CHINA CITIC BANK INTERNATIONAL

(I F 15 247 @R

<

—EoSENEERE
INTERIM REPORT 2023

i)
gile. Professional. Simple.




2023 F ¥ FEHREAR

Inside the Interim Report 2023

70

126

128

SEHR
Corporate Profile

EEER

Corporate Information

mElER

Consolidated Income Statement

mEREBER

Consolidated Statement of Comprehensive Income

mEMBRR R

Consolidated Statement of Financial Position

REEREEHR

Consolidated Statement of Changes in Equity

,w'\éfﬁﬁ)mi%zz
Consolidated Statement of Cash Flows

PSR 3R B R — RAEE

Notes to the Interim Financial Report - Unaudited

ARBRHAUBER

Unaudited Supplementary Financial Information

FH|E

Review Report

TR E

Report of the Chief Executive Officer



RERIT (BIER) BRAF

China CITIC Bank International Limited

REIRTT (BR) BRAF ([ PERT (ER) ) B
FERESRZERARAT (HEEE ] FEHE75%H
B FERERPERITROBRQIANZENE

AR -

FERT (B R—REBEBABFNREMHH
RIBIT ARFRHUZFUNERRY  SEUEE
B - EART - EERITRBUAZTRETERUES
RE - RAMERB —KUEXE N FIBNESRE
7 -BEF - BT  #E8—FEAERRK -

FRISIRIT (BIFR) REBMHATE - BESEN24RD
TR2RBBEE T URIAER - £ - RIIRR
FIARR - BINRAEXN - BIEEEHIRRE B
ﬁ o

FEPERT (HER)NE-—TER  FAE

www.cncbinternational.com °

China CITIC Bank International Limited (“CNCBI") is 75%-owned by CITIC
International Financial Holdings Limited, which in turn is a wholly-owned
subsidiary of China CITIC Bank Corporation Limited.

CNCBI is a Hong Kong-based full-service commercial bank that offers a broad
spectrum of financial services spanning wealth management, personal
banking, wholesale banking as well as global markets and treasury solutions.
We aspire to grow into an outstanding bank that possesses professional
capabilities to succeed with our customers, staff and community.

CNCBI’s footprint in Greater China includes 24 branches and two business
banking centres in Hong Kong, as well as presence in Beijing, Shanghai,
Shenzhen and Macau. CNCBI also has overseas branches in New York, Los
Angeles and Singapore.

More information about CNCBI can be found on its website at
www.cncbinternational.com.
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Consolidated Income Statement

For the six months ended 30 June 2023 - unaudited
(Expressed in Hong Kong dollars)

BZ6H30R1L6f@A
Six months ended 30 June
2023 2022
BsE BETT T IT
Note HK$'000 HKS$'000
MEYA Interest income 3 9,526,218 4,365,799
MEZH Interest expense 4 (5,923,251) (1,389,529)
EREWA Net interest income 3,602,967 2,976,270
&R A RA Fee and commission income 780,992 880,951
BERMMBESH Fee and commission expense (74,305) (66,602)
FERAREESWA Net fee and commission income 5 706,687 814,349
FR SN Net trading income 6 406,501 316,265
HENRAABEFAEMEERZ  Net gain/(loss) on disposal of financial investments
e it sk (18X) at fair value through other comprehensive income 47,285 (5,054)
HAb g A Other operating income 7 13,470 5,999
mEWA Operating income 4,776,910 4,107,829
mEHH Operating expenses 8 (2,014,341) (1,964,341)
HIBR IR (B 25 AT 0 A8 &% F Operating profit before impairment 2,762,569 2,143,488
STRHEEBHPEERL Expected credit losses on financial assets 9 (718,010) (696,884)
Hith & ER A Impairment losses reversed on other assets - 39,822
REE KL Impairment losses (718,010) (657,062)
R Operating profit 2,044,559 1,486,426
HEMXE [EREREE Net (loss)/gain on disposal of property and
F(BX) e equipment and intangible assets (6,691) 121
BEMESHRE (BX) Revaluation gain/(loss) on investment properties 18 5,698 (5,840)
BANER Profit before taxation 2,043,566 1,480,707
PS5t Income tax 10 (223,282) (159,836)
AR E F Profit for the period 1,820,284 1,320,871
HERBRRNER Profit attributable to shareholders 1,820,284 1,320,871

FoREFFeo AN B AT B mE—BbD -

FRIEIRTT (EIFR) BRRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 69 form part of this interim financial report.
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HZE2023F6 A30H IF61E A — REFEZ

Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2023 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2023 2022
BETT BT T
HK$'000 HKS$'000
B RER Profit for the period 1,820,284 1,320,871
HAHMZERE (BX) Other comprehensive income/(loss) for the period
ERERTERGR > HBA6e Items that will be reclassified subsequently to
B EEFEWERNIER ! consolidated income statement when specific
conditions are met
MEBIMEEN I IS IRE Exchange differences on translation of financial statements
PE 5 =58 of foreign operations (64,090) (63,507)
WARnEBEFAREMEERZER Financial investments at fair value through other
TREE comprehensive income
—EBITEMNAREEBED — change in the fair value of debt instruments 197,593 (1,312,901)
—HENEERER - transfer to income statement on disposal (47,285) 5,054
— H Pl AR ELERIE — deferred tax related to the above (25,327) 214,404
— BEEEFEZWER — transfer to income statement on impairment 3,941 48,149
128,922 (1,045,294)
HETEEF2EEAEaWARN Items that will not be reclassified subsequently to
A : consolidated income statement
AR EEGAEMEERGT Financial investments at fair value through other
SEIRE comprehensive income
- BETANAREEE — change in fair value of equity instruments (5,331) 10,578
— H AR EER A — deferred tax related to the above 880 (1,745)
— I RF ) 3 R 5 7 [ 4% ~ deferred tax reversed on disposal 7,106 -
2,655 8,833
HAEMEERE A (BX) Other comprehensive income/(loss) for the period 67,487 (1,099,968)
HRE2HEKRREE Total comprehensive income for the period 1,887,771 220,903
FEARRNEZEKZEE Total comprehensive income attributable to shareholders 1,887,771 220,903
FoB FIF e B TB A S —3 D The notes on pages 9 to 69 form part of this interim financial report.
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R2023F6 A30H — REFX

At 30 June 2023 - unaudited

Consolidated Statement of Financial Position

(AB¥ERELL) (Expressed in Hong Kong dollars)
M2023F6 H308 72022 12A31H
At 30 June 2023 At 31 December 2022
M5 BETT BT
Note HK$'000 HKS$'000
BE ASSETS
Be MIERIT NP RIBITHEETE  Cash and balances with banks and central banks 12 11,750,958 19,028,255
ERITOFERRBEZK Placements with and advances to banks 13 62,814,310 33,839,668
BEARECHBERE Financial assets held under resale agreements 14 8,145,218 2,746,540
PTHESRTA Derivative financial instruments 16(b) 29,571,577 23,927,566
SR E Financial investments
—AREBE ABR - at fair value through profit or loss 15(a) 840,457 791,802
— AR EEF AR — at fair value through other comprehensive
EHERE income 15(b 90,018,657 112,894,375
— SRR AT 2 — at amortised cost 15(c 48,268 57,739
BEEERNBI L EAM Loans and advances to customers and other
BRIE accounts 17(a) 262,474,656 255,793,387
E NG Property and equipment 18
— BB - Investment properties 405,190 399,492
— HAi WM — Other premises and equipment 552,946 418,908
TRAREE Right-of-use assets 19 808,668 866,853
mEE Intangible assets 20 411,297 453,944
AJ Y I8 Tax recoverable 25(a) 11,268 14,756
EETIEEE Deferred tax assets 25(b) 381,289 417,649
EEHT Total Assets 468,234,759 451,650,934
EERER LIABILITIES AND EQUITY
=R Liabilities
$R1T R EH A & BB AT X Deposits and balances of banks and other
N #ETF financial institutions 13,435,003 9,239,533
g}f' TR Deposits from customers 21 323,974,829 340,487,879
AR EEFABENSH Financial liabilities at fair value through profit
afE or loss 22 190,225 249,001
ENOESREER Financial assets sold under resale agreements 23 16,851,237 3,318,294
PTEERMTA Derivative financial instruments 16(b) 28,927,670 23,355,908
BEITHFRE Certificates of deposit issued 24 1,810,266 1,169,709
AHEFIEEE Current tax liabilities 25(a) 171,690 250,467
BEERIEAE Deferred tax liabilities 25(b) 1,960 1,764
HEtaE Other liabilities 26 21,837,025 14,086,097
HeEaE Lease liabilities 869,889 907,139
BEER Loan capital 27 3,911,646 3,890,992
BE45E Total Liabilities 411,981,440 396,956,783
Es Equity
[N Share capital 28(a) 18,404,013 18,404,013
Gt Reserves 24,606,582 23,047,414
RERER A Total shareholders’ Equity 43,010,595 41,451,427
HEffiggETA Other equity instruments 29 13,242,724 13,242,724
RS Total Equity 56,253,319 54,694,151
EEREEAE Total Equity and Liabilities 468,234,759 451,650,934
FORRFOBMMFB AR ERE D © The notes on pages 9 to 69 form part of this interim financial report.

FRIEIRTT (EIFR) BRRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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HZE2023F6 A30H IF61E A — REFEZ

Consolidated Statement of Changes in Equity

For the six months ended 30 June 2023 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
Ed g REER £ BRIRR i
EBRE  EfRR i e -RER NEEEE BEIR
RA  ERBE  -BEE  bchange  Property Investment  BHAE  Requiatoy  RERF  RESE Total Other  EEHE
Share Capital General  differences  revaluation  revaluation  Statutory general  Retained Total ~shareholders' equity Total
capital reserve reserve reserve reserve reserve reserve reserve profits ~ reserves equity  instruments equity
BETT BET BBt BETn BMTn BMTr #ETr ABfrn BT B¥Tn TR BT BETx
HKS000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKS'000 HKS'000
R0BE1R1R At 1 January 2023 18,404,013 3m 100,000 (80,848) 294533 (1,196,475) 65,748 3972 23616713 23047414 41451427 13242724 54,694,151
BEB3E6A0RIE  Changes in equity for the six months
CERMERTE:  ended 30 June 2023
- B ~Profitfor the period - - - - - - - - 1820284 1820284 1820284 - 182084
-BREEE - Other comprehensive (loss)/
(B%)/ Y income for he perod - - - (64090) - 1T - - - e 618 - e
BR2ENREE  Total comprehensive income for
the period - - - (64,090) - 131577 - - 1820284 188771 1,887,771 - 1881
(&) /BARBER Transfer (o)/from retained profits - - - - - (43,064) (191) 8512 34,743 - - - -
ZHBI—HEE  Distrbution payment for Additional
2538 Tier 1 Capital Securities
('AT1 Capital Securites') - - - - - - - - (328603)  (328,603)  (328,603) - (328,603)
R2023%568308 At30June 2023 18,404,013 3 100,000 (144,938) 294533 (1,107,962) 65,557 252484 25,143,137 24,606,582 43,010,595 13242724 56,253,319
RN0E A1A At T January 2022 18404013 6,589 100,000 51538 294533 160597 62835 180267 2971387 22827746 41,3179 8554817 49786576
EIZ00E6R30B1E  Changesin equity for the s months
6ERMERET:  ended30 June 2022
i - Proftfor the period - - - - - - - - 13087 13081 132087 - 13081
- BREHZERL - Other comprehensive oss or
the period - - - (63,507) - (103%6461) - - - (109998 (1099%68) - (109998)
BA2AREEE  Towl comprehensiveincome for
the period - - - (63507) - (1036460) - - 1320871 220,903 220,903 - 220,903
(B1t)/EEREEH Transfer(to)/from retained profit - - - - - - ) 1069 (10673) - - - -
SAEN—HER  Distrloution payment for ATI Capital
E5R8 Securites - - - - - - - - sy s s - s
B -PERES  Issue of ATI Capital Securities - - - - - - - - - - - AETIT 4687907
RNnF6AA At30 June 2022 18404013 6,589 100,000 (11,969 294533 (875,864) 62814 190961 23006410 20833474 41237487 13242724 54480211
RN0F7A1H At Tluly 202 18404013 6,589 100,000 (11,969) 294533 (875,864) 62814 19091 23006410 22833474 437487 1324274 54480211
EZNNF1A3IBLE Changesin equity for the six months
6ERNERES:  ended 31 December 2022
- B ~Profitfor the period - - - - - - - - W9 B39 - 93
- BRERZERL - Other comprehensive loss for
the period - - - (68,879) - (320611) - - - (389:490) (389490) - (389490)
BR2ENEEE Total comprehensive income for
the period - - - (68,879) - (320611) - - 932369 542879 542879 - 542879
(B)/BARBEF Transer (olfom retained profs - (2819 - - - - 2934 53011 (53127) - - - -
XABI—HER  Distioution payment for ATI Capital
2528 Secutes - - - - - - - - (B%9 6B (899 - (B89
RNE1A3E At 31 December 2022 18404013 3 100,000 (80,848) 294533 (1,19%475) 65,748 W0 BeI6N3 B4 AIASIAT 1324074 54694151

FoREFFeo AN B AT B mE—BbD -

The notes on pages 9 to 69 form part of this interim financial report.
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HZE2023F6 A30H 1F61E A — REFEZ
(LABE BB

Consolidated Statement of Cash Flows

For the six months ended 30 June 2023 — unaudited

(Expressed in Hong Kong dollars)

BZ6H30R1L6f@A
Six months ended 30 June
2023 2022
B &E BT BT T
Note HK$'000 HKS$'000
(AR, REKEEEN Net cash flows (used in)/generated from
REeERBHE operating activities 30(a) (16,831,154) 7,252,677
REB (AR REEENRSR Cash flows generated from/(used in) investing
activities
EWERFESRE Dividends received from equity securities 1,870 2,290
HE Y R RFEFTS R Proceeds from disposal of property and equipment 9 298
Eﬁ)\%%&aﬂ%&ﬁﬁéﬁ% Purchase of property and equipment and
intangible assets (275,527) (118,553)
ARREEBNRENFHE Net cash flows used in investing activities (273,648) (115,965)
REB (AR MEEENRSR Cash flows generated from/(used in) financing
activities
BITRIN—RERFH %Fﬁ HIFKIH  Proceeds from AT1 Capital Securities issuance - 4,687,907
RN~ RERNEF Distribution paid on AT1 Capital Securities (328,603) (215,175)
YHHEEaERE Payment of lease liabilities (133,209) (155,850)
Y HEEE AT Interest paid on loan capital (90,766) (90,346)
(AR, REBEXKEN Net cash flows (used in)/generated from
HERFE financing activities (552,578) 4,226,536
RBeRBELSESECHD), EIMFEHE  Net (decrease)/increase in cash and
cash equivalents (17,657,380) 11,363,248
MATENEBESRESEEER Cash and cash equivalents at 1 January 67,858,838 67,854,001
ReRBESESHEEENEREE Exchange differences in respect of cash and
cash equivalents (426,328) (551,897)
R6A30AMBRERREEEEA  Cash and cash equivalents at 30 June 30(b) 49,775,130 78,665,442

FoAFF 6o AR B AT EHRE —

PIERAT (ERR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

19 -

The notes on pages 9 to 69 form part of this interim financial report.
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Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report of China CITIC Bank International Limited
(“the Bank”) and all its subsidiaries (“the Group”) has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA”). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2022 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("“HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2022.

The financial information relating to the year ended 31 December
2022 that is included in the interim financial report for the six months
ended 30 June 2023 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Group has delivered the financial statements for the year ended
31 December 2022 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

CEC-FEYEERE
Interim Report 2023
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(1

(2)

(3)

Notes to the Interim Financial Report — Unaudited

IMBER (&) (1) Basis of preparation (continued)
AEENZEMERENVBEREELER The Group's auditor has reported on those financial statements. The
BERMNBNRE - EPTEEZEMEL auditor’s report was unqualified; did not include a reference to any
EEHRE EUTTE&/,\&%L\E’\JTEW$E ' matters to which the auditor drew attention by way of emphasis
L‘/\&Sl\ﬁﬁﬁwwéf NENED) (8622F) 5F without qualifying its report; and did not contain a statement under
406(2) * 4072 3) iRz B2 A © sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap. 622).
AEECRMNEET RIEFTEETER (2) New and amended accounting standards adopted by
the Group
ARG BHRESBRE(EBYFREE This interim financial report has been prepared on a basis consistent
ADRIRERGR - BREMERAMNETBER with the accounting policies adopted in the 2022 annual financial
HEDO2FEME F = —5H o statements, which have been prepared in accordance with HKFRSs.
(BRI BBV BREEN BRIV REEEE Amendments to HKFRSs effective for the financial year ending 31
2023F N2 A3 BN EHASEELE AR December 2023 do not have a material impact on the Group.
4B o
TEiE B B - WOR B B A & IR A There are no other amended standards or interpretations that
BRI RE  HRgHAEEEAETXR are effective for the first time for this interim period that could be
TE o expected to have a material impact on the Group.
FEWA (3) Interestincome
BZ6A30H1t6fEA
Six months ended 30 June
2023 2022
BET T BT T
HK$’000 HKS$'000
ESH Listed securities 642,142 550,845
JELETRE S Unlisted securities 745,014 188,111
FESRTTHVAETE ~ TE MBI Balances and placements with banks and advances to banks 1,439,826 119,515
BN EMERTE Advances and other accounts 6,699,236 3,507,328
B EMMBUA Interest income on financial assets 9,526,218 4,365,799
Hep: Of which:
FEM AR B A RRAC A Interest income on financial assets measured
AENCREE at amortised cost 8,173,583 3,648,109
FMEWNANREUARAREE Interest income on financial assets measured at
FEAEMEE fair value through other comprehensive income
TREE 1,352,635 717,690
9,526,218 4,365,799

010  ifFERT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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hEAR TS R MY — RSB

(4)

(5)

Notes to the Interim Financial Report — Unaudited

FMEXZH (4) Interest expense
B Z6H30H16fA
Six months ended 30 June
2023 2022
BT T BETIT
HKS$'000 HK$'000
BEEER Deposits from customers 5,281,924 1,199,001
RITREMSREBATER Deposits from banks and other
N aEF financial institutions 489,598 84,148
BETFAE Certificates of deposit issued 43,843 4,331
BETERKER Loan capital issued 93,201 92,955
HEBE Lease liabilities 14,685 9,094
SRR AT ERSRIAM[E  Interest expense on financial liabilities measured
79 FILE 32 at amortised cost 5,923,251 1,389,529
FEARASRA (5) Net fee and commission income
HZ6H30R161EA
Six months ended 30 June
2023 2022
BT T BETIT
HK$'000 HKS'000
BERARASKA Fee and commission income
ERERAS Bills commission 35,428 41,342
RITARTE Banking services 64,191 61,628
(BN RiElE N Card-related income 21,946 18,947
BEEATS Debt capital markets 17,991 37,941
fRE Insurance 306,574 293,595
NENEBEREER Investment and structured investment products 147,566 119,599
ER - -BIEBEEAR Loans, overdrafts and facilities fees 186,467 306,830
Hith Others 829 1,069
780,992 880,951
BERARASTH Fee and commission expense (74,305) (66,602)
706,687 814,349
Hef Of which:
EEARASWA (TNEIEA  Net fee and commission income (other than the
EAEERNERNSEH) - amounts included in determining the effective
B IELA A Ao BERTA interest rate) relating to financial assets and liabilities
ExENeRmEEREE - not at fair value through profit or loss:
— B REEHA — Fee and commission income 243,841 367,119
—BRMAESH — Fee and commission expense (13,822) (14,086)
230,019 353,033
—EC=F¥FERE

Interim Report 2023
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(6) EXZUWA

Notes to the Interim Financial Report — Unaudited

(6) Nettradingincome

B Z6H30HL6fEA
Six months ended 30 June
2023 2022
BT T BT T
HK$’000 HKS$'000
BEINE FE Net gains from dealing in foreign currencies 81,627 255,492
EEURAABEESABZA  Netgains/(losses) from financial investments
SRR EF W (1B5K) at fair value through profit or loss 32,461 (21,129)
HEE/EEFWEE,(JBXK) Net gains/(losses) from other dealing activities 121,867 (34,576)
DREEEFFEL Net hedging loss on fair value hedge (126) -
RHREEEFMNEWA Net interest income on trading activities
— £ - Listed (362) 9,411
— kW - Unlisted 171,034 107,067
406,501 316,265
(7) Hp&&E WA (7) Other operating income
B Z6H30HL6fEA
Six months ended 30 June
2023 2022
BT T BT
HK$’000 HKS$'000
g EWA Dividend income
—ELTIRE ~ Unlisted investment 1,870 2,290
S EMERSIA Rental income from investment properties 3,835 1,851
HAit Others 7,765 1,858
13,470 5,999

012 RIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(8)

Notes to the Interim Financial Report — Unaudited

ReEXH (8) Operating expenses
B Z6H30HL6fEA
Six months ended 30 June
2023 2022
BT T BT
HK$’000 HKS$'000
(@ BIRAE Staff costs
e MEME THKAR Salaries and other staff costs 1,171,937 1,162,819
RIRBRAR Retirement costs 80,373 73,420
1,252,310 1,236,239
(b) HEREH Depreciation and amortisation
YIEE N R IEITE (M45E18) Depreciation — property and equipment (note 18) 61,424 73,641
FREEEIE (M5E19) Depreciation - right-of-use assets (note 19) 139,642 145,494
| EERS (5E20)  Amortisation - intangible assets (note 20) 115,335 118,331
316,401 337,466
() Hfh&&EZH Other operating expenses
PIERRBEZH (MEIE  Property and equipment expenses (excluding
E) depreciation) 172,997 173,045
% SN & Auditor’s remuneration
- ZHER - Audit fee 3,344 3,586
— BT EERE — Assurance related services fee 488 1,078
— JEEHERR TS - Others 2,261 1,121
BEE Advertising 16,869 16,030
BAE - HIRIRXEAS  Communication, printing and stationery 94,043 77,263
BT EIREE Electronic data processing 83,143 64,553
FERREEER Legal and professional fees 14,626 24,198
EHAth Others 57,859 29,762
445,630 390,636
ReEFHAEE Total operating expenses 2,014,341 1,964,341

CEC-FEYEERE
Interim Report 2023
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(9) EREERHBEEERX (9) Expected credit losses on financial assets
tHEEENEEEAER (E@) Expected credit losses (“ECL”) charged/(reversed) on financial
assets
BE£2023F6H30H L6fEA
Six months ended 30 June 2023
E1PEER E2REER EIRER s
Stage 1 Stage 2 Stage 3 Total

BETT B¥TR  BETR  B%TR
HK$'000 HK$'000 HK$'000 HK$’000

HEIRTT AP RIRITHETF Balances with banks and central banks (537) - - (537)
FEIRITHT IR M B GR Placements with and advances to banks 6,189 - - 6,189
AR EBEFTAEMETE Financial investments at fair value through

WS BIRE other comprehensive income 5,421 - (1,480) 3,941
AR AT ERERIRE  Financial investments at amortised cost - - - -
HEERRBREEM Loans and advances to customers and

IRIE other accounts (54,918) (70,196) 968,871 843,757
BFORHE RER Loan commitments and guarantees

(BiEBAE (included in contingent liabilities

FoAdE) and commitments) (17,278) 274 - (17,004)

(61,123) (69,922) 967,391 836,346
B Recoveries (118,336)
718,010

014 RFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(9 SREEEHEERX(E) (9) Expected credit losses on financial assets (continued)

SREERHNCERARE (@) (&) Expected credit losses (“ECL”) charged/(reversed) on financial

assets (continued)

B Z2022%6 H30H 1E61EA
Six months ended 30 June 2022

FIPEER FOPEER FEIPEER R

Stage 1 Stage 2 Stage 3 Total

BT BT T BT T BT TT

HKS'000 HKS'000 HKS'000 HKS$'000

FEERIT R P RERITHI A5 17 Balances with banks and central banks 1,275 - - 1,275

EIRITH T IR M B R Placements with and advances to banks 18,580 - - 18,580
AR EBEFTAEMEE Financial investments at fair value through

Wmr & g & other comprehensive income 1,116 31,995 15,038 48,149

LA RN AGTEMERIEE  Financial investments at amortised cost 1 - - 1

EPEREBR L EAM
BRTA

Loans and advances to customers and
other accounts (197,827) 535,174 392,673 730,020

B FORHE RER Loan commitments and guarantees
(BiEBEaE (included in contingent liabilities
NoA&HE) and commitments) (25,707) 12,473 - (13,234)
(202,562) 579,642 407,711 784,791
e 8 Recoveries (87,907)
696,884

CEC-FEYEERE
Interim Report 2023
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(10) ZFEWE R THIFEH

Notes to the Interim Financial Report — Unaudited

(10) Income tax in the consolidated income statement

B Z6H30R1L6fEA
Six months ended 30 June
2023 2022
BEET T BT
HK$’000 HKS$'000
AHBIE - BENEHR Current tax - Hong Kong Profits Tax
BRI Provision for the period 206,900 207,971
BT E R IR 2 O 5 Over-provision in respect of prior periods (62,926) (41,000)
143,974 166,971
REABE — BBUNNRIE Current tax - Taxation outside Hong Kong
BRI ZEE Provision for the period 81,433 49,405
BAFERIBEME (B15), %1 (Over)/under-provision in respect of prior periods (20,292) 1,640
61,141 51,045
EERIE Deferred tax
it = RAE (MI5E25(b)) Origination of temporary differences (note 25(b)) 18,167 (58,180)
223,282 159,836

 HR AR RO W AR IR (6 B R N TR R 48

WeastyBiRE -

EBENEHB B A BRRG T ERR S Z
iR 16.5% (B E2022F6 A308 [F6{@A :

16.5%) 5T & © /BN 1T RMB R IR T IER]
RREERRAE SR TH R IR R -

016 RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

would be applicable to expected total annual earnings.

relevant countries.

Taxes on income in the interim periods are accrued using the tax rate that

The provision for Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2022: 16.5%) of the estimated assessable profits
for six months ended 30 June 2023. Taxation for overseas branches and
subsidiaries are charged at the appropriate current rates of taxation in the
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(11) 2EPEHR (11) Segment reporting
DEERH M ANAAIRENT - 9 Segment information is prepared consistently with reportable
HERTHRBREEELZEgRKERANNE segments. Information is regularly reported to the chief operating
BEBRAREARS  UWERSHHESEER decision-maker, including management committee members, to
MAHEEBER - REEBRTUTAAEE allocate resources to the segments and to assess their performance.
E5a The Group has identified the following five reportable segments:
TERITEZFEZBEFTERGINITHR Wholesale banking mainly comprises corporate lending and
RIEERIREEXR BH@ME - TRFPOR syndicated loans, trade financing, deposit account services and cash
BRREER - management in Hong Kong and at overseas branches.
1./\&?‘5%?&“%3&12 BEREB I Personal and business banking mainly comprises deposit account
DITFRP AR - TV RS - Efth services, residential mortgages, other consumer lending, credit card
HEEE  ERARRERFP/PDEER B services, Small and Medium Enterprises (“SMEs") banking business,
= B IEBRTS M AL ASRTT © wealth management services and private banking in Hong Kong and

at overseas branches.

Eﬁﬁ&%ﬁﬁ%%ﬁ&@%%%%&f9|\’D\ﬁ Treasury and markets covers the provision of foreign exchange
REINER HIRTE - & ﬁ%?ﬁ@) - BB services, money market activities, the management of investment
BRFRPRESER securities and central funding management in Hong Kong and at

overseas branches.

MK A Rl e R AT R A N B A Mainland subsidiary is the Bank's wholly owned banking subsidiary
HE BRI B FIRT operating in Mainland China.
HwXBEEpERtEEREANRES Others mainly comprises unallocated revenue and expenses as well as
WA WA B REEST T - corporate expenses.

MAOBMEMT - LERARNDEEIBIEA For the purpose of segment reporting, the allocation of operating
B EEEREEIRRE SRS D I EIER income reflects the benefits of funding resources allocated to the
DELE - AR DRRBRBEEHHINE business segments based on the internal funds transfer pricing
BERARGREENRELCEEBRATEERD mechanism. Cost allocation is based on the direct costs incurred
e FRRTYEEENTEESERIR by the respective business segments and the apportionment of
[HA | EB TR HEEEMAREEB overheads on a reasonable basis to the business segments. Rental
DEBR D FEL E X A o charges at the market rate for the use of bank premises are reflected

as inter-segment income for the ‘Others’ segment and inter-segment
expenses for the respective business segments.

DELERE 2 MR D B B AR 7 Bl & TR Segment allocation and cost allocation amongst reportable segments

EERERREENBERATETES IR are reviewed from time to time as management deems fit and in the

?*Eﬂﬂi 1% S TR FE ) D S5 BATE event of change, corresponding segment reporting information will
TR DR EAE o be updated to conform with latest allocation basis.

“ECC=F¥FERSE 017
Interim Report 2023
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(11) ZWER (&) (11) Segment reporting (continued)
(@) FI2#HoEB (a) Reportable segments
BE2023%6A30A L6fEA
Six months ended 30 June 2023
i)
AR AR
bR BERG BER  AEHE Elimination
28 Pesonl  BHWH A7 and
Wholesale ~and business Treasuryand ~ Mainland =) /Nt consolidation &a
banking banking markets  subsidiary Others Subtotal  adjustments Consolidated

BBTn  BRTn ERTn ERTR ERTR EWIR EWTn EWTR
HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS'000

FHMERA Net nterest income 1876039 1,020,218 (19811) 136315 589624 3,602,385 582 3,602,967
EREERA Other operating income 341,944 576,218 136,409 54,909 51,430 1,160,910 (34,252) 1,126,658
HEARAREF AL Net gain on disposal of financial

FENENERRES investments at fair value through

ey other comprehensive income - - 44 2,564 - 47,285 - 47,285
BEWA Operating income 2,217,983 1,596,436 161,319 193,788 641,054 4,810,580 (33,6700 4776910
mesh Operating expenses (194,675) (570,616) (167,534) (111,083) (998,728)  (2,042,596) 28,255 (2,014,341)
DEEZEE(TH) /A Intersegment (expenses)/income (69230)  (301,026) (54,890) - 425,146 - - -
NBAEEEAZEEEN/  Operating profit/(loss) before

(B%) impairment 1,954,078 724,79 (61,105) 82,745 67,472 2,767,984 (5,415) 2,762,569
SHEERBEENERL  bipected credit osses on financial

assets (533,198) (152,739) (9,885) (22,294) 106 (718,010) - (718,010)

R/ (B%) Operating profit/(loss) 1,420,880 572,055 (70,990) 60,451 67578 2,049,974 (5415 2,044,559
HEMERRERENEE  Netloss on disposal of propertyand

FBE equipment and intangible assets (152) (32) (5) (50) (6,452) (6,691) - (6,691)
RENZERYS Revaluation gain on investment properties - - - - 5,698 5,608 - 5,698

RAER /(B%) Profit/(loss) before taxation 1,420,728 572,023 (70,995) 60,401 66,824 2,048,981 (5415) 2,043,566
st Income tax (223,282)
AR Profit for the period 1,820,284
AAHER - Other segment items:
nEREH Depreciation and amortisation 10,477 65,073 5,880 15,386 219,585 316,401 - 316,401

2023567308
At30June 2023
EfhAER Other segment items:
NHEE Segment assets 155,827,169  77,725876 236,366,447 17,523,843 10,992,148  498,/435483  (30,200,724) 468,234,759
AHaE Segment liabilities 135,343,865  191,945372 92,673,073 15,823,788 7155751 442,941,849  (30,960,409) 411,981,440
HRELNEARY Capital expenditure incurred
during the period 32M 391 - 1,759 270,166 275,521 - 275,527

018 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(1) 2EER (&)

(11) Segment reporting (continued)

Interim Report 2023

(@) TEFRHI(E) (@) Reportable segments (continued)
HE§N2%6A30R E6EA
Six months ended 30 June 2022
AAR BER
ERET  BERG BER B AhAE
2% pesondland  BHTH 2l Eimination and
Wholesale business ~ Treasuryand ~ Mainland it /it consolidation &4
banking banking markets subsidiary Others Subtotal  adjustments ~ Consolidated
BEfr BETT BT R%Tr BBt BT BT BETn
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
FHERA Net nterest income 1617378 871,702 344,653 133,786 9348 2976867 (597) 2976270
Efme A Other operating income 450,239 518555 123,729 43123 34822 1170468 (33,859) 1,136,613
HENDL BETALLR Net (loss)/gain on disposal of financial
FENENCRRET investments at fair value through
(B%)/ W other comprehensive income - - (16,525) 11471 - (5,054) - (5,054)
HETON Operating income 2,067,617 1.390,257 451857 188380 44170 4142281 (34452) 4107829
mEg Operating expenses (193374) (600379) (151,066) (111,576) (932.764) (1,989159) 24818 (1,964,341)
DEEZEL(TH) /WA Intersegment (expenses)/income (71,5%) (300,128) (52418) - 424145 - - -
NRAERERN2EEER],/  Operating profit/(loss) before
(BX) impairment 1802,644 489,750 8373 76804 (44449) 215312 (0634 2143488
SREERBEENARL  Expected creditlosses on
financial assets (512,544) (99,655) (67,903) (16,861) 79 (696,884) - (696,884)
EhAERERAER Impaiment losses reversed on other
assets - - - 39822 - 39,822 - 39,822
fmEgR /(%) Operating profit/(loss) 1,290,100 390,095 180470 99,765 (4643700 1496060 (0634 148642
PEMERZERENEE  Net(loss)igain on disposal of
F(BX)/ & property and equipment and
intangible assets (1) (52) - - 174 121 - 121
REMEERRE Revaluation loss on investment properties - - - - (5840) (5840) - (5840)
BAngRl /(%) Profit/(loss) before taxation 1,290,099 390043 180470 99,765 (470036 1490341 (0634 1480707
FIfER Income tax (159836)
R ER Profit for the period 1320871
Ethp iR Other segment items:
REREE Depreciation and amortiation 149 19603 % 004 9IS 33466 - 346
R0NE12A31AB
At 31 December 2022
Rt A HER Other segment items:
APEE Segment assets 1565016 79518003 210501960 15811360 OA4TI4  ATOSOI0T  (7ES01%3) 45165093
H8afk Segment liabilities 15947457 183437843 61,908,199 14,085,298 6705420 425384217 (28427434) 396,956,783
EREENERRX Capital expenditure incurred during
the year 1,101 19425 35 8,639 216873 246,073 - 246,073
—EocEyEEHE 019
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(11) HER (&)

Notes to the Interim Financial Report — Unaudited

(11)

Segment reporting (continued)

(b) BEBFER (b) Geographical information
BB ITERRIEMNBARNEEER The geographical information analysis is based on the location of
FRiEhE: - SIRABEMEFRIKEERE the principal operations of the subsidiaries, or in the case of the Bank
BARNRITREDTTAUE TIARKE - itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.
BZ6H30RL6f@EA
Six months ended 30 June

2023 2022 2023 2022

A=A R K

(BX) T8 A& A WA (XH) WA ()

Profit/(loss) Profit Operating Operating

before before income/ income/

taxation taxation (expenses) (expenses)

BT BEETTT BT BT T

HK$’000 HKS$'000 HK$’000 HKS$'000

BB Hong Kong 1,826,799 1,211,842 4,244,978 3,637,872
R Mainland China 51,561 100,015 189,273 196,281
=35 United States (26,091) 103,044 167,969 161,705
N Singapore 185,338 61,845 182,250 118,380
HAb Others 5,959 3,900 20,695 19,830
DESEIEE  Inter-segment items - 61 (28,255) (26,239)
2,043,566 1,480,707 4,776,910 4,107,829

M2023F6A308 20225 12H31H  A2023F6H30H  H2022412H31H

At 30 June 2023 At 31 December 2022 At 30 June 2023 At 31 December 2022

BEE BEE HmEeE maE

Total assets Total assets Total liabilities Total liabilities

BT BT T BT BEETTT

HK$’000 HK$'000 HK$'000 HKS$'000

B Hong Kong 435,359,515 414,503,842 379,556,850 360,410,937
A Mainland China 19,628,163 17,721,065 18,034,871 16,118,384
EH United States 18,469,156 16,785,875 18,504,453 16,622,008
AN Singapore 16,681,096 21,712,359 16,498,384 21,461,099
HAit Others 2,780,169 2,136,733 2,707,987 2,050,278
DEFEIIEE  Inter-segment items (24,683,340) (21,208,940) (23,321,105) (19,705,923)
468,234,759 451,650,934 411,981,440 396,956,783

020 RIFIRAT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(12) RERERTRPRBITHEE

Notes to the Interim Financial Report — Unaudited

(12) Cash and balances with banks and central banks

M2023F6H30H 20229 12H31H

At 30 June 2023 At 31 December 2022

BETT BT

HKS$'000 HK$'000

B Cash in hand 220,381 398,444
R RIBITHET Balances with central banks 3,932,664 8,270,637
TERITI &S TT Balances with banks 7,599,204 10,361,002
11,752,249 19,030,083

TERRE BB R — F 1R Expected credit losses allowances — Stage 1 (1,291) (1,828)
11,750,958 19,028,255

7 2023F 6 A30 HBIEEFR RIRTTEIINE
EHI S EEE R B H A RE =B ¥ 637,787,0007T
(2022512 A31H : #%615,033,0007C) °

(13) BERTHERR BN

HK$615,033,000).

Included in the balances with central banks are balances subject
to exchange control or regulatory restrictions, amounting
to HK$637,787,000 as at 30 June 2023 (31 December 2022:

(13) Placements with and advances to banks

M2023F6HA30H 720229 12H31H
At 30 June 2023 At 31 December 2022
BET T BEETIT
HK$'000 HKS'000
HERITRER Placements with banks 59,879,455 33,031,675
TERTTHIZA SR Advances to banks 2,963,032 829,981
62,842,487 33,861,656
TEEMEERAEE — F 1R Expected credit losses allowances — Stage 1 (28,177) (21,988)
62,814,310 33,839,668

E|H§H - Maturing:
—1EAA ~ Within T month 42,495,301 18,724,816
—1{EAZE1FR — Between 1 month and 1 year 20,319,009 15,114,852
62,814,310 33,839,668

CEC-FEYEERE
Interim Report 2023
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(14) EAREESREE

Notes to the Interim Financial Report — Unaudited

(14) Financial assets held under resale agreements

7R2023F6H30H 20229 12H31H
At 30 June 2023 At 31 December 2022
BET T BT
HKS$'000 HKS'000
BRBEFERIN By types of counterparty

#RIT Banks 4,179,476 -
JESRIT R RUMKIE Non bank financial institutions 708,483 -
LAAREBEFAEBZWIREEE Carry amount at fair value through profit or loss 4,887,959 -
R1T Banks - 167,704
FEIRTT S B Non bank financial institutions 3,257,259 2,578,836
LA e ARGT 2 4858 Gross amount at amortised cost 3,257,259 2,746,540
TBEME BB R EE Expected credit losses allowances - -
IR AT ENEREZEE Net amount at amortised cost 3,257,259 2,746,540
a5t Total amount 8,145,218 2,746,540

RIERMER DT By types of collateral

MR2023F6 A30H &2022512 8310 » R&E
BEMNEARESMEEERRYERNY AE
% o

022 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

As at 30 June 2023 and 31 December 2022, the Group's types of
collateral for financial assets held under resale agreements are all

bonds.
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(15) £@IRE

(a) BMAARBEFARER

Notes to the Interim Financial Report — Unaudited

(15) Financial investments

(@) At fair value through profit or loss

7M2023F6A308 20225 12H31H
At 30 June 2023 At 31 December 2022
BET T BT
HK$’000 HK$'000

BRES Debt securities
BE%ES Debt securities 840,457 683,252
Bl 5 % Treasury bills - 108,550
840,457 791,802

BITHEBOT Issued by:

IR # Sovereigns 199,052 506,983
RIT R E & BhiktE Banks and other financial institutions 524,200 175,321
(= Corporate entities 117,205 109,498
840,457 791,802
W Listed 737,977 645,800
JELT Unlisted 102,480 146,002
840,457 791,802

SRCSEEEERE
Interim Report 2023
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(15) £@RE (2)

(b) HRARBEFAGESEZEKE

Notes to the Interim Financial Report — Unaudited

(15) Financial investments (continued)

(b) At fair value through other comprehensive income

M2023F6 4300  F2022F12A31H
At 30 June 2023 At 31 December 2022
BETF T BEET T
HK$000 HK$'000

BEERS Debt securities
BT E Certificates of deposit held 6,476,134 3,990,667
Bl 5 % Treasury bills 22,108,729 56,691,447
EMEKES Other debt securities 61,364,121 52,092,832
89,948,984 112,774,946
ERES Equity securities 69,673 119,429
90,018,657 112,894,375

BITHBWOT : Issued by:
IR T 1 7 Sovereigns 34,281,089 64,872,217
RIT R Efh & BhikiE Banks and other financial institutions 39,223,456 35,361,447
2 Corporate entities 12,307,310 11,182,833
NN Public entities 4,206,802 1,477,878
90,018,657 112,894,375
sys] Listed 45,439,100 44,047,192
JEET Unlisted 44,579,557 68,347,183
90,018,657 112,894,375
() LSRR AFE (c) Atamortised costs

M2023FE6 308 720229 12A31H
At 30 June 2023 At 31 December 2022
BET T BRI T
HK$'000 HK$'000

BERS Debt securities
Bl JE % Treasury bills 48,271 57,742
TEHRE BB R — F 1P Expected credit losses allowances - Stage 1 (3) 3)
48,268 57,739

BITHBWNT : Issued by:

BT 1 Sovereigns 48,268 57,739
JEET Unlisted 48,268 57,739

024 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

TETANERSH

Notes to the Interim Financial Report — Unaudited

(16)

(a)

TETERERE-BXZBERBEEENIE
FHEERETEEENMBEALN - ELT
ANBEHARRATKORZE - AR

REREEE o

UTRAKEEBIENTAETANERESH

Derivative financial instruments

Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on
the value of one or more underlying assets or index. The notional
amounts of these instruments indicate the volume of outstanding
transactions and do not represent amounts at risk.

The following is a summary of the notional amounts of each

M significant type of derivative entered into by the Group:
M2023F6 A30H  M2022F12H31H
At 30 June 2023 At 31 December 2022
BET T BT
HK$'000 HK$'000
ER/TETA Currency derivatives
RS Forwards 81,812,418 56,628,912
R EIZ 5) Swaps 1,080,293,891 956,687,728
B A HiHE Options purchased 94,130,261 58,106,983
& ARk Options written 92,828,192 56,956,703
MEHTETR Interest rate derivatives
RENHER S Forwards/ Futures 156,687 3,134,821
1R EIZ 5) Swaps 1,326,073,485 978,677,761
B A Hi#E Options purchased 4,050,955 3,036,822
& A Options written 4,050,955 3,036,822
2,683,396,844 2,116,266,552

RHBEASENEMTAR

oo 2

LEEAR -

HATEPHRZESHANERFTEHME
EMER  URAHHREMRZTEMEA

rAE -

Trading includes the Group's principal risk taking positions in financial
instruments, positions which arise from the execution of trade orders
from customers and market making, and positions taken in order to
hedge other elements of the trading book.

CEC-FEYEERE
Interim Report 2023
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(16) FTEERMIE (&)

(b) TTETANDIAEE (b)

Fair values of derivatives

Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

72023F6A30H 2022912 A31H
At 30 June 2023 At 31 December 2022
AREE AREE ~rfEE AR BE
BE =L BE afs
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BET T BET T PEEETIT BT T
HK$'000 HK$’000 HK$'000 HK$'000
[ERSTET A Currency derivatives 17,445,084 16,974,583 11,960,459 11,398,101
FERTETA Interest rate derivatives 12,126,493 11,953,087 11,967,107 11,957,807
29,571,577 28,927,670 23,927,566 23,355,908
() HBEAHHIEMNSTEIAEMNAREE (c) Fair value of derivatives designated as hedging instruments
AT RAEBERFEE P RENITE T ARE The following is a summary of the fair value of derivatives held for
mEREIS AR BEME - hedging purposes by product type entered into by the Group:
71202356 A30H 2022912 A31H
At 30 June 2023 At 31 December 2022
AREE AREE ~rfEE ~rfEE
BE =L BE afE
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BETT BT BT T
HK$'000 HK$'000 HK$'000 HK$'000
FIEEL Interest rate contracts
— DR EEE — Fair value hedge 13,067 - 10,095 -

N EEEHE2EERERES TEER
KEERBEN AR EERTISZNEEEM
HIRECR I RIEH o

2023F6 A30H © AEEH KE PR TR
BHZ SR BRAFR ST AB791,269,0007T
(2022512 A31H : #B#678431,0007T) °

026  RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

Fair value hedges principally consist of interest rate swaps that are
used to protect against changes in the fair value of certain fixed rate
assets or liabilities due to movements in the market interest rates.

As at 30 June 2023, the notional amount of interest rate swaps held
for hedging amounted to HK$791,269,000 (31 December 2022:
HK$678,431,000).
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(16) FTEERIE (&)

d) TEIENSTED
TREHRASEREABEDIER (RN4E
BENBTHEEHEAE) AoNITAETA
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Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of

the Group's derivatives by relevant maturity grouping, based on the

remaining periods to settlement at the end of the reporting period:

120235 6H30H
At 30 June 2023
BRTFHNERSHE
Notional amounts with remaining life of
1FUEESF
wE 1EHUT  Over1yearto 5N E
Total 1 year or less 5 years Over 5 years
BT BT T BT T BT
HK$'000 HK$'000 HK$'000 HK$'000
ERHTETHE Currency derivatives 1,349,064,762  1,245,369,320 102,646,595 1,048,847
FETETHE Interest rate derivatives 1,334,332,082 785,664,040 513,900,234 34,767,808
2,683,396,844  2,031,033,360 616,546,829 35,816,655
72022128318
At 31 December 2022
BT FHNEES
Notional amounts with remaining life of
1FAEZESF

HazE 198 AT  Over1yearto SEME
Total 1 year or less 5 years Over 5 years
BT T BT BT IT BT
HK$'000 HK$'000 HK$'000 HK$'000
ERHTETH Currency derivatives 1,128,380,326 1,017,439,596 109,744,930 1,195,800
METETE Interest rate derivatives 987,886,226 459,493,485 494,327,082 34,065,659
2,116,266,552 1,476,933,081 604,072,012 35,261,459
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(17) EFERRBR R HMIRE

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(a) EBEFEFRMFKHMEEREHEHEERX (@) Loans and advances to customers and other accounts less

expected credit losses

M2023F6 A30H  M2022F12H31H
At 30 June 2023 At 31 December 2022

BETT BT
HKS$'000 HKS'000
B AT ENERFER LN Loans and advances to customers at
amortised cost
ERFERRBRETE Gross loans and advances to customers 242,459,794 243,029,952
TEHAE BB Expected credit losses allowances (1,410,867) (1,377,634)
241,048,927 241,652,318
AR BEFABZHNEFER Loans and advances to customers at fair
JYEZEN value through profit and loss 5,060,209 3,768,163
246,109,136 245,420,481
E BRI Other accounts 17,024,907 10,867,014
TEHIE BB R ER Expected credit losses allowances (659,387) (494,108)
16,365,520 10,372,906
262,474,656 255,793,387

028  FRIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRRHMIRE (&)

(b) BITEDSITHNEFERRER
A MBI RETHN M RRIESE BT
RANDBEERED -

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

(b) Loansand advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories
and definitions used by the HKMA.

R2023F6A30H 2025124318
At 30 June 2023 At 31 December 2022
L] (o)
ERANER HRNEP
EXRREBR ERRBR
EFEX BERDE BFPER BERHE
RBHAE % of gross R % of gross
Gross loans loans and Gross loans loans and
and advances advances to and advances advances to
to customers customers to customers customers
BETT covered by BT covered by
HK$'000 collateral HKS$'000 collateral
THeE Industrial, commercial and financial
- MEER — Property development 5,798,457 68 7,140,999 56
- MERE - Property investment 23,359,576 99 19,237,739 98
- eRbE - Financial concerns 24,504,480 5 20211,822 6
- RkEEL - Stockbrokers 3,235,647 15 4,409,499 40
- HERTEE - Wholesale and retail trade 9,718,286 85 10,065,083 85
—BlEE - Manufacturing 7,318,910 28 5,079,735 31
- EQREGHE - Transport and transport equipment 2,210,768 22 1,949,088 23
— REEH — Recreational activities 761,958 2 851,625 3
- BiRH - Information technology 790,042 6 3,914,083 1
— Efth - Others 9,002,690 78 8,559,229 89
EA Individuals
-BEIEERHEHE] - Loans for the purchase of flats under
[ABEH2EEEHE the Home Ownership Scheme,
RIBEBEREIN Private Sector Participation
BFEX Scheme and Tenants Purchase
Scheme 17,811 100 18,568 100
-BEHEMEENENER — Loans for the purchase of other
residential properties 23,037,628 100 23,018,616 100
- ERREX - Credit card advances 598,350 - 715,283 -
- Hft - Others 19,084,975 90 19,918,902 93
HEAFRNERRRZBE Gross loans and advances for use in
Hong Kong 129,439,578 67 125,090,271 68
UL Trade finance 5,431,763 24 6,320,760 py)
EEBIMERRERRBR Gross loans and advances for use
a outside Hong Kong 112,648,662 19 115,387,084 18
EFERRBARAE Gross loans and advances to
customers 247,520,003 44 246,798,115 44
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(c)

Notes to the Interim Financial Report — Unaudited

(17) EFERRBRRHEMEEE () (17) Loans and advances to customers and other accounts
(continued)
EXNBRNRARAENEREERXERS () Reconciliation of ECL allowances and gross carrying amount for
¥R loans and advances to customers and other accounts
BZ2023F6A30H L61EA
Six months ended 30 June 2023
SE1MEER SE2PEER 3R wE
Stage 1 Stage 2 Stage 3 Total
BET T BETT BETT BET T
HK$’000 HK$’000 HK$’000 HK$’000
FHGEERRER ECL allowances
M2023%F181H At 1 January 2023 702,523 423,007 746,212 1,871,742
ELY Transfer:
—EAB IR — Transfer to Stage 1 11,257 (11,257) - -
—BEABER — Transfer to Stage 2 (12,949) 13,012 (63) -
— B AB3IREE — Transfer to Stage 3 (220) (151,022) 151,242 -
PREREB R E S B EERA Changes arising from transfer
EEEFTEFE of stage (8,842) 63,454 264,326 318,938
mERIT N FE L MEER Net charge/(reversal) for the period
EEFRENM,(E) arising from net change in
exposures 71,938 (6,455) 137,145 202,628
[R e £ SRR Y & R} Changes in risk parameters and
model inputs (116,102) 22,072 416,221 322,191
R HEER Amount written-offs - - (675,213) (675,213)
Hipg Other movements - - 29,968 29,968
R2023F6H30H At 30 June 2023 647,605 352,811 1,069,838 2,070,254
BZ2023F6H30H1L61EA
Six months ended 30 June 2023
SE1MEER 2R 3R e
Stage 1 Stage 2 Stage 3 Total
BETT BET T BT BT
HK$'000 HK$'000 HK$’000 HK$’000
IREAE Gross carrying amount
20231810 At 1 January 2023 238,931,488 9,805,211 4,660,605 253,397,304
8% Transfer:
—BABIBR ~ Transfer to Stage 1 1,268,626  (1,268,626) - -
— B ASIREER — Transfer to Stage 2 (3,279,858) 3,298,283 (18,425) -
—BAEIBE ~ Transfer to Stage 3 (241,396)  (1,953,925) 2,195,321 -
JE\ B i 1 R B Net change in exposures 6,639,215 (222,540) (369,612) 6,047,063
I Amount written-offs - - (675,213) (675,213)
Hip#E) Other movements - - 164,999 164,999
M2023%F6H30H At 30 June 2023 243,318,075 9,658,403 5,957,675 258,934,153

030  ifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRKREMERE (&)

(c)

rEIZ Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

BERNBRNRHEAENEREEEXERS (c) Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)

KRR (42

AT RAERREBMBMEEFERMERT
ERMERERANEREE:

requirements in HKFRS 9 are applied:

Summary of financial assets to which subject to the impairment

R2023%F6H30H
At 30 June 2023
BIRER EARE R EIMER Fab )
Stage 1 Stage 2 Stage 3 Total
BETT BETT BYTT BYTT
HK$'000 HK$'000 HK$'000 HK$'000
EHEEBRLXES ECL allowances
REERRBZR Loans and advances to customers 646,857 352,811 411,199 1,410,867
Hb iR (51) Other accounts (note) 748 - 658,639 659,387
647,605 352,811 1,069,838 2,070,254
REAE Gross carrying amount
REERRBR Loans and advances to customers 227,502,355 9,658,403 5,299,036 242,459,794
HmBRIE () Other accounts (note) 15,815,720 - 658,639 16,474,359
243,318,075 9,658,403 5,957,675 258,934,153
SECSFEEERS

Interim Report 2023
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Notes to the Interim Financial Report — Unaudited

(17) EFERRBRREMIRIE (&) (17) Loans and advances to customers and other accounts
(continued)
(0 EXNBERNEHAENFAHEERXER (c) Reconciliation of ECL allowances and gross carrying amount for
IR (&) loans and advances to customers and other accounts (continued)
2025FF R
2022
FIRER FEER IR Gk
Stage 1 Stage 2 Stage 3 Total
BB BT BT AT
HK$'000 HK$'000 HK$'000 HK$'000
TBEIEEBAE ﬁ ECL allowances
202251 A1 1 January 2022 1,143,819 174,967 899,381 2,218,167
8% Transfer:
—BAZBIRBE ~ Transfer to Stage 1 58,307 (58,285) (22) -
—BAF R — Transfer to Stage 2 (202,689) 252,364 (49,675) -
— B AR - Transfer to Stage 3 (349) (428,113) 428,462 -
RREREEES CREEEERX Changes arising from transfer of stage
REBHTEFR (25,813) 370,114 565,755 910,056
B PR i % L T E A 8 Net charge/(reversal) for the year arising
EEBIEM ([EH) from net change in exposures 219,810 (163,986) (659,002) (603,178)
RS ENER G EE) Changes in risk parameters and model
inputs (490,562) 275,946 1,807,666 1,593,050
SR Amount written-offs - - (2,261,3812) (2,261,2812)
Hith & Other movements - - 15,459 15,459
2022412318 At 31 December 2022 702,523 423,007 746,212 1,871,742
2026 F A
2022
FIER F MR FIMR B
Stage 1 Stage 2 Stage 3 Total
BT BT BT AT
HKS$'000 HKS$'000 HKS$'000 HKS$'000
RE2E Gross carrying amount
202251 A1H At 1 January 2022 236,382,675 9,877,360 2599,090 248,859,125
i Transfer:
— A B — Transfer to Stage | 5,008,424 (5,008,402) 22) -
— B AE B — Transfer to Stage 2 (13,563,406) 13,761,323 (197,917) -
— B AFEE — Transfer to Stage 3 (117,591) (6,000,607) 6,118,198 -
Bk O L Net change in exposures 11,221,386 (2,824,463) (1,775,722) 6,621,201
>EIJ iﬁ%{aﬁ Amount written-offs - - (2,261,3812) (2,261,.812)
Hoth & Other movements - - 178,790 178,790
2022412 A318 At 31 December 2022 238,931,488 9,805,211 4,660,605 253,397,304

032 RIFIRT (EIFR) BIRAE
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(17) EFERRBRRHMIRE (&)

(c)

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)
EXNBRNRARAENEREERXERS () Reconciliation of ECL allowances and gross carrying amount for
ISR (&) loans and advances to customers and other accounts (continued)
T RERBEBVBRELENE R ME Summary of financial assets to which subject to the impairment
ZHERHEEBANEREE - requirements in HKFRS 9 are applied:
R2022%12HA31H
At 31 December 2022
FIRER FOMEER FEIMEER 4%
Stage 1 Stage 2 Stage 3 Total
BETIT BETIT BETIT BT
HKS'000 HKS'000 HKS'000 HK$'000
TEHR Iz B8 ECL allowances
BEPERRBNR Loans and advances to customers 702,055 423,007 252,572 1,377,634
HmARE (51) Other accounts (note) 468 - 493,640 494,108
702,523 423,007 746,212 1,871,742
R A Gross carrying amount
EPERRBMK Loans and advances to customers 229,057,776 9,805,211 4,166,965 243,029,952
HAMARIE (F1) Other accounts (note) 9,873,712 - 493,640 10,367,352
238,931,488 9,805,211 4,660,605 253,397,304
MIsE - Note:

FHAENMEERNERERRERBREREPEX
RBSREAENEMR(EENBREERDFE
INFEMERNEERRNERMEE - WA
MEIRRAZTIH % P E R N E M ARIA
THEMBEREE S N E(EEMBREER)FE9
SOREREA RO E A EE

The gross carrying amounts and related ECL allowances have included
the gross carrying amount of loans and advances to customers and other
financial assets which are subject to ECL measurements under HKFRS 9. “Other
accounts” as included with the “Loans and advances to customers and other
accounts” presented within the consolidated balance sheet have also included
other assets not subject to impairment requirements under HKFRS 9.
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(17) EFERRBRKREMERE (&)

(d) BEFEFERRBXR

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

(d) Impaired loans and advances to customers

M2023F6 A30H  M2022F12H31H
At 30 June 2023 At 31 December 2022

BETT BT
HKS$'000 HKS'000
BEXEFERRBRERE Gross impaired loans and advances to customers 5,299,036 4,166,965
TEHAE BB RS — F3RE Expected credit losses allowances — Stage 3 (411,199) (252,572)
4,887,837 3,914,393

BEERLBRBEEEFPER Gross impaired loans and advances as a % of
MBFBERE DX total loans and advances to customers 2.14% 1.69%

2023F6 308 - BERNBRERFPER
No B0 2R 48 58 555 15 3,309,241,000 7T (2022 4F
128318 : ##2,502,023,00070) © K
HRERR AR EEaEEEEED
¥ URGHRASENRS -

034  RIFIRT (EIFR) BIRAE
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As at 30 June 2023, the secured gross impaired loans and advances
to customers amounts to HK$3,309,241,000 (31 December 2022:
HK$2,502,023,000) are backed by collateral, collateral mainly comprises
mortgages on residential or commercial properties and cash placed
with the Group.
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(17) EFERRBRRHEMEEE () (17) Loans and advances to customers and other accounts
(continued)

() EBFERRBRIOMN (e) Further analysis on loan and advances to customers
MEFPERRBKBRE 0% £ - WiEE An analysis of the ECL allowances and gross amount of impaired
RIEFAZSBERRERTPER RIS loans and advances by industry sectors, which the sector’s loans and
N advances to customers accounted for 10% or more of the total gross

loans and advances to customers, are as follows:

72023F6H30H
At 30 June 2023

F1BER E2MEER EIMER WERF
EHEE AHEE HHEE EBEXRRBX
BARERE BREH BREHE Impaired
Stage 1 Stage 2 Stage 3 loans and
ECL ECL ECL advancesto
allowances allowances allowances customers
BT T BT T BT T BT

HK$’000 HK$’000 HK$’000 HK$'000

EBBAIMERNEFR R Gross loans and advances for
BRaess use outside Hong Kong 479,958 272,524 203,755 2,915,013
72022912 A31H
At 31 December 2022
FIER F2ER FE3MER WIEE P
TBHEE EHEE BHIEE EREBX
BREE BRER BERAER Impaired
Stage 1 Stage 2 Stage 3 loans and
ECL ECL ECL  advancesto
allowances  allowances  allowances customers
BT T BEFT BT BEFT
HKS'000 HKS'000 HKS'000 HKS'000
EEBIMERBEFR R Gross loans and advances for
PR use outside Hong Kong 512,865 370,087 114,926 2,390,194
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(18) MEKRRE (18) Property and equipment

&R BE
HERZE
REYE Ht¥#  Furniture,
Investment Other fixtures and Fiak-cl
properties premises equipment Total

BT T BT T BT T BET T

HK$’000 HK$’000 HK$’000 HK$’000
RS EE : Cost or valuation:
202351 A1 R At 1 January 2023 399,492 616,996 1,008,372 2,024,860
&N Additions - - 202,711 202,711
HE Disposals - - (152,623) (152,623)
=HEH Surplus on revaluation 5,698 - - 5,698
b H Exchange adjustments - - (3,177) (3,177)
7202356 H30H At 30 June 2023 405,190 616,996 1,055,283 2,077,469
202241 A1 A At 1 January 2022 446,607 616,996 1,178,241 2,241,844
#n Additions - - 99,232 99,232
e Disposals - - (261,914) (261,914)
ESREEES Deficit on revaluation (47,115) - - (47,115)
P& 5 B Exchange adjustments - - (7,187) (7,187)
M2022512A318 At 31 December 2022 399,492 616,996 1,008,372 2,024,860
ZEHE . Accumulated depreciation:
7202351 818 At 1 January 2023 - 382,707 823,753 1,206,460
ZHRATE (BI5E8(b)) Charge for the period (note 8(b)) - 7,734 53,690 61,424
£ 5 T [ 8 Written back on disposals - - (145,923) (145,923)
P& 5 5% Exchange adjustments - - (2,628) (2,628)
7"2023F6H30H At 30 June 2023 - 390,441 728,892 1,119,333
R2022%F1 818 At 1 January 2022 - 367,239 948,789 1,316,028
FENE Charge for the year - 15,468 136,685 152,153
5 T [ 3% Written back on disposals - - (256,538) (256,538)
PE 5 % Exchange adjustments - - (5,183) (5,183)
R2022%F12H31H At 31 December 2022 - 382,707 823,753 1,206,460
BREAHE Net book value:
M2023F6A30A At 30 June 2023 405,190 226,555 326,391 958,136
R2022%F12A31H At 31 December 2022 399,492 234,289 184,619 818,400

036  RIFIRIT (EIFR) BIRAE
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(18) MR ZRME ()

REYE
72023F6 A308 » AEBEEEELXRHE
RAIERERABYEEBETHEROE
SORIERMITRENYEHERSEHAEE
MIEEME - MEGEARHTISEES
BEERGE(EANBREENDE13HRA
ABEFEINESE AEBEHBHAE
#55,608,0007T (2022F 12 A31BEE : 818
BEBLABE471150007C © 202296 A
30 HHAM « E{HIBK BB 5,840,0007T) -
WEEFA2023%6 A30 B BREG A RER
q: °

Notes to the Interim Financial Report — Unaudited

(18) Property and equipment (continued)

Investment properties

All investment properties of the Group were revalued and assessed by
the management of the Group as at 30 June 2023 with reference to a
property valuation report which was conducted by an independent
firm of surveyors, who holds a recognised and relevant professional
qualification and has recent experience in the location and category
of the investment property being valued. The basis of the property
valuation is market value, which is consistent with the definition of
fair value under HKFRS 13, Fair value measurement. The revaluation
surplus of HK$5,698,000 (year ended 31 December 2022: a revaluation
deficit of HK$47,115,000; and six month ended 30 June 2022: a
revaluation deficit of HK$5,840,000) was recognised by the Group and
has been charged to the consolidated income statement for the six
month ended 30 June 2023.
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(19) ERAEEE

Notes to the Interim Financial Report — Unaudited

(19) Right-of-use assets

HERF RERHEM
Leased  Equipment W

premises and others Total

BET T BET T BETT

HK$'000 HK$'000 HK$'000
B Cost:
72023F 1 A1H At 1 January 2023 1,638,274 1,887 1,640,161
N Additions 83,947 - 83,947
BRI Reductions (450,421) - (450,421)
T Adjustments (613) - (613)
M H Exchange adjustments (2,867) (11) (2,878)
M2023F6AH30H At 30 June 2023 1,268,320 1,876 1,270,196
720221 A1H At 1 January 2022 1,127,117 1,876 1,128,993
N Additions 589,690 - 589,690
FERD Reductions (73,806) - (73,806)
TR Adjustments 325 - 325
VE 5, B Exchange adjustments (5,052) 1 (5,041)
7220229128318 At 31 December 2022 1,638,274 1,887 1,640,161
FEHITE Accumulated depreciation:
20231 H1H At 1 January 2023 771,754 1,554 773,308
RERITE (M95E8(b)) Charge for the period (note 8(b)) 139,489 153 139,642
N ERR Reductions (450,421) - (450,421)
(ERRECE Exchange adjustments (990) (11) (1,001)
72023F6A30A At 30 June 2023 459,832 1,696 461,528
7202291 A1 H At 1 January 2022 568,648 1,242 569,890
FERE Charge for the year 295,598 298 295,896
FRER D Reductions (73,806) - (73,806)
P Adjustments (16,597) - (16,597)
bE 5 SR Exchange adjustments (2,089) 14 (2,075)
20229128318 At 31 December 2022 771,754 1,554 773,308
BRMEFE - Net book value:
7202356 H830H At 30 June 2023 808,488 180 808,668
720229128318 At 31 December 2022 866,520 333 866,853

038  FRIFIRT (EIFR) BIRAE
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(20) BEEE

Notes to the Interim Financial Report — Unaudited

(20) Intangible assets

E i E
Software
BET T
HK$’000
A Cost:
20231818 At 1 January 2023 1,685,551
&N Additions 72,816
HE Disposals (42)
fE 5 F % Exchange adjustments (704)
72023%F 6 H30H At 30 June 2023 1,757,621
202251 A1H At 1 January 2022 1,784,995
&N Additions 146,841
HE Disposals (243,108)
P& 5 R Exchange adjustments (3,177)
2022412 A31H At 31 December 2022 1,685,551
ZotiEes - Accumulated amortisation:
20231 H1H At 1 January 2023 1,231,607
REREE5H (MI5E8(b)) Charge for the period (note 8(b)) 115,335
HE Disposals (42)
PE 5 F % Exchange adjustments (576)
"2023%F6H30H At 30 June 2023 1,346,324
R2022%1 818 At 1 January 2022 1,245,216
FEEE Charge for the year 231,763
HeE Disposals (242,731)
PE 5 3% Exchange adjustments (2,641)
MR2022%12831H At 31 December 2022 1,231,607
BRTEFE Net book value:
"2023%F6H30H At 30 June 2023 411,297
2022612 A31H At 31 December 2022 453,944
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Notes to the Interim Financial Report — Unaudited

(21) BEFHEX (21) Deposits from customers

M2023F6 A30H  M2022F12H31H
At 30 June 2023 At 31 December 2022

BET T BT
HKS$'000 HK$'000
EHA R A RERP R Demand deposits and current deposits 33,181,224 37,938,763
HEFR Savings deposits 50,557,121 56,436,071
FH - BVEAR S BRSRANTERR Time, call and notice deposits 240,236,484 246,113,045
323,974,829 340,487,879

(22) A AAREBESTABEZNESHERS (22) Financial liabilities at fair value through profit or loss

M2023F6 A30H  M2022F12H31H
At 30 June 2023 At 31 December 2022

BT T EEET I
HKS$'000 HKS'000
BEEESFEE Short positions of debt securities 190,225 249,001

040 RIFIRAT (EIFR) BIRAE
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(23) EHEEEHMEEN

Notes to the Interim Financial Report — Unaudited

(23) Financial assets sold under resale agreements

7R2023F6H30H 20229 12H31H
At 30 June 2023 At 31 December 2022
BETF T BT
HKS$'000 HKS'000

BRBHEFERIN By types of counterparty
#R1T Banks 4,695,980 -
JEIRTT & R IE Non bank financial institutions 79,479 -
DARBEFABZWIREEE Carry amount at fair value through profit or loss 4,775,459 -
HRAT Banks 12,075,778 3,255,764
JESRITE RUMKIE Non bank financial institutions - 62,530
Dt ATt ENREEE Carry amount at amortised cost 12,075,778 3,318,294
&5t Total amount 16,851,237 3,318,294

RIERMERI D By types of collateral

&7 Bonds 16,851,237 3,318,294

EERRBERXZY  (EABEFRMEEN
TREBEERRIER - 12023F6 A308 &
2022128318 © REBRABBERY

RANEERGERXHHFHR

(24) EBITERHE

%o

The Group did not derecognize financial assets used as collateral in

connection with financial assets sold under repurchase agreements.
As at 30 June 2023 and 31 December 2022, no legal title of the

collateral has been transferred to counterparties.

(24) Certificates of deposit issued

M2023FE6 308 72022 12A31H

At 30 June 2023 At 31 December 2022

BT T BT T

HK$'000 HKS$'000

R AT E At amortised cost 1,810,266 1,169,709

EBTFRE AL B ERHITHETN

BEES -

Certificates of deposit issued are the Yankee bonds issued by the US

branches of the Group in the United States.
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Notes to the Interim Financial Report — Unaudited

(25) &R E BB R R RIFTESR (25) Income tax in the consolidated statement of financial
position
(@) HEFBMRRARFATWAPHRES : (@) Current taxation in the consolidated statement of financial

position represents:

M2023FE6 308 720229 12A31H
At 30 June 2023 At 31 December 2022

BETT BT

HK$’000 HK$'000

HFEAENEFH Hong Kong Profits Tax 138,303 173,862
BBLAINGIE Taxation outside Hong Kong 22,119 61,849
160,422 235,711

Hr e Of which:

AT EIF I Tax recoverable (11,268) (14,756)
AEAFIIEEE Current tax liabilities 171,690 250,467
160,422 235,711

042 RIFIRT (EIFR) BIRAE
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(25) RE M BARR KRR AER ()

(25) Income tax in the consolidated statement of financial
position (continued)

(b) CEANEEDREEREE (b)
ERGAVBRRNRERNELERE (B
E)/ BENESRREAHNNEBNT

Deferred tax assets and liabilities recognised
The components of deferred tax (assets)/liabilities recognised in the
consolidated statement of financial position and the movements

during the period are as follows:

UARER
RESHE fEARA
BBEHRE ERRER 2EKED
Depreciation HEER tREE
allowances  Impairment YEBEHE EfffE
in excess allowances  Revaluation  Revaluation
ofrelated ~ forloansand  adjustments  adjustments HEBE% Ht am
depreciation advances  for properties for FVOCI Tax losses Others Total
BETT BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BERERS Deferred tax arising from:
20231818 At 1 January 2023 88,971 (209,071) 961 (279,701) - (17,045) (415,885)
FalEz AN Charged/(credited) to
#/(E%) consolidated income
(FiE10) statement (note 10) 386 24,376 34 - (5,500) (1,129) 18,167
s Charged to reserves - - - 17,34 - - 17,341
Yk Exchange and other adjustments 1 990 - - - 47 1,048
1202356 A30A At 30 June 2023 89,368 (183,705) 995 (262,360) (5,500) (18,127) (379,329)
R00E1A1E At 1 January 2022 102,379 (249,099) 1,541 (9.893) - (12273) (167,345)
BAMERRA (Credited)/charged to
(E%)/ s consolidated income
statement (13,524) 39,448 (580) - - (5.226) 20,118
EiCTalek:A Credited to reserves - - - (269,808) - - (269,808)
B REMEE Exchange and other adjustments 116 580 - - - 454 1,150
R02E1ANA At 31 December 2022 88,971 (209,071) 961 (279,701) - (17,045) (415,885)

SBoSEYEERE 043
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(25) RE M BARR KRR AER ()

(b)

(c)

(26)

ERABNELEHHEERER (&

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised (continued)

20236 A308 72022912 H31H
At 30 June 2023 At 31 December 2022
BET T BT
HKS$'000 HK$'000
i G B IR R R Y Net deferred tax assets recognised in the
SRR IBE A consolidated statement of financial position (381,289) (417,649)
iR & B IR S R T SR Net deferred tax liabilities recognised in the
FIELERIR A A consolidated statement of financial position 1,960 1,764
(379,329) (415,885)
AERNELEHBEE () Deferred tax assets not recognised

MR2023F6 A30H K2022512 8310 » R&E
B8 BEANZAHIBEBKINBELERIBEE °

For the period ended 30 June 2023 and year ended 31 December
2022, the amount of deferred tax assets recognised on tax losses is

immaterial.

HttBE (26) Other liabilities
R2023F6A30H K202 12A31H
At 30 June 2023 At 31 December 2022
BETT BT
HKS$'000 HKS'000
JE & Re oAt & < BRI S 225 Accruals and other payables and provisions 19,376,085 11,658,707
HEZERABTR Deposit from an immediate holding company 2,460,940 2,427,390
21,837,025 14,086,097

2023F6 A30H » L EBRERESHER
AEEREROBBERF 2 RERBEE
BREBEFT DR AE106,753,0007T &
752 ,333,0007C (2022412 A318 : F16
E% - B#5124,031,000 T M E 2R EL - B
2,059,0007T) °

MR2023F6 H308 @ IWEHBKATEN S
R B EENF B S5 AB2,689,361,0007T
(202212 A31H : 7#¥2,068,140,0007T) °

044 RIFIRT (EIFR) BIRAE
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At 30 June 2023, included above is the expected credit losses
allowances on loan commitments and guarantees for Stage 1
and Stage 2 amounted to HK$106,753,000 and HK$2,333,000
respectively (31 December 2022: Stage 1: HK$124,031,000 and Stage 2:
HK$2,059,000).

At 30 June 2023, the amount of interest payables from financial
liabilities at amortised costs were HK$2,689,361,000 (31 December
2022: HKS$2,068,140,000).



hEAR TS R MY — RSB

(27) BEEX

(28)

(a)

(b)

Notes to the Interim Financial Report — Unaudited

(27) Loan capital

M2023F6H308 20225 12H31H
At 30 June 2023 At 31 December 2022
BETT BT
HKS$'000 HK$'000
BEZE  REBKATE Subordinated notes, at amortised cost:
PR2029F BN B F B R A4.625% © US$500 million Subordinated Fixed Rate Notes at
B 500,000,000 ST K 18 4.625%, due 2029
BERE 3,911,646 3,890,992

RITIRIBEP BB E R 2019F2 A& T
RSB ERK - R2019F2 A28 #1TH
{E500,000,0003 7T (F{EE%3,925,600,000
T MBERRE  ZREZBRFE(EER
BE=)N_REARENXK - RERBNER
FRETER4625% @ FEFRBE2024F2
A28A1E - BERRETEERE  RiEH
EEAEREREER - FHERBERSFZE
SEMBNFNEEHNETE - SLREBE
BEBMERSFERAR LT - WH20294F
2A288EIH - R 202452 A28 H &R
IRRIAEMD o

Under the Programme and supplemental offering circulars released
in February 2019, the Bank issued subordinated notes on 28 February
2019 with a face value of US$500 million (equivalent to HK$3,925.6
million) and which qualified as Basel lll-compliant Tier-2 capital. The
notes carry interest at a fixed rate of 4.625% per annum, payable semi-
annually until 28 February 2024, and thereafter fixed at the interest
rate of the prevailing five-year US Treasury bonds yield plus 2.25%
per annum if the notes are not redeemed on the call date. The notes
are listed on The Stock Exchange of Hong Kong Limited and mature
on 28 February 2029 with an optional redemption date falling on 28
February 2024.

ERKf#E (28) Capital and reserves
[} (@) Share capital
ERTRHZEBR - Ordinary shares, issued and fully paid:
2023 2022
R R
Share Capital Share Capital
REHE BT e 4= BETT
No. of shares HK$'000 No. of shares HKS'000
R1A18 /68308 /128318 At 1 January/ 30 June/ 31 December 12,111,121,568 18,404,013 12,111,121,568 18,404,013
BE (b) Dividend

BEERBABBER ST RS » 75
BRERAITORRAE LRER -
BE - A EBBIYARSHAZHEARITN
IU%’%&E °

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
shareholders’ meetings of the Bank. All ordinary shares rank equally
with regard to the Bank's residual assets.
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(28) EXK f##E (&)

(c) f#&fE
(i)

(ii)

(iii)

(iv)

(v)

(vi)

046 eR{SIRAT (E

HERBEN
BX@#E
EXFEREBRELS - DHTADIK
TR ©

—RAE
—RFEHEENREEMNE L — DK
R - WHATD IR F AR ©

(B EHEFE
EXEZRFEREEAAERBRERINE
BRI mAR MAELEN ZR

WHREL

MEE BT ATHETRE - B
BRI S (R AR (F622
#) FeMMER  RLHBETERED
BRI -

REELRE
REBHREBEEERGEERRANIA
AABEFAREMEEEENSREIE
BENRIFRAEBEE

HEEBGAE
WREFBRBEEMEE  AT8H2
BERRKETRT  AERITEE

(P B BRQR ([FERTEER (F
) ) BENE T F BR80T
10%1E /R T BE 7 Ik T AR HOA TE B AR
NiE - BEEAFREKABEEEER

R Z 50%H) 7K o

B)BRATE

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

()

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

Capital reserve
The capital reserve was created upon acquisition and is not
available for distribution to shareholders.

General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of financial investments at fair value
through other comprehensive income held at the end of the
reporting period.

Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.
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(28) EXK f##E (&)

(c)

EEEEREN (B)

(vii)

(viii)

EE—RAE

AEEZEE —REBBEEPERTE
B (P E) RATTRFIDITENEE — KR
it - RIBRBRITER - PERTT
R (RE) BRIDEE —REEH &
BREFENMNENR  BERERIE
R—REBARBBARNRB TN ELR
KER - RRHZEEEEREREE
EREEAMAREEN%TE < R
BORFIIRITER - DTRFADITHER
SDETE — R EBRRFINITH
REEN - ERERER—RERIN
50 7 AR I R E B IR R LR - BTIR
EERBRFAMBHRELEFENS
SREFELORGEE B eERRRRM O
1% ° A —REBIEXAEE EE
HYE A —afD

1R B i 7l
BREEEB(RITEGRN) EHAEIE
EENHRTE AR ERERETSE
BBBEECHERREBLANE S XK
AREEENBERRBARNREELS
Mo LEACERE  RENEHD
EETRERFAEE - R20234F
6 H30H  REB&RFNFBIEELEA
WErRE T AITRENSRE ALK
2,478,586,0007C (2022912 A318 : &
#£2,326,333,0007T) * BRIERERIATT
BEASER -

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

()

Nature and purpose of components of reserves (continued)
(vii) Regulatory general reserve

The regulatory general reserve comprises the regulatory
general reserves of CBI (China) and the Macau branch of the
Bank. Pursuant to the banking regulations of Mainland China,
CBI (China) is required to set up a regulatory general reserve
through a direct appropriation from the current year profit, as
determined based on the 1.5% of the total risk assets at the
end of the reporting period to cover its unidentified potential
loss exposures. Pursuant to the banking regulations of Macau,
Macau branch of the Bank is required to set up a regulatory
general reserve in case accounting provision calculated from
Macau Financial Reporting Standards is less than the regulatory
provision as determined based on 1% of total credit exposure
at the end of reporting period through a direct appropriation
from the retained earnings to cover its unidentified potential
loss exposures. The regulatory general reserve forms part of the
equity of the Group.

(viii) Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and
advances. Movements in the reserve are earmarked directly
through retained profits and in consultation with the HKMA.
As at 30 June 2023, HK$2,478,586,000 (31 December 2022:
HKS$2,326,333,000) was included in retained profits in this
respect, which is distributable to equity holders of the Bank
subject to consultation with the HKMA.
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(29) HfhiEm= T E

Notes to the Interim Financial Report — Unaudited

(29) Other equity instruments

M2023F6HA30H 20229 12H31H
At 30 June 2023 At 31 December 2022
BET T BT T
HK$'000 HK$'000
THI{& 500,000,000 3 JT K 7K A& AU Undated non-cumulative subordinated
HFRBREERZH* capital securities with US$500 million* 3,907,328 3,007,328
I{E 600,000,000 JT HY 7Kk B HY Undated non-cumulative subordinated
ERBEREERESH capital securities with US$600 million** 4,647,489 4,647,489
TAI{E600,000,0003 ST HY 7K B HY Undated non-cumulative subordinated
ERBBREERET L capital securities with US$600 million*** 4,687,907 4,687,907
13,242,724 13,242,724

* RIF20185F 10 A B MHIET B fH R TR
Bk AITHA2018F 11 A6 HAFTA(EE
M = ) 817 T {8 A500,000,0003% 7T
Rk BRIFERIBREBIN—RELRES -
I T {E 2 A8 4 500,000,000 7T (SEB
3,916,900,0007T) B8N —RERFHNE
B A RZ AR A R LR EREE | H
B - 72023511 A6 B & @R FIE LD B Hi50
HDREERAFEFERT10% o & EEFRET
EREEE - DR EROFRRGIEE R
SEHERRERAFERNEFRAI%T
RAE—REFEL °

IRIE MG NG - BN —RERFBHFET
FEARRSWHGERE DR (BRHIK)
R PEEBETEAMNERASIRE -
FRAEBERNSAc B Ao BIREFER —
R oo AITALABITRE - BEIUED IR
oA B TREEREIN—RER -
BEFERIcERMNEAEARE - A170]
IRIEBEE M IE R TTME B (0 3R B R P o {6
REGREREEEIN —RERESN
BEE - BETE(SREE (EEHS)) X
By (SE628F ) R T EMES - EIEA]
THEGBRER  BEESHESIE R
EAEREE B B G R ERBAREE
BIN—RBERFEHBRE - H{E2023F6 A
30 HHARB 2 IR SR M0 245 817,750,000
x50 (51E8%139,312,0007T) (2022412
A31HEA : 35500,000% 7 © EEBE
278,610,0007C) ©

048 RIFIRT (EIFR) BIRAE
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Under the Programme and supplemental offering circulars released in
October 2018, the Bank issued the US$500 million Basel Il compliant
Undated Non-Cumulative Subordinated Additional Tier 1 Capital
Securities on 6 November 2018. The AT1 Capital Securities with a
face value and principal amount of US$500 million (equivalent to
HK$3,916.90 million) are perpetual and listed on the Stock Exchange
of Hong Kong Limited, and bear a coupon of 7.10% per annum
distribution rate until the first call date on 6 November 2023. The
distribution rate will be reset every five years if the AT1 Capital Securities
are not called by the Bank to a fixed rate equivalent to the then-
prevailing five-year US Treasury rate plus 4.151% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 6 May
and 6 November in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$17,750,000 (equivalent to HK$139,312,000) was paid during six
months ended 30 June 2023 (for the year ended 31 December 2022:
US$35,500,000, equivalent to HK$278,610,000).
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(29) HfbiERX T EH (&)

*%

RIK2021F6 A K7 ABHHEIFME7
BT - ANTTR2021E7 298 A4
(EERE=)ET T E{E /600,000,000
ELRKBERIERTEERERIN—RERE
% o IWEE M ANE600,000,0003 7T (FEHS
#54,663,240,0007T) BBIN—RERFHFNE
BHAR AR QG L REET R
B - 7202657 A29 B & @RRRIE L B 250
B IR B R BERR325% - BEFARETT
FEREEE - DR EERFFRAGIEE RS
FHERBEES B EMFFE253%FH
FREHER]

RIBIER RGN - BN —BREAWMTHE
ANBRRSIWEBIERE DR (BRDIR) B0
o PEABTANBEASIKE  ERE
FEHA298M7 B2oRIRFEFEE—K o K
TRAIABATRE  BERUE DR + 75
ALBTAEEREN—RER  BFES
NeBERMELAEEAE « A1TARER
TE B FET T 155 3R B R Pk 16 0 % {6
HREREBERIN—FERELFNRE -
RIBEBBCERHEE (BEEKS)) &0 (5
628F )R T ARES - BIEAITHSMH
AR AREBRBIZERUTEAES
VS B B M I R E R R B E RN — AR
BARBEEE - BE2023F6 A30BHR
B IR Y 25 59,750,0005 T (5B
#76,186,0007C) (2022412 A31 BER -
19,500,000 7T + F{EB#E152,458,0007T) ©

Notes to the Interim Financial Report — Unaudited

(29) Other equity instruments (continued)

*%

Under the Programme and the original and supplemental offering
circulars released in June and July 2021, the Bank issued the US$600
million Basel Ill compliant Undated Non-Cumulative Subordinated
Additional Tier 1 Capital Securities on 29 July 2021. The AT1 Capital
Securities with a face value and principal amount of US$600 million
(equivalent to HK$4,663.24 million) are perpetual and listed on the
Stock Exchange of Hong Kong Limited, and bear a coupon of 3.25%
per annum distribution rate until the first call date on 29 July 2026.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.53% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 29
January and 29 July in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$9,750,000 (equivalent to HK$76,186,000) was paid during six
months ended 30 June 2023 (for the year ended 31 December 2022:
US$19,500,000, equivalent to HK$152,458,000).
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(29) HfbiERX T EH (&)

Bi%2021F6 A &20225F4 A3 MR 2
MR EITEE - AITR2022F4A22
HERE(EERMBE )BT T EER
600,000,000 JT Bk BB FY IE R FEIE B REHN
—MERES o HHEE KA E600,000,000
E7T (H1EB14,703,340,0007T ) BEIN—4
BERBHFNBEBBARHMBERAR LT
EEETHER - 72027F4 822 B EEE
AiTFE 21 B BA AT 89 5 IR B3 B F I 4.80% ©
HEBRETEBERE oK EERHF
FIE IR E s FHERBREER SR NF
FIR2104%FHF—INEFER] o

RIBIERRIGEH - EIN—BREAWM TR
ANRRSIWBZERET DR (BRDIR) 80k
o REARTANBEASIKE  ERE
FEW4A2BM0OA22BIREEE—R o
RATRAILABATRE + BEBRUE D IR -
AT B TREEREIN—RER » B
HFRISERMELEZEAE - RTAIR
YRELTE B9 FE AT AT IR 1505 ) 3R I e P &R 3K
RIGHEREREEEIIN-—RERBFTLENE
B o RIBE (S REE GEBHH)) E61)
(%628 ) R FEMIES - EIEAT1TH
EMELER  BEEEWREIERIITEE
BEEBEREERSE RERATHARKERE
IN—RERFEHME - BE2023F6A30
HH A8 2 RN B2 15 514,400,000 7T
(ZEAM113,105,0007T) (2022412 A31H
A 1 14,400,0003 7T FE A 113,046,000
TL) ©
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(29) Other equity instruments (continued)

Under the Programme and the original and supplemental offering
circulars released in June 2021 and April 2022, the Bank issued
the US$600 million Basel Il compliant Undated Non-Cumulative
Subordinated Additional Tier 1 Capital Securities on 22 April 2022. The
AT1 Capital Securities with a face value and principal amount of US$600
million (equivalent to HK$4,703.34 million) are perpetual and listed on
the Stock Exchange of Hong Kong Limited, and bear a coupon of 4.80%
per annum distribution rate until the first call date on 22 April 2027.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.104% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 22
April and 22 October in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$14,400,000 (equivalent to HK$113,105,000) was paid during six
months ended 30 June 2023 (for the year ended 31 December 2022:
US$14,400,000, equivalent to HK$113,046,000).
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(30) FEBERERMT

(a) REBFESERKZRSFENEIR

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows

(@) Reconciliation of operating profit to net cash flows from

operating activities

BZ6A30RL6fEA
Six months ended 30 June
2023 2022
BT BT
HK$'000 HK$'000
LEER Operating activities
BLAn & Profit before taxation 2,043,566 1,480,707
FReBERE: Adjustments for non-cash items:
SRHEERBREERA Expected credit losses charged on financial assets 718,010 696,884
HinEERERADE Impairment losses reversed on other assets - (39,822)
HENAR BEFALBEZERER Net (gain)/loss on disposal of financial investments at fair value
SRRET (UR)/BE through other comprehensive income (47,285) 5,054
HEMERF ﬁ&ﬂﬁ/ﬁgﬁ‘ Net loss/(qain) on disposal of property and equipment and
Bk /(s intangible assets 6,691 (121)
REMFER. (Hﬁl?&)/?ﬁ% Revaluation (gain)/loss on investment properties (5,698) 5,840
i Ok £ Amortisation of deferred expenses 143,942 124,615
BN EAEEH Amortisation of intangible assets 115,335 118,331
MERZERE Depreciation on property and equipment 61,424 73,641
CREEENE Depreciation on right-of-use assets 139,642 145,494
ERFEFREWA Dividend income from equity securities (1,870) (2,290)
EBERFBZH Interest expense on loan capital 93,201 92,955
EHESE Foreign exchange differences 386,074 522,152
EEESHBA ML RR Operating profit before changes in working capital 3,653,032 3,223,440
SEERET(BM),/ WD Net (increase)/decrease in operating assets
[RE|H B R3E A MERTH Placements with and advances to banks with original
Tk ET maturity beyond 3 months (17,019,387) (677,878)
BEARESHEE Financial assets held under resale agreements (5,398,678) (930452)
RE SRR EANEES Treasury bills with original maturity beyond 3 months 11,848,044 8,296,633
J?@Jﬂﬁ HE@3EANFEFIE Certificates of deposit held with original maturity beyond 3 months (2,400,087) (2,221,664)
AAR EBEFABZHERIRE Financial investments at fair value through profit or loss (157,204) 1,699,481
’Rﬁ BEFARMEANRNSRIEE Financial investments at fair value through other
comprehensive income (9,029,270) (2,654,583)
fTESRMTA Derivative financial instruments (5,644,011) (8,831,497)
BEEF BTN EMER Loans and advances to customers and other accounts (7,552,543) (17,878411)
(35,353,136) (23,198,371)
ceafEFEm/ (6hd) Net increase/(decrease) in operating liabilities
FITREMSREBNERRER Deposits and balances of banks and other financial institutions 4,195,470 (3,277,544)
Eﬁf FA Deposits from customers (16,513,050) 8,286,282
DARBEFAEBRNEHAE Financial liabilities at fair value through profit or loss (58,776) (215,592)
BENOBESREEN Financial assets sold under resale agreements 13,533,501 2,615,640
fTESRIA Derivative financial instruments 5,571,761 7,859,192
BETENE Certificates of deposit issued 655,070 5623
Hibaf Other liabilities 7,761,058 11,971,789
15,145,034 27,245,390
(AR),/ REEEELBNESE Cash (used in)/generated from operating activities (16,555,070) 7,270,459
BAFEH Income tax paid
BERABFEH Hong Kong Profits Tax paid (177,624) -
BAEBAINGE Taxation outside Hong Kong paid (98,460) (17,782)
(BR),/ RELEEBNRLTE Net cash flows (used in)/generated from operating activities (16,831,154) 7,252,677
RELBELNRASERE Cash flows from operating activities include:
EIH S Interest received 8,676,856 4,210,894
BHE Interest paid (5,236,364) (834,674)
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(30) FEREREBRME (E)

(b)

(c)

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows

(continued)
B4 RBESEEEBENEEDN (b)  Analysis of the balances of cash and cash equivalents
202356 H30H 120226 A30H
At 30 June 2023 At 30 June 2022
BT T BT
HK$'000 HK$'000
R RERITRARIEITH  Cash and balances with banks and central banks
ey 11,114,462 27,401,374
TERITH T TR SR B Placements with and advances to banks with original
(ERPA31E A RE)E8) maturity within 3 months 30,738,117 32,827,031
BlE 5 R IFH M 17 507 Treasury bills and certificates of deposit held with
(RA3MEARERIHE) original maturity within 3 months
— AAREBER AHA — at fair value through other comprehensive
2 income 7,874,281 18,378,984
— DABEERBX ARG 2 ~ at amortised cost 48,270 58,053
49,775,130 78,665,442
BMEEKEENABE L (c) Changes in liabilities arising from financing activities
(i) BEBEXR (i) Loan capital 2023 2022
BT T BT
HK$’000 HKS$'000
»1B1H At 1 January 3,890,992 3,883,863
EHERR Foreign exchange differences 18,107 24,047
HA3EIR S FA% Other non-cash adjustments 2,547 2,468
MR6H30H At 30 June 3,911,646 3,910,378
(i) HEAE (ii) Lease Liabilities 2023 2022
BT T BT
HK$'000 HKS$'000
®1A1H At 1 January 907,139 592,621
TNBEESE Payment of lease liabilities (133,209) (155,850)
FRENE - Other non-cash items:
— i ~ Additions 83,947 21,696
— A - Adjustments (613) -
— H & g - Other changes 12,625 6,807
R6A30H At 30 June 869,889 465,274

052 RIFIRT (EIFR) BIRAE
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(31) REEHNEE

Notes to the Interim Financial Report — Unaudited

(31) Assets pledged as security

7A2023F6H300  M2022F12H31H
At 30 June 2023 At 31 December 2022

BET T BT
HKS$'000 HKS$'000
IARBEGAHEMEEWE  Financial investments at fair value through
Ko RUS B FAVER IR - other comprehensive income pledged as:
— EEFR (FE) - Statutory deposits (note) 289,632 304,165
—BEEERARNLEERS — Collateral under sale and repurchase transactions 12,579,353 3,027,232
12,868,985 3,331,397
NARBEFABEHTE Financial investments at fair value through
& REERR - profit or loss pledged as:
— BEEHEARNEER S — Collateral under sale and repurchase transactions - 112,533
& R EER S E Other assets pledged as collateral under sale and
Hith&E repurchase transaction - 425,766
12,868,985 3,869,696
o Note:
AERENEEZRANTHEIINDITEBRTER The assets were pledged by the overseas branches of the Bank to the Office of

B EIRRANEEFN ©

the Comptroller of the Currency in the United States.
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Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere in
these financial report, the Group entered into the following material
related-party transactions:

HEBARARS (a) Transactions with group companies
B - AEETE El %‘“fﬁﬁ%fxiﬂﬁq:‘ ER During the period, the Group entered into a number of transactions
BT #E1T T 2R HARRIBEEE with related parties in the normal course of its banking business
B3 &TH&H%TW\ SEREER - AKX including, inter alia, lending, acceptance and placement of inter-bank
RITR H A W[X% BELERFHNEHE deposits, and participation in loan syndicates, correspondent banking
BRZBECETRZEMMBEMSMNER transactions and foreign exchange transactions. The transactions
E o WERHEGASEREMRZ S5 REFPH were priced based on relevant market rates at the time of each
Wiﬁﬁﬁ cERERR BEXFIEREER transaction, and were under the same terms as those available to
PSR RFETT o other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.
HNFERN - BRSO RRGE The amount of related-party transactions during the periods and gross
FAMBERIAT - carrying balances at the end of the period/year are set out below:
BRERAR BENARRELT BEAT
PEEREAE (&) (&(ii)
Ultimate holding and BREREAR RANELR Associates &jointventure  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i)) (note (ii))
HZ6A308L6fER
Six months ended 30 June
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
BT BNTT  B¥TR ANt AMTR AT AT RETn BETn R4 Tn
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
HEHA Interest income 1,772 958 - - 195,766 008 80445 14,346 - -
ek nterest expense (237 Q4 (955 (9% (706 (187 (4624 5657 Q) :
ERRALUA Fee and commission incorne 4219 - - - 791 3971 70 467 - -
FRAMA/(BX)  Nettracing income/(oss) 51643 (202509 - - 41s6) 400 (4181) (171139 - -
meyi Operating expenses (2,242) (2466) - S 310000 (103%9) (2,085) (2317) - -

(EIRR) BRAT

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) EXBHMAERS (£&

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(@) HEBARARS (&) (a) Transactions with group companies (continued)
BRERAR BENARAELT BEAF
HEERELT (&E(i) (& (i)
Ultimate holding and BERERBAF RANELR Associates & joint venture  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i) (note (ii))
R2023%E6A308 / R20225128318
At 30 June 2023 / 31 December 2022
2023 0 203 02 2023 02 2023 2022 203 02
BETn ¥t B¥Tn  AETn BT A%Tn  BETn E%Tn B%Tn EETx
HK$'000  HKSO0D  HKS'000  HKSODD  HKS'000  HKS000  HK$'000  HKS000  HKS'000  HKS'000
EE Assets
WS BEFTA Financial investments at
A 2ENE fair value through other
MEERE comprehensive income 143,723 - - - 63512 4M3IT 340884 562023 - -
TEeRIA Derivative financial instruments 79,752 254,526 - - 176,972 6,624 - 50,048 - -
EfEUER Other receivables 13,046 nn 1,660 5,548 31,53 108061 5,563 8231 - -
8f Liabilities
fiEemId Derivative financial instruments 94,102 287,809 - - 26,757 105,579 878 11838 - -
LR Other payables 488 39829 8,140 11600 49,067 20401 U615 282006 - -
figak Lease liabilties - - - - 334 1325 6,593 10452 - -
ERES Lending activities:
ReA0E/ At 30 June / 31 December
R1A3A 1,563,801 1830325 - - 7849705 6131074 2821476 158773 - .
S/ FETFHEE  Average for the period / year 1742979 579774 - - 6TI2A46 6899114 2333294 78634 149,193 -
BEHR: Acceptance of deposits:
M6A308/ At30 June / 31 December
R12A318 1070999 737811 2,442,560 2410900 4972850 4358109 2503554 4354764 1,231 41,004
R/ EETIEE  Average for the period / year 826,171 1422290 2434619 2380261 3936225 4493609 4608715 6047449 14,759 21,259
BHRRARNER Off-statement of financial
position items
Hfs Other commitments - - - - 82,261 0005 454392 204699 - -
TEERIA Derivative financial instruments
-%5%% - notional amounts 13,050,714 17464130 - - 7636800 1704424 27,018 1048821 - -
SECSFEEERS
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[+ 2022 FF F IR ATl ¥ A& B B A AR sk
FRAEAVE AEATRGHBBERE
@J o

056  FRIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(a)

(b)

Transactions with group companies (continued)

Note:

(i) Associates & joint venture of the Group include the associates
and joint venture of the ultimate controlling party and
immediate parent.

(i) Related companies refers to companies which are common
shareholders with significant influence over the Group, and
subsidiaries of shareholders with significant influence over the

intermediate parent.

Transactions with key management personnel

All transactions with key management personnel that took place
in the first half of 2023 were similar in nature to those disclosed in
the 2022 Annual Report. There were no changes in the relevant
transactions described in the 2022 Annual Report that have had a
material effect on the financial position or performance of the Group
in the first half of 2023.
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(33) AAEEFENESRTIA

(a) UAABEFENEMIA

() EBRAELAEE

Notes to the Interim Financial Report — Unaudited

(a)

AR BEMGTERESR T ANRE

MAMMSEERNE —

H o Eit—R

R E IR 1

EEEN - 2ABER

BRI AABERBRERE

Financial instruments measured at fair value
Fair value hierarchy
Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value

(i)

hierarchy:

M2023F6 B30 B A ABEE

Fair value measurements as at 30 June 2023 using

(33) Fair value measurement of financial instruments

HEEEHR HtrxZ FEMET
ERTERE AEENYE BENEE
(B1EBR) (B2B4R) (E3BHR)
AREE  Quotedpricesin  Significant other Significant
(%) active market for observable unobservable
Fairvalue identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETR BETR BETR BETR
BEENAEETE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
EARESHERE Financial assets held under resale
agreements
VN IER PN - At fair value through profit or loss 4,887,959 - 4,887,959 -
fTHEERMIA Derivative financial instruments
—TETEAMERAREE - Positive fair value of derivatives 29,571,577 - 29,571,577 -
TRIRE Financial investments
YN EE PN LS — At fair value through profit or loss
- EBESH - Debt securities 840,457 731,600 108,857 -
- ARABE AL - At fair value through other
2ERE comprehensive income
- BENENE - Certificates of deposit held 6,476,134 865,873 5,610,261 -
- BEH - Treasury bills 22,108,729 22,108,729 - -
HiEBES - Other debt securities 61,364,121 50,637,453 10,685,301 41,367
i‘é/\“’* - Equity securities 69,673 - - 69,673
90,018,657 73,612,055 16,295,562 111,040
125,318,650 74,343,655 50,863,955 111,040
afE Liabilities
AR BEABRN Financial liabilities at fair value through
RAR profit or loss
- EEEFER — Short sales of debt securities 190,225 190,225 - -
BEARESRERE Financial assets sold under resale
agreements
- ARABEARR - At fair value through profit or loss 4,775,459 - 4,775,459 -
fTESBMIA Derivative financial instruments
—{THETAMEDREE - Negative fair value of derivatives 28,927,670 1,449 28,926,221 -
33,893,354 191,674 33,701,680 -
S
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(33) AAEEENESRMIA(E)

Notes to the Interim Financial Report — Unaudited

(continued)

(33) Fair value measurement of financial instruments

(@) HAAAEENENERTA (&) (@) Financial instruments measured at fair value (continued)
(i) BRTELLEE(E) (i)  Fair value hierarchy (continued)
R2002F12 A3 BALBEFE
Fair value measurements as at 31 December 2022 using
HREERE HpxZ FEMmIEA]
ERMERE  UEENEE BENEE
(B124) (5288) (F3ER)
AREE  Quotedpricesin  Significant other Significant
(#42%)  active market for observable unobservable
Fair value identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETT BEFT BEFT
mEELREEE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HKS'000
EE Assets
fTHESRMTH Derivative financial instruments
- TEIANEAREE - Positive fair value of derivatives 23,927,566 673 23,926,893 -
TRIRE Financial investments
VN ER PN - At fair value through profit or loss
- EBES - Debt securities 683,252 670,743 12,509 -
-BlE%S - Treasury bills 108,550 108,550 - -
791,802 779,293 12,509 -
- AR EE AR - At fair value through other
2EME comprehensive income
- BENERE - Certificates of deposit held 3,990,667 638,970 3,351,697 -
- BES - Treasury bills 56,691,447 56,691,447
HinfEBES - Other debt securities 52,092,832 44,995,814 7,081,298 15,720
- %&m?é% — Equity securities 119,429 - - 119,429
112,894,375 102,326,231 10,432,995 135,149
137,613,743 103,106,197 34,372,397 135,149
8F Liabilities
WARBEFABENEAMAE Financial liabilities at fair value through
profit or loss
- ERELER — Short sales of debt securities 249,001 240,367 8,634 -
THESRMTH Derivative financial instruments
- TEIANEARERE - Negative fair value of derivatives 23,355,908 966 23,354,942 -
23,604,909 241,333 23,363,576 -

#HZE2023%F6A30 EI 16 A HAfE % 2022

¢ 2H3 HEE -

RABEBREE

e &ZF‘?I&EEKE’J@E&I

MZ o Lx;ﬁz
WMTW&B
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NETEREA K
()(iii) P E5 ©

During six months ended 30 June 2023 and year ended 31
December 2022, there were no significant transfers of financial
instruments between Level 1 and Level 2 of the fair value
hierarchy. For transfer in and out of Level 3 measurements see

the note 33(a) (iii) below.
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(33) AAEEENESRMIA(E)
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1
Quoted (unadjusted) market price in active markets for identical
instruments at the measurement date.

Level 2
(i) Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3

Valuation techniques using significant unobservable inputs
where the valuation techniques include one or more significant
inputs that are unobservable. This category includes financial
instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or
assumptions are required to reflect the differences between the
instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

CEC-FEYEERE
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(33) AAEEENESRMIA(E)
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter (“OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(33) AAEEENESRMIA(E) (33) Fair value measurement of financial instruments
(continued)
(@ HUAREEFENESBMIA(E) (@) Financial instruments measured at fair value (continued)
(iii) ZFE3ERIASL(EETEELFR (iii) Information about Level 3 fair value measurements
FTEMHFUBEENRE
HEERRN Significant
Valuation techniques unobservable inputs
HE M EEES REereRER TERIIRER
Other debt securities Discounted cash flow model Forecasted cash flows
R ES % 18 R AR AY TERTIR R KA 54 @ b 1)
Equity securities Dividend growth model Forecasted dividend and

estimated risk-free rate

EEaE Note:

MREIBR AR BEAENERESF —REB Both of debt and equity securities under level 3 fair value
BHANARBEFAEMEZEHKZNSE measurements are generally classified as financial assets at fair value
BE - BWIERERMIGETERE - AR through other comprehensive income and are not traded in the active
Rz RKERANME  EAABEMNGHE market, accordingly, the fair value is estimated by reference to common
E2REFTHHERE market valuation models.

SEo=EYEERE 06
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(33) AAEEENESRMIA(E)

(@) HUAREEFENESHIA(E)

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(iii) FE3ERBASLEBETEES (B) (iii) Information about Level 3 fair value measurements
(continued)
TRETFEIES E’J”&ﬁif‘iﬁf‘ SR The following table shows a reconciliation between the

&ﬁﬂﬂiﬁ%%ﬁﬁﬁ’ﬂﬁﬁ%la/

opening and the closing balance of fair value measurements in
level 3 of the fair value hierarchy:

DARBET AR
ERBENERRE
Financial investments at fair
value through other comprehensive income

HittERES BEES
Other debt Equity a5
securities securities Total
BETT BETT BETR
E Assets HK$'000 HK$'000 HK$'000
R2023%1A1R At 1 January 2023 15,720 119,429 135,149
AEIEREA Transfer from level 1 25,945 - 25,945
EXMK Settlements (3,531) (44,440) (47,971)
MR ERRPERN N E Gains recognised in consolidated
income statement 55 16 Al
REMRE RGP RERRNE /(BX)  Gains/(losses) recognised in other
comprehensive income 3,178 (5,332) (2,154)
R2023F6A30H At 30 June 2023 41,367 69,673 111,040
REEBNHENEERBNGS Total gains for the period included in the
BaxPRINNRLeE consolidated income statement for assets
held at the end of the reporting period
recorded in:
-BEIMNE - Gains from dealing in foreign currencies 55 16 71
REMZEREPEANRE / Total gains/(losses) recognised in other
(B eE: comprehensive income 3,178 (5,332) (2,154)

062 RIFIRIT (EIFR) BIRAE
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(33) AAEEENESRMIA(E)

(@) MHUAREEFENESHIA(E)
(i) FEI3EREAABESEEH (F

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

(a) Financial instruments measured at fair value (continued)

(continued)

BET AL
i@%ﬁ%iﬂ&ﬁ

Financial investments at fair

(iiij) Information about Level 3 fair value measurements

value through other comprehensive income

E it R EamEs
Other debt Equity g%
securities securities Total
BETT BETT BETT
EE Assets HKS'000 HKS'000 HKS'000
#202%1 18 1 January 2022 4,000 78869 82869
AEIEREA Transfer from Level 1 7,782 - 7,782
WRABRRPEZNNE /(BX)  Gains/(losses) recognised in the consolidated
income statement 1 (30) (29)
REfER A RGP RN R Gains recognised in other comprehensive income 3937 405590 44527
R202%12A31H At 31 December 2022 15,720 119,429 135,149
REERISENEAERE W?v?/\ Total gains/(losses) for the year included in the
BRRTEANERES consolidated income statement for assets
held at the end of the reporting period
recorded in:
-BEMWE /(1B - Gains/(losses) from dealing in foreign currencies 1 (30) (29)
REMEERERERN N EST Total gains recognised in other comprehensive
income 3,937 40,590 44,527
—EoCEYEEHS
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(33) AAEEENESRMIA(E)

(b) HUAREBEUMNIERNESHIAAAEE
BREEHAN - FTESRIAHUARER
HIER + s AB RN 202346 A30H &% 20224 12
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(33) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial instruments not measured at fair value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value as at 30 June 2023 and 31

December 2022 unless otherwise stated.

(i)

Financial assets

The Group's financial assets mainly include cash and balances
with banks and central bank; placements with and advances to
banks; loans and advances to customers; financial assets held
under resale agreements; derivative financial instruments and
financial investments at fair value through profit or loss, at fair
value through other comprehensive income and at amortised
cost.

The fair values of balances with banks and central bank;
placements with and advances to banks and financial assets
held under resale agreements at amortised costs are mainly
priced at market interest rates, and mature within one year.
Accordingly, the carrying values approximate the fair value.

The fair values of loans and advances to customers at amortised
cost, taking into account the relevant market interest rates
and being mostly priced at floating rates close to the market
interest rate which are mainly repriced within 3 months,
approximately equals their carrying amount. Changes in the
credit quality of loans within the portfolio are not taken into
account in determining gross fair values, as the impact of credit
risk is recognised separately by deducting the amount of the
impairment loss and allowances from both the carrying amount
and fair value.
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(33) Fair value measurement of financial instruments

(continued)

(b) Fair values of financial instruments not measured at fair value

(continued)

(ii)  Financial liabilities

All financial liabilities are stated at fair value or carried at

amounts not materially different from their fair values as at 30

June 2023 and 31 December 2022, except the following:

7202356 A30H
At 30 June 2023
RESEE
Carrying AREE F1BR F2ER EIFR
amount Fair value Level 1 Level 2 Level 3
BET T BT T BT T BET T BET T
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000
ot N=R Financial liabilities
BEIFEAR Loan capital 3,911,646 3,877,808 3,877,808 - -
202212831 H
At 31 December 2022
il
Carrying ~REE F1ER F2ER ER)=F
amount Fair value Level 1 Level 2 Level 3
BT T BETIT BETIT BETIT BT T
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
SRIEE Financial liabilities
BBEER Loan capital 3,890,992 3,849,903 3,849,903 - -
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(34) IR 2T (34) Maturity profile
WTEHESRAEERZEHNRHAR The following maturity profile is based on the remaining period at the
BT HIR R - end of the reporting period date and the contractual maturity date.
AR SRR EEMREG AR E - As the trading portfolio may be sold before maturity or deposits from
MmEFPFRAIREE R HE R B IRIAE R customers mature without being withdrawn, the contractual maturity
T - Bt - GBI TR ERIBAES dates do not represent expected dates of future cash flows.

RRERENBH -

R2023F6 30
At 30 June 2023

ERNE  3fEANE 18)E

53R 3f: B5F
PEEE 1EAA  3months  Tyearor  Syearsor SENE £ G
@8 Repayable Within ~ orlessbut lessbut over less but over Over RE®
Total  ondemand Tmonth over 1 month 3 months 1year Syears  Undatedrt
BeTn  B¥TR  BMTr  BMTn B¥Tn BMTr EETn B¥Tn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

EE Assets
ReREFTRARET Cash and balances with
igf=ed banks and central banks 11750958 11,113,171 - - - - - 637,787
ERONERRER Placements with and advances to banks 62,814,310 - 42495301 6,297,631 14,021,378 - - -
B \RESHAE Financial assets held under resale agreements 8,145,218 - 7468847 676,371 - - - -
fEeBIE Derivative financial instruments 29,571,577 - 2977153 6525875 7708262 9999785 2,360,502 -
PRRE Financial investments
- WanBESARR - atfair value through profit or loss 840,457 - 10,839 9,347 79,084 408,561 332,626 -
- WanBEFT AL - atfair value through other
Eile comprehensive income 90,018,657 - 5845154 9343721 31277564 43,313,000 132,178 107,040
- JEBRAHE - at amortised cost 48,268 - - 48,268 - - - -
EREFREAREMER Loans and advances to customers and
other accounts 26247465  2,050403 28715453 33964814  85601,298 63,698,119 35442769 13,001,800
VESE Property and equipment 958,136 - - - - - - 958,136
i S Right-of-use assets 808,668 - - - - - - 808,668
BY&E Intangible assefs 411,297 - - - - - -
AHETE Taxrecoverable 11,268 - - - 11,268 - - -
EithiBEE Deferred tax assets 381,289 - - - - - - 381,289
BELR Total assets 4682347590 13163574 87,512,747 56,866,027 138,698,854 117419465 38,268,075 16,306,017
8f Liabilities
BITRAt e RERED Deposits and balances of banks and
FRER other financialinstitutions 13435003 1505877 9907309 2,021,817 - - - -
BPEA Deposits from customers 33974820 83738345 60963561 113,032,983 63789361 2450579 - -
DA BETABRNEEERE  Finandal liabilites at fai
value through profit or loss 190,225 - - - 1,657 93,664 94,904 -
ElRESBEE Financial assets sold under resale agreements 16,851,237 - 14573535 2,277,702 - - - -
i Derivative financial instruments 28,927,670 - 30352 7124108 6809521 9546999 2412520 -
BREIERE Certificates of deposit issued 1,810,266 - 560,890 779315 470,061 - - -
TEHESE Current taxation liabilities 171,690 - - - 171,690 - - -
ETHEEE Deferred tax liabiities 1,960 - - - - - - 1,960
Atk Other liabilites 2,837,005 1548243 10961168 3,889,044  3,345476 406,362 - 1,686,732
MRk Lease liabilities 869,389 - 16,005 3171 90,742 369,650 361,321 -
EBER Loan capital 3,911,646 - - - - 3911646 - -
afEE Total liabilities 411981440 86792465 100016990 129,157,140 74678508 16778900 2,868,745 1,688,692
EE-BfEE Asset-liability gap (73,628,801)  (12,504243)  (72,291,113) 64020346 100,640,565 35,399,330
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(34) BB D (&)

e

(34) Maturity profile (continued)

Notes to the Interim Financial Report — Unaudited

R202%128318
At 31 December 2022
3EAME 155 E
1HANE EIF 5%
E38A T year 5years
AEEE 1fBAR  3months orless orless SENE B3
% Repayable Within -~ orless but but over but over Over RE®
Total  ondemand I'month  over 1 month 3 months 1 year Syears  Undatedre
AT EETn BT BETn ABTn BT REfr AETR
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BE Assets
BERESFTRFRFTHET  Cashand balances with banks and
central banks 19,028,255 18413222 - - - - - 615,033
ERNRRREH Placements with and advances to banks 33839668 - 18724816 87469 14721383 - - -
EARESREE Financial assets held under resale agreements 2,746,540 - 2382325 364,215 - - - -
fTEeRIA Derivative financial instruments 23,927 566 - 2699674 3412,166 5049370 10,322,030 2444326 -
SRRE Financial investments
- AR BE AR - atfair value through profit or loss 791,802 - 295,206 - 209057 190632 76907 -
- WAL EEFARL - atfair value through other
PENE comprehensive income 112,894,375 - 38910306 21706823 16,746,622 35,376,690 22,785 131,149
- B AE - at amortised cost 57739 - 9,698 48041 - - - -
RRERRPARALER Loans and advances to customers and
other accounts 255,793,387 4163641 25759218 20811699 86,845,812 72439217 33,916,795 11,857,005
VESE Property and equipment 818400 - - - - - - 818,400
fREsRE Right-of-use assets 866,853 - - - - - - 866,853
BVEE Intangible assets 453944 - - - - - - 453944
AIEREE Taxrecoverable 14756 - - - 14756 - - -
ERHEEE Deferred tax assets 417649 - - - - - - 417649
BEER Total assets 5165093 22576863 88781243 46730413 123613000 118328569 36460813 15160033
af Liabilities
FARAtEBEROER  Deposits and balances of banks and other
kR financial institutions 9,239,533 953,138 7023419 815,501 447475 - - -
EFER Depositsfrom customers 0487879 94374833 TI0S4687  8BOMAA30 84149793 1964136 - -
Ut BEFABENEBEE  Finandal labiites at falr value
through profit or loss 249,001 - 5,065 - 15,25 141055 87,625 -
ErDEeREE Financial assets sold under
resale agreements 3,318,294 - 163,068 3,155,226 - - - -
fiEemId Derivative financial instruments 23,355,908 - 2541721 3,395,009 4,921,486 9,984,385 2513307 -
BREERE Certficates of deposit issued 1,169,709 - 467884 - 701,825 - - -
TEHESE Current taxation liablliies 250467 - - - 250467 - - -
EnEag Deferred tax liabilities 1764 - - - - - - 1,764
Aftak Other liabiltes 14,086,097 Q3106 7457881 535404 3,035,164 536,283 - 2098259
HERE Lease liabilties 907,139 - B8 45,851 123,151 37312 376978 -
EBER Loan capital 3890992 - - - - 3890992 - -
BRER Total liabilities 396,956,783 95,751,077 88,737,512 96,891,421 93,644,017 16,854,223 2977910 2,100,023
EE-BBEE Asset-liability gap (73174 14) 43731 (50,161,008) 29968383 101474346 33482903
R Note:

[REEREBRREMEKE] P EEHA
HIEERRCBAN MR EERRENEFPER

KBR

"Undated” assets included in “loans and advances to customers and other
accounts”were overdue and credit-impaired loans.
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Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each

significant class of contingent liability and commitment:

20236 A30H  R2022F12H31H
At 30 June 2023 At 31 December 2022
BT T BT
HK$'000 HKS'000
ET’?ETR & Direct credit substitutes 406,694 897,471
RPEBENHEIER Transaction-related contingencies 997,920 869,517
,\m%ﬁﬁﬁmﬁﬁlﬁﬁ Trade-related contingencies 6,754,945 5,610,019
RRBER Forward forward deposits placed 775,125 37,977
H At e Other commitments:
— RITRIEE M BUE L — which are unconditionally cancellable or
EERANGERREER automatically cancellable
BEEEEISE due to deterioration in the creditworthiness
of the borrower 118,206,097 109,189,888
— REBBEIFRIAT — with an original maturity of not more than 1 year 2,856,730 3,952,746
-~ REBAEIFU L — with an original maturity of more than 1 year 9,283,290 12,822,564
139,280,801 133,380,182
EERBINESE Credit risk-weighted amounts 7,303,581 9,496,598
Eﬁﬁﬁ%&ﬁ@%%ﬁiﬁfﬁﬁgm CBIE Contingent liabilities and commitments are credit-related

EMARER - EREMER
B MHEER

T - AN BRBAEER

ARETEEER
0% 2 150% (20224F12 A31H
%o

(EIR) IR AR
CITIC BANK INTERNATIONAL LIMITED

:.,\E’HW%&
HIE o B R %$Léﬂﬁ%ﬁ?ﬂ#fm
AR - SNEBEEEES
HEBIRBUR BB P ¥R I AR H)
BEERIHAR DR
B AN B IFFEIARIRER

s
ETILE °

Bex i A EsE /Yy B B hn A& AR
S 0% R 150%)

instruments, which include forward forward deposits placed, letters
of credit, guarantees and commitments to extend credit. The risk
involved is essentially the same as the credit risk involved in extending
loan facilities to customers. The contractual amounts represent the
amounts at risk should the contract be fully drawn upon and the
client defaults. As the facilities may expire without being drawn upon,

the contractual amounts do not represent expected future cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2022: 0% to 150%).
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(35) HEEE  BEREE(F)

(b)

(c)

Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(continued)
BAREE (b) Capital commitments
20236 H30H &2022F12A31H » £ & Capital commitments represent commitments authorized and
ERAREERERTHNNER - BARBRME contracted for projects, the purchase of equipment and lease
EAERAREN T ORIk AR R A commitments outstanding as at 30 June 2023 and 31 December 2022
EHE AT - not provided for in the financial statements are as follows:
R2023F6A308  M2022412A31H
At 30 June 2023 At 31 December 2022
BETT BETF T
HK$'000 HKS'000
ERERETL Authorised and contracted for 400,364 180,989
BREERENREEE (c) Contingent liability in respect of legal claim

R2023F6 A30H K%2022%12 A31H » R&E
B 88 W AT Al RE S H B B R B =
REBRERITE) ©

The Group is not involved in any legal action that would be significant
to the financial position of the Group as at 30 June 2023 and 31
December 2022.
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RECBEZBRYFER Unaudited Supplementary Financial Information

(BR¥FRIFIBASN - BB R EL) For the six months ended 30 June 2023 — unaudited
(Expressed in Hong Kong dollars)

TXMEFOQRZRVFASHAREEZHB AV EERE The unaudited supplementary financial information set out in note (C)
EREEERPERKBER KRR EEEIINGG to (J) below mainly covered additional detailed financial information
MG ER - ERFZERBBET RS HERA on customers loans and advances and risk management. Information
Tk WIRBAEBHNERSEMNIDHEARASER was largely prepared in accordance with the basis and requirements for
RXHIRITHREREE - regulatory reporting purpose, and compiled based on the books and

records of the Bank and banking returns submitted to the HKMA.
(A) HBRREE (A) Summary of financial position

12023F6H30H #2022F12A318
At 30 June 2023 At 31 December 2022

BT BT
RER/EXR At period-ended / year-ended HK$' 000 HKS' 000
EFERRER Loans and advances to customers 247,520,003 246,798,115
EPERRBFEREEBERER Expected credit losses on loans and advances to customers 1,410,867 1377,634
BERT Total assets 468,234,759 451,650,934
EPEREE (BEBTERE) Total customers deposits (including certificates of
deposit issued) 325,785,095 341,657,588
B Total equity 56,253,319 54,694,151
s Financial ratios
LB —RE AR R Common Equity Tier 1 (“CET1") capital ratio 11.9% 12.0%
—REREE Tier 1 capital ratio 16.0% 16.2%
BERL X Total capital ratio 18.3% 18.6%
St Loans to deposits 76.0% 72.2%
BRI EELRELE Loans to total assets 52.9% 54.6%
RAHMALLE (BE¥FR) Cost to income (for the half-year ended) 42.2% 47.8%
(B) MITHAULIRMANEERBERRE (B) Regulatory disclosure statements available on the
Bank’s corporate website
AEENEERBEEMKBA2ERA The Group's regulatory disclosure information is published by
EHEEREGAARNEMN[EERER using standard disclosure templates as specified by the HKMA
=] EEEETAERITHAL www. (‘Regulatory Disclosure Statement’) and that can be viewed in the
cncbinternational.com MK [ BEE # 55 | & Regulatory Disclosures section of our Bank's corporate website www.
EH o AMTHEEWBERRARLFERED cncbinternational.com. The Bank's Regulatory Disclosure Statement,
WECEEST2EREMOGRITE (BE) together with the disclosures in the interim report, contained all the
HADERKWMERSE - disclosures required by the Banking (Disclosure) Rules issued by the

HKMA.

070  RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED



REECZMHAYBER

Unaudited Supplementary Financial Information

Q) EBEXxR (C) Capital adequacy

(i) HEARER (i) Capital base
BEXRAFTRLERZRESERBLHGERITE
(BEAR)HANDME - EAT B EERES
ﬁ%%ﬁm’&$ﬁ&\ S T B8 2 RIRY4R
EEEHE  c KTRBAIFREREIFERE
B[R\ K 5 R e 60 @ b i SR - MR
BRIERRR AR ERERIA] -

Capital adequacy ratios (“CARs") are complied in accordance with the
Banking (Capital) Rules issued by the HKMA. The CARs are computed
on a consolidated basis covering the Bank and some of its subsidiaries
as required by the HKMA. The Bank has adopted the “standardised
approach” for calculating the risk-weighted amount for credit risk
and market risk and the “basic indicator approach” for calculating
operational risk.

1202356 A30H M2022512A31R
At 30 June 2023 At 31 December 2022
BETT BETT
HK$'000 HKS'000
ERRE-RERAIARRE Common Equity Tier 1 (“CET1") capital instruments and reserves
ERRTAERMERRE—REARTAR  Directlyissued qualifying CETI capital instruments plus
ARG RE any related share premium 18,058,853 18,058,853
REEF Retained earnings 25,291,936 23,823,093
WERHEE Disclosed reserves (536,555) (627,239)
NBETREREBRE-—REX CET1 capital before regulatory deductions 42,814,234 41,254,707
EERE-REXR  EERHE CET1 capital: regulatory deductions
EEHBEERECHEREFE Deferred tax assets in excess of deferred tax liabilities 381,289 417,649
HEHEE (RBETHEEETE) Other intangible assets (net of related deferred tax liability) 411,297 453,944
REESMG T REEMEEH Cumulative fair value gains arising from the revaluation of land and
ZE DA BERT (REERREENE) buildings (own use and investment properties) 298,785 293,087
—RBTRREERE Regulatory reserve for general banking risks 2,478,586 2,326,333
HERAE Valuation adjustments 55,647 38,641
BEMTEIAGHONEBEFLERE Debit valuation adjustments in respect of derivative contracts 3,772 5362
ERRE-RERLTHEAAT Total regulatory deductions to CET1 capital 3,629,376 3535016
ERRE-RER CET1 capital 39,184,858 37,719,691
BH-HEX Additional Tier 1 (“AT1") capital
BH—REX ATI capital 13,243,907 13,243,907
—REX Tier 1 capital 52,428,765 50,963,598
“REXTARRE Tier 2 capital instruments and provisions
FERZBERREBERDEE Qualifying Tier 2 capital instruments plus any related share premium 3,917,175 3,899,031
ARANTREEMEEERMELLN Reserve attributable to fair value gains on revaluation of holdings of
ARBERNRERREE land and buildings 134,453 131,889
BERZREA—RBITRBES R Collective provisions and requlatory reserve for general banking risks
REEE eligible for inclusion in Tier 2 capital 3,617,560 3,523,657
HBRHEAN - RER Tier 2 capital base before deductions 7,669,188 7,554,577
“RER: EERE Tier 2 capital: regulatory deductions
ZRAERMETERE Requlatory deductions to Tier 2 capital - -
“HEX Tier 2 capital 7,669,188 7554577
BXEH Total capital 60,097,953 58,518,175
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Q) EXFZZE (&) (C) Capital adequacy (continued)
(i) ESINESEE (i) Risk-weighted assets
M2023F6A308 720229 12A31H
At 30June 2023 At 31 December 2022
BETT BT
HK$'000 HK$'000
—EERR - Credit risk 294,820,228 283,157,088
— iz E R - Market risk 18,064,963 15,966,100
— ZiER MR ~ Operational risk 15,610,113 15,001,688
328,495,304 314,124,876
(i) EXFTELEZR (iii) Capital adequacy ratios
M2023F6A308 720229 12H31H
At30June 2023 At 31 December 2022
—ERRE-RERLE - CET1 capital ratio 11.9% 12.0%
— —REAREE — Tier 1 capital ratio 16.0% 16.2%
—BER & - Total capital ratio 18.3% 18.6%
(ivy EXTH (iv) Capital instruments
AEEHLRRE-RER  BIN—REXR The following is a summary of the Group’s CET1, AT1 capital securities
FBHENZRERTHEBENT - and Tier 2 capital instruments.
M2023F6A308  M202F12H31H
At30June 2023 At 31 December 2022
BET T BT
HK$'000 HK$'000
RIBRTHEBRE-—RERTE CET1 capital instruments issued by the Bank
Lk Ordinary shares:
BETRARLEAL12,111,121,56808  12,111,121,568 issued and fully paid ordinary shares 18,404,013 18,404,013
M2023F6A308  M202F12H31H
At30June 2023 At 31 December 2022
BETT BT
HK$'000 HK$'000
BHN—REXES Additional Tier 1 Capital Securities
M E500,000,000% TR K BAIERFE1E Undated non-cumulative subordinated capital
EERES (R2018F8#17) securities with US$500 million (issued in 2018) 3,907,328 3,907,328
EB600,000,000F LA K BRIERFEE Undated non-cumulative subordinated capital
BERFEHR (R2021F377) securities with US$600 million (issued in 2021) 4,647,489 4,647,489
M B600,000,000E LA K BERIERFETE Undated non-cumulative subordinated capital
BERES (R202F%#17) securities with US$600 million (issued in 2022) 4,687,907 4,687,907
13,242,724 13,242,724
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(iv)

(v)

Unaudited Supplementary Financial Information

EXxRE (&) (C) Capital adequacy (continued)
EXTHE(E) (iv) Capital instruments (continued)
R2023%F6H30H 20228128318
At 30 June 2023 At 31 December 2022
BETT BT T
HK$'000 HK$'000
“HREARIR Tier 2 capital instruments
FITEIT Issued by the Bank
— FEBEFEA4625% © E{E500,000,000 - USS$500 million Subordinated Fixed Rate Notes
ETUMBEEE (R2029F 5 H5) at 4.625% (due in 2029) 3,911,646 3,890,992

HOB®
B BISIBESN - Ao SR B 3R PO ROP A Bl
BAR U EE TS0 AEIRE - &
AEBHEH TS AREETEHEEA T
ERAEREAT RAGHENBAR -
REARBEATRAGE THBAR - 3
BT :

RITERBECRITE (BAR) BH)FE3C(1)
1§ TYINB ARG E AR EHAE
N

(v) Basis of consolidation
Unless otherwise stated, all financial information contained in the
interim financial report is prepared according to the consolidation
basis for accounting purposes. The main difference between the
consolidation basis for accounting and regulatory purposes is that
the former includes the Bank and all its subsidiaries whereas the latter
includes the Bank and only some of the Group's subsidiaries, which
are discussed as follows:

The Bank is required under section 3C(1) of the Banking (Capital) Rules
to calculate its total capital on a consolidated basis in respect of the
following subsidiaries:

20236 A30H
At 30 June 2023

Total assets ~ Total equity

BRI BT

MEAREE Names of subsidiaries TEER Principal activities HK$'000 HK$’000
BRERARAT Carford International Limited MERE Property holding 26,429 14,682
FIERITEIRR (FED) BRAE] CITIC Bank International (China) Limited 3817 Banking 19,628,000 1,593,153
FiERERBER AR CITIC Insurance Brokers Limited Rigiga Insurance broker 350,952 332,124
BEBEANMBARRA HKCB Finance Limited HEREE Consumer financing 6,092,504 278,180
RERIT(ET) BRAA The Ka Wah Bank (Trustee) Limited EFERS Trustee services 3,010 2,080
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Q) BEXZRE(E)

(v)

REER(E)
RERBARBOMBERRIEHE FTTEDN
EERBHAENEE  MRFEE LR
CRITE (BAR) RAD BB CRITEEDD
BB RER TR ERNAI R B 2 5
BIARAT - Btk - RARCERTTE (BAR) RAID
F38D  RITUERA AR EHRE LR
WABIEATHEAR

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(v)

Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purposes
are mainly nominee services companies that are authorised and
supervised by a regulator and are subject to supervisory arrangements
regarding the maintenance of adequate capital to support business
activities comparable to those prescribed for authorised institutions
under the Banking (Capital) Rules and the Banking Ordinance. The
following subsidiaries are deducted from the Bank’s capital base
under Part 3 of the Banking (Capital) Rules:

202356 A30H
At 30 June 2023
Total assets  Total equity
BETT BETT
MEAFEE Names of subsidiaries TEER Principal activities HK$'000 HK$’000
EBEANRT(REA)BRLDE The Hongkong Chinese Bank (Nominees)  RIZABRTE  Nominee services
Limited - 4
RERT(RE)BRAR The Ka Wah Bank (Nominees) Limited KRIEABR  Nominee services 114 -
Security Nominees Limited Security Nominees Limited RIEABRHK  Nominee services - -
EREREEERER AR CNCBI Investment Holdings Limited REIA Ceased business
Bl during the period 365,610 365,622
EREREEERERAT CNCBI Asset Management Limited REIR Ceased business
BIEEE during the period 11,331 9,577
ERERMBERAR AR CNCBI Financial Consultant Limited RFAIBEZE  Notyet commenced
business 228 34
Prosperous Century Global Prosperous Century Global Investment AR Ceased business
Investment Fund SPC Fund SPC FIEEE during the period - -

HREHNZHANEETHEANNTE TR
A TE2023F6 A30H Kk2022%12 A31BH
FRABRMNEHFFE -

AN - REBERAERHEARRBEERM
EEMENGEARENR  MAERESM
SHEAEER -
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For all subsidiaries included in both the accounting and regulatory
scope of consolidation, the same consolidation methodology is
applied at 30 June 2023 and 31 December 2022.

There are also no subsidiaries which are included within the regulatory
scope of consolidation but not included within the accounting scope
of consolidation.
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(D) BEFERKBRNIMBELR - RIHBE

Unaudited Supplementary Financial Information

(D) Segmental information on loans and advances to

pal iy customers - by geographical areas
M2023F6A30H
At 30 June 2023
EFEX BHEF HEEF E1RE E2RER EIRE
kB8 ERRBR ERRBR BHEE BHEE HHEE
Loansand Overdue loans Impaired loans BREE BREE BREE
advancesto andadvances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BT BT BT BET R BT BT
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
B8 Hong Kong 172,296,326 3,238,474 3,897,654 335,191 244,057 247,156
HE A Mainland China 42,089,842 611,923 650,952 156,503 45,171 1,577
EH United States 12,424,805 - 439,005 43,274 - 122,594
N Singapore 7,467,090 251,116 251,116 68,608 24,980 26,179
HAth Others 13,241,940 51,613 60,309 43,281 38,603 13,693
247,520,003 4,153,126 5,299,036 646,857 352,811 411,199
2022912 A318
At 31 December 2022

BEFER WERP VEAEENS FEER FoMEER 3R
R#FH B RER ERRBR BEEE BHEEE BHEEE
Loansand  Overdue loans  Impaired loans 1BRERE PR BRER
advancesto  and advances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers to customers to customers allowances allowances allowances
BT BT BT BT BT BT T
HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000
B8 Hong Kong 173,079,464 2,618,209 3,399,730 417,432 311,552 177,206
A3 Mainland China 40,471,020 761,442 761,442 162,778 40,774 75,366
XE United States 12,060,909 - - 29,921 - -
s Singapore 7,810,685 - - 58,922 5,869 -
Hith Others 13,376,037 5,793 5,793 33,002 64,812 -
246,798,115 3,385,444 4,166,965 702,055 423,007 252,572

Hitin R AN IR SHEFHRELE D -
WEEEERER - HEIS5HFRERTF
BRM— T EREROEERRGEEER
TTHBEZRERIAT

BHER LB AR EANERK -

BEE RN BTG IR B EE R R BUR(E
BEMF BRI EOER

The above geographical analysis is classified by the location of the

counterparties after taking into account the transfer of risk. For a

claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

Impaired loans and advances are individually assessed loans which

exhibit objective evidence of impairment on an individual basis.

—=—=

— =
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(E) Overdue assets

M2023%6A30H M2022F12A31R
At 30 June 2023 At 31 December 2022
EEFEX HEPEX
RB2FAH &L e
BA® BNE
% of total % of total
loans and loans and
BETT advances to BB advances to
HK$'000 customers HK$'000 customers
BEFRBFRBECOEE: The gross amount of loans and advances has been
overdue for periods of:
-3AA EZ6fE A - 6 months or less but over 3 months 897,962 0.36 1,363,091 0.55
-6fHANEZ 15 ~ 1 year or less but over 6 months 1,822,619 0.74 862,803 035
S1EBE ~over 1 year 1,432,545 0.58 1,159,550 047
4,153,126 1.68 3,385,444 137
BEAOAERRZK Secured overdue loans and advances 2,493,328 2,309,299
ERRARET R BT Unsecured overdue loans and advances 1,659,798 1,076,145
4,153,126 3,385,444
BEREEANENRZFE  Market value of collateral held against the
EHRME secured overdue loans and advances 4,207,642 4,923,948
EHEEEAEE Expected credit losses allowances 220,425 241,784
ERBEEFAHNERRBHR  BHEASHK Loans and advances with a specific repayment dates are classified
FECEHE - WREIRTIAKRERE - AI7IE as overdue when the principal or interest is overdue and remains
BARERIE o BV R HAME R - HEERERA unpaid at the period end. Loans repayable on demand are classified
REEFGRAN - BERADNRIKEREN as overdue either when a demand for repayment has been served
% /S ERE BT ERAEB A ROER on the borrower but repayment has not been made in accordance
B MLIBREERG i @EER - 77 with the demand notice, and/or when the loans have remained
{EBHARR IR o continuously outside the approved limit advised to the borrower for

076 ifZR1T (EIFR) BIRD A

more than the overdue period in question.
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Unaudited Supplementary Financial Information

(E) Overdue assets (continued)

Eligible collateral, which is held in respect of the overdue loans and
advances, is “Eligible Physical Collateral” which mainly comprises real
estate properties. The eligible collateral should generally satisfy the
following:

(@)  The market value of the asset is readily determinable or can be
reasonably established and verified.

(b)  The asset is marketable and there exists a readily available
secondary market for disposal of the asset.

(c)  The Bank's right to repossess the asset is legally enforceable and
without impediment.

(d)  The Bank s able to secure control over the asset if necessary.

There were no advances to banks and other financial institutions and
trade bills which were overdue for over three months at 30 June 2023
and 31 December 2022.

Other overdue assets

There was financial investments at fair value through other
comprehensive income amounted HK$40,407,000, which were
overdue for over three months as at 30 June 2023 (31 December
2022: HK$11,720,000).
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REHER (F) Rescheduled loans
7A2023F6H30H R2022% 12 H31H
At 30 June 2023 At 31 December 2022
HEFER HEFPER
B RMEEE T L
BO=E ER
% of total % of total
loans and loans and
BETF T advances to BT T advances to
HK$'000 customers HKS'000 customers
KEHER Rescheduled loans 249,735 0.101 149,986 0.061

REBHAETRIEERAR S BIR R ERE
HNINEER ML T R B ERK EAE KT E
MVEA TR - LS RT MRS IR AN SR B T
SWI—REEER - FPEAERSHIR
Higg a3 (@ A X 2 RO ERaE
HRZATK

R2023F6 A30H &2022%12 8310 » R&E
B B BRI M E A S BB -

WEEE

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note

(E).

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2023 and 31 December 2022
respectively.

(G) Repossessed assets

A2023F6H308 M2022F12H31H
At 30 June 2023 At 31 December 2022

BT T BT
HK$'000 HKS'000

P ABRPERRBZR N EMBRIED Included in loans and advances to customers
and other accounts 259,267 149,251

A F 858 42023F6 A30H K2022412 A31
AE & EMHETTISEE -

078  fifZRT (EIFR) BIRD A
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The amounts represent the estimated market value of the repossessed
assets at 30 June 2023 and 31 December 2022 respectively.
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(H)

International claims

International claim refers to the sum of cross-border claims in all

currencies and local claims in foreign currencies determined as based

on the calculation methodology specified in the HKMA's Return of

International Banking Statistics. International claims are on-balance

sheet exposures of counterparties which attributable to the country or

segment, after taking into account risk recognised transfer, constitute

T to not less than 10% of the aggregate claims are disclosed as follows:
720236 H30R
At 30 June 2023
FRITAAKE
Non-bank private sector
FRT
SEKE Fem
ELHE Non-bank ABE
®1T Official financial Non-financial ok
Banks Sector institutions  private sector Total
BETR BETR BETR BETR BETR
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
BEREX Developed countries 49,496,260 14,689,844 2,293,566 4,561,687 71,041,357
BEFrp L Offshore centres 13,838,781 422,655 23,746,692 48,044,625 86,052,753
Has of which Hong Kong 3,428,614 421,952 21,525,916 37,183,836 62,560,318
BROTAR Developing Asia-Pacific 41,072,749 1,339,432 6,785,032 36,193,960 85,391,173
Hedh B A of which Mainland China 36,773,054 1,338,714 5,947,403 32,094,888 76,154,059
K2022F 12 A31H
At 31 December 2022
FERTTRLAE
Non-bank private sector
JEIRTT
TREE Fem
BHE Non-bank LA E
RIT Official financial ~ Non-financial ]
Banks Sector institutions  private sector Total
BETT BETT AT BETT BETT
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEREEX Developed countries 29,927,871 24,545,966 2,304,833 4,303,637 61,082,307
BEEAD Offshore centres 10,675,665 86,591 23,331,069 56,880,197 90,973,522
HRas of which Hong Kong 3,830,542 86,086 20,009,710 45,844,064 69,770,402
BRADARE Developing Asia-Pacific 27,481,203 4,496,093 5,483,951 36,513,112 73,974,359
Hedh B of which Mainland China 23,329,112 4,495,505 5,458,420 32,844,370 66,127,407
—ECCFY¥EFERE
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Unaudited Supplementary Financial Information

()  Mainland Activities

Mainland Activities are Mainland China exposures to non-bank
counterparties and their categories and the type of direct exposures
defined by the HKMA's Return of Mainland Activities.

1202356 A30H
At 30 June 2023
BERRRA BB RN
HWERASE WERASE
On-statement Off-statement
of financial of financial
position position Eok]
exposure exposure Total
BRT BRTR BETR
HK$'000 HK$'000 HK$'000
(1) PREF - PREFEROEER (1) Central government, central government-owned
HfBRAMEELSE entities and their subsidiaries and joint ventures (JVs) 38,305,355 1,701,140 40,006,495
0 BB HABREROEER () Local governments, local government-owned entities
EMBRARMAERE and their subsidiaries and Vs 18,506,922 1,346,498 19,853,420
() HERRERRSERERM (3)  PRC nationals residing in Mainland China or
PR i E R other entities incorporated in Mainland China and
EMBRARAMAERE their subsidiaries and Vs 37,621,282 4,101,859 41,723,141
(4) TRELNEIER (4)  Other entities of central government not reported in
Hith REFT#E item 1 above 5,226,038 699,111 5,925,149
(5 TEELREIEN (5)  Other entities of local governments not reported in
Bt BT item 2 above 1,330,834 - 1,330,834
(6) EEBEARPENLE (6)  PRC nationals residing outside Mainland China or
BB AR entities incorporated outside Mainland China
HRERINL LRI where the credit is granted for use in Mainland China 31,340,322 1,235,014 32,575,336
(7) EftmBBRERA (7)  Other counterparties where the exposures are
RERMERITR HEF considered by the reporting institution to be
ZEBEE non-bank Mainland China exposures 6,530,365 619,480 7,149,845
et Total 138,861,118 9,703,102 148,564,220
EMHERESHEELS Total assets after provision 442,029,187
EEERRANBRARGEEETDR On-balance sheet exposures as percentage of total assets 31.4%

080  FRIFIRT (EIFR) BIRAE
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()  Mainland Activities (continued)

72022F12A318
At 31 December 2022

HBMRRER BBMRARN
MR ME A
On-statement Off-statement
of financial of financial
position position ok
exposure exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) RREFT - PREBFEROEER (1) Central government, central government-owned
HWBARRAELE entities and their subsidiaries and joint ventures (JVs) 39,988,887 3,334,745 43323632
Q) AR MABHEROEER () Local governments, local government-owned entities
EMBRARME RS and their subsidiaries and JVs 15,963,526 1,648,227 17611753
() FERFERRIEREAML (3)  PRC nationals residing in Mainland China or
P B E A I other entities incorporated in Mainland China and
EMBRARINAERE their subsidiaries and JVs 42,109952 4,030,950 46,140,902
(4 TRELREIER (4)  Other entities of central government not reported in
it REFTHE item 1 above 5,202,575 1,183,666 6,386,241
(5 MEELREIEN (5)  Other entities of local governments not reported in
it T BT E item 2 above 2141272 - 2141272
(6) EEEARPEANLE (6)  PRC nationals residing outside Mainland China or
BB AR entities incorporated outside Mainland China where
HRBUR AN T M the credit is granted for use in Mainland China 33,865,994 1,995,551 35,861,545
(7) EftmBEREss (7). Other counterparties where the exposures are
RERERITRZETF considered by the reporting institution to be
BB non-bank Mainland China exposures 6,623,779 123818 6,747,597
Fak Total 145,895,985 12,316,957 158,212,942
EMREEENEERE Total assets after provision 423,372,148
BEARRARBARLREERNX On-balance sheet exposures as percentage of total assets 34.5%
TEICF¥FERS
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(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management Group
("RMG") has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group
is exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments and guarantees. The Group has developed standards,
policies and procedures to measure, monitor and mitigate the risk
of its lending business activities. The policies and procedures are
reviewed as required, to respond quickly to the changing market
environment and to better reflect the risk factors for the Group's credit
considerations.

Throughout the half year of 2023, the Group continues to enhance
its risk management framework and internal control practices by
solidifying its three lines of defense, promoting risk culture and
reviewing its risk appetite and policies to ensure its compliance with
regulatory requirements. Various risk management enhancement
projects and initiatives including the implementation of Basel Il
Reform Package are underway to keep pace with the evolving
regulatory landscape and increasingly stringent regulatory
requirements. Furthermore, the Group has been actively fortifying the
resilience against climate-related risks, promoting the risk culture of
green and sustainable banking, and embedding climate risk into the
risk management framework.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee ("CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.

Credit risk embedded in products is identified and measured
in product programmes and on-going review and assessment
process. Credit risk pertaining to individual customers is identified
and measured by credit officers utilising internal risk rating models.
Credit applications are approved by credit officers under delegated
authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
diversified among industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate risk. Risk grading is applied to the debt
issuers and the counterparties, with individual credit limits set.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

The Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
statement of financial position, based on loan approval procedures,
use of limits to reduce risk and monitoring. Credit risk is also mitigated
by obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.

(i)  Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group's reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.
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REEE (&) (J) Risk management (continued)
EERBRER (&) (@) Credit risk management (continued)
(i) EEEZXE(E) (i)  Credit quality (continued)
BEFPHOERET RS S ET HR Customers’ risk ratings are reviewed regularly and amendments,
A WIRFEERRER - LEERK where necessary, are implemented promptly, particularly
@JE’J‘W%’IE%—F CAREETTBELZE® in times of fluctuating market conditions. The Group also
BETHERRENEE (AR R maintains a committee to regularly oversee weaker credits
E'JG19;.;G2 &) NERAEBEEZA (which have lower risk ratings of G19-G21) to preserve the
BHEE - TRIITAEERFRE Group's quality portfolio. The table below outlines the Group's
ERE RN EEMERTR rating scale benchmarked against external credit agencies:
BEECAIFR
Reference ECAI Rating
(L INSY BE REER EEER  TAEE
Obligor Grade Moody's S&P Fitch Rating Description
GO1 Aaa AAA AAA EHBRRAGAGRROBUNHESN - AR A AN ERES
BV SHROERT - FAXANERRERKT RRE -
Obligations are judged to have the highest intrinsic, or standalone, financial
strength, and thus subject to the lowest level of credit risk absent any possibility of
extraordinary support from an affiliate or government.
G02 - G04 Aal/ha2/ha3  AAH/ANAA-  AAH/ANAA- BEBRRRAFERRRNBUMKE S  DEARRATANEARRK
RREEHLHOELT - AAXNERRRIERE -
Obligations are judged to have high intrinsic, or standalone, financial strength, and
thus subject to very low credit risk absent any possibility of extraordinary support
from an affiliate or government.
G05 - GO7 AT/A2/A3 A+/AA- At/AA- EBEERRAFEETRERANNOBUYBES - BB B EMMNER
AIRBANERXENEAT - AXNERRRARRR -
Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.
G08 - G10 Baal/Baa2/Baa3 BBB+/BBB/BBB-  BBB+/BBB/BBB- EMWBAAGEBTZHBUMNMBES - AEAEABRLRBIEE
R% - MRAEMIEEEXHERES X HOER T AR N ERRR
REE -
Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess
certain speculative credit elements absent any possibility of extraordinary support
from an affiliate or government.
GI1-GI3 Bal/Ba2/Ba3  BB+/BB/BB- BB+/BB/BB-  EBWRARFABREUIBUNNKE N  DRTREETHBRE

EABFREGHIFOERT - HEABREANERRR -

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.
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REEE (&) (J) Risk management (continued)
EERBRER (&) (@) Credit risk management (continued)
(i) EEEX(E) (i)  Credit quality (continued)
BEECAIFR
Reference ECAI Rating
BEBARE B BREELR EEEER  TEES
Obligor Grade Moody's S&P Fitch Rating Description
G14-G16 B1/B2/83 B+/B/8- B+/B/B- BERRARAGAERBUESBUNREE S - BAIREREEMANBERE
FEFRERAIXHONERT - §AXBE Fﬁﬂﬁm °
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.
G17-GI18 Caal/Caa2 CCC+/CcC CCC+CCC  EBRARAFAFRBUXBUNNBES B ERENBARR
B EAR RIS FEOERT - @A FEERNERER -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.
GIIFRMT Caa3 ccc- - BERHRARTAEREMOREN - WARTEERSETEYN - BNEF—
ERAS S EKEAF -
G19 Special Obligations are judged to have highly speculative intrinsic, and are likely in, or
Mention near, default, with some prospect of recovery of principal and interest.
GUFZRMT Ca C C EBHARRITAEREREIL - W ERAGENEOIFEFETEINMR
g BNE-—TNASNMEEMEATR o
G20 Special Obligations are judged to have highly speculative intrinsic, and are likely in, or very
Mention near, default, with some prospect of recovery of principal and interest.
FRET C C C EBRTRARE  BEEIEL RS ISR
G21 Special Obligations are the lowest rated and are typically in default, with little prospect for
Mention recovery of principal or interest.
GRIRER D D D R BREEZENR
(22 Substandard Substandard. In accordance with the Asset Quality Classification Policy.
GBAH D D D Ko RBAEZENRHK -
G23 Doubtful Doubtful. In accordance with the Asset Quality Classification Policy.
GUEX D D D Bk -BEEEZENR
G24 Loss Loss. In accordance with the Asset Quality Classification Policy.
(EIR) BIRAE)

086 FR{ZIR{T
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Risk management (continued)

Credit risk management (continued)

Exposure of credit risk

The maximum exposure to credit risk at the end of the
reporting period, without considering any collateral held or
other credit enhancements, is represented by the carrying
amount of each financial asset in the consolidated statement of
financial position after deducting any impairment allowances. A
summary of the maximum exposure is as follows:

A2023F6H308 M2022F12H31H
At 30 June 2023 At 31 December 2022

BET T BT T
HK$'000 HKS$'000
RE RALITRPRIEST Cash and balances with banks and
B 4ETF central banks 11,530,577 18,629,811
EIRITTRFER R ER Placements with and advances to banks 62,814,310 33,839,668
BEARESREE Financial assets held under resale agreements 8,145,218 2,746,540
PTEERMIA Derivative financial instruments 29,571,577 23,927,566
SERRE Financial investments
— AR EBEFAER - at fair value through profit or loss 840,457 791,802
— U AREEFAEM — at fair value through other
2EKE comprehensive income 89,948,984 112,774,946
— AE R AT E — at amortised cost 48,268 57,739
BEFPEFRRBH R EAMIRIE Loans and advances to customers and
other accounts 261,924,108 255,293,725
B ER L EMEEEARBA  Financial guarantees and other credit-related
NBEAE contingent liabilities 8,934,684 7,414,984
EFEREREMEEESRMA  Loan commitments and other credit-related
HAE commitments 130,346,117 125,965,198
604,104,300 581,441,979

REELELEERDHHNEREEN
E— DI 2NN KRB EZH TN

ERRE)@)(vii) ©

financial report.

Further detailed analyses of financial assets by credit quality and
stage distribution are provided in the note J(a)(vii) of the interim
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(a)

Risk management (continued)

Credit risk management (continued)
(iii) Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group'’s recognised financial assets and recognised

TEF o financial liabilities, on the Group’s financial position.
12023564308
At 30 June 2023
EREHBRRRA
EEARERRER RERENEEEE
ERGELRIA Related amounts that are not offset
Derivative financial in the consolidated statement of
instruments presented financial position
in the consolidated RIS  HERSER
statement of Financial  Cash collateral bk
financial position instruments received Net amount
BETT BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
—{TESBIA - Derivative financial instruments 29,571,577 (9,912,524) (3,012,288) 16,646,765
SREE Financial liabilities
~TESRIE - Derivative financial instruments 28,927,670 (9,912,524) - 19,015,146
Ra02F12A31R
At 31 December 2022
EEFARBRAERN
e AR RER REBHENREEE
EftiismT A  Relatedamounts that are not offset
Derivative financial in the consolidated statement of
instruments presented financial position
in the consolidated SBTE  FEAHESR
statement of Financial Cash collateral FE
financial position instruments received Net amount
BT BT BT BETT
HKS'000 HKS'000 HK$'000 HK$'000
SREE Financial assets
~f(TEEBIE - Derivative financial instruments 23,927,566 (7,752,185) (1,584,086) 14,591,295
¢HEE Financial liabilities
—{TESBIA - Derivative financial instruments 23,355,908 (7,752,185) - 15,603,723

088  FRIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

Risk management (continued)

Credit risk management (continued)
(iv) Mitigation of credit risk — Collateral and other credit

enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group's ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities listed on a main
index/recognised exchanges, accounts receivable assignments,
standby letters of credit and listed debt securities acceptable
to the Group. In some cases, depending on the customer’s
position and the types of credit products, some loans may be
granted and backed by corporate or personal guarantees only.

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group's policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk as at 30 June 2023 and 31
December 2022, excluding impaired exposure, is broken down
as follows:

202356 A30H  R2022F12H31H
At 30June 2023 At 31 December 2022
BETT BT T
HK$'000 HK$'000
EFRDRBBLIFEEEAEE  Lower of gross loans and advances and fair value
BEERRREMERREA of collateral and other credit enhancements
NALEEMNEZREER held against financial assets that are:

—RAEBBAIRE — neither past due nor impaired 102,386,108 100,655,480
—BHERERE — past due but not impaired 4,128,328 4,865,543
106,514,436 105,521,023
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration

Portfolio management

As part of the Group’s portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.

Risk concentration

The Group sets various risk limits to control and monitor its
exposure to individual counterparties, countries, industries,
intragroup exposures and loan portfolios to avoid excessive risk
concentration.

Concentration of credit risk exists when changes in geographic,
economic or industry factors affect groups of linked
counterparties whose aggregate credit exposure is material in
relation to the Group's total exposures. The Group's portfolio of
financial instrument is diversified along industry and product
sectors.

Expected credit losses measurement

ECL allowances are recognised on all financial assets that
are debt instruments classified either as amortised or fair
value through other comprehensive income and for loan
commitments and financial guarantees that are not measured at
fair value through profit and loss. The ECL allowances represent
an unbiased scenario that is determined by evaluating a range
of possible outcomes, the time value of money and reasonable
and supportable information about past events, current
conditions and future economic conditions. Forward-looking
information is explicitly incorporated into the estimation of
ECL allowances and expert judgement on economic forecasts
becomes one of the important factors to the ECL.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Measurement of ECL

ECL allowances are measured at amounts equal to either: (i)
12-month ECL; or (ii) lifetime ECL for those financial instruments
which have experienced a significant increase in credit
risk (“SICR") since initial recognition. The calculation of ECL
allowances is based on the expected value of probability-
weighted scenarios with a combination of upside, base and
downside scenario(s) to measure the expected cash shortfalls,
discounted at the effective interest rate. A cash shortfall is the
difference between the contractual cash flows that are due and
the cash flows that the Group expects to receive. The calculation
of ECL allowances for Stage 3 is based on probability-weighted
recovery amount from an impaired financial asset and is
determined by evaluating a range of possible outcomes and
time value of money.

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

The probability of default ("PD") is an estimate of the
likelihood of default over a given time horizon;

- The loss given default ("LGD") is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ("EAD") is an estimate of the
exposure at a future default date.
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J) EBREEE) (J) Risk management (continued)
(a EERBREE(Z) (@) Credit risk management (continued)
(i) FERIEERX:E (&) (vi) Expected credit losses measurement (continued)
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Stage transfer

Stage 1 is comprised of all non-impaired financial assets
which have not triggered a SICR since initial recognition.
Their credit risk continuously monitored by the Group and in
assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial
instruments as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of its initial
recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SICR since initial recognition. The
Group recognises lifetime ECL for Stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SICR since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back Stage 1.

Stage 3 financial assets are those that the Group has classified
as credit-impaired. The Group recognises lifetime ECL for all
Stage 3 financial assets. The Group classifies financial assets as
impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial
assets have occurred after its initial recognition. Evidence
of impairment includes indications that the borrower is
experiencing significant financial difficulties, or a default or
delinquency has occurred.

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the remaining life of the financial instrument,
even if, for risk management purposes, the Group has the right
to consider a longer period.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Significant increase in credit risk

An assessment of whether the financial instruments have
experienced SICR since initial recognition is performed at each
reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument.
The assessment is rule-based, unbiased and forward-looking,
and considers all reasonable and supportable information,
including information about past events, current conditions and
future economic conditions.

The financial instruments will be considered to have significant
increase in credit risk when:

(@)  The contractual payments of the instruments are with
more than 30 days past due; or

(b)  The credit rating of the financial instrument has gone
down by 5 notches since initial recognition; or

(0 The financial instruments have been classified as special
mention.

Management overlay and judgements

The Group will consider the need to implement and apply
management overlay over the ECL modelled outcome to cater
for model constraints, data limitation and exceptional events.
The management overlay methodologies involve management
judgement and the amounts are subjected to regular robust
review and governance processes to assess the adequacy and
relevancy of such overlay.

The management overlay was applied on top of modelled ECL
in 2021 to cater for uncertainties arising from PRC real estate
sector. As at 30 June 2023, the Group reassessed the amount
of management overlay required by performing individual
account review based on latest available information of each
account.
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J) EBREEE) (J) Risk management (continued)
(a EERBREE(Z) (@) Credit risk management (continued)

vi) FRHEEREXTE (&)

(vi) Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
financial assets.

These economic variables and their associated impact on
the PD, EAD and LGD vary by financial instrument. Expert
judgement has also been applied in this process. Forecasts of
these economic variables (the 'base economic scenario’) are
provided by the Group's economists and include consideration
of a variety of actual and forecast information from internal
and external sources. The Group formulates a ‘base case’ view
of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios
including 1 upside and 3 downside forecast scenarios.

In particular, the base scenario represents the most likely
scenario of continuing the current economic situation; carrying
a weight of 55% (2022: 68%); the upside scenario, namely
benign, represents likelihood of improvements to the current
economic situation; carrying a weight of 10% (2022: 20%); and
the downside scenarios, namely, mild, medium and severe
represents the likelihood of economic downturn of different
severities, carrying a weight of 10%, 20% and 5% (2022: 5%,
5% and 2%) respectively. The economic forecasts are reviewed
regularly to reflect the latest economic conditions. The ECL
recognised in the financial statements reflect the probability
weighted outcomes of a range of possible scenarios above and
management continuously assess the appropriateness of the
provision made against the borrowers concerned taking these
information into consideration. If any adjustment in provision is
deemed necessary, management overlay(s) would be applied
to ensure conservativeness.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

The Base scenario

The Group's Base Scenario is characterized by moderate global
growth over the forecast period of 2023-2027. The global
economy is expected to take a step back with a slower growth
pace in 2023, as a result of the economic slowdown among
major developed economies including the US, the UK and the
Euro-zone. The global economy is anticipated to gradually
regain momentum in the subsequent years of the forecast
period, given that the developed economies recover from the
economic downturn.

Mainland China’s economy is expected to recover and
outperform the growth target of 5% in 2023, followed by
moderating growth in the subsequent years of the forecast
period. Mainland China’s exports will continue to be under
pressure and weigh on the economy in the near term amid
weakening demand from developed economies. Meanwhile,
domestic demand is projected to pick up at a faster pace
supported by policy measures. Labour market conditions in
Mainland China may gradually improve with the unemployment
rate edging lower on the back of sustained economic
expansion.

Hong Kong's economy is anticipated to stay on the recovery
path with a strong rebound in 2023, and sustained expansions in
the subsequent years of the forecast period. Similar to Mainland
China, Hong Kong's export trade is likely to remain subdued due
to the slowing global demand, but it should resume growth
in the longer run. Meanwhile, local consumption becomes the
growth driver of Hong Kong's economy in 2023 and should
stay resilient moving forward. Labour market in Hong Kong will
continue to be tight, and the unemployment rate is poised to
decline further to the pre-pandemic level.
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J) EBREEE) (J) Risk management (continued)
(a EERBREE(Z) (@) Credit risk management (continued)

vi) FRHEEREXTE (&)

(vi) Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models
(continued)

The Benign Scenario

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster-than-expected pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario

The Mild Scenario is a slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario

The Medium Scenario is in between the Base Scenario and the
Severe Scenario, with the global GDP growth rate and other key
economic indicators standing at the medium points between
those of the two scenarios.

The Severe Scenario

Under the Severe scenario, the global economy endures a
considerable slowdown and is on the blink of a recession as
major developed economies suffer a deep recession amid the
aggressive monetary policy tightening, together with a notable
setback in Mainland China’s economic recovery. GDP growth
turns negative for most of the advanced economies, while
economic growth in Mainland China and Hong Kong declines
considerably. Consequently, financial and commodity markets
experience a significant selloff with heightened volatilities, while
unemployment rates across countries increase sharply.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Definition of default and credit-impaired assets

The Group defines a financial asset as in default when
contractual repayment of principal or payment of interest is
past due more than 90 days or fulfill certain assessment criteria
as defined in the Asset Quality Classification Policy.

Moreover, in assessing whether a borrower is in default, the
Group considers various indicators comprising: (i) qualitative —
such as in breach of financial covenant(s), deceased, insolvent
or in long-term forbearance; (i) quantitative — such as overdue
status and non-payment on another obligation of the same
issuer to the Group. These criteria have been applied to all
financial assets held by the Group and are consistent with the
definition of default used for internal credit risk management
purposes. The default definition has been applied consistently
to model the PD, EAD and LGD throughout the Group's
expected loss calculations.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original or revised contractual terms of
the financial assets with all criteria for the impaired classification
having been remedied.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

(vii)

Expected credit losses measurement (continued)

Write-off

The Group writes off a financial asset in whole or in part, when it
has no reasonable expectations of recovering the financial asset
in its entirety or a portion thereof. Indicators that there is no
reasonable expectation of recovery include:

(i) ceasing enforcement activity;

(i) where the Group's recovery method is enforcing collateral
and the value of the collateral is such that there is no
reasonable expectation of recovering in full; and

(i)  debtors in state of insolvency.

During the year, the Group has written off certain loans that
have no reasonable expectation of full recovery. The Group will
continue to objectively and timely assess the ECL allowances
according to HKFRS 9 to ensure its sufficiency.

Credit quality of financial assets

The Group manages and monitors its risks, and has an Asset
Quality Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery of non-performing loans, which
include loan restructuring, taking legal action, repossession and
disposal of collateral, etc.
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) EpERE(E) (J) Risk management (continued)
(@) EEERRERE(Z) (@) Credit risk management (continued)
i) ETHREENEEEZE (&) (vii) Credit quality of financial assets (continued)
REEEERBEERSMIIREEACE Distribution of financial instruments to which the impairment
B HRELER) BoTRER TN requirements in HKFRS 9 are applied, by credit quality and stage
BT E DM - distribution.
R2023%6A30R
At 30 June 2023
BE/ 4588
Gross carrying/notional amount BEEE
BRE BXEE  BREFE
BE mE  BEER Credit s ECL  Netcarrying
Strong  Satisfactory  Higherrisk impaired Total  allowances amount

ARTr  BRIx BRI BRTn BMTn BRIR BRI
HK$'000  HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000

EROTRPRFINET Balances with banks and central banks

RERKA (F4) at amortised cost (Note 4)

- B[R - Stage 1 11,531,868 - - - 11,531,868 (1,291) 11,530,577
ERTNFIREH Placements with and advances to banks

REEK A (514) atamortised cost (Note 4)

-F1KER - Stage | 61,923,368 919,119 - - 62,842,487 (28,177) 62,814,310
EARELREE Financial assets held under resale

ISR (314) agreements at amortised cost (Note 4)

- E1BE - Stage | 3,257,259 - - - 3,257,259 - 3,257,259
REETRBIRAMEEE  Loansand advances to customers and

RBHRKA other accounts at amortised cost 165,942,935 75874783 11,158,760  5957,675 258,934,153  (2,070,254) 256,863,899

-F1kE - Stage 1 164,992,112 | | 72,798,687 || 5,527,276 - | 243,318,075 (647,605) | 242,670,470

-FIKR - Stage 2 950,823 | | 3,076,096 || 5,631,484 - || 9,658403 (352,811) | | 9,305,592

- E3KR - Stage 3 - - - || 5957675 || 5957,675 || (1,069,838) | | 4,887,837
NESR A ENERRE Financial investments at amortised cost

(5%4) (Note 4)

-F1RR - Stage 1 48,271 - - - 48,71 3) 48,268
BHRENS KRR Loan commitments and financial

BH (1) guarantee contracts (Note 1) 10,308,046 128,794,713 93,932 - 139,196,691 (109,086) 139,087,605

-F1KRR - Stage | 10,308,046 | (128,794,713 - - | 139,102,759 (106,753) | 138,996,006

- FIRE - Stage 2 - - 93,932 - 93,932 (2,333) 91,599

- E3kE - Stage 3 - - - - - - -
k] Total 253,011,747 205,588,615 11,252,692 5,957,675 475810729  (2,208,811) 473,601,918
WRRBEG AR Financial investments at fair value through

FERENEREE - other comprehensive incorme - Debt

EREF (52) securities (Note 2) 89,780,498 128,079 - 40,407 89,948,984 (221,642)

-F1KER ~Stage 1 89,780,498 128,079 - - | | 89,908,577 (21,665)

- FIE - Stage 2 - - - - - -

- B3[EE - Stage 3 - - - 40,407 40,407 (199,977)
B Total 89,780,498 128,079 - 40,407 89,948,984 (221,642)

“ECC=FH¥FERSE 099
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) EpERE(E) (J) Risk management (continued)
(a EERKBRERE(Z) (@) Credit risk management (continued)
i) ETHREENEEEZE (&) (vii) Credit quality of financial assets (continued)
202512318
At 31 December 2022
Y ETT
Gross carrying/notional amount ST
| ERfE BXEE  EEIE
BE WE =il Credit bk ECL  Netcarrying
Strong  Satisfactory Higher risk impaired Total  allowances amount
BETT BETTL BRI BT BRI BT BETTL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERORPRFINET Balances with banks and central banks
TR (74) at amortised cost (Note 4)
o ALES - Stage | 18,631,639 - - 18631639 (1828) 18629811
ERTNEIRER Placements with and advances to banks
RERAAK (4) at amortised cost (Note 4)
- E1ER - Stage 1 33,308,161 553,495 - - 33,861,656 (21,988) 33,839,068
EARESBEE Financial assets held under resale
ISR (314) agreements at amortised cost (Note 4)
-B1K& - Stage 1 2,746,540 - - - 2,746,540 - 2,746,540
REERRBTREMBE  Loansand advances to customers and
REBR other accounts at amortised cost 157,687,152 80675162 10,374,385 4660605 253397304 (1871,742) 251,525,562
- 188 -Stage 1 156,775,839 77,768,709 4,386,940 - 238,931,488 (702,523) | | 238,228,965
- E)MRE - Stage 2 911,313 2,906,453 5,987 445 - 9,805,211 (423,007) 9,382,204
- E3[BE - Stage 3 - - - 4,660,605 4,660,605 (746,212) 3,914,393
NEBSR AT ENEREE  Financial investments at amortised cost
(34) (Note 4)
- F1BE - Stage 1 57,742 - - - 57,742 () 57,739
B EME B ER Loan commitments and financial
BH () quarantee contracts (Note 1) 12004381 122,036,002 57,231 - 134097614 (126090) 133,971,524
F1RE - Stage | 12,004,381 | | 122,036,002 - - || 134040383 (124031) | | 133916352
-FIRR - Stage 2 - - 57,231 - 57,231 (2,059) 55,172
- E3BE - Stage 3 - - - - - - -
g Total 224435615 203,264,659 10431616 4,660,605 447,792,495 (2,021,651) 440,770,844
YNNI ERPN Financial investments at fair value through
2ENENERRE - other comprehensive income - Debt
EER (752) securities (Note 2) 112,600,546 144,709 29,691 112,774,946 (219,399)
- F1ER ~Stage 1 112,600,546 144709 - — || 112,745,255 (16,244)
-Vl - Stage 2 - - - -
- E3MBE - Stage 3 - - - 29,691 29,691 (203,159)
faE Total 112,600,546 144709 - 29,691 112,774,946 (219,399)

100 HEERIT
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Unaudited Supplementary Financial Information

(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

Note:
M

The notional amount of commitments and financial guarantee
contracts refer to those commitments and financial guarantees
which subject to impairment requirements under HKFRS 9.
Therefore, figures disclosed in the above do not agree with the
figures disclosed in note 35 of the interim financial report.

Debt securities measured at FVOC! are held at fair value. The
expected credit losses allowances in respect of debt securities
measured at FVOCI are held within reserves.

Classification of credit quality
The Group adopts the following internal risk ratings to determine
the credit quality for financial assets.

R BT AR
EEEEHH Credit quality description Internal ratings
BB Strong G01-G12
WE Satisfactory G13-G16
B E R Higher risk G17-G21
BRE Credit impaired G22-G24

202356 A30H K20224F12 A31
H 8B E2MBE R EIFEANMO -

4)

There are no exposures in stage 2 & stage 3 as at 30 June 2023
and 31 December 2022.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(viii) Credit quality of financial investments at debt securities

For the application of credit rating to debt securities, primarily

the issue specific rating would be taken as reference for credit

risk rating assignment. Where this is not available, the issuer

rating would be adopted. When the issuer rating is not available,

the rating of the guarantor of that debt securities (if applicable)

would be adopted, otherwise it would be treated as unrated.

The following table presents an analysis of the credit quality

of investments in debt securities at the end of the reporting

period.
M2023F6A30AH
At 30 June 2023
UAREBESA

A REEFA Htt2mkas SUBSREEATE

BENESRIRE NEmBRE MERIRE

- BEXES - BEES - BEES

Debt securities Debt securities  Debt securities
measured at measured at measured at k]
FVPL FVOClI  amortised cost Total
BT T BET T BET T BT T
HK$’000 HK$'000 HK$'000 HK$'000
Aaa Aaa 117,018 14,022,507 - 14,139,525
Aa3 £ Aal Aa3 to Aal 89,814 33,258,964 48,268 33,397,046
AZZEAT A3 to Al 223,779 37,651,315 - 37,875,094
KRA3 Lower than A3 301,554 4,669,822 - 4,971,376
732,165 89,602,608 48,268 90,383,041
KR Unrated 108,292 346,376 - 454,668
B Total 840,457 89,948,984 48,268 90,837,709

(EIFR) BIRA R

CHINA CITIC BANK INTERNATIONAL LIMITED



REECZMHAYBER

)

(a)

(b)

Unaudited Supplementary Financial Information

REEE (&) (J) Risk management (continued)
EERBRER (&) (@) Credit risk management (continued)
vii) EBEHEBRENEELE (1Z) (viii) Credit quality of financial investments at debt securities
(continued)
R2022%12A31RH
At 31 December 2022
IARAEERA
UAanBERA Hih2EWE NESRKAGTE
Baremss e mxE e E
— ERES — EH%F - BEBES
Debt securities Debt securities Debt securities
measured at measured at measured at 4BEE
FVPL FvoCl amortised cost Total
BT BT BT BT
HKS$'000 HKS$'000 HK$'000 HKS'000
Aaa Aaa 98,446 15,025,851 - 15,124,297
Aa3EAal Aa3 to Aal 454,497 54,775,639 57,739 55,287,875
A3EAT A3 to Al 117,939 37,602,592 - 37,720,531
ERA3 Lower than A3 111,229 5,050,611 - 5,161,840
782,111 112,454,693 57,739 113,294,543
KRR Unrated 9,691 320,253 - 329,944
AR Total 791,802 112,774,946 57,739 113,624,487
TiERREE (b) Market risk management

MZRRRIERANFR SRR RTHE G
BB PEKNBRRER - BRAKEIR
BREENE - HME - itk - EENERTS
NEMBOTETANER B - BERER
MEE/ BBEEENGEE AEETIER
BEXZMESEFERETSRERKRMA
RHEBR/TIREREFPHES - BIEHK
BERE  WEEBRITEE ABEER
Bt BREAPERRERE  UHEEBIF

RZME (AARBEFARMEEE KSR
BERES) ETRBMEESEEMRERE
t o

Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
non-trading portfolio (debt securities measured at fair value through
other comprehensive income).
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(b)

Risk management (continued)

Market risk management (continued)

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolios and, by doing so, optimise financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group (“RMG") is responsible to
independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee (“MRC") and then to RMG. RMG is responsible for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement ("RAS") in measuring different types of risks
including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk (“VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
balance sheet and capital consumptions. The results are regularly
reported to senior management, MRC and CRMC.

Methodology and characteristics of market risk model
Value-at-risk ("VaR’)

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.
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) EpERE(E) (J) Risk management (continued)
(b) WHEERERE(EZ) (b) Market risk management (continued)
TSR RN T AR (&) Methodology and characteristics of market risk model (continued)
R (B Value-at-risk (“VaR") (continued)
HREBRENTE - NEBEGEASOMER For the calculation of VaR, the Group uses the most recent two years
FEsE i AR - (B FNERE 80K I8 1EEAR - of historical market rates, prices and volatilities.
- HRZRFHE - BARESMRIFEH - For the trading positions, the VaR is calculated for one-day
RETE © holding period.
2023 L X EHISARBSRZ ARESRRE 2022 LR EHERRBEX S ARESRARE
Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2023 Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2022
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(b)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR’) (continued)

The Group back-tests the accuracy of its VaR model by comparing
the actual and hypothetical daily profit and loss, adjusted for items
including fees and commissions, against the corresponding VaR
figures. For the period from 1 July 2022 to 30 June 2023, there were 2
exceptions in the back-testing results (for the period of 1 July 2021 to
30 June 2022, there was 1 exception), which corresponds to the green
zone specified by the HKMA and the international Basel principles.

20227 A E2023F6 A B RAIABE RN ERREREX
The Group’s actual profit and loss backtesting model in July 2022 - June 2023
70
OfE £ [EB& B Hist VaR BB IESACtual Profit B BB K Actual Loss

50

30 '
IR é 10 4 I 3 l 1 I [ [
RS e AL Ll
fm ¥ -10 A ~

: MY T maV A el

_30 Al

-50

-70

7 8 9 10 11 12 1 2 3 4 5 6
A&
Month
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The Group’s actual profit and loss backtesting model in July 2021 - June 2022
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(J) Risk management (continued)

(b) Market risk management (continued)

Methodology and characteristics of market risk model (continued)

Value-at-risk ("VaR’) (continued)

For the six months ended 30 June 2023, the average daily mark-
to-market revenue from the Group's trading portfolio was a gain
of HK$1,255,000 (30 June 2022: gain of HK$526,000). The standard
deviation of the daily revenue was HKS$5,670,000 (30 June 2022:
HK$6,034,000). The graphs below show the histograms of the Group's
daily mark-to-market revenue for the period ended 30 June 2023 and

2022, respectively.

2023F6A30H LA AT EHERAZE B S HE

Histogram of daily mark-to-market revenue for the half year ended 30 June 2023

20226 A30H LA EA B EERAZER S HE

Histogram of daily mark-to-market revenue for the half year ended 30 June 2022
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) EpERE(E) (J) Risk management (continued)

(b) WHEERERE(Z) (b) Market risk management (continued)
TSR RN T AR (&) Methodology and characteristics of market risk model (continued)
R E (B Value-at-risk (“VaR") (continued)

TRETTRZBFAMENRABEA
Hit2mlmneRREEFESFABOR
B RBEGAHT -

The tables below decomposes VaR by risk factors for the trading
positions and the FVOCI debt securities-related positions.

REBEE1XBRE
1-day VaR for the trading positions
20236 A30H k6fEA 2022F6 A308 1E61E A
Six months ended 30 June 2023 Six months ended 30 June 2022
e R .
#at 20235 "U”fr #2022
Approximate 66300 Approximate 68300
BS =44 F19 At 30 545! &I& aB5 At 30
maximum  minimum mean June 2023 maximum minimum mean June 2022
BETr BTz B¥Tx BETT ABTr B¥Tr  BETR AETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
HNE R i Foreign exchange risk 26,116 2,610 9,376 3,354 17,155 362 4,639 2,188
FIE @B Interest rate risk and

EEFZRR  creditspread risk 18,988 4,113 10,783 5,356 60,303 4,980 17,580 38,396
B EEE Total VaR 32,433 4,486 16,444 4,486 60,071 5,577 18,023 39,488

DAABESAHMEZEKENERREBEREFEENER —250KARE

250-day VaR for the debt securities measured at FVOCI related positions
2023F6 300 k6fEA 2022F6 308 LE61E A
Six months ended 30 June 2023 Six months ended 30 June 2022
E 5 .

#at 20235 “‘7”.* 20226
Approximate 68300 Approximate 6 A30A
B& R®iE ¥ At 30 &= iN 52 At 30
maximum  minimum mean June 2023 maximum minimum mean June 2022
BETr B¥Tx BETx BETT AETr BT BE%TR AETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
MR ER Interest rate risk 2,711,948 1,379,795 1,927,695 2,663,876 1665212 618268 1,160,427 1,605,323
EEAZRR Credit spread risk 1,681,641 763,685 1,189,555 1,663,820 1,605,241 750,425 1,280,731 754,927
2S0REB(ELRE Total 250-day VaR 1,895,950 1,230,093 1,467,906 1,840,015 1820163 1424703 1,602,190 1767,728
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Risk management (continued)

Market risk management (continued)

Stress testing

Stress testing is implemented as a compliment of the VaR model in
order to capture remote, but plausible events. The Group uses both
sensitivity-based and historical-based scenarios for market risk stress
testing. The results are reported to senior management, MRC and
CRMC.

Currency risk

The Group's foreign exchange risk stems from taking foreign exchange
positions from commercial dealings, investments in foreign currency
securities, and operations of the Group and its overseas branches and
subsidiaries. The Group's foreign exchange positions are subject to
exposure limits approved by the MRC. Methods adopted to measure
foreign currency risk exposure against corresponding limits include
individual currency positions, overall foreign exchange positions and
sensitivities such as Greeks (for foreign exchange options). For the
period ended 30 June 2023, the Group's average daily trading profit
and loss from foreign exchange positions was a loss of HK$356,000
(six months ended 30 June 2022: a profit of HK$265,000) with a
standard deviation of HK$14,881,000 (six months ended 30 June 2022:
HK$12,131,000).
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(J) Risk management (continued)

(b) Market risk management (continued)

Currency risk (continued)
Significant foreign currency exposures at the end of the reporting
period were as follows:

7"2023F6H30H
At 30 June 2023
EYr AR¥ HihE# Mz
HERBE TR Equivalent in HK$'000 usD RMB Others Total
REBE Spot assets 179,067,274 38,555,983 26,554,757 244,178,014
BEaE Spot liabilities (176,131,594)  (38,850,981)  (15,122,193) (230,104,768)
RHIBA Forward purchases 586,441,013 306,329,558 57,777,839 950,548,410
REE Forward sales (577,514,963) (313,693,820)  (68,548,419) (959,757,202)
HRE R FRE Net options position (8,426,396) 8,028,287 (237,824) (635,933)
REBFEE Net long position 3,435,334 369,027 424,160 4,228,521
ST Net structural position - 645,440 48,451 693,891
20229128318
At 31 December 2022
ETT AR EE HEH 42z
HERNBETIT Equivalent in HK$'000 usD RMB Others Total
REEE Spot assets 190,664,917 27,691,136 29,613,849 247,969,902
REBE Spot liabilities (152,381,891) (33,160,325) (12,817,827) (198,360,043)
mHAE A Forward purchases 486,344,635 311,452,359 43,455,934 841,252,928
mHIE Forward sales (521,304,735) (306,190,843) (59,970,233) (887,465,811)
HAREAR )RR Net options position 258,124 388,282 (505,029) 141,377
’/(08) B35 Net long/(short) position 3,581,050 180,609 (223,306) 3,538,353
BT Net structural position - 671,212 48,519 719,731

HIRF AR E R ENRAER

EAE -
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The net option position is calculated using the Model User Approach,
which has been approved by the HKMA.
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Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading book.
For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arising from its assets and liabilities
management. The function of central treasury units is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes repricing risks,
basis risks, yield curve risks and embedded option risks, and are
governed by the Interest Rate Risk Management Policy for the Banking
Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2023, the Group's average daily
trading profit and loss related to interest rate and fixed income
trading strategy was a gain of HK$1,611,000 (30 June 2022: a gain of
HK$260,000), with a standard deviation of HK$16,690,000 (30 June
2022: HK$13,397,000).
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Risk management (continued)

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

- The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, concurred by the Asset and
Liability Committee ("ALCO") and the CRMC, and approved by
the Board of Directors.

- The CRMC is delegated by the Board of Directors to oversee the
Group's liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

- The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group's liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes market general, bank-specific and
combined (market general and bank-specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.
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Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central Treasury
Unit to monitor funding requirements. This unit is supported
by other functional departments including the Financial
Management Group and Risk Management Group, which
monitor the liquidity risk and provide regular reports to the
management, committees and local regulatory bodies. Limits
for net cash flow per different time bucket under stress scenarios
have been set to ensure that adequate funding and liquid
assets are available to meet liquidity needs. Moreover, limits,
triggers or alerts are set for other liquidity risk indicators such
as the statutory liquidity ratios, the loan-to-deposit ratio, the
currency mismatch ratio and the maturity mismatch ratio. Both
quantitative and qualitative measures are employed to identify
and measure market liquidity risk. Limits and alert levels related
to market and funding liquidity risk are monitored and reported
by the Financial Management Group or Risk Management
Group to the ALCO to review and approve on a regular basis.
The Internal Audit Group performs periodic reviews to ensure
liquidity risk management functions are carried out effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

- Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
ratio against internal and/or regulatory requirements;

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

- Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;

- Conducting liquidity risk assessment before launching a new
product;

- Maintaining High Quality Liquid Assets (‘HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HQLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;

- Maintaining access to the interbank money market;

- Maintaining a funding programme to tap debt funding on a
regular basis;
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Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2023, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (“CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

Under the Banking (Liquidity) Rules, the Group being a Category 1
institution is required to maintain a Liquidity Coverage Ratio (“LCR")
and Net Stable Funding Ratio (“NSFR") above the statutory minimum
requirements.

An appropriate level and currency mix of HOLA has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events under the
HKMA's regulatory framework. Besides, the Group also monitors
and reports the LCR for each individual significant currency to ALCO
regularly to control the currency mismatch in the LCR. The decrease in
average LCRin the first half of 2023 was mainly driven by the decrease
in the size of HQLA holdings.
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REEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
InESEE (FHE)
Weighted amount (average value)
20234 20234 20224 20224 20224F
6H30R1L 3A31H1L 12HA31HIL  9H30HILE 6H30HL
ZEE ZEE ZEE = ZEE
For quarter  For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2023 2023 2022 2022 2022
FIREEBEEL R Average LCR 186% 188% 209% 187% 224%

AEEBRERERCRENRBES MEE
MBEEEANESBR TIREGZETE
T RBUBELRTAESNEERDE
EHAZHRRECRT OREME) RADE
BZ—REBEE - TRESIRBDUEBELXIE
RAEAKEEREREDEENMAMN °

The Group always maintains sufficient cash and liquid positions as
well as a pool of HQLA as a liquidity cushion that can be liquidated in
stress scenarios. The majority of HQLA included in the LCR is Level 1
assets as defined in Banking (Liquidity) Rules. The below table shows
the composition of the Group's HQLA in the LCR framework:

nEEREE (F1IME)

Weighted amount (average value)
2023F 20234 20228 2022 2022
6A30HL 3A31HLE 12A31HIE  9AH30HIE 6A30HI1E
ZEE ZEE ZEE ZEE ZEE
For quarter  For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2023 2023 2022 2022 2022
BT BT BET T BETT BT
HK$’000 HK$’000 HKS$'000 HKS$'000 HKS$'000
—REE Level 1 assets 50,790,765 54,189,379 67,573,730 52,598,041 55,032,966
—REE Level 2 assets 12,610,309 11,504,146 12,146,617 13,139,323 14,248,638
L] Total 63,401,074 65,693,525 79,720,347 65,737,364 69,281,604

AEE RS AR R MR ANIBEE S A
HEHEEAREREESFRLTEAEE
Ko 203F EHFREESIFHELLERNTIR
TEREFBERDEEEFTEERTR
WEER LT - BEREORTENLET
FERER AT - NEEWERE (R
TER(RBME) RADERSERWENEE
KRAIE -
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The Group also maintains sufficient available stable funding in support
of its longer-term assets to meet the statutory NSFR requirements.
The decrease in the NSFR in the first half of 2023 was mainly driven by
the non-HOLA debt securities held and loans to financial institutions,
partly offset by the decreases in the loans to retail and wholesale
customers. There is no interdependent asset and liability as defined in
the Banking (Liquidity) Rules in the Group.
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REEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
20234 20234 20224 20224 20224
6H30H1E 3A31HI 12A31HIE 9A30HIE 6A308IE
ZEE ZEE ZEE ZEE ZEE
Quarter Quarter Quarter Quarter Quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2023 2023 2022 2022 2022
BEESFHELE NSFR 136% 132% 137% 125% 127%

BECGRTTE (RE) KA - XEERAS2
ERETHNRERBERKEEFULAEE
MENBESHER - WAl AT HIAT L www.
cncbinternational.com A [ ES & # 58 | 300 i
ek

arER @
AEBERASALTEEAN

— RASEBEEXER MEBERY -
HAERRTEERBNASEEE
sk

- HREEMNEAERARHEERE
& K&

— KELARERELENREN WSS
RBCRIZ AR R M A E MR R D&

PRt

For the purposes of compliance with Banking (Disclosure) Rules,
information relating to the Group's liquidity are published by using
standard disclosure templates as specified by the HKMA and they
can be viewed in the Regulatory Disclosures section of the Bank’s
corporate website at www.cncbinternational.com.

Capital management
The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- to safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.
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Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintains
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. At 30 June 2023, the capital buffers applicable to the Group
include the capital conservation buffer (“CCB") which is designed
to ensure that banks build up capital outside periods of stress of
2.5% of risk-weighted amounts and countercyclical capital buffer
("CCyB") which is set on an individual country basis and is built up
during periods of excessive credit growth. On 4 May 2023, the HKMA
maintained the CCyB ratio for Hong Kong at 1.0% of risk-weighted
amounts. Basel Il framework also introduced a leverage ratio as
a non-risk-based backstop limit, to supplement risk-based capital
requirements. The statutory minimum leverage ratio is 3%.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements that
seek to reflect the varying levels of risk attached to assets and off-
balance sheet exposures.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts the Internal Capital Adequacy Assessment
Process, which assesses the capital requirement for Pillar 2 risks and
hence the capital requirement for Pillar 1 and 2 is derived. Moreover,
as part of the capital management policy and to ensure capital
adequacy, the Group conducts capital planning annually, which takes
into account the strategic focus, future business growth, risk appetite
and regulatory requirement (including the Basel Ill reform which is
scheduled to be implemented by the HKMA no earlier than 1 July
2024). The plan covers the issuance of capital instruments, if required,
to ensure the Group's capital ratios are well above their respective
internal monitoring levels and regulatory requirement. Regular stress
testing is performed to ensure that the impact of extreme but plausible
scenarios on the risk profile and capital position is considered. Stress
testing also gives an insight into the potential impact of significant
adverse events and how these could be mitigated.
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Risk management (continued)

Capital management (continued)

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group's policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2023 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2023 and year ended 31 December 2022, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.

New Product Risk Governance

Definition of New Product Risk

New Product Risk comprise the risks associated with launch of new
products and services (including changes to existing products
and services), encompassing credit, market, interest rate, liquidity,
operational, reputation, strategic, legal and compliance risks.

Governance Framework

The Group has established an enhanced product governance
framework to instill more stringent and comprehensive assessment
and approval processes prior to launch. The framework is governed by
the New Product Approval Policy, which is approved by the Board and
under the oversight of the New Product Committee (“NPC") and the
CRMC. The effective implementation of the controls and monitoring
measures is driven by the dedicated New Product Governance team
under the Risk Management Group, with the support from other
risk management functions and subject matter experts on specific
risk areas, including the Controls & Compliance Group, Financial
Management Group, Operations Management Group, Information
Technology Group and CEO Office.

CEC-FEYEERE
Interim Report 2023

119



REECZMHAYBER

)

EEE (F)

BRERBRERE

RIFEREEN TS
BERREEANERE - AR - ZENTE
KRR - HEAMIMNBEM - FTERKEE AL
RIBRMOER o

EVRSEE

AERE DR IIRERBREIAARE AT - 7T
fly ~ SRR 126 - BRRI R IRERIERR - 1B
EREREARBRENEETNMAKE -
WiFE BB K FE 5| RE AR R K - AREIRIER
TEERE R AR —2IE - BIERREESR
BemiTRAHRY YHESSREZE
ErERERZESREAMRERRER
FH - BRIERREEA SN T AR HEEE
EREBRERMBEE - WHSRIERRELNE
FIBRE BB PR S 3% -

120 PERTT (BBR) BRAT

CHINA CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

0

(f)

Risk management (continued)

Operational risk management

Definition of operational risk

Operational risk is the risk of direct or indirect loss resulting from
inadequate or failed internal processes, people and systems or from
external events.

Governance framework

The Group has established an Operational Risk Governance Framework
("ORGF") to identify, assess, mitigate, control, monitor and report
operational risk. The ORGF encompasses every member within the
Group and is governed by policies and guidelines which define the
minimum requirements to ensure a consistent approach to manage
operational risks. The Operational Risk Management Committee
("ORMC") is established by the Chief Executive Officer ("CEQ") and
ratified by the Credit & Risk Management Committee ("CRMC"),
which is a Board delegated Committee to oversee Operational Risk
Management ("ORM") and relevant matters. Implementation of ORM
plans and tools is driven by a Group-level ORM department with the
support from other key participants and subject matter experts in
ORM.
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Risk management (continued)

Operational risk management (continued)

Management of operational risk

To ensure effective management of operational risk across the Group,
the Governance Structure presents three lines of defense as depicted
below:

First Line of Defence - Day-to-day operational risk management lies
with our business units, support units and the Business Operational
Risk Officer ("BORQ") of each unit assists the respective unit heads in
this regard. Business and support units are responsible for identifying,
assessing, managing and monitoring operational risks.

Second Line of Defence - ORM department assists management
in meeting their responsibility of understanding and managing
operational risk and ensures the development and consistent
application of operational risk policies, processes and procedures
throughout the Group. The ORM department works closely with the
first Line of Defence (1LOD) to strengthen the Group's operational risk
management by offering guidance and functional oversight support,
monitors the Group's overall operational risk exposures and ensures
that all material risks are promptly and appropriately escalated to
the ORMC, CRMC and senior management of the Group for their
attention.

Third Line of Defence — The Internal Audit Group examines and
evaluates the adequacy and control effectiveness of the ORGF on an
ongoing basis.

Risk assessments are conducted on all outsourced activities, new
products and large projects.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies

The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment (‘RCSA") is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

- Key Risk Indicators (“KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’'s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit and support unit with
reference to the risk appetite of the Group or the acceptable risk
level for the unit under each risk factor.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database. The ORM department ensures
all material operational risk incidents are registered in the
database, and are properly investigated, with corrective and
preventive actions promptly executed according to agreed
timelines. The loss data serves as a centralized database to
facilitate the calculation of the up-coming Basel lll operational
risk capital and produce regular reports for senior management,
ORMC and CRMC review on the impact of significant incidents
and monitoring of the operational risk loss trends. An escalation
protocol is in place to ensure that operational risk incidents
with significant impact are properly reported to the regulatory
authorities, if deemed necessary. Lower impact operational risk
events are also collected to assist trend analysis and provide a
more forward looking perspective of potential risk issues that
warrant for closer attention.

Operational Risk Dashboard (“ORD") provides management with
an overview of the key operational risk issues including but not
limited to the progress of the RCSA reviews and KRI evaluation
results. This information is submitted to the ORMC and relevant
summarized information is submitted to the CRMC quarterly as
part of the Group-wide Risk Status Update Report. The Group-
wide Risk Status Update Report captures the implementation
status of ORM initiatives, contains analyses on the trend of
operational losses, highlights operational risk incidents that
have a material impact on the Group.

The Group will continuously fine-tune and enhance its operational

risk governance framework to align with industrial developments

and best practices. A web-based learning programme on operational

risk is required for all new joiners and an annual refresher training

on ORGF is compulsory for all staff. Training workshops led by the

ORM department are offered to business and support units with the

objectives to raise operational risk awareness among staff, familiarize
them with the ORM tools and enhance understanding of the ORGF
along with their roles, responsibilities and accountabilities. This is

further reinforced by strong management support which encourages

staff to embrace and pursue operational excellence.

The Group's long-term goal is to cultivate a proactive, responsible

and accountable culture on ORM, and achieve operational excellence

through robust and continuous operational risk management.
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Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure
legal and regulatory risks are identified, monitored and mitigated.
Any significant matters that arise relating to such risks are reported
as appropriate by the Legal and Compliance function to the Group's
CRMC or senior management.

The Legal and Compliance Department has been one of the key
partners in the business, providing legal and compliance advice and
support to all parts of the Group and working with business and
support units to ensure relevant controls are in place. In 2023, the
Legal and Compliance Department had actively involved in new
product launches and new business initiatives, strategically important
transactions and commercial agreements, outsourcing arrangements
as well as day-to-day matters arising from the Group's business. The
Legal and Compliance Department will remain heavily involved
in monitoring and ensuring compliance with changing regulatory
requirements in various areas impacting the Group, and will continue
to advise and support the Group in meeting the legal and regulatory
challenges that lay ahead.
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Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group’s efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and support units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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Review Report

Review report to the board of directors
of China CITIC Bank International Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 4 to 69,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (the "Group”) as of 30 June 2023 and the related condensed
consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended and explanatory notes. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34, Interim
Financial Reporting.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Review Report

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2023 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2023
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Report of the Chief Executive Officer

China CITIC Bank (International) Limited ("CNCBI” or “the Bank”) and its
subsidiaries (together “the Group”) actively pursued business opportunities
and promoted the implementation of the 4C strategies (Culture, Customers,
Collaboration, Cyberspace) in the first half of 2023, amid the reopening
of the border between Mainland China and Hong Kong, and the gradual
normalisation of economic activities in Hong Kong. To achieve steady
business growth, the Group strengthened collaboration with the CITIC
Group and parent bank China CITIC Bank Corporation Limited (“CNCB"),
actively promoted competitive businesses, enriched the product mix, and
pressed ahead with agile culture and Fintech transformation. Concurrently,
the Group continued to strengthen asset quality control, compliance and
internal control in order to promote stable business development in the
face of macroeconomic uncertainties.

Operating Environment

In the first half of 2023, to contain inflation, the policy interest rates of major
western central banks remained at high levels. Developed economies
experienced slowing growth and some were even facing the risk of
recession. Weakened global growth momentum also inevitably pressured
international trade. The economy of Mainland China continued to expand.
However, as the manufacturing sector was impacted by declining imports
and exports, the economic recovery was somewhat uneven and largely
reliant on the service industry.

Hong Kong's re-export trades were also impacted by weakening external
demand, while strong private consumption and retail sales drove economic
recovery. Meanwhile, the labour market remained resilient with declining
unemployment. As for the interest rate environment, HKD interest rates
continued to rise along with USD interest rates. In spite of a weakened
global economy, the economic reopening and normalisation of activities
provided strong support to the economies of Mainland China and Hong
Kong.
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Report of the Chief Executive Officer

Financial Review

In the first half of 2023, the Group recorded profit attributable to shareholders
of HK$1.82 billion, representing an increase of 37.8% as compared with the
same period last year. Operating income recorded HKS$4.78 billion, a 16.3%
year-on-year increase. Net interest income rose by 21.1% year-on-year to
HK$3.60 billion, and net interest margin also widened by 27 basis points
versus the same period last year to 1.73%. Non-interest income increased by
3.7% to reach HK$1.17 billion.

Operating expenses increased by 2.5% year-on-year to HK$2.01 billion
and cost-to-income ratio was 42.2%. The Group continued to strengthen
cost control and optimise its resource allocation, while further enhancing
the cost structure. The Group spearheaded efforts to promote agile
culture transformation and implement process re-engineering, which
continuously improved operational efficiency. At the same time, the Group
pushed forward Fintech transformation and talent development, and kept
deploying resources in strategic areas.

Impairment losses increased by 9.3% year-on-year to HKS0.72 billion.
Impaired loan ratio was 2.14% as of end-June 2023. The Group continued to
strengthen asset quality and further reinforce credit risk management while
improving the quality of its loan portfolio.

The Group was prudent in granting new credit facilities, closely monitored
and proactively adjusted its asset portfolio to further improve capital
efficiency. As of end-June 2023, total assets of the Group amounted to
HK$468.23 billion, representing a 3.7% growth as compared with that
at the end of last year. Customer loans (including trade bills) amounted
to HK$247.52 billion, similar to that as of the end of last year. Customer
deposits (including certificates of deposit issued) decreased by 4.6% from
the end of last year to HK$325.79 billion. Loan-to-deposit ratio remained at a
healthy level of 76.0%.

The Group's total capital ratio, tier 1 capital ratio and common equity tier
1 capital ratio met regulatory requirements. At the same time, the Group
maintained sufficient liquidity, average liquidity coverage ratio and net
stable funding ratio to satisfy the regulatory requirements.
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Report of the Chief Executive Officer

Business Review

Wholesale Banking Business

In the first half of 2023, wholesale banking business customer loan balance
amounted to HKS$156.12 billion, up 0.8% as compared with the end of
2022. The total income achieved HK$2.22 billion, representing year-on-year
increases of 7.3%.

In terms of customer development, with the support of the interest rate
hike and the transaction banking development strategy, the number of
customers recorded substantial increases. During the reporting period, both
the number of base customers and active customers showed double-digit
growth and increased respectively to 2,883 and 2,496, with year-on-year
increases of 40.8% and 41.2%.

As for core products, the Group gradually established a product system
and channels for Transaction Banking, which further enhanced settlement
service capabilities and customer experience. In the first half of 2023, the
Group completed the first Escrow and Special Settlement Account Service.
At the same time, the corporate fund transfer service was upgraded
to facilitate the customers’ cash management needs. Amid the steady
development of the green and sustainable finance sector, the green and
sustainable finance related loan balance reached HKS$8.15 billion, which
represented a growth of 5.3% from HKS$7.74 billion as of the end of 2022.

The principle of “One CITIC, One Customer” will continue to be implemented
in the wholesale banking business, which shall generate new momentum
through collaboration.

Treasury and Markets Business

Despite volatile financial markets impacted by multiple uncertainties during
the first half of 2023, the Group's global markets achieved substantial
growth with revenue of HK$0.29 billion.

For trading business, the Group continued to focus on a trading strategy
centred around RMB, and enhanced its market making capability, which
enabled the Group to maintain market competitiveness. According to
Refinitiv, CNCBI ranked among the top three among all Chinese banks in
Asia by RMB FX spot trading volume in the first half of 2023. The Group was
one of the first offshore market markers for Northbound trading of Swap
Connect and actively participated in Southbound trading of the Bond
Connect scheme, with a 37.2% year-on-year increase in transaction volume.

For client business, the Group achieved all round development in corporate
treasury business through diversifying the product mix, which registered an
87.7% year-on-year increase in income. The Group constructively explored
business opportunities in repo. In the first half of 2023, the trading volume
of repo was HK$4.27 billion, approximately 2.25 times the full year of 2022.
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As of end-June, total asset size under custody management surpassed
US$17.0 billion, with a year-on-year increase of 150%, which was at a record
high.

For the debt capital markets business, despite the continuously shrinking
new issue volume, the Group completed a total of 34 public deals in the
first half of 2023. According to Bloomberg, the Group ranked No. T among
Chinese banks in the offshore China USD bond league table (excluding
self-led deals), and participated in the new issue of approximately 70% of
investment-grade bonds. In addition, the Certificates of Deposit (“CDs") and
Medium Term Note (“MTN") businesses have become a major source of
revenue for the Group since 2022. In the first half of 2023, the Group’s new
issue volume of CDs at US$16.2 billion, increased by approximately 23 times
year-on-year, and the new issue volume of MTN at US$1.7 billion, increased
by approximately 4 times year-on-year.

Personal and Business Banking Business

During the first half of 2023, the Group's personal and business banking
business regained business momentum, which benefited from border
reopening and improved post-pandemic Hong Kong market sentiment.
Total operating income recorded a growth of 14.8% year-on-year. Customer
deposit balance increased by 4.3% from the end of last year. Non-interest
income rose by 11.1% year-on-year as a result of a versatile range of wealth
management products.

As an offshore wealth management platform for CNCB's high-net-worth
customers, the Group gave full play to the advantages of the full-scale
collaboration with the CITIC Group and CNCB, and provided comprehensive
financial service solutions for high-net-worth customers and one-stop
financial services such as salary banking for employees of CITIC Group
companies based in Hong Kong.

For wealth management business, Private Banking business in Singapore
and insurance services in Macau were commenced in the first quarter of
this year, which added new channels to cater to high-net-worth customers'
asset allocation demand across different regions. By providing competitive
products such as trust, insurance and bonds and expanding the service
capabilities, the high-net-worth segment recorded a 13.8% year-on-year
increase in customer number. Accelerated development in Private Banking
business recorded a significant increase in annual revenue, primarily as
a result of customer relationship enhancement through the provision of
prestige lifestyle experiences, exclusive activities and customer privileges.
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For digital banking services, the Group actively promoted the digital
transformation of branches in order to optimise online and offline
integrated banking services. At the same time, with the capabilities of
the mobile banking flagship platform “inMotion” further stepping up,
the “Reward GO! " campaign achieved remarkable results, which led to
enhancements in customer loyalty, acquisition, and activation. Mobile
banking customers increased by nearly 20% compared with the end of last
year, and transactions increased by 95.3% year-on-year.

For promoting agile culture, operations were streamlined through process
optimisation with the aim of driving operational efficiency. For sustainable
development, to integrate green and sustainable finance development
principles for the purpose of low-carbon and efficient operations, paperless
operations were implemented, and dozens of ESG funds and bonds
were introduced covering diverse sectors such as energy, agriculture,
transportation, communications, nutrition science, etc. Additionally, a
customised ESG Insurance product was launched for high-net-worth
customers, allowing retail investors to capitalise on sustainable finance
market trends.

To strengthen and enhance business performance, with good business
momentum, continued investments will be made, and Fintech
transformation and customer-centric strategy will be pushed forward in the
personal and business banking business.

Fintech Transformation

In response to the “Fintech 2025" strategy of the Hong Kong Monetary
Authority ("HKMA"), the Group actively promotes the transformation of
Fintech to enhance the capabilities of banking services. Meanwhile, to
achieve the best transformation outcomes, a priority strategy for project
investment across the bank is adopted to realise continuous evaluation and
management of resource allocation.

The Group's transformation of Fintech has produced remarkable outcomes,
as the rate of digital consumer penetration, the number of monthly active
users and the proportion of electronic transactions increased. In regard
to the personal and business banking business, through the launch of
remote account opening services for mainland residents, electronic account
opening solutions for business customers, and online loan applications, the
ability of customer acquisition via electronic channels has been enhanced.
In regard to the wholesale banking business, with the successful launch of
Corporate Online Banking (COB 2.0) in Hong Kong and Singapore, corporate
customers have been fully migrated to the new generation of electronic
channels and enjoyed a broader range of online financial products and
services. In regard to treasury and markets business, the new mobile
application “FX Go” allowed customers to obtain full-featured, real-time
foreign exchange information and facilitated the opening of accounts for
and trading of foreign exchange and gold investment, while offering more
diverse products and services.
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Report of the Chief Executive Officer

The Group employs Fintech to enhance its operation and risk control
capabilities, including actively promoting the transformation of automated
processes to improve operational efficiency, and using data governance to
optimise applications in various scenarios, covering a variety of business and
regulatory risk control. In addition, cloud applications are being explored,
and low-code platforms are being launched in an effort to accelerate the
overall Fintech transformation process.

Risk Management and Internal Control

The Group emphasises the importance of sound risk governance and
maintains robust risk management and internal control practices. To
establish an efficient and comprehensive risk management system, the
mechanism and capacity for risk early warning prevention and control, and
disposal are strengthened. The Group continues to equip itself with risk
management capabilities to ensure that it keeps abreast of new regulatory
requirements and best practices. Various risk management enhancement
projects and initiatives, including the implementation of the Basel Il
Reform Package, Climate Risk Management and Operational Resilience,
are underway to keep pace with the evolving regulatory landscape and
increasingly stringent regulatory requirements. On the credit risk front,
the Group adheres to stringent credit policies, conducts in-depth credit
assessments and post-lending monitoring, and proactively performs
portfolio reviews and stress tests. The Group has assessed the potential
impact of a stressed environment (such as global recession risk and
continuous geopolitical tensions) on the Group's asset quality and financial
positions, while appropriate risk mitigation measures are implemented as
needed to reduce potential risks.

The Group places great emphasis on enhancing compliance education for
employees, and strengthening standards of conduct and business practices
in support of corruption prevention campaigns advocated by the HKMA
and the Independent Commission Against Corruption. Meanwhile, the
Group is continuing to explore the development and application of Regtech
to enhance risk and compliance management capabilities and efficiency.

Human Resources Development

The Group places a high priority on cultivating a positive bank culture
and actively promotes agile culture transformation. “Agile Week” was held
to share stories of upholding agile culture, while trends in Fintech and
the latest applications were introduced. Through an annual recognition
program, “The Best of CNCBI", outstanding employees were honoured
for their exemplary behaviours in upholding the Group's Vision, Mission
and Core Values. We value employee opinions and feedback. A two-way
communication channel was established for employee feedback and
employee opinions and suggestions were handled with due care, while
optimisation plans were made along the course.
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The Group actively invests in employee training and talent development.
“Talent Development Award” was awarded by the Hong Kong Institute of
Bankers for three consecutive years. To encourage employees’ professional
development, the Group provided full sponsorship to employees to obtain
professional qualifications as defined by the HKMA's Enhanced Competency
Framework and launched the “NCB Academy - Learning Month Challenge”
to foster an environment conducive to independent online learning.
Besides, the Group contributed to building a talent pipeline for Hong Kong's
finance industry by actively joining “the Fintech Career Accelerator Scheme”
and “the Greater Bay Area Youth Employment Scheme”.

The Group is committed to caring for its employees. Various festive activities
were held during the year to create a festive atmosphere and enhance
employees’ sense of belonging. To care for the physical and mental health
of employees, refreshments and health talks were arranged. During the
reporting period, the Wellness Program was also optimised to provide
employees with more suitable wellness products and services.

ESG and Sustainable Growth

The Group actively implements the national and Hong Kong Special
Administrative Region governments’ policy objectives, and responds to the
HKMA's green and sustainable finance development guidance. Through
the ESG Steering Committee, comprehensive coordination and systematic
promotion of green and sustainable finance development governance
systems and working mechanisms have been established under the
direction of the Board and senior management. Sustainable finance
development strategies are continuously researched and implemented,
such as the rapid expansion of green loans, green bonds and wealth
management, the completion of the first climate risk disclosure, the
implementation of green business objectives, and participation in social
charity activities. The Group continues updating its medium- and long-
term development plans to assure positive contributions in the field
of sustainable finance development to the environment, society, and
governance.

The Group promotes eco-friendly business practices and encourages
resource conservation. In March 2023, the Group completed the new office
relocation. The new office received multiple certifications for meeting the
highest sustainability standards. By implementing energy-efficient lighting,
centralised waste management, and recycling, the new office consumed
40% less electricity than the previous office.
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The Group actively fulfils its corporate social responsibilities and encourages
its employees to contribute to society by organising activities such as “Books
for Love" book donations, the Community Chest's “Skip Lunch Day 2023",
“Green Low Carbon Day 2023", etc. The Group also volunteered in events
organised by welfare organisations, including the distribution of gifts to
underprivileged families and the elderly during the “Dragon Boat Festival
and Father's Day".

Outlook

Looking ahead, global economic momentum could weaken further, with
some developed economies mired in recession. Global GDP growth for 2023
may come in at 2%, the slowest pace since 2020. In comparison, Mainland
China’s economy continues to expand, and GDP growth could reach 5.5%,
overshooting the official target of 5%. As Hong Kong's domestic demand
rebounds strongly, retail sales and private consumption will continue to
improve, and unemployment will further decline. Hong Kong's GDP growth
for 2023 could reach 4.5%. As for the interest rate environment, the Fed's
rate-hike cycle is slowly approaching its end, limiting the further upside of
HKD interest rates.

Amid the prospect of complex business challenges, the Group will actively
pursue new business opportunities emanating from the Guangdong-Hong
Kong-Macao Greater Bay Area, the RMB internationalisation strategy, and
ESG development. To provide customers with global and integrated services
and to enhance cross-border comprehensive financial service capabilities,
comprehensive collaboration with the CITIC Group and CNCB will continue
to be strengthened, with an emphasis on the role of the offshore core
business platform, which will be fully integrated into the CITIC ecosystem
in order to actively expand new markets, increase the profitability of core
businesses and develop new products.

The Group will strengthen internal management and control in an effort to
improve risk management capabilities and stabilise asset quality. To better
meet customer needs and market shifts, as well as to continuously improve
its own core competitiveness, banking business and operation development
will be empowered with technology, and IT infrastructure and data
application capabilities will be enhanced by strengthening technological
innovation and promoting the Fintech transformation strategy.
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To actualise low-capital and low-cost transformation, continued emphasis
will be placed on cost reduction and efficiency improvement. Capital
utilisation effectiveness will be enhanced by optimising assets, liabilities
and income structure. The promotion of agile cultural transformation and
process reengineering will continue in order to increase work productivity
and automate operations. To encourage green and low-carbon operations
and reduce carbon emissions from operations, green financial businesses
will be developed, and green financial products and services will be
enhanced.

As a member of Hong Kong's banking industry, the Group will continue to
contribute to the city's prosperity and growth by leveraging its century-
long establishment in Hong Kong and CITIC's collaboration advantages.
Simultaneously, we keep our mission in mind, commit to creating greater
value for our stakeholders, and reciprocate the affection and support we
receive from all walks of life. Through the combined efforts of all employees,
the strategic vision "Agile. Professional. Simple.” will be realised.
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