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www.cncbinternational.com °

China CITIC Bank International Limited (“CNCBI") is 75%-owned by CITIC
International Financial Holdings Limited, which in turn is a wholly-owned
subsidiary of China CITIC Bank Corporation Limited.

CNCBI is a Hong Kong-based full-service commercial bank that offers a broad
spectrum of financial services spanning wealth management, personal
banking, wholesale banking as well as global markets and treasury solutions.
We aspire to grow into an outstanding bank that possesses professional
capabilities to succeed with our customers, staff and community.

CNCBI’s footprint in Greater China includes 24 branches and two business
banking centres in Hong Kong, as well as presence in Beijing, Shanghai,
Shenzhen and Macau. CNCBI also has overseas branches in New York, Los
Angeles and Singapore.

More information about CNCBI can be found on its website at
www.cncbinternational.com.
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ra s Consolidated Income Statement

HE2024F6 A30A L6 A — REHFEZ For the six months ended 30 June 2024 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2024 2023
B &E BT BT T
Note HK$'000 HKS$'000
MEYA Interest income 3 10,554,131 9,526,218
MEX Interest expense 4 (6,895,707) (5923,251)
EREWA Net interest income 3,658,424 3,602,967
&R A RA Fee and commission income 999,075 780,992
Z2ARAREESH Fee and commission expense (91,662) (74,305)
FEARASKA Net fee and commission income 5 907,413 706,687
FR SN Net trading income 6 499,381 406,501
EHI DA ASEE AEZEA  Net gain on financial instruments mandatorily
S TR F WS classified at fair value through profit or loss 118,391 -
HERRARBEGFAEMEEUES  Net gain on disposal of financial investments at fair
K RS B F I value through other comprehensive income 15(b) 17,659 47,285
H A LS WA Other operating income 7 5,470 13,470
K A Operating income 5,206,738 4,776,910
R H Operating expenses 8 (1,895,156) (2,014,341)
BRI B 28 AT H &R F Operating profit before impairment 3,311,582 2,762,569
SR TEABEHEERL Expected credit losses on financial instruments 9 (2,056,668) (718,010)
HihEERmEEK Impairment losses on other assets (13,950) -
PERIER=ES Impairment losses (2,070,618) (718,010)
F<g =Py Operating profit 1,240,964 2,044,559
HEMX RELREFEE Net loss on disposal of property and equipment
SFEK and intangible assets (177) (6,691)
BEYESEH (BKR) K Revaluation (loss)/gain on investment properties 18 (35) 5,698
BATR R Profit before taxation 1,240,752 2,043,566
P Income tax 10 (182,461) (223,282)
B F Profit for the period 1,058,291 1,820,284
BERBRRAET Profit attributable to shareholders 1,058,291 1,820,284
F9B FIF 68 H MM T B AT BRI S — 501D o The notes on pages 9 to 68 form part of this interim financial report.
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HZE2024F6 A30H IF61E A — REFEZ

Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2024 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2024 2023
BETT BT T
HK$'000 HKS$'000
B RER Profit for the period 1,058,291 1,820,284
BHREM2E R Other comprehensive income for the period
ERERERGR  HEREHN Items that will be reclassified subsequently to
PEEHFEWERWER consolidated income statement when specific
conditions are met
MEBIMEEN I B IRE Exchange differences on translation of financial statements of
ME 5 =R foreign operations (43,213) (64,090)
A REEGT AR ER G Financial investments at fair value through other
SRR E comprehensive income
—EBITEMNAREBEEDY — change in the fair value of debt instruments 128,371 197,593
—HERNEERER - transfer to income statement on disposal (17,659) (47,285)
— REEERFEEEE — transfer to income statement on impairment 30,794 3,941
— it A RERIEERIE — deferred tax related to the above (22,932) (25,327)
118,574 128,922
HEFTEEF2EEFEaRAaRN Items that will not be reclassified subsequently to
EA : consolidated income statement
AR EEFAEMEERED Financial investments at fair value through other
BEIRE comprehensive income
—BETANAAEESE - change in fair value of equity instruments 2,735 (5,331)
— 8 il B AR IR - deferred tax related to the above (451) 880
— I FRF ) 3 RE 5 7 [ 4% ~ deferred tax reversed on disposal - 7,106
2,284 2,655
HRHEME2EKE Other comprehensive income for the period 77,645 67,487
BHRE2HEKRERE Total comprehensive income for the period 1,135,936 1,887,771
FEARRNEZEKZEE Total comprehensive income attributable to shareholders 1,135,936 1,887,771
F9B FF 68 H MM 1B A BRI S — 501D o The notes on pages 9 to 68 form part of this interim financial report.
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R2024%F6 A30H — REFX

Consolidated Statement of Financial Position

At 30 June 2024 — unaudited

(AB¥ERELL) (Expressed in Hong Kong dollars)
7M2024F6A308 20235 12H31H
At 30 June 2024 At 31 December 2023
M BET T BET T
Note HKS$'000 HKS'000
BE ASSETS
He MIERIT NP RIBITHETE  Cash and balances with banks and central banks 12 15,135,509 16,931,919
TEIRIT 1T SR B K Placements with and advances to banks 13 42,241,652 55,052,186
BARESREE Financial assets held under resale agreements 14
— UAREE AR — at fair value through profit or loss 3,797,089 3,101,202
— AR AR R 2 — at amortised cost 4,500,721 4,592,502
TEemIA Derivative financial instruments 16(b) 18,139,810 19,414,161
SRMEE Financial investments
— U AREERAER — at fair value through profit or loss 15(a) 2,511,523 2,449,217
— ARABERAEM — at fair value through other comprehensive
ESEL e income 15(b) 127,170,141 128,792,744
REERRBER R EM Loans and advances to customers and other
BRIE accounts
- P/\’A\/‘EETE%)\TEE — at fair value through profit or loss 17(a) 9,749,301 5,435,290
— AR AT = — at amortised cost 17(a) 234,056,521 232,067,544
A] Y Bl 718 Tax recoverable 25(a) 9,296 9,582
FHEEE Right-of-use assets 19 873,476 979,571
EIE N Property and equipment 18
— REYE - Investment properties 401,300 401,335
— R PR — Other premises and equipment 578,507 571,345
mLAE Intangible assets 20 428,721 401,188
EERIAE E Deferred tax assets 25(b) 125,824 187,145
EERE Total Assets 459,719,391 470,386,931
EERER LIABILITIES AND EQUITY
afE Liabilities
$R1T R EH A & BB AT X Deposits and balances of banks and other
L aEE financial institutions 9,890,369 11,531,352
BEPER Deposits from customers 21 334,578,409 340,730,699
AARBEFAEGZHNSH Financial liabilities at fair value through profit
AafE or loss 22 232,106 8,583
BEHEESREER Financial assets sold under repurchase agreements 23
— P/(’&ﬁf%ﬁ%]\ﬁﬁ?& — at fair value through profit or loss 3,068,682 2,835,191
— LABESRRK ARET = — at amortised cost 16,699,616 16,300,747
PTESMTA Derivative financial instruments 16(b) 17,171,216 19,408,277
BT 7 Certificates of deposit issued 24 1,093,118 1,561,841
AEAFIEAE Current tax liabilities 25(a) 245,505 209,146
\ * ~
RERIEE & Deferred tax liabilities 25(b) 1,776 1,194
(==
HihB1& Other liabilities 26 17,391,903 15,401,974
(= (==
HERR Lease liabilities 988,540 1,075,740
(EVGE-EN Loan capital 27 3,895,231 7,806,176
EEEE Total Liabilities 405,256,471 416,870,920
s Equity
H§$ Share capital 28(a) 18,404,013 18,404,013
fek s Reserves 26,723,511 25,776,602
BRI AR EE Total shareholders’ equity 45,127,524 44,180,615
At T A Other equity instruments 29 9,335,396 9,335,396
R Total Equity 54,462,920 53,516,011
EEREERE Total Equity and Liabilities 459,719,391 470,386,931

BEEEN2024F8 427 BREWIZHEZ A o

FoR T FE 68 A EE A R B HRE— 261D ©

FRIEIRTT (EIFR) AR AR

CHINA CITIC BANK INTERNATIONAL LIMITED

Approved and authorised for issue by the Board of Directors on 27 August 2024.

The notes on pages 9 to 68 form part of this interim financial report.



—||— \ / 4=
I| on
an\ |:1 @J _ﬁl_

HZE2024F6 A30H 1F61EA — K

rEZ

Consolidated Statement of Changes in Equity

For the six months ended 30 June 2024 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
EX E kg R BRNRR fs
ERGRE  EfBR  EMER i Rk MEREE  REIR
A& ERBE  -BEE Exhange  Property  hvestment  BBAR  Requatoy  RERF  RESE Total Other  ERAHE
Share Capital General  differences  revaluation  revaluation  Statutory general  Retained Total ~ shareholders’ equity Total
capital reserve reserve reserve reserve reserve reserve reserve profits  reserves equity  instruments equity
AETT BBTn BT BETT BETr BMTn BMTr BT #ETr BT BRfr BEfr EEr
HK$'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
R204F1518 At1January 2024 18,404,013 3 100,000 (110,462) 294,533 (407,964) 69,250 311,817 25515657 25776602 44,180,615  9,3353% 53,516,011
EIZ00456R30B1E  Changes n equity for the s months
CERMEREH:  ended30 une 2024
- B ~Profitforthe period - - - - - - - - 1058291 1058291 1,058,291 - 1058291
- BREHEE - Other comprehensive (lss)/
(B%)/ Y income for the perod - - - B - 120858 - - - TS 77,645 - TS
BR2ENREE  Total comprehensive income for
the period - - - (43,213) - 120,858 - - 1058291 1135936 1,135,936 - 113593
BE /(B1) RAEF Transfer from) o) retained profts - - - - - - 769 (750) (19) - - - -
EHEA-BER  Distrbution payment for Additional
#5328 Tier 1 Capital Securites
(‘AT Capital Securites’) - - - - - - - - (189,027) (189,027) (189,027) - (189,027)
2024565308 At30June 2024 18,404,013 3m 100,000 (153,675) 294,533 (287,106) 70,019 311,067 26384902 26723511 45127524 933539 54,462,920
R3%1 A1H At January 2023 18404013 3 100,000 (80848) 294533 (1,196475) 05,748 391 B6I613 B04TA4 A1ASTAYT 1324074 54694151
EIZ003E6R3081E  Changes in equity for the si months
6EAMERE ended 30 June 2003:
i - Proftfor e period - - - - - - - - 18028 1820284 1820284 - 1808
-BRipeE - Other comprehensive (lss)/
(BX)/ % income for the period - - - (640%0) - BT - - - 67487 67487 - 67487
BATELELE ot comprehensive income for
the period - - - (64,090) - 131577 - - 1820284 1887771 1887771 - 1887771
(BlE)/EEREER Transfer (to)/from retained profits - - - - - (3,064) (191) 851 3783 - - - -
SHBI-FER  Distibution payment for AT
B5RE Capltal Securtes - - - - - - - - (sey (6 (328603 - (3o
RN3F6A0A At30 June 2023 18404013 3 100,000 (144.938) 294533 (1,107.962) 05,557 12484 BI43137 M4606582 43010595 1324274 56253319
R3%7A1H At Tuly 203 18404013 37 100000 (144.938) 294533 (1,107.962) 05,557 150484 B143137 24606582 43010595 13242074 56,053319
BENBENAIBLE Changes in equity for the six months
6ERMERES:  ended31 December 2023
- B - Profitfor the period - - - - - - - - 66813 66613 766613 - 766613
- BREHZERE - Other comprehensive income
for the period - - - 34476 - 692,890 - - - 727,366 727,366 - 727,366
BR2ENGEEE  Toel comprehensive income for
the period - - - 34476 - 692,890 - - 766,013 1493979 1493979 - 1493979
&8 /(81 REEF| Tiansfer from/[r) retaned profs - - - - - 2 3693 933 (63009 - - - -
SAEN-KER  Distrioution payment for ATI Capital
E558 Securites - - - - - - - - ey U RIS - (s
BOS-RELES  Redempton of AT1 Capltdl Securies - - - - - - - - (3411) (3411) B4 BI3E (BYI0T39)
AR Other adjustments - - - - - 7106 - - - 7106 7106 - 7106
RNBE1A31H At 31 December 2023 18404013 3 100,000 (110462) 294533 407,964) 69,250 BT BS56T 25776600 447180615 93353% 953516011

FoH T F 68 AR GEE AN B IS — 8

o

The notes on pages 9 to 68 form part of this interim financial report.
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Consolidated Statement of Cash Flows

HZE2024F6 A308 1F6AA — REEZ For the six months ended 30 June 2024 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6A30R1t6fEA
Six months ended 30 June
2024 2023
BaE BETT BT T
Note HK$'000 HKS$'000
ARREEBENESRFHE Net cash flows used in operating activities 30(a) (11,711,242) (16,831,154)
REB (AR REEBENRESR Cash flows generated from/(used in) investing
activities
EERESRE Dividends received from equity securities 1,952 1,870
HEYERE ﬁﬁﬁgﬁﬂ Proceeds from disposal of property and equipment 8 9
BAMELERERELEE Purchase of property and equipment and
intangible assets (200,987) (275,527)
ARBREEBNRESNFE Net cash flows used in investing activities (199,027) (273,648)
AREEEBHNRERN Cash flows used in financing activities
TS EEERE AR Payment for redemption of loan capital 30(c) (3,912,179) -
iﬂﬁﬁéﬁl\—i&ﬁﬁi}%%‘i Distribution paid on AT1 Capital Securities (189,027) (328,603)
YNEEBENRIE Payment of lease liabilities (116,562) (133,209)
TIEBERFE Interest paid on loan capital (207,653) (90,766)
AREMEEBNRENFHE Net cash flows used in financing activities (4,425,421) (552,578)
ReRREeSEBDFHE Net decrease in cash and cash equivalents (16,335,690) (17,657,380)
MATENBEESRESEEER Cash and cash equivalents at 1 January 60,327,388 67,858,838
ReRASESEBANERSE Exchange differences in respect of cash and
cash equivalents (641,791) (426,328)
R6A30AMBRERREEEEE  Cash and cash equivalents at 30 June 30(b) 43,349,907 49,775,130

98 5 F 68 B MK E A BREI 155

FRIEIRTT (EIFR) AR AR

CHINA CITIC BANK INTERNATIONAL LIMITED

&—EkD

The notes on pages 9 to 68 form part of this interim financial report.
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Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report of China CITIC Bank International Limited
(“the Bank”) and all its subsidiaries (“the Group”) has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA”). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2023 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("“HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2023.

The financial information relating to the year ended 31 December
2023 that is included in the interim financial report for the six months
ended 30 June 2024 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Group has delivered the financial statements for the year ended
31 December 2023 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

SECMEEEERE
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hEAR TS R MY — RSB

Notes to the Interim Financial Report — Unaudited

(1) wRE®(E) (1) Basis of preparation (continued)
AEENZEMERENVBEREELER The Group's auditor has reported on those financial statements. The
BERMNBHRYE - EPTEEZEEMEL auditor’s report was unqualified; did not include a reference to any
EEHRBERTREBIENERNSH - matters to which the auditor drew attention by way of emphasis
D/\)SZEEE%Z@K%/% ARG (6228 ) % without qualifying its report; and did not contain a statement under
406(2) * 407(2) 3k (3) 152 B2 ER o sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance

(Cap. 622).
(2) FTEBCRMNFTTRIETETER (2) New and amended accounting standards adopted by
the Group
APRHBTBHRESBRE(EBYEREE This interim financial report has been prepared on a basis consistent
ADAIRERGR - KRB MERANETBER with the accounting policies adopted in the 2023 annual financial
EAD023FEM FE—BH o statements, which have been prepared in accordance with HKFRSs.
(BRI BBV B HmEEAN BRI B FEEE Amendments to HKFRSs effective for the financial year ending 31
2024F 12 A3 BTN EHASBELAEARY December 2024 do not have a material impact on the Group.
2B o
TEiE B B - WOR A B A B IR AN There are no other amended standards or interpretations that
(BRI ERIRRE - Bt gHAERELEEXR are effective for the first time for this interim period that could be
TE o expected to have a material impact on the Group.
(3) RMEWA (3) Interestincome
B Z6H30H1L6fEA
Six months ended 30 June
2024 2023
B¥TT BT T
HK$’000 HKS$'000
&S Listed securities 885,640 642,142
e Unlisted securities 1,678,982 745,014
FERITHVAETE « TFaR B Balances and placements with banks and advances to banks 1,630,174 1,439,826
BN EMARTE Advances and other accounts 6,359,335 6,699,236
B EMFBUA Interest income on financial assets 10,554,131 9,526,218
Hep: Of which:
TRB ARG 21 Interest income on financial assets measured at
TREENNBHA amortised cost 8,017,871 8,173,583
REUAREBERTA Interest income on financial assets measured at
H2EKE fair value through other comprehensive income
TEREENNBUA 2,536,260 1,352,635
10,554,131 9,526,218

010 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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hEAR TS R MY — RSB

(4)

(5)

Notes to the Interim Financial Report — Unaudited

FEZH (4) Interest expense
B Z6H30H16fA
Six months ended 30 June
2024 2023
BET T BETIT
HKS$'000 HK$'000
BEEER Deposits from customers 5,955,248 5,281,924
RITREMSREBATER Deposits from banks and other
N aEF financial institutions 732,056 489,598
BETFAE Certificates of deposit issued 39,860 43,843
BETERER Loan capital issued 149,379 93,201
HEBE Lease liabilities 19,164 14,685
SRR AT ERSRIAM[E  Interest expense on financial liabilities measured
79 FILE 32 at amortised cost 6,895,707 5,923,251
FEARASWA (5) Net fee and commission income
BZ6H30H16MA
Six months ended 30 June
2024 2023
BT T BT
HK$'000 HK$'000
BRARASKA Fee and commission income
ZEREBMR Bills commission 38,683 35,428
RITARTS Banking services 96,947 64,191
(B RiEE I ON Card-related income 31,616 21,946
BIREARTS Debt capital markets 40,463 17,991
BT HA Insurance brokerage 438,668 306,574
WEREEIEREER Investment and structured investment products 150,495 147,566
EX - BYEBEER Loans, overdrafts and facilities fees 201,500 186,467
Hith Others 703 829
999,075 780,992
BRARBEEXH Fee and commission expense (91,662) (74,305)
907,413 706,687
Hep: Of which:
FEERANMASIWA ((REFER  Net fee and commission income (other than the
ERTEERMNENSHE) - amounts included in determining the effective
AR IEA A R EBEETA interest rate) relating to financial assets and
BEnfRkneREERAE liabilities not at fair value through profit or loss:
— B RAEHA - Fee and commission income 271,799 243,841
—BFMMAETE - Fee and commission expense (18,439) (13,822)
253,360 230,019

—ECNFEXFERSE
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hEAR TS R MY — RSB

(6) EXZUWA

Notes to the Interim Financial Report — Unaudited

(6) Nettradingincome

B Z6H30HL6fEA
Six months ended 30 June
2024 2023
BT T BT T
HK$’000 HKS$'000
HNGE U Net gains from dealing in foreign currencies 241,774 81,627
WAREBERFAERZD Net gains from financial investments at fair value
SRS E F = through profit or loss 42,941 32,461
EmBEEEEF N Net gains from other dealing activities 44,128 121,867
NREEEFFUWEE (3BK) Net hedging gain/(loss) on fair value hedge 3,755 (126)
R REEEFMNEWA Net interest income on trading activities
— £ - Listed 12,696 (362)
— kW ~ Unlisted 154,087 171,034
499,381 406,501
(7) Hp&&E WA (7) Other operating income
B Z6H30HL6fEA
Six months ended 30 June
2024 2023
BT T BT T
HK$’000 HKS$'000
A& EWA Dividend income
—JELTIRE ~ Unlisted investment 1,952 1,870
S EMERSIA Rental income from investment properties 4,002 3,835
HhF (BK),/ s Other net (loss)/gain (484) 7,765
5,470 13,470

012 RFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(8)

Notes to the Interim Financial Report — Unaudited

ReEXH (8) Operating expenses
Six months ended 30 June
BZ6H30HL6fEA
2024 2023
BT T T IT
HK$’000 HKS$'000
(@ BIRAE Staff costs
e MEME THKAR Salaries and other staff costs 1,046,058 1,171,937
RIRBRAR Retirement costs 85,316 80,373
1,131,374 1,252,310
(b) HEREH Depreciation and amortisation
YIEE N R IEITE (M45E18) Depreciation — property and equipment (note 18) 70,354 61,424
FREEEIE (M5E19) Depreciation - right-of-use assets (note 19) 116,528 139,642
| EERS (5E20)  Amortisation - intangible assets (note 20) 95,181 115,335
282,063 316,401
() Hib&XH Other operating expenses
MERZEZH Property and equipment expenses
(TE#ENE) (excluding depreciation) 216,230 172,997
% SN & Auditor's remuneration
—ZEER ~ Audit fee 3,445 3,344
— BT IR RS — Assurance related services fee 291 488
— JEF SRR RS - Others 1,140 2,261
BEE Advertising 26,885 16,869
BIE - HIRI R XEAS  Communication, printing and stationery 93,285 94,043
BT HIERE Electronic data processing 85,188 83,143
FEREEEA Legal and professional fees 16,467 14,626
HAth Others 38,788 57,859
481,719 445,630
ReEFHAEE Total operating expenses 1,895,156 2,014,341

SECMEEEERE
Interim Report 2024
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9 EmITIEFEHEEIEX (9) Expected credit losses on financial instruments
SRIARHEERARER (EE) Expected credit losses (“ECL”) charged/(reversed) on financial
instruments
BE2024F6HA30H L6fEA
Six months ended 30 June 2024
E1RER F2RER EIRE #zE
Stage 1 Stage 2 Stage 3 Total

BETT B¥TR  BETR  B%TR
HK$'000 HK$'000 HK$'000 HK$’000

TEERIT R P RERI TRV A 17 Balances with banks and central banks 3 - - 3
TEERITHI T SR R B Placements with and advances to banks 2,703 - - 2,703
BEANBRESREE Financial assets held under resale

— ARG E agreements at amortised cost 3 - - 3
AR EBEGTAEM Financial investments at fair value

FHENERN T RIE through other comprehensive income 9,603 - 21,191 30,794
EPERRBRK Loans and advances to customers and

H fth R I8 other accounts 88,544 (419,582) 2,437,116 2,106,078
B HORHE R IER Loan commitments and guarantees (2,554) 10,082 - 7,528

98,302 (409,500) 2,458,307 2,147,109

Uy [B] < #8 Recoveries (90,441)

2,056,668

014 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(9 2RMIAFEHEERX (&) (9) Expected credit losses on financial instruments (continued)

SRMIAEHEERARE (@) (&) Expected credit losses (“ECL”) charged/(reversed) on financial

instruments (continued)

#HZE2023F6 A30H 61 A
Six months ended 30 June 2023
FEER F2MEER FEIMEER 4%
Stage 1 Stage 2 Stage 3 Total
BT T BET T BT T BT T
HKS'000 HKS$'000 HKS'000 HKS'000
HEIRIT AP RIBITHEF Balances with banks and central banks (537) - - (537)
EIRITH T IR M B R Placements with and advances to banks 6,189 - - 6,189
BEARESCHEE Financial assets held under resale
— AR AT E agreements at amortised cost - - - -
ARAREBETAEM Financial investments at fair value
FHNENSRIEE through other comprehensive income 5,421 - (1,480) 3,941
BEFERRBTI K Loans and advances to customers and
HABRIE other accounts (54,918) (70,196) 968,871 843,757
B URE R ER Loan commitments and guarantees (17,278) 274 - (17,004)
(61,123) (69,922) 967,391 836,346
Uy Bl < %8 Recoveries (118,336)
718,010

SECMEEEERE
Interim Report 2024
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(10) ZFEWE R THIFEH

Notes to the Interim Financial Report — Unaudited

(10) Income tax in the consolidated income statement

B Z6H30R1L6fEA
Six months ended 30 June
2024 2023
BEET T T
HK$’000 HKS$'000
AHBIE - BENEHR Current tax - Hong Kong Profits Tax
BRI Provision for the period 113,665 206,900
BT E R IR 2 O 5 Over-provision in respect of prior periods (27,326) (62,926)
86,339 143,974
REABE — BBUNNRIE Current tax - Taxation outside Hong Kong
BRI ZEE Provision for the period 62,660 81,433
38 1 F 2 A 1A AR 8 Bl ¢ Over-provision in respect of prior periods (3,398) (20,292)
59,262 61,141
ERERLIE Deferred tax
st = RRAE (MI5E25(b)) Origination of temporary differences (note 25(b)) 36,860 18,167
182,461 223,282

h BRI A BUE(E P PR B R
WS HIBEEHE o

EBENEHB B A BRRG T ERR S Z
iR 16.5% (B E2023F6 A308 1L6{@A -

16.5%) 5T & © /BN 1T RMB R IR T IER]
RREERRAE SR TH R IR R -

016 RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

The provision for Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2023: 16.5%) of the estimated assessable
profits for six months ended 30 June 2024. Taxation for overseas
branches and subsidiaries are charged at the appropriate current rates
of taxation in the relevant countries.
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(11) 2EPEHR (11) Segment reporting
DEERH M ANAAIRENT - 9 Segment information is prepared consistently with reportable
HEHTHRFEZLERRA (BEEER segments. Information is regularly reported to the chief operating
BEKE)WmE  UWERZDHHEEIRM decision-maker, including management committee members, to
S EAN c AEBBRTUATAREESR allocate resources to the segments and to assess their performance.
W Ep The Group has identified the following five reportable segments:
TERTEBRFEVEREBREINITH Wholesale banking mainly comprises corporate lending and
AREEREEER E5®E - FxF,0 syndicated loans, trade financing, deposit account services and cash
RIERIREELR - management in Hong Kong and at overseas branches.
1./\&?‘5%?&“%3&12 BEREB I Personal and business banking mainly comprises deposit account
DITFRP AR - TV RS - Efth services, residential mortgages, other consumer lending, credit card
HEEE  ERARRERFP/PDEER B services, Small and Medium Enterprises (“SMEs") banking business,
= B IEBRTS M AL ASRTT © wealth management services and private banking in Hong Kong and

at overseas branches.

Eﬁﬁ&%ﬁﬁ%%ﬁ&@%%%%&f9|\’D\ﬁ Treasury and markets covers the provision of foreign exchange
REINER HIRTE - & ﬁ%?ﬁ@) - BB services, money market activities, the management of investment
BRFRPRESER securities and central funding management in Hong Kong and at

overseas branches.

MK A Rl e R AT R A N B A Mainland subsidiary is the Bank's wholly owned banking subsidiary
HE BRI B FIRT operating in Mainland China.
HwXBEEpERtEEREANRES Others mainly comprises unallocated revenue and expenses as well as
WAFTHOWARST HREEST T - corporate expenses.

MOBHMEMT  LERANDERE TR For the purpose of segment reporting, the allocation of operating
BAEERE 2 EREEIIEE MM DAL income reflects the benefits of funding resources allocated to the
BB AR L o KANDEERBIERFEBED business segments based on the internal funds transfer pricing
HHEER AR BEENELCEERTS mechanism. Cost allocation is based on the direct costs incurred
(%o o FRARTYEELENTERSE by the respective business segments and the apportionment of
IR [ E M | 278 T B 9 SRS & WA overheads on a reasonable basis to the business segments. Rental
BEBD B D EELET LA - charges at the market rate for the use of bank premises are reflected

as inter-segment income for the ‘Others’ segment and inter-segment
expenses for the respective business segments.

DEZARBRAS MK RS IS NRHEE Income and cost allocation amongst reportable segments are
BERREENERTETER  REE reviewed from time to time as management deems fit and in the
Bt - BEFEERN S B REEEUARFE R event of change, corresponding segment reporting information will
DB E%E o be updated to conform with latest allocation basis.

—ECMEEFERSE 017
Interim Report 2024
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Notes to the Interim Financial Report — Unaudited

(11) Segment reporting (continued)

(@) A2 EB (a) Reportable segments
BZ202456830R1L678A
Six months ended 30 June 2024
EHR
BAR AfHAR
BRET BER PEIR Elimination
NS Personal  BHmE A7 and
Wholesale ~and business Treasuryand ~ Mainland =) /Nt consolidation &a
banking banking markets  subsidiary Others Subtotal  adjustments Consolidated
BETT  BETn AW BT BETn BT A¥Tn B¥Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
FHEHA Net interest income 1638911 1,251,362 (178,628) 168,189 778500 3,658,424 - 3658424
EREEHA Other operating incorne 447,496 761,683 318,448 53,251 (7243) 1573635 (42,980) 1,530,655
HEARAREF AL Net gain on disposal of financial
2ENENRIE investments at fair value through
Eha other comprehensive income - - 11,888 5712 59 17,659 - 17,659
IO Operating income 2,086,407 2,013,045 151,708 07,15 771406 5,249,718 (42,980) 5,206,738
mev Operating expenses (192,516)  (612619)  (146892)  (101,669)  (875180)  (1,928,876) 33720 (1,895,156)
PEEZEE (TH) /WA Intersegment (expenses)/income (76216)  (352,041) (60,153) - 488,410 - - -
MRAEEE Operating profit/(loss) before impairment
EEER /(BX) 1817675 1,048,385 (55,337) 125,483 384636 3,320,842 (9,260) 3,311,582
SRTARHBEERERLY  Bopected credit losses on financialinstruments— (1,859,791)  (135,919) (27,603) (44,260) 10905 (2,056,668) - (2,056,668)
EhEERERR Impaiment losses on other assets - (13,950) - - - (13,950) - (13,950)
BeRR /(BX) Operating profit/(loss) (42,116) 898,516 (82,940) 81,23 395541 1,250,224 (9,260) 1,240,964
PEMERRERENEE  Net loss)gain on disposal of property and
F(B%)/BH equipment and intangible assets - - - 1 (178) (177) - (177)
RENEEHER Revaluation loss on investment properties - B, - . (35) (35) } (35)
REER /(%) Profit/(loss) before taxation (42,116) 898,516 (82,940) 81,224 395328 1,250,012 (9,260) 1,240,752
FrER Income tax (182,461)
B R Profit for the period 1,058,291
EftAEER Other segment items:
nEREH Depreciation and amortisation 10,384 68,481 5,880 13,280 184,038 282,063 - 282,063
R2024F6 430
At 30 June 2024
EftaHER Other segment items:
NHEE Segment assets 144281198 72803877 241587917 18866828 8,073,144 485,612,964  (25893,573) 459,719,391
HHEE Seqment liabilities 99,854,155 234264572 73351170 16970277 7472293 431912467  (26,655996) 405,256,471
BRELHEARS Capital expenditure incured during theperiod 7,583 25429 - 4766 163209 200,987 - 200987

018  ifZRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(11) Segment reporting (continued)

2| (&) (a) Reportable segments (continued)
HE0BF6 AR L6EA
Six months ended 30 June 2023
AR B#R
T 3iichn HER  PEMN AR
DAEE  Pesondand BT FAF Elimination and
Wholesale business ~ Treasuryand ~ Mainland it IDiF consolidation &4
banking banking markets subsidiary Others Subtotal  adjustments  Consolidated
AT B¥Tn BT AETr BBTn BT BT BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
FRBMA Net interest income 1876039 1020218 (19.811) 136315 589,624 3,602,385 582 3,602,967
LGN Other operating income 341,944 576,218 136,409 54909 51430 1,160910 (34252 1,126,658
HENDABET AL Net gain on disposal of financial
PERENSRIRE investments at fair value through
e other comprehensive income - - “4m 2,564 - 47285 - 4785
BEWA Operating income 2217983 1,596,436 161319 193,788 641,054 4810580 (33,670) 4776910
mEYH Operating expenses (194675) (570616) (167,534) (111,043) (998,728) (2,042,59%) 28,255 (2,014,341)
DEEZEE(TH) /WA Intersegment (expenses)/income (69,230) (301,026) (54,890) - 42514 - - -
NRABEENZ Operating profit/(loss) before impairment
e/ (8%) 1954078 724794 (61,105) 82745 67470 2767984 (5415 2762569
SRIABBEENERL  Bepected creditlosses on financial instruments (533,199 (152739) (9,885) (22294) 106 (718010) - (718010)
BEEA/(BX) Operating profit/(loss) 1420880 572,055 (70990) 60451 67578 2049974 (5415 2044559
HEMEREER Net loss on disposal of property and
BYAERRX equipment and intangible assets (152 (3) 5 (50) (6452) (6691) - (6691)
REMFERNE Revaluation gain on investment properties - - - - 5698 5698 - 5,698
Bared /(8% Profit/(loss) before taxation 1420728 57203 (70,99) 60407 66824 2048981 (5415 2043566
ik Income tax (223282)
iy Profit for the period 182084
A aEER Other segment items:
nEREH Depreciation and amortisation 10477 65,073 5880 15,386 219,585 316,401 - 316,401
R0BE1A3NA
At 31 December 2023
Ao HER Other segment items:
PHEE Segment assets 141,110,553 72727048 256,394,264 19877993 10,149,503 500,259,361 (29872430) 470,386,931
HHEE Segment liabllities 129470043 210,486,287 771606473 18,029,599 11275116 446867518 (29,996598) 416,870,920
EREENELRY Capital expenditure incurred during the year 4430 4453 1,584 4770 435658 450,895 - 450895

SECMEEEERE
Interim Report 2024
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Notes to the Interim Financial Report — Unaudited

(11)

Segment reporting (continued)

(b) BEIFHER (b) Geographical information
BB T EARIEMNBARNEEER The geographical information analysis is based on the location of
FRiEh®: - SHRAEMEFAIKEERE the principal operations of the subsidiaries, or in the case of the Bank
BEARNRITREDITUE TLAKE - itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.
BZ6H30H1L6fEA
Six months ended 30 June
2024 2023 2024 2023
A=A BAn&EF mERA mEWA
(BX) (%) (ZH) (1)
Profit/(loss) Profit/(loss) ~ Operating income/ Operating income/
before taxation before taxation (expenses) (expenses)
BETT BT BETT BT T
HK$’000 HKS$'000 HK$’000 HKS$'000
B Hong Kong 1,487,589 1,826,799 4,739,947 4,244,978
B i Mainland China 81,606 51,561 227,222 189,273
EE United States (211,443) (26,091) 125,299 167,969
hnig Singapore (116,764) 185,338 139,474 182,250
HAh, Others (286) 5,959 8,156 20,695
DEEIIEE  Inter-segment items 50 - (33,360) (28,255)
1,240,752 2,043,566 5,206,738 4,776,910
M2024F6H308  M20235F12H31H  R2024F6H30H  H2023F12H31H
At 30 June 2024 At 31 December 2023 At 30 June 2024 At 31 December 2023
BEE HEE BasE wamE
Total assets Total assets Total liabilities Total liabilities
BT T BT BT T BT
HK$'000 HK$'000 HK$'000 HKS$'000
BE Hong Kong 424,618,922 431,973,571 370,587,409 379,144,093
HR B A Mainland China 20,181,254 21,667,334 18,430,138 19,954,556
e United States 15,360,875 16,500,733 15,632,469 16,861,135
TN Singapore 16,899,164 22,304,857 17,055,510 21,840,705
=) Others 1,980,472 2,410,842 1,941,750 2,355,930
DEEIER  Inter-segment items (19,321,296) (24,470,406) (18,390,805) (23,285,499)
459,719,391 470,386,931 405,256,471 416,870,920

020 ifFERIT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(12) RERERITRAPRIBITNESE (12) Cash and balances with banks and central banks

M2024F6A30H  2023F12H31H
At 30 June 2024 At 31 December 2023

BET T BT T

HKS$'000 HKS$'000

RHe Cash in hand 224,145 266,373
R RIRITHEET Balances with central banks 5,307,205 3,902,909
HERITHET Balances with banks 9,604,183 12,762,658
15,135,533 16,931,940

TERRE BB R — F 1R Expected credit losses allowances — Stage 1 (24) 21
15,135,509 16,931,919

BHZE2024F6 308 BEXIINEE Bk Included in the balances with central banks are balances subject
EERBNNEFRBITNEFRELSE to exchange control or regulatory restrictions, amounting
#591,149,0007T (2023512 A31H : B to HKS$591,149,000 as at 30 June 2024 (31 December 2023:

738,124,0007T) ©

(13) BERTHERR BN

HK$738,124,000).

(13) Placements with and advances to banks

M2024F6 H30H  72023F12A31H
At 30 June 2024 At 31 December 2023

BET T BEETIT
HKS$'000 HK$'000
HERITHER Placements with banks 40,757,890 53,842,124
TEERITHI R TR Advances to banks 1,502,058 1,225,655
42,259,948 55,067,779
TEEMEERAEE — F 1R Expected credit losses allowances — Stage 1 (18,296) (15,593)
42,241,652 55,052,186

E|HfH - Maturing:
—1EAA ~ Within T month 20,110,197 28,995,932
—1EAZE1FR — Between 1 month and 1 year 22,131,455 26,056,254
42,241,652 55,052,186

SECMEEEERE
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(14) EAREESREE

Notes to the Interim Financial Report — Unaudited

(14) Financial assets held under resale agreements

7R2024F6H30H  M2023F12H31H
At 30 June 2024 At 31 December 2023
BET T BT
HKS$'000 HKS'000
BRBHEFERIN By types of counterparty

#RIT Banks 1,967,597 2,574,895
JESRIT R RUMKIE Non-bank financial institutions 1,829,492 526,307
UAAREBEFAEBZWIREEE Carry amount at fair value through profit or loss 3,797,089 3,101,202
R1T Banks 1,745,827 -
JESRTT S B IR Non-bank financial institutions 2,754,897 4,592,502
LA e ARGT 2 4858 Gross amount at amortised cost 4,500,724 4,592,502
TEHAz B8 — F1PEER Expected credit losses allowances — Stage 1 (3) -
IR AT ENEREZEE Net amount at amortised cost 4,500,721 4,592,502
&5t Total amount 8,297,810 7,693,704

RIERMER DT By types of collateral

MR2024F6 A30H &2023F12 8310 » R&E
BEMNEARESMEEERRYERNY AE
% o

022 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

As at 30 June 2024 and 31 December 2023, the Group's types of
collateral for financial assets held under resale agreements are all

bonds.
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(15) £@IRE

(15) Financial investments

(@ NAREBEAER (a) Atfair value through profit or loss

M2024F6A308 20235 12H31H
At 30 June 2024 At 31 December 2023
BETF T BET T
HK$’000 HK$'000

BERESF Debt securities
BB IR E Certificates of deposit held 136,824 -
Hi B E S Other debt securities 989,821 1,060,285
1,126,645 1,060,285
HihgE Other investment 1,383,389 1,388,932
ERES Equity securities 1,489 -
2,511,523 2,449,217

BITHBWT : Issued by:

TR 1 A Sovereigns 175,734 524,599
RIT R Efh & BhikiE Banks and other financial institutions 795,867 460,518
2 Corporate entities 1,539,922 1,464,100
2,511,523 2,449,217
£ Listed 874,364 1,046,789
LT Unlisted 1,637,159 1,402,428
2,511,523 2,449,217

SECMEEEERE
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(15) € @RE (2)

(b) MAREEFARMEEKE

Notes to the Interim Financial Report — Unaudited

(15) Financial investments (continued)
(b) At fair value through other comprehensive income

MR2024F6 H30H #2023 12A31H
At 30 June 2024 At 31 December 2023

BET T BEETIT
HK$’000 HK$'000

BExES Debt securities
B FHRE Certificates of deposit held 10,204,174 5,216,357
Bl & % Treasury bills 40,491,130 64,767,618
EMERKES Other debt securities 76,396,558 58,732,952
127,091,862 128,716,927
ERES Equity securities 78,279 75,817
127,170,141 128,792,744

BITHBOT Issued by:

DT 1 8 Sovereigns 48,885,032 76,457,895
RIT R E M & BhikrE Banks and other financial institutions 57,341,478 37,034,055
1% Corporate entities 14,669,480 10,978,955
NN Public entities 6,274,151 4,321,839
127,170,141 128,792,744
+m Listed 48,987,095 40,342,518
JEET Unlisted 78,183,046 88,450,226
127,170,141 128,792,744

B ZE2024F6 A30B 1E6EA - RHEENUR
AEEFAEMEARGEMNERESFR T
AT H A 2 E G R A RETIGES M B K
HEMEEARSEFTOEERE
W 2517,659,00078 7T (B E 20236 A30H 1E
618 B : FUzE£47,285000787T) °

024 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

For the six months ended 30 June 2024, upon disposal of debt
securities at FVOCI, the cumulative gains or loss previously
recognised in other comprehensive income are reclassified from

BEAF other comprehensive income to income statement amounted to net

gains of HK$17,659,000 (six months ended 30 June 2023: net gains of
HK$47,285,000).
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(16) TS T A (16)
(@) FTEIEAMEBZ=SE (a)

TETERERE-BXZBERBEEENIE
FHEERETEEENMBEALN - ELT
ANBEHARRATKORZE - AR
EBREER

UTFRARESBEBHETANEESR
CER

Derivative financial instruments

Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on
the value of one or more underlying assets or index. The notional
amounts of these instruments indicate the volume of outstanding
transactions and do not represent amounts at risk.

The following is a summary of the notional amount of each significant
type of derivative entered into by the Group:

M2024F6A30H  R2023F12H31H
At 30 June 2024 At 31 December 2023

BET T EEET I
HK$'000 HK$'000
ER/TETA Currency derivatives
RHIZZ 5 Forwards 90,187,096 68,190,274
R EIZ 5) Swaps 1,385,028,656 1,108,997,386
B A HiHE Options purchased 103,226,535 71,129,225
= Options written 97,212,565 65,478,211
MEHTETR Interest rate derivatives
RENHER S Forwards/Futures 21,370,467 554,454
1R EIZZ 5) Swaps 1,025,355,727 1,036,122,182
B A Hi#E Options purchased 3,874,276 1,000,000
& HA#E Options written 4,365,983 1,000,000
2,730,621,305 2,352,471,732

R2024F 6 A30H » ANEB S N HEF
KIFHIR 5 B e %8 A 5,536,687,0007T
(2023512 A318 : #A#788,730,0007T) ©

REPEAEENSHTALEEEAR -
MATEPNR D ES AN SRR AR M
ERAE  ARBYEHEMR HTEMAE
HE A

As at 30 June 2024, the notional amount of interest rate swaps held
for hedging amounted to HK$5,536,687,000 (31 December 2023:
HK$788,730,000).

Trading includes the Group's principal risk taking positions in financial
instruments, positions which arise from the execution of trade orders
from customers and market making, and positions taken in order to
hedge other elements of the trading book.

SECMEEEERE
Interim Report 2024
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(16) TSI A (&

(b) PTETANAAREE

Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

(b) Fair values of derivatives

7202456 A30H 72023F12H31H

At 30 June 2024 At 31 December 2023
AREE AREE NAEE NAEE
BE =L BE afs
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BETT BT BT IT
HK$'000 HK$’000 HK$'000 HK$'000
ER{TET A Currency derivatives 9,847,289 9,002,258 10,974,026 11,104,705
FIERGTETEA Interest rate derivatives 8,292,521 8,168,958 8,440,135 8,303,572
18,139,810 17,171,216 19,414,161 19,408,277

(0 EEARHHIIANTETIANAIAEE
AT RASEEREEP RGN ITE T AiRE
mBRIE SN AREBEME

(c) Fairvalue of derivatives designated as hedging instruments

The following is a summary of the fair value of derivatives held for

hedging purposes by product type entered into by the Group:

7202456 A30H M2023F12A318
At 30 June 2024 At 31 December 2023
AREE AREE NAEE NAEE
BE =L BE afE
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BT T BT BETIT
HKS$’'000 HKS$’'000 HKS'000 HKS'000
FEE 4 Interest rate contracts
— AREEE ~ Fair value hedge 77,768 10,043 3,488 -
AABEFEZERERERES TEEF Fair value hedges principally consist of interest rate swaps that are

FEERBENAD
HEREC RO R 1

026  ifFIRIT (EIFR) BIRD A

REERTSNEEHM

CHINA CITIC BANK INTERNATIONAL LIMITED

used to protect against changes in the fair value of certain fixed rate

assets or liabilities due to movements in the market interest rates.
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Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of

the Group's derivatives by relevant maturity grouping, based on the

remaining periods to settlement at the end of the reporting period:

R20245F6A30H
At 30 June 2024
BRTFHNERSH
Notional amounts with remaining life of
1FUEZESF
#zE 1EHELT  Over1yearto S5FEE
Total 1 year or less 5 years Over 5 years
BET T BET T BT T BET T
HK$'000 HK$'000 HK$'000 HK$’000
ERHTETHE Currency derivatives 1,675,654,852 1,557,468,094 117,071,522 1,115,236
FETETHE Interest rate derivatives 1,054,966,453 567,074,676 450,664,406 37,227,371
2,730,621,305  2,124,542,770 567,735,928 38,342,607
72023128318
At 31 December 2023
MRTFHNERDE
Notional amounts with remaining life of
1FEAEZSHF

HazE 198 AT  Over1yearto SEME
Total 1 year or less 5 years Over 5 years
BT T BT BT IT BT
HK$'000 HK$'000 HK$'000 HK$'000
EETETH Currency derivatives 1,313,795,096 1,202,479,859 109,991,741 1,323,496
FETETHE Interest rate derivatives 1,038,676,636 513,821,360 487,328,921 37,526,355
2,352,471,732 1,716,301,219 597,320,662 38,849,851

—ECNFEXFERSE
Interim Report 2024
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(17) Loans and advances to customers and other accounts

(a) EFERREBIRREMBREREHEERL (@) Loans and advances to customers and other accounts less
expected credit losses
M2024F6A308 20235 12H31H
At 30 June 2024 At 31 December 2023
BET T BT
HKS$'000 HK$'000
LA BRAC NET &2 At amortised cost
EREREBR Loans and advances to customers
— IREBE — gross carrying amount 219,747,624 220,850,976
TEHAE BB Expected credit losses allowances (1,694,804) (1,193,248)
218,052,820 219,657,728
H A BRIE Other accounts 17,010,835 13,222,978
FBERfEEE R ERE Expected credit losses allowances (993,184) (813,162)
& EREERE Impairment allowances on other assets (13,950) -
16,003,701 12,409,816
234,056,521 232,067,544
NARBESAER At fair value through profit and loss
BEEREBR Loans and advances to customers 9,749,301 5,435,290
243,805,822 237,502,834

028  FRIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

and definitions used by the HKMA.

(17) Loans and advances to customers and other accounts
(continued)

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

R2024F6FA30H M2023%12A318
At 30 June 2024 At 31 December 2023
EEERN lag=Eeiwiil:)
EFERK RFPEFK
BREE BHETE
EFERE 5% EFERR A%
BHMEE  %ofgross BEE % of gross
Gross loans loans and Gross loans loans and
and advances  advances to andadvances  advances to
to customers  customers 1o customers customers
BYTT  coveredby BETIL  covered by
HK$'000 collateral HKS'000 collateral
TEER Industrial, commercial and financial
- MERR - Property development 5,595,698 87 7,042,615 79
-WEERE - Property investment 23,644,501 94 22474814 98
L i - Financial concerns 23,493,098 6 22,989,260 5
- REELa - Stockbrokers 2,241,078 16 1,497,664 31
- HBERTEE - Wholesale and retail trade 10,362,754 75 8,761,242 84
—BlE% - Manufacturing 4,710,940 39 5,904,061 28
—ERRERERR ~ Transport and transport equipment 2,714,665 19 3,385,442 13
—RETEE) ~ Recreational activities 267,246 - 660,273 4
— BRI - Information technology 759,017 6 598,783 7
- Eft - Others 10,161,878 69 9,596,138 75
EA Individuals
-BEIREBHEHE] - — Loans for the purchase of flats under
[FAABRRB2ERE TS the Home Ownership Scheme,
LIBEEAREM Private Sector Participation
BFER Scheme and Tenants Purchase
Scheme 14,385 100 13,970 100
- BEHEMEEEN ~ Loans for the purchase of other
R residential properties 23,045,027 100 22,343,811 100
- ERFRR - Credit card advances 647,073 - 619,417 -
- Hith - Others 16,252,442 88 16,951,606 87
EREERNERRRREE Gross loans and advances for use in Hong Kong 123,909,802 67 122,839,096 68
UL Trade finance 7,630,271 21 5,524,125 py)
EEBUIMEANETREH Gross loans and advances for use outside Hong Kong
Fa| 97,956,852 24 97,923,045 2
EFERRBAAE Gross loans and advances to customers 229,496,925 47 226,286,266 47

“ECMFEEFERSE 029
Interim Report 2024
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(17) EFERREBR R HMERE (42) (17) Loans and advances to customers and other accounts
(continued)

(0 EFEXRBIRHEMBREBENRELEMNE (c) Reconciliation of ECL allowances and gross carrying amount for
HIEERAERBNYEER loans and advances to customers and other accounts
EZE2024F6H30HL6EA

Six months ended 30 June 2024
F1HRR 2[R SE3MER ek
Stage 1 Stage 2 Stage 3 Total

BETRT BETr BE¥TR  B%TR
HK$'000  HK$'000  HK$'000  HK$'000

FHGEERRER ECL allowances
20241810 At 1 January 2024 324,697 644,482 1,037,231 2,006,410
ELY Transfer:
— @A IR — Transfer to Stage 1 3,413 (3,413) - -
—BAEIEE — Transfer to Stage 2 (8,295) 8,295 - -
—BAEIRER ~ Transfer to Stage 3 (298) (572,960 573,258 -
PREREERE 4 2 TEHREEIBK Changes arising from transfer
EHENEFR of stage (3,074) 172,759 360,353 530,038
mER I D FE L MEER Net charge/(reversal) for the
BEFEN,(EE) period arising from net
change in exposures 42,338 (22,382) (2,989) 16,967
B2 EFIE R & R Changes in risk parameters and model inputs 54,460 (1,881) 1,506,494 1,559,073
kit o€ Amount written-offs - - (1,466,414) (1,466,414)
Hi@s) Other movements - - 41,914 41,914
20246 H30H At 30 June 2024 413,241 224,900 2,049,847 2,687,988
BZ20245F6A30HL6MEA
Six months ended 30 June 2024
SE1PEER Epli=4 B3R wE
Stage 1 Stage 2 Stage 3 Total
BETT BET T BETT BETT
HK$’000 HK$’000 HK$’000 HK$'000
HREAE Gross carrying amount
20241810 At 1 January 2024 220,355,148 7,332,795 5,979,978 233,667,921
B Transfer:
— BB — Transfer to Stage 1 416,531 (413,707) (2,824) -
—EAF R - Transfer to Stage 2 (2,052,432) 2,054,747 (2,315) -
— B AR — Transfer to Stage 3 (66,039) (2,480,780) 2,546,819 -
[\ B i 1 VR B Net change in exposures 4,098,786 (364,054) 8,768 3,743,500
Packict 65 Amount written-offs - - (1,466,414) (1,466,414)
H & Other movements - - 213,751 213,751
M2024%F6A30H At 30 June 2024 222,751,994 6,129,001 7,277,763 236,158,758

030 FRIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

(c) Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)
Summary of financial assets to which subject to the impairment
requirements in HKFRS 9 are applied:

202456 A30H

At 30 June 2024
E1RR 2P R E3M R wE
Stage 1 Stage 2 Stage 3 Total

BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$’000

MREAE Gross carrying amount
BEEFRBR Loans and advances to customers 207,833,791 5,992,013 5,921,820 219,747,624
HMRIA Other accounts 14,918,203 136,988 1,355,943 16,411,134

222,751,994 6,129,001 7,277,763 236,158,758

SECMEEEERE
Interim Report 2024
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)

2023
EIEER FMEER EIMER B
Stage 1 Stage 2 Stage 3 Total
BT  BETr AT BT
HK$'000 HK$'000 HK$'000 HKS$'000
BEIEEBAER ECL allowances
#2023F1 A1 H At 1 January 2023 702,523 423,007 746,212 1,871,742
#Ei% Transfer:
—BABIBE — Transfer to Stage 1 58,244 (51,631) (6,613) -
— 8\ EPEER - Transfer to Stage 2 (72,492) 72,555 (63) -
—BAFIRE - Transfer to Stage 3 (45,195) (252,955) 298,150 -
PREREEEE L 2 FBEIEEIER  Changes arising from transfer of stage
REBENEFE (51,397) 239,916 2,529,509 2,718,028
BERBOFE EMEED Net (reversal)/charge for the year arising
BEF (D), from net change in exposures (90,179) 74,179 407,382 391,382
FER2HAMERNE R & Changes in risk parameters and model inputs (176,807) 139,411 - (37,396)
Pk ik Amount written-offs - - (2918737)  (2918737)
Hith & & Other movements - - (18,609) (18,609)
72023F 128318 At 31 December 2023 324,697 644,482 1,037,231 2,006,410
2023
F1EER FMEER EIMER B
Stage 1 Stage 2 Stage 3 Total
BETT  BEETr AT BT
HK$'000 HK$'000 HK$'000 HK$'000
REEE Gross carrying amount
#®2023F1A1H At 1 January 2023 238,931,488 9,805,211 4660605 253,397,304
LV Transfer;
—BABIEE - Transfer to Stage 1 4705103 (4,697,960) (7,143) -
—BEAEEE — Transfer to Stage 2 (6,900,014) 6,941,993 (41,979) -
—BAEIEE — Transfer to Stage 3 (1,521,943)  (3,787,570) 5,309,513 -
El e dmbEd-vid Net change in exposures (14,859,486) (928,879)  (1,334,568)  (17,122,933)
Packi=E €] Amount written-offs - - (2918,737)  (2,918,737)
H & Other movements - - 312,287 312,287
72023128318 At 31 December 2023 220,355,148 7,332,795 5979978 233,667,921

032 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

()

(continued)

Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)
Summary of financial assets to which subject to the impairment
requirements in HKFRS 9 are applied:

2023412 A31H
At 31 December 2023

FEER F2MEER FEIMEER 4z
Stage 1 Stage 2 Stage 3 Total
BT T BET T BT T BT T
HKS$'000 HKS$'000 HKS$'000 HK$'000
REE Gross carrying amount

BEERREGR Loans and advances to customers 208,350,761 7,332,795 5,167,420 220,850,976
EMBRIA Other accounts 12,004,387 - 812,558 12,816,945
220,355,148 7,332,795 5,979,978 233,667,921

st - Note:

REAENMIBEMEERNEREETFPER
KEFAREAAE M AR E B BRE L) E
IRFEMERPEERRNERMEE - NEFE
FBRRRAZIINEFPER R BHR R E AR
THEMKRBRRE T (EAMBREER)F9
SREREORMNEMEE

The gross carrying amounts and related ECL allowances have included
the gross carrying amount of loans and advances to customers and other
financial assets which are subject to ECL measurements under HKFRS 9. “Other
accounts” as included with the “Loans and advances to customers and other
accounts” presented within the consolidated balance sheet have also included
other assets not subject to impairment requirements under HKFRS 9.

SECMEEEERE
Interim Report 2024
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

(d) Impaired loans and advances to customers

M2024F6 A30H  M2023F12H31H
At 30 June 2024 At 31 December 2023

BETT BT
HKS$'000 HKS'000
BEXEFERRBRERE Gross impaired loans and advances to customers 5,921,820 5,167,420
TERRE B R — F3MER Expected credit losses allowances — Stage 3 (1,056,966) (224,673)
4,864,854 4,942,747

BEERRBRBHEEESPER Gross impaired loans and advances as a % of
MBFBERE D E total loans and advances to customers 2.58% 2.28%

2024F6 4308 - BERNRERFRE
BRI B A5 13,916,393,0007T (2023
F12A31H : B#3374297,0007T) © HFH
EHRERR KRR FEaEdEdms
M UARITFHRASENES ©

034  RIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

As at 30 June 2024, the secured gross impaired loans and advances
to customers amounts to HKS$3,916,393,000 (31 December 2023:
HK$3,374,297,000) are backed by collateral, collateral mainly comprises
mortgages on residential or commercial properties and cash placed
with the Group.
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(17) Loans and advances to customers and other accounts

(e)

(continued)

Further analysis on loan and advances to customers

An analysis of the ECL allowances and gross amount of impaired
loans and advances by industry sectors, which the sector’s loans and
advances to customers accounted for 10% or more of the total gross
loans and advances to customers, are as follows:

120246 A30H
At 30 June 2024

B HE

BEFEN EFEX SRR SE2MEER SE3MEER
RBHEE r2y% BHEE RBHEE RBHEGEHE
Overdue  Impaired BXEHE  BAEE BREE
loans and loans and Stage 1 Stage 2 Stage 3
advances to advances to ECL ECL ECL
customers  customers allowances allowances allowances
BETT B¥Tr EB¥Tr B¥ETr  BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

MERE Property investment 192,040 217,262 6,709 - 31,748
SR Financial concerns 51,382 51,382 35,421 - 20,799
BEEMBEEMENER Loans for the purchase of other
residential properties 43,430 58,762 1,441 5,276 10
EBBIMERER Gross loans and advances for use
PEEEE outside Hong Kong 5,203,779 3,704,624 276,308 139,150 754,085
2023512 H31H
At 31 December 2023
161 5 RIE
BEFER  EFEXR F1PEER EOMEER FIMEER
RaguazE SEEA TEHEE BHEE BHEE
Overdue  Impaired — RXEH  BREH BRER
loans and loans and Stage 1 Stage 2 Stage 3
advancesto  advances to ECL ECL ECL
customers customers  allowances  allowances  allowances
BETT  A%Tr  B%Tr  AB%Tr  B%Tr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEbE Financial concerns 51,382 51,382 28,739 4,175 18,189
ERBMIMERARNER Gross loans and advances for use
SEE k- outside Hong Kong 2,459,613 2,981,621 215,761 596,181 26,285

SECMEREERE 035
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(18) MEKRRE (18) Property and equipment

e
EE#EE
RE&E
REYHE Ht¥%E  Furniture,
Investment Other fixtures and e
properties premises equipment Total
BT T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
RS EE : Cost or valuation:
20241 A1 H At 1 January 2024 401,335 616,996 1,137,439 2,155,770
#hn Additions - - 78,127 78,127
k= Disposals - - (15,648) (15,648)
ELEES Deficit on revaluation (35) - - (35)
PE H F R Exchange adjustments - - (2,956) (2,956)
7202456 A30H At 30 June 2024 401,300 616,996 1,196,962 2,215,258
R2023F1 818 At 1 January 2023 399,492 616,996 1,008,372 2,024,860
#n Additions - - 291,416 291,416
e Disposals - - (161,422) (161,422)
Bh A% Surplus on revaluation 1,843 - - 1,843
PE 5 582 Exchange adjustments - - (927) (927)
72023512 A31H At 31 December 2023 401,335 616,996 1,137,439 2,155,770
RAIHTE - Accumulated depreciation:
202441 A1 A At 1 January 2024 - 398,174 784,916 1,183,090
ZHRATE (BI5E8(b)) Charge for the period (note 8(b)) - 7,554 62,800 70,354
£ 5 i (2] 8% Written back on disposals - - (15,463) (15,463)
& H SR Exchange adjustments - - (2,530) (2,530)
720246 A30H At 30 June 2024 - 405,728 829,723 1,235,451
72023F1 A1 H At 1 January 2023 - 382,707 823,753 1,206,460
FEWE Charge for the year - 15,467 116,388 131,855
A H 5 T [0 4% Written back on disposals - - (154,629) (154,629)
b H Exchange adjustments - - (596) (596)
R2023F12 31 H At 31 December 2023 - 398,174 784,916 1,183,090
BREEE : Net book value:
A202456 830H At 30 June 2024 401,300 211,268 367,239 979,807
202312 A31H At 31 December 2023 401,335 218,822 352,523 972,680

REYE

R2024F6 A30H - AEEERELXRBAE
ERUERERABYEEETHECRNE
SR EMTREMYEMEREEHAEE
MIREWME - MEGEBEUNRFETSEEAR
ERFEC(BEBMBHRELERDB13H AR
BEFEINEE AKBEBEHEBRAELEK
3500070 (2023%F 12 A3 1 BEE « 815354
EF275151,843,0007T © & 2023F 6 A30HH]
M BEGE%AB56980007T) @ WEE
A2024%F6 A30 HHARIH 4R S Wzs R -

036  RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

Investment properties

All investment properties of the Group were revalued and assessed by
the management of the Group as at 30 June 2024 with reference to a
property valuation report which was conducted by an independent
firm of surveyors, who holds a recognised and relevant professional
qualification and has recent experience in the location and category
of the investment property being valued. The basis of the property
valuation is market value, which is consistent with the definition of fair
value under HKFRS 13, Fair value measurement. The revaluation deficit
of HK$35,000 for the six month ended 30 June 2024 (year ended 31
December 2023: a revaluation surplus of HK$1,843,000; and six month
ended 30 June 2023: a revaluation surplus of HK$5,698,000) was
recognised by the Group and has been charged to the consolidated
income statement.



hEAR TS R MY — RSB

(19) EREEE

Notes to the Interim Financial Report — Unaudited

(19) Right-of-use assets

HEEFT RERHM
Leased  Equipment W

premises and others Total

BETT BET T BET T

HK$'000 HK$’000 HK$'000
A Cost:
202451 A18 At 1 January 2024 1,280,889 1,926 1,282,815
2 Additions 10,946 1,382 12,328
ZHRR Reductions (15,601) (1,584) (17,185)
P 5, 3 28 Exchange adjustments (4,348) (62) (4,410)
7202456 A30H At 30 June 2024 1,271,886 1,662 1,273,548
20231 H1H At 1 January 2023 1,638,274 1,887 1,640,161
0 Additions 375,952 - 375,952
FERLD Reductions (733,399) - (733,399)
FEE Adjustments 613) - (613)
M H B Exchange adjustments 675 39 714
720234 12H31H At 31 December 2023 1,280,889 1,926 1,282,815
ZIHE Accumulated depreciation:
R2024%1 A1H At 1 January 2024 301,348 1,896 303,244
ZHRAT & (BI5E8(b)) Charge for the period (note 8(b)) 116,268 260 116,528
ity Reductions (15,601) (1,584) (17,185)
[E H A Exchange adjustments (2,471) (44) (2,515)
720246 A30H At 30 June 2024 399,544 528 400,072
20231 A1H At 1 January 2023 771,754 1,554 773,308
FERE Charge for the year 262,021 305 262,326
FERD Reductions (733,349) - (733,349)
VE 5, B Exchange adjustments 922 37 959
2023412 831H At 31 December 2023 301,348 1,896 303,244
BRMEFEE - Net book value:
7202456 A30H At 30 June 2024 872,342 1,134 873,476
2023512 A831H At 31 December 2023 979,541 30 979,571

SECMEEEERE
Interim Report 2024



hEAR TS R MY — RSB

(20) BEEE

Notes to the Interim Financial Report — Unaudited

(20) Intangible assets

E i E
Software
BET T
HK$’000
A Cost:
R2024F1 A18 At 1 January 2024 1,844,922
&N Additions 122,860
HE Disposals (21)
fE 5 F % Exchange adjustments (917)
M2024F6 H30H At 30 June 2024 1,966,844
72023%F1 A1 H At 1 January 2023 1,685,551
&N Additions 159,479
HE Disposals (86)
VE 5, e B Exchange adjustments (22)
72023412 A31H At 31 December 2023 1,844,922
ZotiEes - Accumulated amortisation:
2024F1 A1 H At 1 January 2024 1,443,734
AN EREESH (M9RE8(b)) Charge for the period (note 8(b)) 95,181
HE Disposals (21)
PE 5 F % Exchange adjustments (771)
R2024%F6 A30H At 30 June 2024 1,538,123
MR2023F1A18 At 1 January 2023 1,231,607
FEEE Charge for the year 212,262
HE Disposals (86)
TE 5 3% Exchange adjustments (49)
2023512 A31H At 31 December 2023 1,443,734
BRTEFE Net book value:
"2024F6 A30H At 30 June 2024 428,721
72023F 12 A31H At 31 December 2023 401,188

038  FRIFIRIT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(23)
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(21) Deposits from customers

M2024F6A30H  72023F12H31H

At 30 June 2024 At 31 December 2023

BET T BT

HK$'000 HK$'000

EHA R A RERP R Demand deposits and current deposits 35,333,276 34,130,873
HEFR Savings deposits 62,801,642 51,086,060
EH - BMEAR G HRBANTEZL Time, call and notice deposits 236,443,491 255,513,766
334,578,409 340,730,699

UARBEFAESNEREE

(22) Financial liabilities at fair value through profit or loss

M2024F6A30H  2023F12H31H

At 30 June 2024 At 31 December 2023

BET T BT

HKS$'000 HKS'000

BEEESFEE Short positions of debt securities 232,106 8,583

EHEESHEENR (23) Financial assets sold under repurchase agreements
M2024F6 308 72023 12H31H
At 30 June 2024 At 31 December 2023
BET T BT T
HKS$'000 HKS$'000
BRBHEFERIN By types of counterparty
R1T Banks 3,068,682 2,835,191
LAREBESAEBZNIREMEME Carry amount at fair value through profit or loss 3,068,682 2,835,191
R1T Banks 16,699,616 15,537,207
FEIRTITE BUILE Non-bank financial institutions - 763,540
DEs R AT ENREEE Carry amount at amortised cost 16,699,616 16,300,747
&t Total amount 19,768,298 19,135,938
RIERWER DM By types of collateral
EES Debt securities 19,768,298 19,135,938

EEHEER ST  (EAEHmMEED
TRIEERKRIETER - 202456 A30A K
2023124318 - AEBEREHEBERY
EFEERAIIEFHIRS -

The Group did not derecognize financial assets used as collateral in
connection with financial assets sold under repurchase agreements.
As at 30 June 2024 and 31 December 2023, no legal title of the
collateral has been transferred to counterparties.

—ECNFEXFERSE
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PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited

(24) ERITERE (24) Certificates of deposit issued

M2024F6A30H  72023F12H31H
At 30 June 2024 At 31 December 2023

BETT BT

HKS$'000 HKS'000

RSN E At amortised cost 1,093,118 1,561,841

BETEREEAEBMNERDITIIEITH Certificates of deposit issued are the Yankee bonds issued by the US
GEES - branches of the Group in the United States.

(25) &GREMBERRERAROAER (25) Income tax in the consolidated statement of financial

position
(a) HAMBERARAMTIHWABRHES : (@) Current taxation in the consolidated statement of financial

position represents:

M2024F6 A30H  M2023F12H31H
At 30 June 2024 At 31 December 2023

BT T BT T
HK$'000 HK$'000
BERGER Hong Kong Profits Tax 198,597 159,115
BB AN IE Taxation outside Hong Kong 37,612 40,449
236,209 199,564

He Of which:
AT UL BRI Tax recoverable (9,296) (9,582)
REARIEEE Current tax liabilities 245,505 209,146
236,209 199,564

040 FRIFIRAT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED



PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited

(25) GRE BB R R RIETESR (&) (25) Income tax in the consolidated statement of financial
position (continued)

(b) CEANELBHREERESE (b) Deferred tax assets and liabilities recognised
EREE M BIRARBRAVELCRIE (B The components of deferred tax (assets)/liabilities recognised in the
E)/ BENEE RN AHRHEEIT consolidated statement of financial position and the movements
during the period are as follows:
NAREE
SR
FEZHE BN RBH 2EKEN
BBREENE HEER LRRE
Depreciation Impairment ~ YEE{EHE BiRE
allowances in allowances Revaluation Revaluation
excess of related for loans and adjustments adjustments Hit ag
depreciation advances for properties for FVOCI Others Total
BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EERERE Deferred tax arising from:
R2024F181H At 1 January 2024 99,556 (151,962) 878 (114,998) (19,425) (185,951)
FAMEER Charged/(credited) to
s/ (B%) consolidated income
(Ftszi0) statement (note 10) 5,509 35,728 (196) - (4,181) 36,860
B e Charged to reserves - - - 23,383 - 23,383
BXREMHE Exchange and other adjustments (10) 1,384 1 - 285 1,660
R2024%6A30A At 30 June 2024 105,055 (114,850) 683 (91,615) (23,321) (124,048)
R023F1 818 At 1 January 2023 88,971 (209,071) 91 (279,701) (17,045) (415,885)
REMEER Charged/(credited) to
s/ (B8) consolidated income
statement 10,570 56,561 82) - (2,260) 64,783
ELAR) s Charged to reserves - - - 164,703 - 164,703
EXRAEE Exchange and other adjustments 15 548 m - (M4 448
R03F12A30A At 31 December 2023 99,556 (151,962) 878 (114,998) (19,425) (185,951)

SECMEREERE 04
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(25) SREMBIRR R THRER (&)

(b)

(c)

(26)

ERANELEHREERAE (&)

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial

(b)

position (continued)

Deferred tax assets and liabilities recognised (continued)

R20245F6A308  X2023F12A31H
At 30 June 2024 At 31 December 2023
BETT BT T
HKS$'000 HK$'000
TEfr & BRI R R Y Net deferred tax assets recognised on the

FIRLEFIREE consolidated statement of financial position (125,824) (187,145)

TE4R & BT IS AR 0 R HE R Net deferred tax liabilities recognised on the
FIRELEHIRAE consolidated statement of financial position 1,776 1,194
(124,048) (185,951)

EREMEHEENRBLEMEHAES &
AFREHERR S FRTZEARERER

BIE -

RERWELEHEEE
R2024F6 A30H &20235%12 A31H » &
B)RBEXRFTRIBEANEEHRBEEE -

()

Among the deferred tax assets and liabilities, the whole amount is
expected to be recovered or settled more than twelve months after
the period/year ended.

Deferred tax assets not recognised
For the period ended 30 June 2024 and year ended 31 December
2023, the amount of deferred tax assets recognised on tax losses are

immaterial.

HttgE (26) Other liabilities
R20245F6A30H 72023 12A31H
At 30 June 2024 At 31 December 2023
BET T BT T
HK$’000 HK$'000
FE T R Eo A JE T BRIE N 45 Accruals and other payables and provisions 16,032,718 14,066,351
BEEERATIFR Deposit from an immediate holding company 1,359,185 1,335,623
17,391,903 15,401,974

72024F6 A308 » A LERBEESHETK
ERERNFE I BRELE2RBREHREER
KEHEE D B BB 79,807,000 7T KB
11,382,0007C (2023 12 A31H : 1 -
782,361,000 & 55 2P4 B « 781,300,000
TT) °

R2024F6 A308  HEHKAAENS
B EEMNT B &5 AB2,200,314,0007T
(202312 A31H : ##2,698,076,0007C) °

042 ifFRT (EIRR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

At 30 June 2024, included above is the expected credit losses
allowances on loan commitments and guarantees for Stage 1
and Stage 2 amounted to HK$79,807,000 and HK$11,382,000
respectively (31 December 2023: Stage 1: HK$82,361,000 and Stage 2:
HK$1,300,000).

At 30 June 2024, the amount of interest payables from financial
liabilities at amortised costs were HK$2,200,314,000 (31 December
2023: HK$2,698,076,000).
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27) BBEER

Notes to the Interim Financial Report — Unaudited

(27) Loan capital

M2024F6 A30H  M2023F12H31H
At 30 June 2024 At 31 December 2023
BETT BT
HK$’000 HK$'000
BEZE  HEHKATE Subordinated notes, at amortised cost:
R2029F B BiFF B B4.625% - US$500 million Subordinated Fixed Rate
TE1{8500,000,000 E T 18 B EiE* Notes at 4.625%, due 2029* 3,903,198
72033 B HAE B % 56.00% - US$500 million Subordinated Fixed Rate
TE{E500,000,000E LB ERZE**  Notes at 6.00%, due 2033** 3,895,231 3,902,978
3,895,231 7,806,176

*%

ATIRIRIA LR BRRIR AT 81 R 7R 20194F
DABEMBABESEE - 2019524
28 HE 1T 500,000,000 7T (FEHB
3,925,600,0007T) BB EEE - ZEERE
HAECEEBBEZ)N_RELE K - 1%
EEBNEAFNEENR4625%  FFF
KEZE2024F2 A28 B 1E - BERARBITE
BRI  REROZEEANERBEERERSFH
ERFEEEHFEBERM225%F FIREHE
E o BLEBEERBMARSMBRAR
T WHA2020F 2 A28 HEIER - KA 2024
FoR28HAEBIERIER - LEHKE R
20242 A28 HMIRIT R EEEM -

AATARIR LA AR BR R IR 5T 8 ;R 7R 2023 F
AT MEAEERE - R2023F12
B 5 H#17TH{E500,000,0005 7T (Z BB
3,913,900,0007T) BB EE - ZEERE
HACEEBBE=)N_RELRBRK - 1%
ERBEMEEFHEFER6.00%  FHFIR
BE2028%F12A58 1t - HEEARETE
BOE  REMEEANEEREBEERSTH
EEIBEEAFZE BRI 65%FFRENE
E o mlERAEBBARIMERAT
T WHA2033F 12 A5 HEIER - KA 2028
F12 A5 AAGEERERER -

*%

Under the Programme and supplemental offering circulars released
in February 2019, the Bank issued subordinated notes on 28 February
2019 with a face value of US$500 million (equivalent to HKS$3,925.6
million) which is qualified as Basel Ill-compliant Tier-2 capital. The
notes carry interest at a fixed rate of 4.625% per annum, payable semi-
annually until the first call date on 28 February 2024, and thereafter
fixed at the interest rate of the prevailing five-year US Treasury bonds
yield plus 2.25% per annum if the notes are not redeemed on the call
date. The notes are listed on The Stock Exchange of Hong Kong Limited
and mature on 28 February 2029 with an optional redemption date
falling on 28 February 2024. The notes were fully redeemed by the Bank
on 28 February 2024.

Under the Programme and supplemental offering circulars released in
December 2023, the Bank issued subordinated notes on 5 December
2023 with a face value of US$500 million (equivalent to HK$3,913.9
million) which is qualified as Basel lll-compliant Tier-2 capital. The notes
carry interest at a fixed rate of 6.00% per annum, payable semi-annually
until the first call date on 5 December 2028, and thereafter fixed at the
interest rate of the prevailing five-year US Treasury bonds yield plus
1.65% per annum if the notes are not redeemed on the call date. The
notes are listed on The Stock Exchange of Hong Kong Limited and
mature on 5 December 2033 with an optional redemption date falling
on 5 December 2028.

SECMEEEERE
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(28) EX R f#E (28) Capital and reserves
@ BE (@) Share capital
ERETRBZEER Ordinary shares, issued and fully paid:
2024 2023
R R
Share Capital Share Capital
s OE| BT T R BETT
No. of shares HK$'000 No. of shares HK$'000
R1A18 /6A308 /12A318 At 1 January/30 June/31 December 12,111,121,568 18,404,013 12,111,121,568 18404013
BRIBEACR ARG E1351 - AITHEB In accordance with section 135 of the Hong Kong Companies
A& MR EE o Ordinance, the ordinary shares of the Company do not have a par
value.
(b) KRE (b) Dividend
TRREAEABREIR T REIRMRE - 75 The holders of ordinary shares are entitled to receive dividends as
BRERTITHREARE LIRER—FENHR declared from time to time and are entitled to one vote per share at
KE - AL EKREBERSFMUZARITH shareholders’ meetings of the Bank. All ordinary shares rank equally
FIEREE © with regard to the Bank's residual assets.

044 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(28) EXK f##E (12)

(c) f#fE
(i)

(ii)

(iii)

(iv)

(v)

(vi)

HERBEN

BX#E

EXFRERNEBREL - DHTADIK
TRR ©

—RAE
—REFEHEENREENE L — &K
R WHAI D IR TR

EZEHRE
EXEZRFEREEEMARRERINE
BRI mAR MAELRE N ZR °

WHEL R

MEE R HRTATHETRE - 6
BRI S (R AR (F622
#) EeMMTR  RLHBETERED
ERiF -

REEWRE
REBLRBEAERGEERFANIA
AAEEFAEMEH RGN SRR
BEMRETFAAEBERS -

FEEBGAE
RIEFBRBEEMEE AT 2
BERRKETRT  RERITEE

(FBE) BRQA ([FERITEER (F
B) ) FERESFHOREEN %
10%1E /ST BE 7 IR T BUR B)A TE &R
NiE - BEEEBRHBABEREER

R Z 50%H) 7K o

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

()

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

Capital reserve
The capital reserve was created upon acquisition and is not
available for distribution to shareholders.

General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of financial investments at fair value
through other comprehensive income held at the end of the
reporting period.

Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

SECMEEEERE
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(28) EXK f##E (12)

(28) Capital and reserves (continued)

(0 REMEREHN(E) () Nature and purpose of components of reserves (continued)
vii) EE—MREE

(vii) Regulatory general reserve

AEEEE —REFBBEEPERTE
B (P E) RATTRFIDITENEE — R
it - RIBRBERITER - PERTT
R (RE) BRIDEE —MEEH &
BREFENMNENR  BERERIE
R—REGBABMBARNRBENELIR
KER - RRHZEREREREE
EEEEMEREENS%TE - R
FRFRITER - ATRMADITHER
DEE —RiEE - BBORFDTH
RE N - EREEER—REFN
58 7 R I R E B IE R AR - BTIR
EERBRFAMBHREEFENS
SAEFELONGEE BOERRRM O
1% ° JEAE —REBEEXAEE EE
HYE AR —afD

(viii) 1R & F

REEEB(RITEGRD) EHASFE
EENHT  AMIHEEREREPE
BEADCERBEBLINE S X
AREEEANERRBRAREEBLS
oL HAeERE  RENEHE
BEETCRERMAEE - R20245F
6 H30H  REB&RMNFBIEELERH
WEARETAITRRENSE B
2,582,480,0007C (20234128318 : &
#£2,219,486,0007T) * B IERERIATT
BiEARER °

046  IfFIRIT (EIFR) BIRDA)

CHINA CITIC BANK INTERNATIONAL LIMITED

The regulatory general reserve comprises the regulatory
general reserves of CBI (China) and the Macau branch of the
Bank. Pursuant to the banking regulations of Mainland China,
CBI (China) is required to set up a regulatory general reserve
through a direct appropriation from the current year profit, as
determined based on the 1.5% of the total risk assets at the
end of the reporting period to cover its unidentified potential
loss exposures. Pursuant to the banking regulations of Macau,
Macau branch of the Bank is required to set up a regulatory
general reserve in case accounting provision calculated from
Macau Financial Reporting Standards is less than the regulatory
provision as determined based on 1% of total credit exposure
at the end of reporting period through a direct appropriation
from the retained earnings to cover its unidentified potential
loss exposures. The regulatory general reserve forms part of the
equity of the Group.

(viii) Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and
advances. Movements in the reserve are earmarked directly
through retained profits and in consultation with the HKMA.
As at 30 June 2024, HK$2,582,480,000 (31 December 2023:
HKS$2,219,486,000) was included in retained profits in this
respect, which is distributable to equity holders of the Bank
subject to consultation with the HKMA.
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Notes to the Interim Financial Report — Unaudited

(29) HftuiEzm T H (29) Other equity instruments

MR2024F6 H30H 72023 12A31H
At 30 June 2024 At 31 December 2023

BETT BT
HK$’000 HK$'000
1118 600,000,000 3 7T A Undated non-cumulative subordinated capital
KBEIIERIBIR BB ARFEFH* securities with US$600 million* 4,647,489 4,647,489
TA{E 600,000,000 JTHY Undated non-cumulative subordinated capital
KERDERRREERNESF securities with US$600 million** 4,687,907 4,687,907
9,335,396 9,335,396

RIE2021F6 A K7 ABHHEIFME7
BT - ANTTR2021E7 298 B4
(EERE=)ET T E{E /600,000,000
ETLRKBRIERTEREBIN—RELRE
% o IWEE M ANE600,000,0003 7T (FEHS
#54,663,240,0007T) BBIN—RERFHFNE
BHAT AR AT L REET R
B 7202657 A29 8 & @2RIHE L B 280
B IR B BERIR325% « BEEFARETT
FREEE - DR E ERFFRAGIEE RS
FHXHBEEES BENFERF253%FH
FIREHER]

IBIR G G - BN —RERR TFE
ABRRSIWEBIERE DR (BRDIR) AU
- BEAETHAERSIEE  EREG
FEMA298M7 B2 RIREFES—K o K
TAILABITRE - EEEUE D IR - 7¢
AABITAEEREIIN-—RER - BFS
NeBERMELEEDRAE « A1TARER
TE B FET T 150 30 B R Pk A6 0 % fi
HREREBERIN—FERELFNRE -
RIBEBBCERMEE (BEKS)) &) (5
628F )R T EARES - BIEAITHSH
BAER  AREBREIZERUTEEES
PRI B SIS REA T AR REEEN—
MERFBHMBE - HE2024F6A30HF
M) D R KB 21 59,750,000 7T (&
B % 76,264,0007T) (2023512 A31H
19,500,000% 7T + ZEE¥152,372,0007T) °

Under the Programme and the original and supplemental offering
circulars released in June and July 2021, the Bank issued the US$600
million Basel Ill compliant Undated Non-Cumulative Subordinated
Additional Tier 1 Capital Securities on 29 July 2021. The AT1 Capital
Securities with a face value and principal amount of US$600 million
(equivalent to HK$4,663.24 million) are perpetual and listed on the
Stock Exchange of Hong Kong Limited, and bear a coupon of 3.25%
per annum distribution rate until the first call date on 29 July 2026.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.53% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 29
January and 29 July in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$9,750,000 (equivalent to HK$76,264,000) was paid during six
months ended 30 June 2024 (for the year ended 31 December 2023:
US$19,500,000, equivalent to HK$152,372,000).
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(29) HibiERX T EH (&)

*%

BIE2021F6 A M20225F4 A3 MRt &
M FBEITEEL - AITHR2022F4A22
HEFAC(EEBHRE=)BIT T EEAR
600,000,000 7T ) K B AU JE R IR 1R (BB A
—RERES o W EENKAE 600,000,000
X0 (5 1E7814,703,340,000 7T ) BN — 4%
BABHFREBBEZHMBRAR LM
FERFEIEE - 7202744 822 B B @R
AIEER A HARTA 2R B R B F 7 E4.80% °
BERABITFEERE  HOREERNF
FIE A& 5 F B EBREEH 2 ENF
FR2104%FHFE—IXEFER] o

IRIR G G - BN —RERE TFE
ANRRSIWEBZERE DR (BRADIR) Uk
M BEABRTHERYIERE  EREG
FEW4A22BM0OA22BIREFEE—IR o
BITAIABITRE  ERIUED KT -
MAABITREBRIZEIIN —RER - B
FRINSERMELEERAE - NTAIR
VBT TE B9 FE AT AT IR 1505 ) 3R B e P 163K
RIGHERBEREEEIIN—RERFLENE
B o RIBE (S RERE GEB ) E61)
(FBeFE)FIETEMES - EIAI1THESE
BN - BEEEWHIE BT
BB BHIE RERTEARREEEIN
—HREARFE SRR o BlE2024F6 A30HF
M E) 7 RS 5B 25 814,400,000 7T (55
{BE7%112,763,0007T) (2023512 A31H -
28,800,000% 7T + H{EB#225,719,0007T) °

048 ifZRT (EIFR) BIRDA)

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(29) Other equity instruments (continued)

*%

Under the Programme and the original and supplemental offering
circulars released in June 2021 and April 2022, the Bank issued
the USS600 million Basel Il compliant Undated Non-Cumulative
Subordinated Additional Tier 1 Capital Securities on 22 April 2022. The
AT1 Capital Securities with a face value and principal amount of US$600
million (equivalent to HK$4,703.34 million) are perpetual and listed on
the Stock Exchange of Hong Kong Limited, and bear a coupon of 4.80%
per annum distribution rate until the first call date on 22 April 2027.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.104% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 22
April and 22 October in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$14,400,000 (equivalent to HKS112,763,000) was paid during six
months ended 30 June 2024 (for the year ended 31 December 2023:
US$28,800,000, equivalent to HK$225,719,000).
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(30) FEBERERMT

(a)

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows

REBANELLEER RS FENER (a) Reconciliation of operating profit to net cash flows from
operating activities
BZ6A30AL6fEA
Six months ended 30 June
2024 2023
BT BETT
HK$'000 HKS$'000
REEK Operating activities
BiAT& A Profit before taxation 1,240,752 2,043,566
EERE Adjustments for:
SREERBREERA Expected credit losses charged on financial assets 2,056,668 718010
HiEERERK Impairment losses on other assets 13,950 -
HENDABET AR EKEH Net gain on disposal of financial investments at fair value
SRRE FE through other comprehensive income (17,659) (47,285)
WAREBEAEENERTIA Net gain on financial instruments classified at fair value
FlE through profit or loss (118,391) -
HENERIEREVEE Net loss on disposal of property and equipment and
FEEK intangible assets 177 6,691
REMESHEL /(W) Revaluation loss/(gain) on investment properties 35 (5,698)
B Amortisation of deferred expenses 170,710 143,942
B EEEH Amortisation of intangible assets 95,181 115,335
MERBERE Depreciation on property and equipment 70,354 61,424
EREEENE Depreciation on right-of-use assets 116,528 139,642
EREHFRBBA Dividend income from equity securities (1,952) (1,870)
ERELRFEZ M Interest expense on loan capital 149,379 93,01
EHZER Foreign exchange differences 620,519 386,074
EEESHBAINSEER Operating profit before changes in working capital 4,396,251 3,653,032
TEEER (M, B Net (increase)/decrease in operating assets
FREI BB RB3EANERTH Placements with and advances to banks with original
FERRBH maturity beyond 3 months 7,655,804 (17,019,387)
BEARESHEE Financial assets held under resale agreements (604,108) (5,398,678)
[REIH B A3 (A A B ER Treasury bills with original maturity beyond 3 months 13,743,603 11,848,044
FEHEBEIEANEEERE Certificates of deposit held with original maturity beyond 3 months (4,620,802) (2,400,087)
RABESABENSMLE Financial investments at fair value through profit or loss 76,087 (157,204)
DWRAEEFARMZEKE Financial investments at fair value through other
SRIRE comprehensive income (17,488,167) (9,029,270)
fTES®MIA Derivative financial instruments 1,274,351 (5,644,011)
BEEF R REMESR Loans and advances to customers and other accounts (8,451,330) (7,552,543)
(8,414,562) (35,353,136)
TEEEFEM,/ (RD) Net increase/(decrease) in operating liabilities
FITREMEREENTRRET Deposits and balances of banks and other financial institutions (1,640,982) 4,195,470
BPER Deposits from customers (6,152,290) (16,513,050)
WAREBES AN eRAR Financial liabilities at fair value through profit or loss 223,523 (58.776)
BENOESREEN Financial assets sold under resale agreements 632,360 13,533,501
TEemIA Derivative financial instruments (2,237,061) 5,571,761
BRTEHE Certificates of deposit issued (478,834) 655,070
HthafE Other liabilities 2,067,908 7,761,058
(7,585,376) 15,145,034
BREEEENESE Cash used in operating activities (11,603,687) (16,555,070)
SR Income tax paid
BRBEBFEHR Hong Kong Profits Tax paid (46,857) (177,624)
BERBBUMEIE Taxation outside Hong Kong paid (60,698) (98,460)
BREEEENESTE Net cash flows used in operating activities (11,711,242) (16,331,154)
REEREENRSEEE Cash flows from operating activities include:
EHHE Interest received 10,382,526 8,676,856
ERHME Interest paid (7,193,827) (5,236,364)
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(30) FEBRERMEBRMEE (&

(b) BRERREFERENEEIN

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows

(continued)

(b) Analysis of the balances of cash and cash equivalents

202468300 2023F6A30H
At 30 June 2024

At 30 June 2023

BT T BT
HKS$’'000 HKS'000
e RERITRPRIBITHET Cash and balances with banks and central banks 14,544,384 11,114,462
TERITHITF SR R EK Placements with and advances to banks with
(RP3MEARERIE) original maturity within 3 months 22,353,284 30,738,117
Bl & 75 R 5B B 7 R Treasury bills and certificates of deposit held with
(RA3MEAREIE]) original maturity within 3 months
—AREERAER - at fair value through profit or loss 74,774 -
— AR BEFAEMEEKE — at fair value through other
comprehensive income 6,377,465 7,874,281
— AR ARG 2 — at amortised cost - 48,270
43,349,907 49,775,130
(0 BEXKELNEERL (c) Changesin liabilities arising from financing activities
() BBER (i) Loan capital 2024 2023
BET T BT T
HK$'000 HKS$'000
M®1A1H At 1 January 7,806,176 3,890,992
fEm Redemption (3,912,179) -
EHER Foreign exchange differences 7,598 18,107
HMIFR B Other non-cash adjustments (6,364) 2,547
R6A30H At 30 June 3,895,231 3,911,646
(ihVEEEE (ii) Lease Liabilities 2024 2023
BET T BT IT
HKS$’'000 HK$'000
R1A1H At 1 January 1,075,740 907,139
THNHEEERE Payment of lease liabilities (116,562) (133,209)
IFRERE - Other non-cash items:
— g - Additions 12,328 83,947
— A% - Adjustments - (613)
— Hh& ) - Other changes 17,034 12,625
H6A30H At 30 June 988,540 869,889
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(31) AEEFNEE (31) Assets pledged as security

M2024FE6H30H 72023 12A31H
At 30 June 2024 At 31 December 2023

BETT BT IT
HK$’000 HK$'000
AR EEFAREMEEWEZ  Financial investments at fair value through other
e Rl E AEER comprehensive income pledged as:
— AT (GE) - Statutory deposits (note) 234,232 249,830
—BEERARLEERS — Collateral under sale and repurchase transactions 17,232,999 16,598,930
17,467,231 16,848,760
AR EBETABEN DR Financial investments at fair value through profit or
& REER loss pledged as:
—BEERFARREERS ~ Collateral under sale and repurchase transactions 1,942,658 1,249,713
HE REIER S EH Other assets pledged as collateral under sale and
HEmm&E repurchase transaction 1,171,246 1,555,530
20,581,135 19,654,003
it Note:
REEMRNEERERTHEINDITHER TR The assets were pledged by the overseas branches of the Bank to the Office of
BHEIBENETFN o the Comptroller of the Currency in the United States.
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Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere in
these financial report, the Group entered into the following material
related-party transactions:

HEBARARS (a) Transactions with group companies
B - AEETE El %‘“fﬁﬁ%fxiﬂﬁq:‘ ER During the period, the Group entered into a number of transactions
BT #E1T T 2R HARRIBEEE with related parties in the normal course of its banking business
B3 &TH&H%TW\ SEREER - AKX including, inter alia, lending, acceptance and placement of inter-bank
RITR H A W[X% BELERFHNEHE deposits, and participation in loan syndicates, correspondent banking
BRZBECETRZEMMBEMSMNER transactions and foreign exchange transactions. The transactions
E o WERHEGASEREMRZ S5 REFPH were priced based on relevant market rates at the time of each
Wiﬁﬁﬁ cERERR BEXFIEREER transaction, and were under the same terms as those available to
PSR RFETT o other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.
HNFERN - BRSO RRGE The amount of related-party transactions during the periods and gross
FAMBERIAT - carrying balances at the end of the period/year are set out below:
BRERAR BENARRELT BEAT
PEEREAE (&) (&(ii)
Ultimate holding and BREREAR RANELR Associates &jointventure  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i)) (note (i)
HZ6A308L6fER
Six months ended 30 June
2024 2023 2024 2023 2024 2023 2024 2023 2024 2023
BT BNTT  BMTR ANt AMTn BT AT BETn BETn RETn
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
HEHA Interest income 10,665 11772 - - 158884 195766 91,357 80,445 - -
gz terest expense (7683 (12374 (29003) (39559 (57373) (7064 (318100 (46224) - i
ERRALUA Fee and commission income 7697 4019 - - 1,203 791 1,265 70 - -
ERBMA/(BX)  Nettrading income/{loss) 190,619 51683 - - oBm 4156) 9% (4181) - -
e Operating expenses (563) (024 - S 00 o) (208) - -
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(32) EXBEM A RS (& (32) Material related-party transactions (continued)
(a) HEBLARARS (E) (@) Transactions with group companies (continued)
RABRIR BENIRAELT BEAF
HEERELT (&E(0) (& (i)
Ultimate holding and ERERBAF GEYE P Associates & joint venture  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i) (note (i)

2024568308/ R2023F12A318
At 30 June 2024/31 December 2023

204 3 204 3 204 03 204 03 204 3
BETR  ERTI  EWTR  AWTn  BRTn ERTn  RMFR ARTR REfn A%
HKS'000  HKS000  HKS'000  HKSO0D  HKS'000  HKSO00  HKS000  HKSO00  HKS'000  HKSOOO

EE Assets
WARBEAEM  Financial investments at fair value
REREHEBEE  though other comprehensive

income 355,679 146,318 - - 719,236 645,290 - 43354 - -

fEeBTE Derivative financial instruments 147,828 159935 - - 15,779 3720 - - - -
e Other receivables 34,428 0217 - 165 30915 37,651 2,843 3474 - -
& Liabilities
TESRIA Derivative financial instruments 53,063 151,751 - - 479 14,093 - - - -
HiENEE Other payables 14,992 8874 1,091,759 997 56,848 B335 24234 30287 - -
HEAR Lease liablities - - - - EEK) 1320 3270 5068 - -
ERED Lending activities:
R6A30E/ At30 June/31 December

R2A31H 1947438 3513333 - - 4665914 6198009 2,811,568 2816271 - -
B/ FETHEE  Average for the period/year 1,996,384 1742979 - - 5285083 6712446 2815749 23330%4 - -
BEHR: Acceptance of deposits:
16E308/ At 30 June/31 December

R12A31H 2,360,329 1,120,939 255539 1315364 6,146,766 8221171 2,582,871 2,778825 - 1227
BR/EETHEE  Average forthe period/year 2202188 826171 963988 2434619 6,459,173 3936225 2583017 4608715 - 14759
BRRRRMER Off-statement of financial

position items

RAESR  ERR Acceptances, quarantees and

HEE: letters of credit

-EfA1EE - contract amounts payable - - - - 3,000 3,000 - - - -
itz Other commitmens - - - - 2436268 68410 452863 45093 - -
fEeBIA Derivative financial instruments

-RE5E - notional amounts 27,819,708 17913297 - - 13247213 3920600 - - - -
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(32) EXBEM A RS (& (32) Material related-party transactions (continued)
(a) HEBLARARS (E) (@) Transactions with group companies (continued)
2 Note:
i) AEENBLEATIERGERANBEREBERR (i)  Associates & joint venture of the Group include the associates and joint
BIER AR MEEEREARMNEE AR venture of the ultimate controlling party and immediate parent.

MABRA] -

(i) FEBARSEEFREREATNEFE (i)  Related companies refers to companies which are common
HENHRKE - ARFEERER shareholders with significant influence over the Group, and subsidiaries
AABEAFENNRERNTAR - of shareholders with significant influence over the intermediate parent.
(b) HEIEEBAENRXS (b) Transactions with key management personnel

HE2024F6 A30R L FEHEMMEHE All transactions with key management personnel that took place
FEEBABNRS - NE LABR20235F in the first half of 2024 were similar in nature to those disclosed in
FRPATITE - HE2024F6 308 IE¥F the 2023 Annual Report. There were no changes in the relevant
[ + 2023 F F 3R ATt E AR E B AR Bk transactions described in the 2023 Annual Report that have had a
FRBERTE I BEATRGIBERE material effect on the financial position or performance of the Group

& o in the first half of 2024.
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(33) AREEENEMIA

(@) MHUAREEENESHIA
(i) BRGELALEE

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(@) Financial instruments measured at fair value
Fair value hierarchy

(i)

ARBEMGTERESHE T ANSIE
MBMMSERNE —FERREE
b Bt —REEEN - AREER

BETIIIARBEBRETE

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value

hierarchy:
R2024F6 B30 B A AEEE
Fair value measurements as at 30 June 2024 using
HREEHR Hh:E FEMHFT
EETERE MEENYE BENEE
(B1EB4H) (F2B4H) (E3BR)
AAfBE  Quoted pricesin  Significant other Significant
(M%) active market for observable  unobservable
Fairvalue identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETR BETR BETR BETR
REENAEBETE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
BEARESAMERE Financial assets held under resale
agreements
- ARABEARR - At fair value through profit or loss 3,797,089 - 3,797,089 -
fTESBMIA Derivative financial instruments
~TETANEAREE - Positive fair value of derivatives 18,139,810 763 18,139,047 -
PRIRE Financial investments
- ARABERARR - At fair value through profit or loss
- BAENETE - Certificates of deposit held 136,824 - 136,824 -
- HEtE%ES - Other debt securities 989,821 943,259 46,562 -
- HthRE - Other investment 1,383,389 - - 1,383,389
—BRES - Equity securities 1,489 1,489 - -
2,511,523 944,748 183,386 1,383,389
- UARBE AR - At fair value through other
FEME comprehensive income
— BERFHRE - Certificates of deposit held 10,204,174 1,641,072 8,563,102 -
-BE# ~ Treasury bills 40,491,130 40,491,130 - -
- BB ES - Other debt securities 76,396,558 66,387,798 9,994,617 14,143
S Fatia - Equity securities 78,279 - - 78,279
127,170,141 108,520,000 18,557,719 92,422
REEFLET Loan and advance to customers 9,749,301 - - 9,749,301
161,367,864 109,465,511 40,677,241 11,225,112
8F Liabilities
UNELER PN Fati) Financial liabilities at fair value
SHAE through profit or loss
- EEEFER — Short sales of debt securities 232,106 232,106 - -
BEHDESREER Financial assets sold under
repurchase agreements
— AR EBEFNABSE - At fair value through profit or loss 3,068,682 - 3,068,682 -
fTHEERMTH Derivative financial instruments
—TEIANERARER - Negative fair value of derivatives 17,171,216 1,412 17,169,804 -
20,472,004 233,518 20,238,486 -
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(33) AAEENENESHRIA(E)

(a) HRARBEFENEMIA(E)

() BRAELLEME(E)

Notes to the Interim Financial Report — Unaudited

(continued)

(33) Fair value measurement of financial instruments

(a) Financial instruments measured at fair value (continued)

(i)

Fair value hierarchy (continued)

R2023F12A31B AR EEE
Fair value measurements as at 31 December 2023 using

HREERE HtxE FEMmIEn]
ERTSHRE BEZNEE BERMEE
(B1EHR) (Z2BH) (E3EMR)
NREE  Quoted pricesin Significant other Significant
(#8%8)  active market for observable unobservable
Fair value identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BT BB BB BB
mEEDAEETE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
BEARESAERE Financial assets held under resale
agreements
- UAAEBEAERE — At fair value through profit or loss 3,101,202 - 3,101,202 -
fTHEESRTA Derivative financial instruments
—TEIAMEANERE - Positive fair value of derivatives 19,414,161 239 19,413,922 -
PRIEE Financial investments
- UAAEBEAERE — At fair value through profit or loss
- EthE%ES - Other debt securities 1,060,285 1,027,848 32437 -
- HthE - Other investment 1,388,932 - - 1,388,932
2449217 1,027,848 32437 1,388,932
S YNNHEE NS - At fair value through other
2EME comprehensive income
— BERFHRE - Certificates of deposit held 5,216,357 1,020,428 4,195,929 -
-BE# — Treasury bills 64,767,618 64,767,618 - -
- HEtE%ES - Other debt securities 58,732,952 48,458,284 10,246,338 28330
- REHES - Equity securities 75,817 - - 75,817
128,792,744 114,246,330 14,442,267 104,147
BPERLET Loan and advance to customers 5,435,290 - - 5,435,290
159,192,614 115,274417 36,989,828 6,928,369
afE Liabilities
DUNLEEPNFati) Financial liabilities at fair value
PRBE through profit or loss
- EBELFER - Short sales of debt securities 8,583 8,583 - -
EHLOECREER Financial assets sold under repurchase
agreements
- UAAEBERAERE — at fair value through profit or loss 2,835,191 - 2,835,191 -
fTHESRMTA Derivative financial instruments
~{TETANBLAERE - Negative fair value of derivatives 19,408,277 622 19,407,655 -
22,252,051 9,205 22,242,846 -
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(33) PAEBEFENERMTIA (&)

(@ M2
(i)

(ii)

REEFTENSBTIA(E)
BARFTE L EHE (F)

H E2024%F 6 A30H 16 A B %2023
FNANBEFE  AABEERFEE
WAE2BEHZEIRBERNER T
B o UEIERFTENEARE Y
A THIRE33Q) (I ©

RABENET
AEBE AT BRFTEREEN
RERBANBESEEAABENE

Bt -

E1#R

2ZR-—TAENRFTEREERMISR

SIS HE CREHAE) -

Fo

() BER-—FIBELEEERIAMT
I5RE

(i) RFATBERNBIRZGEEN
B AR EIE R BER S EEZ AT
SEEASNEIE - LERME
MTHE BREBIA: 3ESE
TRAAEEEMSRENTISRE
S LIEESIEE TRAAEIERED
SESH T ISRE -
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(i)

(i)

Fair value hierarchy (continued)

During six months ended 30 June 2024 and year ended 31
December 2023, there were no significant transfers of financial
instruments between Level 1 and Level 2 of the fair value
hierarchy. For transfer in and out of Level 3 measurements see
the note 33(a) (iii) below.

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1
Quoted (unadjusted) market price in active markets for identical
instruments at the measurement date.

Level 2
() Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3

Valuation techniques using significant unobservable inputs
where the valuation techniques include one or more significant
inputs that are unobservable. This category includes financial
instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or
assumptions are required to reflect the differences between the
instruments.
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(33) AAEENENESHRIA(E)
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(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

Level 3 (continued)

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter (“OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(33) PAEBEFENERMTIA (&)

(@) HUAAREEFENSHIA(E)
(iii) FE3ERE LA B ETEEH

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

(a) Financial instruments measured at fair value (continued)

(iii) Information about Level 3 fair value measurements

RERERX FTEMETHEENEE
Valuation techniques Significant unobservable inputs
HAEHE 5 RensmRER NFEETIREMR
DEABLES

Other debt securities

S

R R 75

B

Equity securities

HApig&E

Other investment

BEFEERRBR
Loans and advances to customers

REIBHETHEBES - #aEs TP
ERNBREEMRAREMEE —RE
BRAUAABEFABENEREE N
ARBEFARGBEZERENSRIRE
BYIFWNERTHETER - HRRZR
RERNTS - HARBEMNEESLR
HFETHEEER -

Discounted cash flow model i) Forecasted cash flows

ii) the discount rate

PRI R AR R D FEAHAE
DEGEEES

Dividend growth model i) Forecasted dividend

ii) the discount rate

NIREWMENEE
NI E
i) Value of the invested property

Remeimimiy

Discounted cash flow model
ii) the discount rate

EREHANERFEKRF

Loan obligor's credit spread level

R nEFRRL

Discounted cash flow model

Note:

Debt securities, equity securities, loans and advances to customers
and other accounts and other investment under Level 3 fair value
measurements are generally classified as financial assets at fair value
through profit or loss or financial investments at fair value through
other comprehensive income and are not traded in the active market,
accordingly, the fair value is estimated by reference to common market
valuation models.
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(i) ZFEIERPIAAEETEEH (&) (i) Information about Level 3 fair value measurements
(continued)
TRETEIERNRA Lf‘iﬁf‘ % B 4) The following table shows a reconciliation between the
NEARSATEN Z E1E), opening and the closing balance of fair value measurements in
level 3 of the fair value hierarchy:
NARBEA URABEFA
ERNEREE Ht2ERENSRRE
Financial assets at fair value Financial investments at fair value a5
through profit or loss through other comprehensive income Total
BFEXREN ke AbERES BRE5
Loan and advance Other Other debt Equity
to customers investment securities securities
BRI EBTR BB BBTR BBTR
BE Assets HK$'000 HK$'000 HK$'000 HK$'000 HKS'000.
R2014F171H At 1 January 2024 5,435,290 1,388,932 28,330 75,817 6,928,369
EN/#% Purchases/addition 4,248,482 - - - 4,248,482
g Reclassification - - 1937 - 1937
Bt/ W) Sales/settlement - - (2062) (252 (2314)
REalERERNNE /(8% Gains/(losses) recognised in the consolidated
income statement 65,529 (5,543) (3) (19 59,964
REMREREPERN (BX)/RE  (Losses)/gains recognised in other
comprehensive income - - (14,059) 2,733 (11,326)
R2024F6 430 At 30 June 2024 9,749,301 1,383,389 14143 78,279 11,225,112
REERDFENEER SRR Total gains for the period included in the
GRlERTRANNEEE consolidated income statement for assefs
held at the end of the reporting period
recorded in:
- JMEBEX - Losses from dealing in foreign currencies (9,877) (48,608) () (19) (58,507)
- BENDABE ABER - Gains less losses from financialassets at fair
SHEAENEREL value through profit or loss 75,406 43,065 - - 118,471
REMREREPERN (BX)/REBE  Total losses)/gains recognised in other
comprehensive income - - (14,059) 2,733 (11,326)
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(33) AAEENENESRIA (&) (33) Fair value measurement of financial instruments
(continued)
(@ HUAAAEEEMNSEBIAE) (@) Financial instruments measured at fair value (continued)
(i) ZFEIERPIAALEETEEH (B) (i) Information about Level 3 fair value measurements
(continued)
URABEA URABEA
BRNERER 2 ANGENERRE
Financial assets at fair value Financial investments at fair value ]
through profit or loss through other comprehensive income Total
EPEHREH EtRE  EEEES EREs
Loan and advance Other Other debt Equity
to customers investment securities securities
BRI BT BB BT BT
EE Assets HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
RABEIAIA At 1 January 2023 3,768,163 - 15720 119429 3903312
EA Purchases 1630216 - - - 1630216
EifnR Reclassification - 1413188 - - 1413188
HEIEREA Transfer from Level 1 - - 12,945 - 12,045
i/ HY Sales/settlement - - (3519 (44441) (47960)
NraRERRRNNE /(B%) Gains/(losses) recognised in the
consolidated income statement 36911 (24.256) 16 " 12692
REMZENERRRNNE Gains recognised in other
comprehensive income - - 3,168 808 3976
RUBF1A3E At 31 December 2023 5435290 1388932 28330 75817 6,928,369
REERMEENEERENRGS Total gains/(losses) for the year included
faFhER RS - in the consolidated income statement

for assets held at the end of the
reporting period recorded in:

—JNENE - Gains from dealing in foreign
currencies 8,578 - 16 21 8,615
- BENMABESABRN - Gainsless losses from financial assets
SREENEREX atfair value through proft or oss 2833 (24256) - - 4077
REMZENETRAONRES Total gains recognised in other
comprehensive income - - 3,168 808 3976
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(b)
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Bt AEE AR RBEFARMS
[ et M R AR B RS E
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(33) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial instruments not measured at fair value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value as at 30 June 2024 and 31

December 2023 unless otherwise stated.

(i)

Financial assets

The Group's financial assets mainly include cash and balances
with banks and central bank; placements with and advances
to banks; financial assets held under resale agreement; loans
and advances to customers; derivative financial instruments;
financial investments at fair value through profit or loss; financial
investments at fair value through other comprehensive income
and financial investments at amortised cost.

The fair values of balances with banks and central bank and
placements with and advances to banks and financial assets
held under resale agreements at amortised cost are mainly
priced at market interest rates, and mature within one year.
Accordingly, the carrying values approximate the fair value.

The fair values of loans and advances to customers at amortised
cost, taking into account the relevant market interest rates and
being mostly priced at floating rates close to the market interest
rate which are mainly repriced within 3 months, approximately
equals their carrying amount.
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(33) AAEENENESHRIA(E)

(b) LUAAEBEUINITENSBRIEAAER

(%)

(i) ELHEME
BRTEIN FIBESRBEHUAR
BEZYIFIRREE R 2024F6 A30H
N 2023F12A31 B AAEBEED BIT

Notes to the Interim Financial Report — Unaudited

(continued)

(33) Fair value measurement of financial instruments

Fair values of financial instruments not measured at fair value

(continued)
(ii)  Financial liabilities

All financial liabilities are stated at fair value or carried at

amounts not materially different from their fair values as at 30

June 2024 and 31 December 2023, except the following:

AHEREEASR
7202456 A30H
At 30 June 2024
IRES%
Carrying AREE E1ER E2BH EIEBR
amount Fair value Level 1 Level 2 Level 3
BETT BT T BT T BT T BET T
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000
ot N=R Financial liabilities
BFER Loan capital 3,895,231 4,016,662 4,016,662 - -
M2023%F12831H
At 31 December 2023
el
Carrying ~AEE FIER FE2RER FIER
amount Fair value Level 1 Level 2 Level 3
BT T BETIT BETIT BT BT
HK$'000 HKS'000 HKS'000 HKS'000 HKS$'000
SRAE Financial liabilities
BBER Loan capital 7,806,176 7,912,677 7,012,677 - -
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(34) IR 24T

UTRHESMRAEERS

SEZ

(34) Maturity profile

BHHMER

Notes to the Interim Financial Report — Unaudited

The following maturity profile is based on the remaining period at the

RN HARE B o end of the reporting period date and the contractual maturity date.
A %ﬁﬁkﬁ? H& RIREAE 2 EA AT ﬁg As the trading portfolio may be sold before maturity or deposits from
&P FR AR 2 B HE R BRI A 1S, customers mature without being withdrawn, the contractual maturity
T Bt - /:1\,%’] JHE A3 Tﬁi@i‘ﬁuﬂéﬁfﬁ dates do not represent expected dates of future cash flows.
ﬂziﬁi/mgm H HH
R202456 8308
At30 June 2024
EARL  3fARNL 10 E
23R 3} B5F
PEEE 1EBA  3monthsor  lyearor  Syearsor SENE it
% Repayable Within ~ lessbutover lessbutover less but over Over 5 RE®
Total  ondemand 1month T month 3 months 1 year years  Undated "
BSTn  BETR  BMTr  EMTn  B¥Tn BMTr EETn B¥Tn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
REREHITR Cash and balances with banks
hRRITHER and central banks 15135509 14,544,360 - - - - - 591149
ERTORERREH Placements with and advances to banks 42,241,652 - 20110197 12254591 9486465 390399 - -
BEARESREE Financial assets held under resale agreements
- URABEF AR - atfair value through profit or loss 3,797,089 - 2631298 U 1165767 - - -
- DERNAGE - at amortised cost 4,500,721 - 4500721 - - - - -
fE2BIE Derivative financial instruments 18,139,810 - 2,732,591 2,653,441 3,915,374 6,822,610 2,015,794 -
SRIRE Financial investments
- UARBEHARR - atfair value through profit or loss 251,53 - 86,536 42,561 172,074 605,449 20025 1384878
- UARBEH AL - atfair value through other
2EkE comprehensive income 127,170,141 - 3908418 15111573 50,555,764 55,641,468 1,864,496 88,422
REEHRBFREREE  Loansand advances to customers
and other accounts
- WAREET AR ~ atfarvalue thiough proft o loss 9749301 165,000 R4 1836 1758027 6852091 - 10358
- DERNAE - atamortised cost 234,056,521 1,358,160 33,831,104 28,738,085 63,823,502 60446906 33126952 12,731,812
A ERA Taxrecoverable 9,296 - - - 9,29 - - -
FREEE Right-of-use assets 873476 - - - - - - 873,476
VEYE Property and equipment 979,807 - - - - - - 979,807
BYEE Intangible assets 428,721 - - - - - - 428,721
ERHEEE Deferred tax assets 125,824 - - - - - - 125,824
EELR Total assets 459,719,391 16,067,520 67,873,089 59,598,651 130,886,269 130,758,923 37,227,267 17,307,672

064 ifFiR1T (EIFR) BIRD A
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Notes to the Interim Financial Report — Unaudited

(34) BB 4T (&) (34) Maturity profile (continued)

R202456 8308
At 30 June 2024
MEARE  3ERML 180
E3f38 BE 113
PEEE 1EBA  3monthsor  1yearor  Syearsor SENE B3
B Repayable Within ~ lessbutover lessbutover less but over Over5 RE@
Total  ondemand 1 month 1 month 3 months 1year years  Undated
E8Tn  BETR  BMTr  BETn  B¥Tn BMTr RETn B¥Tn
HKS000  HK$'000  HKS$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
EH Liabilities
R a1 Deposits and balances of banks and
T RER otherfinancialinstitutions 9890369 1275717 5676540 2467474 470,638 - - -
EPER Deposits from customers 334578409 98134918 79234656  97,941929 58,082,162 1,184,744 - -
WRREEHABERSBARE  Financhl iabilites at fair value
through profit or loss 232,106 - - - - 84,529 147,577 -
ElOEcRAE Financial assets sold under
repurchase agreements
- URAEBEHARE - at fair value through profitor loss 3,068,682 - 1903270 9 1,165,403 - - -
- NEBAATE - at amortised cost 16,699,616 - 15,968,182 731434 - - - -
fEERTA Derivative financial instruments 17,171,216 - 2598994 2311531 3693372 6556264 2,011,055 -
BRETERE Certificates of deposit issued 1,093,118 - 312320 390,399 390,399 - - -
TERERR Current taxation 245,505 - - - 245,505 - - -
AR Otherliabilities 17,391,903 45115 9252319 2814178 3156424 341,345 19633 1,356,848
HEBE Lease liabiliies 988,540 - 20913 35,735 156,317 465,986 309,589 -
EHER Loan capital 3,895,231 - - - - 3895231 - -
EEREERE Deferred tax liabilties 1,776 - - - - - - 1,776
L Total liablties 405256471 99861791 114967194 106,692,689 67360220 12528099 2487854 1,358,624
BE-BBEE Asset:liability gap (83,794271)  (47,004,105)  (47,094,038) 63,526,049 118230824 34739413
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e

Notes to the Interim Financial Report — Unaudited

(34) Maturity profile (continued)

RNBE1A3A
At 31 December 2023
1EANE  3EAME 1EME
EX] R EIE E5E
SIEER 1fIAR  3monthsor Tyearor  Syearsor SEMNE &t
BF  Repayable Within -~ lessbutover —lessbutover  less but over Over RE®
Total  ondemand 1 month 1 month 3 months 1 year Syears  Undated
BETT  BETr BT E%Tn BETrn B%Tn BEfr BBt
HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HK$'000 HKS 000
EE Assets
BERERTRPRBTHET  Cashand balances with banks and
central banks 16931919 16,193,795 - - - - - 738,124
ERTOERREH Placements with and advances to banks 55,052,186 - 2899593 9189148 16867,106 - - -
B \RESRAE Financial assets held under resale agreements
- UARBEHARR - at fair value through profit or loss 3,101,202 - 2,055,181 1,046,021 - - - -
- NEBR K2 - at amortised cost 4592502 - 4592502 - - - - -
fieepIa Derivative financial instruments 19414161 S 3I81797 3221041 40676 7013645 1972002 -
SRRE Financial investments
- AL EEARR - atfair value through profit or loss 2449217 - 29612 50,278 141569 750,945 87,881 1388932
- KRABE AL -t fairvalue through other
Eile comprehensive incorme 128,792,744 S 14476080 B7IS839 44156669 40848699 435,309 100,148
ZEERRBIREAMER Loans and advances to customers
and other accounts
- NAREBH AR - atfair value through profit or loss 5,435,290 8220 87,742 96900 1968750 3245946 - 28332
- BRI A E - at amortised cost BAGTSAL 500477 25643608 28498342 T6951706 50825740 33579026 14068555
alEHE Tax recoverable 9582 - - - 958 - - -
PRREE Right-of-use asses 979571 - - - - - - 979571
VEYE Property and equipment 972680 - - - - - - 972680
EREE Intangible assets 401,188 - - - - - - 401,188
EREHEEE Deferred tax assets 187,145 - - - - - - 187,145
EElEE Total assets 470386931 18702492 79062544 T0877569 144120458 102684975 36074218 18864675
8f Liabilities
RORAMSREE Deposits and balances of banks and
HERRER other financial institutions 1531350 1295867 74212 233737 137536 - - -
BPEA Deposits from customers 340730699 85216933 91700636 126169195 36268131 1375804 - -
DARBEAEROERAR  Financial liabilties at fair value
through profit or loss 8583 - - - - 8583 - -
EfOEEREE Financial assets sold under
repurchase agreements
- UARBEHARS - atfair value through profit or loss 2835191 - 1788381 1,046,810 - - - -
- DERN AT E - at amortised cost 16,300,747 - 14064806 2236141 - - - -
freegId Derivative financial instruments 19408277 S3DBSR 3806175 3939641 6754591 1972348 -
BEAERE Certificates of depost issued 1,561,841 - - 1249473 312368 - - -
TERRAR Current taxation 209146 - - - 209,146 - - -
Atk Other liabilites 15401974 82904 6358910 4009991 2344689 193775 19730 1941975
HEak Lease liabiliies 1,075,740 - 14851 31359 151,758 519005 358767 -
EBER Loan capital 7806176 - - 3903198 - 390978 - -
ERHEEE Deferred tax labilties 119 - - - - - - 1,194
L Total liabilities 416870920 86945704 124917118 144496079 43363269 12854736 2350845 1943169
BE-BEZE Asset-liability gap (68243212)  (45854574)  (73618510) 100757189 89830239 33723373
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Notes to the Interim Financial Report — Unaudited

(34) Maturity profile (continued)

Note:

"Undated” assets included in “loans and advances to customers and other
accounts — at amortised cost” were overdue and credit-impaired loans.

(35) Credit related commitments and financial guarantees,

(a)

other commitments and contingent liabilities

Credit related commitments and financial guarantees, other
commitments and contingent liabilities

The following is a summary of the contractual amounts of each
significant class of credit related commitments and financial
guarantees, other commitments and contingent liabilities:

202456 308 12023 12H31H

At 30 June 2024 At 31 December 2023

BT AT

HK$'000 HKS'000

HEEERER Direct credit substitutes 1,210,100 449,180

HRSBEBHNNAEE Transaction-related contingencies 923,246 957,848

HE 5 BHMHNKEIRE Trade-related contingencies 7,900,555 10,225,885

REBEEER Forward forward deposits placed 57,467 122,761

HAhAdE - Other commitments:
— SRITAT RV EBHRA ~ which are unconditionally cancellable or
BEERREZRT 8 BEUE automatically cancellable due to deterioration

in the creditworthiness of the borrower 120,558,089 120,841,630

-~ REBBTEIFIUAT — with an original maturity of not more than 1 year 2,113,882 3,612,805

—REEAEIFULE - with an original maturity of more than 1 year 9,275,944 10,065,860

142,039,283 146,275,969

EERRINESE Credit risk-weighted amounts 7,633,964 7,925,419

EERBNTE  BREEHEHRER 8
BRREEENEREAE - P REERR”RE
A FEAFEFRHERBER S LNEER
BAER - AR BEREEA N2 BIRIL S
EEFPHRMBAZERBROTHE - ANEE
AR IDABA - AN
BEHMARRRLRE °

R T B = B R 0 i 2hEE & 2 2 H0 #E e
0%Z150% (2023612 4318 : 0%Z 150%)

o
NZE
==

Credit-related instruments include forward forward deposits placed,
letters of credit, guarantees and commitments to extend credit.
The risk involved is essentially the same as the credit risk involved
in extending loan facilities to customers. The contractual amounts
represent the amounts at risk should the contract be fully drawn
upon and the client default. As the facilities may expire without being
drawn upon, the contract amounts do not represent expected future
cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2023: 0% to 150%).
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(35) FEMBARRMBERF - HiAE
ESBERE(E)

(b) EAFEE
202456 A30H M2023F12A31H » £ &
EARERERITAONESR - BAREBRLHE
EAERRER T X REM B IRR N EE

Notes to the Interim Financial Report — Unaudited

(35) Credit related commitments and financial guarantees,
other commitments and contingent liabilities
(continued)

(b) Capital commitments
Capital commitments represent commitments authorized and
contracted for projects, the purchase of equipment and lease
commitments outstanding as at 30 June 2024 and 31 December 2023

B EAREEWNT - not provided for in the financial statements.
M2024F6A308 72023 12A31H
At30June 2024 At 31 December 2023
BT BT
HK$'000 HKS'000
ERRERRT4 Authorised and contracted for 98,003 159,326

(0 FABREEHENREAE
202456 A30H M 2023F12 A318 » K&
B 178 B ZF 5 R AR Al ge 6 H B BUK UK
BAFERERTH o

068  FRIFIRIT (EIFR) BIRAE
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(c) Contingent liability in respect of legal claim
The Group was not involved in any legal action that would be
significant to the financial position of the Group as at 30 June 2024
and 31 December 2023.
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Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

The unaudited supplementary financial information set out in note (C)
to (J) below mainly covered additional detailed financial information
on customers loans and advances and risk management. Information
was largely prepared in accordance with the basis and requirements for

regulatory reporting purpose, and compiled based on the books and
records of the Bank and banking returns submitted to the HKMA.

BBRREE (A) Summary of financial position
202456 A30H  R2023F12H31H
At 30June 2024 At 31 December 2023
BT T BEFT
REIER,EXR At period-ended/year-ended HK$'000 HK$'000
REERRBR Loans and advances to customers 229,496,925 226,286,266
BEFERRBFFEREERRER Expected credit losses on loans and advances
to customers 1,694,804 1,193,248
BERRE Total assets 459,719,391 470,386,931
BEFGERBE (BRI NE Total customers deposits (including certificates
of deposit issued) 335,671,527 342,292,540
b Total equity 54,462,920 53,516,011
BT % Financial ratios
LBt — B % Common Equity Tier 1 ("CET1") capital ratio 13.3% 13.4%
—RERLE Tier 1 capital ratio 16.3% 16.4%
BERLE Total capital ratio 18.7% 20.1%
Eft® Loans to deposits 68.4% 66.1%
BRHEEBELE Loans to total assets 49.9% 48.1%
RAEWALLE (BEFEFR) Cost to income (for the half-year ended) 36.4% 42.2%

RITRMREENEERERSE

AEENEERBEEMKEAERA
TR ERBEHAARNEMN[EERES
= HERERERITHREE www.
cncbinternational.com AR [ ESE# FE | &
o MTHEERBMERULFFEREN
BREBET2EREMICIRITE (KEE)

HAID ERPIERTE -

(B) Regulatory disclosure statements available on the

Bank’s corporate website

The Group's regulatory disclosure information is published by
using standard disclosure templates as specified by the HKMA
(‘Regulatory Disclosure Statement’) and that can be viewed in the
Regulatory Disclosures section of the Bank's corporate website www.
cncbinternational.com. The Bank's Regulatory Disclosure Statement,
together with the disclosures in the interim report, contained all the

disclosures required by the Banking (Disclosure) Rules issued by the

HKMA.
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Unaudited Supplementary Financial Information

(C) Capital adequacy

(i) Capital base

Capital adequacy ratios (“CARs") are complied in accordance with the
Banking (Capital) Rules issued by the HKMA. The CARs are computed
on a consolidated basis covering the Bank and some of its subsidiaries
as required by the HKMA. The Bank has adopted the “standardised
approach” for calculating the risk-weighted amount for credit risk

and market risk and the “basic indicator approach” for calculating

operational risk.

1202456 A30R M2023F12A31E
At 30 June 2024 At 31 December 2023
BETR BETT
HK$'000 HKS'000
ERRE-RERIARRE Common Equity Tier 1 (“CET1") capital instruments and reserves
ERETRERNTBRE—RELRIR Directly issued qualifying CET1 capital instruments plus
LEERGHRE any related share premium 18,058,853 18,058,353
RERF Retained earnings 26,390,845 25,588,601
REGRE Disclosed reserves 338,609 194,057
NREERREANEBRE-REX CET1 capital before regulatory deductions 44,788,307 43,841,601
ERRE-REXR: ATRE CET1 capital: regulatory deductions
ERREEAERRELHESR Deferred tax assets in excess of deferred tax liabilities 125,824 187,145
EEVEE (RRELHEEETE) Other intangible assets (net of related deferred tax liability) 428,721 401,188
REESE IR EEYMEENRZTAN  Cumulative fair value gains arising from the revaluation of land
EEEH(REERAREENE) and buildings (own use and investment properties) 294,894 294,930
—RRTEREERE Requlatory reserve for general banking risks 2,582,480 2,219,486
fHERE Valuation adjustments 21,116 50,357
BETEIAGHNEBEFHERE Debit valuation adjustments in respect of derivative contracts 3,715 3,538
ERRE-RERLTHEAAE Total regulatory deductions to CET1 capital 3,456,750 3,156,644
LERE-RER CET1 capital 41,331,557 40,684,957
Eh-REX Additional Tier 1(“AT1") capital
BI—MEX ATT capital 9,335,396 9,335,39%
—HER Tier 1 capital 50,666,953 50,020,353
“RERIARGE Tier 2 capital instruments and provisions
BERZRARREERDEE Qualifying Tier 2 capital instruments plus any related share premium 3,903,993 7,809,206
RENIHRBEYABESRMES Reserve attributable to fair value gains on revaluation
WAREERTNERREE of holdings of land and buildings 132,702 132,719
BRERZREA—RBTRRGAMEREE  Collective impairment allowance and requlatory reserve for general
REERE banking risks eligible for inclusion in Tier 2 capital 3,330,135 3,287,942
HBRHEAN - REX Tier 2 capital base before deductions 7,366,830 11,229,867
ZREREEHE Tier 2 capital: regulatory deductions
ZRERREERE Requlatory deductions to Tier 2 capital - -
—REX Tier 2 capital 7,366,830 11229867
et Total capital 58,033,783 61,250,220

070  RIFIRT (EIFR) BIRAE
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Q) BEXZRE(E)

(i) EeinEEEE

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(ii) Risk-weighted assets

1202456 830H 72023F12A318
At 30 June 2024 At 31 December 2023
BT BT T
HK$'000 HK$'000
- EERR - Credit risk 276,298,194 270,835,420
— mizE kR — Market risk 16,717,600 16,806,075
— ZiEE R - Operational risk 17,262,738 16,669,988
310,278,532 304,311,483

(iii) EXRFZELE (iii) Capital adequacy ratios
120246 H30H 2023F12A318
At 30 June 2024 At 31 December 2023
- EREE-REARLE - CET1 capital ratio 13.3% 13.4%
— —REREE — Tier 1 capital ratio 16.3% 16.4%
— BRI E - Total capital ratio 18.7% 20.1%

(ivy EXRITH (iv) Capital instruments

AREBNEBERE-NER  BI-RER

BHEN_MERATABENT

and Tier 2 capital instruments.

The following is a summary of the Group's CET1

, AT1 capital securities

M2024F6A308  72023F12A31H
At30June 2024 At 31 December 2023
BYTT BT T
HK$'000 HKS'000
RIBRTHNEBERE-—REXRIH CET1 capital instruments issued by the Bank
Eimi Ordinary shares:
BT RAR E@A12,111,121,5688  12,111,121,568 issued and fully paid ordinary shares 18,404,013 18,404,013
M2024F6A308  72023F12H31H
At 30 June 2024 At 31 December 2023
BETT BETT
HK$'000 HKS'000
B —RERES Additional Tier 1 Capital Securities
EB600,000,000F LA K BERIERFE  Undated non-cumulative subordinated capital
BEERES (R2021F357T) securities with US$600 million (issued in 2021) 4,647,489 4,647,489
ME1E600,000,000E TR KERIERTE  Undated non-cumulative subordinated capital
BEBRE S (R2022FH1T) securities with US$600 million (issued in 2022) 4,687,907 4,687,907
9,335,396 9,335,396
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Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(ivy EAITH(#E) (iv) Capital instruments (continued)
202456 4308 12023 12H31H
At 30 June 2024 At 31 December 2023
BT T AT T
HK$'000 HKS'000
“REXIR Tier 2 capital instruments
FAITEIT Issued by the Bank
— FBEH4625% + E{E500,000,000 - US$500 million Subordinated Fixed Rate Notes
ETHMRERR (R2029F5H) at 4.625% (due in 2029) - 3,903,198
— FBEA600%  E{E500,000000 - US$500 million Subordinated Fixed Rate Notes
ETLHRERE (FR2033F2H) at 6.00% (due in 2033) 3,895,231 3,902,978
3,895,231 7,806,176
(v) #HREER (v) Basis of consolidation
BREFRIFIEASN - ANFh BREA TS 3 RO FT A B Unless otherwise stated, all financial information contained in the
BEROUAR M S NiEa ERER © 45 interim financial report is prepared according to the consolidation
EEARpEHMEEREEMENEEN basis for accounting purposes. The main difference between the
ERAIEBRBATRAITEAERB AT - M consolidation basis for accounting and regulatory purposes is that
BEARBERITRATETHEAR - 5 the former includes the Bank and all its subsidiaries whereas the latter
ELUNNE includes the Bank and only some of the Group's subsidiaries, which
are discussed as follows:
RITEARBCRITE (BR) GO C(]) The Bank is required under section 3C(1) of the Banking (Capital) Rules
& B TIIMBE AR AGEE u‘f% L& to calculate its total capital on a consolidated basis in respect of the
PN following subsidiaries:
202456 A30H
At 30 June 2024
Total assets  Total equity
BT BT
MEARER Names of subsidiaries TEER Principal activities HK$'000 HK$'000
BRERERAAF Carford International Limited MERE Property holding 23,279 11,633
RERITER (P E) BRAA CITIC Bank International (China) Limited 817 Banking 20,181,442 1,743,222
RERREEAR AR CITIC Insurance Brokers Limited RERAEAS  Insurance broker 673,074 625,379
BEBEANMBARAA HKCB Finance Limited HEREE Consumer financing 6,128,558 309,847
RERT(ET)BRAHE The Ka Wah Bank (Trustee) Limited EFEhR% Trustee services 2,901 2,901

072 RIFIRAT (EIFR) BIRAE
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Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(v)

Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purposes
are mainly nominee services companies that are authorised and
supervised by a regulator and are subject to supervisory arrangements
regarding the maintenance of adequate capital to support business
activities comparable to those prescribed for authorised institutions
under the Banking (Capital) Rules and the Banking Ordinance. The
following subsidiaries are deducted from the Bank's capital base
under Part 3 of the Banking (Capital) Rules:

R202456 A30H

At 30 June 2024
Total assets  Total equity
BETR BT
MEAREE Names of subsidiaries TEEK Principal activities HK$'000 HK$'000

EBEART (REA)BRLDE  The Hongkong Chinese Bank (Nominees)  RIZABRTS  Nominee services

Limited 4 4
ZEFT(RE)BRAT The Ka Wah Bank (Nominees) Limited RIEARE  Nominee services 113 -
Security Nominees Limited Security Nominees Limited RIEARSB  Nominee services - -
EREREEEEERAA CNCBI Asset Management Limited TER Inactive 8,954 8,841
EREBEEBRAR CNCBI Trustee Limited E7ER% Trustee services 10,140 8,249

HREHNSHANEESHEANNE TR
A E2024F6 A30H & 20235%12 A31HH

ERERNAHITE -
AN AEERBEAMBARRABRSER

EEMENGEAREAR  mMARREESM
SHEAEEN -

For all subsidiaries included in both the accounting and regulatory
scope of consolidation, the same consolidation methodology is
applied at 30 June 2024 and 31 December 2023.

There are also no subsidiaries which are included within the regulatory
scope of consolidation but not included within the accounting scope
of consolidation.
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(D) BEFERKBRNIMBELR - RIHBE

Unaudited Supplementary Financial Information

(D) Segmental information on loans and advances to

pal iy customers - by geographical areas

720246 A30H

At 30 June 2024
EFEX BHEF HEEF E1RE E2RER EIRE
kB8 ERRBR ERRBR BHEE BHEE HHEE
Loansand Overdue loans Impaired loans BREE BREE BREE
advancesto andadvances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BT BT BT BET R BT BETT
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
B8 Hong Kong 157,510,694 5,877,895 4,310,250 185,864 70,974 806,253
B A Mainland China 43,137,016 834,796 988,901 143,920 15,367 75,990
EH United States 10,338,752 289,662 289,662 37,186 93,255 28,000
i Singapore 7,815,184 207,846 251,781 27,247 - 111,892
HAth Others 10,695,279 75,734 81,226 18,721 45,304 34,831
229,496,925 7,285,933 5,921,820 412,938 224,900 1,056,966

2023F12A318

At 31 December 2023

BEFEX WERP HEEF FEER FoMEER 3R
R#H ERRBT ERRBR BEEE BHEEE BHEE
Loansand  Overdue loans  Impaired loans 1BRERE PR BRER
advancesto  and advances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers to customers to customers allowances allowances allowances
BT BT BT BT BT BT
HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000
B8 Hong Kong 159,004,495 3,139,502 3,716,065 164,664 344,564 195,537
H A Mainland China 36,274,617 481,778 599,441 70,682 169,881 2,957
E3e United States 10,364,300 580,515 580,515 50,762 19,370 -
¥hni Singapore 7,471,950 244,140 244,140 18,046 73,898 26,179
HAth Others 13,170,904 2,567 27,259 19,939 36,769 -
226,286,266 4,448,502 5167420 324,093 644,482 224,673

bR AN IR ZHEFHREmE D -
WEEBERER - HEIS5HFRERTF
BRM— T EREROEERRGEEER
TTHBEZRERIAT

BHER LB AR EANERK -

BEE RN BT IR B EE LR EBUR(E
BEMHE BRI EOER

074 hifZRT (EIFR) BIRD A
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The above geographical analysis is classified by the location of the

counterparties after taking into account the transfer of risk. For a

claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

Impaired loans and advances are individually assessed loans which

exhibit objective evidence of impairment on an individual basis.
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Unaudited Supplementary Financial Information

(E) AMHEE (E) Overdue assets
R2024F6A30R 20235124318
At 30 June 2024 At 31 December 2023
EEFER hEFER
RBHEE Ra A
BAE ERR:
% of total % of total
loans and loans and
BETT advances to BB advances to
HK$'000 customers HK$'000 customers
BEFRBFRBECOEE: The gross amount of loans and advances
has been overdue for periods of:
-3EAAULZE6REA ~ 6 months or less but over 3 months 770,298 0.34 631,341 028
-6EANERIF - 1 year or less but over 6 months 3,310,626 1.44 1322,114 0.58
ST E ~over 1 year 3,205,009 140 2,495,047 110
7,285,933 3.18 4,448 502 1.96
ERRGHESRRBR Secured overdue loans and advances 3,699,503 3,136,342
ERHAEET BT Unsecured overdue loans and advances 3,586,430 1312,160
7,285,933 4,448 502
REEEARHERRER Market value of collateral held against the
HEEETE secured overdue loans and advances 6,460,220 5,193,325
EHEEEAEE Expected credit losses allowances 1,001,880 197,775

ERBERBHNERRBR  FEAEH
NME@aH  YREBARDAKREERE - RBISIE
BHERIE - AR BIHMER - FEmERA
REEFCBA  BERADRIZIERER
R /S ERE B ERAEBNOIER
B MBS ERS SR - 755

TR B IR o

Loans and advances with a specific repayment dates are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end. Loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower for
more than the overdue period in question.
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(E) BHEE (&)

HRABMERRBR - ATRENABEE
EAREEREENENE - SHRERARE
HA TG

(@ ZEEMMERANERESLANAE
HREEREE -

b) ZEEARMSHERE-FMEHH
Bz EELE -

© ARTHEEUELAERNBERTRE
RITEWEIEEANRER) -

@ ATEARESTHRAETER
-

R20245F6 A30H K2023%12 A31H » &
B0 = a BRI B 3 8 A /SR 1T S E At & pig
BRIANE SHEE o

Hitig & E

2024F6 308 - AEBE B R3E A
BARARBEFALMEERENSRIEE
A 505.8250007T (2023412 A31 0 : B
43,363,0007T) °

076  FRIFIRIT (EIFR) BIRAE
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Unaudited Supplementary Financial Information

(E) Overdue assets (continued)

Eligible collateral, which is held in respect of the overdue loans and
advances, is “Eligible Physical Collateral” which mainly comprises real
estate properties. The eligible collateral should generally satisfy the
following:

(@)  The market value of the asset is readily determinable or can be
reasonably established and verified.

(b)  The asset is marketable and there exists a readily available
secondary market for disposal of the asset.

(c)  The Bank's right to repossess the asset is legally enforceable and
without impediment.

(d)  The Bank s able to secure control over the asset if necessary.

There were no advances to banks and other financial institutions and
trade bills which were overdue for over three months at 30 June 2024
and 31 December 2023.

Other overdue assets

There was financial investments at fair value through other
comprehensive income amounted HK$25,825,000, which were
overdue for over three months as at 30 June 2024 (31 December
2023: HK$43,363,000).
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(F) REHER

Unaudited Supplementary Financial Information

(F) Rescheduled loans

7202456 A30H 72023512 A31H

At 30 June 2024 At 31 December 2023
EEFER EEFPER
REBREHE REBREER
ERaES AoX
% of total % of total
loans and loans and
BETRT advances to BT T advances to
HK$’000 customers HKS$'000 customers
KERER Rescheduled loans 52,794 0.023 154,445 0.068

REHERZE
N ENERIE SR i 4%
HVEA TR - ELERE

HRZATK

R2024F6 A30H &%2023%F12 8310 » R&E
B B BRI M E A S BB -

N 5 B R R B = S
B REZKEM
EHEY
= WIS
Higg a3 (@ A X 2 RO ERaE

Rescheduled loans are those advances which have been restructured

ENEE or renegotiated because of a deterioration in the financial position
fiEft S AR = E of the borrower, or the inability of the borrower to meet the original
HEFE MR repayment schedule and for which the revised repayment terms are

non-commercial to the Group. Rescheduled loans to customers are

stated net of any advances that have subsequently become overdue

for over three months and are reported as overdue advances in note

B).

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2024 and 31 December 2023.

(G) MEEE (G) Repossessed assets
M2024F6A308  72023F12A31H
At30June 2024 At 31 December 2023
BETT BT T
HK$'000 HKS$'000
BEAfARFERRBR Included in loans and advances to
K B A BRIE A customers and other accounts 419,944 285,257

A E 858 5202496 A30H K& 2023412 A31
AEEIEEMHFTTSEE -

assets at 30 June 2024 and 31 December 2023.

The amounts represent the estimated market value of the repossessed

—ECNFEXFERSE
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(H) BIFREHE

RERIEPTAE B 2 IBRERMAM 2 )
KERNBENT2REECRHEERER
BIFRIRT TR M MR IEENEAE -
REEESEERABRAZTHEIZIHT
PRI st e 7 BP0 [ B AR SR 1R (R B
RERBETET D 10% B KR 5 5 a0

Unaudited Supplementary Financial Information

(H)

International claims

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or
segment, after taking into account risk recognised transfer, constitute

T to not less than 10% of the aggregate claims are disclosed as follows:
R20245F6A30H
At 30 June 2024
FRITHABE
Non-bank private sector
FeRAT
SRS Fen
EL#E Non-bank AKE
17 Official financial Non-financial ok
Banks Sector institutions  private sector Total
BETT BETT BETT BETR BT
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
EEERK Developed countries 38,174,198 18,830,236 2,863,874 6,190,812 66,059,120
B O Offshore centres 13,214,753 419,852 29,694,420 43,284,152 86,613,177
HpEE of which Hong Kong 4,963,164 419,228 26,100,080 33,924,512 65,406,984
BROTAR Developing Asia-Pacific 43,586,173 3,678,010 7,782,391 34,600,528 89,647,102
HA A E R of which Mainland China 36,836,133 3,677,585 6,822,614 29,830,111 77,166,443
20235124318
At 31 December 2023
JEIRITRLAMES
Non-bank private sector
JERTT
SRS Fem
BhHKE Non-bank AR
R1T Official financial  Non-financial 1z
Banks Sector institutions  private sector Total
BT BB BT BT BT
HKS$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
BERER Developed countries 35,366,170 28,616,141 1,953,132 3,742,970 69,678,413
BEE L Offshore centres 13,182,262 429,752 25,379,500 44,945,252 83,936,766
Hp &S of which Hong Kong 3,572,608 429,223 22,464,099 33,528,626 59,994,556
BERAPGDAE Developing Asia-Pacific 45 466,135 2,515,369 5,109,123 30,458,781 83,549,408
HerhE A of which Mainland China 41,119,763 2,514,485 4,751,233 26,484,499 74,869,980

078  FRIFIRT (EIFR) BIRAE
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(I RHER () Mainland Activities
N EBRIEASEHIFRITISEFH Mainland Activities are Mainland China exposures to non-bank
Wb R AESE - LTIRBEEE R (RS counterparties and their categories and the type of direct exposures
BTV REEBELER R EZR R 8 defined by the HKMA's Return of Mainland Activities.

RIS -

R2024F6A30H
At 30 June 2024

BBfRRA  BERRRAN
BE R HEBAE

On-statement Off-statement

of financial of financial
position position R
exposure exposure Total
BETT BET T BRI
HK$'000 HK$'000 HK$'000

() PREA - PREFEROEBER  (
EMBRANGEALSE entities and their subsidiaries and joint ventures (JVs) 47,782,331 3,719,270 51,501,601
Q) AR HFEREROEER 0

Central government, central government-owned

Local governments, local government-owned entities

EfRARNAERE and their subsidiaries and JVs 22,202,875 1,178,603 23,381,478
() FEATERRIETEAMN L (3)  PRC nationals residing in Mainland China or

MEMEERERBAR other entities incorporated in Mainland China

MaERE and their subsidiaries and JVs 31,793,547 3,272,760 35,066,307
(4) TRELNEIER (4)  Other entities of central government not reported

Hip RIS initem 1 above 3,464,257 607,467 4,071,724
(5 TEELREIEN (5)  Other entities of local governments not reported

it A TS in item 2 above 800,935 - 800,935
(6) EEERRRFENL (6)  PRC nationals residing outside Mainland China or

BERBERRSEH entities incorporated outside Mainland China

BB MK L R TR where the credit is granted for use in Mainland China 20,783,998 2,157,941 22,941,939
(7) EftmBERERs (7). Other counterparties where the exposures are

HERERITR HHF considered by the reporting institution to

L RBAE be non-bank Mainland China exposures 6,270,840 133,403 6,404,243
et Total 133,098,783 11,069,444 144,168,227
EMHEREENEELS Total assets after provision 436,853,615
BEERRANBRARLEEETIR On-balance sheet exposures as percentage of total assets 30.5%

—ECMFEEFERSE 079
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()  Mainland Activities (continued)

72023F12A318
At 31 December 2023

FBMtRER  BBRAR
E R H B
On-statement Off-statement
of financial of financial
position position ok
exposure exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) RREFT - PREBFEROEER (1) Central government, central government-owned
HNBRAMNAELE entities and their subsidiaries and joint ventures (JVs) 41,070,652 1,880,540 42,951,192
Q) AR HABTEROEER () Local governments, local government-owned entities
EMBRAMEERE and their subsidiaries and JVs 19,155,037 2,359,642 21,514,679
() FEATELREFETEANML (3)  PRC nationals residing in Mainland China or
XL RIS other entities incorporated in Mainland China
EMBRRME B0 and their subsidiaries and JVs 31,897,446 4,409,326 36,306,772
(4 TREEREIER (4)  Other entities of central government not reported
Rt REATEE in item T above 3,185,422 593,691 3779113
(5 TRELNEIER (5)  Other entities of local governments not reported
H it 7 AT AE in item 2 above 1,183,888 - 1,183,888
(6) EEEARPEAMLE (6)  PRC nationals residing outside Mainland China or
BENRERRS entities incorporated outside Mainland China
SR BRI RIS where the credit is granted for use in Mainland China 22779817 1453676 24,233,493
(7) EftmREREss (7). Other counterparties where the exposures are
HRENMIFRITRHHT considered by the reporting institution
ZBBEE to be non-bank Mainland China exposures 6,420,088 147,011 6,567,099
Fak] Total 125,692,350 10,843,886 136,536,236
DMREREENEERE Total assets after provision 444,615,600
BEARRARBALGREERNX On-balance sheet exposures as percentage of total assets 28.3%

080  FRFIRT (EIFR) BIRAF
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0

(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management Group
("RMG") has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group
is exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments and guarantees. The Group has developed standards,
policies and procedures to measure, monitor and mitigate the risk
of its lending business activities. The policies and procedures are
reviewed as required, to respond quickly to the changing market
environment and to better reflect the risk factors for the Group's credit
considerations.

Throughout the first half of 2024, the Group continues to enhance
its risk management framework and internal control practices by
solidifying its three lines of defense, promoting risk culture and
reviewing its risk appetite and policies to ensure its compliance with
regulatory requirements. Various risk management enhancement
projects and initiatives including the implementation of Basel Il
Reform Package are underway to keep pace with the evolving
regulatory landscape and increasingly stringent regulatory
requirements. Furthermore, the Group has been actively fortifying the
resilience against climate-related risks, promoting the risk culture of
green and sustainable banking, and embedding climate risk into the
risk management framework.
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0

(a)

Risk management (continued)

Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee (“CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.

Credit risk embedded in products is identified and measured
in product programmes and on-going review and assessment
process. Credit risk pertaining to individual customers is identified
and measured by credit officers utilising internal risk rating models.
Credit applications are approved by credit officers under delegated
authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
diversified among industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate risk. Risk grading is applied to the debt
issuers and the counterparties, with individual credit limits set.
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0

(a)

Risk management (continued)

Credit risk management (continued)

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

The Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
statement of financial position, based on loan approval procedures,
use of limits to reduce risk and monitoring. Credit risk is also mitigated
by obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.

(i)  Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group's reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.
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) EREEE) (J) Risk management (continued)
(@ FERREE (&) (a) Credit risk management (continued)
(i) EEEZX(E) (i)  Credit quality (continued)

BUEPHRERTRSE S ETEBHR
A WiRHEERKENR - LEAK
@JMW%’IE%T AEENEBELZEE
BETFHERRSEMNEE (BIRRFTR
2%619;.;62 B UNZBEAEEEHRA
BHEE - TRIITAEERFRE
ERE RN EEMERTR

BEECAIFTR

Reference ECAI Rating

Customers' risk ratings are reviewed regularly and amendments,
where necessary, are implemented promptly, particularly
in times of fluctuating market conditions. The Group also
maintains a committee to regularly oversee weaker credits
(which have lower risk ratings of G19-G21) to preserve the
Group's quality portfolio. The table below outlines the Group's
rating scale benchmarked against external credit agencies:

B ELE

Rating Description

EBRARAGEERRNELHMKE SN AR B EAMEEER
BRREBHRIBEOERT - IEAXNERRBKTAHKE
Obligations are judged to have the highest intrinsic, or standalone, financial

strength, and thus subject to the lowest level of credit risk absent any possibility of
extraordinary support from an affiliate or government.

EHERRARAFEARRNBUMBE S DEA A EANEARARK
FRERRIXHNERT - AXNERRRIERE -
Obligations are judged to have high intrinsic, or standalone, financial strength, and

thus subject to very low credit risk absent any possibility of extraordinary support
from an affiliate or government.

EBERATS BETBSRANEISEEN  DETLLEEANEL
AFRINBAZHOERT - FRENEHERAERR -

Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.

BERRARGEERESBUNTHE S DEJRaRLREEEE
Rx - MEBEEANBEESIBFREEIZHOERTEAZNE ﬂ%ﬂM
BEE -

Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess
certain speculative credit elements absent any possibility of extraordinary support
from an affiliate or government.

BERARR B BELH HEER
Obligor Grade Moody's S&P Fitch

GO1 Aaa AAA AAA

G02 - Go4 Aal/Aa2/Aa3 AA+/AA/AA- AA+/AA/AA-
G05 - GO7 A1/A2/A3 A+/A/A- A+/A/A-
G08-G10 Baal/Baa2/Baa3  BBB+/BBB/BBB-  BBB+/BBB/BBB-
GI1-G13 Bal/Ba2/Ba3 BB+/BB/BB- BB+/BB/BB-

EBHARRG AERBIEIBINTHE S - B r] 8RB ERN B
A RERAIHOERT - BeEHRANERER -
Obligations are judged to have speculative intrinsic, or standalone, financial

strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.

084  FRIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED



REEZ TR BER Unaudited Supplementary Financial Information

) BEBRER(E) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)
(i) GEEEZE(E) (i)  Credit quality (continued)

BEECAITR

Reference ECAI Rating

(L INY B REER BRER  EE
Obligor Grade Moody's S&P Fitch Rating Description
G14-G16 B1/B2/83 B+/B/B- B+/B/B- BEEBRRARAFAERBUIBUNTKE ) - B ERAEANBHE

RBFREFHSFNOERT  @AXSERAR -

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.

G17-G18 Caal/Caa2 CCC+/CCC (CC+/CCC EBRMRARGEEREESBINMKEN  BURRERENBARL
BEOTASEITHENERT  eATHEENERRR

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.

G19 Caa3 CC- CCC- EBRBAETEERENREYE - YERTRENIEAEY - BHE—
FEWL ERRS NS EREETSR -
Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or

near, default, with some prospect of recovery of principal and interest.

G20 Ca C cC EBRARAGEAREREN  YARMEENENRFERLEONOMN
FEWL & BNE TR MMERKHATR -
Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or very

near, default, with some prospect of recovery of principal and interest.

G21 C C C EBTRAKE  BEEREL  DRAEAMSHOR LR
FEET
Special Mention Obligations are the lowest rated and are typically in default, with little prospect for

recovery of principal or interest.

G2 D D D R BEEELENBHK -

R

Substandard Substandard. In accordance with the Asset Quality Classification Policy.
G23 D D D FFc REEEZENEHR

R

Doubtful Doubtful. In accordance with the Asset Quality Classification Policy.
G4 D D D Bk - BEEAEZENHIE -

BX

Loss Loss. In accordance with the Asset Quality Classification Policy.
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) EREEE) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)
(i) EERELR (i)  Exposure of credit risk
REEZERAZNEERR LR - K&t The maximum exposure to credit risk at the end of the
REMBFEENEFRIEMERR reporting period, without considering any collateral held or
it REEEMBRAKRTEBESRE other credit enhancements, is represented by the carrying
% AR AEMBEEEEOED S amount of each financial asset in the consolidated statement of
o FERE LR financial position after deducting any impairment allowances. A

summary of the maximum exposure is as follows:

M2024F6A308  M2023F12H31H
At30June 2024 At 31 December 2023

BT T BT T
HK$'000 HK$'000
e RIERITRAP RBITHLET Cash and balances with banks and central banks 14,911,364 16,665,546
ERITOFRRER Placements with and advances to banks 42,241,652 55,052,186
BARESREE Financial assets held under resale agreements 8,297,810 7,693,704
TTHEemIA Derivative financial instruments 18,139,810 19,414,161
TRIRE Financial investments
—UAREEBEFAER - at fair value through profit or loss 2,510,034 2,449,217
—RARBER AEM - at fair value through other
FHERE comprehensive income 127,091,862 128,716,927
BEFEFRBHRREMIRE Loans and advances to customers and
other accounts 243,220,071 237,096,801
BBEREEMEEEESH Financial guarantees and other
MWxEBEEE credit-related contingent liabilities 10,091,368 11,755,674
EFAERAMEEEGH Loan commitments and other
B credit-related commitments 131,947,915 134,520,295
598,451,886 613,364,511
REEEZLREBRIMHEREEN Further detailed analyses of financial assets by credit quality and
E—F5 *ﬁzﬁ‘JF%%%%@ﬁﬁﬂﬁ% stage distribution are provided in the note J(a)(vii) of the interim
BB EE ()(a)(vil) financial report.
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0

(a)

Risk management (continued)

Credit risk management (continued)
(iii) Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group's recognised financial assets and recognised
financial liabilities, on the Group's financial position.

1202456 A30R
At 30 June 2024
ERAHEMRRAERR
ELAHBRRER REEENEEYE

Egmse4mT e  Relatedamountsthat are not offset
in the consolidated statement of

Derivative financial
instruments presented financial position
in the consolidated RIS  HERSER
statement of Financial  Cash collateral k|
financial position instruments received Net amount
BETT BRI BRI BETT
HK$'000 HK$'000 HK$'000 HK$'000
tREE Financial assets
~f(TESBIE - Derivative financial instruments 18,139,810 (6,439,964) (811,643) 10,888,203
SREE Financial liabilities
- fTEEBIA - Derivative financial instruments 17,171,216 (6,439,964) - 10,731,252
R023F12A31R
At 31 December 2023
ERARERARA
EE AR RER SRAEHENIREE
ERE T ELRIA Related amounts that are not offset
Derivative financial in the consolidated statement of
instruments presented financial position
in the consolidated SHTA BERLEAR
statement of Financial Cash collateral R
financial position instruments received Net amount
BETIL BETT BT BETT
HKS'000 HKS'000 HK$'000 HKS'000
SREE Financial assets
- f(TEEBIE - Derivative financial instruments 19414161 (7,235,818) (1,602,063) 10,576,280
¢HEE Financial liabilities
- TESRIE - Derivative financial instruments 19,408,277 (7,235,818) - 12,172,459
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U) EpERE (&) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)
(iv) BHEERRE — HHFBREMESHIE (iv) Mitigation of credit risk - Collateral and other credit

H
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HEEERAI MR Z T LW RE -
Wik EE BRERER LETHE
BES - E—LBERT  AEEKR
FEPHMANEBFNEEERE
Bl - Htz B R SEAFERAOELR
HER -

AEBEE —ERFENERIAFZEE
BRI ER R R ERRANATERE
KREMBEZEH - ZEELBERRST
WEVEE MR - AEBEHEBIEE
7 M RK) (B 15 K IR B 75 ) 1R RE Hﬁ&au\
NHEREMEETEBBHERS)
i“’#‘i#ﬁuu&ﬂ B iJr

: Zli'%lﬂwﬁuaﬂml/\%)ﬁﬁ&;
%ﬂ?ﬁ’];&fkﬁ%ﬁ%$ﬁﬁ§ﬁ#$%ﬁm&
SEHEAm o

REBEP2024%F 6 A30H 2023512
A31BEHEARNEERRE S (FNk
BEREREER) T

enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group's ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities listed on a main
index/recognised exchanges, accounts receivable assignments,
standby letters of credit and listed debt securities acceptable
to the Group. In some cases, depending on the customer’s
position and the types of credit products, some loans may be
granted and backed by corporate or personal guarantees only.

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group's policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk as at 30 June 2024 and 31
December 2023, excluding impaired exposure, is broken down
as follows:

M2024F6A308  M2023F12H31H
At30June 2024 At 31 December 2023

BETT BETT
HK$'000 HKS$'000
ERRBFGBENEAERESE  Lower of gross loans and advances and fair value
BEERRREMERES of collateral and other credit enhancements
MAREEWE 2 REESR held against financial assets that are:
— R EBHAIHE — neither past due nor impaired 97,523,086 94,149,605
— BHERARE ~ past due but not impaired 6,338,408 8,264,051
103,861,494 102,413,656
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration

Portfolio management

As part of the Group's portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.

Risk concentration

The Group sets various risk limits to control and monitor its
exposure to individual counterparties, countries, industries,
intragroup exposures and loan portfolios to avoid excessive risk
concentration.

Concentration of credit risk exists when changes in geographic,
economic or industry factors affect groups of linked
counterparties whose aggregate credit exposure is material in
relation to the Group's total exposures. The Group's portfolio of
financial instrument is diversified along industry and product
sectors.

Expected credit losses measurement

ECL allowances are recognised on all financial assets that
are debt instruments classified either as amortised or fair
value through other comprehensive income and for loan
commitments and financial guarantees that are not measured at
fair value through profit and loss. The ECL allowances represent
an unbiased scenario that is determined by evaluating a range
of possible outcomes, the time value of money and reasonable
and supportable information about past events, current
conditions and future economic conditions. Forward-looking
information is explicitly incorporated into the estimation of
ECL allowances and expert judgement on economic forecasts
becomes one of the important factors to the ECL.
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U) EpERE (&) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)
(i) FEHIEERX:E (&) (vi) Expected credit losses measurement (continued)
EEHEAIEERX Measurement of ECL
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ECL allowances are measured at amounts equal to either:
(i) 12-month ECL; or (ii) lifetime ECL for those financial
instruments which have experienced a significant increase
in credit risk (‘'SICR’) since initial recognition. The calculation
of ECL allowances is based on the expected value of
probability-weighted scenarios with a combination of upside,
base and downside scenario(s) to measure the expected cash
shortfalls, discounted at the effective interest rate. A cash
shortfall is the difference between the contractual cash flows
that are due and the cash flows that the Group expects to
receive. The calculation of ECL allowances for Stage 3 is based
on probability-weighted recovery amount from an impaired
financial asset and is determined by evaluating a range of
possible outcomes and time value of money.

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

The probability of default (“PD") is an estimate of the
likelihood of default over a given time horizon;

- The loss given default ("LGD") is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ("EAD") is an estimate of the
exposure at a future default date.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Stage transfer

Stage 1 is comprised of all non-impaired financial assets
which have not triggered a SICR since initial recognition.
Their credit risk continuously monitored by the Group and in
assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial
instruments as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of its initial
recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SICR since initial recognition. The
Group recognises lifetime ECL for Stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SICR since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back Stage 1.

Stage 3 financial assets are those that the Group has classified
as credit-impaired. The Group recognises lifetime ECL for all
Stage 3 financial assets. The Group classifies financial assets as
impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial
assets have occurred after its initial recognition. Evidence
of impairment includes indications that the borrower is
experiencing significant financial difficulties, or a default or
delinquency has occurred.

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis. The amount recognized
as ECL allowance for these assets is the change in lifetime ECL
since initial recognition of the assets.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the remaining life of the financial instrument,
even if, for risk management purposes, the Group has the right
to consider a longer period.
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) EREEE) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)

(i) FERISEE,E (E)

(vi) Expected credit losses measurement (continued)
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Significant increase in credit risk

An assessment of whether the financial instruments have
experienced SICR since initial recognition is performed at each
reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument.
The assessment is rule-based, unbiased and forward-looking,
and considers all reasonable and supportable information,
including information about past events, current conditions and
future economic conditions.

The financial instruments will be considered to have significant
increase in credit risk when:

(@)  The contractual payments of the instruments are with
more than 30 days past due; or

(b)  The credit rating of the financial instrument has gone
down by 5 notches since initial recognition; or

(0 The financial instruments have been classified as special
mention.

Management overlay and judgements

The Group will consider the need to implement and apply
management overlay over the ECL modelled outcome to cater
for data limitation and exceptional events. The management
overlay methodologies involve management judgement
and the amounts are subjected to regular robust review and
governance processes to assess the adequacy and relevancy
of such overlay. In consideration of deterioration of credit
environment, management overlay was exercised to make extra
HKD674 million ECL on top of the individual assessment results.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
financial assets.

These economic variables and their associated impact on
the PD, EAD and LGD vary by financial instrument. Expert
judgement has also been applied in this process. Forecasts of
these economic variables (the 'base economic scenario’) are
provided by the Group's economists and include consideration
of a variety of actual and forecast information from internal
and external sources. The Group formulates a “base case” view
of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios
including 1 upside and 3 downside forecast scenarios.

In particular, the base scenario represents the most likely
scenario of continuing the current economic situation; carrying
a weight of 55% (2023: 50%); the upside scenario, namely
benign, represents likelihood of improvements to the current
economic situation; carrying a weight of 10% (2023: 5%); and
the downside scenarios, namely, mild, medium and severe
represents the likelihood of economic downturn of different
severities, carrying a weight of 10%, 15% and 10% (2023:
15%, 20% and 10%) respectively. The economic forecasts are
reviewed regularly to reflect the latest economic conditions. The
ECL recognised in the financial statements reflect the probability
weighted outcomes of a range of possible scenarios above and
management continuously assess the appropriateness of the
provision made against the borrowers concerned taking these
information into consideration. If any adjustment in provision is
deemed necessary, management overlay(s) would be applied
to ensure conservativeness.
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) EREEE) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)

(i) FERISEE,E (E)

(vi) Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models
(continued)

The Base scenario

The Group's Base Scenario is characterized by moderate global
economic growth over the forecast period of 2024-2028. Global
economic growth is unlikely to improve substantially in 2024,
as a majority of economies remain hampered by somewhat
tight financing conditions. Some developed economies may
find support from loosening monetary policy by their respective
central banks, whereas developing economies are likely to stay
resilient with solid growth. The global economy is anticipated
to gradually regain momentum in the subsequent years of the
forecast period, assuming growth in developed economies
will stabilize and improve amid continued easing of monetary
policy by central banks.

Mainland China’s economy is expected to stabilize and
meet the growth target of about 5% in 2024, followed by
moderating growth in the subsequent years of the forecast
period. Mainland China’s export trade could maintain growth
throughout the forecast period despite heightened geopolitical
tensions and potential trade conflicts. Meanwhile, domestic
demand is anticipated to pick up gradually with the support of
accommodative policy measures. Labour market conditions in
Mainland China should improve with the unemployment rate
edging lower on the back of sustained economic expansion.

Hong Kong's economy is expected to record slower growth in
2024, while steadily returning to its long-run growth path in the
subsequent years of the forecast period. Hong Kong's export
trade is likely to record sustained growth in the forecast period,
thanks to favorable base effects from last year and close ties with
Mainland China’s robust supply chains. Private consumption
will continue to be the growth driver of Hong Kong's economy
and in spite of challenges faced by the retail sector. Labour
market in Hong Kong will remain tight with the unemployment
rate staying near cyclically low levels. Meanwhile, residential
property market may remain under pressure in the near term,
until Hong Kong dollar interest rates start falling as the US
interest rate cut cycle begins.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

The Benign Scenario

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster-than-expected pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario

The Mild Scenario is a slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario

The Medium Scenario is in between the Base Scenario and the
Severe Scenario, with the global GDP growth rate and other key
economic indicators standing at the medium points between
those of the two scenarios.

The Severe Scenario

Under the Severe scenario, the global economy suffers a
considerable slowdown and is on the blink of a recession as
major developed economies enter a deep downturn with
still elevated interest rates environment and Mainland China’s
economic recovery stalls. GDP growth turns negative for
most of the advanced economies, while economic growth
in Mainland China and Hong Kong declines considerably.
Consequently, financial markets experience a significant
selloff with heightened volatilities exacerbated by geopolitical
uncertainties, while unemployment rates worldwide increase
sharply.
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) EREEE) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)

(i) FERISEE,E (E)

(vi) Expected credit losses measurement (continued)
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Definition of default and credit-impaired assets

The Group defines a financial asset as in default when
contractual repayment of principal or payment of interest is
past due more than 90 days or fulfill certain assessment criteria
as defined in the Asset Quality Classification Policy.

In assessing whether a borrower is in default, the Group
considers various indicators comprising: (i) qualitative — such
as in breach of financial covenant(s), deceased, insolvent or in
long-term forbearance; (i) quantitative — such as overdue status
and non-payment on another obligation of the same issuer
to the Group. These criteria have been applied to all financial
assets held by the Group and are consistent with the definition
of default used for internal credit risk management purposes.
The default definition has been applied consistently to model
the PD, EAD and LGD throughout the Group’s expected loss
calculations.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original or revised contractual terms of
the financial assets with all criteria for the impaired classification
having been remedied.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

(vii)

Expected credit losses measurement (continued)

Write-off

The Group writes off a financial asset in whole or in part, when it
has no reasonable expectations of recovering the financial asset
in its entirety or a portion thereof. Indicators that there is no
reasonable expectation of recovery include:

(i) ceasing enforcement activity;

(i) where the Group's recovery method is enforcing collateral
and the value of the collateral is such that there is no
reasonable expectation of recovering in full; and

(iii)  debtors in state of insolvency.

During the year, the Group has written off certain loans,
debt securities and other exposures that have no reasonable
expectation of full recovery. The Group will continue to
objectively and timely assess the ECL allowances according to
HKFRS 9 to ensure its sufficiency.

Credit quality of financial assets

The Group manages and monitors its risks, and has an Asset
Quality Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery of non-performing loans, which
includes loan restructuring, taking legal action, repossession
and disposal of collateral, etc.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

Distribution of financial instruments to which the impairment

requirements in HKFRS 9 are applied, by credit quality and stage

BT E 5 o distribution.
1202456 A30A
At 30 June 2024
RE /2248
Gross carrying/notional amount B
EHE BXRER REFE
BE WE BeEk Credit ag ECL  Netcarrying
Strong  Satisfactory  Higher risk impaired Total  allowances amount
BETT BT BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EROTRPRFINET Balances with banks and central banks
RERHA (Fiv) at amortised cost (Note v)
-Z1KER - Stage | 14,911,388 - - - 14,911,388 (24) 14,911,364
ERTNERRBT Placements with and advances to banks
REERA (Fiv) at amortised cost (Note iv)
- E1BE - Stage | 41,421,093 838,855 - - 42,259,948 (18,296) 42,241,652
ENRELREE Financial assets held under resale
IR (Fiv) agreements at amortised cost (Note iv)
-F1KE - Stage | 4,500,724 - - - 4,500,724 (3) 4,500,721
REEFREIR Loans and advances to customers and
EthBRERA R A other accounts at amortised cost 152,337,727 62,847924 13,695,344 7,277,763 236,158,758  (2,687,988) 233,470,770
- £1ER - Stage 1 152,033,234 | | 62,028,983 | | 8,689,777 - | [222,751,994 (413,241) | 222,338,753
- MR - Stage 2 304,493 818,941 5,005,567 - 6,129,001 (224,900) 5,904,101
- F3ER - Stage 3 - - - || 7277763 || 7,277,763 || (2,049,847) | | 5,227,916
BIRENSTEER Loan commitments and financial
A8 GE) guarantee contracts (Note i) 13,183,698 127,876,097 306,636 - 141,366,431 (91,189) 141,275,242
- E1fRE - Stage 1 13,183,698 | |127,876,097 - - | 141,059,795 (79,807) | {140,979,988
- FIE - Stage 2 - - 306,636 - 306,636 (11,382) 295,254
- E3kR - Stage 3 - - - - - - -
g Total 226,354,630 191,562,876 14,001,980 7,277,763 439,197,249 (2,797,500) 436,399,749
AR BER AL Financial investments at fair value
PEKENEREE - through other comprehensive
[EREH (i) income - Debt securities (Note ii) 126,740,815 294,749 - 56,298 127,091,862 (191,618)
- BB - Stage | 126,740,815 294,749 - - | 127,035,564 (24,459)
- EIE - Stage 2 - - - - - -
- E3[EB - Stage 3 - - - 13,321 13,321 (167,159)
- BEARRER -POCI
RETREE - - - 42,977 42,977 -
g Total 126,740,815 294,749 - 56,298 127,091,862 (191,618)
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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) BEBRER(E) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)

i) THEENEEEE (/Z)

(vii) Credit quality of financial assets (continued)

M2023F 124318
At 31 December 2023

KA/ 4585
Gross carrying/notional amount ST
BRME BREE RETE
BE ME bl Credit ek ECL  Netcarrying
Strong  Satisfactory Higher risk impaired Total allowances amount
BETT BRI BETTL BETTL BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EROTRPRFINET Balances with banks and central banks
REHHA (;iv) at amortised cost (Note v)
- F1ER - Stage | 16,665,567 - - 16665567 (21) 16665546
ERINGERREH Placements with and advances to banks
REEA (Fiv) at amortised cost (Note iv)
Al - Stage 1 54,087,367 80,412 - 55,067,779 (15593) 55,052,186
EANRELREE Financial assets held under resale
BRI (Fiv) agreements at amortised cost (Note iv)
F1RB - Stage | 4592502 - - 4592502 - 4592502
REEFREIR Loans and advances to customers
EthBRERA R A and other accounts at amortised cost 150035707 67,047440 1060479 5979978 233,667,921 (2006410) 231661511
-1 - Stage 1 149,680,020 66,097,128 4,578,000 - || 220,355,148 (324,697) | | 220,030,451
- )M - Stage 2 355,687 950,312 6,026,796 - 7,332,795 (644,482) 6,688,313
- $3ER - Stage 3 - - S| 5979978 || 5979978 || (103731 || 4942747
EYRENSBER Loan commitments and financial
A () quarantee contracts (Note i) 10134106 135564427 48538 - 145747071 (83661) 145663410
- E1fEE - Stage 1 10,134,106 135,564,427 - - 145,698,533 (82,361) | | 145,616,172
-Vl - Stage 2 - - 48,538 - 48,538 (1,300) 47238
- F3kR - Stage 3 - - - - - - -
g Total 236,415,249 202,692,279 10,653,334 5,979,978 455,740,840 (2,105,685) 453,635,155
INAREE AL Financial investments at fair value through
PENERNERTE - other comprehensive income - Debt
B (3Fi) securities (Note i) 128,492,945 163,514 815 59,653 128,716,927 (179.502)
F1RER - Stage 1 128,492,945 163514 - - | ] 128656459 (14,8%)
- FEE - Stage 2 - - - - - -
- E3RE - Stage 3 - - 815 24331 25,146 (164,646)
~EBALRLN -POCI
RETREE - - - 35,322 35322 -
g Total 128,492,945 163,514 815 59653 128,716927 (179502)
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Unaudited Supplementary Financial Information

(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

Note:

U]

(i)

The notional amount of commitments and financial guarantee
contracts refer to those commitments and financial guarantees
which subject to impairment requirements under HKFRS 9.
Therefore, figures disclosed in the above do not agree with the
figures disclosed in note 35 of the interim financial report.

Debt securities measured at FVOC! are held at fair value. The
expected credit losses allowances in respect of debt securities
measured at FVOCI are held within reserves.

Classification of credit quality
The Group adopts the following internal risk ratings to determine
the credit quality for financial assets.

A IR
FEEEEFHH Credit quality description Internal ratings
31 Strong G01-G12
wE Satisfactory G13-G16
=Rk Higher risk G17-G21
ERE Credit impaired G22-G24

(v) 7202446 A30H %2023 12 A31
B 8B FE MR R EIMEERA O -

100 R{EERTT (B BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

(iv)

There are no exposures in stage 2 & stage 3 as at 30 June 2024
and 31 December 2023.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(viii) Credit quality of debt securities measured at FVPL and

Fvod

For the application of credit rating to debt securities, primarily

the issue specific rating would be taken as reference for credit

risk rating assignment. Where this is not available, the issuer

rating would be adopted. When the issuer rating is not available,

the rating of the guarantor of that debt securities (if applicable)

would be adopted, otherwise it would be treated as unrated.

The following table presents an analysis of the credit quality

of investments in debt securities at the end of the reporting

WIRBEZEEEENHT - period.
7202456 A30H
At 30 June 2024

DA AREERA

DA REETA Hit2mEmUREm

BEENERRE SRRE

- EXHES - EXES

Debt securities Debt securities
measured at measured at pok )
FVPL FVOCI Total
BET T BET T BET T
HK$’000 HK$’000 HK$'000
Aaa Aaa - 4,866,605 4,866,605
Aa3E AT Aa3 to Aal 123,913 63,313,930 63,437,843
A3ZEAT A3 to Al 595,278 53,494,206 54,089,484
KAA3 Lower than A3 347,338 5,049,163 5,396,501
1,066,529 126,723,904 127,790,433
RaFAR Unrated 60,116 367,958 428,074
ek Total 1,126,645 127,091,862 128,218,507
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RRER (12) (J) Risk management (continued)
EERBRER (&) (@) Credit risk management (continued)
viij) EBEHFLBRENEELE (1Z) (viii) Credit quality of debt securities measured at FVPL and
FVOCI (continued)
72023%12H31H
At 31 December 2023
AAREERTA
AAREERTA EmrmikzEs
Téfﬁﬁ’]ﬁﬁﬂ&é TR E
— EBES — BEEES
Debt securities Debt securities
measured at measured at FEEE]
FVPL FVOCI Total
BT BT T BT
HK$'000 HK$'000 HK$'000
Aaa Aaa - 9,403,768 9,403,768
Aa3 & Aal Aa3 to Aal 83,320 79,059,092 79,142,412
A3ZEAT A3 to Al 736,664 36,519,591 37,256,255
1ERA3 Lower than A3 189,169 3,361,938 3,551,107
1,009,153 128,344,389 129,353,542
RETLR Unrated 51,132 372,538 423,670
4z Total 1,060,285 128,716,927 129,777,212
HiEEREE (b) Market risk management

MZRRRIERANFRIREETHE G
BB PMEKHNEBRRER - BRAKEIR
BIEEFER « SNE - B - EENERTS
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Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
non-trading portfolio (debt securities measured at fair value through
other comprehensive income).
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(b)

Risk management (continued)

Market risk management (continued)

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolios and, by doing so, optimise financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group (“RMG") is responsible to
independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee ("“MRC") and then to RMG. RMG is responsible for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement ("RAS") in measuring different types of risks
including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk (“VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
balance sheet and capital consumptions. The results are regularly
reported to senior management and to MRC and CRMC.

Methodology and characteristics of market risk model
Value-at-risk ("VaR’)

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR’) (continued)

For the calculation of VaR, the Group uses the most recent two years

of historical market rates, prices and volatilities.

- For the trading positions, the VaR is calculated for one-day

holding period.

20245 FXEHBRARBERZ AREASRRE 2023F EXETEARBER S BREEAKRE
Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2024 Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2023
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(J) Risk management (continued)

(b) Market risk management (continued)

Methodology and characteristics of market risk model (continued)

Value-at-risk ("VaR") (continued)
H ?E _/EII\L ;zu % -

The Group back-tests the accuracy of its VaR model by
comparing the actual and hypothetical daily profit and loss,
adjusted for items including fees and commissions, against the
corresponding VaR figures. For the period from 1 July 2023 to
30 June 2024, there was 0 exception in the back-testing results
(for the period of 1 July 2022 to 30 June 2023, there were 2
exceptions), which corresponds to the green zone specified by
the HKMA and the international Basel principles.

2023F 7R E202456 AL ERAE RN ER RS REX
The Group's actual profit and loss backtesting model in July 2023-June 2024
70
OfF £ @R EHst VaR ~ WEBRUEIActual Profit B EBR18 K Actual Loss
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The Group's actual profit and loss backtesting model in July 2022- June 2023
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) EREEE) (J) Risk management (continued)

(b) WHEEREE(Z) (b) Market risk management (continued)
TSR RN T AR (&) Methodology and characteristics of market risk model (continued)
B (B Value-at-risk ("VaR") (continued)
BHE2024F 6 A30R 1E6E A - A&KE For the six months ended 30 June 2024, the average daily
BERSGE 2EHFHKERAEE427,000 mark-to-market revenue from the Group's trading portfolio was a gain
JL (20236 H30H L6 A : Wz BB of HK$427,000 (30 June 2023: gain of HK$1,255,000). The standard
1,255,0007) * BHFHRAZRERE BB deviation of the daily revenue was HK$3,013,000 (30 June 2023:
#53,013,0007T (20236 A30H LE6ME A : HK$5,670,000). The graphs below show the histograms of the Group's
#5670,0007T) °© NEIFEREZ 202456 A30 daily mark-to-market revenue for the period ended 30 June 2024 and
B 1F6fil A &% 2023%F6 A30H IF618 A AEE 2023, respectively.

BHEFHEWRAZERDME -

BE202456 8308 k68 A HEFERAZEB D HE 202356 A308 68 A M EFERAZEB S HE
Histogram of daily mark-to-market revenue for the half year ended 30 June 2024 Histogram of daily mark-to-market revenue for the half year ended 30 June 2023
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U) EpERE (&) (J) Risk management (continued)
(b) WHEEREE(Z) (b) Market risk management (continued)
TSR REE R T AR (&) Methodology and characteristics of market risk model (continued)
R (B Value-at-risk ("VaR") (continued)
TRER T RSBHFRMELRABEA The tables below decomposes VaR by risk factors for the trading
H2mElan SR EERESE BN positions and the FVOCI debt securities-related positions.
B ZRBESRTET -
RGBER1RARE
1-day VaR for the trading positions
2024%F6A30H L6{EA 203F6H30R 1E61EA
Six months ended 30 June 2024 Six months ended 30 June 2023
= 4h= .
Hat R20245 H FR2023F
Approximate 6A30H Approximate 6H308
1] RIE ¥15 At 30 e iy 4 At30
maximum minimum mean June 2024 maximum minimum mean June 2023
BETT B¥Trt  B¥%Tr BT A%TIT  B%Tr A%t BETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000
IMERE Foreign exchange risk 16,030 3,439 6,964 11,109 26,116 2610 9376 3,354
FIZE B Interest rate risk and
EEFIZRE  credit spread risk 18,983 4,974 9,748 9,280 18,988 4113 10,763 5,356
[ ERE Total VaR 22,247 7,118 12,399 15,729 32,433 4,486 16,444 4,486
UAREEGARZEARENERREEEEFEENER —250KARE
250-day VaR for the debt securities measured at FVOCI related positions
2024F6A30H 1L6fE A 2023F6A30R 1F6fE A
Six months ended 30 June 2024 Six months ended 30 June 2023
B 4R )
Hat R20245 & ”f #2023
Approximate 6A30H Approximate 6H308
Be BI& ¥ At 30 & &IE ¥ At30
maximum minimum mean June 2024 maximum minimum mean June 2023
BETT B¥Tr B%Tr BT A%TT ABETr A%t BETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
Fl=mE Interest rate risk 3,164,413 2,026,472 2,746,038 3,131,550 2711948 1379795 1,927,695 2,663,876
EEFZRR Credit spread risk 2,710,583 1,613,874 2,185,908 2,708,681 1,681,641 763,685 1,189,555 1,663,820
2S0KREMEELE Total 250-day VaR 2,677,627 1,654,331 2,199,413 2,670,447 1895950 1230093 1467906 1,840,015
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) EREEE) (J) Risk management (continued)
(b) ﬁl‘%ﬂl‘ﬁ"”‘ﬂ (&) (b) Market risk management (continued)
2 Al Stress testing

7] AN ERSERYRABEER N Stress testing is implemented as a compliment of the VaR model in
7 BMERREEREREBENSEH - order to capture remote, but plausible events. The Group uses both
REBRBENGREME L BERETTS sensitivity-based and historical-based scenarios for market risk stress

FEB AR - AEERFERSREERE testing. The results are reported to senior management, MRC and
mEREREEENEENARERZSSF CRMC.
I FE R o
SME 7 2 Currency risk
REBENIMNERRRIRE AEE KB TTM The Group's foreign exchange risk stems from taking foreign exchange
Wﬂﬂﬁ ERRINEERS  INEFE %&é positions from commercial dealings, investments in foreign currency

NEBEMIINEEER - NEBMNINEEE securities, and operations of the Group and its overseas branches and
REHAKHETSREREZESERE - B L/( subsidiaries. The Group's foreign exchange positions are subject to
EEIERRMNIEZEEEENEBEMER exposure limits approved by the MRC. Methods adopted to measure
RESEUAMBBRENRRIEET BARIN foreign currency risk exposure against corresponding limits include
PEERE) - BLZE2024F6 A30HIE6MEA » &K individual currency positions, overall foreign exchange positions and
SERINEEELNTHERBREREBAX sensitivities such as Greeks (for foreign exchange options). For the
7E#917,0007T (2023F 6 A30H IE6 @A - period ended 30 June 2023, the Group's average daily trading profit
Roa K B8 356,0007T) REIRERE /A and loss from foreign exchange positions was a loss of HK$917,000
9,023,0007T (20236 H30H k6@ A : B (six months ended 30 June 2023: a profit of HK$356,000) with a
14,881,0007T) ° standard deviation of HK$9,023,000 (six months ended 30 June 2023:

HKS$14,881,000).
REBBHNEARINERRIAT - Significant foreign currency exposures at the end of the reporting
period were as follows:
202456 A308 R3%F128318
At 30 June 2024 At 31 December 2023
ES N HEfbEH b 9 ARE Efhgs g

REWEBTL  Equivalentin HKS'000 UsD RMB Others Total UsD AMB Others Total
REEE Spot assets 161,444,308 47,690,050 30,851,572 239,985,930 163,866,000 38,067,048 32370316 234,904,570
HERE Spot liabilities (155,808,174) (49,788,335) (14,375,413) (219,971,922) (183,282438) (35,419.889) (14.247.47) (232,.949474)
EHEA Forward purchases 738,749,467 420,462,707 124,927,309 1,284,139,483 597,655,659 362,751,221 68,059,310 1,029,066,190
BHEH Forward sales (736,687,194) (419,795,400 (142,597,094)  (1,299,079,688) (568,170,894) (369,306,138) (88,628,791) (1,026,105,823)
HEpEE Net options position (3,172,269) 1,237,939 1,080,099 (854,231) (7,155379) 4,067,009 2056612 (1031754)
REFE Net long/(short) position 4,526,138 (193,039) (113,527) 4,219,572 2913558 759,851 210,300 3,883,709
ERERE Net structural position - 641,483 48,549 690,032 - 639,869 48497 708,366
HH%D%“”EEKET REE RMZENERAER The net option position is calculated using the Model User Approach,
EEETE which has been approved by the HKMA.
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B ZE2024F6 A30H 1618 A - AEEEF
KRN ETFRERHRERENFHERRS
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Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading book.
For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arising from its assets and liabilities
management. The function of central treasury units is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes gap risks, basis
risks and embedded option risks, and are governed by the Interest
Rate Risk Management Policy for the Banking Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2024, the Group's average daily
trading profit and loss related to interest rate and fixed income
trading strategy was a gain of HK$1,344,000 (30 June 2023: a gain of
HK$1,611,000), with a standard deviation of HK$8,487,000 (30 June
2023: HK$16,690,000).
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) EREEE) (J) Risk management (continued)
(0 REBELAMER (c) Liquidity risk management

MENMERR Ty AR E Al BRI E 2 A
B ER N ETTRIEMER R M T RAR
PREE 2BRNAR - RBESHRER
REHNASEEENEEMAGENHIRL
B - MERBMEAREENEEXEE
MBS ER T HEREMELEINEBHE
o HEBRMT  HEARBEHESRELAE
EROTSEE TEZEENERBRE B
R AMTHBXNRINERNLERSR -

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.
MEERREEERMT : The liquidity risk management framework is as follows:
— BERSUASENREBMER KRR -
ERFREBERET EESERERE
ErEREEZESLEEARENR
HMEREE  YhHEERARERE
ZEgfE—SEREEABZE S
THEEBREEMBENERKXNE
B - BIERBIEDBGE

The Board of Directors is ultimately responsible for the liquidity
risk assumed by the Group and the manner in which the risk
is managed. The Board has delegated to the Credit and Risk
Management Committee (“CRMC") to oversee the Group's
liquidity risk management, which further delegates to the Asset
and Liability Committee ("ALCO") to formulate policies and
strategies related to Asset and Liability Management, including
liquidity policies.

- BERBEZRESHMTHREERRILIILE -

FEMEARERZEERE  AFY
ERBITHER - REE - 55| RRER
oo MABHEA  FHEREE
BN BRAR S - AR BEFE T IRTE
kR zEeHRER - BEREZE
SEE-ERARERABTER LR
% BB EREAETRETREEE
DR - B BEEEMES - R1TH
EREMEP (BBMSMRITIRE)
BHER ITHEEREZESR
B - ARHAE R B A BE S KF AR B
PERBRF o s - BT —HES
EEETE] - UL BARR IR E R
BRTHRE - et 8| BE—RIK
BE - BFERITHEE - URAESR
ENI  FABMARRRF - &t &8I
mEERBRE ST NERNMIZ -
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The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group's liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes market general, bank-specific and
combined (market general and bank-specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.
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Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central Treasury
Unit to monitor funding requirements. This unit is supported
by other functional departments including the Financial
Management Group and Risk Management Group, which
monitor the liquidity risk and provide regular reports to the
management, committees and local regulatory bodies. Limits
for net cash flow per different time bucket under stress scenarios
have been set to ensure that adequate funding and liquid
assets are available to meet liquidity needs. Moreover, limits,
triggers or alerts are set for other liquidity risk indicators such
as the statutory liquidity ratios, the loan-to-deposit ratio, the
currency mismatch ratio and the maturity mismatch ratio. Both
quantitative and qualitative measures are employed to identify
and measure market liquidity risk. Limits and alert levels related
to market and funding liquidity risk are monitored and reported
by the Financial Management Group or Risk Management
Group to the ALCO to review and approve on a regular basis.
The Internal Audit Group performs periodic reviews to ensure
liquidity risk management functions are carried out effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

- Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
ratio against internal and/or regulatory requirements;

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

- Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;

- Conducting liquidity risk assessment before launching a new
product;

- Maintaining High Quality Liquid Assets (“HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HQLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;

- Maintaining access to the interbank money market;

- Maintaining a funding programme to tap debt funding on a
regular basis;
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Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2024, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (“CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

Under the Banking (Liquidity) Rules, the Group being a Category 1
institution is required to maintain a Liquidity Coverage Ratio (“LCR")
and Net Stable Funding Ratio (“NSFR") above the statutory minimum
requirements.

An appropriate level and currency mix of HOLA has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events under the
HKMA's regulatory framework. Besides, the Group also monitors
and reports the LCR for each individual significant currency to ALCO
regularly to control the currency mismatch in the LCR. The decrease
in average LCR in the first half of 2024 compare to the quarter ended
31 December 2023 was mainly driven by the decrease in cash inflow,
partly offset by increase in the size of HOLA holdings.
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RpEE (&) (J) Risk management (continued)
REBESERER (&) (c) Liquidity risk management (continued)
R (F130E)
Weighted amount (average value)
2024 2024 20234 20235 20235
6A30H Lt 3A31HL 12A3181E 9A30H1E 6308 1E
ZEE 2EE ZEE ZEE ZEE
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2024 2024 2023 2023 2023
FEOREEEELE Average LCR 217% 195% 241% 207% 186%

REBRERERCRENRBES MEE
MBEEEANESBR TIRGZETE
T RBUBELRTAESNEERDE
EHAZHARECRT OREME) RAD E
BZ—REBEE - TREIIRBDUEBEL EIE
RAAKEEREREDEENMAMN

The Group always maintains sufficient cash and liquid positions as
well as a pool of HQLA as a liquidity cushion that can be liquidated in
stress scenarios. The majority of HQLA included in the LCR is Level 1
assets as defined in Banking (Liquidity) Rules. The below table shows
the composition of the Group’s HQLA in the LCR framework:

R (F19(E)

Weighted amount (average value)
20245 20245 20234 20234 2023F
6A30R 1 3A31AL 12A318LE 9A30H 1k 6 A30H 1E
ZEE ZEE ZEE ZEE ZEE
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2024 2024 2023 2023 2023
BT BT BT BT BT
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
—REE Level 1 assets 56,293,315 64,225,420 62,129,462 55,257,554 50,790,765
—HREE Level 2 assets 18,513,384 15,102,257 13,202,648 13,197,041 12,610,309
mE Total 74,806,699 79,327,677 75332,110 68,454,595 63,401,074

AEERESER MR ANIBEE S A
HEHEEAMEREESFRLTEAEE
Ko 2024F EHFREERIFHELLERNTIR
T2AMNMEFEABBNEMY - AREL
BREGRTE ORI RADEEREHR
FENEENMAIRE -

14 hERT (BR) BRAT

CHINA CITIC BANK INTERNATIONAL LIMITED

The Group also maintains sufficient available stable funding in support
of its longer-term assets to meet the statutory NSFR requirements. The
decrease in the NSFR in the first half of 2024 was mainly driven by the
change in bond portfolio composition. There is no interdependent
asset and liability as defined in the Banking (Liquidity) Rules in the
Group.



REECZMHAYBER

0

(c)

(d)

Un

audited Supplementary Financial Information

RpEE (&) (J) Risk management (continued)
REBESRBER (&) (c) Liquidity risk management (continued)
20245 20245 20235 2023F 2023%F
6HA30A Lt 3A31AL 12A318LE 9A30H1E 6 A30H 1k
ZEE ZEE ZEE ZEE ZEE
Quarter Quarter Quarter Quarter Quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2024 2024 2023 2023 2023
BEESFHELR NSFR 142% 142% 157% 147% 136%
BEGRITE (KE) KA NEEEHEAS For the purposes of compliance with Banking (Disclosure) Rules,
ERETENEEREEREEERAAEER information relating to the Group's liquidity are published by using
REESHER - WAl EATTRBUE www. standard disclosure templates as specified by the HKMA and they
cncbinternational.com A [ BA & #E 58 | BB #E can be viewed in the Regulatory Disclosures section of our Bank’s
TER - corporate website at www.cncbinternational.com.
EREE (d) Capital management

AEEEEERFATEZEM

— RASEREEXBIMEBRKAF -
HABRRTEERENEAETE
K

- HBREEMNEAERASRHEERE
& K&

— WREAEERBBELENEN  ARE
RBCRIZHEI®R N AEMARRER D E

et

The Group's primary objectives when managing capital are:

to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- to safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.
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Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintains
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 (“CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. At 30 June 2024, the capital buffers applicable to the Group
include (i) the capital conservation buffer (“CCB") which is designed
to ensure that banks build up capital outside periods of stress of
2.5% of risk-weighted amounts and (i) countercyclical capital buffer
("CCyB"), which is designed to provide protection against the built-up
of system-wide risks, is set on an individual country basis ranging from
0% to 2.5% of risk-weighted amounts Effective from 1 April 2024, the
HKMA has introduced a Positive Neutral CCyB for Hong Kong which
sets a floor of 1% of risk-weighted amounts initially to help ensure
the availability of sufficient capital buffer against possible exogenous
system-wide shocks. On 3 May 2024, the HKMA maintained the
CCyB ratio for Hong Kong at 1.0% of risk-weighted amounts. Basel
Il framework also introduced a leverage ratio as a non-risk-based
backstop limit, to supplement risk-based capital requirements. The
statutory minimum leverage ratio is 3%.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements
that seek to reflect the varying levels of risk attached to assets and
off-balance sheet exposures.
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Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts the Internal Capital Adequacy Assessment
Process, which assesses the capital requirement for Pillar 2 risks and
hence the capital requirement for Pillar 1 and 2 is derived. Moreover,
as part of the capital management policy and to ensure capital
adequacy, the Group conducts capital planning annually, which
takes into account the strategic focus, future business growth, risk
appetite and regulatory requirement (including the Basel Il reform
to be implemented by the HKMA). The plan covers the issuance of
capital instruments, if required, to ensure the Group's capital ratios are
well above their respective internal monitoring levels and regulatory
requirement. Regular stress testing is performed to ensure that the
impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group's policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2024 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2024 and year ended 31 December 2023, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.
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Risk management (continued)

New Product Risk Governance

Definition of New Product Risk

New Product Risk comprise the risks associated with launch of new
products and services (including changes to existing products
and services), encompassing credit, market, interest rate, liquidity,
operational, reputation, strategic, legal and compliance risks.

Governance Framework

The Group has established an enhanced product governance
framework to instill more stringent and comprehensive assessment
and approval processes prior to launch. The framework is governed by
the New Product Approval Policy, which is approved by the Board and
under the oversight of the New Product Committee (“NPC") and the
CRMC. The effective implementation of the controls and monitoring
measures is driven by the dedicated unit under the Risk Management
Group, with the support from other risk management functions and
subject matter experts on specific risk areas, including the Controls
& Compliance Group, Financial Management Group, Operations
Management Group, Information Technology Group and CEO Office.

Operational risk management

Definition of operational risk

Operational risk is the risk of direct or indirect loss resulting from
inadequate or failed internal processes, people and systems or from
external events.

Governance framework

The Group has established an Operational Risk Governance
Framework ("“ORGF") to identify, assess, mitigate, control, monitor
and report operational risk. The ORGF encompasses every member
within the Group and is governed by policies and guidelines which
define the minimum requirements to ensure a consistent approach
to manage operational risks. The Operational Risk Management
Committee ("ORMC") is established by the Chief Executive Officer
("CEQ") and ratified by CRMC, which is a Board delegated Committee
to oversee Operational Risk Management (“ORM") and relevant
matters including but not limited to operational risk management
performance, and review and approval of relevant policies, risk
appetite and limits. Implementation of ORM plans and tools is driven
by a Group-level ORM department with the support from other key
participants and subject matter experts in ORM.
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Risk management (continued)

Operational risk management (continued)

Management of operational risk

To ensure effective management of operational risk across the Group,
the Operational Risk Governance Framework presents three lines of
defense as depicted below:

First Line of Defence - Day-to-day operational risk management lies
with our business units, support units and the Business Operational
Risk Officer ("BORQ") of each unit assists the respective unit heads in
this regard. Business and support units are responsible for identifying,
assessing, managing and monitoring operational risks.

Second Line of Defence - ORM department assists senior
management in meeting their responsibility of understanding
and managing operational risk and ensures the development and
consistent application of operational risk policies, processes and
procedures throughout the Group. The ORM department works
closely with the first Line of Defence (1LOD) to strengthen the
Group's operational risk management by offering guidance and
functional oversight support, monitors the Group's overall operational
risk exposures and ensures that all material risks are promptly and
appropriately escalated to the ORMC, CRMC and senior management
of the Group for their attention.

Third Line of Defence — The Internal Audit Group examines and
evaluates the adequacy and control effectiveness of the ORGF on an
ongoing basis.

Risk assessments are conducted on all existing or new material
products, processes, systems, outsourced activities and projects with
key changes to operations.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies

The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment (‘RCSA”) is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

- Key Risk Indicators (“KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’'s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit and support unit with
reference to the risk appetite of the Group or the acceptable risk
level for the unit under each risk factor.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database. The ORM department ensures
all material operational risk incidents are registered in the
database, and are properly investigated, with corrective and
preventive actions promptly executed according to agreed
timelines. The loss data serves as a centralized database to
facilitate the calculation of the up-coming Basel lll operational
risk capital and produce regular reports for senior management,
ORMC and CRMC review on the impact of significant incidents
and monitoring of the operational risk loss trends. An escalation
protocol is in place to ensure that operational risk incidents
with significant impact are properly reported to the regulatory
authorities, if deemed necessary. Lower impact operational risk
events are also collected to assist trend analysis and provide a
more forward looking perspective of potential risk issues that
warrant for closer attention.

Operational Risk Dashboard (“ORD") provides senior
management with an overview of the key operational risk issues
including but not limited to the progress of the RCSA reviews
and KRI evaluation results. This information is submitted to the
ORMC and relevant summarized information is submitted to the
CRMC quarterly as part of the Group-wide Risk Status Update
Report. The Group-wide Risk Status Update Report captures
the implementation status of ORM initiatives, contains analysis
on the trend of operational losses, highlights operational risk
incidents that have a material impact on the Group.

The Group will continuously fine-tune and enhance its Operational

Risk Governance Framework to align with industrial developments

and good practices. A web-based learning programme on operational

risk is required for all new joiners and an annual refresher training

on ORGF is compulsory for all staff. Training workshops led by the

ORM department are offered to business and support units with the

objectives to raise operational risk awareness among staff, familiarize
them with the ORM tools and enhance understanding of the ORGF

along with their roles, responsibilities and accountabilities. This is

further reinforced by strong management support which encourages

staff to embrace and pursue operational excellence.
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Risk management (continued)

Operational risk management (continued)

Operational resilience

The Group has established an operational resilience framework to
prepare for and manage risks to critical operations delivery. The Group
will regularly review the operational resilience parameters (including
the coverage of critical operations), identify what risks or events may
affect or disrupt critical operations delivery, and assess whether it is
able to continue delivering critical operations through disruption
(including under severe but plausible scenarios). The review results
will be reported to the CRMC. The Group will also conduct scenario
testing to regularly assess whether it is able to continue delivering
critical operations through disruption.

The Group's long-term goal is to cultivate a proactive, responsible
and accountable culture on ORM, and achieve operational excellence
through robust and continuous operational risk management.

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure
legal and regulatory risks are identified, monitored and mitigated.
Any significant matters that arise relating to such risks are reported
as appropriate by the Legal and Compliance function to the Group's
CRMC or senior management.

The Legal and Compliance Department has been one of the key
partners in the business, providing legal and compliance advice and
support to all parts of the Group and working with business and
support units to ensure relevant controls are in place. In 2024, the
Legal and Compliance Department had actively involved in new
product launches and new business initiatives, strategically important
transactions and commercial agreements, outsourcing arrangements
as well as day-to-day matters arising from the Group's business. The
Legal and Compliance Department will remain heavily involved
in monitoring and ensuring compliance with changing regulatory
requirements in various areas impacting the Group, and will continue
to advise and support the Group in meeting the legal and regulatory
challenges that lay ahead.
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Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and support units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Review Report

Review report to the board of directors
of China CITIC Bank International Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 4 to 68,
which comprises the consolidated statement of financial position of
China CITIC Bank International Limited (the “Bank”) and its subsidiaries
(the "Group”) as of 30 June 2024 and the related consolidated income
statement, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the six-month period then ended and explanatory notes. The directors
are responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34, Interim
Financial Reporting.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Review Report

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2024 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2024
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CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

In the first half of 2024, global inflationary pressures eased, Mainland China’s
economic performance remained solid, and international trade improved.
Under the "One Country, Two Systems’, Hong Kong actively integrated
into the broader national development. By leveraging the Guangdong-
Hong Kong-Macao Greater Bay Area platform, Hong Kong strengthened
technological innovation and industrial upgrading, promoting high-quality
development. China CITIC Bank International Limited (“CNCBI" or “the Bank")
and its subsidiaries (“the Group”), serving as the core offshore platform and
main cross-border collaboration channel of its parent bank, China CITIC
Bank Corporation Limited ("CNCB"), aligned with the development needs of
both the country and Hong Kong, implemented the 4C (Culture, Customer,
Collaboration, Cyberspace) strategies and collaborated with CITIC Group
and CNCB to enhance the steady development of its core businesses. In
the first half of 2024, operating profit before impairment reached HK$3.31
billion, representing a year-on-year increase of 19.9%.

Financial Review

In the first half of 2024, the Group recorded an operating income of HK$5.21
billion, marking a 9.0% year-on-year increase. Net interest income rose by
1.5% to HK$3.66 billion. The net interest margin widened by 2 basis points
to 1.75%. Non-interest income surged by 31.9% to HK$1.55 billion, primarily
driven by increases in treasury-related income and income from insurance
products.

The Group is committed to strengthening cost management, fostering an
agile culture transformation and Fintech development, optimising business
structure, and allocating resources to strategic projects. Operating expenses
decreased by 5.9% year-on-year to HK$1.90 billion, and the cost-to-income
ratio reduced by 5.8 percentage points year-on-year to 36.4%.

Due to the increase in market credit risk, some loans were downgraded.
The Group's impaired loan ratio was 2.58% as of end-June. Impairment
losses amounted to HK$2.07 billion and profit attributable to shareholders
was HK$1.06 billion. The Group will strengthen its efforts to dispose of non-
performing loans, enhance credit risk management, and continuously
improve the quality of its credit assets.
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Report of the Chief Executive Officer

The Group continued to strengthen its asset and liability management,
aiming to enhance capital efficiency and control funding costs. As of end-
June, the Group's total assets amounted to HK$459.72 billion, representing
a 2.3% decrease compared to the end of last year. Customer loans (including
trade bills) increased by 1.4% to HK$229.50 billion. Customer deposits
(including certificates of deposit issued) decreased by 1.9% to HK$335.67
billion. The loan-to-deposit ratio was 68.4%, an increase of 2.3 percentage
points, remaining at a healthy level.

The Group maintained adequate capital and met all regulatory requirements
regarding the total capital ratio, Tier 1 capital ratio, and Common Equity
Tier 1 capital ratio. In February 2024, the Group redeemed US$500 million
of Tier 2 subordinated notes issued in 2019. At the same time, the Group
maintained sufficient liquidity to satisfy regulatory requirements.

Business Review

Wholesale Banking Business

The total income from the wholesale banking business reached HK$2.09
billion. Non-interest income was HK$0.45 billion, an increase of 30.9% year-
on-year, mainly driven by higher transaction banking and other fee income.

Structured finance performed actively, and green and sustainable financial
loans grew rapidly. According to statistics from the London Stock Exchange
Group, the Group ranked seventh in the Hong Kong and Macau Syndicated
Loan League Table for Mandated Lead Arranger and Bookrunner, and
ranked first in terms of transaction numbers. Green and sustainable financial
loans reached HK$14.63 billion, an increase of 61.8% from the end of last
year.

Transaction banking products and service channels have been enhanced.
On one hand, through Fintech transformation, five key channels of
transaction banking have been continuously optimised. The service
capability levels of Payment and Receiving Bank, Dividend Payment,
Corporate Payroll, Cross-border Cash Pooling Account, and Merchant
Collection Service have been constantly upgraded. On the other hand,
through onshore and offshore collaboration, capital market and daily
settlement services have been strengthened. In the first half of the year, the
Group completed corporate listed payment and receiving bank services, or
dividend payment services, for 14 companies, an increase of 7 year-on-year.
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Report of the Chief Executive Officer

Treasury and Markets Business
Treasury and Global Markets business demonstrated stable performance
and received market recognition.

For the trading business, the Group continued to strengthen its position
in foreign exchange trading, earning prestigious accolades such as “Top 5
Trading Volume (SPOT) 2023"and “Top 5 Trading Volume (SWAP) 2023"from
the London Stock Exchange Group. The Group strengthened its leading
advantage in RMB and FX trading operations, actively captured business
opportunities, continuously improved service capabilities, and expanded
transaction scale. According to Refinitiv data, the Group ranked among the
top three Chinese financial institutions in Hong Kong by RMB FX trading
volume.

For the custody and trustee business, as of end-June, the Group's total
assets under custody surged from HK$178.4 billion at the end of last year
to HK$224.4 billion. Concurrently, the total assets under trustee grew from
HK$19.0 billion to HK$97.9 billion.

For the debt capital markets business, the Group proactively captured
market opportunities and leveraged the advantages of the “Southbound”
scheme, successfully completing 112 tranches of public bond issuance in
the first half of 2024.

Personal and Business Banking Business

The total income from the personal and business banking business was
HKS$2.01 billion, reflecting a year-on-year growth of 26.1%, with net interest
income growing by 22.7% and non-interest income rising by 32.2%.

By fully utilising the strengths of CNCB's offshore service platform for high-
net-worth customers and leveraging consolidated resources, the high-
net-worth customer “Financial + Non-financial” servicing model has been
deployed. Comprehensive financial service solutions and a collaboration
mechanism among “Mainland China + Hong Kong + Macau Bancassurance
+ Singapore Private Banking” have been optimised, showcasing a unique
wealth management brand. The Group has also launched Cross-boundary
Wealth Management Connect 2.0 services, resulting in significant growth in
new account openings. Consequently, revenue generated from investment
and insurance increased by 29.1% year-on-year, and Private Banking income
rose by 31.9% year-on-year.

Through active innovation in deposit and lending products to continuously
enhance core product competitiveness, the retail deposit balance
demonstrated growth of 11.6% compared to the end of last year, which
helps control funding costs, expand the net interest margin, and increase
net interest income.
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Report of the Chief Executive Officer

Fintech Transformation

In response to the “Fintech 2025" strategy of the Hong Kong Monetary
Authority, the Group promotes the transformation of Fintech to enhance
the capabilities of banking services. Meanwhile, to enhance transformation
effectiveness, a priority strategy for project investment has been adopted to
optimise the input-output efficiency of technological resources.

For the wholesale banking business, the Customer Relationship
Management System has been enhanced and extended to overseas
branches. The Transaction Banking Application Programming Interface host-
to-host solution has been launched to meet customers’ needs for real-time
payment and reconciliation. The number of e-channel corporate customers
reached a record high of nearly 3,000. For the treasury and global markets
business, the Electronic Trading Platform has been continuously enhanced
to improve customer experience, offering more competitive foreign
exchange quotations. For the personal and business banking sectors, the
number of mobile banking inMotion users increased by more than 15%
from the end of last year, and digital sales transactions grew by around
60% year-on-year. In addition, the Group was among the first batch of
banks to provide an e-CNY wallet top-up service in Hong Kong. The Group
was awarded “The Asian Banker Hong Kong Excellence in Retail Finance
and Technology Innovation Awards 2024 - Best Big Data and Analytics
Infrastructure Implementation”.

The Group employs technology to enhance its operations and risk control
capabilities, including automated process transformation and Natural
Language Processing technology to monitor potential abnormal trading
activities. Additionally, the Group has developed data capabilities to
streamline reporting processes and accelerate business decision-making,
thereby advancing the overall Fintech transformation process.
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Report of the Chief Executive Officer

Risk Management and Internal Control

The Group emphasises the importance of sound risk governance and
maintains robust risk management and internal control practices. To
establish an efficient and comprehensive risk management system, the
mechanisms and capacities for risk early warning, prevention, control, and
disposal are strengthened. The Group pursues several risk management
enhancement initiatives, including the implementation of the Basel Il
Reform Package and Operational Resilience, to keep pace with increasingly
stringent regulatory requirements. The Group strengthens its resilience
against climate-related risks through the effective implementation of a
climate risk management framework. On the credit risk front, the Group
adheres to stringent credit policies, conducts credit risk assessments and
post-lending monitoring, and proactively performs portfolio reviews and
stress tests. The Group has assessed and followed up on the potential
impact of stressed environments (such as slower global economic growth
and continuously intensifying geopolitical tensions) on the Group’s asset
quality and financial positions, while appropriate risk mitigation measures
are implemented as needed to reduce potential risks.

The Group continues to strengthen employee compliance education,
reinforce standards of conduct and business ethics, and enhance
employees’ risk awareness and response capabilities. To ensure that
the Group operates in compliance with laws and regulations, close
communication with regulatory authorities is maintained to stay abreast of
industry dynamics and regulatory trends.

ESG and Sustainable Growth

The Government of the Hong Kong Special Administrative Region (“the
HK Government”) prioritises the sustainable development of Hong Kong's
financial industry. The Group collaborates closely with the HK Government,
implementing the green development concepts of CITIC Group and CNCB,
and sets forth ESG strategic transformation goals. Green and sustainable
development is actively promoted by integrating ESG concepts into
business operations while accelerating the transformation and structural
adjustment of financial business. A variety of products and services have
been launched, including green and sustainable financial loans, funds,
bonds, mortgages, credit cards, and payroll accounts, with concrete results
achieved. In the first half of the year, green and sustainable financial loans
increased by 61.8% compared to the end of last year. Additionally, 7 awards
were received at The Asset “Triple A Awards for Sustainable Finance 2024,
and the “Innovative Deal of the Year - Hong Kong” was awarded at the Asian
Banking and Finance “Corporate and Investment Banking Awards 2024" The
underwriting scale of green and sustainable development bonds grew by
64.7% year-on-year. According to Covalent Capital data, the Group’s “green
and sustainable development financing structure consultant”ranked second
in the offshore bond market.
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Report of the Chief Executive Officer

To combat climate change, the Group's Credit and Risk Management
Committee continues to monitor climate risks. By implementing various
low-carbon operational measures, such as replacing fuel vehicles with
electric ones and utilising energy-saving and renewable energy equipment
in branches and offices, reductions in fuel and electricity consumption of
10.9% and 2.8% year-on-year, respectively, were achieved.

The Group values the development of its employees. In addition to
continuously cultivating a good corporate culture through the “Co-creation
of CNCBI's Agile Culture Transformation 2.0" workshop, it also actively
responded to the HK Government’s “Top Talent Pass Scheme” to attract
talent and ensure that the Group has a sound and diverse talent pool. A
number of activities were organised, such as the “CNCBI’s Team Power
Obstacle Challenge and Family Fun Day’, “Wellness Day’, various festive
celebrations, etc,, which demonstrated the Group's concern for the physical
and mental wellness of its employees, as well as its commitment to being a

family-friendly employer.

Regarding community service and charitable activities, during the first half
of the year, over 220 staff members participated in around 30 volunteer
services organised by the CNCBI Volunteer Team, contributing nearly 1,000
service hours and benefiting close to 6,000 people. Additionally, the Group
supported programs such as “Draw Hong Kong"and “Building Tomorrow
Together’, benefiting nearly 2,500 individuals and making contributions to
society.

Outlook

The US Federal Reserve may embark on an easing cycle in the second half
of the year due to disinflation and weakening economic growth. Mainland
China’s economic growth for the full year should be close to the target of
around 5%, while the real estate sector remains the market's main focus.
In Hong Kong, exports will likely rebound, and GDP growth for 2024 could
reach 3%. Hong Kong dollar interbank rates will subsequently decline after
the Federal Reserve's rate-cut cycle begins.

Hong Kong is one of the world’s major international financial centres and
an important hub connecting domestic and international financial markets.
The Group will continue to actively serve the national strategy, integrate
into the country's “14th Five-Year Plan”, the “Belt and Road Initiative” and
the Guangdong-Hong Kong-Macao Greater Bay Area development plan,
supporting Hong Kong in becoming a “super connector” and “super value-
adder’, showcasing new achievements in constructing Hong Kong as an
international financial centre and promoting financial reform and opening

up.
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Report of the Chief Executive Officer

The Group will strengthen collaboration with CITIC Group and CNCB,
deepen Fintech transformation, actively explore new business models
and market opportunities, promote diversified business development,
and improve business efficiency and customer experience to meet the
diverse needs of customers. To sustain the growth of non-interest income,
new business opportunities will be explored to create new development
momentum. To improve operating efficiency, management practices will be
refined and processes will be reengineered to reduce operating expenses.
For capital operations, light capital transformation will be adhered. While
increasing loan issuance and growing interest-bearing assets, risks and
liability costs will be strictly controlled to ensure stable operation and
sustainable business development.

The Group is committed to fulfilling its corporate social responsibilities,
upholding the principle of serving the community, and continuously
spreading “CITIC's warmth”. The Group will fully support the “Celebrate
the Return to the Motherland — Lecture on Financial Services for Chinese
Enterprises in the Community”, initiated by the Hong Kong Chinese
Enterprises Association. A variety of public welfare and volunteer activities
will be organised, including supporting community care projects focused
on underprivileged groups, organising financial literacy workshops to raise
anti-fraud awareness, and arranging environmental protection activities
to contribute to a greener home. In October this year, the Group will be
the title sponsor of the “15th Asian Dragon Boat Championships’, a major
international dragon boat event. This sponsorship aims to strengthen Hong
Kong's international connectivity, enhance its influence, and benefit society.

In the next phase, we will unite as one, dedicating ourselves to providing
exceptional financial services to our customers, enhancing value for our
shareholders, and contributing more to society. We believe that through the
collective efforts of our employees, we can reach new heights, lay a robust
foundation for the Group's long-term growth, and contribute to Hong
Kong's high-quality development.
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