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China CITIC Bank International Limited —
“Grow Together Trust Forever”

China CITIC Bank International Limited (“CNCBI”) is 75%-owned by CITIC
International Financial Holdings Limited, which in turn is a wholly-owned
subsidiary of China CITIC Bank Corporation Limited.

CNCBI's footprint in Greater China includes 24 branches and two business
banking centresin Hong Kong, as well as presence in Beijing, Shanghai, Shenzhen
and Macau. CNCBI also has overseas branches in New York, Los Angeles and
Singapore. By providing value-creating financial solutions to define and exceed
both wealth management and international business objectives of Greater
China and overseas customers, CNCBI aspires to be “the best integrated financial
services provider”, with the highest international standards and capabilities.

“Grow Together Trust Forever” - CNCBI has grown together with its
employees, customers and partners through 100 glorious years since
1922. Your trust strengthens our perpetual belief, gives us confidence and
continues to be our infinite pursuit. With that, we will walk with you and
move further into the future together.

More information about CNCBI can be found on its website at
www.cncbinternational.com.
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Condensed Consolidated Income Statement

HZE2022%F6 A30H 1618 A — RETEZ For the six months ended 30 June 2022 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
B Z6H30H1E61EA
Six months ended 30 June
2022 2021
P E BET T BT T
Note HKS$'000 HKS$'000
B A Interest income 4(a) 4,365,799 3,959,393
MEZH Interest expense 4(b) (1,389,529) (1,111,243)
FEREWA Net interest income 2,976,270 2,848,150
A M EeRA Fee and commission income 880,951 971,057
ERNMA®SH Fee and commission expense (66,602) (71,355)
FEARBESWA Net fee and commission income 5 814,349 899,702
FR SN Net trading income 6 316,265 478,876
PELAR EBERAHM Net (loss)/gain on disposal of
PEHWRH S FEEF financial assets at fair value through
(18%k) Wz other comprehensive income (5,054) 31,013
H g A Other operating income 7 5,999 9,594
LEWA Operating income 4,107,829 4,267,335
KETH Operating expenses 8 (1,964,341) (1,846,513)
BRI E 2248 AT B &R T Operating profit before impairment 2,143,488 2,420,822
SREEBHPEERL Expected credit losses on financial assets 9 (696,884) (763,624)
HEEREEE Impairment losses reversed on other assets 39,822 13,731
NERIEE=ES Impairment losses (657,062) (749,893)
KRR Operating profit 1,486,426 1,670,929
HEME [EREFEE Net gain/(loss) on disposal of property and
SRl zs (3B 5K) equipment and intangible assets 121 )
BEYESEMH (BKR) K= Revaluation (loss)/gain on investment properties 18 (5,840) 6,212
BATER Profit before taxation 1,480,707 1,677,137
Frig®t Income tax 10 (159,836) (267,096)
BRI Profit for the period 1,320,871 1,410,041
BEBRIRERAER Profit attributable to shareholders 1,320,871 1,410,041

FoHF|F 61 AMMEBAF MY BERE D -

FRIEIRTT (EIFR) BRRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 61 form part of this interim financial report.
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HZE2022F6 A30H 1F61EA — K

=

Condensed Consolidated Statement of Comprehensive Income

& For the six months ended 30 June 2022 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2022 2021
BETT BT T
HK$'000 HKS$'000
B RER Profit for the period 1,320,871 1,410,041
BHREM2E R Other comprehensive income for the period
ERERERGE > HEBAaE Items that will be reclassified subsequently to
BN BEEREWERNER ! consolidated income statement when specific
conditions are met
MEBIMEERERE SRR/ Exchange differences on translation of financial statements
M =5 of foreign operations (63,507) 15,849
AR EEGSAEMEERZT Financial assets at fair value through other comprehensive
TREE income
BEFETENAREEZE - change in the fair value of debt instruments (1,312,901) (169,944)
— HERERGRAWER — transfer to income statement on disposal 5,054 (31,013)
— i Pt BERELERIE - deferred tax related to the above 214,404 33,286
— REEEFERGE KaR — transfer to income statement on impairment 48,149 59,572
(1,045,294) (108,099)
HETEEH2EEFERBRN Items that will not be reclassified subsequently to
HA consolidated income statement
AR EEFAEMZERED Financial assets at fair value through other comprehensive
CRLEE income
—RETENAAEBEE - change in fair value of equity instruments 10,578 (30,688)
— i Pt BERELERIE — deferred tax related to the above (1,745) 5,064
8,833 (25,624)
HrHEMEEIE X Other comprehensive loss for the period (1,099,968) (117,874)
HRE2EKRRELE Total comprehensive income for the period 220,903 1,292,167
BERARRONEZEWNEAE Total comprehensive income attributable to shareholders 220,903 1,292,167
FoRIFE6I BN TBAF BRI BRE—3D -

The notes on pages 9 to 61 form part of this interim financial report.
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Condensed Consolidated Statement of Financial Position

202256 A30H — RACEZ At 30 June 2022 - unaudited
(AB¥ERELL) (Expressed in Hong Kong dollars)
20226 A30H 2021128318
At 30 June At 31 December
2022 2021
i3 BETT BB
Note HK$'000 HK$'000
BE ASSETS
RE RIERITRPRIBITHES Cash and balances with banks and central banks 11 28,034,178 28,828,450
FEIRITH TR R EK Placements with and advances to banks 12 33,513,297 21,058,640
NAnBEFABENEHEE Financial assets at fair value through profit or loss 13(a) 1,841,340 3,106,275
TEemIA Derivative financial instruments 14(b) 17,720,339 8,888,842
HREERRBH N EMEEE Loans and advances to customers and other accounts 15 267,498,378 249,416,421
AR BEFAREMLEZEREN Financial assets at fair value through other
SREE comprehensive income 16 98,573,509 103,926,448
BHNARE Amortised cost investments 17 58,049 53,375
VIEE S Property and equipment 18
—REME - Investment properties 440,767 446,607
— EtERMEE - Other premises and equipment 457,859 479,209
ERESE Right-of-use assets 19 433,118 559,103
B EE Intangible assets 20 486,196 539,779
ERTIEAE Deferred tax assets 23(b) 439,978 168,886
EEHAE Total assets 449,497,008 417,472,035
BERER LIABILITIES AND EQUITY
=R Liabilities
RIT R S B Deposits and balances of banks and
TRk other financial institutions 10,306,883 13,584,427
BFEER Deposits from customers 21 336,054,315 327,768,033
AR BENABENERHE Financial liabilities at fair value through profit or loss 13(b) 552,414 768,006
PTHESRBIE Derivative financial instruments 14(b) 16,625,527 8,766,335
BRAITHRE Certificates of deposit issued 22 1,490,558 1,481,389
REFIBEE Current tax liabilities 23(a) 320,181 120,708
EREIEEE Deferred tax liabilities 23(b) 1,691 1,541
HERE Lease liabilities 465,274 592,621
ABEER Loan capital 24 3,910,378 3,883,863
HEmefE Other liabilities 25 25,289,576 10,718,536
BELE Total liabilities 395,016,797 367,685,459
g Equity
B Share capital 26(a) 18,404,013 18,404,013
ffEE Reserves 22,833,474 22,827,746
RRERER Total shareholders’ equity 41,237,487 41,231,759
Hinigm TE Other equity instruments 27 13,242,724 8,554,817
R Total equity 54,480,211 49,786,576
B EEEE Total equity and liabilities 449,497,008 417,472,035

FoHF|F 61 AMMEBAF MY BERE D -
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CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 61 form part of this interim financial report.



MR E ER T E)K Condensed Consolidated Statement of Changes in Equity

HZE2022F6 A3081E6AA — REEZ For the six months ended 30 June 2022 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)

B 8 REEH EE f

ZERE  EfEE fife e KRR BHIR
R ERBE  -BREE  bchange  Property Investment  BHAR  Regutoy  REEN  RE4E Other  BHEE
Share Capital General  differences  revaluation  revaluation  Statutory general  Retained Total equity Total
capital reserve reserve reserve reserve reserve reserve reserve profits  reserves instruments equity

BT RRTR EMTR RETR EMTR RERTn RETR BETR BT BMTT RRTR TR
BRSOOD SO HKSOD  HKSDOD  HKSOOD  HKSOOD  HKSODD  HKSOD  HKSOD  HKSDOD  HKSOOD  HKSOOO

RunF1f18 At January 2022 18404013 6589 100,000 51538 294533 160597 62835 180267 21971387 2827746 8554817 49,786,576
HE0%6ANAI6ER  Changesin equityfor the six months ended
HEREY: 30 June 2022
el Profitfor the period - - - - - - - - 130871 132087 - 13080
HhEp2ERE Other comprehensive loss for the period - - - (63507) - (1,036461) - - - (1,099,968) - (1,099,968)
BR2EbREE Total comprehensive income for the period - - - (63,507) - (1,036,461) - - 130871 220903 - 200
&8 /(8)\) REER Transfer romy o) retained profits - - - - - - [Pl 10,694 (10,673) - - -
BEN-RERES Issue of Additional Tier 1 Capital Secuities

(‘AT Capital Securites’) - - - - - - - - - - 4687907 4,687,907
FHBN—RERESZE  Distibution payment for ATI Capial Securies - - - - - - - - s (15179) - (s575)
R2%6A308 At30 June 2022 18404013 6589 100000 (11969) 294533 (875864 62814 190961 23066410 22833474 13242724 54480211
KA1 818 At1 January 2021 18404013 6589 100000 3348 134931 59300 60,108 149500 0345813 2393369 70412 4756779
EZ001E6R3081E6/ER  Changes in equity for the sixmonths ended
HERED 30 June 2021;
B Profitfor the period - - - - - - - - 4000 141004 - 1410041
BREGRERS /(B%)  Other comprehensive income/(loss)

for the period - - - 15,849 - (133723) - - - (17874) - (1787
BRRENELE Total comprehensive income for the period - - - 15,849 - - - 4001 1292167 - 1006
FHEN-FERESZS  Distioution paymentfor ATI Capital Securites - - - - - - - - se) (0% - (0560)
RonFeAA At30 June 2001 18404013 6589 100000 19197 134931 459297 60,108 OS00 215383 AG49TS  TTI04IL 48639400
Ron%7A18 At July 201 18404013 6589 100000 19197 134931 459297 60,108 149500 21535353 2464975 TTT0412 48639400

EENENABI6EA  Changesin equity for the six months ended

HEREE: 31 December 2021;

B Profitfor the period - - - - - - - - 718397 718397 -y

EREH2ERE /(B%)  Other comprehensive income/(loss)
forthe period - - - DX 159600 (298,700) - - - (108757) - (106757)

BrzEhaeE Total comprehensive income for the period - - - 3341 159600 (298700) - - 718397 611640 -l
EERTER Transfer from retained profts - - - - - - w 30767 (3349%) - - -
KB —RERESES  Distibution payment for ATI Capital Securiies - - - - - - - - (s (8m) - (8m)
BIEN-RERES Issue of AT Capital Securites - - - - - - - - - - LEATAR9 4pdTAR
WEE-RERES Redemption of AT CapitalSecurtes - - - - - - - - 0999 %) (8308 (389108
LA At31 December 2021 18404013 6589 100000 U5 453 16059 6283 180267 2I9M387  NSUM6  BS4BIT 49786576
F9oB B Fe61 BRIMTEEAT BB KBRS —3H - The notes on pages 9 to 61 form part of this interim financial report.
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HZE2022F6 A30H 1F61E A — REFEZ

(PABE R B4 )

Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2022 — unaudited

(Expressed in Hong Kong dollars)

BZ6H30R1L6f@A
Six months ended 30 June
2022 2021
BaE BETT BT T
Note HK$'000 HKS$'000
RE (AR EEEKENELFEE  Net cash flows generated from/(used in)
operating activities 28(a) 7,252,677 (7,610,457)
REB (AR REEENRSR Cash flows generated from/(used in) investing
activities
EERFESRE Dividends received from equity securities 2,290 2,490
HEWE  RBEREREE Proceeds from disposal of property and
Fr8 308 equipment and intangible assets 298 55
BADE  RELMEREE Purchase of property and equipment and
intangible assets (118,553) (126,205)
ARBREEXNRSFEE Net cash flows used in investing activities (115,965) (123,660)
®E (AR MEXBHRSR Cash flows generated from/(used in) financing
activities
BATRRIN—RE B HFE Proceeds from AT1 Capital Securities issuance
HRIAR 4,687,907 -
Ezﬁﬁﬁﬁl\*ﬁ&éizvé%%%ﬁ Distribution paid on AT1 Capital Securities (215,175) (220,561)
YNHEEAER Payment of lease liabilities (155,850) (158,581)
iﬁ%ﬁ%é$ﬂ,m Interest paid on loan capital (90,346) (89,761)
REB (AR MEEKW Net cash flows generated from/(used in)
REeRH financing activities 4,226,536 (468,903)
ReRBRESZEEN CRD) Net increase/(decrease) in cash and
FE cash equivalents 11,363,248 (8,203,020)
MATENBEESRESEEER Cash and cash equivalents at 1 January 67,854,091 78,305,049
ReRASESEBEANERSE Exchange differences in respect of cash and
cash equivalents (551,897) 37,894
R6A30AMBRERREEEEA  Cash and cash equivalents at 30 June 28(b) 78,665,442 70,139,923

FoHF|F 61 AMMEBAF MY BERE D -

008  FRIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 61 form part of this interim financial report.
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Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report of China CITIC Bank International Limited
(“the Bank”) and all its subsidiaries (“the Group”) has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA”). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2021 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2021.

The financial information relating to the year ended 31 December
2021 that is included in the interim financial report for the six months
ended 30 June 2022 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Group has delivered the financial statements for the year ended
31 December 2021 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(1

(2)

Basis of preparation (continued)

The Group's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or
(Cap. 622).

(3) of the Hong Kong Companies Ordinance

New and amended accounting standards adopted by
the Group

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2021 annual financial
statements, which have been prepared in accordance with HKFRSs.

Amendments to HKFRSs effective for the financial year ending 31
December 2022 do not have a material impact on the Group.

There are no other amended standards or interpretations that
are effective for the first time for this interim period that could be
expected to have a material impact on the Group.
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Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is prepared consistently with reportable
segments. Information is regularly reported to the chief operating
decision-maker, including management committee members, to
allocate resources to the segments and to assess their performance.

The Group has identified the following four reportable segments:

The Group operates a wholesale banking business in Hong Kong
and at overseas branches. Wholesale banking mainly comprises
corporate lending and syndicated loans, trade financing, deposit
account services and cash management. Overseas branches include
the branches operated overseas and their management office unit in

Hong Kong.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services, Small and Medium Enterprises (“SMEs") banking business,

wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment

securities and central cash management.

Others mainly comprises unallocated revenue and expenses,
corporate expenses and Mainland China banking business which

mainly includes a subsidiary bank in Mainland China.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the ‘Others’ segment and inter-segment
expenses for the respective business segments.

Segment allocation and cost allocation amongst reportable segments
are reviewed from time to time as management deems fit and in the
event of change, corresponding segment reporting information will

be updated to conform with latest allocation basis.

1@®
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Notes to the Interim Financial Report — Unaudited

() ZWER (&) (3) Segment reporting (continued)
(@ A2 (@) Reportable segments
BZ20226F6A30A1t61HA
Six months ended 30 June 2022
BAKR
BRERT HER
DREKR Personal BERT5
Wholesale  and business Treasury Hite #e
banking banking  and markets Others  Consolidated
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FRBHA Net interest income 1,654,854 871,702 305,408 144,306 2,976,270
QR ON Other operating income 461,619 518,555 112,350 44,089 1,136,613
HENDABEFAEMZEMNE  Net (loss)/gain on disposal of financial assets at

MERBES (B%),/ Wz fair value through other comprehensive income (275) - (16,251) 11,472 (5,054)
BEWA Operating income 2,116,198 1,390,257 401,507 199,867 4,107,829
LEY Operating expenses (232,504) (497,194) (108,811)  (1,125832)  (1,964,341)
PEEMEE (i) WA Inter-segment (expenses)/income (104,651) (317,032) (77,677) 499,360 -
NRABEEERHLE Operating profit/(loss)

A/ (18%) before impairment 1,779,043 576,031 215,019 (426,605) 2,143,488
SREERSEERE Expected credit losses on financial assets (513,034) (99,655) (67,412) (16,783) (696,884)
HEERERLED Impairment losses reversed on other assets - - - 39,822 39,822
BEHR /(B%) Operating profit/(loss) 1,266,009 476,376 147,607 (403,566) 1,486,426
HEME  ZERERAEF Net (l0ss)/gain on disposal of property and

(BK)/ thzs equipment and intangible assets (19) (52) - 192 121
REMEEREL Revaluation loss on investment properties - - - (5,840) (5,840)
BianER /(B%) Profit/(loss) before taxation 1,265,990 476,324 147,607 (409,214) 1,480,707
FrigH Income tax (159,836)
byl Profit for the period 1,320,871
HipHER - Other segment items:

WEREH Depreciation and amortisation 16,639 19,603 98 301,126 337,466
2022%6A30H
At 30 June 2022
HivpHER - Other segment items:
PHEE () Segment assets (note) 174,806,798 79,726,163 200,520,780 (5,556,733) 449,497,008
HEEEGH Segment liabilities (note) 186,877,289 173,903,857 39,098,214  (4,862,563) 395,016,797
HNEEARSY Capital expenditure incurred during the period 319 15,416 17 102,801 118,553
B3 Notes:

DEEERSHEETFNHEM RS THEHZ
EIRIKE - o R AB 1 29,827,753,00070 KB

29,087,165,0007T °

012 ifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

Segment assets and segment liabilities included inter-segment elimination
of HK$29,827,753,000 and HK$29,087,165,000 respectively under the ‘Others’

segment.
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(3) DHEM(E)

(3) Segment reporting (continued)

(@) T2|HIW(E) (a) Reportable segments (continued)
EF2021F6 A30R L6fE A
Six months ended 30 June 2021
{HA R
BRI HER
NGESS Personal RHm5
Wholesale  and business Treasury it ENe
banking banking and markets Others  Consolidated
BT BETT BT BETT BETT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
A EBA Net interest income 1,562,080 832,886 334,831 118,353 2,848,150
Hipga A Other operating income 397,584 588,224 366,367 35,997 1,388,172
HEURABEGTAZMZEUE  Net gain on disposal of financial assets at fair
meREEFE value through other comprehensive income 3025 - 22,654 5,334 31,013
WA Operating income 1,962,689 1,421,110 723,852 159,684 4267335
gExi Operating expenses (211,520) (473,075) (87,745) (1,074,173) (1,846,513
DERAEE (), WA Inter-segment (expenses)/income (90,516) (274,097) (72,760) 437,373 -
NEREEERNLE Operating profit/(loss)
wHl/(B%) before impairment 1,660,653 673,938 563,347 (477,116) 2,420,822
SREERNEEER Expected credit losses on financial assets (682,282) (3992) (52332) (25,018) (763,624)
HEERERLED Impairment losses reversed on other assets - - - 13,731 13,731
"EHR /(B%) Operating profit/(loss) 978,371 669,946 511,015 (488,403) 1,670,929
HEME. JEREVEET Net (loss)/qain on disposal of property and
(B%),/ Mz equipment and intangible assets - (35) - 31 4
REMEER NS Revaluation gain on investment properties - - - 6,212 6,212
BAnER /(8%) Profit/(loss) before taxation 978,371 669911 511,015 (482,160) 1,677,137
PR Income tax (267,096)
HRER Profit for the period 1,410,041
HittA 38R Other segment items:
WEREH Depreciation and amortisation 16,637 10,734 99 300,061 327,531
20214124318
At 31 December 2021
HittA 38R Other segment items:
PHEE Segment assets 172,279,814 77295134 172720857 (4.823770) 417,472,035
AHEE Segment liabilities 196,146,760 158,022,633 18,767,503 (5,251,437) 367,685,459
ERAMERRY Capital expenditure incurred during the year 3921 48557 134 210426 263,038

SECCENEERE 013
ﬂ@ Interim Report 2022
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(3) DHEHR(E

(b) BEBHEHR

BIEHEROTRBIZMNB AR TR ER
BEARARTTREDTTALE FIAREE

PR, - SR

&

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(b) Geographical information

The geographical information analysis is based on the location of
the principal operations of the subsidiaries, or in the case of the Bank

itself, the location of the branches responsible for reporting the results

or booking the assets and liabilities.

B Z6H30H16MEA
Six months ended 30 June

2022 2021 2022 2021

BANEF A& A WA (ZH) WA/ (ZH)

Profit Profit Operating Operating

before taxation before taxation income/(expenses) income/(expenses)

BT T BT T BT BT

HK$'000 HK$'000 HK$'000 HKS$'000

&% Hong Kong 1,211,842 1,496,322 3,637,872 3,855,626
Hh B i Mainland China 100,015 39,904 196,281 150,025
ESe United States 103,044 72,055 161,705 151,674
hnig Singapore 61,845 41,533 118,380 80,121
Eb Others 3,900 27,317 19,830 45,504
o EEIE B Inter-segment items 61 6 (26,239) (15,615)
1,480,707 1,677,137 4,107,829 4,267,335

202296 H30H 2021412 H31H 202296 A30H 2021412 A31H

At 30 June 2022 At 31 December 2021 At 30 June 2022 At 31 December 2021

wWEE BEE HaE wWaE

Total assets Total assets Total liabilities Total liabilities

BT T BT T BETF T BT

HK$’000 HK$'000 HK$’000 HKS$'000

5% Hong Kong 415,289,834 384,219,693 361,365,141 334,994,296
B A3 Mainland China 17,254,718 13,956,128 15,652,372 12,343,871
EH United States 16,922,203 14,123,627 16,862,183 13,994,907
hnig Singapore 20,830,705 22,341,162 20,766,660 22,220,452
Hib Others 2,909,558 2,389,053 2,830,553 2,314,730
D EETE B Inter-segment items (23,710,010) (19,557,628) (22,460,112) (18,182,797)
449,497,008 417,472,035 395,016,797 367,685,459

014 ifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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(4)

(a)

(b)

Notes to the Interim Financial Report — Unaudited

FEWARFELZ H (4) Interestincome and interest expense
FEWA (@) Interestincome
HZE6H30R161EA
Six months ended 30 June
2022 2021
BT T BT
HKS'000 HKS000
Lm#ESH Listed securities 550,845 561,574
JELETES Unlisted securities 188,111 144,379
TERITI R R R B Balances and placements with banks and
advances to banks 119,515 55,543
BRI EMERTE () Advances and other accounts (Note) 3,507,328 3,197,897
B EMMBUA Interest income on financial assets 4,365,799 3,959,393
Hep - Of which:
REREHEK AT ENEREEDN Interest income on financial assets measured at
FLEMA amortised cost 3,648,109 3,278,713
REZARBENENERHEEDN Interest income on financial assets measured at fair
AR A value through other comprehensive income 717,690 680,680
4,365,799 3,959,393
3 Note:
BE202F6 H30B L6 @A - BESRMEERE For six months ended 30 June 2022, interest income from impaired financial
7 B U A B 7S 143,686,000 7T (2021 F 6 A30H assets was HK$43,686,000 (six months ended 30 June 2021: HK$84,096,000).
LF6fE A : 75#84,096,0007T) °
FE X H (b) Interest expense
HZE6H30H161EA
Six months ended 30 June
2022 2021
BEF T BEETIT
HK$'000 HKS'000
EPBER Deposits from customers 1,199,001 936,309
IR1T M E & B M 17 R Deposits from banks and other financial institutions 84,148 69,339
BETFAE Certificates of deposit issued 4,331 1,113
BEITEFER Loan capital issued 92,955 92,142
HEaE Lease liabilities 9,094 12,340
BRI ENSRAED Interest expense on financial liabilities
MBS H measured at amortised cost 1,389,529 1,111,243

SECCEYEERE
ﬂ@ Interim Report 2022
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(5) FEARMAEWA

Notes to the Interim Financial Report — Unaudited

(5) Net fee and commission income

BZ6H30R1L6fEA
Six months ended 30 June
2022 2021
BT T BETIT
HK$’000 HK$'000
BERARBSWKA Fee and commission income
ZBREBMR Bills commission 41,342 36,206
EAFREBKA Card-related income 18,947 15,209
RITARTE Banking services 61,628 73,286
BB EARTS Debt capital markets 37,941 171,488
R Insurance 293,595 298,788
&;ﬁ REBEEREER Investment and structured investment products 119,599 183,623
EX BT EMEEA Loans, overdrafts and facilities fees 306,830 191,386
,\ﬁﬂ Others 1,069 1,071
880,951 971,057
BERARAETH Fee and commission expense (66,602) (71,355)
814,349 899,702
Hepo: Of which:
5%%?@ KRR (e IERE Net fee and commission income (other than the
ATEERAERNESEE)  BRIIE amounts included in determining the effective
AAREBEGABSRASHR interest rate) relating to financial assets and
BERAEG: liabilities not at fair value through profit or loss:
— BF MAE WA — Fee and commission income 367,119 242,801
—EBRARASIH - Fee and commission expense (14,086) (16,393)
353,033 226,408
6) BEXHWA (6) Nettradingincome
BZ6H30H16fEA
Six months ended 30 June
2022 2021
BT T BT T
HKS’000 HKS'000
B BN F S Net gains from dealing in foreign currencies 255,492 293,510
BEUAAREBEABZMNEEEE Netlosses from financial assets at fair value through
SFEK profit or loss (21,129) (11,467)
EMBEFZEFEK Net losses from other dealing activities (34,576) (81,911)
R ZEEFEMNBWA Net interest income on trading activities
— Lt ~ Listed 9,411 55,794
—JEm — Unlisted 107,067 222,950
316,265 478,876

016 RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(7) Ht&K&EWA (7) Other operating income
B Z6H30H1L6fEA
Six months ended 30 June
2022 2021
BT T T T
HK$’000 HKS$'000
AR B A Dividend income
—JELETIRE - Unlisted investments 2,290 2,490
KREYHEHESWARERESZH ¢ Rental income from investment properties less
7#117,0007T (202146 A30H IE direct outgoings of HK$ 117,000 (six months ended
6fE A - #%88,0007T) 30 June 2021: HK$88,000) 1,851 1,626
HAh Others 1,858 5478
5,999 9,594
(8) REXZH (8) Operating expenses
BZ6H30H16fEA
Six months ended 30 June
2022 2021
BT T BT T
HK$'000 HKS$'000
(@ BIRE (a) Staff costs
FeMEMEIRA Salaries and other staff costs 1,162,819 1,040,765
RIRE R Retirement costs 73,420 68,402
1,236,239 1,109,167
(b) FERESHE (b) Depreciation and amortisation
W RFHEITE (5E18) Depreciation — property and equipment (note 18) 73,641 55,598
FRAEEENE (H:F19) Depreciation — right-of-use assets (note 19) 145,494 150,077
W\ EEHS (M5E20) Amortisation — intangible assets (note 20) 118,331 121,856
337,466 327,531
() HibEEXH (c) Other operating expenses
S EYNE Y g Property and equipment expenses
(TEiEHE) (excluding depreciation) 173,045 179,166
IZ SN & Auditor’s remuneration
— FBETHEERE - Audit related service 4,774 4,180
— FEEET B RIS — Non-audit related service 1,011 1,322
EEE Advertising 16,030 32,497
BAE - HIR RS0 A on Communication, printing and stationery 77,263 79,107
BT HIEERE Electronic data processing 64,553 50,379
FRMEEER Legal and professional fees 24,198 28,124
HAth Others 29,762 35,040
390,636 409,815
R HAEE Total operating expenses 1,964,341 1,846,513

SECCFEEERE 017
ﬂ Interim Report 2022
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9) EMEEFHMFEERX

Notes to the Interim Financial Report — Unaudited

(9) Expected credit losses on financial assets

tHEEENEEEAER (E@) Expected credit losses (“ECL”) charged/(reversed) on financial
assets
HZE202256A30A L6fEA
Six months ended 30 June 2022
BIRER BB EIWER bl
Stage 1 Stage 2 Stage 3 Total
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
FERITR AP RIBITHER Balances with banks and central banks 1,275 - - 1,275
FRITOFHR LB Placements with and advances to banks 18,580 - - 18,580
REEFRBHREMIRIE Loans and advances to customers
and other accounts (197,827) 535,174 392,673 730,020
AARBEFARMER Financial assets at fair value through
WERESREE other comprehensive income 1,116 31,995 15,038 48,149
R AIRE Amortised cost investments 1 - - 1
ERRERER Loan commitments and guarantees
(BEREEE (included in contingent liabilities
TEYE) and commitments) (25,707) 12,473 - (13,234)
(202,562) 579,642 407,711 784,791
W el & 58 Recoveries (87,907)
696,884
BE202156 H30A 1E61E A
Six months ended 30 June 2021
BIPEER F2REER E3EEL k)
Stage 1 Stage 2 Stage 3 Total
BT BT BT T BT T
HKS$'000 HKS$'000 HKS'000 HKS'000
FERITRAPRBITNET Balances with banks and central banks 496 - - 496
ERITHERNBR Placements with and advances to banks (5,755) - - (5,755)
REERRBRREMIRIE Loans and advances to customers
and other accounts 66,500 (24,639) 685,783 727,644
UNAanBEGFALMEE Financial assets at fair value through
W e REE other comprehensive income 2,601 - 56,971 59,572
B AR E Amortised cost investments 4 - - 4
B R R ER Loan commitments and guarantees
(BEIEEE (included in contingent liabilities
RAEHE) and commitments) 16,673 240 - 16,913
80,519 (24,399) 742,754 798,874
W e 5 Recoveries (35,250)
763,624

018 ifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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(10) ZFEWE R THIFEH

Notes to the Interim Financial Report — Unaudited

(10) Income tax in the consolidated income statement

B Z6H30H1L6fEA
Six months ended 30 June
2022 2021
BEFT B F T
HK$’000 HKS'000
AHABIE - BENEHR Current tax - Hong Kong Profits Tax
BRI ZEH Provision for the period 207,971 148,278
B 1T F 2 TR AR B 4 Over-provision in respect of prior periods (41,000) (22,746)
166,971 125,532
REABE - EBUNSZHE Current tax - Taxation outside Hong Kong
BRI ZEE Provision for the period 49,405 42,669
R F R IR LA R [E] Under-provision in respect of prior periods 1,640 -
51,045 42,669
EERIE Deferred tax
it = RAE (HI5E23(b)) Origination of temporary differences (note 23(b)) (58,180) 98,895
159,836 267,096

o H AR ) Mg A B PR P TR O
Mokt BiREH -

EENEHB B A ARG ERF S Z
= 16.5% (B E2021F6 A308 1L6{@A :
16.5%) 5T HE © /BN 1T RHB A BIRFIER]
ZRRAEERRAES R TR R R -

Taxes on income in the interim periods are accrued using the tax rate that

would be applicable to expected total annual earnings.

The provision for Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2021: 16.5%) of the estimated assessable profits
for six months ended 30 June 2022. Taxation for overseas branches and

subsidiaries are charged at the appropriate current rates of taxation in the

relevant countries.

SECCEYEERE
ﬂ@ Interim Report 2022
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(M) BERERITRIPRBITHER

Notes to the Interim Financial Report — Unaudited

(11) Cash and balances with banks and central banks

20226 A30H 2021128318

At30June 2022 At 31 December 2021

BT BT

HK$'000 HKS$'000

Be Cash in hand 202,354 236,236
R RIBITHER Balances with central banks 10,395,613 14,671,889
ERITONET Balances with banks 17,442,153 13,924,992
28,040,120 28,833,117

TEERE BB EE — F1RER Expected credit losses allowances — Stage 1 (5,942) (4,667)
28,034,178 28,828,450

HE2022%F6 A30HBEAEFRRIEITIEIN
PE & I AN 25 B PR 5l MY 82 B8 2 75 5 638,748,000
JC (2021912 A31H : #B#597,533,0007T) °

(12) ERITHERR B

(12) Placements with and advances to banks

Included in the balances with central banks are balances subject
to exchange control or regulatory restrictions, amounting to
HK$638,748,000 at 30 June 2022 (31 December 2021: HK$597,533,000).

2022%F6 A30H 2021512 A31H

At 30 June 2022 At 31 December 2021

BT BT

HK$'000 HK$'000

ERITHER Placements with banks 32,791,328 20,647,800
ERITRIRN Advances to banks 746,435 416,726
33,537,763 21,064,526
TEHAZ BB EE — B1ER Expected credit losses allowances - Stage 1 (24,466) (5,886)
33,513,297 21,058,640

ZEA - Maturing:

— 1B AR — Within T month 23,437,785 19,846,311
—1EAZI1FR ~Between 1 month and 1 year 10,075,512 1,212,329
33,513,297 21,058,640

020 RIFIRAT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(13) U ABEFABRENEREE

(a)

(b)

(BfE)

UARBESARSNERHEE

Notes to the Interim Financial Report — Unaudited

or loss

(13) Financial assets/(liabilities) at fair value through profit

(@) Financial assets at fair value through profit or loss

2022%F6 A30H 2021912 A31H
At 30 June 2022 At 31 December 2021
BT BT
HK$'000 HK$'000
B ES Debt securities 1,053,928 2,006,507
Bl E % Treasury bills 787,412 1,099,768
1,841,340 3,106,275

BITHBNT Issued by:
BUTH Sovereigns 1,151,554 2,104,669
RIT R E b & RS Banks and other financial institutions 552,406 681,738
E Corporate entities 137,380 319,071
NEEE Public entities - 797
1,841,340 3,106,275
Fi Listed 1,049,196 1,633,424
FELET Unlisted 792,144 1,472,851
1,841,340 3,106,275

UAREBEFABSNESHEE

(b) Financial liabilities at fair value through profit or loss

2022%6H30H 20219128318

At 30 June 2022 At 31 December 2021

BT T BT

HK$'000 HK$'000

EREARER Short sales of debt securities 552,414 768,006

1@®

SECCEYEERE
Interim Report 2022
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(14) T2 IT A

(a) FTETEMBZHSEHE (a)
PTHETARERE B ZHEEEEESRIE
HHEERETEBENTEEL - BET
ENZRBBRRRTHHZ S8 - LK
REREEE o

UTRAKEEBIENTAETANERESH

Notes to the Interim Financial Report — Unaudited

(14) Derivative financial instruments

Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on
the value of one or more underlying assets or index. The notional
amounts of these instruments indicate the volume of outstanding
transactions and do not represent amounts at risk.

The following is a summary of the notional amounts of each

M significant type of derivative entered into by the Group:
2022%F6 A30H 202112 A31H
At 30 June 2022 At 31 December 2021
BT BT
HK$'000 HK$'000
ExfTETA Currency derivatives
BT 5 Forwards 70,822,660 56,738,442
BEHR S Swaps 1,029,671,200 964,903,705
B AHE Options purchased 30,014,231 24,249,234
=gap:iind Options written 23,961,836 22,123,956
NEHTETR Interest rate derivatives
RENEHER S Forwards/Futures 525,618 27,289
BHR S Swaps 781,202,697 606,576,660
B A Options purchased 3,055,119 3,036,325
i Options written 3,055,119 3,036,325
1,942,308,480 1,680,691,936

RSBEAEBESBTATNHFEZEB
ENBERE  ZRFRBRAVLTEFPARS
ELHMEHFFIMEL - URABEHE
XS TEMBIENER - BLE2022F6 A
308 IEEAR KX 2021 F 12 A31BIEFE - &
SEWEAHAMBENITETR -

022 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

Trading includes the Group's principal risk taking positions in financial
instruments, positions which arise from the execution of trade orders
from customers and market making, and positions taken in order
to hedge other elements of the trading book. For the period ended
30 June 2022 and year ended 31 December 2021, there were no
derivatives held for hedging.
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(14) STEERMI A (&)

(b)

(c)

Notes to the Interim Financial Report — Unaudited

(14) Derivative financial instruments (continued)

FTETANAAEER (b) Fair values of derivatives
202266 H30H 2021412 A31H
At 30 June 2022 At 31 December 2021
AREE AREE AREE AAEE
BE aE BE Bf&
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BET T BETT BT T
HK$’000 HK$’000 HKS$'000 HKS$'000
ER{TAET A Currency derivatives 9,140,751 8,095,230 5,755,146 5,751,550
MEHTETA Interest rate derivatives 8,579,588 8,530,297 3,133,696 3,014,785
17,720,339 16,625,527 8,888,842 8,766,335
PTET AR T EH () Remaining life of derivatives
TREHAE .*ETJ%%_F%@J,HE 1R (R4 The following tables provide an analysis of the notional amounts of
ERNRTEEREAE) SloITAETIA the Group's derivatives by relevant maturity grouping, based on the
BERESEIN remaining periods to settlement at the end of the reporting period:
202256 A30H
At 30 June 2022
BRTEHNEREE
Notional amounts with remaining life of
1EUEESF
HE 1EHET  Over1yearto 5ERE
Total  1yearorless 5 years Over 5 years
BT T BT T BETR BETT
HK$’000 HK$'000 HK$'000 HK$’000
EXRITETE Currency derivatives 1,154,469,927  1,069,784,160 83,066,934 1,618,833
METETA Interest rate derivatives 787,838,553 315,857,538 437,045,064 34,935,951
1,942,308,480 1,385,641,698 520,111,998 36,554,784

SECCEYEERE
Interim Report 2022
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(14) TTEERMI R (&) (14) Derivative financial instruments (continued)
() FTEIEM&SBTERE) ()  Remaining life of derivatives (continued)

2021912 A31H
At 31 December 2021

BITFHNEEEET
Notional amounts with remaining life of
1 EESF

R TE3 AT Overlyearto SEME
Total 1 year or less 5 years Over 5 years
BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
EXR{TETH Currency derivatives 1,068,015337  1,010,810,515 55,704,806 1,500,016
FETETE Interest rate derivatives 612,676,599 207,802,894 369,021,467 35,852,238
1,680,691,936  1,218,613,409 424,726,273 37,352,254

(15) EFERRBAR R HMIRIE (15) Loans and advances to customers and other accounts
(a) EFERREBRREMREREARESEERX (@) Loans and advances to customers and other accounts less

expected credit losses

2022F6 A30H 2021912 A31H
At30June 2022 At 31 December 2021

BET T BT

HK$'000 HKS'000

REERRBHAE Gross loans and advances to customers 247,637,426 242,667,031
— BHEERLEE - Expected credit losses allowances (2,075,492) (1,871,846)
245,561,934 240,795,185

H i ARIE Other accounts 22,351,305 8,967,557
— EHEERAEE - Expected credit losses allowances (414,861) (346,321)
21,936,444 8,621,236

267,498,378 249,416,421

024 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(15) EFERRBRRHMBIRE (&)

BROEDSTNEFERRE
A MBI RETHN M RRIESE BT

RANDBEERED -

Notes to the Interim Financial Report — Unaudited

(continued)

b (b)

and definitions used by the HKMA.

(15) Loans and advances to customers and other accounts

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

202256 A30H 20215124318
At 30 June 2022 At 31 December 2021
&% hA
BERANEFR BRNEP
EXRBHR ERRBT
EFERR BEANE EPERR BEEHE
BREH % of gross BB % of gross
Gross loans loans and Gross loans loans and
and advances advances to and advances advances to
to customers customers to customers customers
BETT covered by BETT covered by
HK$'000 collateral HKS$'000 collateral
TEea Industrial, commercial and financial
- MEERE - Property development 8,861,568 69 8,051,242 64
-WERE - Property investment 16,450,453 99 15,064,324 98
- SR E ~ Financial concerns 17,993,378 7 14,866,601 10
- REEL - Stockbrokers 4,766,942 27 4,616,449 45
- HBERTEX - Wholesale and retail trade 9,873,118 88 8,813,954 87
- BEx - Manufacturing 5,158,824 34 6,149,656 2%
- EHREHHE - Transport and transport equipment 2,856,982 17 2,207,235 23
—IREED) - Recreational activities 1,091,802 1,396,460 15
- BiRH - Information technology 3,936,628 4140974 4
— HEft - Others 10,355,060 73 12,106,121 62
A Individuals
-RBEIRERHENE] - Loans for the purchase of flats under the
[ABEH2EREEHE Home Ownership Scheme, Private
LIHEEEEENEMEF Sector Participation Scheme and
BEX Tenants Purchase Scheme 18,083 100 18,734 100
-BEHMEENENER - Loans for the purchase of other residential
properties 23,183,512 100 22,708,364 100
—ERREER - Credit card advances 478,897 - 634,385 -
- Efth - Others 19,911,710 93 19,463,914 93
EEAFRNENRRZMBE  Grossloans and advances for use in Hong Kong 124,936,957 68 121,138,413 68
O L Trade finance 7,974,918 18 6,628,733 2
HEEEMIMERRE T RBFBE Gross loans and advances for use outside
Hong Kong 114,725,551 20 114,899,885 19
BEFERRBHMAE Gross loans and advances to customers 247,637,426 45 242,667,031 44
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(15) EFERREBR R HMIRE (42) (15) Loans and advances to customers and other accounts
(continued)
(0 EXNBERNEHAENFAHEERXER (c) Reconciliation of gross carrying amount and ECL allowances for
I E R loans and advances to customers and other accounts
2022
F1KR EYA R ]
Stage 1 Stage 2 Stage 3 Total

GHAE BOEE BEAE BicE BEARE BikE BEARE BikE
Gross BXER Gross BXER Gross BXER Gross BXER

carrying ECL carrying ECL carrying ECL carrying ECL
amount allowances amount allowances amount allowances amount allowances
BT BRI BRI BRI BRI BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
02%1818 At 1 January 2022 238,791,588 1,143,819 9,877,360 174,967 2,599,090 899,381 251,268,038 2,218,167
g% Transfer:
-BA\FIRE - Transfer to Stage 1 1,956,696 31159 (1,956,69) (31,159) - - - -
-BE\RIEG - Transfer to Stage 2 (9,765,400) (156,009) 9,769,640 156,101 (4,240) (92) - -
-E\BER - Transfer to Stage 3 (58,000) (531) (895,363) (94,664) 953,363 95,195 - -
BRERELZBEE  Netremeasurementof ECL
EERREREN allowances arising from
HEEE transfer between stage - (11,501) - 250,840 - 28,265 - 267,604
SBEERE/ Net financial asets originated/
(RIEBRSER)FE  (derecognised or repaid) 20491327 48230  (1,650817) (52,477) (147,100 (19,258)  18,693410 (23,505)
BBR2HAMEWEN  Changes in isk parameters,
FYREREN model inputs and
management overlay - (109,175) - 306,533 - 288,563 - 485,921
hEEE Amounts wrtten-off - - - - (484,664) (484,664) (484,664) (484,664)
A% Other movements - - - - 69,481 26,830 69,481 26,830
2022%6430 At 30 June 2022 251,416,211 945,992 15,144,124 710,141 2,985,930 834,220 269,546,265 2,490,353

026  RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED



hEAR TS R MY — RSB

(15) EFERRBRNHMBIRE (&)

(o)

Notes to the Interim Financial Report — Unaudited

(15) Loans and advances to customers and other accounts

EXNBRNEAAENEREERRER ()

KRR (48)

N NRERREBMBHREEANELIRMT
EERHEERRANEREE -

(continued)

Reconciliation of gross carrying amount and ECL allowances for
loans and advances to customers and other accounts (continued)
Summary of financial assets to which subject to the impairment
requirements in HKFRS 9 are applied:

2002564308
At 30 June 2022
F1ER LS #3ER L
Stage 1 Stage 2 Stage 3 Total
BEAE EHRE BEAE BHRE HEAE RHEE REAE RHEE
Gross BXERE Gross BXER Gross BXER Gross BXER
carrying ECL carrying ECL carrying ECL carrying ECL
amount allowances amount allowances amount allowances amount allowances
ERTR ERTR ERTR BT ERTR ERTR BRI BRI
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
EFERRERN Loans and advances to customers 229,921,703 945462 15144124 710,141 2571599 419889 247,637,426 2,075,492
EfE (i) Other accounts (note) 21,494,508 530 - - 414,331 414331 21908839 414,861
251,416,211 945,992 15,144,124 710,141 2,985,930 834,220 269,546,265 2,490,353
2021
F1E& EPLE ERIE EE
Stage 1 Stage 2 Stage 3 Total
HEGE RHEE HEE RHEE A RHEE E RBEE
Gross BRER Gross BRER Gross BRER Gross BRER
qarying EcL qarying EcL qarying EcL qarying ECcL
amount allowances amount allowances amount allowances amount allowances
BT BT BT BT BT BRI AR BT
HKS'000 HK$000 HK$000 HK$000 HKS000 HK$000 HK$000 HK$000
WNEIR1A At 1 January 2021 214,767,888 589,755 10,495,624 577,740 3882251 1524819 229,145,763 2692314
& Transfer:
-BAZ1ER ~Transfer to Stage 1 6,880,189 258654 (6830,158) (258.650) (50031) @ - -
-BARIRG - Transfer to Stage 2 (11,024,368) (19,606) 11058812 1617 (34.444) (40m) - -
~BN\ERE ~Transfer to Stage 3 (139020 8 (1,662740) (#9773) 1,801,760 49856 - -
BEREREEZES  Netremeasurement of ECL
EERREREN allowances arising from
HERE transfer between stage - (106,253) - 81919 - 250161 - 25817
SREERE/ Net financial assets originated/
(BRI BB9EF) S8 (derecognised or repaid) 28,306,899 353438 (3184178) (149,004) (854373) (95467) 24268348 108877
BR2HAMEMEE  Changesin isk parameters,
ZYREREN model inputs and
management overlay - 67914 - (50,792) 1451706 - 1468828
i Amounts written-off - - - - (2326537) (2326,537) (2326537) (2326537)
EnZg Other movements - - - - 180,464 48858 180464 48858
WNE1A31A At 31 December 2021 238,791,588 1143819 9877360 174967 2599,090 899,381 251,268,038 218167
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(15) EFERRBRREMEEE () (15) Loans and advances to customers and other accounts
(continued)

(0 EXNBRNEREAENRHAGEEELESE (c) Reconciliation of gross carrying amount and ECL allowances for
HEER (&) loans and advances to customers and other accounts (continued)
T RERBEBVBRELENE R ME Summary of financial assets to which subject to the impairment
ZHERHEEBANEREE - requirements in HKFRS 9 are applied:

WIE1ANA
At 31 December 2021
Z1l5 EYE E35 e
Stage 1 Stage 2 Stage 3 Total
SHSE BHEE SmeE REfEE Sk e fmiek REfEE
Gross BRER Gross BRER Gross BREE Gross BREE
qarying EcL qarying EcL qarying EcL carrying ECcL
amount allowances amount allowances amount allowances amount allowances
BETT BT AETT BB BB BB BB BB
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
EPERREH Loans and advances to customers 230535431 1142348 9877360 17497 2254240 S5 242667031 1871846
HigA () Other accounts (note) 8,256,157 1471 - - 344,850 344,850 8,601,007 346321
238,791,588 1143819 9,877,360 174967 2,599,090 899,381 251,268,038 2,218,167
BfsE - Note:
RHAERAAEREERLAEGBRRETEFPER The gross carrying amounts and related ECL allowances have included
RBFEEBERAMZE S BRELERFE the gross carrying amount of loans and advances to customers and other
RREEEAEEEANSMEE - REPLR financial assets which are subject to ECL measurements under HKFRS 9. “Other
BHBRRERAZINNE P ER LB R EALR accounts” as included with the “Loans and advances to customers and other
BRMEMBERE N E AN B REERF accounts” presented within the condensed consolidated balance sheet also
SURBEREARMEMEE o include other assets not subject to impairment requirements under HKFRS 9.
(d) BEEFERRBX (d) Impaired loans and advances to customers
20226 AH30H 20216124310
At 30 June 2022 At 31 December 2021
BET T BT
HK$’000 HKS'000
BERFERKRBTERE Gross impaired loans and advances to customers 2,571,599 2,254,240
TEERE BB EE — 3R Expected credit losses allowances — Stage 3 (419,889) (554,531)
2,151,710 1,699,709
REERMBRBREEFERR Gross impaired loans and advances as a % of
BRBENADE total loans and advances to customers 1.04% 0.93%

028  FRIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(15) EFERRBIRK

(d)

HAbfRE ()

BHEEFERRBR (F)
MERPERNBTIEAREE BN ERNF
PR A ARENER -

BEREROBERFREERRBIEEAS
#1,566,110,0007C (2021912 8310 : B
1,646,035,0007T) + ¥ LAIE IR SR /ESR IR - KR
MEZBETEREEDE - UEFHAE
EmIRE o

27 ﬁ%“ﬁZ%ﬁf AR BREREPE
AR AREE10% 8 LB R - 1&“%%%%
LQEMﬁ%mAE%&ﬂ@%ﬁE%

FAMTIT

Notes to the Interim Financial Report — Unaudited

(15) Loans and advances to customers and other accounts

(d)

(continued)

Impaired loans and advances to customers (continued)
Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

The secured gross impaired loans and advances to customers
amounts to HKS$1,566,110,000 (31 December 2021: HKS1,646,035,000)
are backed by collateral, collateral mainly comprises mortgages on
residential or commercial properties and cash placed with the Group.

An analysis of the ECL allowances and gross amount of impaired
loans and advances by industry sectors, which the sector’s loans and
advances to customers accounted for 10% or more of the total gross
loans and advances to customers, is as follows:

202256 A30H

At 30 June 2022
SR SE2MEER SE3PEER HEERF
HHEE HHEE HHEE ERREBRK
BREE BRER BLEHE Impaired loans
Stage 1 ECL Stage 2 ECL Stage3ECL  and advances
allowances allowances allowances  to customers
BT T BT BT BETR
HK$’000 HK$'000 HK$'000 HK$'000

ERAUIMEANER R Loans and advances for use outside

B} Hong Kong 669,351 658,369 139,400 1,536,958

2021124318

At 31 December 2021
F1RR SRR F3ER REEP
EHEE HHEE HHEE BERRBH
BREE BREE TE!?E%% Impaired loans
Stage 1 ECL Stage 2 ECL Stage 3ECL  and advances
allowances allowances allowances to customers
BT T BT T BETFT BT
HK$'000 HK$'000 HK$'000 HK$'000
EEBUIMEANER R Loans and advances for use outside

B Hong Kong 936,744 58,840 258475 1,086,034

SECCEYEERE
Interim Report 2022
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(16) LA AEEFAEMZEHKEN S H (16) Financial assets at fair value through other comprehensive
BE income
2022%F6 A30H 2021 12A318
At 30 June 2022 At 31 December 2021
BT BT T
HK$'000 HK$'000
BEERS Debt securities
- BENERE - Certificates of deposit held 6,932,039 4,490,521
- BEH - Treasury bills 30,040,484 39,187,201
— EfbEBES — Other debt securities 61,511,569 60,169,857
98,484,092 103,847,579
EREH Equity securities 89,417 78,369
98,573,509 103,926,448
BOTHEBMT Issued by:
BUTH R Sovereigns 40,875,039 43,215,443
BT REM S RERE Banks and other financial institutions 41,005,224 43,364,259
3 Corporate entities 14,206,013 15,281,446
NI Public entities 2,487,233 2,065,300
98,573,509 103,926,448
=il Listed 52,959,839 53,763,088
LT Unlisted 45,613,670 50,163,360
98,573,509 103,926,448
(17) BN ARIKRE (17) Amortised cost investments

2022%F6 A30H 2021912 A31H
At 30 June 2022 At 31 December 2021

BT BT T
HK$'000 HKS$'000

BEES Debt securities
—BES - Treasury bills 58,053 53,378
—EHREEBREE - F1BE — Expected credit losses allowances - Stage 1 (4) 3)
58,049 53,375

BOTHBNT Issued by:

BUTH Sovereigns 58,049 53,375
F L Unlisted 58,049 53,375

030 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(18) MEKRRZE

v

SEIZ Notes to the Interim Financial Report — Unaudited

(18) Property and equipment

& BE
REREE
REME HiwE Furniture,
Investment Other fixtures and wE
properties premises equipment Total
BET T BETT BET T BETT
HK$'000 HK$’000 HK$’000 HK$’000
A EE Cost or valuation:
202251 A1H At 1 January 2022 446,607 616,996 1,178,241 2,241,844
2 Additions - - 53,412 53,412
HE Disposals - - (16,036) (16,036)
ESRREES Deficit on revaluation (5,840) - - (5,840)
BE 5, 3B Exchange adjustments - - (4,140) (4,140)
M2022%6H830H At 30 June 2022 440,767 616,996 1,211,477 2,269,240
202151 A1H At 1 January 2021 254,830 661,671 1,100,813 2,017,314
byl Additions - - 111,588 111,588
BN Reclassification 185,000 (185,000) - -
HE Disposals - - (35,831) (35,831)
HHAHR Surplus on revaluation 6,777 159,602 - 166,379
B RAE Elimination of accumulated depreciation
on revaluation - (19,277) - (19,277)
b 5 32 Exchange adjustments - - 1,671 1,671
20215128318 At 31 December 2021 446,607 616,996 1,178,241 2,241,844
ZIHE - Accumulated depreciation:
R2022F1 A1 At 1 January 2022 - 367,239 948,789 1,316,028
KT E (F3E8(b) Charge for the period (note 8(b)) - 7,734 65,907 73,641
[ T [ 4 Written back on disposals - - (15,982) (15,982)
bE 5 AR Exchange adjustments - - (3,073) (3,073)
M2022%6A308 At30June2022 T 374973 .. 2564 . 1,370,614
R2021%1 818 At 1 January 2021 - 370,807 879,871 1250678
FERE Charge for the year - 15,709 102,699 118,408
B RAIE Elimination of accumulated depreciation
on revaluation - (19,277) - (19,277)
o & i o Written back on disposals - - (34,820) (34,820)
b 5 5 Exchange adjustments - - 1,039 1,039
202112 4318 At 31 December 2021 - 367,239 948,789 1,316,028
IREEE Net book value:
720226 A30H At 30 June 2022 440,767 242,023 215,836 898,626
2021128318 At 31 December 2021 446,607 249,757 229,452 925,816
TECF¥FEERS

1@®
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(18) MI¥R&iE (&) (18) Property and equipment (continued)

BEYE

R2022F6 A30H - AEEERELXBAE
ERUERKEBYEEETLHERNE
SAERTTIREMNYEGHERSEHAEE
RIS EME - MELEBEUNAHTSEBES
HEERHFE(EBMFRELERE 135K A
AEBEEFEINTEE AEEEHEBEAS
#5,840,0007T (202112 H31 HEE : 815
BLRHBAE 7770007 © 202146 A
308 HAfE  Efh AR AB6,212,0007T)
W5t A2022%F6 A30 B A4 A WK

oo

Investment properties

All investment properties of the Group were revalued and assessed
by the management of the Group at 30 June 2022 with reference to
a property valuation report which was conducted by an independent
firm of surveyors, who holds a recognised and relevant professional
qualification and has recent experience in the location and category
of the investment property being valued. The basis of the property
valuation is market value, which is consistent with the definition of fair
value under HKFRS 13, Fair value measurement. The revaluation deficit
of HK$5,840,000 (year ended 31 December 2021: a revaluation surplus
of HK$6,777,000; and six month ended 30 June 2021: a revaluation
surplus of HK$6,212,000) was recognised by the Group and has been
charged to the consolidated income statement for the six month
ended 30 June 2022.

(19) EREEE (19) Right-of-use assets
HERTF RERHA
Leased Equipment FLE
premises and others Total
BT T BT T BT T
HK$’000 HK$’000 HK$’000
5% N Cost:
720221 A1 H At 1 January 2022 1,127,117 1,876 1,128,993
2 Additions 21,696 - 21,696
RERR A Reductions (51,678) - (51,678)
PE 5 A% Exchange adjustments (4,237) (43) (4,280)
720226 A30H At 30 June 2022 1,092,898 1,833 1,094,731
PR Cost:
7202141 A1 R At 1 January 2021 1,182,297 1,170 1,183,467
#Zhn Additions 168,310 731 169,041
IERREL Reductions (99,417) - (99,417)
Bk Adjustments (124,696) - (124,696)
Rk Exchange adjustments 623 (25) 598
F2021%12A31H At 31 December 2021 1,127,117 1,876 1,128,993
ZIHE . Accumulated depreciation:
R2022F1 A1 H At 1 January 2022 568,648 1,242 569,890
ZNERHTE (MI5E8(b)) Charge for the period (note 8(b)) 145,344 150 145,494
RERR Reductions (51,678) - (51,678)
PE 5 F % Exchange adjustments (2,062) (31) (2,093)
7202256 A30H At 30 June 2022 660,252 1,361 661,613
Z2EHHTE - Accumulated depreciation:
R2021F1 A1 H At 1 January 2021 485,859 955 486,814
KEFIE Charge for the year 297,456 303 297,759
RERR Reductions (99,417) - (99,417)
P Adjustments (115,676) - (115,676)
b 5 B Exchange adjustments 426 (16) 410
2021F12H31H At 31 December 2021 568,648 1,242 569,890
BREAHE Net book value:
7202256 A30H At 30 June 2022 432,646 472 433,118
2021912 A31H At 31 December 2021 558,469 634 559,103

032 ifFRT (EIFR) BIRD A
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(20) BEEE

Notes to the Interim Financial Report — Unaudited

(20) Intangible assets

E -G
Software
BET T
HK$’000
B Cost:
R2022F1 418 At 1 January 2022 1,784,995
#Zhn Additions 65,141
HE Disposals (2,623)
ERRIECE Exchange adjustments (2,219)
7R2022F6 H30H At 30 June 2022 1,845,294
P Cost:
R20214%1 A18 At 1 January 2021 1,636,220
2 Additions 151,450
e Disposals (3,232)
VE 5, e B Exchange adjustments 557
R2021%12H31H At 31 December 2021 1,784,995
ZotiEes - Accumulated amortisation:
R2022%F1 A1 H At 1 January 2022 1,245,216
REREE5H (MI5E8(b)) Charge for the period (note 8(b)) 118,331
HeE Disposals (2,500)
PE 5 3% Exchange adjustments (1,949)
72022 6A30H At 30 June 2022 1,359,098
ZETHEEE - Accumulated amortisation:
R2021F1 418 At 1 January 2021 1,001,119
REFZHEH Charge for the year 244,816
HE Disposals (1,184)
Rk Exchange adjustments 465
R20214%12831H At 31 December 2021 1,245,216
BREFE : Net book value:
72022F6H30H At 30 June 2022 486,196
2021912 A31H At 31 December 2021 539,779

1@®

SECCEYEERE
Interim Report 2022

033



hEAR TS R MY — RSB

1) BEFEX

Notes to the Interim Financial Report — Unaudited

(21) Deposits from customers

2022%F6 A30H 2021912 A31H
At 30 June 2022 At 31 December 2021

BETT BETT

HK$'000 HK$'000

E B R RBR PR Demand deposits and current deposits 45,569,210 47,967,296
FEFR Savings deposits 71,789,102 79,244,545
TH - BEI R R AR Time, call and notice deposits 218,696,003 200,556,192
336,054,315 327,768,033

(22) ERITERE

(22) Certificates of deposit issued

20226 H30H 2021912 A31H
At 30 June 2022 At 31 December 2021

BETT BETT

HK$'000 HKS'000

RESRNAGE At amortised cost 1,490,558 1,481,389

EETFRE A ENEEDTAETH Certificates of deposit issued are the Yankee bonds issued by the US
BEES o branches of the Group.

(23) GRE MR R R RIS (23) Income tax in the consolidated statement of financial

position
(@) HEMBRRRATIWAPHRES ! (@) Current taxation in the consolidated statement of financial

position represents:

2022%F6 A30H 2021912 A31H
At 30 June 2022 At 31 December 2021

BT BT T
HK$'000 HK$'000
EEFEH Hong Kong Profits Tax 262,387 89,716
BEAINAIE Taxation outside Hong Kong 57,794 30,992
320,181 120,708

Hep Of which:
EIE LR Tax recoverable _ _
REFIBEE Current tax liabilities 320,181 120,708
320,181 120,708

034 ifFRT (EIFR) BIRD A
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(23) FREMBARR KRR AER (&)

(b)

REZ

CREANELHAEERAE

ERGAVBRRNRERNELERE (B
E)/ BENESRREAHNNEBNT

Notes to the Interim Financial Report — Unaudited

(23) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised

The components of deferred tax (assets)/liabilities recognised in the

consolidated statement of financial position and the movements

during the period are as follows:

e WAREE
SHEER FrARM
EBRE  BRRER 2EKED
Depreciation HEER nE tREE
allowances  Impairment EffRE EftHE
in excess allowances  Revaluation  Revaluation
ofrelated  forloansand  adjustments  adjustments HBE% Ht aE
depreciation advances  for properties for FVOCI Tax losses Others Total
BETT BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BERERS Deferred tax arising from:
R2022F181H At 1 January 2022 102,379 (249,099) 1,541 (9,893) - (12,273) (167,345)
FalmEnEE Credited to consolidated
(MzE10) income statement
(note 10) (5,752) (49,736) (418) - - (2,274) (58,180)
RERREE Credited to reserves - - - (212,659) - - (212,659)
X R AR Exchange and other
adjustments 12 (316) - (1 - 202 (103)
R2022F6A30A At 30 June 2022 96,639 (299,151) 1,123 (222,553) - (14,345) (438,287)
R021%E1A1H At 1 January 2021 117322 (229.402) 904 86,009 (138416) (9,680) (173,203)
RAWERAME,/  Charged/(credited) to
(E%) consolidated
income statement (14,916) (19,776) 637 - 137,729 (2519 101,155
N R ]E Credited to reserves - - - (95,962) - - (95962)
X R E MR Exchange and other
adjustments (27) 79 - - 687 (74) 665
20215124318 At 31 December 2021 102,379 (249,099) 1,541 (9,.893) - (12273) (167,345)
202256 A30H 20216128318
At 30June 2022 At 31 December 2021
BB T BT
HK$'000 HK$'000
EiRa MBARR KRR Net deferred tax assets recognised in the consolidated
SFRERIEEE statement of financial position (439,978) (168,886)
e SRR R R Net deferred tax liabilities recognised in the consolidated
FELEHIBAR statement of financial position 1,691 1,541
(438,287) (167,345)
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(23) FEMBIRR R THRER (&)

(0 XRERNWELEHBEEE
HRARRAIBELBBEARE B SKENE
AR AR B B L - 72202266 A30
B @ REEWARER R HIBIBRAPELTH
B & B 5636,0007T (2021512 A31 Ei :
75 #5636,0007T) © RIBIRFFFSERMI - FLE
BRI EEIEAA -

Notes to the Interim Financial Report — Unaudited

(23) Income tax in the consolidated statement of financial
position (continued)

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$636,000 as at 30 June 2022 (31 December
2021: HK$636,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(24) EBER (24) Loan capital
202256 A30H 202112 A31H
At 30June 2022 At 31 December 2021
BT BT T
HK$’000 HKS'000
BEZR - REHKAYIE Subordinated notes, at amortised cost:

R2029F B A B & 54.625% - US$500 million Subordinated Fixed Rate Notes at
500,000,000 T K18 (E 215+ 4.625%, due 2029* 3,910,378 3,883,863
* RITIRIBER BT 3 27201942 A8 * Under the Programme and supplemental offering circulars released

M ICEERK - R2019F2 A28 HE1THE
{B500,000,0003 7T (&{E##3,925,600,000
TL)MBERE  ZBREEEFA(BER
BEZ)NZRERENR - BEZENEZER
FRRFER4625% @ FHEFIREE 202452
R8BI EERAEITFEERE  FE
MNEBMAEBRESRSFHERBREE
FEBEMLSNENEEREE LR
BUHEABBAEXSMERAR LT » RN
20294E2 A28 HEIES - 2202442 A28 H
AEREBIRRIEE o

036  RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

in February 2019, the Bank issued subordinated notes on 28 February
2019 with a face value of US$500 million (equivalent to HKS$3,925.6
million) and which qualified as Basel lll-compliant Tier-2 capital. The
notes carry interest at a fixed rate of 4.625% per annum, payable semi-
annually until 28 February 2024, and thereafter fixed at the interest
rate of the prevailing five-year US Treasury bonds yield plus 2.25% per
annum if the notes are not redeemed on the call date. The notes are
listed on The Stock Exchange of Hong Kong Limited and mature on 28
February 2029 with an optional redemption date falling on 28 February
2024,
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(25) HttAE (25) Other liabilities
20226 A30H 20219128318
At 30 June 2022 At 31 December 2021
BETT BETT
HK$'000 HKS$'000
FERT R A FE A BRIE I 24 Accruals and other payables and provisions 22,892,707 8,388,557
REEBRERARNETR Deposit from an immediate holding company 2,396,869 2,329,979
25,289,576 10,718,536
2022F6 A30H + LEREBSHER At 30 June 2022, included above is the expected credit losses allowances

AEEREROBBERF 2 RERBEE
BREBEFTD R AE®115319,0007T &
75 #13,907,0007T (202112 8318 : $1
BEER @ BH5141,026,000T M E 2B - B
1,434,0007T) °

(26) EXK f#E

(@ Bx

on loan commitments and guarantees for Stages

1 and 2 amounted to

HK$115,319,000 and HK$13,907,000 respectively (31 December 2021: Stage

1:HKS 147

,026,000 and Stage 2: HK$1,434,000).

(26) Capital and reserves

(a)

Share capital

(i) ERITRHEZEZER (i)  Ordinary shares, issued and fully paid:
20226 A30H 2021412 A31H
At 30 June 2022 At 31 December 2021
BAHE BETT RA%E AETT
No. of shares HK$'000  No. of shares HKS$'000
MW1A18,/6A308 At 1 January/30 June/
12A31H 31 December 12,111,121,568 18,404,013 12,111,121,568 18,404,013
(i) KRE (i)  Dividend
TRRS A ARG RKRTREIRAK The holders of ordinary shares are entitled to receive dividends
B NNEERTITHREAE L1RE

BR—ENTARE - IEEBERBAE
RFEHMFERITHORIBREE ©

as declared from time to time and are entitled to one vote per
share at shareholders’ meetings of the Bank. All ordinary shares
rank equally with regard to the Bank's residual assets.
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(26) EXK f#E (12)

(b) ffE
(i)

(ii)

(iii)

(iv)

(v)

(vi)

038 AT (E

HERBEN
BX@#E
EXFEREBRELS - DHTADIK
TR ©

—RAE
—RFEHEENREEMNE L — DK
R - WHATD IR F AR ©

(B EHEFE
EXEZRFEREEAAERBRERINE
BRI mAR MAELEN ZR

WHREL

MEE BT ATHETRE - B
BRI S (R AR (F622
#) FeMMTR  RLHHETERED
BRI -

REELRE
REBHREBEEERGEERRANIA
AABEFAREMCEABENEHE
ENZRHFAAEER

HEEBGAE
WREFBRBEEMEE  AT8H2
BERRKETRT  AERITEE

(P B BRQR ([FERTEER (F
) ) BENE T F BR80T
10%1E R T BE 7 Ik T AR HOA TE B R
NiE - BEEAFREKABEEEER

R Z 50%H) 7K o

B)BRATE

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(26) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

Capital reserve
The capital reserve was created upon acquisition and is not
available for distribution to shareholders.

General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of financial assets at fair value
through other comprehensive income held at the end of the
reporting period.

Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.
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(26) EXK #E (&)

(b)

RELERBEN (&)

(vii) EE—MRFE
REBZEE —REEBRERERITE
R (RE) RARITRFDITREAEE — R

(viii)

Fﬁﬁ RBEPBERITER - FIERT
R (PE) BRDETE —R#E B
Lfﬁé”‘ﬁfhﬁ’ﬁu/fﬂ o e E&E}%’ék
HR — fR A4 DA TR 1l R 1 58 B B AR 1R
KRR TEHXE’J%‘J%EﬁE"H 0 &
FEHEEHNARMEN.S%HE < 1R
BORPIRITIE - RITBRFDITHRR
SOETE MR BARFDTTH
REEN - BEREREN—RERIA
Eﬁ%ﬁfﬁ?ﬂiwiﬁ’ﬁgﬁﬁ%ﬂﬁﬁ © wHR
ERBRMMBRELNFAENS

.:Jr/iﬁd RAEE B ERE RO
1% < A —REBRERAEE#E

FYE AR —FE7

REZ 5 F
RESBB(RITERID)FHEEE
EENRTE AT ERERETLE
%taﬂaﬂ«ﬁﬁawmﬁ%aé&mH‘Vﬁe‘

EEEE{]?? J\&@ E’]/J—XTETE%i

Ho KA ERE  RENEEHE
E&%ﬂ%m/ﬁﬁﬂméﬂm o FA20224F
6308 F REHEFFEIEALL B
WEANKE TAITIRRA S E A
1,816,415,0007C (2021F12 A31H : /&
#2,061,314,0007T) * BRIKEEAIATT
BREASER -

Notes to the Interim Financial Report — Unaudited

(26) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)

(vii) Regulatory general reserve

The regulatory general reserve comprises the regulatory
general reserves of CBI (China) and the Macau branch of the
Bank. Pursuant to the banking regulations of Mainland China,
CBI (China) is required to set up a regulatory general reserve
through a direct appropriation from the current year profit, as
determined based on the 1.5% of the total risk assets at the
end of the reporting period to cover its unidentified potential
loss exposures. Pursuant to the banking regulations of Macau,
Macau branch of the Bank is required to set up a regulatory
general reserve in case accounting provision calculated from
Macau Financial Reporting Standards is less than the regulatory
provision as determined based on 1% of total credit exposure
at the end of reporting period through a direct appropriation
from the retained earnings to cover its unidentified potential
loss exposures. The regulatory general reserve forms part of the
equity of the Group.

(viii) Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and advances.
Movements in the reserve are earmarked directly through
retained profits and in consultation with the HKMA. At 30 June
2022, HK$1,816,415,000 (31 December 2021: HK$2,061,314,000)
was included in retained profits in this respect, which
is distributable to equity holders of the Bank subject to
consultation with the HKMA.
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Notes to the Interim Financial Report — Unaudited

(27) Other equity instruments

202256 A30H 2021128318
At30June 2022 At 31 December 2021
BT T AT
HK$’000 HK$'000
M1 B.500,000,0003 LAy K B Y Undated non-cumulative subordinated
FEREEERES capital securities with US$500 million* 3,907,328 3,907,328
1 fB.600,000,0003 TR K B R Undated non-cumulative subordinated
FEREEERESH capital securities with US$600 million** 4,647,489 4,647,489
[ {8.600,000,0003 JT R K B R Undated non-cumulative subordinated
FRBREEREF capital securities with US$600 million*** 4,687,907 -
13,242,724 8,554,817

RIF20185F 10 A B MHIET B f R TR
Bk AITHA2018F 11 A6 HAFA(EE
M HaE = ) 817 T {8 A500,000,0003% 7T
Rk EBRIFERIBREBIN—RELRES -
I T {E R A8 4 500,000,000 7T (SEB
3,916,900,0007T) B8N —RERFHRE
B A RZ AR A R LR EEE
B - 72023511 A6 B & @R AIE L B HA50
HDREERAEFEFERT10% o & EEFRET
FREOE D REENFANEBIZER
5%%%lﬂf%m%ﬂufﬁu&um%
AFE—REFER -

RIR MG NG - BN —RERFBHFET
BB ANEEASWEGERET S /)K(t/k%/)ﬁ)
RN BRIEEBTHAMNERSEE
&EAEE’JSH6EIWHH6E|/)E¥E§*
Koo BT LABITARTE « EEBUE IR
oA B TRAEEREN—RER -
BEFERIcERMNEAEARE - A177]
IRIEBEFE M IE AT TTME B (0 3R B R P o {6
KRG REREEEIN —RERESN
BEE - BEEE(SREE (EEHS)) IE
By (B6e28%) R T ERES - BIEATT
MEGELER  BEREMSIERATE
HETBREMTIENRERABRREER
IN—REARTBH MR - BIE20229F6H30
HHAR D RN KB A17,750,000% T
(5{E#1139,266,0007T) (2021412 A 31
H : 35,500,000 7T © EEE 276,005,000
TT) °

(EIRR) BRAT

CHINA CITIC BANK INTERNATIONAL LIMITED

Under the Programme and supplemental offering circulars released in
October 2018, the Bank issued the US$500 million Basel Ill compliant
Undated Non-Cumulative Subordinated Additional Tier 1 Capital
Securities on 6 November 2018. The AT1 Capital Securities with a
face value and principal amount of US$500 million (equivalent to
HK$3,916.90 million) are perpetual and listed on the Stock Exchange
of Hong Kong Limited, and bear a coupon of 7.10% per annum
distribution rate until the first call date on 6 November 2023. The
distribution rate will be reset every five years if the AT1 Capital Securities
are not called by the Bank to a fixed rate equivalent to the then-
prevailing five-year US Treasury rate plus 4.151% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 6 May
and 6 November in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$17,750,000 (equivalent to HKS$139,266,000) was paid during six
months ended 30 June 2022. (for the year ended 31 December 2021:
US$35,500,000, equivalent to HK$276,005,000).
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(27) HfbERTEH (&)

*%

RIK2021F6 A N7 ABHH BT
BT - ANTTR2021E7 8298 A4
(EERZE=)ETT T E{E /600,000,000
ETLRKBRIERTERERIN—RELRE
% o IWEE M ANE600,000,0003 7T (FEHS
#54,663,240,0007T) BEIN—RERFHFNE
BHAT AR QG L REET R
B 7202657 A29 B & @#2AIHE L B 250
B IR B R BERIR325%  BfEEFARETT
FEREERE - DR E ERFFRAGIEE RS
FHXHBEEES BENFERE253%FH
FREHER]

RIBIER RGN EBIN—BREAWMTHE
ANRERSWESER DR (B 5K) B
o PEABRTANBEASIKE  ERE
FH A298M7 B2 RIREFESE—K o K
TRAIABATRTE « BERUE DR+ 75
ALBTAEERSEN—RER  BFS
HeERNBAEARE - ATTAIRIEEE
TE R IERT 7T 1415 0 i B BRE 2 T a8 4 R % {1
R EREREIIN - RERNBEHNEE -
REEECSBEE (EBEHH) G0 (5
628F) P T EMIES - BIEAITIEEM
BAER  BEERERGERAITEMLAES
VSRR B I R E AR R EEEIN R
BARBEBEE - 2202296 A30 BHIARK
DR B ST A5 59,750,000 T (FEB
75,909,0007T) °

Notes to the Interim Financial Report — Unaudited

(27) Other equity instruments (continued)

*%

Under the Programme and the original and supplemental offering
circulars released in June and July 2021, the Bank issued the US$600
million Basel Ill compliant Undated Non-Cumulative Subordinated
Additional Tier 1 Capital Securities on 29 July 2021. The AT1 Capital
Securities with a face value and principal amount of US$600 million
(equivalent to HK$4,663.24 million) are perpetual and listed on the
Stock Exchange of Hong Kong Limited, and bear a coupon of 3.25%
per annum distribution rate until the first call date on 29 July 2026.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.53% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 29
January and 29 July in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment of
US$9,750,000 (equivalent to HK$75,909,000) was paid during six months
ended 30 June 2022.
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(27) HfbERTEH (&)

Bi%2021F6 A &202254 A3 MRt 2
MR EITEE - AITR2022F4A22
BAMEG(EERBZE )BT TEEAS
600,000,000 JT Bk BB 7Y IE R FEIZ ERESN
—MERFEF o tHEE KA £600,000,000
E7T (HEB14,703,340,0007T ) BEIN— 4
BERBHFNBEBBARHMARAR LT
REETHER - 72027F4 822 B EEE
AT FE 21 B BART &Y 5 Ik B3 B F FI K 4.80% ©
HESRETEBERE oIk EERHF
FIE B IR E s FHREEBERER S ENF
FIR2104%FHF—INEFER] o

RIBIERRIE - EIN—BREAWM TR
ANBRERSWESER 2R (B DIK) B
o REABTANBEASIKE RS
FW4A2BM0OA22BIREFEE—IR o
AATRAILABATRTE « BEBEUE D R -
AT BT R EERZEIIN—RER - B
ERICERNBAZSERE - A1TAIR
VB RE T B IE AT AT A 00 ) B AR R BT B K
FAEHREREREN —RERFFOR
2 o IRBE (D BME (EERS)) K00
(BesFE)FIETEMES - EIFAIITHSE
e dny  HAERBEWSIE BAI/TE R
BBRBEWSIE N AERARREEEIN—
WEARFH1EEE -

042 ifFRT (BEIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(27) Other equity instruments (continued)

Under the Programme and the original and supplemental offering
circulars released in June 2021 and April 2022, the Bank issued
the US$600 million Basel Il compliant Undated Non-Cumulative
Subordinated Additional Tier 1 Capital Securities on 22 April 2022. The
AT1 Capital Securities with a face value and principal amount of US$600
million (equivalent to HK$4,703.34 million) are perpetual and listed on
the Stock Exchange of Hong Kong Limited, and bear a coupon of 4.80%
per annum distribution rate until the first call date on 22 April 2027.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.104% per annum.

According to the terms and conditions, the AT1 Capital Securities confer
a right to the holders to receive non-cumulative distributions on the
principal amount from, and including, the issue date at the applicable
distribution rate, payable semi-annually in arrear on 22 April and 22
October in each year. The Bank may at its sole discretion, elect to cancel
the distribution payment. The Bank may also at its sole discretion, elect
to redeem the AT1 Capital Securities subject to prior written consent
of the HKMA. The outstanding amount of AT1 Capital Securities can be
written down by the Bank following the occurrence of a non-viability
event as defined and set out in the terms and conditions. At the sole
discretion of the relevant Hong Kong Resolution Authority following a
non-viability event, the outstanding amount of AT1 Capital Securities
can be adjusted upon the exercise of Hong Kong Resolution Authority
Power in accordance with the Hong Kong Financial Institutions
(Resolution) Ordinance (Cap.628).



hEAR TS R MY — RSB

(28) FEBREREBRME

Notes to the Interim Financial Report — Unaudited

(28) Notes to consolidated statement of cash flows

(a) REFFHEKLEEBZHSFHENEE (a) Reconciliation of operating profit to net cash flows from
operating activities
2022F6A30H 202156 A30R
At 30 June 2022 At 30 June 2021
BETT BT
HK$'000 HK$'000
Ry Operating activities
BLAT& Profit before taxation 1,480,707 1677137
FREEEHE Adjustments for non-cash items:
SRHEERBEEERX Expected credit losses charged on financial assets 696,884 763,624
HEERERLER Impairment losses reversed on other assets (39,822) (13,731)
HENAR BEFALBE2ERER Net loss/(qain) on disposal of financial assets at fair value
SREEFEL /(W) through other comprehensive income 5,054 (31,013)
HEMERFEREFAEF Net (gain)/loss on disposal of property and equipment and
(Uezs) /1B intangible assets (121) 4
REMEEHBER /(UF) Revaluation loss/(gain) on investment properties 5,840 (6,212)
B Amortisation of deferred expenses 124,615 52,806
EREAEEH Amortisation of intangible assets 118,331 121,856
NERZEFE Depreciation on property and equipment 73,641 55,598
FREEENE Depreciation on right-of-use assets 145,494 150,077
RBmE AR EMA Dividend income from equity securities (2,290) (2,490)
EBERHBZH Interest expense on loan capital 92,955 92,142
ERZES Foreign exchange differences 522,152 (2,974)
EEELRBANCEER Operating profit before changes in working capital 3,223,440 2,856,824
SEERF (BN WD Net (increase)/decrease in operating assets
[REIH A RRB3E A HERITH Placements with and advances to banks with original maturity
FERRER beyond 3 months (677,878) (1,415,825)
IR EB3EANBES Treasury bills with original maturity beyond 3 months 8,296,633 (4,425,529)
REEAREBIEANBEFHE Certificates of deposit held with original maturity beyond 3 months (2,221,664) (235,928)
WARBEFABZNEMERE Financial assets at fair value through profit or loss 1,699,481 (1,198,804)
TEeRmIA Derivative financial instruments (8,831,497) 5,665,711
RFERRBANEMEER Loans and advances to customers and other accounts (18,808,863) (20,292,368)
DARBEFAEZARENEREE Financial assets at fair value through other comprehensive income (2,654,583) (1,254,348)
(23,198,371) (23,157,091)
TEE/EFEM,/ (RD) Net increase/(decrease) in operating liabilities
BOREMEBREENTRRET Deposits and balances of banks and other financial institutions (3,277,544) 8,499,663
BEEH Deposits from customers 8,286,282 6,606,678
fTESRMTA Derivative financial instruments 7,859,192 (6,660,187)
NAREBEFAEENCHAE Financial liabilities at fair value through profit or loss (215,592) -
BETENE Certificates of deposit issued 5,623 1475350
HiBfE Other liabilities 14,587,429 2,846,789
27,245,390 12,768,293
RE/(AR) ELLXNRSE Cash generated from/(used in) operating activities 7,270,459 (7,531,974)
B Income tax paid
EREEFEH Hong Kong Profits Tax paid - (47,317)
B EBAINGIE Taxation outside Hong Kong paid (17,782) (31,166)
RE/(BR) REX£BHRLTFE Net cash flows generated from/(used in) operating activities 7,252,677 (7,610457)
RELBELCNRSERE Cash flows from operating activities include:
EBH S Interest received 4,210,894 4,192,810
ERHE Interest paid (834,674) (1,228,933)

— % — —
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(28) mEREREBRME ()

(b)

(c)

Notes to the Interim Financial Report — Unaudited

(28) Notes to consolidated statement of cash flows

(continued)
RERBRELEBANGEFIM (b)  Analysis of the balances of cash and cash equivalents
202256 A30H 202156 A30H
At 30 June 2022 At 30 June 2021
BT T BT T
HK$'000 HK$'000
R RERITRARIEITH  Cash and balances with banks and central banks
e 27,401,374 18,491,531
TERITIVIF R R B Placements with and advances to banks with
(RA31E A REIE]) original maturity within 3 months 32,827,031 37,220,534
BlE 5 R IFH M7 5K 7E Treasury bills and certificates of deposit held with
(RP3MEARRIHE) original maturity within 3 months
— AR EBEFABRD ~ Financial assets at fair value through profit
TRVEE or loss - 1,289,319
—UARBEFAEM - Financial assets at fair value through other
FHENENEMEE comprehensive income 18,378,984 13,085,179
— BRI E — Amortised cost investments 58,053 53,360
78,665,442 70,139,923
MEXKELNEERL () Changes in liabilities arising from financing activities
(i) B E A (i) Loan capital 2022 2021
BET T BT
HK$’000 HK$'000
M1A1H At 1 January 3,883,863 3,855,374
e H =5 Foreign exchange differences 24,047 6,317
Hih IR oA Other non-cash adjustments 2,468 2,387
MR6H30H At 30 June 3,910,378 3,864,078
(i HERE (ii) Lease Liabilities 2022 2021
BET T BT
HK$’000 HKS$'000
W1A18 At 1 January 592,621 722,894
THAEaE Payment of lease liabilities (155,850) (158,581)
FRENE - Other non-cash items:
— ¥Tig ~ Additions 21,696 101,410
— R — Adjustments - (12,605)
— H b E) - Other changes 6,807 11,805
MR6H30H At 30 June 465,274 664,923

044 ifZRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(29) Maturity profile

The following maturity profile is based on the remaining period at the
end of the reporting period date and the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits from
customers mature without being withdrawn, the contractual maturity
dates do not represent expected dates of future cash flows.

202F6A30H
At 30 June 2022
3EALL 1ENE
AR RE B5E
E38R 1year 5 years
DEEE AR 3months or less or less SEBE e
£%  Repayable Within ~ or less but but over but over Over R
Total  ondemand Tmonth overTmonth 3 months 1 year Syears  Undated !
B8Tn  BETR  AMTn  BMTn B¥Tn AMTn BETn B%Tn
HKS000  HK$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HKS'000  HK$'000
EE Assets
REREFITRARET Cash and balances with banks and
WER central banks 28,034,178 27,395,430 - - - - - 638,748
ERONERRER Placements with and advances to banks 33,513,207 - B3I 10075512 - - - -
Wi B AR Financial assets at fair value through
SREE profit or loss 1,841,340 - 31,093 18,001 798,298 290,258 703,690 -
i Derivative financial instruments 17,720,339 - 2186128 1927642 4,031,924 7543747 2,030,898 -
REETRATRAMER  Loans and advances to customers and
other accounts 267498378 1492506 33918280 30132305 69503516 87445177 32,210,150 12,796,444
AR EEALMRERE  Financial assets at fair value through other
MEHEE comprehensive income 98,573,509 - 13864731 13513947 31233033 39718222 142,195 101,381
ERNARE Amortised cost investrents 58,049 - 9,702 48,347 - - - -
VESE T Property and equipment 898,626 - - - - - - 898,626
fFREEE Right-of-use assets 433,118 - - - - - - 433,118
EVEE Intangible assets 486,196 - - - - - - 486,19
EithiBaE Deferred tax assets 439,078 - - - - - - 439,978
BEHR Total assets 449,497,008 28887936 73447719 55715754 105566771 134997404 35086933 15,794,491
8f Liabilities
POREMERIERENES  Deposits and balances of banks and
RER other financialinstitutions 10306883 2069324 132,090 105,469 - - - -
EPER Deposits from customers 336,054315 117358312 55807041 74622189 8530957 2,957,516 - -
WA B ARES Financial liabiliies at fair value through
SHEE profit orloss 552,414 - - 30,647 104,029 417,738 - -
fiesRIA Derivative financial instruments 16,625,527 - 1501053 1780532 3954353 7333284 2,056,305 -
BETERE Certificates of deposit issued 1,490,558 - 235,351 392,252 862,955 - - -
TEHESE Current taxation 320,181 - - - 320,181 - - -
ERREEE Deferred tax liabilities 1,691 - - - - - - 1,691
MRk Lease liabilties 465,274 - 24,770 47,057 174,283 206,242 12,022 -
EBER Loan capital 3910378 - - - - 3910378 - -
EhEE Other liabilties 25,280,576 455516 17510557 2,607,366 2,060,941 749,542 - 1,905,654
afEE Total liabilities 305016797 119,883,152 83210862 79,586,412  92,785999 15574700 2068327 1907345
BE-BEEE Asset-liability gap (90,995,216)  (9,763,143)  (23,870,658) 12780772 119422704 33,018,606
SECCENEERE
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Notes to the Interim Financial Report — Unaudited

(29) Maturity profile (continued)

2001E128318

At 31 December 2021
JEAME 16 E
1ERM L 3f: E5E
E3{EA 1 year 5 years
AEER 8RR 3months or less or less SEMNE sl
BE Repayable Within -~ orless but but over but over Over A&
Total  ondemand Imonth  over 1 month 3 months 1 year Syears  Undated e
ARTr  E%Tn BT BETn BBTn B¥Tn BT BT
HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HK$'000 HKS 000
EE Assets
Re REBTRARET Cash and balances with banks and
igfded central banks 28828450 28230917 - - - - - 507533
ERONERRER Placements with and advances to banks 21,058,640 - 19846311 1212329 - - - -
Wi B AR Financial assets at fair value through
SREE profit orloss 3,106,275 - 1,100,544 51473 104929 340,160 1,509,169 -
fEeBIA Derivative financial instruments 8883842 SI36630 1205499 236408 3334211 618700 -
REETRATREMBE  Loansand advances to customers and
other accounts 29416421 147871 DAT6T3  18TIL9%6 77665066 91467331 30523052 7083352
W% BETAEMZE Financial assets at fair value through
YaEheREE other comprehensive income 103,926,448 SIS 1873389 30740205 36346316 27434 78869
ERNARE Amortised cost investments 53375 - 4854 48521 - - - -
NERRE Property and equipment 925816 - - - - - - 925816
PREAE Right-of-use asses 559,103 - - - - - - 559,103
BYEE Intangible assets 539779 - - - - - - 539,779
ERHEAE Deferred tax assets 168,886 - - - - - - 168,886
BELR Total assets Q7472035 9678788 62592087 40025167 110876282 131488018 32878355 9933338
8f Liabilities
PAREMSRERNET  Deposits and balances of banks and
k&R other financial institutions 13584427 MBI TIBAT 40433 1387975 - - -
BPEA Deposits from custorers 7768033 127211837 S8ITION 8STEATIT S40TA31S 2547053 - -
W27 BER ARRER Financial liabilties at fair value through
SREE profit or loss 768,006 - 6,162 - 20211 212162 529471 -
ffeemId Derivative financial instruments 8,766,335 S 50410 125317 219188 3044581 729839 -
BRAIERE Certificates of deposit issued 1481,389 - 389839 - 1091550 - - -
THHERE Current tasation 120708 - - - 120,708 - - -
ELHESE Deferred tax liabilties 1,541 - - - - - - 1541
HERE Lease liabilties 502621 - 1171 49,745 213046 286625 18034 -
EBER Loan capital 3883863 - - - S 3883863 - -
EpEE Other liabilties 10718536 A0%5 368, 2533088 994564 801218 - 358866
8ELE Totalliabilities 367685459 18526474 71034975 93612000 60098557 10775702 1277344 2360407
BE-E6EF Asset-liability gap (08,847686)  (8442888)  (53586833) 50777725 120712316 31,601,011
BsE - Note:

[REFEREBRREMEKE] P EZHA
HIEEBRCBHMMBELEERARENEFPER

R ERGK o

046  ifZRIT (EIFR) BIRD A
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“Undated” assets included in “loans and advances to customers and other

accounts”were overdue and credit-impaired loans.
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Notes to the Interim Financial Report — Unaudited

(30) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

HEBARARS (a) Transactions with group companies
B - AEETE El %‘“fﬁﬁ%fxiﬂﬁq:‘ ER During the period, the Group entered into a number of transactions
BT #E1T T 2R HARRIBEEE with related parties in the normal course of its banking business
B3 &TH&H%TW\ SEREER - AKX including, inter alia, lending, acceptance and placement of inter-bank
RITR H A W[X% BELERFIHNEHE deposits, and participation in loan syndicates, correspondent banking
BRZRBECETRZREMMEEMSMNER transactions and foreign exchange transactions. The transactions
E o WERHEGASEREMRZ ST REFPH were priced based on relevant market rates at the time of each
Wiﬁﬁﬁ cERERR BEXFEREER transaction, and were under the same terms as those available to
P SRR FRETT o other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.
HNFERN BRSO RRGE The amount of related-party transactions during the periods and
FEAMNSERAT outstanding balances at the end of the period/year are set out below:
BRERR BENARAELT
hEEREAE (Re&E() LEDENGE)
Ultimate holding and BREREAR RANELR Associates &jointventure  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i)) (note (ii))
HZ6A308L6fER
Six months ended 30 June
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
BT BNTT  B¥TR ANt AMTR AT AT RETn BETn R4 Tn
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
HEHA Interest income 958 047 - - 70783 1303 14346 14,936 - 5
EXH Nterest expense (124) (309 (7983) (@4 (181 063 (5657 (577 - (1
ERRALUA Fee and commission income - 3% - - 397 395 467 47 - -
25 (B%)/%&  Netwading oss)income (202508) 38605 - ST (571 (M) (374) - 115
mesy Operting expenses 0466 (06 - Co03s9) (608 317) (4 - (%)
SESCEEEERE

1@®
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(30) EXBEHARS (2

(a) HEEBIARS (&)

Notes to the Interim Financial Report — Unaudited

(30) Material related-party transactions (continued)

(@) Transactions with group companies (continued)

BRERR BELARAELT
THERBAR (&£ () BRAR (W)
Ultimate holding and BEREREBAF GEYE P Associates & joint venture  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i) (note (ii))

2022568307 /202112831R
At 30 June 2022/31 December 2021

200 2001 2022 2021 200 2021 2022 2021 200 2001
BeTn RSt BMTn AYTr  B¥Tn  RETr  B¥Tn A% Tr BT AT
HKS000  HKS000  HKS'000  HKSOOO  HKY'000  HKSO00  HK$'000  HKS000  HK$'000  HKS0D
EE Assets
WA BEGFAEMZE Financial assets atfai value through
WERMEREE other comprehensive income - - - - 222,489 21110 973,776 764290 - -
i Derivative financialinstruments 22002 611179 - - 155,065 - 102078 5813 - -
AtENER Other receivables 80402 168759 - - 1013 794 105469 106288 - -
8f Liabilities
fiEeBIA Derivative financial instruments 504408 502941 - - 4,755 7337 15183 122138 - -
EREREE Other payables 24,120 36,920 3371 1344 14,842 16287 229269 133823 - -
HERR Lease liabilties - - - - 2,299 39 10752 11957 - -
WAL BETABRE  Financial iabilites at fir value
cRAE through profit or loss - - - - - 41,875 57,504 - -
ERER: Lending activities:
R6E308 /R12A31R At30 June/31 December M40 12445 - - 6574306 7356989 1,053,634 211245 - -
N/ FETHEE  Average for the period/year 209,184 1034553 - - 6975875 209901 492445 421366 - 1428
BRER: Acceptance of deposits:
R6E308 /1128318 At30June/31 December 1660821 336762 2384217 2318575 5118060 5599954 6,021,609 7815690 9,788 B0
SR/ EETHEE  Average for the period/year 1873663 3244600 2364791 2293844 5138757 6001734 6905451 7217905 21,000 94346
BARBRREZMNER  Off-statement of finandial
position items
BAES  ERRERE Acceptances, quarantess and
letters of credit
-ERA1EE - contract amounts payable - - - - (3,000 (3,000) - - - -
At Other comrmitments - - - - 256359 393103 1054762 1839923 - -
fE2BIE Derivative financial instruments
-5ELE - notional amounts 27,028,786 26449376 - - 1008005 812661 22826009 14455435 - -

I 8 5t bt AR 05 & SR R F KR HRUE 2
o

048 RIFIRT (EIFR) BIRAE
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No impairment allowances were made in respect of the above loans to and
placements with related parties.
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(30) EXBEHARS (2

(a)

(b)

HEBRARS (&)

GEE
0]

(i)

AEENBERFARAERREEBEN &
RERABNERERERARNBERT
MBERA]

B AR REETHEZEREARNARE
ARZEBNOHRBR - ARPEZERER
AAABEAYENNERRNFRF -

HFEEBAENRS

BHE20202F6 A30R L FEHEMMEHE
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FIRPFTITE c HE2022F6 A30H IE¥F
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EE

Notes to the Interim Financial Report — Unaudited

(30) Material related-party transactions (continued)

(a)

(b)

Transactions with group companies (continued)

Note:

(i) Associates & joint venture of the Group include the associates and joint
venture of the ultimate controlling party and immediate parent.

(i) Related companies refers to companies which are common
shareholders with significant influence over the Group, and subsidiaries
of shareholders with significant influence over the intermediate parent.

Transactions with key management personnel

All transactions with key management personnel that took place
in the first half of 2022 were similar in nature to those disclosed in
the 2021 Annual Report. There were no changes in the relevant
transactions described in the 2021 Annual Report that have had a
material effect on the financial position or performance of the Group
in the first half of 2022.

SECCEYEERE
ﬂ@ Interim Report 2022

049



hEAR TS R MY — RSB

(31) AREEENEMIA

(@) HMLAREEFENEHIA
(i) BRIELLEE

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments

(@) Financial instruments measured at fair value

(i)

AABEBEREZRTANET
MEBHTHSERNRNE —FERREE

h Bt —R2EEW

DR BER

BRIARBEBRERE

Fair value hierarchy

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value
hierarchy:

R202256 A30B A ABEE
Fair value measurements as at 30 June 2022 using

HEEE
HER HtxE
TiERE 8% TEMFE
(B1EBH) HEE B ES
Quoted prices (B2EH) HEE
in active Significant (E3EBHR)
AREE market for other Significant
(%) identical observable  unobservable
Fair value assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BT BETT BETT BETT
REMAAEEE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
AR BEABRN Financial assets at fair value through
SREE profit or loss
- BEE# — Treasury bills 787,412 787,412 - -
- EBES - Debt securities 1,053,928 1,053,928 - -
1,841,340 1,841,340 - -
THESRIA Derivative financial instruments
—TETANERRERE ~ Positive fair value of derivatives 17,720,339 1,151 17,719,188 -
AR BEFAEMEEKZE  Financial assets at fair value through
MEmEE other comprehensive income
-~ BHENETE - Certificates of deposit held 6,932,039 277,050 6,654,989 -
- HE - Treasury bills 30,040,484 30,040,484 - -
- EiE%ES - Other debt securities 61,511,569 55,028,879 6,466,726 15,964
— BmEs - Equity securities 89,417 - - 89,417
98,573,509 85,346,413 13,121,715 105,381
118,135,188 87,188,904 30,840,903 105,381
& Liabilities
AR BEABRN Financial liabilities at fair value through
SHBE profit or loss
- EBESFER - Short sales of debt securities 552,414 528,899 23,515 -
fTHEERTA Derivative financial instruments
- TEIANEAREE - Negative fair value of derivatives 16,625,527 - 16,625,527 -

050 FRIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED



PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited
(31) AAEEFENESRIA () (31) Fair value measurement of financial instruments
(continued)
(@) HAAAEBENENESRTIA (&) (@) Financial instruments measured at fair value (continued)
(i) BRFEALIEHEE) (i)  Fair value hierarchy (continued)
R0215 12831 AR BERE
Fair value measurements as at 31 December 2021 using
HREE
AR Hip =2
TiHmE R FEMFE
(B1ER) HEE B
Quoted prices (F2EH) B8R
in active Significant (F3EHR)
AnEE market for other Significant
(1a%) identical observable unobservable
Fair value assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BT BB BB BETT
mEMEDLEEE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
WA EBER ABRER Financial assets at fair value through
SREE profit or loss
-BEH ~ Treasury bills 1,099,768 1,099,768 - -
- EBES - Debt securities 2,006,507 1988338 18,169 -
3,106,275 3,088,106 18,169 -
THEEmIA Derivative financial instruments
- ETANERARBE - Positive fair value of derivatives 8,888,842 - 8,888,842 -
NRAARBEFAEMEZENRE  Financial assets at fair value through
HEmEE other comprehensive income
- BENENE - Certificates of deposit held 4,490,521 737,266 3,753,255 -
-BESR ~ Treasury bills 39,187,201 39,187,201 - -
- B EBES - Other debt securities 60,169,857 53,630,266 6,535,591 4,000
— & - Equity securities 78,869 - - 78869
103,926,448 93,554,733 10,288,846 82,869
115,921,565 96,642,839 19,195,857 82,869
&8 Liabilities
WA BEABREN Financial liabilities at fair value through
SHBE profit or loss
- EBEFER — Short sales of debt securities 768,006 768,006 - -
fTHEERMTA Derivative financial instruments
- ETANEAREE - Negative fair value of derivatives 8,766,335 30 8,766,305 -
BHE2022%F 6 H30H 1k6 A B[ 22021 During six months ended 30 June 2022 and year ended 31
F12AINBFE - 2ABEERE December 2021, there were no significant transfers of financial
BANE2EF2HWESBEERNESET instruments between Level 1 and Level 2 of the fair value
B8 o DIEIERTEmeE A R hierarchy. For transfer in and out of Level 3 measurements see
FALA B 5231 (a) i) R 452 5% o the note 31(a) (iii) below

SECCFYEERE 05
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31) AAEBEFENEMIA (F)

(a)

URABEFENESRMTIA (B)

(ii)

RABENEE
AEBATHHEBRFAELABEIN
RBREANBELHEEAABENE
E-JE

F1EK-2ZER-—TAEERTS
BUSHMISHRE CRERAE)

H2EM —

() 2ZR-—=xBEUNERIENT
HERIE

(i) WEBEUTBEROEBE 2 HEER -
WANEIREEE S EEIRT
IHBERSHEE - WERME
MTE BESBRIA: pAEE
TEEERMSIENMSEHRE
MRS AE T AEIEERT
BEBHTISRE -

FIER - REE2MITERSE
M ABE 2 AERN - HEERERX
BRE—EXZEEENBABERI
AEENEE -  LELEEERTA
HitEREESR TANTISRE
HERBEELIFA AR ZHABLR
& ARBRAFEEETAZEHZER -

REEMS LETRINEREER
TR AERENSRE L HHRE
NEFEERAAEE - MERAEEM
ERTANDABEARASEHRRAMG
EER - HERABFEFREMRES
MEFHRELMEMEERR - AR
HEER KRR MNE AR 2EER
@A R R EERNE - FHEEMEAM
BHAUGRTRE - EFERMI
PEFER o

052 fifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 — Quoted (unadjusted) market price in active markets for
identical instruments at the measurement date.

Level 2 -

(i) Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3 — Valuation technigues using significant unobservable
inputs where the valuation techniques include one or more
significant inputs that are unobservable. This category includes
financial instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments
or assumptions are required to reflect the differences between
the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.
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31) AAEBEFENEMIA (F)

(@) HUAAREEFENSHIA(E)

(ii)

AREENEE ()

AEERETTR IANQIABER
A& EANEETDENRN R ME Kis
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FRAIARTEAR ETHES KRG E
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BORRAEMNERNTS  TEEE
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Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter (“OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.

SECCEYEERE
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PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited

(31) AREEENERMIA (&) (31) Fair value measurement of financial instruments
(continued)
(@) UXAEEENERIA(E) (@) Financial instruments measured at fair value (continued)

(iii) FE3ERE LA B ETEEH

(iii) Information about Level 3 fair value measurements

FABENHEN
AABEFEZHRE
FTEMEABRENHE Fair value
HEER Significant measurement sensitivity
Valuation techniques unobservable inputs to unobservable inputs
HAib EH5E S ReRmEmRKa EFRER —IHZHIEHECHMEENLGT
Other debt securities  Discounted cash flow model Forecasted cash flows KRB RTENEFZ
B R
Change in the likelihood of occurrence
on one or more events that have a
detrimental impact on the estimated
future cash flows
BmE R PR A1 R AR A FEET AR B A 5t M e ) 2 ZBHFE3 @) (v I BRRE DT
Equity securities Dividend growth model Forecasted dividend and Refer to sensitivity analysis
estimated risk-free rate in note 31(a)(iv)
i Note:

REIBR A EBEFTENRRE S RS
BRUAABEFARMCEZE BRSNS R
BE BYFRNERTSETEE - (AN
R XRROTS - EARBENGE
E2RARTSEERE -

054 ifFRT (BEIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

Both of debt and equity securities under level 3 fair value
measurements are generally classified as financial assets at fair value
through other comprehensive income and are not traded in the active
market, accordingly, the fair value is estimated by reference to common
market valuation models.
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(31) AREEENERMIA (&)
(@) UXAEEENERIA(E)
(i) F3IEBREAABEGTEELEH (E

TRETRFEIBANAABEERN
K BARERRRH S ARIB O -

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)
(iii) Information about Level 3 fair value measurements
(continued)
The following table shows a reconciliation between the
opening and the closing balance of fair value measurements in
Level 3 of the fair value hierarchy:

DR AEEF AR
PERENEREE

Financial assets at fair

value through other comprehensive income

HtERRS EnEH
Other debt Equity a5
securities securities Total
BT BT BETR
E Assets HK$'000 HK$'000 HK$'000
R2022%1 818 At 1 January 2022 4,000 78,869 82,869
mEIEREA Transfer from level 1 7,783 - 7,783
RirsBRFEZNKE /(BX) Gains/(losses) recognised in consolidated
income statement 184 (30) 154
AR ERERHRANALEE Changes in fair value recognised in other
comprehensive income 3,997 10,578 14,575
1202256 A30R At 30 June 2022 15,964 89,417 105,381
REZRNBENEERER Total gains/(losses) for the period included in the
GABRRAEIN consolidated income statement for assets held
Wi/ (BK) #58 : at the end of the reporting period recorded in:
- BB iE /(B%) - Gains/(losses) from dealing in foreign currencies 184 (30) 154
MEM 2 EUWEPREANREEE :  Total gains recognised in other comprehensive
income 3,997 10,578 14,575
¥EFEERE

ﬂ@ Interim Report 2022
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(31) AAEENENESRIA(E)

(a) UAREENENESBMIA(E)
(iii) FIEBRIIAALEETEEHR (&)

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments

(continued)

(a) Financial instruments measured at fair value (continued)

(iiij) Information about Level 3 fair value measurements

(continued)

AR EBE AL
TRARGENEREE

Financial assets at fair

value through other

comprehensive income

HtEHES BaEs
Other debt Equity ok
securities securities Total
BEFT EEFT EEFT
EE Assets HKS 000 HKS 000 HKS 000
R0 E1 A8 At 1 January 2021 4,000 110,068 114,068
EA Purchases - 673 673
EERVHIEIN Transfer from Level 1 23,383 - 23383
REFEBREEANKE /(BX Gains/(losses) recognised in consolidated
income statement 121 (36) 85
FEMZEARETERNAAEEEE  Changes in fair value recognised in other
comprehensive income (23,504) (31,836) (55,340)
2021412318 At 31 December 2021 4,000 78,869 82,869
REERISENEENEN Total gains/(losses) for the year included in the
GEBRRAREIN consolidated income statement for assets held
Wi/ (BX) a5 at the end of the reporting period recorded in:
- BEMNEWE /(1BX) - Gains/(losses) from dealing in foreign currencies 121 (36) 85
REMZERGEFERNBRESE :  Total losses recognised in other comprehensive
income (23,504) (31,836) (55,340)

056  FRIFIRIT (EIFR) BIRAE
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(31) AAEEFENESRIA () (31) Fair value measurement of financial instruments
(continued)
(@ HUAAREEFENSERIAE) (@) Financial instruments measured at fair value (continued)
(iv) AABEHHBEXRENSET{TS (iv) Sensitivity of fair values to reasonably possible alternative
BHERX assumptions
FIBALARAA BEGTAEMEEKE For the level 3 financial assets at fair value through other
RemEE (EaEs) EAREE comprehensive income (equity securities), its fair value
ERBEAGMAERNYERITEHERM is measured by using a valuation model to incorporate
SEBENBRERGE o TRETRTIN assumptions that are not based on observable market data.
ARBEFAEMEZEKENEIER The following table shows the sensitivity of level 3 fair value
AABENGRE - REEATHS measurements on the equity securities measured at fair value
BRET 10N EEET A AEER through other comprehensive income. The basis of 10% change
ENENMAMNE L - EREIER in reasonably possible alternative assumptions on risk-free rate
HEBES  HRNARBESEE will determine the favourable and unfavourable changes on
M BEGRE ST ARELLITR o the fair value measurements. For level 3 other debt securities,
no sensitivity analysis is provided as the fair value is considered
immaterial.
202256 A30H
At 30 June 2022
A E A2 W R
REZEWERHRB Effect on other
Effect on income statement comprehensive income
BA (RF) BA (FF)
Favourable (Unfavourable) Favourable (Unfavourable)
BETT BETRT BETR BETR
HK$'000 HK$’'000 HK$'000 HK$'000
BE Assets
IAAREEFTAEM  Financial assets at fair value through other
THEMEHESBEE  comprehensive income
—EREs - Equity securities - - 3,318 (2,307)
2021F 124318
At 31 December 2021
R E A 2 F i as e
RiFE e &P R B Effect on other
Effect on income statement comprehensive income
A (RH) B (FH)
Favourable  (Unfavourable) Favourable  (Unfavourable)
BETT BB AETT BETT
HK$'000 HKS$'000 HKS'000 HKS'000
BE Assets
IAAREEAEM  Financial assets at fair value through other
ZHEABENEEEE  comprehensive income
—RHESR ~ Equity securities - - 5,745 (4,696)
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(31) AAEENENESRIA(E)

(b)

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments

(continued)
UARBEUAINMIENSMTIANAEE (b) Fair values of financial instruments not measured at fair value
BREEZHAIN - FESBIAHUARER All financial instruments are stated at fair value or carried at amounts
HIER - sk AEIE E 202296 H30H K& 20214F not materially different from their fair value at 30 June 2022 and 31
12ANAN AR BEEZRNTARHNKREES) December 2021 unless otherwise stated.
(i) ZEEE (i)  Financial assets
rEENEREEFERRE S RE The Group's financial assets mainly include cash and balances
RIT R AP RIPITMETT ~ EIRTTER with banks and central bank; placements with and advances
REF  BEPERRBR - LARE to banks; loans and advances to customers; financial assets at
Bt \BEafEeREE  8TET fair value through profit or loss; derivative financial instruments;
B UAanBEFAEMEERZES financial assets at fair value through other comprehensive
BRIE EREERAIRE o income and amortised cost investments.
FERITRPRBITOE T RERITF The fair values of balances with banks and central bank and
REBFHARBEEERRBTISH placements with and advances to banks are mainly priced at
KEE - W FARE - Bitt - tRE market interest rates, and mature within one year. Accordingly,
BEHEAAEERS the carrying values approximate the fair value.
BEFERNBTHNARBEDEEE The fair values of loans and advances to customers, taking into
BTSN E RIRRE LT 5T E 8 account the relevant market interest rates and being mostly
FENNERFERE - WKERIEARNESN priced at floating rates close to the market interest rate which
EEB - BHEERHEREE - are mainly repriced within 3 months, approximately equals their
carrying amount.
(i) EHEE (ii)  Financial liabilities
BRTMEBEBTEBERI  MESRE All financial liabilities are stated at fair value or carried at
BEANAREBEZIINIZRERE amounts not materially different from their fair values at 30 June
£2022F6 4308 &2021%F12A318 2022 and 31 December 2021, except the following:
WAREBED T KHEREABEAR :
202256 A30H
At 30 June 2022
RESE
Carrying AREE E1ER F2BR E3IER
amount Fair value Level 1 Level 2 Level 3
BETT B¥TR B%Tx B¥Tr  B%Txn
HKS$'000 HK$’'000 HK$’'000 HK$'000 HK$’000
cEas Financial liabilities
BBER Loan capital 3,910,378 3,975,260 - 3,975,260 -

058  ifZRT (EIFR) BIRD A
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(31) AAEENENESRIA(E)

(b) UAREBEUAMIRHNERIALIAEE
(#&)

(i) ZHEME(E)

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(b) Fair values of financial instruments not measured at fair value
(continued)

(ii)  Financial liabilities (continued)

202112 A31H
At 31 December 2021

FREER
Carrying NREE FIER F2ER FIER
amount Fair value Level 1 Level 2 Level 3
BT BT T BT T BT T BEETTT
HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000
sEasE Financial liabilities
BBEAR Loan capital 3,883,863 4,162,542 - 4,162,542 -

(32) REIEHMNEE

(32) Assets pledged as security

20226 H30H 20216124318
At 30 June 2022 At 31 December 2021
BET T AT T
HK$'000 HKS'000
B RERTRFRIBITHES (FF)  Cash and balances with banks and central banks (note) 6,276 -
UNAanBEGFALMEEREN Financial assets at fair value through other
SHEENERD comprehensive income pledged as:
—EEFT (GE) - Statutory deposits (note) 203,750 218,118
- BEHREERD - Collateral under sale and repurchase transactions 2,678,905 -
2,882,655 218,118
HiBERERATLRERAR Other assets pledged as collateral under sale and
repurchase transaction - 75,867
2,888,931 293,985
BaE - Note:

REEFERNEEREARTHEIID TR T
EEEHEIREHETE TR ©

The assets were pledged by the overseas branches of the Bank to the Office of
the Comptroller of the Currency in the United States.

SECCFYEERE 059
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(33)

(a)
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Notes to the Interim Financial Report — Unaudited

(33) Contingent assets, liabilities and commitments

Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each

significant class of contingent liability and commitment:

20226 H30H 20216124310
At 30 June 2022 At 31 December 2021
BETT BT
HK$'000 HKS'000
BEEEEREM Direct credit substitutes 606,791 391,928
B SEBERNNBIER Transaction-related contingencies 970,392 974,821
HE 5 BHMHNKEIRE Trade-related contingencies 7,213,872 6,446,078
RRAER Forward forward deposits placed 90,453 14,424
H A - Other commitments:
— RITRIEE M BUE L -~ which are unconditionally cancellable or
EERANGEMRREER automatically cancellable
A AEEUE due to deterioration in the creditworthiness
of the borrower 101,036,050 98,222,623
— REBBAEIFRIAT — with an original maturity of not more than 1 year 2,290,858 2,443,195
-~ REBAEIFU L — with an original maturity of more than 1 year 11,519,342 13,632,064
123,727,758 122,125,133
EERBMESE Credit risk-weighted amounts 8,519,479 9,172,993
Eﬁﬁﬁ%&ﬁ@%%ﬁiﬁfﬁﬁgm B Contingent liabilities and commitments are credit-related

EMARER - EREMER
B MHEER

T - AN BREBAEER

B AN BEILIFFEIARIER

ARETEEER
0%Z2150% (2021412 A31H
% o

(EIR) IR AR
CITIC BANK INTERNATIONAL LIMITED

:.,\E’HW%&
HIE o B R AR %L’Vtéﬁiﬁ%ﬁ%ﬁ#fﬁm
[RIERE - SNEBEEEES
HEBURBUR BB P ¥R M 7 AR R H)
BEERIHART DR

s
ETILE °

Bex A EsE Yy B B hn A& AR
S 0% R 150%)

instruments, which include forward forward deposits placed, letters
of credit, guarantees and commitments to extend credit. The risk
involved is essentially the same as the credit risk involved in extending
loan facilities to customers. The contractual amounts represent the
amounts at risk should the contract be fully drawn upon and the
client defaults. As the facilities may expire without being drawn upon,

the contractual amounts do not represent expected future cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2021: 0% to 150%).
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(33) HEEE  REREE(E)

(b)

(c)

BRI
REER  ABAMENRREBARENTICR
HEMEHRR NI BB E A AT

Notes to the Interim Financial Report — Unaudited

(33) Contingent assets, liabilities and commitments
(continued)

(b) Capital commitments
Capital commitments mainly for projects and the purchase of
equipment outstanding at 30 June 2022 not provided for in the
financial statements are as follows:

20226 A30H 202112 831H

At30June 2022 At 31 December 2021

BT BT

HK$'000 HKS$'000

BERERAT4 Authorised and contracted for 204,514 159,742

ERLAERENSEARE

202246 A30H M2021F12 A318 » A%
B8 8 % K A ] g B H B Bk g &
AEERERITE -

(c) Contingent liability in respect of legal claim

The Group is not involved in any legal action that would be significant
to the financial position of the Group as at 30 June 2022 and 31
December 2021.
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BzmaFER Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

TXMEOQEFASEMAREEZB AV EERE The unaudited supplementary financial information set out in note (C)
ERNEFBAEPERRBR LA EIRAREI T to (J) below mainly covered additional detailed financial information
MFTEER - ERFZERBBET RS HERH on customers loans and advances and risk management. Information
Tk WIRBAEBHNERSEMNIDHEARRESER was largely prepared in accordance with the basis and requirements for
RROMITREBRR - BT HEHREMCHE K& regulatory reporting purpose, and compiled based on the books and
RRGESERNBHMBITMERIT B - FLi records of the Bank and banking returns submitted to the HKMA. Certain
BRERBREWEE - comparatives have been revised in order to align with the latest books and
records and banking returns submitted to the HKMA.
(A) HMBRREE (A) Summary of financial position
202256 A30H 202146124318
30 June 2022 31 December 2021
BETT BT
REXR/EX At period-ended/year-ended HK$'000 HKS'000
EPERRER Loans and advances to customers 247,637,426 242,667,031
EPERRBIIRMERERLER Expected credit losses on loans and advances to customers 2,075,492 1,871,846
BEEH Total assets 449,497,008 417,472,035
BPEREE (EEETFRE) Total customers deposits (including certificates of
deposit issued) 337,544,873 329,249,422
BRER Total equity 54,480,211 49,786,576
s Financial ratios
LR E—RE AR & Common Equity Tier 1 (“CET1") capital ratio 11.9% 12.2%
—MEARLE Tier 1 capital ratio 16.1% 14.9%
BERL & Total capital ratio 18.5% 17.4%
BEfFE Loans to deposits 73.4% 73.7%
BN EERELE Loans to total assets 55.1% 58.1%
THRBUBELE (BEFER) Average liquidity coverage ratio (for the half-year ended) 227.1% 236.9%
RAH WAL E (BE¥FR) Cost to income (for the half-year ended) 47.8% 433%

(B)

RITHURHENEERBERE

(B) Regulatory disclosure statements available on the
Bank’s corporate website

AEENEERBEEMKAERA The Group's regulatory disclosure information is published by
ETHEERBRAAEZMHNEERE using standard disclosure templates as specified by the HKMA

wMEk] HBEBEBEATUNERITHELL
www.cncbinternational.com A Y [ B5 & # 8 |
BE - MINEEBRBRREUARFFERS
NEBECEBEE TE2EREMNCRITE (B
B RANERMFTBHKE

062 RIFIRIT (EIFR) BIRAE
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(‘Regulatory Disclosure Statement’) and that can be viewed in the
Regulatory Disclosures section of our Bank's corporate website
www.cncbinternational.com. The Bank's Regulatory Disclosure
Statement, together with the disclosures in the interim report,
contained all the disclosures required by the Banking (Disclosure)
Rules issued by the HKMA.
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Unaudited Supplementary Financial Information

Q) EBEXxR (C) Capital adequacy

(i) HEARER (i) Capital base
BEXRAFTRLERZRESERBLHGERITE
(BEAR)RBDME - ERAFTELERIRES
ERMRE  BATREETHE QAR
BEEFE - KMTRAIREFZEIGFER
ERE kg &5 R AR INESEE - MES
BRIERRR AR ERERIA] -

Capital adequacy ratios (“CAR") comply with the Banking (Capital)
Rules issued by the HKMA. The CAR are computed on a consolidated
basis covering the Bank and some of its subsidiaries as required by
the HKMA. The Bank has adopted the “standardised approach” for
calculating the risk-weighted amount for credit risk and market risk
and the "basic indicator approach”for calculating operational risk.

202256 300 20216124318
At 30 June 2022 At 31 December 2021
BETT BT
HK$'000 HK$'000
ERRE-RERAIARRE Common Equity Tier 1 (“CET1") capital instruments and reserves
ERBTRERNERRE-QEATE Directly issued qualifying CETT capital instruments plus
RABEROEE any related share premium 18,059,741 18,052,185
RE &R Retained earnings 23,208,123 22,119,639
BERE Disclosed reserves (236,564) 822,674
NRETRENEBRE-RER CET1 capital before regulatory deductions 41,031,300 40,994,498
EERE-RELR  EEHE CET1 capital: regulatory deductions
ERREEEREEHERETE Deferred tax assets net of deferred tax liabilities 439,978 168,886
EEVEE (NREBELTERRE) Other intangible assets (net of related deferred tax liability) 486,196 539,779
REEEMG T REEYMEES Cumulative fair value gains arising from the revaluation of land and
ZHAABERN REEAREENE) buildings (covering both own-use and investment properties) 334,362 340,202
—RRRTTRREE G Requlatory reserve for general banking risks 1,816,415 2,061,314
9 9
fHERE Valuation adjustments 47,536 22,638
BETEIEANNEREFRERR Debit valuation adjustments in respect of derivative contracts 4,588 2,631
ERRE-RERLTREAAS Total regulatory deductions to CET1 capital 3,129,075 3,135,450
LERE-REX CET1 capital 37,902,225 37,859,048
BH-REX Additional Tier 1 (“AT1") capital
BIN—RERER Additional Tier 1 capital 13,243,907 8,556,000
—REX Tier 1 capital 51,146,132 46,415,048
“HERTARGE Tier 2 capital instruments and provisions
BERZBEAREERNEE Qualifying Tier 2 capital instruments plus any related share premium 3,922,522 3,898,392
REEEAMEEN T RBENELN Reserve attributable to fair value gains on revaluation of holdings
ArEERNERRE of land and buildings 150,463 153,091
BERZREA—RBITRREARERRE  Collective impairment allowances and requlatory reserve for
REERE general banking risks eligible for inclusion in Tier 2 capital 3,555,072 3472342
MREERI R EX Tier 2 capital base before deductions 7,628,057 7523825
“HER EERE Tier 2 capital: regulatory deductions
ZREBRREERE Regulatory deductions to Tier 2 capital - -
“HRER Tier 2 capital 7,628,057 7,523,825
EARBE Total capital 58,774,189 53,938,873

SECCFYFERE 063
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Q) BEXZRE(E)

(i) RS

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(ii) Risk-weighted amount

20226 H30H 2021412 831H
At 30 June 2022 At 31 December 2021
BT BT T
HK$'000 HK$'000
- EERR - Credit risk 286,114,916 279,510,475
— mizE kR ~ Market risk 17,151,625 16,346,413
— ZiEE R - Operational risk 14,839,563 14,920,038
318,106,104 310,776,926

(i) EXFTRLEZE (iii) Capital adequacy ratios
2022%F6 A30H 20218124318
At 30 June 2022 At 31 December 2021
— LB E—RE AR % - CET1 capital ratio 11.9% 12.2%
— —RERE ~Tier 1 capital ratio 16.1% 14.9%
—BEXRLE - Total capital ratio 18.5% 17.4%

(ivy EAITHR (iv) Capital instruments

AREBENEERE-RER  BI—RER

BHENM_MERTRBENT

and Tier 2 capital instruments.

The following is a summary of the Group's CET1, AT1 capital securities

202256 A30H 20216124318
At 30 June 2022 At 31 December 2021
BT T BT
HK$'000 HK$'000
FITRTHEERE-RELXIA CET1 capital instruments issued by the Bank
Him Ordinary shares:
TR EMAX12,111,121,568/%  12,111,121,568 issued and fully paid ordinary shares 18,404,013 18,404,013
20226 A30H 20216124318
At 30 June 2022 At 31 December 2021
BEFT BEFT
HK$'000 HK$'000
B —RERES Additional Tier 1 Capital Securities
EB500,000,000F LAY K BRI IERFETE  Undated non-cumulative subordinated capital
EERER (PR20185FFT) securities with US$500 million (issued in 2018) 3,907,328 3,907,328
M 8600,000,000E LA K BRI IERFEE  Undated non-cumulative subordinated capital
BERES (702021 F%#717) securities with US$600 million (issued in 2021) 4,647,489 4,647,489
TE{B600,000,0003 Tk BRI FERFE1E  Undated non-cumulative subordinated capital
BERE S (712022F%1T) securities with US$600 million (issued in 2022) 4,687,907 -
13,242,724 8,554,817

064  RIFIRIT (EIFR) BIRAE
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Unaudited Supplementary Financial Information

Q) EXZZR(E) (C) Capital adequacy (continued)
(iv) EXIR (&) (iv) Capital instruments (continued)
20226 H30H 20214F12 /4318
At 30 June 2022 At 31 December 2021
BETRT BETT
HK$’000 HKS'000
“HREXIH Tier 2 capital instruments
FATELT lssued by the Bank
PR20295F B A B K 554.625% ~US$500 million Subordinated Fixed Rate Notes
EE 500,000,000 T H £ ERE K at 4.625% (due in 2029) 3,910,378 3,883,863
(v) #HREER (v) Basis of consolidation
BRIFRIZIRAAN - ZNFh BREA FS RS Y AT A B Unless otherwise stated, all financial information contained in the
Wﬁﬂﬂ%ﬁ% DETT S RS ERER o 47 interim financial report is prepared according to the consolidation
Efgptestns ApEEmMsMEED 5 basis for accounting purposes. The main difference between the

ERAEBREAITRAITEREWB AR - m consolidation basis for accounting and regulatory purposes is that
BEARBERITEATETHEBAR - 5 the former includes the Bank and all its subsidiaries whereas the latter
S0 includes the Bank and only some of the Group's subsidiaries, which
are discussed as follows:
RITERBECRITE (BAR) HH)F3C(1) The Bank is required under section 3C(1) of the Banking (Capital) Rules
& RTIIMB AR AGEERTERAE to calculate its total capital on a consolidated basis in respect of the
K following subsidiaries:
202256 A30H
At 30 June 2022
Total assets  Total equity
BETT BT
MEATEE Names of subsidiaries TEER Principal activities HK$'000 HK$’000
BREEBERAR Carford International Limited MERHE Property holding 38,370 16,132
FIERITEIER (FE]) BRAE] CITIC Bank International (China) Limited 8877 Banking 17,254,647 1,602,291
FiERERBER AR CITIC Insurance Brokers Limited Riggga Insurance broker 771,897 729,268
BERBEANMBARRAA HKCB Finance Limited BEE  Consumerfinancing 6,310,214 748,107
REBRMBARRT Ka Wah International Merchant Finance
Limited RBER  Inactive 2,142 2,142
RERTUET)ARD The Ka Wah Bank (Trustee) Limited EFEARTE Trustee services 3,111 2,166

1@®
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(v)

EXRE (E)

REER(E)
RERBARBMNEEEROMBELRHEH
BETTENEERBIEREE - MZFE
BLHRRITE (BA) RAD) REE (R
TRIGEP) MR B REAER TR EANIASHRE
TR 2 GPIARAT - Btk - RIFCIRITE
(BAR)RBDEIF D - NITAEGRE EREE
BHEEARBLTBIEATHBERR

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(v)

Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purposes
are mainly nominee services companies that are authorised and
supervised by a regulator and are subject to supervisory arrangements
regarding the maintenance of adequate capital to support business
activities comparable to those prescribed for authorised institutions
under the Banking (Capital) Rules and the Banking Ordinance. The
following subsidiaries are deducted from the Bank's capital base
under Part 3 of the Banking (Capital) Rules:

202256 A30H
At 30 June 2022
Total assets  Total equity
BT BET T
MEAFEE Names of subsidiaries TEER Principal activities HK$'000 HK$’000
BBEANET(REA)ABRALQF  The Hongkong Chinese Bank (Nominees)  RIEAMRT  Nominee services
Limited 3 3
FERT(REB)BRAA The Ka Wah Bank (Nominees) Limited RIEARE  Nominee services 3,905 54
Security Nominees Limited Security Nominees Limited REABR®E  Nominee services - -
EREBREERER AR CNCBI Investment Holdings Limited BEER Investment holding 435,984 426,546
EREREEERARAA CNCBI Asset Management Limited EEER Asset management 14,801 13,097
EREEMBERERAF CNCBI Financial Consultant Limited RFIRFZE  Notyet commenced
business 567 (6,805)
Prosperous Century Global Prosperous Century Global Investment — JRB ¥ Dormant

Investment Fund SPC Fund SPC

HZE2022F6 A30H M2021F12 B31HIEHA
N AEBEWIEHBARES T NEEM
SHUWBEELREHBENRN  BEMENGET
SEAEFTER o

AN - REERBERHEARRBEEM
EEMENGEAHRENR  MARRESTM
SHERAHEER -

066 IfZIRIT (EIFR) BIRD A
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For all subsidiaries included in both the accounting and regulatory
scope of consolidation, the same consolidation methodology is
applied at 30 June 2022 and 31 December 2021.

There are also no subsidiaries which are included within the regulatory
scope of consolidation but not included within the accounting scope
of consolidation.
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(D) BEFERKBRNIMBELR - RIHBE

Unaudited Supplementary Financial Information

(D) Segmental information on loans and advances to

£l customers - by geographical areas

2022F6H30H

At 30 June 2022
EFEX BHER HEEF E1MRE E2RE EIRE
k&% BERRER BERREX BHEE BHEE HHGEE
Loansand Overdue loans Impaired loans BREE BREE BREE
advancesto and advances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BET T BET T BET T BETT BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
B8 Hong Kong 173,516,656 1,494,032 1,698,920 594,030 594,641 335,022
HE A Mainland China 44,418,382 722,755 866,793 201,530 63,376 84,867
EH United States 10,720,499 - - 31,517 13 -
g Singapore 6,523,452 - - 56,319 660 -
HAth Others 12,458,437 5,886 5,886 62,066 51,451 -
247,637,426 2,222,673 2,571,599 945,462 710,141 419,889

20219128318

At 31 December 2021

BEFER falikys HEEF FEER FOMEER FIMEER
R#FH ERRBT B RN BEEE BEEE BHEEE
Loansand  Overdue loans  Impaired loans 1BRERE PR PR
advancesto  andadvances  andadvances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers to customers to customers allowances allowances allowances
BT BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000
B8 Hong Kong 164,317,771 1,408,801 1,954,280 653,299 77,670 554,531
A3 Mainland China 51,062,202 287,812 294,102 331,139 88,604 -
xE United States 9,380,688 - - 27,962 - -
N Singapore 5,425,256 - - 50,734 - -
Hih Others 12,481,114 5,858 5,858 79,214 8,693 -
242,667,031 1,702,471 2,254,240 1,142,348 174,967 554,531

Hitin R AN IR SHEFHRELE D -
WEEEERER - HEIS5HFRERTF
BRM— T EREROEERRGEEER
TTHBEZRERIAT

BHER LB REEEANERK -

BEFPERLBFERENEPHEEIE
BEEMEENER

The above geographical analysis is classified by the location of the

counterparties after taking into account the transfer of risk. For a

claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

Impaired loans and advances are individually assessed loans which

exhibit objective evidence of impairment on an individual basis.

1@®
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(E) BHEFERRBR

Unaudited Supplementary Financial Information

(E) Overdue assets

202256 A30H 2021128318
At 30 June 2022 At 31 December 2021
EEFEX HEPEX
RB2FAH &L e
BA® BNE
% of total % of total
loans and loans and
BETT advances to BETT advances to
HK$'000 customers HK$'000 customers
BEFRBFRBECOEE: The gross amount of loans and advances has been
overdue for periods of:
—3ME AN EZ6(E A - 6 months or less but over 3 months 451,509 0.18 489,887 020
—6EAEE1E - 1 year or less but over 6 months 790,225 0.32 167,255 007
~ 1Bk ~over 1 year 980,939 0.40 1,045,329 043
2,222,673 0.90 1,702,471 0.70
BEAOAERRZK Secured overdue loans and advances 1,543,657 1,620,537
EERARNET R BT Unsecured overdue loans and advances 679,016 81,934
2,222,673 1,702,471
BEREEANENRZFE  Market value of collateral held against the
EHRME secured overdue loans and advances 4,510,101 3,765,237
EHEEEAEE Expected credit losses allowances 380,191 383,981
ERRERAHNERERR - EEXEI Loans and advances with a specific repayment date are classified
FEEEHE - WHREIRDAKREE - BIFIE as overdue when the principal or interest is overdue and remains
BERIE o AIREIEIME R - EERBRA unpaid at the period end. Loans repayable on demand are classified
RERERFBRA - BERADRRETRER as overdue either when a demand for repayment has been served
% /S ERE BT ERAEB A ROER on the borrower but repayment has not been made in accordance
B MULIERFFERR s ERERRR - 715 with the demand notice, and/or when the loans have remained
{EBHARR IR o continuously outside the approved limit advised to the borrower for

068 ifZIR{T (EIFR) BIRD A

more than the overdue period in question.

CHINA CITIC BANK INTERNATIONAL LIMITED



REEZ TR BER Unaudited Supplementary Financial Information

(E) AMEFERREBR(£Z) (E) Overdue assets (continued)

HRBEERNER - KREBRENAIRE Eligible collateral held in respect of the overdue loans and advances,

BEERRITERRFMEDE - SBERm is “Eligible Physical Collateral” which mainly comprises real estate

BRFE TNEIGRE - properties. The eligible collateral should generally satisfy the

following:

@ ZEENTMERUMEKREXASE @  The market value of the asset should be readily determinable or
hiEERBE o can be reasonably established and verified.

(b)) HEEARMSHERB Z_FHIHA (b) The asset is marketable and there exists a readily available
IR BELS © secondary market for disposing of the asset.

© AITHBULEBRERNER RE (@ The Bank's right to repossess the asset is legally enforceable and
ITE N EEEARER] - without impediment.

d) FITEBEBERRHZEETERIE (d)  The Bankis able to secure control over the asset if necessary.
T o

R2022F6 H308 KX2021F12A31H - K& There were no advances to banks and other financial institutions

(=] I A 360 BAER 38 3 1 A a9 ER1T S Bt & i which were overdue for over three months at 30 June 2022 and 31

BRERMEMEE o December 2021 respectively.

M2022F6 H30H - AEBEGE AR EA There was financial asses at fair value through other comprehensive

HAARBEFAEMZERGENEREE income amounted HK$11,964,000, which were overdue for over three

7378 %11,964,0007T (2021512 318 : &) © months at 30 June 2022 (31 December 2021: Nil).
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(F) REHER

Unaudited Supplementary Financial Information

(F) Rescheduled loans

202256 A30H 202112 A31H

At 30 June 2022 At 31 December 2021
EEFER EEFER
REBREHE REBREEE
BAX BOE
% of total % of total
loans and loans and
BETRT advances to BT T advances to
HK$’000 customers HKS$'000 customers
KERER Rescheduled loans 6,271 0.003 5,545 0.002

REBHAETRIEERAR S BIR R ERE

NINEER MG E T R EKER

MVEA TR - LS RT MRS IR AN SR B T
BASE—RAEEEK - EFEAER

Rescheduled loans are those advances which have been restructured

or renegotiated because of a deterioration in the financial position

of the borrower, or the inability of the borrower to meet the original

repayment schedule and for which the revised repayment terms are

(©)

Hig@ a3 (AL RO ERE
HRZATK

R2022F6 A30H &2021%12 8310 » R&E
B B BRI M E A S BB -

non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note

(B).

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2022 and 31 December 2021
respectively.

HE&EE (G) Repossessed assets
20226 A30H 2021128318
At30June 2022 At 31 December 2021
BT T BT
HK$'000 HKS$'000
Bt ARFERNBF L HEEREIEF Included in loans and advances to customers
and other accounts 125,842 259,517

LA 858 5202296 A30H K 2021412 A31
BEEEEMGHETTISER -

070 fifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

The amount represented the estimated market value of the
repossessed assets at 30 June 2022 and 31 December 2021
respectively.
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(H) BIFREHE

SIEHEETE B 2 R BN Z 5
KERENEN  T2REECHEERER
BIRIRITRBRA BMRIEENTDETE ©
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(H) International claims

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or
segment, after taking into account risk recognised transfer, constitute
to not less than 10% of the aggregate claims are shown as follows:

2022F6H30H
At 30 June 2022
FRITHABE
Non-bank private sector
FERAT
SRHE Fen
EL#E Non-bank AKE
#®17 Official financial Non-financial ok
Banks Sector institutions private sector Total
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BERHAX Developed countries 30,559,652 7,026,464 2,571,541 5,018,841 45,176,498
BEEH L Offshore centres 11,805,570 90,490 20,290,596 62,523,441 94,710,097
H A of which Hong Kong 7,071,453 90,081 17,349,524 52,818,825 77,329,883
BRADKRE Developing Asia-Pacific 32,449,243 7,157,938 6,657,149 44,322,524 90,586,854
Hep e g i of which Mainland China 28,237,191 7,157,532 6,657,149 39,897,944 81,949,816
2021%F12A318
At 31 December 2021
JEIRITRLAMSE
Non-bank private sector
JEIRTT
Gl Fem
BHE Non-bank FLAMRE
RIT Official financial  Non-financial Bz
Banks Sector institutions  private sector Total
BT BT BETT ABTT BB
HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
BEEER Developed countries 21,186,925 7,849,066 1,622,973 4,787,610 35,446,574
BEE L Offshore centres 6,561,287 241614 20,994,467 57,679,765 85,477,133
HehEH of which Hong Kong 5,140,660 241,196 17,747,075 48,919,329 72,048,260
BEPIAR Developing Asia-Pacific 32,156,750 7,602,966 8,363,208 52,596,772 100,719,696
ErchE A of which Mainland China 27,717,481 7,590,329 8,363,208 49,390,308 93,061,326
TECCF¥FERSE
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()  Mainland Activities

Mainland Activities are Mainland China exposures to non-bank
counterparties and their categories and the type of direct exposures
defined by the HKMA's Return of Mainland Activities.

202256 A30H
At 30 June 2022
REHE REHE
R RA AR R
HERAE MEREE
On-statement Off-statement
of financial of financial
position position k]
exposure exposure Total
BET T BET R BRI
HK$'000 HK$'000 HK$'000
(1) RREFT - PREFEROEER (1) Central government, central government-owned
HWBARRAELE entities and their subsidiaries and joint ventures (JVs) 50,852,240 3,905,275 54,757,515
Q) AR HHBHEROEER () Local governments, local government-owned entities
EMBRAAINAERE and their subsidiaries and JVs 18,519,592 764,841 19,284,433
() FERFERRIERERM (3)  PRC nationals residing in Mainland China or
P B AR I other entities incorporated in Mainland China and
EMBRAANAERE their subsidiaries and Vs 44,316,876 4,333,797 48,650,673
(4 TREEREIER (4)  Other entities of central government not reported in
Hiph REFTHE item 1 above 4,436,259 49,541 4,485,800
(5 TRELNEIER (5)  Other entities of local governments not reported in
it AT #E item 2 above 1,984,689 - 1,984,689
(6) EEEARPENLL (6)  PRC nationals residing outside Mainland China or
BIME AR entities incorporated outside Mainland China
REEIMK where the credit is granted for use in Mainland China 33,450,891 1,722,359 35,173,250
() AftERggEss (7)  Other counterparties where the exposures are
RERBERTRZHTF considered by the reporting institution to be
AR non-bank Mainland China exposures 8,016,561 61,609 8,078,170
et Total 161,577,108 10,837,422 172,414,530
EMRERSHEELR Total assets after provision 425,148,503
EERBRABRAEELEETDXR On-balance sheet exposures as percentage of total assets 38.0%

072 RIFIRT (EIFR) BIRAE
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()  Mainland Activities (continued)

20215128318
At 31 December 2021
FEEHK GEUH
RARA ARI
NERAE MR A
On-statement Off-statement
of financial of financial
position position ok
exposure exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) PREMF - AREFEROEER (1) Central government, central government-owned
HMBARNMGALE entities and their subsidiaries and joint ventures (JVs) 55,320,541 2,625,640 57,946,181
) WHBM  HFBAEROEER () Local governments, local government-owned entities
EfBARNAERE and their subsidiaries and Vs 17,293,195 1,163475 18,456,670
() FEARELRIETEA (3)  PRC nationals residing in Mainland China or
SRR ST R AR T other entities incorporated in Mainland China and
EfBARNAERE their subsidiaries and Vs 45,781,229 4303479 50,084,708
(4) TEELREIEN (4)  Other entities of central government not reported in
it RIS item 1 above 3972313 307,032 4,299,545
(5 ARELMEIEN (5)  Other entities of local governments not reported in
it AT item 2 above 112289 332,00 1,455,096
(6) EEERARPERLE (6)  PRC nationals residing outside Mainland China or
BB AR entities incorporated outside Mainland China where
HEBEINK LS the credit is granted for use in Mainland China 30,613,592 1427781 32,041,373
() EfuBRERERs (7)  Other counterparties where the exposures are
REAMIERITR FHF considered by the reporting institution to be
ZER non-bank Mainland China exposures 11,144,223 252,301 11,396,524
] Total 165,247,989 10,432,108 175,680,097
ENRERENEELSE Total assets after provision 392,314,798
BEEABRRARRAELEEERDX On-balance sheet exposures as percentage of total assets 421%
TECCF¥FERSE
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(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management Group
("RMG") has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group
is exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:
Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments. The Group has developed standards, policies and
procedures to measure, monitor and mitigate the risk of its lending
business. The policies and procedures are reviewed as required, to
respond quickly to the changing market environment and to better
reflect the risk factors for the Group's credit considerations.

Throughout the first half of 2022, the Group continues to enhance
its risk management framework and internal control practices by
solidifying its three lines of defence, promoting risk culture and
reviewing its risk appetite and policies to ensure its compliance with
regulatory requirements. Various risk management enhancement
projects and initiatives including the implementation of Basel Il
Reform Package are underway to keep pace with the evolving
regulatory landscape and increasingly stringent regulatory
requirements. Furthermore, the Group has been actively fortifying the
resilience against climate-related risks and promoting the risk culture
of green and sustainable banking.
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(a)

Risk management (continued)
Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee ("CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.

Credit risk embedded in products is identified and measured
in product programmes and on-going review and assessment
process. Credit risk pertaining to individual customers is identified
and measured by credit officers utilising internal risk rating models.
Credit applications are approved by credit officers under delegated
authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
diversified among industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate risk. Risk grading is applied to the debt
issuers and the counterparties, with individual credit limits set.
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(a)

Risk management (continued)
Credit risk management (continued)

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

The Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
statement of financial position, based on loan approval procedures,
use of limits to reduce risk and monitoring. Credit risk is also mitigated
by obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.

(i)  Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group's reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.



REECZMHAYBER

0

(a)

Unaudited Supplementary Financial Information

RpEE (&) (J) Risk management (continued)
EERBRER (&) (@) Credit risk management (continued)
(i) EEEZX(E) (i)  Credit quality (continued)
BAEFPHERETRE S ET HR Customers' risk ratings are reviewed regularly and amendments,
A WiRFEERF SN - LEER where necessary, are implemented promptly, particularly
@JE’JW%F?RT AEBENNBLZES in times of fluctuating market conditions. The Group also
BETHERRIMNEE (BRERFR maintains a committee to regularly oversee weaker credits
2%619;.;62 FOUBEAEBERA (which have lower risk ratings of G19-G21) to preserve the
eREZ=° b NSRS BT £ roup’s quality portfolio. The table below outlines the Group's
BWEER - TRIITAEER T RE G ' li folio. The table bel li he G '
ERE RN EEMERTR rating scale benchmarked against external credit agencies:
BEECAIFR
Reference ECAI Rating
BBARE B REER EEER RG]
Obligor Grade Moody's S&P Fitch Rating Description
GO Aaa AAA AAA EHBRRAFAARBNEVHEEN  MEEERATANEREN
B ERZFNERT - AR SERRRKTAHKE -
Obligations are judged to have the highest intrinsic, or standalone, financial
strength, and thus subject to the lowest level of credit risk absent any possibility
of extraordinary support from an affiliate or government.
G02 - G04 Aal/ha2/ha3  AAHANAA-  AAT/AAAA-  BEBERARTAERSHEL @%Eﬁv%ﬁT%&ﬁEﬁW%ﬂﬂﬁﬁ
RRABHXHOELT - FAXNERRRIERE -
Obligations are judged to have high intrinsic, or standalone, financial strength,
and thus subject to very low credit risk absent any possibility of extraordinary
support from an affiliate or government.
G05 - GO7 AT/A2/A3 A+/IAA- At/AA- ERRRRAFABTSERNNBIRBEH MR RBERKEA
AIRBROEFIXENERT  EAXHERRRAERR -
Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.
G08 - G10 Baal/Baa2/Baa3 BBB+/BBB/BBB- BBB+/BBB/BBB- EHHAAAGERTNEXBUMNMKE S - DEAEABRLERIEES
R& - MRAEAMEREIBGREBISBENERTARNERRR
Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess
certain speculative credit elements absent any possibility of extraordinary
support from an affiliate or government.
GI1-G13 Bal/Ba2/Ba3  BB+/BB/BB- BB+/BB/BB-  ERBERAAFABREUIBUNNBE S - MRATLRBEMNBEE

RBFREFHSFOERT  HEARRANERRR -

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.
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) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) EEEZX(E) (i) Credit quality (continued)

BEZECAIFTR

Reference ECAI Rating

B AR B REER EEER REEL
Obligor Grade Moody's S&P Fitch Rating Description
G14-G16 B1/B2/B3 B+/8/8- B+/B/B- BEHRRAAG AEREEIBUNMBE ) - B ERA TN BEE

EABFREBHIFOOERT - €A RE ﬂ%ﬂﬁ“ °

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.

G17-G18 Caal/Caa2 CCe+H/CCC CCC+/CCC BEREHAARGEAREESBUNMKE ) - B A RENBARN
BROEASISENELT  @AZERENERERRE

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.

GIIBRMT Caa3 - - ERRARAFABERENREN  WARMTRER I TEL  BNE—
ERRS MM S @RS -
Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or

near, default, with some prospect of recovery of principal and interest.

GOBREME Ca C C ERBRRREFEARERENL - T BRAITEEREORFEZELENNOR
g BNE—ENALF S EHAATR o
Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or

very near, default, with some prospect of recovery of principal and interest.

NFEEE C C @ EHTRARE  BEEWEY DR HMSHOAEER )
Special Mention Obligations are the lowest rated and are typically in default, with little prospect

for recovery of principal or interest.

G2RR D D D R - REBEZENBHR

Substandard Substandard. In accordance with the Asset Quality Classification Policy.
GBAH D D D Ko REAELENBHKR

Doubtful Doubtful. In accordance with the Asset Quality Classification Policy.
G4E% D D D BX - REBEZENBHR

Loss Loss. In accordance with the Asset Quality Classification Policy.
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J) EBREEE) (J) Risk management (continued)
(@) EEERRERE(Z) (@) Credit risk management (continued)
(i) 1EEEE LR (i)  Exposure of credit risk

REEAERZNEERR LR - Rat

RERMBAENERRAEMBERRE

Tt REEAVMBHRARARTEESHE

: ‘\TDHEHHT@W’%?&E’JE&E%
- FERR ERBEAIT

The maximum exposure to credit risk at the end of the
reporting period, without considering any collateral held or
other credit enhancements, is represented by the carrying
amount of each financial asset in the consolidated statement of
financial position after deducting any impairment allowances. A
summary of the maximum exposure is as follows:

202256 A30H 2022512 A31H
At 30 June 2022 At 31 December 2021
BET T BT T
HK$'000 HK$'000
RE RAERITRAPRIEST Cash and balances with banks and
B 41T central banks 27,831,824 28,592,214
EIRITIF R R B Placements with and advances to banks 33,513,297 21,058,640
AR EEFTAERN Financial assets at fair value through
TRVEE profit or loss 1,841,340 3,106,275
AR I A Derivative financial instruments 17,720,339 8,888,842
EFRPERRBHRRHAMIRIE Loans and advances to customers and
other accounts 267,055,912 248,878,247
AR BEFAEMEEWEZ  Financial assets at fair value through
WEREE other comprehensive income 98,484,092 103,847,579
DN Amortised cost investments 58,049 53,375
IS IER M EMEEEAMA  Financial guarantees and other credit-related
Eﬁzﬁféff contingent liabilities 8,881,508 7,827,251
FAEREMEEERRBEA  Loan commitments and other credit-related
7%?% commitments 114,846,250 114,297,882
570,232,611 536,550,305

E%E%ﬁ%&ﬁ%&%ﬁﬁ%ﬁ%ﬂﬁ?ﬁﬂ@
"ﬁ%ﬂﬁ“iﬁ%%ﬁﬁﬁﬂﬂ%

éfﬂﬁﬁ? )(vii)

J(@)(vii) of the financial statements.

1@®

Further detailed analyses of the credit quality of financial assets
by credit quality and stage distribution are provided in the note
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) EREEE) (J) Risk management (continued)
(@ FERKRERE (&) (a) Credit risk management (continued)
(i) FEFFREGE (iii) Master netting arrangement
REERAEMRFHE NEEFEE The Group enters into enforceable master netting arrangements
B - MOMBEELY - FIEHEEAM with counterparties. If an event of default occurs, all outstanding
RBHRTHKNRZ G E LI RTB transactions with the counterparty are terminated and all
REBREF AR FHEELELEE o B amounts outstanding are settled on a net basis. Except for
TENOER  MMEREMRZSHRT the event of default, all outstanding transactions with the
KRS RIRBEERE  —KRT counterparty are settled on a gross basis and generally do not
SEGEVBRAKRNEEMEER result in offsetting the assets and liabilities in the consolidated
e "EERREERATEVBR statement of financial position. The Group discloses information
HERAEN G FREEMRANLTEER for financial statement users to evaluate the effect or potential
W BIRANBERE - HRheiER effect of netting arrangements, including the rights of set-off
HARECHRRAEREENCRAR associated with the Group's recognised financial assets and
B AERERER - recognised financial liabilities, on the Group’s financial position.
20226 /308
At 30 June 2022
ERAHBRRRA
EEARKRRER REEHNEEEE
EfisieemT e Related amounts that are not offset
Derivative financial in the consolidated statement of
instruments presented financial position
in the consolidated SRIE  BERLHER
statement of Financial ~ Cash collateral B8
financial position instruments received Net amount
BRI BET R BET R BT
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
—fTESBMIA (3E14b) - Derivative financial instruments (note 14(o) 17,720,339 (5,228,210) (2,312,835) 10,179,294
SREE Financial liabilities
—fTESBMIA (ME14b) - Derivative financial instruments (note 14(o) 16,625,527 (5,228,210) - 11,397,317

2021 12A31H
At 31 December 2021

EERMHERREA
EEARBRRER RERENRBNE

ERETELRTA Related amounts that are not offset
in the consolidated statement of

Derivative financial
instruments presented financial position
in the consolidated 2EIE BERLER
statement of Financial Cash collateral et
financial position instruments received Net amount
BT BETT BB BRI
HKS'000 HK$'000 HK$'000 HK$'000
SRIZE Financial assets
—{TESBI A (FsF14b) - Derlvative financial instruments (note 14(b)) 8,888,842 (3,987,107) (990,197) 3911538
SHBE Financial liabilities
—{TESBI A (FsE14b) - Derivative financial instruments (note 14(b)) 8,766,335 (3.987,107) - 4779228
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(a)

Risk management (continued)

Credit risk management (continued)
(iv) Mitigation of credit risk - Collateral and other credit

enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group's ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities listed on a main
index/recognised exchanges, accounts receivable assignments,
standby letters of credit and listed debt securities acceptable
to the Group. In some cases, depending on the customer’s
position and the types of credit products, some loans may be
granted and backed by corporate or personal guarantees only.

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group's policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk at 30 June 2022 and 31
December 2021, excluding impaired exposure, is broken down

BERRBRAER) AT - as follows:
202266 H30H 2021412 A31H
At 30 June 2022 At 31 December 2021
BETT BETT
HK$'000 HKS$'000
ERRBFBEREAERESE  Lower of gross loans and advances and fair value
BEERRREMERREA of collateral and other credit enhancements
BAREEME CREER held against financial assets that are:
—REBIIRE — neither past due nor impaired 107,161,659 100,926,081
—BHERERE — past due but not impaired 1,876,854 1,659,866
109,038,513 102,585,947
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Unaudited Supplementary Financial Information
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration

Portfolio management

As part of the Group’s portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.

Risk concentration

The Group sets various risk limits to control and monitor its
exposure to individual counterparties, countries, industries,
intragroup exposures and loan portfolios to avoid excessive risk
concentration.

Concentration of credit risk exists when changes in geographic,
economic or industry factors affect groups of linked
counterparties whose aggregate credit exposure is material in
relation to the Group's total exposures. The Group's portfolio of
financial instrument is diversified along industry and product
sectors.

Expected credit losses measurement

ECL allowances are recognised on all financial assets that
are debt instruments classified either as amortised or fair
value through other comprehensive income and for loan
commitments and financial guarantees that are not measured at
fair value through profit and loss. The ECL allowances represent
an unbiased scenario that is determined by evaluating a range
of possible outcomes, the time value of money and reasonable
and supportable information about past events, current
conditions and future economic conditions. Forward-looking
information is explicitly incorporated into the estimation of
ECL allowances and expert judgement on economic forecasts
becomes one of the important factors to the ECL.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Measurement of ECL

ECL allowances are measured at amounts equal to either:
(i) 12-month ECL; or (ii) lifetime ECL for those financial
instruments which have experienced a significant increase in
credit risk (‘'SICR’) since initial recognition. The calculation of
ECL allowances is based on the expected value of probability-
weighted scenarios with a combination of upside, base and
downside scenario(s) to measure the expected cash shortfalls,
discounted at the effective interest rate. A cash shortfall is the
difference between the contractual cash flows that are due and
the cash flows that the Group expects to receive. The calculation
of ECL allowances for Stage 3 is based on probability-weighted
recovery amount from an impaired financial asset and is
determined by evaluating a range of possible outcomes and
time value of money.

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

The probability of default (“PD") is an estimate of the
likelihood of default over a given time horizon;

- The loss given default ("LGD") is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ("EAD") is an estimate of the
exposure at a future default date.
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J) EBREEE) (J) Risk management (continued)
(@ FERBREE (&) (@) Credit risk management (continued)
(i) FERIEERX:E (&) (vi) Expected credit losses measurement (continued)
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Stage transfer

Stage 1 is comprised of all non-impaired financial assets
which have not triggered a SICR since initial recognition.
Their credit risk continuously monitored by the Group and in
assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial
instruments as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of its initial
recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SICR since initial recognition. The
Group recognises lifetime ECL for stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SICR since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back stage 1.

Stage 3 financial assets are those that the Group has classified as
credit-impaired. The Group recognises lifetime ECL for all stage 3
financial assets. The Group classifies financial assets as impaired
when one or more events that have a detrimental impact on
the estimated future cash flows of the financial assets have
occurred after its initial recognition. Evidence of impairment
includes indications that the borrower is experiencing
significant financial difficulties, or a default or delinquency has
occurred.

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the remaining life of the financial instrument,
even if, for risk management purposes, the Group has the right
to consider a longer period.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Significant increase in credit risk

An assessment of whether the financial instruments have
experienced SICR since initial recognition is performed at each
reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument.
The assessment is rule-based, unbiased and forward-looking,
and considers all reasonable and supportable information,
including information about past events, current conditions and
future economic conditions.

The financial instruments will be considered to have significant
increase in credit risk when:

(@)  The contractual payments of the instruments are with
more than 30 days past due; or

(b)  The credit rating of the financial instrument has gone
down by 5 notches since initial recognition; or

(0 The financial instruments have been classified as special
mention.

Management overlay and judgements

The Group will consider the need to implement and apply
management overlay over the ECL modelled outcome to cater
for model constraints, data limitation and exceptional events.
The management overlay methodologies involve management
judgement and the amounts are subjected to regular robust
review and governance processes to assess the adequacy and
relevancy of such overlay.

As at 30 June 2022 and 31 December 2021, management
overlay was applied on top of modelled ECL to cater for
uncertainties arising from the government policy risk in PRC
commercial real estate sector. In determining this overlay, the
Group has identified the vulnerable sector exposures which are
not backed by collateral. Additional ECL has been recognised
to cater for the potential change in internal rating based on the
likelihood of credit quality deterioration of the sector.
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) EREEE) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)

(i) FERISEE,E (E)

(vi) Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
financial assets.

These economic variables and their associated impact on
the PD, EAD and LGD vary by financial instrument. Expert
judgement has also been applied in this process. Forecasts of
these economic variables (the 'base economic scenario’) are
provided by the Group's economists and include consideration
of a variety of actual and forecast information from internal
and external sources. The Group formulates a ‘base case’ view
of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios
including 1 upside and 3 downside forecast scenarios.

In particular, the base scenario represents the most likely
scenario of continuing the current economic situation; carrying
a weight of 55%; the upside scenario, namely benign, represents
likelihood of improvements to the current economic situation;
carrying a weight of 10%; and the downside scenarios, namely,
mild, medium and severe represents the likelihood of economic
downturn of different severities, carrying a weight of 10%, 20%
and 5% respectively. The economic forecasts are reviewed
regularly to reflect the latest economic conditions. The ECL
recognised in the financial statements reflect the probability
weighted outcomes of a range of possible scenarios above and
management continuously assess the appropriateness of the
provision made against the borrowers concerned taking these
information into consideration. If any adjustment in provision is
deemed necessary, management overlay(s) would be applied
to ensure conservativeness.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

The Base scenario

The Group's Base Scenario is characterised by a moderate and
gradual growth around the globe over the forecast period of
2022 - 2026. The global economy is expected to take a step
back in recovery with a growth slowdown in the coming
months, before regaining momentum and expanding at a faster
pace in the longer run. The near-term setback in economic
recovery is due to a combination of factors including the
aggressive monetary tightening by global central banks in an
effort to ease the surging inflation, as well as the outbreak of
Russia-Ukraine military conflicts and the lingering COVID-19
pandemic.

Mainland China’s economy is anticipated to continue with a
moderate recovery over the forecast period. While GDP growth
is set to drop and unlikely to hit the central government'’s
GDP growth target in 2022, it is expected to gather pace in
the subsequent years over the forecast period. Economic
activities will remain largely resilient with strong fiscal and
monetary policy support before picking up the slacks with
further easing of pandemic related measures, while exports may
outperform thanks to China's comprehensive supply chain and
competitiveness. Meanwhile, Mainland China’s unemployment
rate should continue trending lower and return to the pre-
pandemic level.

Hong Kong's economy is expected to suffer a setback in
recovery but manage to maintain growth in 2022, as a result of
the resurgence of the COVID-19 pandemic in the city in the first
quarter. In the longer run, the economy is foreseen to regain
momentum and grow at a faster pace as economic activities
continue to normalize. The unemployment rate in Hong Kong
will continue to fluctuate with pandemic developments. The
labor market conditions could worsen when the pandemic
situation deteriorates but should improve rapidly when
COVID-19 is effectively dealt with.
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) EREEE) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)

(i) FERISEE,E (E)

(vi) Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models
(continued)

The Benign Scenario

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster-than-expected pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario

The Mild Scenario is s slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario

The Medium Scenario is in between the Base Scenario and the
Severe Scenario, with the global GDP growth rate and other key
economic indicators standing at the medium points between
those of the two scenarios.

The Severe Scenario

Under the Severe scenario, the global economy suffers a
significant hit in recovery and falls into a recession once again.
The aggressive monetary tightening by global central banks
severely hamper domestic economic activities and drag
the respective economies into a recession. Besides, a sharp
escalation of geopolitical tensions as a result of the worsening
Russia-Ukraine military conflicts, together with the deteriorating
COVID-19 pandemic with vaccines failing to contain new
COVID variants, further weigh on the global economy. GDP
growth drops considerably or turns negative for most advanced
economies, while economic growth in Mainland China and
Hong Kong experience a marked deceleration. Meanwhile,
financial and commodity markets experience sharp corrections
with heightened volatilities, and unemployment rates across
countries increase sharply.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Definition of default and credit-impaired assets

The Group defines a financial asset as in default when
contractual repayment of principal or payment of interest is
past due more than 90 days or fulfill certain assessment criteria
as defined in the Asset Quality Classification Policy.

Moreover, in assessing whether a borrower is in default, the
Group considers various indicators comprising: (i) qualitative —
such as in breach of financial covenant(s), deceased, insolvent
or in long-term forbearance; (i) quantitative — such as overdue
status and non-payment on another obligation of the same
issuer to the Group. These criteria have been applied to all
financial assets held by the Group and are consistent with the
definition of default used for internal credit risk management
purposes. The default definition has been applied consistently
to model the PD, EAD and LGD throughout the Group's
expected loss calculations.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original or revised contractual terms of
the financial assets with all criteria for the impaired classification
having been remedied.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

(vii)

Expected credit losses measurement (continued)

Write-off

The Group writes off a financial asset in whole or in part, when it
has no reasonable expectations of recovering the financial asset
in its entirety or a portion thereof. Indicators that there is no
reasonable expectation of recovery include:

(i) ceasing enforcement activity;

(i) where the Group's recovery method is enforcing collateral
and the value of the collateral is such that there is no
reasonable expectation of recovering in full; and

(i)  debtors in state of insolvency.

The ECL allowances changed from HK$2,445.4 million as of
31 December 2021 to HKS$2,777.7 million as of 30 June 2022.
It was mainly as a result of the increase in provision for Stage
3 accounts. The Group will continue to objectively and timely
assess the ECL allowances according to HKFRS 9 to ensure its
sufficiency.

Credit quality of financial assets

The Group manages and monitors its risks, and has an Asset
Quality Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery of non-performing loans, which
include loan restructuring, taking legal action, repossession and
disposal of collateral, etc.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

Distribution of financial instruments to which the impairment

requirements in HKFRS 9 are applied, by credit quality and stage

BT A - distribution.
2022F6A30A
At 30 June 2022
KA/ 2548
Gross carrying/notional amount
BHGE
BHE BXRER REE
BE WE BaEk Credit B ECL  Netcarrying
Strong  Satisfactory  Higher risk impaired Total  allowances amount
BB BB BB BRI BETR BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REBRATERTR Balances with banks and central banks
RRFINET at amortised cost 27,837,766 - - - 27,837,766 (5942) 27,831,824
-5k ~Stage 1 27,837,766 - - - || 27,837,766 (5942) | | 27,831,824
- FRE - Stage 2 - - - - - - -
- E3BE - Stage 3 - - - - - ; -
RESBKAERTNER Placements with and advances to banks
RBF at amortised cost 33,333,870 203,893 - - 33,537,763 (24,466) 33,513,207
- 1R - Stage 1 33,333,870 203,893 - - |1 33,537,763 (24,466) | | 33,513,297
- FIBE - Stage 2 - - - - - - -
- E3kR - Stage 3 - - - - - - -
RESKATEERRBHE  Loans and advances to customers and
REMKE other accounts at amortised cost 174,643,794 78,248,864 13,667,677 2,985,930 269,546,265 (2,490,353) 267,055,912
- 1B -Stage 1 174,027,521 74,853,685 2,535,005 - | [251,416,211 (945,992) | |1250,470,219
- E)MRE - Stage 2 616,273 3,395,179 11,132,672 - 15,144,124 (710,141) | | 14,433,983
- 538 - Stage 3 - - - || 2985930 || 2985930 (834,220 [ | 2,151,710
ERRARE Amortised cost investments 58,053 - - - 58,053 4) 58,049
-F1KR - Stage 1 58,053 - - - 58,053 (4) 58,049
-EIRR - Stage 2 - - - - - - -
- E3ka - Stage 3 - - - - - - -
B ENSBEREY Loan commitments and financial
(FzE1) quarantee contracts (Note (i)) 122,431,427 127,785 - - 122,559,212 (129,226) 122,429,986
- B - Stage 1 122,116,562 127,785 - - 1 (122,244,347 (115,319) | |122,129,028
-EIk8 - Stage 2 314,865 - - - 314,865 (13,907) 300,958
- E3kE - Stage 3 - - - - - - -
g Total 358,304,910 78,580,542 13,667,677 2,985,930 453,539,059 (2,649,991) 450,889,068
WRSBEG AR Financial assets at fair value through
PRGN EREE other comprehensive income
- BBES (M) - Debt securities (Note (i) 97,883,772 570,882 16,762 12,676 98,484,092 (257,422)
- 1R - Stage 1 97,883,772 570,882 - - | | 98,454,654 (27,271)
- BIfEE - Stage 2 - - 16,762 - 16,762 (31,995)
- E3kR - Stage 3 - - - 12,676 12,676 (198,156)
g Total 97,883,772 570,882 16,762 12,676 98,484,092 (257,422)
CEC_FYEFERE
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(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

2021128318
At 31 December 2021
RE/ 4548
Gross carrying/notional amount
BEEE
BRE BXER REFRE
BE ME BRER Credit ag ECL  Netcarrying
Strong  Satisfactory Higher risk impaired Total allowances amount
BB BT BT BT BEFT BT BETT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
RERHAERTR Balances with banks and central banks
RRBRTHET at amortised cost 28,596,881 - - - 28596881 (4667) 28592214
-E1ke ~Stage 1 28,596,881 - - - || 28596881 (4667) | | 28592214
o - Stage 2 - - - - - - -
- E3BE - Stage 3 - - - - - - -
RERHATERTNER Placements with and advances to banks
L2 at amortised cost 20,133,368 931,158 - - 21064526 (5886) 21058640
- BB -Stage 1 20,133,368 931,158 - - || 21064526 (5,886) | | 21058640
- FIBE - Stage 2 - - - - - - -
- E3kR - Stage 3 - - - - - - -
RERHAEPERREN Loans and advances to customers and
REMEE other accounts at amortised cost 158939851 78,986,110 10742987 2599090 251268038 (2218167) 249,049,871
- BB -Stage 1 158361710 || 76446654 3,983,224 - | ] 238791588 || (1,143819) | | 237,647,769
- EIEE - Stage 2 578,141 2,539,456 6,759,763 - 9,877,360 (174.967) 9,702,393
- E3EK - Stage 3 - - - 2,599,090 2,599,090 (899,381) 1,699,709
BRmARE Amortised cost investments 53,378 - - - 53,378 3) 53375
-F1RR - Stage 1 53,378 - - - 53378 () 53,375
-Vl - Stage 2 - - - - - - -
- E3kE - Stage 3 - - - - - - -
BHAERNTBERAY Loan commitments and financial
(KsEn) quarantee contracts (Note (i) 76460490 40,324,381 438805 - 17023676 (142460) 117081216
1l - Stage 1 76460490 || 40,324,381 414372 - | 117,199,243 (141,026) | | 117,058217
- FIRR - Stage 2 - - 24433 - 24433 (1434) 22,999
- E3kE - Stage 3 - - - - - - -
ek Total 284183968 120241649 11,181,792 2599090 418206499 (2371,183) 415835316
YN ERPN-L Financial assets at fair value through
%Wﬁ(ﬁnﬁ’]ﬂﬂﬁﬁ other comprehensive income
EREF (M) - Debt securities (Note (ii) 101,789,179 2,045,153 - 13247 103847579 (218,106)
- E1fEE ~Stage 1 101,789,179 2,045,153 - - 11103834332 (26,155)
- FIBE - Stage 2 - - - - - -
- £3BR - Stage 3 - - - 13,247 13,047 (191,951)
ek Total 101,789,179 2,045,153 - 13247 103,847,579 (218,106)

092 RIFIRT (EIFR) BIRAE
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Risk management (continued)

Credit risk management (continued)
(vii) Credit quality of financial assets (continued)

The notional amount of commitments and financial
guarantee contracts refer to those commitments and
financial guarantees which subject to impairment
requirements under HKFRS 9. Therefore, figures disclosed
in the above do not agree with the figures disclosed in
note 33.

Debt securities measured at FVOCI are held at fair value.
The expected credit losses allowances in respect of debt
securities measured at FVOC| are held within reserves.

Classification of credit quality
The Group adopts the following internal risk ratings to
determine the credit quality for financial assets.

AR
FEEEHH Credit quality description Internal ratings
BE Strong G01-G12
WE Satisfactory G13-G16
B = E b Higher risk G17-G21
ERE Credit impaired G22-G24
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(J) Risk management (continued)

(@) Credit risk management (continued)
(viii) Credit quality of financial assets at debt securities
measured at FVPL and FVOC/

For the application of credit rating to debt securities, primarily
the issue specific rating would be taken as reference for credit
risk rating assignment. Where this is not available, the issuer
rating would be adopted. When the issuer rating is not available,
the rating of the guarantor of that debt securities (if applicable)
would be adopted, otherwise it would be treated as unrated.
The following table presents an analysis of the credit quality
of investments in debt securities at the end of the reporting

CHINA CITIC BANK INTERNATIONAL LIMITED

period.
202256 A30H
At 30 June 2022
UAREE

UAREE HPN:Y LU ER

SFABRH 2HEKEK BAKE

BREH BRESH MERES

Debt securities Debt securities Debt securities
measured at measured at measured at k]
FVPL FVOCI amortised cost Total
BT T BET T BT BT
HK$’000 HK$'000 HK$'000 HK$'000
Aaa Aaa - 16,331,890 - 16,331,890
Aa3ZE Aal Aa3 to Aal 865,770 29,722,948 58,049 30,646,767
A3EAT A3to Al 889,974 45,717,313 - 46,607,287
ERA3 Lower than A3 69,194 6,345,052 - 6,414,246
1,824,938 98,117,203 58,049 100,000,190
ReEd Unrated 16,402 366,889 - 383,291
BEs Total 1,841,340 98,484,092 58,049 100,383,481

(EIFR) BIRA R
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(J) Risk management (continued)

(@) Credit risk management (continued)

(viii) Credit quality of financial assets at debt securities
measured at FVPL and FVOCI (continued)

2021912 A31H
At 31 December 2021

IAREE

NAREE STAEAD A% #2

FTABZER 2HKED PARIRE R

ERES BEEES BEES

Debt securities Debt securities Debt securities
measured at measured at measured at ok
FVPL FVOCI amortised cost Total
BT BT BT BT
HKS'000 HKS$'000 HK$'000 HKS'000
Aaa Aaa 352,867 10,054,893 - 10,407,760
Aa3 £ Aal Aa3 to Aal 1,741,481 33,675,076 53,375 35,469,932
A3EAT A3 to Al 630,214 52,966,046 - 53,596,260
ERA3 Lower than A3 314,545 6,989,889 - 7,304,434
3,039,107 103,685,904 53,375 106,778,386
Rt Unrated 67,168 161,675 - 228,843
1azg Total 3,106,275 103,847,579 53,375 107,007,229

miERREE (b) Market risk management

miZARRIERANTR IREE T H G
BEEHMERNBRER - ARHKER
BIEEFE - HNE - fuiE - EEMEmTS
REMBITEATANHER - 83 - AEFA
MEE,/ BEEENED AEETER
BEZXHMNESEBEEAMBERBO
RHEBRATIETFPHES - B8R
BEFRE  MEXBNTEE ABER
Bt - RREAPERREIR  WHESBIF
X HEa CARABEFAEMEEPRED
ERER) ETTRSMEESEEMKRENA
g o

Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
non-trading portfolio (debt securities measured at fair value through
other comprehensive income).
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(b)

Risk management (continued)

Market risk management (continued)

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolios and, by doing so, optimise financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group (“RMG") is responsible to
independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee ("“MRC") and then to RMG. RMG is responsible for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement ("RAS") in measuring different types of risks
including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk (“VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
balance sheet and capital consumptions. The results are regularly
reported to senior management and CRO and to MRC and CRMC.

Methodology and characteristics of market risk model
Value-at-risk ("VaR’)

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.
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) EREEE) Risk management (continued)
(b) TIEEERE (&) Market risk management (continued)
777‘_ LR EE N AR () Methodology and characteristics of market risk model (continued)
BriE (&) Value-at-risk (“"VaR") (continued)
aéTBAﬂ REMNTE  ANEBEASOMEH For the calculation of VaR, the Group uses the most recent two years
[E e IS AIER fﬁiTﬁﬂ FEEE AR IR EENE o of historical market rates, prices and volatilities.
— HREBEFE - RRERMIAFEH For the trading positions, the VaR is calculated for one-day
Ket®E holding period.
2022 FRFEFERBBH-XS AREARABKE 2021 L ¥ FHSABBS-X5ARESRABRE
Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2022 Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2021
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— HURAABEAHEMEERENE For the FVOC!| debt securities and related positions, VaR is
BMEEGEHREFBEANTE - ARE calculated for 250-day holding period.
PA250 R A BAZRET &
2022F L} FHIBEEES 20215 L ¥ FEHIBAKRIBY
SR AEE AR A2 E RGNS R BB @4 0250 K BRIE WA ABE A R A2 E RS0 RS B R 5408 0250 KARIE
Trend in Market Risk - FVOCI Debt Securities Portfolio 250 Days VaR Trend in Market Risk - FVOCI Debt Securities Portfolio 250 Days VaR
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J) EBREEE) (J) Risk management (continued)
(b) TIEEERE (&) (b) Market risk management (continued)

TSR RN T AR (&) Methodology and characteristics of market risk model (continued)

R 1E (4E) Value-at-risk (“"VaR") (continued)

- FEEEREFRNBRXEEEZER - The Group back-tests the accuracy of its VaR model by
LABRIEEBERGENAS - HR comparing the actual and hypothetical daily profit and loss,
HENRRENET - BARZRR adjusted for items including fees and commissions, against the
EEIEERMY - PR2021F7A1HZE corresponding VaR figures. For the period from 1 July 2021 to
202246 H30 B HARE - @MEAIE A 1R 30 June 2022, there was 1 exception in the back-testing results
BHloNEE A (202057 A1 B ZE2021%6 A (for the period of 1 July 2020 to 30 June 2021, there was 1
308 1RBISNEAE) - EHEERBT exception), which corresponds to the green zone specified by
BeRERERMEIREERRRIAE the HKMA and the international Basel principles.

TERAREERITA o

202157 A 220226 AR EAAEENERINERBE
The Group'’s actual profit and loss backtesting model in July 2021 - June 2022
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR’) (continued)

For the six months ended 30 June 2022, the average daily mark-
to-market revenue from the Group's trading portfolio was a gain
of HK$526,000 (30 June 2021: gain of HK$1,331,000). The standard
deviation of the daily revenue was HKS$6,034,000 (30 June 2021:
HK$7,266,000). The graphs below show the histograms of the Group's
daily mark-to-market revenue for the period ended 30 June 2022 and
2021, respectively.

20216 830 A LA EA M EFERAZERSHE
Histogram of daily mark-to-market revenue for the half year ended 30 June 2021
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) EREEE) (J) Risk management (continued)

(b) WHEEREE(Z) (b) Market risk management (continued)
TSR RN T AR (&) Methodology and characteristics of market risk model (continued)
B (B Value-at-risk (“"VaR") (continued)
TRETTRZEFEMENAR R BERA The tables below decomposes VaR by risk factors for the trading
Hin 2 HKRN SRS EEEES A BN positions and the FVOCI debt securities-related positions.

B RBEGAHET -

XEERHR 1 RERE
1-day VaR for the trading positions

20226308 Lk6{E A 2021F6A30H [L61E A
Six months ended 30 June 2022 Six months ended 30 June 2021
WEt “it
Approximate Approximate

54 & ¥15  H6H30H =) iR 5 ReA30H

maximum  minimum mean At 30 June maximum minimum mean At 30 June

BETT BE¥Tx B¥Tx BT BT BEFTr B%Trx BT

HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000

AN LB Foreign exchange risk 17,155 362 4,639 2,188 24,259 2,710 10,784 7,831
FZREBRAMEE  Interest rate risk and

FZm credit spread risk 60,303 4,980 17,580 38,396 2114 13,790 22,465 29,919

EREEE Total VaR 60,071 5,577 18,023 39,488 53,296 14,476 25,658 32332

UARBEFARMZAKENEREERERSABNER-250XARE
250-day VaR for the debt securities measured at FVOCI related positions

2022F6 8300 k6fEA 20216 A30 8 1E61E A
Six months ended 30 June 2022 Six months ended 30 June 2021
#st #5t
Approximate Approximate
BE & ¥315  HeH30H == & 3 ReH30H
maximum  minimum mean At 30 June maximum minimum mean At 30 June
BETr B¥Tx B¥Tx BETT  AETr BT BETR AETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
e Interest rate risk 1,665,212 618,268 1,160,427 1,605,323 849,229 778,632 810,335 816,617
EEMZRRE Credit spread risk 1,605,241 750,425 1,280,731 754,927 1,478,964 1,247,136 1,335,457 1,417,752

250REB(ELRE Total 250-day VaR 1,820,163 1,424,703 1,602,190 1,767,728 1324072 106349 1238178 1,276,229

100 R{ERTT (B BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(b)

Risk management (continued)

Market risk management (continued)

Stress testing

Stress testing is implemented as a compliment of the VaR model in
order to capture remote, but plausible events. The Group uses both
sensitivity-based and historical-based scenarios for market risk stress
testing. The results are reported to senior management, MRC and
CRMC.

Currency risk

The Group's foreign exchange risk stems from taking foreign
exchange positions from commercial dealings, investments in
foreign currency securities, and operations of the Group and its
overseas branches and Mainland subsidiaries. The Group's foreign
exchange positions are subject to exposure limits approved by the
MRC. Methods adopted to measure foreign currency risk exposure
against corresponding limits include individual currency positions,
overall foreign exchange positions and sensitivities such as Greeks (for
foreign exchange options). For the period ended 30 June 2022, the
Group's average daily trading profit and loss from foreign exchange
positions was a profit of HK$265,000 (six months ended 30 June 2021:
a profit of HK$453,000) with a standard deviation of HK$12,131,000 (six
months ended 30 June 2021: HK$9,520,000).
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(b)

Risk management (continued)

Market risk management (continued)

Currency risk (continued)

Significant foreign currency exposures at the end of the reporting

period were as follows:

20226 HA30H
At 30 June 2022
EY AR¥ Hih g #zE
HERBE TR Equivalent in HK$'000 usD RMB Others Total
REBE Spot assets 198,080,192 41,399,783 29,079,899 268,559,874
HEAaE Spot liabilities (149,753,630) (47,526,372) (12,733,573) (210,013,575)
EEIE A Forward purchases 525,636,129 333,699,709 67,807,871 927,143,709
RHE Forward sales (571,492,502) (326,263,145)  (84,661,804) (982,417,451)
HRREAR)F R Net options position 95,653 (742,672) 538,878 (108,141)
RA&FE Net long position 2,565,842 567,303 31,271 3,164,416
EEBRFRE Net structural position - 702,737 48,514 751,251
202112 H31H
At 31 December 2021
ETT AR HhEH Rt
HERBETIT Equivalent in HK$'000 usD RMB Others Total
REEE Spot assets 176,637,317 20,952,451 24,632,189 222,221,957
REBE Spot liabilities (130,209,088) (29,602,304) (13,310,556) (173,121,948)
EHIB A Forward purchases 483,048,048 321,823,265 87,983,255 892,854,568
RHIE Forward sales (529,582,904) (310,297,654) (99,330,676) (939,211,234)
HRREAR R RR Net options position 699,927 (706,129) 56,740 50,538
REFRE Net long position 593,300 2,169,629 30,952 2,793,881
EER T Net structural position - 734,574 48,541 783,115

HIRF AR E R ENRAER

EAE -

102 RERTT (B BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

The net option position is calculated using the Model User Approach,
which has been approved by the HKMA.
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Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading book.
For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arised from its assets and liabilities
management. The function of central treasury units is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes repricing risks,
basis risks, yield curve risks and embedded option risks, and are
governed by the Interest Rate Risk Management Policy for the Banking
Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2022, the Group's average daily
trading profit and loss related to interest rate and fixed income
trading strategy was a profit of HK$260,000 (30 June 2021: a profit of
HK$878,000), with a standard deviation of HK$13,397,000 (30 June
2021: HK$8,841,000).
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Risk management (continued)

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

- The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, concurred by the Asset and
Liability Committee ("ALCO") and the CRMC, and approved by
the Board of Directors.

- The CRMC is delegated by the Board of Directors to oversee the
Group's liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

- The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group's liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes market general, bank-specific and
combined (market general and bank-specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.
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Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central
Treasury Unit to monitor funding requirements. This unit is
supported by other functional departments including the
Financial Management Group and Risk Management Group,
which monitor the liquidity risk and provide regular reports
to the management, committees and local regulatory bodies.
Limits for net cash flow per different time bucket under stress
scenarios have been set to ensure that adequate funding and
liquid assets are available to meet liquidity needs. Moreover,
limits, triggers or alerts are set for other liquidity risk indicators
such as the statutory liquidity ratios, the loan-to-deposit ratio,
the currency mismatch ratio and the maturity mismatch ratio.
Both quantitative and qualitative measures are employed to
identify and measure market liquidity risk. Limits and alert levels
related to market and funding liquidity risk are monitored
and reported by the Financial Management Group or Risk
Management Group to the ALCO to review and approve on a
regular basis. The Audit Department performs periodic reviews
to ensure liquidity risk management functions are carried out
effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
ratio against internal and/or regulatory requirements;

Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;

Conducting liquidity risk assessment before launching a new
product;

Maintaining High Quality Liquid Assets (“HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HQLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;

Maintaining access to the interbank money market;

Maintaining a funding programme to tap debt funding on a
regular basis;
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Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2022, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (“CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

Under the Banking (Liquidity) Rules, the Group being a Category 1
institution is required to maintain a Liquidity Coverage Ratio ("LCR")
and Net Stable Funding Ratio ("NSFR") above the statutory minimum
requirements.

An appropriate level and currency mix of HOLA has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events under the
HKMA's regulatory framework. Besides, the Group also monitors
and reports the LCR for each individual significant currency to ALCO
regularly to control the currency mismatch in the LCR. The decrease in
average LCR in the first half of 2022 was mainly driven by the increase
in the cash outflow pressures from debt securities settlement.

SECCEYEERE
Interim Report 2022

1@®

107



REECZMHAYBER

)

(o)

Unaudited Supplementary Financial Information

RpEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
InfESEE (FHE)
Weighted amount (average value)
20224 20224 20214 20214 20214F
6A30HIE 3A31HIL 12A318LE 9H30HIE 6H30HIE
ZEE ZEE Z2EE ZEE ZEE
For quarter  For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2022 2022 2021 2021 2021
FIREMEEL R Average LCR 224% 230% 239% 280% 249%

AEERERERERENRBES MEE
MBEEESNESBR TS ZETE
T RBUBELXRTHEENEERBDE
EMRZHAREGRT OREM) RADE
B REE - TREJIRBDUEBELXIE
RPAREEEERBEEMNAK -

The Group always maintains sufficient cash and liquid positions as
well as a pool of HOLA as a liquidity cushion that can be liquidated in
stress scenarios. The majority of HOLA included in the LCR is Level 1
assets as defined in Banking (Liquidity) Rules. The below table shows
the composition of the Group's HQLA in the LCR framework:

InRESE (FHE)

Weighted amount (average value)
20226 20224 20214 20214 2021 4F
6A30HL 3A31H1L 12HA31HIE  9H30HILE 6H30HI1E
ZEE ZEE ZEE = ZEE
For quarter  For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2022 2022 2021 2021 2021
BT BET T BT BT BT T
HK$’000 HK$’000 HKS$'000 HKS$'000 HKS$'000
—REE Level 1 assets 55,032,966 53,617,053 53,501,344 54017812 51238524
—HREE Level 2 assets 14,248,638 14,024,408 13,977,535 12,626,988 13,300,794
#azE Total 69,281,604 67,641,461 67,478,879 66,644,800 64,539,318

REBRRERTHATANBEES AT
HRBEENREBTESFHLERETE
Ko 2022F EHFIRTEE @ F LRI N
TERATERFPERN LI - AEEYLE
BEBECGRT OREME) RADERREABE
MEERBRE -
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The Group also maintains sufficient available stable funding in support
of its longer-term assets to meet the statutory NSFR requirements.
The increase in the NSFR in the first half of 2022 was mainly driven by
the increases in deposits from retail customers, partly offset by the
increases in the customer loans. There is no interdependent asset and
liability as defined in the Banking (Liquidity) Rules in the Group.
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RpEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
20224 20224 20214 20214 20214
6H30R1 3A31R1 1283181 9A308HIE 6A30HIF
ZEE ZEE ZEE ZEE ZEE
Quarter Quarter Quarter Quarter Quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2022 2022 2021 2021 2021
BEESFHELE NSFR 127% 127% 125% 125% 122%
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For the purposes of compliance with Banking (Disclosure) Rules,
information relating to the Group's liquidity are published by using
standard disclosure templates as specified by the HKMA and they
can be viewed in the Regulatory Disclosures section of our Bank’s
corporate website at www.cncbinternational.com.

Capital management
The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- tosafeguard the Group's ability to continue as a going concern,

so that it can continue to provide returns for shareholders and
benefits for other stakeholders.
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Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintains
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. At 30 June 2022, the capital buffers applicable to the Group
include the capital conservation buffer (“CCB") which is designed
to ensure that banks build up capital outside periods of stress of
2.5% of risk-weighted amounts and countercyclical capital buffer
("CCyB") which is set on an individual country basis and is built up
during periods of excessive credit growth. On 5 May 2022, the HKMA
maintained the CCyB ratio for Hong Kong at 1.0% of risk-weighted
amounts. Basel lll framework also introduced a leverage ratio as
a non-risk-based backstop limit, to supplement risk-based capital
requirements. The statutory minimum leverage ratio is 3%.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements that
seek to reflect the varying levels of risk attached to assets and off-
balance sheet exposures.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts the Internal Capital Adequacy Assessment
Process, which assesses the capital requirement for Pillar 2 risks and
hence the capital requirement for Pillar 1 and 2 is derived. Moreover,
as part of the capital management policy and to ensure capital
adequacy, the Group conducts capital planning annually, which takes
into account the strategic focus, future business growth, risk appetite
and regulatory requirement. The plan covers the issuance of capital
instruments, if required, to ensure the Group's capital ratios are well
above their respective internal monitoring levels and regulatory
requirement. Regular stress testing is performed to ensure that the
impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.
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Risk management (continued)

Capital management (continued)

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group's policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2022 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2022 and year ended 31 December 2021, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.

Operational risk management

Definition of operational risk

Operational risk is the risk of direct or indirect loss resulting from
inadequate or failed internal processes, people and systems or from
external events.

Governance framework

The Group has established an Operational Risk Governance Framework
("ORGF") to identify, assess, mitigate, control, monitor and report
operational risk. The ORGF encompasses every member within the
Group and is governed by policies and guidelines which define the
minimum requirements to ensure a consistent approach to manage
operational risks. The Operational Risk Management Committee
("ORMC") is established by the Chief Executive Officer ("CEQ") and
ratified by the Credit & Risk Management Committee ("CRMC"),
which is a Board delegated Committee to oversee Operational Risk
Management (“ORM") and relevant matters. Implementation of ORM
plans and tools is driven by a Group-level ORM department with the
support from other key participants and subject matter experts in
ORM.

SECCEYEERE
Interim Report 2022

1@®

111



REECZMHAYBER

)

(e)

REER (&)

RERMER (&)

RIEEBRIEE

AT EERANERERESENZRIERR
SATIBIRE T =B  MTATUR ¢

il

F-ERR - ARRERREREEAS
FIEERPT - SIFFRIPI A ISR R R T
NS EFIEE T ° B EBEEBPT R STIR AL
FIREEMBERE S TR - 7HE - BEM
ESRRR R -

FETERS - RIFRREESBFIHIEE
IR E R R BRI - WHERANEB AR
TERBEBUER - MENIEFRE—BUEAR
SERERPT - BRIERREIEAFIEE — B
RETEE - BAEH Ta%ﬂﬂ% LB B XY
KhnsaskBeRERRERE « B AEEN

BERIERR 7}<$&ﬁ@ﬁ<ﬂ—rﬁﬁﬁﬁﬁﬂ P

BE N RN EREM IR ER EIREZE® - 5

E&ﬂﬁﬁﬁﬁ%iA&ﬁ%@ﬁ"]@u&gﬁ@E
IREBIELEE -

FoERR - BT HMYRERRER
REEHBREURREARBRERES

S

FRBSNAEE) - #hEE m KRR B 19 BT
R EHE o

12 PERT (BB BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

0

(e)

Risk management (continued)

Operational risk management (continued)

Management of operational risk

To ensure effective management of operational risk across the Group,
the Governance Structure presents three lines of defense as depicted
below:

First Line of Defence — Day-to-day operational risk management lies
with our business units, support units and the Business Operational
Risk Officer ("BORQ") of each unit assists the respective unit heads in
this regard. Business and support units are responsible for identifying,
assessing, managing and monitoring operational risks.

Second Line of Defence - ORM department assists management
in meeting their responsibility of understanding and managing
operational risk and ensures the development and consistent
application of operational risk policies, processes and procedures
throughout the Group. The ORM department works closely with the
first Line of Defence (1LOD) to strengthen the Group's operational risk
management by offering guidance and functional oversight support,
monitors the Group's overall operational risk exposures and ensures
that all material risks are promptly and appropriately escalated to
the ORMC, CRMC and senior management of the Group for their
attention.

Third Line of Defence — The Internal Audit Group examines and
evaluates the adequacy and control effectiveness of the ORGF on an
ongoing basis.

Risk assessments are conducted on all outsourced activities, new
products and large projects.



REECZMHAYBER

)

(e)

REER (&)

RERMER (&)
FETARGE
AREBFEBA T RN TEMRGEZD -

SIR

ERRBERERR -

BRER R B HATH G R B EEY LR
& LB A l) Ko EL AR )4 e B A M O —
BTH - wRERREEBMNES
T ZITACERARMBRBEIE
BRFIHETT - BREFINEEBZEREA

FURARXGEFTIEBREIZNRA
RREE - BERBRERMGHEIED
fresdsak - fmEZERTRE
MG E - BRUBEENFEIN - T5
FERHEMIMBRE  BRIFE
BEPAR ZERBEFEZNMRE
HREEM -

TERRERR -BEBI M TR
FB E % - IR HE R E RS T EE
BEERRTHNAIERNETA -
ERTHNTIZRBERESR A&
R & P S R B A A RS B
g% - TERBRIEES AMEREE -
BB EmE M EFIEmE - JFFIBmAY
ITZRBEFEHZIHAFE AR
BERRRNEAENERE RTKIB
e P EEA T EARERMEE
ELRAEE N R R & FPIR
BER g FE R T A AR R IZE T

ines
A AE °

Unaudited Supplementary Financial Information

0

(e)

Risk management (continued)

Operational risk management (continued)

Key tools and methodologies

The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment (“RCSA”) is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

- Key Risk Indicators ("KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit and support unit with
reference to the risk appetite of the Group or the acceptable risk
level for the unit under each risk factor.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database. The ORM department ensures all
material operational risk incidents are registered in the database,
and are properly investigated, with corrective and preventive
actions promptly executed according to agreed timelines. The
loss data serves as a centralized database to produce regular
reports for senior management, ORMC and CRMC review
on the impact of significant incidents and monitoring of the
operational risk loss trends. An escalation protocol is in place
to ensure that operational risk incidents with significant impact
are properly reported to the regulatory authorities, if deemed
necessary. Lower impact operational risk events are also
collected to assist trend analysis and provide a more forward
looking perspective of potential risk issues that warrant for
closer attention.

Operational Risk Dashboard (“ORD") provides management with
an overview of the key operational risk issues including but not
limited to the progress of the RCSA reviews and KRI evaluation
results. This information is submitted to the ORMC and relevant
summarized information is submitted to the CRMC quarterly as
part of the Group-wide Risk Status Update Report. The Group-
wide Risk Status Update Report captures the implementation
status of ORM initiatives, contains analyses on the trend of
operational losses, highlights operational risk incidents that
have a material impact on the Group.

The Group will continuously fine-tune and enhance its operational

risk governance framework to align with industrial developments

and best practices. A web-based learning programme on operational

risks is required for all new joiners and an annual refresher training on

ORGF is compulsory for all staff. Training workshops led by the ORM

team department are offered to business and support units with the

objectives to raise operational risk awareness among staff, familiarize
them with the ORM tools and enhance understanding of the ORGF
along with their roles, responsibilities and accountabilities. This is

further reinforced by strong management support which encourages

staff to embrace and pursue operational excellence.

The Group's long-term goal is to cultivate a proactive, responsible

and accountable culture on ORM, and achieve operational excellence

through robust and continuous operational risk management.
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Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure
legal and regulatory risks are identified, monitored and mitigated.
Any significant matters that arise relating to such risks are reported
as appropriate by the Legal and Compliance function to the Group's
CRMC or senior management.

The Legal and Compliance Department has been one of the key
partners in the business, providing legal and compliance advice and
support to all parts of the Group and working with business and
support units to ensure relevant controls are in place. In 2021, the
Legal and Compliance Department had actively involved in new
product launches and new business initiatives, strategically important
transactions and commercial agreements, outsourcing arrangements
as well as day-to-day matters arising from the Group's business. The
Legal and Compliance Department will remain heavily involved
in monitoring and ensuring compliance with changing regulatory
requirements in various areas impacting the Group, and will continue
to advise and support the Group in meeting the legal and regulatory
challenges that lay ahead.

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.
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Risk management (continued)

Strategic and reputation risk management (continued)

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and support units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.

New Product Risk Governance

Definition of New Product Risk

New Product Risk comprise the risks associated with launch of new
products and services (including changes to existing products
and services), encompassing credit, market, interest rate, liquidity,
operational, reputation, strategic, legal and compliance risks.

Governance Framework

The Group has established an enhanced product governance
framework to instill more stringent and comprehensive assessment
and approval processes prior to launch. The framework is governed by
the New Product Approval Policy, which is approved by the Board and
under the oversight of the New Product Committee (“NPC") and the
CRMC. The effective implementation of the controls and monitoring
measures is driven by the dedicated New Product Governance team
under the Risk Management Group, with the support from other
risk management functions and subject matter experts on specific
risk areas, including the Controls & Compliance Group, Financial
Management Group, Operations Management Group, Information
Technology Group and CEO Office.



REECZMHAYBER

)

(i)

EEE (F)

IBORZK &

T 2 KBS B HAE R TE B 25 /8 K IBORIE LA X
BEEFERMMR 2% - NEEEKZT —1E
HEZEE  UEBREIINTZE0EM
ERBAE o %I E BRE SE&BEE 5
MEERKESE  BEERFEFPHERK X
& U EEMEFRE o 2021 FHifA -
REBE K E DT T BHIBOR A E
RFREVIBE - IHIE T AF ARGt S ~ RAEA
B BBE2021FEIRSHER  ~EEAR
B ARIERE N RIS T 1F LE R EZEF|
EiBEEIRFREVEZR - HlanE TimEERTR
EIRBHEN2023F6 A30B=IEEFERA °

IBORNFEEAEEHGEERR - BEERE
SIEATYERMERELRER - WHER
ERERABNERIZHIEG - BLARE
FEAETRRATER -

— AEMBORMEMSEHIRAFESRE
TERT EMERZRFPMMSHERZIHF
RIEIT R RS E AR TR ©

— AREEHETSRIRITRERBN
EMTENSRER  MHEHNHS
BB -

—  RBITEZEFREHTENER L BRFR
Rz mEMEM A BRI - B A] gE &
Rz minEEmMENMEERR

— RAAREEZRSGMRIEHE L mESD
BIERKE - AR EIBORT B A] A3
BRI ER

— RERTEHBEERBANRERTA
BERIRFREF 5| EBm R LB REEAR
HUR BN E R & AR o

Unaudited Supplementary Financial Information

0

(i)

Risk management (continued)

IBOR reform

Following the decision by global regulators to phase out IBORs and
replace them with alternative benchmark rates, the Group has set up
a project committee to manage the transition for all of its contracts
that could be affected. The project is led by senior representatives
from functions across the Group including the client facing teams,
Legal, Finance, Operations and Technology. During 2021, the Group
has successfully completed the transition of a significant portion of
its IBOR exposure to RFRs and has in place detailed plans, processes
and procedures to support the transition of the remainder. Following
the progress made during 2021, the Group is confident that it has
the operational capability to process the remaining transitions to the
RFRs for those interest rate benchmarks such as USD LIBOR that will
cease to be available after 30 June 2023. For other benchmark interest
rates such as EURIBOR that have been reformed and can therefore
continue, financial instruments referencing those rates will not need
to have a transition.

IBOR reform exposes the Group to various risks, which the project
committee is managing and monitoring closely and will implement
specific mitigating controls when required. These risks include but are
not limited to the following:

- Conduct risk arising from communications with clients and
market counterparties due to the amendments required to
existing contracts necessary to effect IBOR reform.

- Financial risk to the Group that markets are disrupted due to
IBOR reform giving rise to financial losses.

- Pricing risk from the potential lack of market information
if liquidity in IBORs reduces and RFRs are illiquid and
unobservable.

- Operational risk arising from changes to the Group's IT systems
and processes, also the risk of payments being disrupted when
an IBOR ceases to be available.

- Accounting risk arising from the unexpected volatility in
income statement due to the failure of the Group's hedging
relationships when the financial instruments transition from
IBORs to RFRs.
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Risk management (continued)

IBOR reform (continued)

Interest Rate Benchmark Reform Phase 2, the amendments, address
issues affecting financial statements when changes are made to
contractual cash flows. Under these amendments, changes made to a
financial instrument measured at other than fair value through profit
or loss that are economically equivalent and required by interest rate
benchmark reform, do not result in the derecognition or a change in
the carrying amount of the financial instrument. Instead they require
the effective interest rate to be updated to reflect the change in the
interest rate benchmark.

The table below shows the Group’s exposures at six months ended
30 June 2022 to significant IBORs subject to reform that have yet
to transition to RFRs. These exposures will remain outstanding until
the IBOR ceases and will therefore transition in future, i.e. it excludes
exposures to IBOR that will expire before transition is required.

202256 A30H
At 30 June 2022
FEHTE FHTE
CREE A= R
Non-derivative Non-derivative BRRE
financial financial fTEIA Loan
assets liabilities Derivatives =~ commitment
fREE fREE EREH EREHE
Gross carrying  Gross carrying Nominal Nominal
amount amount amount amount
BT T BT T BT BT T
HK$'000 HK$’000 HK$’000 HK$’000
ELRBRITRERE USD Libor® 43,174,503 - 129,456,287 4,576,045
HNBERTTRIRFERFIKIT  SGD SOR® or Sibor®
I HIR & 757,234 - - 212,323
wE Total 43,931,737 - 129,456,287 4,788,368

18 hERIT (BR) BRAT
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(J) Risk management (continued)

(i) IBOR reform (continued)

2021912 A31H
At 31 December 2021

FOTE FEOTE

EREE TREE
Non-derivative  Non-derivative B EE
financial financial PTETR Loan
assets liabilities Derivatives commitment
REE REE L2EEH FEEDH
Gross carrying  Gross carrying Nominal Nominal
amount amount amount amount
BB BB BB BETT
HK$'000 HKS$'000 HKS'000 HKS$'000
ETRBBITRAERE USD Libor® 41,188,022 - 117,666,150 4,227,715
REMBBITRERE GBP Libor 116,369 - - 304,533
BTRBRITRERE EUR Libor 689 - - -

N IRTTRIZEFERFNMFEIT  SGD SOR® or Sibor

1 BAA 1778473 - - 206,371
k] Total 43,083,553 - 117,666,150 4,738,619

RITRZEF SR E U ANEE N R EREIEN
FEDE L - (ERABIRIBOREEHE
BEEN D AEBEEZEEEYHE

B EDNARY S

° 20224 F¥F 0 K

SEESWELTEAIGTEITRS

(@) London interbank offer rate

(b)  Swap offer rate

(c)  Singapore interbank offer rate

The effect of IBOR reform on the Group’s interest rate risk

management is described in the note above. The specific impact

on the Group’s hedging activities is being carefully managed as part

of the overall project to achieve IBOR reform. During the first half of

2022, the Group did not enter into any accounting hedge transaction.

1@®
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Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 4 to 61,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2022 and the condensed
consolidated income statement, the condensed consolidated statement of
comprehensive income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of cash flows for the
six-month period then ended, and notes, comprising significant accounting
policies and other explanatory information. The directors of the Bank are
responsible for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report of the Group is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2022
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Report of the Chief Executive Officer

In the first half of 2022, overall operating environment of banking industry
was severely challenged by impact from Hong Kong's fifth wave of
pandemic and turmoil of global economy and financial markets. China
CITIC Bank (International) Limited ("CNCBI" or “the Bank”) and its subsidiaries
(together “the Group”) proactively implemented business continuity plans
as well as pandemic prevention and control measures to effectively ensure
its normal operation of business activities and safety of its customers and
staff. Meanwhile, prudent business strategy was adopted by the Group
to strengthen risk compliance and cost management, optimize asset
and liability structure, strive to press forward with implementation of 4C
strategies (culture, customers, collaboration, cyberspace), continue to
promote Fintech transformation, keep intensifying business collaboration
with CITIC Group and parent bank China CITIC Bank Corporation Limited
("CNCB"), and immerse fully into CITIC Group ecosystem. Thus, overall
business was stable and improving, laying a solid foundation for long-term
sustainable development.

Operating Environment

In the first half of 2022, inflation surged in many parts of the world, and
economic performance weakened, raising the odds of stagflation. As soaring
prices forced major central banks to actively tighten monetary policy while
recession risks increased, the volatility of asset prices soared. The overall
macro environment was complex and rather challenging.

Mainland China’s economy was under pressure in the first half of the year,
and the labor market weakened. The pandemic prevention and control
measures restricted consumption, and retail sales underperformed. The
economic activities are expected to be gradually normalized and recovered
in the second half of the year.

Hong Kong's economy contracted considerably in the first quarter due
to the pandemic. Thanks to the gradual normalization of local economic
activities in the second quarter, private consumption and economic growth
momentum improved, while the unemployment rate declined. GDP could
eke out low single-digit growth for the whole year. As for the interest rate
environment, the Fed actively hiked rates, but interest rate adjustments in
Hong Kong lagged.
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Report of the Chief Executive Officer

Financial Review

The Group posted profit attributable to shareholders of HK$1.32 billion
for the first half of 2022, representing a 6.3% year-on-year drop. Operating
income was HKS$4.11 billion, down 3.7% from same period of last year. Net
interest income rose 4.5% year on year to HK$2.98 billion, and net interest
margin widened by 3 basis points versus the same period of last year to
reach 1.46%. Non-interest income fell by 20.3% year on year to HK$1.13
billion mainly caused by decreases in net trading income, income from debt
capital markets, and net fee and commission income from investment &
structured investment products.

Operating expenses increased by 6.4% year on year to HK$1.96 billion. Cost-
to-income ratio was 47.8%. While strengthening cost control, the Group
continued to focus resources on strategic priorities, consolidate FinTech
development, and increase investment in technology and human resources.

Impairment losses for the first half of 2022 decreased by 12.4% to HK$0.66
billion. Impaired loan ratio as of June 2022 was 1.04%. Overall quality of loan
portfolio was controllable. In the second half of the year, the Group will set
up its effort for impaired loan handling and further improve the quality of its
loan portfolio.

In response to complicated and challenging operating environment, the
Group continued to issue new loans prudently and modify composition of
its asset portfolio pro-actively in order to enhance capital efficiency. At the
end of June 2022, the Group's total assets at HK$449.50 billion was 7.7%
higher than the end of last year. The Group balanced growth of loans and
deposits. Customer loans (including trade bills) increased by 2.0% from
the end of last year to HK$247.64 billion. Customer deposits (including
certificates of deposit issued) amounted to HK$337.54 billion, up 2.5% from
the end of last year. The loan-to-deposit ratio at 73.4%, remained healthy.
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Report of the Chief Executive Officer

Business Review

Wholesale Banking Business

In spite of repeated pandemic, Wholesales Bank Group (“WBG") still achieved
decent business performance as well as steady asset quality. During the
reporting period, total income and profit after provision increased by
7.8% and 29.4% respectively compared to the same period last year. Non-
performing loan ratio continued to stay at a low level.

Structured finance continued to play an actively role. The Group ranked
top three at the end of first half of 2022 in Mandated Lead Arranger and
Bookrunners in Hong Kong and Macau Syndicated Loan Market according
to Refinitiv while the market share accounted for 8.05%. Meanwhile, the
Group set up a structured finance team in Singapore branch so as to further
enhance market position by leveraging the core competencies of Hong
Kong Head Office. Furthermore, ESG-related syndicated loan grew strongly
reaching HK$4.3 billion by the end of Jun 2022 representing a more than
doubled increase compared to end of 2021.

During the period under review, trade turnover in Hong Kong achieved
HK$24.9 billion, representing an increase of 16.3% compared to the same
period last year. In addition, launch of IPO Receiving Bank provided more
integrated transaction banking service to its customers, which improved
service quality.

The Group's collaboration business was fruitful. WBG proactively leveraged
on the platform of CITIC to cooperate with CITIC Group and CNCB aiming to
provide one-stop and customized service to our customers.

Treasury and Markets Business

During the first half of 2022, various teams within Treasury and Markets
Group collaborated actively in light of highly volatile market environment
and achieved steady growth in both scale and efficiency.

Trading team continued to focus on building out its market-making
business and managed to maintain a relatively stable competitive position
in the market. According to Refinitiv, CNCBI ranked top three amongst
all Chinese banks in Asia for RMB FX spot trading volume in the first six
months of 2022. The Group was, highly recognized in the market, named
“Northbound Outstanding Commercial Bank” for the third consecutive year
in “Bond Connect Awards” and also received a “Primary Market Pioneer
Award"in this year.
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Report of the Chief Executive Officer

Southbound bond business achieved a breakthrough this year. In the first
half of the year, sales and trading teams achieved significant Southbound
transaction volume. For Securities Services team, with successful
implementation of custodian model, CNCB acting as onshore primary
custodian bank while CNCBI acts as offshore secondary custodian bank,
assets under custody size of Southbound bonds reached US$3.5 billion as
of the end of June. With the support of CNCB and the contribution from
the Southbound business, total asset size under custody achieved a huge
breakthrough this year, and more than doubled in the second quarter. By
the end of June, the total assets under custody reached nearly USS$7 billion,
registering more than four-fold increase year-on-year.

Debt Capital Markets (“the DCM") team was actively exploring new
products and new customers, while gradually reducing exposure to real
estate high yield customers in order to enhance risk profile in the current
market environment. The DCM team started Certificates of Deposit and
Medium Term Notes business and achieved encouraging results in the first
six months of 2022, with 243 issuances completed and volume reaching
US$14.1 billion.

Personal and Business Banking Business

Despite an unprecedented challenging operating condition caused by the
Hong Kong's fifth wave of the pandemic and the volatile global investment
markets in the first half of the year, Personal and Business Banking Business
Group ("PBG") achieved operating income of HK$1.39 billion, slightly
dropped by 2.2% year-on-year. Business foundation remained solid.
Revenue from Private Banking and Business Banking recorded 8.0% and
6.8% year-on-year growth respectively. Customer deposits grew by 10.3%
and customer loans increased by 3.1% compared with 2021 year-end.
These achievements enable us to solidify our business foundation for future
growth.

Growing high-net-worth segment was key focus of “New Retail” business
strategy. In the first half of the year, a large scale customer acquisition
promotion program was launched for CITICdiamond segment and result
was encouraging. Number of CITICdiamond customers grew by 19.2%
compared with 2021 year-end, resulting in the increase of high-net-worth
customer base by 11.3%.

PBG continued to promote digital transformation and customer-oriented
innovative spirit enhancing user experience by providing value-added
products and services to enrich total customer-centric solution and suit
customer needs for online banking services. As of the end of June, number
of digital users grew by 19.8% year-on-year, of which number of mobile
banking flagship platform inMotion customers increased by 32.2%.



REBR EEFHLZHAFERNRE - 21
BETFRITHAE R - HHEBRRRRE - &
{LEAAERG ERFBMZ - B R
K £ inMotion &) [ Reward Go | R H — & 51| 89T
BANBREP2MEE o i AREREEEK
HHEREMAEEERNTERT - ARPRM
FREMKREERE  RERPUMEERES R -

AEBRFE22EE ARG DR EEP R[4
HAMARITRE | REF4EEERTES [HH
MEEEMALE | hERENKEE  ERER
[ERM AT RE L[ HERAEBRE] - BRAE
IR BT BB IR RIS DB KA -

[ B B e R RREE

AEE-BREREEREENERENR - 1B
HRRRAOEREERANFERE ZERNEERIR
ERITEE2TUEREBHUBARBEERX -
AEBEFRTHELERRS EERRERNEK
B MEH S MRTEEAREREERNE - AE
B 2RERETEDIAREFRES R
HERBRR (BRFENFTLTRAESRE
RIREBE IR R RIFEEBURRRBE) HAR
SENEELZENMBIRNTE  ARTFIHER
REVE S MR R R AR K EEER -

REREKBEESTNEESESEER K
SEITTEAEFERN ERM AR AR E IR

S ZEBCRAREENIAR MEHE - BT ERA
EEBHZE-ERBNEES  UEHTEZ(H
EERENERBEBNETER - WEHINRE
BRIREBEEARNEE N - DR B AIRERTT
EMEBRXE - ERERTE - AREHETERR
MEEEREK  EmaEEHEREREENF
- BRFEEREREA R ETTE A -

Report of the Chief Executive Officer

New enhanced and innovative products and services were launched in
the first half of 2022, including simplification of digital account opening
process, remote RM services, optimizing customer journey of personal loan
application and approval, enhancement of merchant payment services and
launching a series of new missions in “Reward Go" program in inMotion
to enhance customer engagement. In addition, the Group was the 1st
Chinese Bank in Hong Kong to launch US Stock ELI in order to provide a
more comprehensive investment choice for customers to fulfil their wealth
management needs.

The Group was awarded “The 22nd Capital Outstanding Enterprise Awards
- QOutstanding Private Banking Service” and received 9 accolades from Hong
Kong Institute of Banker on “The 14th Outstanding Financial Management
Planners Awards’, including “Best Financial Planning Proposal Award”
and “Top Nomination Award’, demonstrating professionalism in financial

planning and wealth management services.
Risk Management and Internal Controls

The Group continues to emphasize importance of sound risk governance
and strives to maintain robust risk management and internal control
practices. In view of the HKMA's promotion of comprehensive development
of Fintech and adoption of Regtech in the banking industry, the Group
has started to explore strategies and plans for the application of Regtech
to ensure meeting industry standards and regulatory expectations. The
Group has also performed stress tests and portfolio reviews on key risk
areas to assess potential impact under stressed environment (such as the
on-going COVID-19 pandemic, global economic recession and continuous
geopolitical tensions) on the Group's asset quality and financial positions,
while appropriate risk mitigation measures were implemented as needed to
reduce potential risks.

Additional resources have been deployed to enrich the risk management
capabilities of the Group to ensure that it keeps abreast of new regulatory
requirements and best practices. Various risk management enhancement
projects and initiatives including implementation of Basel lll Reform Package
are underway to keep pace with the evolving regulatory landscape and
increasingly stringent regulatory requirements, Furthermore, the Group
has been actively fortifying the resilience against climate-related risks and
promoting risk culture of green and sustainable banking. On credit risk
front, the Group adheres to stringent credit policies, conducts in-depth
credit assessments and post-lending monitoring, and proactively performs
portfolio reviews and stress tests.

SECCEYEERE
Interim Report 2022

1@®

125



126

EBEEMNTE

AEETYRIRBERIREBEEBFREBT K
PRERITORIBIEEEE TIERZETRE -
EREREYRRE  RERETEREBFKRELR
IR R - AEBERBENETP ALY -
UREZFPEETHNRE - A - ARERET
ERBMARE  XFETERRL - REHER
1B AEEREETESEE R S ARRER
BETR BREBIENEE - BEEARREMS
B4 AKENERERBAREBRFNSIREN
B8  BERYEE TRERR °

AEERBEBTNERRIEERAMT - RAEFHE
MERRTEIE - MIRERIGIBAETT BHBEBKRLER
RIHIRTTIRBRIF[FEFRZE - TBBSEXIL
B TR ARERTH B ARSI BAK o

ANERERE

AEE-BERBETIRBEMZENEGMN - £FE
SEANPERITOANIHTT - ~AEEREER
RREHRRMSHELE TSBEETHERE &
R ERT (ER) FERBETIHEES - k%
i mEMRER  BRE TREAS > BiEE
AR TELHE - RS - AEEESSEMEE
TEREMDRE @ WRHESERZ T ENERRER
BERTIEY  RERERS - BREEERDIER
BYRRRESE - EREHHEASE TREZEN
XFF BIEE IS LR -

AEBRBEXESN - BEFRE - ZHKE - &
el EE - EEESEIEEER - (3
ERFWMIRITE - ATHEL 2 E TREA
EEIR2 [ & ] R R B AT TACEBRAE
R(XERE  BEFRE - 27K - BisIR)
RRIVEFWMET -

REBNRTERNIFE THEAMEESE
B HHEREZBRHEMAERN  EERITZT
G EEERE  SETHRRETRLE
B RAZERRE - £&/E[JobsDB - The Hong
Kong HR Awards 2021/22 % - REBEEEZEMIE
A BEIANERREZIRIFEREE] 81
TERNRABRERTANERERHRA -

PIERAT (ERR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

Business Continuity Plans

The Group closely monitored the development of the pandemic and made
necessary changes to work arrangements according to the pandemic
prevention and control measures of the HKSAR Government and CNCB. At
the peak of the situation, high offsite rate was maintained to meet HKSAR
Government's tightening of social distancing requirements and ensure the
safety of customers and staff. To support the remote working, the Group
kept improving work-from-home capabilities. In order to fight against the
pandemic, the Group continued to implement business continuity plans
to ensure stable operations and keep daily business activities on track with
no occurrence of major risk incident. The Group also actively responded to
various prevention measures of the HKSAR Government and encouraged its
staff to get vaccinated.

The Group will continue to closely monitor the development of the
pandemic and adjust relevant measures in a timely manner to ensure
that business activities can proceed smoothly. Through online and offline
banking services, and agile culture of working methods to maintain normal
operations and improve overall operational efficiency.

Human Resources Development

The Group keeps prioritizing health and safety of staff members. With the
supports from CITIC Group and CNCB, the Group timely launched a number
of staff caring measures during the fifth wave of the pandemic, including
the CNCBI Anti-pandemic Staff Caring Fund, distribution of anti-pandemic
supplies and health supplements, enhanced Employee Wellness Program,
and implementation of flexible work arrangement. Meanwhile, the Group
encouraged all staff to get the COVID-19 vaccine, and continued to organize
a mix variety of online health talks and workshops, distributed healthy
food and provided virtual consultation and medication delivery services.
Comprehensive support was provided to staff during the pandemic to take
care of their physical and mental health.

The Group adheres to the core values of culture-oriented, customer-
focused, multiparty collaboration and technology-led to press ahead Agile
Culture Transformation (ACT) program and cultivate a sound Bank culture.
The Bank has launched a new staff recognition program “The Best of CNCBI’,
to recognize outstanding colleagues for their efforts in achieving excellence
in the implementation of the Bank's 4C strategic framework (Culture,
Customer, Collaboration and Cyberspace).

The Group endeavors to support the personal and professional
development of our staff. CNCBI Academy mobile application was launched
along with the various online courses for staff having online learning and
enhancing their professional skills with ease. In the first “JobsDB — The Hong
Kong HR Awards 2021/22" the Group received two awards, namely, “Grand
Award of People” and “Employer of the Year’, underscoring industry and
general public’s recognition for the Bank’s human resources management.
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Report of the Chief Executive Officer

ESG Sustainable Growth

The Group attaches great importance to ESG and sustainable growth
strategies, and commits to fully integrating environmental, social and
governance elements into its operations. In the first half of 2022, the
Group established ESG Steering Committee and ESG Working Group to
better promote relevant work. The Group will continue to improve ESG
governance through complying regulatory requirements, encouraging
the development of green financial business, strengthening its own
environmental protection and energy conservation, implementing efficient
and transparent management practices, and actively fulfilling corporate
social responsibilities.

CNCBI and all of its staff make every effort to give back to society in order
to uphold their commitment to corporate social responsibility. During the
Hong Kong's fifth wave of the pandemic, the Group together with CNCB
and CITIC Staff Association (Hong Kong and Macao) donated over 15,000
anti-pandemic prevention supplies. In the meantime, the Group donated
around 800 sets of daily necessities and food to a number of charitable
organizations, and actively organized its staff to support “The Community
Chest Skip Lunch Day’, raising funds for those in need.

During the period under review, the Group’s Volunteer Team organized
different volunteer activities, contributing 220 volunteer service hours for
society. The activities included elderly home visits, packing and distribution
of anti-pandemic prevention supplies, meal boxes preparation etc.

In daily operations, the Bank actively employs eco-friendly business practices
and advocate resource conservation. By taking part in the Bank's internal
“CNCBI-deas” activities, employees conserve a total of 0.2 million sheets of

paper.

Outlook

The effect of the pandemic and external shocks have put certain downward
pressure on the economy in Mainland China. Hong Kong's economy has
gradually recovered since the second quarter, and there is a chance to
record moderate growth throughout 2022. Interest income of Hong Kong
banks will be supported by rising US interest rates, but challenges will be
brought by the global economic slowdown and volatility of external asset
markets.
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Report of the Chief Executive Officer

The impact of the fifth wave of the novel COVID-19 pandemic, which
began at the beginning of 2022, is progressively waning but still persisting,
bringing uncertainty to business environment and turning business
outlook challenging. The Group promptly updates its business continuity
plan to ensure its normal operation of daily business activities, and strictly
complies with the pertinent pandemic prevention regulations of the HKSAR
Government to safeguard the safety of its customers and staff. At the same
time, the Group actively fulfills its corporate social responsibility by donating
anti-epidemic materials to Hong Kong citizens and tiding over the difficult
times with the general public.

Under the complex and challenging business prospects, the Group will
adopt a more prudent business strategy, optimize asset and liability
structure, as well as maintain Fintech promotion and agile cultural
transformation to strengthen internal control management, improve
operation efficiency and implement ESG sustainability strategies. The
Group will actively seize business opportunities brought by development
of the Guangdong-Hong Kong-Macao Greater Bay Area and the Northern
Metropolitan, continue to deepen the collaboration with the parent bank
and CITIC Group, act as overseas core business platform, expand new
markets and develop new products to create new business growth.

As a member of Hong Kong financial industry, the Group will take practical
actions to implement the Spirit of the President’s Important Speech
delivered by President Xi Jinping at the meeting celebrating the 25th
anniversary of Hong Kong's return to the motherland and the inaugural
ceremony of the new Government on 1st July, and vigorously grasp the
opportunities of national strategic development to fully release the vitality of
business development and support Hong Kong development momentum!
We are convinced that with the love and support from all walks of life and
the cohesion of our colleagues in the Group, CNCBI will surely be able to
become impressive professional bank!
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