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www.cncbinternational.com °

China CITIC Bank International Limited (“CNCBI") is 75%-owned by CITIC
International Financial Holdings Limited, which in turn is a wholly-owned
subsidiary of China CITIC Bank Corporation Limited.

CNCBI is a Hong Kong-based full-service commercial bank that offers a broad
spectrum of financial services spanning wealth management, personal
banking, wholesale banking as well as global markets and treasury solutions.
We aspire to grow into an outstanding bank that possesses professional
capabilities to succeed with our customers, staff and community.

CNCBI’s footprint in Greater China includes 23 branches and two business
banking centres in Hong Kong, as well as presence in Beijing, Shanghai,
Shenzhen and Macau. CNCBI also has overseas branches in New York, Los
Angeles and Singapore.

More information about CNCBI can be found on its website at
www.cncbinternational.com.
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Consolidated Income Statement

HE2025F6 A30A L6 A — REHFEZ For the six months ended 30 June 2025 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2025 2024
BsE BETT T IT
Note HK$'000 HKS$'000
MEYA Interest income 3 9,827,900 10,554,131
MEX Interest expense 4 (6,236,506) (6,895,707)
BB A Net interest income 3,591,394 3,658,424
FEERASWA Fee and commission income 1,405,233 999,075
FEBRA:TH Fee and commission expense (122,402) (91,662)
FEARASEA Net fee and commission income 5 1,282,831 907,413
FR SN Net trading income 6 848,808 499,381
BHID AR SEE AEZER  Net (loss)/gain on financial instruments mandatorily
SRMITAF (BKR) K classified at fair value through profit or loss (3,852) 118,391
HENRRARBEGFAEMEEUZS  Net gain on disposal of financial investments at fair
B @ BN B F G value through other comprehensive income 15(b) 155,609 17,659
H A LS WA Other operating income 7 8,216 5,470
&K A Operating income 5,883,006 5,206,738
KETH Operating expenses 8 (2,369,445) (1,895,156)
BRI B 28 AT HY &R T Operating profit before impairment 3,513,561 3,311,582
SR TEABEHEERL Expected credit losses on financial instruments 9 (1,122,114) (2,056,668)
Hih & EREEK Impairment losses on other assets (2,500) (13,950)
PERIER=ES Impairment losses (1,124,614) (2,070,618)
KRR Operating profit 2,388,947 1,240,964
HEMX RELREFEE Net gain/(loss) on disposal of property and equipment
FUES S (1B%k) and intangible assets 882 (177)
WEYFEEHBEX Revaluation loss on investment properties 18 (37,417) (35)
BATR R Profit before taxation 2,352,412 1,240,752
FT{S%5% Income tax 10 (258,748) (182,461)
B F Profit for the period 2,093,664 1,058,291

FIRBIFE70 AM T BA R AW B lmE — 8o -

004 FRIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 70 form part of this interim financial report.
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HZE2025F6 A30H IF61E A — REFEZ

Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2025 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2025 2024
BETT BT T
HK$'000 HKS$'000
B RER Profit for the period 2,093,664 1,058,291
BHREM2E R Other comprehensive income for the period
ERERERGR  HEBREHN Items that will be reclassified subsequently to
PEEHFEWRERWIER : consolidated income statement when specific
conditions are met
EIMEERN B S ImKRMIE R Z 5 Exchange differences on translation of financial statements of
foreign operations 53,036 (43,213)
AR BER AEMEER Financial investments at fair value through other
TREE comprehensive income
—EBTAEMAAEEBED — change in the fair value of debt instruments 789,426 128,371
—HERNEERER - transfer to income statement on disposal (155,609) (17,659)
— REEEFEEEE — transfer to income statement on impairment 10,332 30,794
— P AREREERIE — deferred tax related to the above (99,897) (22,932)
544,252 118,574
HETEEF2EEAEaWARN Items that will not be reclassified subsequently to
A : consolidated income statement
AR EEFAEMEERED Financial investments at fair value through other
SEIRE comprehensive income
- BETANAAEESE - change in fair value of equity instruments 11,597 2,735
— B Pt BB IEERIE — deferred tax related to the above (1,913) (451)
9,684 2,284
BMRHEMm2E KR Other comprehensive income for the period 606,972 77,645
HRE2EKEEEE Total comprehensive income for the period 2,700,636 1,135,936
FOBFIF70EMM TE AT B BIRE —&5H o The notes on pages 9 to 70 form part of this interim financial report.
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Consolidated Statement of Financial Position

At 30 June 2025 — unaudited

(AB¥ERELL) (Expressed in Hong Kong dollars)
R202566HA30H 202412 4318
At 30 June 2025 At 31 December 2024
BisE BET T BT
Note HK$’000 HK$'000
BE ASSETS
RE NERITRPRIBITHLTE  Cash and balances with banks and central banks 12 15,636,099 10,537,339
FEIRITRI T SR R Placements with and advances to banks 13 90,811,148 70,361,763
BAREEREE Financial assets held under resale agreements 14
—UAREBEFAERE — at fair value through profit or loss 4,857,444 2,982,785
— A RRRANFT 2 - at amortised cost 5,637,906 3,174,582
MEemIA Derivative financial instruments 16(b) 13,331,379 19,365,077
SRR E Financial investments
—AREBEFAER — at fair value through profit or loss 15(a) 3,966,708 2,040,808
—URABEFAEM - at fair value through other comprehensive
FENE income 15(b) 145,920,810 139,264,603
— NSRRI A ET 2 — at amortised cost 15(c) - 90,179
BEERRBHRREM Loans and advances to customers and other
BRIE accounts
—LAREBERAER — at fair value through profit or loss 17(a) 14,354,818 11,960,075
— LA RPN ANFT 2 — at amortised cost 17(a) 254,026,628 227,140,524
CIEEERE Tax recoverable 25(a) 142 290
TREEE Right-of-use assets 19 723,917 820,633
VEY & Property and equipment 18
—REME — Investment properties 371,656 409,073
— Hin AR — Other premises and equipment 597,326 608,937
mILEE Intangible assets 20 462,604 537,835
RIEHTEEE Deferred tax assets 25(b) 137,314 874
BEERE Total Assets 550,835,899 489,295,377
aERER LIABILITIES AND EQUITY
=R Liabilities
RITREM S BN TR K Deposits and balances of banks and other
g2 financial institutions 15,643,215 12,141,506
%}ETM Deposits from customers 21 406,838,917 371,313,584
ARBEEFABZNEMARE  Finandial liabilities at fair value through profit
or loss 22 176,225 99,849
BEHEESHEER Financial assets sold under repurchase agreements 23
—NARARBEFABE — at fair value through profit or loss 882,337 2,294,942
— BB AET 2 — at amortised cost 22,842,819 7,652,423
MTHESBMIA Derivative financial instruments 16(b) 13,484,187 18,393,793
BEEITERE Certificates of deposit issued 24 1,728,427 1,760,216
BB E Debt securities issued 1,111,121 -
RHFIBARE Current tax liabilities 25(a) 641,142 283,315
BEFIBAE Deferred tax liabilities 25(b) 106,948 1,648
HiBE Other liabilities 26 23,739,818 14,170,136
fﬂ/%\iét\ Lease liabilities 853,887 956,170
BBER Loan capital 27 3,905,906 3,859,664
BERE Total Liabilities 491,954,949 432,927,246
B Equity
[N Share capital 28(a) 18,404,013 18,404,013
G| Reserves 31,141,541 28,628,722
REERERE Total shareholders’ equity 49,545,554 47,032,735
HfixETA Other equity instruments 29 9,335,396 9,335,396
ERERE Total Equity 58,880,950 56,368,131
EEkBEEE Total Equity and Liabilities 550,835,899 489,295,377

EEEM2025F8 A25 B EWIFHERAM o

;

Approved and authorised for issue by the Board of Directors on 25 August 2025.

FORIFE70ENM B AT I BIRE —&5 ° The notes on pages 9 to 70 form part of this interim financial report.
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Consolidated Statement of Changes in Equity

For the six months ended 30 June 2025 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
EX ES k& iR BRRRR it
EBGE EfBGE  ERER i -BE% NEREE  REIR
RA  ERBE  -BEE  bchange  Property Investment  BHAE  Requiatoy  RERF  RESE Total Other  EHHE
Share Capital General  differences  revaluation  revaluation  Statutory general  Retained Total ~shareholders' equity Total
capital Teserve reserve reserve reserve reserve reserve reserve profits ~ reserves equity  instruments equity
AETT  BETn  BEfr BBt BMTr BMTr BMTn BT #ETr Mt BT B BEr
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
2051818 At 1 January 2025 18,404,013 3m 100,000 (166,630) 368,371 61,721 74433 311,067 27875989 28628722 47,032,735  9,3353% 56,368,131
BE205E6A30RIE  Changes in equity for the six months
CEANERED:  ended30 June 2005
- B ~Profitforthe period - - - - - - - - 2093666 2093664 2,093,664 - 2,093,664
- HREHZERE - Other comprehensive income
forthe period - - - 53,036 - 553,936 - - - 606,972 606,972 - 606,972
BR2AREEE  Total comprehensive income for
the period - - - 53,036 - 553,936 - - 2,093,664 2700636 2,700,636 - 2,700,636
&0 /(81 RAEF Tranfer from)to) retained profts - - - - - - - 9633 (9,633) - - - -
RAEN—FER  Distibution payment for Additona
2538 Tier 1 Capital Securities
(‘AT Capital Securites) - - - - - - - - (187,817) (187,817) (187,817) - (187,817)
2025564308 At30June 2025 18,404,013 3m 100,000 (113,594) 368,371 615,657 74433 320700 29772203 31,141,541 49545554 9335396 58,880,950
R04E1 A1A At T January 2024 18404013 3 100,000 (110462) 294533 (407,94) 69,250 SNBIT BS56T 25776602 447180615 93353% 95351601
EIZ204%6A30R1E  Changes in equity for the six months
CERNMERZE:  ended 30 June 2024
- B - Proftfor the period - - - - - - - -0 TS89 1058291 -0
-BRAp2E - Other comprehensive (loss)/
(B%)/ Y& income for the perod - - - #3213) N 35 - - - 77645 77645 - TI645
BA2ERELE  Totd comprehensive income
for the period - - - #3213) - 120858 - - 1058291 1,135,936 1135936 - 1135936
8e /(80) REEH Transferfom/o) retained profis - - - - - - 769 (750) (19 - - - -
EHBI-REX  Distibuton payment for ATI
E5R8 Capltal Securtes - - - - - - - -s0) s (189027 - (1s0)
R04F6A30A At30 June 204 18404013 3 100,000 (153675) 294533 (287,106) 70019 3067 26384902 2673511 4512754 93353% 54462920
R0M4E7A1H At T July 204 18404013 3 100,000 (153679) 294533 (287,106) 70019 30067 26384902 26723511 4512754 93353% 54462920
EZ004F1283181 Changes in equity for the si months
6EAMERS ended 31 December 2024
- B - Profitfor the period - - - - - - - S 168 168340 S P
-BhEtEE - Other comprehensive {loss)/income
(BX)/ Yz for the period - - - (12955) BB 3488Y - - S0 9710 il
BRSENEEE Total comprehensive income for
the period - - - (12,953) 73838 348807 - - 1683432 2,093,142 2,093,142 - 2,093,142
B0 /(B1) REEF Transfer from/ o) retained profts - - - - - - 4414 - (4414 - - - -
THBI-FER  Distibution payment for
2538 AT Captal Securies - - - - - - - N 141 T s S s
R04E12 8318 At 31 December 2024 18404013 37 100000 (166,630) 368371 61,721 74433 311067 27875989 28628722 47032735 93353% 56368131
FIBEFE70ENM T B AT R B ®RE—H ° The notes on pages 9 to 70 form part of this interim financial report.
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HZE2025F6 A30H IF61E A — REFEZ
(LABE BB

Consolidated Statement of Cash Flows

For the six months ended 30 June 2025 — unaudited

(Expressed in Hong Kong dollars)

BZ6H30R1L6f@A
Six months ended 30 June
2025 2024
B &E BT BT T
Note HK$'000 HKS$'000
RE (AR BREERNESR Net cash flows generated from/(used in)
FEE operating activities 30(a) 7,726,095 (11,711,242)
REB (AR REEENRSR Cash flows generated from/(used in) investing
activities
EERFESRE Dividends received from equity securities 1,500 1,952
I E Y R RFEFTS R Proceeds from disposal of property and equipment 83 8
Eﬁ)\%%&aﬂ%&ﬁﬁéﬁ% Purchase of property and equipment and
intangible assets (124,154) (200,987)
ARREEBNRENFHE Net cash flows used in investing activities (122,571) (199,027)
ARBEEBHRESR Cash flows used in financing activities
TSI EERE AR Payment for redemption of loan capital 30(0)(i) - (3,912,179)
XN —REREFRE Distribution paid on AT1 Capital Securities (187,817) (189,027)
xNEEREFNE Payment of lease liabilities 30(c)(i) (139,496) (116,562)
T AHEEE AT S Interest paid on loan capital (117,757) (207,653)
ARMEEXNR SR FEE Net cash flows used in financing activities (445,070) (4,425,421)
HeERBLEEEM, OCHA)BHE  Netincrease/(decrease) in cash and cash
equivalents 7,158,454 (16,335,690)
M1A1BENEBESRESEEER Cash and cash equivalents at 1 January 66,966,266 60,327,388
ReRBEcESEEENEXZSE Exchange differences in respect of cash and
cash equivalents 922,341 (641,791)
M6 A30HMEERESEHEER Cash and cash equivalents at 30 June 30(b) 75,047,061 43,349,907
FoBRFIF70EMM B AT B BIRE —& 5 o The notes on pages 9 to 70 form part of this interim financial report.

IEIRAT (BRR) BRAF
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Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report of China CITIC Bank International Limited
(“the Bank”) and all its subsidiaries (“the Group”) has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA”). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2024 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("“HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2024.

The financial information relating to the year ended 31 December
2024 that is included in the interim financial report for the six months
ended 30 June 2025 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Group has delivered the financial statements for the year ended
31 December 2024 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

—E_RFE¥EFERSE
Interim Report 2025
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Notes to the Interim Financial Report — Unaudited

(1) wRE®(E) (1) Basis of preparation (continued)
AEENZEMERENVBEREELER The Group's auditor has reported on those financial statements. The
BERMNBNRE - EPTEEZEMEL auditor’s report was unqualified; did not include a reference to any
EEHRE EUTTE&/,\&%L\E’\JTEW$E ' matters to which the auditor drew attention by way of emphasis
L‘/\&Sl\ﬁﬁﬁwwéf NENED) (8622F) 5F without qualifying its report; and did not contain a statement under
406(2) * 4072 3) iRz B2 A © sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance

(Cap. 622).
(2) FTEBECRMNFTTRIETETER (2) New and amended accounting standards adopted by
the Group
ARG BHRESBRE(EBYFREE This interim financial report has been prepared on a basis consistent
ADRIRERGR - BREMERAMNETBER with the accounting policies adopted in the 2024 annual financial
HAD024FEM F = —5H - statements, which have been prepared in accordance with HKFRSs.
(BRI BBV BREEN BRIV REEEE Amendments to HKFRSs effective for the financial year ending 31
2025F 12 A3 BN EHASEELE AR December 2025 do not have a material impact on the Group.
4B o
TEiE B B - WOR B B A & IR A There are no other amended standards or interpretations that
BE]ER|kZE B e AE@ELEER are effective for the first time for this interim period that could be
TE o expected to have a material impact on the Group.
(3) RMEWA (3) Interestincome
BZ6A30H1t6fEA
Six months ended 30 June
2025 2024
BET T BT T
HK$’000 HKS$'000
FHES Listed securities 1,385,969 885,640
JE LTRSS Unlisted securities 1,548,918 1,678,982
FESRITHAETE « TER B Balances and placements with banks and advances to banks 1,692,980 1,630,174
B R EAIRIE Advances and other accounts 5,200,033 6,359,335
DREEERMERA Interest income on financial assets 9,827,900 10,554,131
Hep: Of which:
RE AE SRR EH Interest income on financial assets measured at
TREENNSHEA amortised cost 6,910,248 8,017,871
RENULAREBERA Interest income on financial assets measured at
H2EKE fair value through other comprehensive income
TREENNBHA 2,917,652 2,536,260
9,827,900 10,554,131

010 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(4)

(5)

Notes to the Interim Financial Report — Unaudited

FEZH (4) Interest expense
BZ6H30H1L6fEA
Six months ended 30 June
2025 2024
BT T BET T
HKS$'000 HK$'000
BEGEFEH® Deposits from customers 5,393,936 5,955,248
RITREMSRMEBATER Deposits from banks and other
N #EF financial institutions 674,246 732,056
EBEITERE Certificates of deposit issued 33,477 39,860
BEEKES Debt securities issued 738 -
BETEEEAR Loan capital issued 117,252 149,379
HERE Lease liabilities 16,857 19,164
LABESAR ARSI 2R S RIB[E  Interest expense on financial liabilities measured at
BB amortised cost 6,236,506 6,895,707
BFEEERESWA (5) Netfee and commission income
BZ6H30B16fA
Six months ended 30 June
2025 2024
BT T BT
HK$'000 HK$'000
FEERESBA Fee and commission income
BEX SBILMEFEE Loans, overdrafts and facilities fees 180,592 201,500
BOMENREBFEEHE Trade finance and bills commission 41,101 50,663
AELES Custody services and investment fund 36,304 21,403
BERERTS Debt capital markets 64,241 40,463
(B RiEE I ON Card-related income 27,351 31,616
KENEBEREER Investment and structured investment products 337,627 150,495
REEAA N YA Insurance brokerage 629,347 438,668
FORR « [ERLEAM Account services, remittance and others 88,670 64,267
1,405,233 999,075
FEERASXH Fee and commission expense (122,402) (91,662)
1,282,831 907,413
He: Of which:
FEFEELRBETWA (REFE  Net fee and commission income (other than the
FREFTEERFENEE) © amounts included in determining the effective
BRI IEA R R BERA interest rate) relating to financial assets and
BEnRENemEEREE liabilities not at fair value through profit or loss:
—FEBRASKA - Fee and commission income 249,044 271,799
—FEBNAsTH - Fee and commission expense (13,666) (18,439)
235,378 253,360

—E_RFE¥EFERSE
Interim Report 2025



PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited
6) FEXRFWA (6) Nettradingincome
BZ6A30H1t6fEA
Six months ended 30 June
2025 2024
BT T BT
HK$’000 HKS$'000
BEINE FE Net gains from dealing in foreign currencies 605,118 241,774
AR R EER ABRD Net gains from financial investments at fair value
SRS E F = through profit or loss 70,810 42,941
EmBEEEEF N Net gains from other dealing activities 38,444 44,128
RNABEHEFFRE Net hedging gain on fair value hedge 1,758 3,755
RHREEEFMNEWA Net interest income on trading activities
— kM - Listed 30,887 12,696
—JELEm - Unlisted 101,791 154,087
848,808 499,381
(7) Ht&EWA (7) Other operating income
B Z6H30HL6fEA
Six months ended 30 June
2025 2024
BT T BT T
HK$’000 HKS$'000
A& EWA Dividend income
—JELTIRE ~ Unlisted investment 1,500 1,952
S EMERSIA Rental income from investment properties 4,769 4,002
HAbFUas /(1BK) Other net gain/(loss) 1,947 (484)
8,216 5,470

012 RFIRT (EIFR) BIRAE
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(8)

Notes to the Interim Financial Report — Unaudited

ReEXH (8) Operating expenses
B Z6H30HL6fEA
Six months ended 30 June
2025 2024
BT T BT
HK$’000 HKS$'000
(@ BIRAE Staff costs
e MHEHME TR Salaries and other staff costs 1,488,858 1,046,058
RIRE AR Retirement costs 86,120 85,316
1,574,978 1,131,374
(b) HEREH Depreciation and amortisation
YIEE N R IEITE (M45E18) Depreciation — property and equipment (note 18) 72,509 70,354
FRAEEEIE (H5E19) Depreciation - right-of-use assets (note 19) 118,662 116,528
| EERS (5E20)  Amortisation - intangible assets (note 20) 101,561 95,181
292,732 282,063
() Hfh&EZH Other operating expenses
MERFZEZH Property and equipment expenses
("BEETE) (excluding depreciation) 218,411 216,230
%R & Auditor’s remuneration
—ZEER ~ Audit fee 3,365 3,445
— FHT IR RS — Assurance related services fee 902 291
— HAt - Others 111 1,140
BEE Advertising 24,789 26,885
BAE - HIRI R XEAS  Communication, printing and stationery 97,137 93,285
BT HIRERE Electronic data processing 74,926 85,188
ERREEER Legal and professional fees 18,223 16,467
HAth Others 63,871 38,788
501,735 481,719
REFHMAEE Total operating expenses 2,369,445 1,895,156

—E_RFE¥EFERSE
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9) EMITAEFEHEERX

STRITABAAFERARE (HE)

Notes to the Interim Financial Report — Unaudited

(9) Expected credit losses on financial instruments

Expected credit losses (“ECL") charged/(reversed) on financial
instruments

B E202556A30H 1L6EA
Six months ended 30 June 2025
FEI1ER F2RER FEIMRER P
Stage 1 Stage 2 Stage 3 Total
BET T BET T BEF T BEF T
HKS$'000 HK$'000 HK$'000 HK$'000
EIRIT R RIBITHET Balances with banks and central banks 20 - - 20
FEIRITHF IR M B GR Placements with and advances to banks 5,715 - - 5,715
BAREEHEE Financial assets held under resale
— NS AGT 2 agreements at amortised cost 10 - - 10
AR EBETAEMD Financial investments at fair value
FHNENSRIEE through other comprehensive income 3,381 - 6,951 10,332
AR AT ERERIRE  Financial investments at amortised cost (3) - - (3)
BREERMEBHR KL Loans and advances to customers and
H{th =18 other accounts 36,541 (74,315) 1,232,795 1,195,021
BRUREMER Loan commitments and guarantees (1,795) (11,825) 208,350 194,730
43,869 (86,140) 1,448,096 1,405,825
B Recoveries (283,711)
1,122,114

014 ifFRT (EIFR) BIRDA)

CHINA CITIC BANK INTERNATIONAL LIMITED



hEAR TS R MY — RSB

9) TMIAAHEEEX(E)

ETRMIAAAFERARE (BE) (&)

Notes to the Interim Financial Report — Unaudited

(9) Expected credit losses on financial instruments
(continued)

Expected credit losses (“ECL”) charged/(reversed) on financial
instruments (continued)

#HZE2024F 6 H308 1E6fE A
Six months ended 30 June 2024

FIER FOREER F3MEER 42z

Stage 1 Stage 2 Stage 3 Total

BT T BT BT BT

HK$'000 HK$'000 HK$'000 HK$'000

EIRIT R P RIBITET Balances with banks and central banks 3 - - 3

FEIRITIIF IR B Placements with and advances to banks 2,703 - - 2,703
BAREERMEE Financial assets held under resale

— DABEERRK AT 2 agreements at amortised cost 3 - - 3
AR EER AEA Financial investments at fair value

FHRENCRIEE through other comprehensive income 9,603 - 21,191 30,794

LA AET ERERIRE  Financial investments at amortised cost - . _

HEERRBRR Loans and advances to customers and

H M ARIE other accounts 88,544 (419,582) 2,437,116 2,106,078

B R HE R IER Loan commitments and guarantees (2,554) 10,082 - 7,528

98,302 (409,500) 2,458,307 2,147,109

g Bl & %8 Recoveries (90,441)

2,056,668

—E_RFE¥EFERSE
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(10) FREHE

(a) HREWBRFIRHFES

Notes to the Interim Financial Report — Unaudited

(10) Income tax

(@) Taxation in the consolidated income statement represents:

BZ6A30RLL6fEA
Six months ended 30 June
2025 2024
BET T BT
HKS$’000 HKS$'000
AHBIIE - BEEREHR Current tax - Hong Kong Profits Tax
BRI ZEE Provision for the period 332,332 113,665
BEFERBEGRE (D) Under/(over)-provision in respect of prior periods 19,223 (27,326)
351,555 86,339
KEABIE — FEUNNRIE Current tax - Taxation outside Hong Kong
BRI ZEE Provision for the period 59,185 62,660
B IR A B Over-provision in respect of prior periods (21,280) (3,398)
37,905 59,262
ERERIE Deferred tax
M ERRE (M5E25(0)) Origination of temporary differences (note 25(b)) (130,712) 36,860
258,748 182,461
H HAERRI A IR AR B FE AN TR F E 42 Taxes on income in the interim periods are accrued using the tax rate

Yo B E o

that would be applicable to expected total annual earnings.

7 78 M) 15 750 10 18 LA HA (0 51 B AR B i 1) 3% The provision for Hong Kong Profits Tax is calculated at 16.5% (six
HE16.5% (B E2024F6 A30R1E6MA - months ended 30 June 2024: 16.5%) of the estimated assessable
16.5%) 518 < BN 1T RMB A BHRIER profits for six months ended 30 June 2025. Taxation for overseas
RIRAAR R AEE R T R - branches and subsidiaries are charged at the appropriate current rates

016 RIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(10)

(b)

(11)

FriS®t (&)
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Notes to the Interim Financial Report — Unaudited

(10) Income tax (continued)

(b)

Pillar Two income tax

The Group is part of a multinational enterprise group ("MEG") which is
subject to the Global Anti-Base Erosion Model Rules (“Pillar Two model
rules”) published by the Organisation for Economic Co-operation and
Development.

From 1 January 2025, the MEG is also liable to Pillar Two income taxes
under the Hong Kong Inland Revenue (Amendment) (Minimum Tax
for Multinational Enterprise Groups) Ordinance 2025 for its earnings in
the Hong Kong SAR and certain other jurisdictions where a domestic
minimum top-up tax has not been implemented, including the
Mainland China.

The MEG has applied the temporary mandatory exception from
deferred tax accounting for the top-up tax and accounted for the tax
as current tax when incurred. For the period ended 30 June 2025, the
amount of Pillar Two income tax is considered immaterial.

(11) Segment reporting

Segment information is prepared consistently with reportable
segments. Information is regularly reported to the chief operating
decision-maker, including management committee members, to
allocate resources to the segments and to assess their performance.
The Group has identified the following five reportable segments:

Wholesale banking mainly comprises corporate lending and
syndicated loans, trade financing, deposit account services and cash
management in Hong Kong and at overseas branches.

—E_RFE¥EFERSE
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(1) 2EER (&)
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018 RIFIRT (EIFR) BIRAE
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Notes to the Interim Financial Report — Unaudited

(11) Segment reporting (continued)

Personal and business banking mainly comprises retail deposit
account services, residential mortgages, other consumer lending,
credit card services, Small and Medium Enterprises (“SMEs") banking
business, wealth management services and private banking in Hong
Kong and at overseas branches.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central funding management in Hong Kong and at
overseas branches.

Mainland banking subsidiary is the Bank’s wholly owned banking
subsidiary operating in Mainland China.

Others mainly comprises unallocated revenue and expenses as well as
corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the ‘Others’ segment and inter-segment
expenses for the respective business segments.

Income and cost allocation amongst reportable segments are
reviewed from time to time as management deems fit and in the
event of change, corresponding segment reporting information will
be updated to conform with latest allocation basis.
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(11) ZWER (&) (11) Segment reporting (continued)
(@) FI2#HoEB (a) Reportable segments
BE2025%6A308 L6fEA
Six months ended 30 June 2025
BHR
AR BHER  RER Gl
BRRT  RETE TR Elimination
DAEHR  Personal  Treasury  Mainland and
Wholesale ~ and business and banking =0 /Nt consolidation &a
banking banking markets  subsidiary Others Subtotal  adjustments  Consolidated

BBTn  BRTn BRTn ERTR ERTR EWIR EWTRn EWTR
HKS000  HKS'000  HK$'000  HKS000  HKS000  HK$'000  HKS'000  HKS'000

EHEMA Netinterest income 147513 1,439,166 (54694) 139,038 592,761 3,591,394 - 359139
G TION Other operating income 355,845 1,127,856 483,791 25,484 150,797 2,143,773 (7,770) 2,136,003
HENRABETALR Net gain on disposal of financial

2ERENRITE investments at fair value through

s other comprehensive income - - 128,517 27,092 - 155,609 - 155,609
HE-1ON Operating income 1,830,968 2,567,022 557,614 191,614 743,558 5,890,776 (7,770) 5,883,006
mEYH Operating expenses (254,623) (750,801) (175,474) (87,344)  (1,131,461)  (2,399,703) 30,258 (2,369,445)
DHEZEL (H)/BA  Intersegment (expenses)/income 92131)  (370,378) (74,875) - 537,384 - - -
NRFEEER ZBEHER  Operating profit before impairment 1484214 1,445,883 307,265 104,270 149481 3,491,073 2488 3,513,561
SRTARHBEEWERLY  Bopected credit losses on financial instruments—— (760,336)  (249,471) (10,068)  (102,330) 91 (1,122,114) - (1122114)
EEERERR Impaiment losses on other assets - (2,500) - - - (2,500) - (2,500)
i Operating profit 723,878 1,193,872 297,197 1,940 149,572 2,366,459 22,488 2,388,947
HENERXERENEEF  Net(loss)/gain on disposal of property and

(Bx)/ & equipment and intangible assets (18) (47) - 969 (22) 882 - 882
REMEERBL Revaluation loss on investment properties - - - - (37,417) (37.417) - (37,417)
Ragd Profit before taxation 723,860 1,193,825 297,197 2,909 112,133 2,329,924 22,488 2,352,412
FiER Income tax (258,748)
B Profit for the period 2,093,664
AbaiER Other segment items:
WEREE Depreciation and amortisation 12,306 71,129 5,047 11,975 192,264 292,721 1" 292,732
HRELREARY Capital expenditure incurred during the period 822 28,976 3 25,650 72,598 128,069 (3915) 124,154

R2025F 68308
At 30 June 2025

Eha iR Other segment items:
AHEE Segment assets 163,980,072 73,792,591 323,257,310 22,121,779 6,222,650 589,374,402  (38,538,503) 550,835,899
HHaE Segment liabilities 126,872,208 276,598,830 99,831,279 20,376,973 8,194,865 531,874,155  (39,919,206) 491,954,949

SECREYEERE 019
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Notes to the Interim Financial Report — Unaudited

(11) Segment reporting (continued)

(@) TEFRDI(E) (@) Reportable segments (continued)
HZ%6A30R 16/AA (Bit)
Six months ended 30 June 2024 (restated)
BER
AAR BER  wEAM AfEE
BB BEOS 1 Elimination
AEEH Personal Treasury  Mainland and
Wholesale  and business and banking Eft INET - consolidation 54
banking banking markets subsidiary Others Subtotal  adjustments  Consolidated
BEfr BT BMTr R%Tr BETr E%Tr BT BETn
HK$'000 HKS 000 HKS'000 HKS000 HKs'000 HKS'000 HKS 000 HKS 000
FHEMA Net interest income 1697853 1124890 (117,098) 168189 78590 3658424 - 36584
EREERA Other operating income 453,504 768951 31249 53,251 (7225 1581067 (50412) 1530655
HENDABETALR Net gain on disposal of financial
FENENSRRE investrents at fair value through
FhE other comprehensive income - - 11888 5712 59 17,659 - 17,659
HE-1ION Operating income 2151447 1893841 213286 2719 AN 5257150 (50412 5206738
mesh Operating expenses (203559) (619,885) (136,001) (101,669) (875198)  (1,936308) 4152 (189,156)
DEEZEE (TH) /A Intersegment (expenses)/income (76,216) (352,041) (60,153) - 488410 - - -
NEAEERR 2 Operating profit/(loss) before impairment
EERA /(BX) 1871676 921915 17132 125,483 384636 3320842 (02600 3311582
SRTEARHBEERARL  Eopected creditlosses on financialinstruments (1,848.979) (135919) (27,603) (44,260) 89 (2056669 - (2056668)
EhEERERR Impairment losses on other assets - (13950) - - - (13950) - (13950)
R/ (B%) Operating profit/(loss) 2,701 772,046 (10471) 81,223 384,725 1250204 (0260) 1240964
HENERZER Net gain/(loss) on disposal of property and
EYEEFAR /(BX) equipment and intangible assets - - - 1 (178) (177) - (177)
RENFEREL Revaluation loss on investment properties - - - - (3) 39) - (3%)
AR/ (B%) Profit/(loss) before taxation 2,701 772,046 (10471) 81,224 384512 1250012 (02600 1240752
FrER Income tax (182461)
HrgF Profit for the period 1,058,201
EftALER Other segment items:
REREE Depreciation and amortisaion 130 68481 494) 1380 18408 280083 - 08
HRELNEARY Capital expenditure incurred during the period 7583 25429 - 4766 163,209 200987 - 200987
R04F12 7318
At 31 December 2024
EfhAER Other segment items:
HHEE Seqment assets 145682823 72129871 265611583 21499284 8427945 513351506 (24056129 489295377
HHEE Seqment labilities 117793026 248872576 63990626 19770485 7042538 457569251 (24642005 43292746

020 ifFERIT (EIFR) BIRD A
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(b)

(11) HER (&)

Notes to the Interim Financial Report — Unaudited

(11)

Segment reporting (continued)

EiHER (b) Geographical information
R ERNDITEREBEN B A RN EEER The geographical information analysis is based on the location of
FRiEh®h - SR ABEMEXEIKEERE the principal operations of the subsidiaries, or in the case of the Bank
BARNARTRESITUE TIAKE - itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.
BZ6HA30H6fEA
Six months ended 30 June

2025 2024 2025 2024

BA TRl e e

B (BX) m S (HBK) WA (ZH) WA/ (ZH)

Profit/(loss) Profit/(loss) Operating Operating

before taxation before taxation  income/(expenses) income/(expenses)

BT BT T BT BEETTT

HK$’000 HKS$'000 HK$’000 HKS$'000

BB Hong Kong 2,342,717 1,487,589 5,440,878 4,739,947
R Mainland China (4,640) 81,606 212,087 227,222
EH United States (36,016) (211,443) 114,419 125,299
N Singapore 72,175 (116,764) 149,948 139,474
EHit Others (21,824) (286) (4,615) 8,156
DESEIEE  Inter-segment items - 50 (29,711) (33,360)
2,352,412 1,240,752 5,883,006 5,206,738

M2025F6A308 20245 12H31H  H2025F6H30H 20245 12H31H

At 30 June 2025 At 31 December 2024 At 30 June 2025 At 31 December 2024

BEE BEE HEE maE

Total assets Total assets Total liabilities Total liabilities

BT BT T BET T BEETTT

HK$’000 HKS$'000 HK$'000 HKS$'000

aE Hong Kong 516,915,517 457,303,082 459,698,734 401,374,452
A Mainland China 22,050,049 20,357,765 20,364,419 19,885,256
e United States 21,201,869 15,180,440 21,242,523 15,411,201
AN Singapore 19,707,355 14,278,207 19,634,838 14,272,689
Ht Others 2,889,753 3,001,289 2,879,475 2,974,228
DESFEIIEE  Inter-segment items (31,928,644) (20,825,406) (31,865,040) (20,990,580)
550,835,899 489,295,377 491,954,949 432,927,246

SECREYEEERE 020
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Notes to the Interim Financial Report — Unaudited

(12) RERERITRAPRIBITNESE (12) Cash and balances with banks and central banks

M2025F6 A30H  M2024F12H31H
At 30 June 2025 At 31 December 2024

BET T BT T

HKS$'000 HKS$'000

RHe Cash in hand 206,155 247,720
R RIRITHEET Balances with central banks 5,671,426 5,186,077
HERITHET Balances with banks 9,758,559 5,103,563
15,636,140 10,537,360

TEHAEEBRER - F1RE Expected credit losses allowances — Stage 1 (41) 2N
15,636,099 10,537,339

BHZE2025F6 A30 8 BEXINEE Bk Included in the balances with central banks are balances subject
EERBNNEFRBITNEFRELSE to exchange control or regulatory restrictions, amounting
#674,881,0007C (2024F 12 A31 8 : Bk to HKS$674,881,000 as at 30 June 2025 (31 December 2024:

595,339,0007T) °

(13) BERTHERR BN

HK$595,339,000).

(13) Placements with and advances to banks

20256 H30H  72024%F12A31H
At 30 June 2025 At 31 December 2024

BET T BEETIT
HKS$'000 HK$'000
HERITHER Placements with banks 86,416,419 67,307,420
TEERITHI R TR Advances to banks 4,412,879 3,066,778
90,829,298 70,374,198
TEHAZ B8 2 — 1 PEER Expected credit losses allowances — Stage 1 (18,150) (12,435)
90,811,148 70,361,763

E|HfH - Maturing:
—1EAA — within 1 month 27,667,325 38,291,202
—1EAZ1FRN - between 1 month and 1 year 62,515,600 31,682,413
—1FE5FK — 5 years or less but over 1 year 628,223 388,148
90,811,148 70,361,763

022 RIFIRT (EIFR) BIRAE
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(14) EAREESREE

Notes to the Interim Financial Report — Unaudited

(14) Financial assets held under resale agreements

M2025F6H30H 20245 12H31H
At 30 June 2025 At 31 December 2024
BET T EET I
HKS$'000 HKS'000
BRBHEFERIN By types of counterparty

#RIT Banks 2,470,015 1,034,443
FERIT S RIS Non-bank financial institutions 2,387,429 1,948,342
UAAREBEFAEBZWIREEE Carry amount at fair value through profit or loss 4,857,444 2,982,785
R1T Banks 1,616,777 635,671
FEIRTT S Bk Non-bank financial institutions 4,021,139 2,538,911
LA e ARGT 2 04858 Gross amount at amortised cost 5,637,916 3,174,582
TBEMEERAEE — F 1R Expected credit losses allowances — Stage 1 (10) -
iR AT ENREEE Net amount at amortised cost 5,637,906 3,174,582
10,495,350 6,157,367

RIERMER DT By types of collateral

202556 A30H &20245%12 8310 » A&
EMNEARESRMEEERYENY AE
% o

As at 30 June 2025 and 31 December 2024, the Group's types of
collateral for financial assets held under resale agreements are all

bonds.
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Notes to the Interim Financial Report — Unaudited

(15) £mKRE (15) Financial investments
(@ NAREBEAER (a) Atfair value through profit or loss

M2025F6HA30H 720244 12A31H
At 30 June 2025 At 31 December 2024

BETT BEET T
HK$000 HK$'000

BERESF Debt securities
BT E Certificates of deposit held 94,442 -
Bl 5 % Treasury bills 5,485 -
EMEKES Other debt securities 2,353,923 696,786
2,453,850 696,786
Hihig & Other investments 1,472,152 1,303,782
EREH Equity securities 40,706 40,240
3,966,708 2,040,808

BTHBWOT : Issued by:

AT 148 Sovereigns 369,317 88,135
WITREM S BhILE Banks and other financial institutions 1,552,900 411,080
% Corporate entities 1,991,054 1,523,079
NS Public entities 53,437 18,514
3,966,708 2,040,808
£ Listed 1,842,048 640,360
JELET Unlisted 2,124,660 1,400,448
3,966,708 2,040,808

024 RIFIRT (EIFR) BIRAE
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(15) £@RE (2)

(b)
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Notes to the Interim Financial Report — Unaudited

(15) Financial investments (continued)

NUAREEF AREMMEZE KR (b) At fair value through other comprehensive income
20256 A30H  72024F12A31H
At 30 June 2025 At 31 December 2024
BETF T BEET T
HK$000 HK$'000
BEERS Debt securities
BB IR E Certificates of deposit held 14,673,014 12,119,811
B E Treasury bills 36,436,671 35,173,720
EMEKES Other debt securities 94,725,708 91,897,329
145,835,393 139,190,860
ERES Equity securities 85,417 73,743
145,920,810 139,264,603
BITHBWT : Issued by:
TR 1 A Sovereigns 45,546,675 49,796,694
RIT R Efh & Bkt Banks and other financial institutions 76,786,150 63,681,134
T Corporate entities 14,355,152 13,557,912
NPT Public entities 9,232,833 12,228,863
145,920,810 139,264,603
=il Listed 62,241,689 59,214,684
JEET Unlisted 83,679,121 80,049,919
145,920,810 139,264,603

HZE2025F6 A308 1F6EA - REEMNUA
AEEFAREMEEKSHESESE &
AT Efth 2 E R = FERR A Rt as R Bk
REMZEWRSETDEERERETAF
W#5 155,609,000 7T (B 2202456 H30H 1E
618 A : FUEE£17,659,000787T) °

For the six months ended 30 June 2025, upon disposal of debt
securities at FVOCI, the cumulative gains or loss previously
recognised in other comprehensive income are reclassified from
other comprehensive income to income statement amounted to net
gain of HK$155,609,000 (six months ended 30 June 2024: net gain of
HK$17,659,000).
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(15)

(c)

(16)

(a)

Notes to the Interim Financial Report — Unaudited

SRRE (&) (15) Financial investments (continued)
DU sR R A5 E (c) Atamortised costs
M2025F6HA30H 720244 12A31H
At 30 June 2025 At 31 December 2024
BT T BT T
HKS$'000 HKS'000
BERESF Debt securities
Bl % Treasury bills - 90,182
TEHAZ B8 — F1PEER Expected credit losses allowances — Stage 1 - 3)
- 90,179
BOTHBWOT : Issued by:

TR 1 A Sovereigns - 90,179
LM Unlisted - 90,179
TTEEMTI A (16) Derivative financial instruments
FTETENBESHE (@) Notional amounts of derivatives

ITETARERE AR ZAMEBEESE
FNEERETEBENTBEEL - BLET
ANBEHARRATKORZE - LK

REREEE ©

NTRAEBEEIZTETANLESR

Derivatives refer to financial contracts whose value depends on

the value of one or more underlying assets or index. The notional

amounts of these instruments indicate the volume of outstanding

transactions and do not represent amounts at risk.

The following is a summary of the notional amount of each significant

ME - type of derivatives entered into by the Group:
M2025F6 H30H  1M2024F12A31H
At 30 June 2025 At 31 December 2024
BT T BT
HK$’000 HK$'000
EXRfTETH Currency derivatives
RHIZ 5 Forwards 114,161,190 72,890,484
HEIZ 5) Swaps 1,216,644,672 1,067,992,496
B A HiiE Options purchased 129,609,712 79,419,924
& A Options written 121,858,812 78,184,366
MEHTETR Interest rate derivatives
RHANIER S Forwards/Futures 36,609,771 3,376,883
R EIZ 5) Swaps 1,234,989,243 1,128,669,080
B A HiHE Options purchased 1,953,080 4,152,630
& HAE Options written 4,179,588 4,340,410
2,860,006,068 2,439,026,273

026  FRIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

(b)

(c)

Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

TETENBESEE(EZ) (@) Notional amounts of derivatives (continued)
720256 A308  NEEF R EH AT As at 30 June 2025, the notional amount of interest rate swaps held
KX 5 B R 5 A7 7 349,127,0007T for hedging amounted to HK$7,349,127,000 (31 December 2024
(2024512 A318 : #¥5,626,387,0007T) ° HK$5,626,387,000).
REBEAEENeHTIAGEZEETERR Trading includes the Group's principal risk taking positions in financial
HRATEFPHRZPESIMEHREEME instruments, positions which arise from the execution of trade orders
ERER  UNAHHREMRSITEMEA from customers and market making, and positions taken in order to
HER - hedge other elements of the trading book.
PTEIAEMNAAREE (b) Fair values of derivatives
M2025F6A30H 2024512 A31H
At 30 June 2025 At 31 December 2024
AREE AREE AIILIE] AR =LIEN
BE afE BE =L
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BEET T BT T T
HK$’000 HK$’000 HK$'000 HKS$'000
EEITHET A Currency derivatives 7,061,971 7,153,666 11,631,471 10,738,994
FETETHE Interest rate derivatives 6,269,408 6,330,521 7,733,606 7,654,799
13,331,379 13,484,187 19,365,077 18,393,793

EEAHHPIANITETANAAEE
AT RAEEREEhRENITE T BiRE
ARSI DR EERE

()

Fair value of derivatives designated as hedging instruments
The following is a summary of the fair value of derivatives held for
hedging purposes by product type entered into by the Group:

20256 A30H 72024512 A31H

At 30 June 2025 At 31 December 2024
AREE NREE NAEE AREE
BE =R BE BfE
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BT BEETTT BT T
HK$’000 HK$’000 HKS$'000 HKS$'000

FZEEH Interest rate contracts

— AREEE — Fair value hedge 35,584 74,223 129,035 30,785

DABELEEREAIERES TETH
*EEABEOD A BERTHNEEHT
BB I s

Fair value hedges principally consist of interest rate swaps that are
used to protect against changes in the fair value of certain fixed rate
assets or liabilities due to movements in the market interest rates.

S S iy
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Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of

EENBRTERL the Group's derivatives by relevant maturity grouping, based on the
BETEIN remaining periods to settlement at the end of the reporting period:
202556 A30H
At 30 June 2025
BRTFHNERSE
Notional amounts with remaining life of
1FULEESF
wE 1EHUT  Over1yearto 5N E
Total 1 year or less 5 years Over 5 years
BETT BT BT BETT
HK$’000 HK$’000 HK$’000 HK$’000
ERHTETHE Currency derivatives 1,582,274,386  1,480,421,360 100,617,902 1,235,124
FERTETE Interest rate derivatives 1,277,731,682 713,557,104 536,331,401 27,843,177
2,860,006,068 2,193,978,464 636,949,303 29,078,301
2024512 A31H
At 31 December 2024
BRI FHNERETR
Notional amounts with remaining life of
1A EZE5F

#azE 198 AT  Over1yearto SEPAE
Total 1 year or less 5 years Over 5 years
BT T BT T BET T T T
HK$'000 HK$'000 HK$'000 HK$'000
ERHTETH Currency derivatives 1,298,487,270 1,191,590,285 105,785,270 1,111,715
MEHTETE Interest rate derivatives 1,140,539,003 609,222,236 495,194,109 36,122,658
2,439,026,273 1,800,812,521 600,979,379 37,234,373

028  ifFRT (EIFR) BIRDA)
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(17) EFERRBR R HMIRE

(17) Loans and advances to customers and other accounts

(a) FFERRBREHMKRBEHEHEERX ()

Loans and advances to customers and other accounts less
expected credit losses

M2025F6 A30H  M2024F12H31H
At 30 June 2025 At 31 December 2024

BET T BT
HKS$'000 HKS'000
B AT ENERFER LN Loans and advances to customers at
amortised cost
ERFERRBRETE Gross loans and advances to customers 233,346,189 217,229,934
— JEEpEE R L EE — Expected credit losses allowances (2,804,702) (2,494,528)
230,541,487 214,735,406
AR EBEFABZNEFER Loans and advances to customers at
JYEZEN fair value through profit and loss 14,354,818 11,960,075
244,896,305 226,695,481
E BRI Other accounts 24,797,635 13,565,821
— JEHE BB AR — Expected credit losses allowances (1,292,494) (1,143,203)
H AR E 2 — Other impairment allowances (20,000) (17,500)
23,485,141 12,405,118
268,381,446 239,100,599

SECREYEERE 029
Interim Report 2025
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(b) BITEDSITHNEFERRER (b)
A MBI RETHN M RRIESE BT

RANDBEERED -

Notes to the Interim Financial Report — Unaudited

and definitions used by the HKMA.

(17) Loans and advances to customers and other accounts
(continued)

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

R202556 A30H 20245124318
At 30 June 2025 At 31 December 2024
EEERN HRERN
EFERR EPEFRR
BHEm BHEE
EFER ERES XFER BAX
RBZMAE  %ofgross Pk % of gross
Gross loans loans and Gross loans loans and
and advances  advances to and advances  advances to
to customers customers to customers customers
BETT  covered by BT covered by
HK$'000 collateral HK$'000 collateral
TEem Industrial, commercial and financial
- MEER - Property development 7,115,753 54 6,566,953 61
-WERE ~ Property investment 21,503,622 9 22,837,176 93
- EREE - Financial concerns 31,239,764 12 25,982,832 6
- REEL - Stockbrokers 2,286,441 2 1,966,095 20
- HBERTEX ~ Wholesale and retail trade 8,809,634 67 8,716,204 81
- BEx - Manufacturing 5,705,027 28 5,566,953 28
— B LERSRE - Transport and transport equipment 3,512,757 17 3,298,519 20
— IREEF) — Recreational activities 204,125 - 205,698 -
- BiRH ~ Information technology 624,147 6 600,865 7
— HEft - Others 15,837,739 40 12,638,358 55
A Individuals
-BEIREEHEHE] ~ Loans for the purchase of flats under
[ABEH2EEEHE the Home Ownership Scheme,
RIMEELREH Private Sector Participation
BFER Scheme and Tenants Purchase
Scheme 22,806 100 13,767 100
-BEEMEENENER — Loans for the purchase of other
residential properties 26,390,576 100 24,382,678 100
- EAREX ~ Credit card advances 728,222 - 864,995 -
- HEft - Others 16,119,183 88 14,784,675 88
EEBFRNERRBNEE Gross loans and advances for use in Hong Kong 140,099,796 59 128,425,768 63
EHRE Trade finance 6,220,435 2 7,153,152 20
EEEIMERREFRZFBE  Gross loans and advances for use outside Hong Kong 101,380,776 24 93,611,089 24
EFERRBTMAE Gross loans and advances to customers 247,701,007 44 229,190,009 46

030  IfFIRIT (EIFR) BIRDA)

CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRKREMERE (&)

(17) Loans and advances to customers and other accounts

(continued)
(0 EFEXRBIRHEMBREBENREDLENE (c) Reconciliation of ECL allowances and gross carrying amount for
HEEBRAEEFENEE loans and advances to customers and other accounts
BZ202556A30HL6MEA
Six months ended 30 June 2025
E1RER E2MEER SE3MEER wmE
Stage 1 Stage 2 Stage 3 Total
BETT BETR BETT BETR
HK$'000 HK$’000 HK$'000 HK$’000
EHEERRER ECL allowances
M2025F181H At 1 January 2025 487,885 228,024 2,921,822 3,637,731
B% - Transfer:
—EAEIEE ~ Transfer to Stage 1 3,036 (3,036) - -
—BABIEE — Transfer to Stage 2 (1,716) 1,717 (1 -
—EAEIRBR ~ Transfer to Stage 3 (488)  (110,457) 110,945 -
PREREERE A L FBEIEEIBR Changes arising from transfer of stage
EBENTEFER (2,508) 43,537 271,746 312,775
B i DR M T E AR Net charge/(reversal) for the
BEFEM(E#) period arising from net
change in exposures 17,630 (6,103) - 11,527
[ S B AR A S 5 Changes in risk parameters and model inputs 20,587 27 850,105 870,719
AL Amount written-offs - - (868,243)  (868,243)
Hfth 8 Other movements - (1) 132,688 132,687
M2025F6A30H At 30 June 2025 524,426 153,708 3,419,062 4,097,196
BZE202556A30H1L6EA
Six months ended 30 June 2025
E1MEER Epl3=4 B3R e
Stage 1 Stage 2 Stage 3 Total
BETT BETR BETT BETR
HK$’000 HK$'000 HK$’000 HK$'000
HREAE Gross carrying amount
M2025%181H At 1 January 2025 216,728,496 7,262,041 6,343,200 230,333,737
B% Transfer:
—BABBE - Transfer to Stage 1 207,943 (207,943) - -
— B AE2ER ~ Transfer to Stage 2 (744,709) 752,524 (7,815) -
— A3 ~ Transfer to Stage 3 (69,017)  (619,785) 688,802 -
Eladndmb=d-Yid Net change in exposures 30,032,616  (1,761,195) (397,299) 27,874,122
ZIHEER Amount written-offs - - (868,243)  (868,243)
Hips Other movements - - 214,324 214,324
M2025%6A30H At 30 June 2025 246,155,329 5,425,642 5,972,969 257,553,940

SECREEEERE 031
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts
(continued)

(c) Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)
Summary of financial assets to which subject to the impairment
requirements in HKFRS 9 are applied:

R2025%6A30H

At 30 June 2025
BIRER BB EIMER bl
Stage 1 Stage 2 Stage 3 Total
BETT BYTT BYTT BETT
HK$’000 HK$'000 HK$'000 HK$'000

IREAE Gross carrying amount

BREERRBZR Loans and advances to customers 223,555,372 5,415,124 4,375,693 233,346,189
HMRIA Other accounts 22,599,957 10,518 1,597,276 24,207,751

246,155,329 5,425,642 5,972,969 257,553,940

032 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

()

(continued)

Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)

2024
F1PEER FMEER F3MEER B
Stage 1 Stage 2 Stage 3 Total
BETT  BBTT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
BEIEEBAER ECL allowances
#2024F1 B1H At 1 January 2024 324,697 644,482 1,037,231 2,006,410
7% Transfer:
— A BE - Transfer to Stage 1 6,046 (6,046) - -
— B AFIMER — Transfer to Stage 2 (7,320) 7,320 - -
—BAFIBER — Transfer to Stage 3 (279) (571,971) 572,250 -
PREREEEE A 2 IBEIEEIER  Changes arising from transfer of stage
EEENTEFE (4,993) 182,296 960,530 1,137,833
R i O S b E A Net charge/(reversal) for the year arising
BEFEN () from net change in exposures 80,597 (31,640) (2,989) 45,968
[E\ B 2 B IR Y B 5 Changes in risk parameters and model inputs 89,136 3,583 2,323,423 2,416,142
ZIHERE Amount written-offs - - (2,061,566)  (2,061,566)
Hfth & Other movements 1 - 92,943 92,944
72024128318 At 31 December 2024 487,385 228,024 2,921,822 3,637,731
2024
E1EER FMEER EIMER B
Stage 1 Stage 2 Stage 3 Total
BT BT T BT AT
HK$'000 HK$'000 HK$'000 HK$'000
FmEE Gross carrying amount
#2024F1 B1H At 1 January 2024 220,355,148 7,332,795 5979978 233,667,921
LV Transfer:
—EABBE - Transfer to Stage 1 782,691 (778,794) (3,897) -
—EAE2EER — Transfer to Stage 2 (2,971,083) 2,973,245 (2,162) -
—#ABIER - Transfer to Stage 3 (372,753)  (2,102,145) 2,474,898 -
TR\ B i 1 75 2 Net change in exposures (1,065,507) (163,060) (465332)  (1,693,899)
ZIHEE Amount written-offs - - (2061,5566)  (2,061,566)
Hing Other movements - - 421,281 421,281
72024128318 At 31 December 2024 216,728,496 7,262,041 6,343,200 230,333,737

—E_RFE¥EFERSE
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FEFERRBIR K EMRENREDAENE
MEERAEBNHIR(E)
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

()

(continued)

Reconciliation of ECL allowances and gross carrying amount for
loans and advances to customers and other accounts (continued)
Summary of financial assets to which subject to the impairment
requirements in HKFRS 9 are applied:

R2024%F12A31H
At 31 December 2024

FIREER FOMEER FEIMEER 4z
Stage 1 Stage 2 Stage 3 Total
BEET T BET T BET T BT T
HKS$'000 HKS$'000 HKS$'000 HK$'000
FREAE Gross carrying amount

BEERREGR Loans and advances to customers 205,107,355 7,244,227 4878352 217,229,934
HEMBRIA Other accounts 11,621,141 17,814 1,464,848 13,103,803
216,728,496 7,262,041 6,343,200 230,333,737

st - Note:

MR2025F6 A30H - HEE =—RETFEHEAEX
#9 E4th BRI BRTE 48 58 78 151,282,375,000 7T (2024 4F
128318 : 75#1,143,043,0007T) °

REAENMIBEMEERNEREETFPER
KB FAREAAE M AR E B BRE L) E
IRFEMERPEERRNERMEE - NEFE
FBRRRAZIINETPER R BHR R ERE
THEMKRBRE S T (ERAMBEREER)DF
SREREORNEMEE

034 ifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

For other accounts in stage 3, ECL allowances is made for the entire gross
carrying amount of HK$1,282,375,000 at 30 June 2025 (31 December 2024:
HK$1,143,043,000).

The gross carrying amounts and related ECL allowances have included
the gross carrying amount of loans and advances to customers and other
financial assets which are subject to ECL measurements under HKFRS 9. “Other
accounts” as included with the “Loans and advances to customers and other
accounts” presented within the consolidated balance sheet have also included
other assets not subject to impairment requirements under HKFRS 9.
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)

REEZEFERRBR (d) Impaired loans and advances to customers
R20255F6A30H  R2024%F12A31H
At 30 June 2025 At 31 December 2024
BETT BT
HKS$'000 HKS'000
HEXEFERRBRERE Gross impaired loans and advances to customers 4,375,693 4,878,315
TEHAE BB RS — F3RE Expected credit losses allowances — Stage 3 (2,136,687) (1,778,743)
2,239,006 3,099,572

BEERLBRBEEEPER Gross impaired loans and advances as a % of

MBFBERE DX total loans and advances to customers 1.77% 2.13%

720256 A308 - BERNRERFRE
BN RAETE 5781 2,540,670,0007T (2024
F12A31H : B#3,110,251,0007T) © HFH
EFR@ERR  BHREEaEEExmE
M - UARITFHRASENERS ©

As at 30 June 2025, the secured gross impaired loans and advances
to customers amounts to HKS$2,540,670,000 (31 December 2024:
HK$3,110,251,000) are backed by collateral, collateral mainly comprises
mortgages on residential or commercial properties and cash placed
with the Group.

S S iy
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(e) BFEFERRBIRON

Notes to the Interim Financial Report — Unaudited

(e)

ERBEER AR BEEE10%IA F - WiL(E
FIEFRESHANRERFEER LB DHT

(17) Loans and advances to customers and other accounts

(continued)

Further analysis on loan and advances to customers
An analysis of the ECL allowances and gross amount of impaired
loans and advances by industry sectors, which the sector’s loans and

N advances to customers accounted for 10% or more of the total gross
loans and advances to customers, are as follows:
M2025F6 A30H
At 30 June 2025
eI A
EFEM EBFEX EIKER SE2MEER EIRE
RBHEE kBR HEHEE BEHEE BEHEE
Overdue  Impaired BXEHE BAEE BLEE
loans loans Stage 1 Stage 2 Stage 3
and advancesand advances ECL ECL ECL
to customers to customers allowances allowances allowances
BETT B%Tx BT BETT BE¥Tx
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
SRt Financial concerns - - 35,889 - -
BEHMEEMENER Loans for the purchase of other

residential properties 72,204 87,251 1,505 1,907 12,300

EBRBLIMERRNER Gross loans and advances for use
RBRBE outside Hong Kong 2,446,111 2,572,452 296,150 100,320 1,423,001

202412 H31H
At 31 December 2024
f61 A RIE
BEFER  EBEFEXR F1PEER EoMEER FIMEER
ALt R#F FEHEE  EEEE  EHER
Overdue Impaired ~ BAREH  BEREE  BREE
loans loans Stage 1 Stage 2 Stage 3
and advances and advances ECL ECL ECL
to customers to customers  allowances  allowances  allowances
BgTr  A%Tr  B%Tr  A%Tr  B%Tr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
SR Financial concerns 51,382 51,382 33,966 - 35,977
BEEMEIEMENER Loans for the purchase of other

residential properties 65,692 71,640 1,989 873 6,422

EBRBIMERARNER Gross loans and advances for use
R azE outside Hong Kong 2,856,458 3,084,777 302,472 103,350 1,259,706

036 IfFIRIT (EIF) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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(18) Property and equipment

& -
EEHE
REE
BREYE Hi¥%¥  Furniture,
Investment Other fixtures and #zE
properties premises equipment Total
BETT BT T BT T BET T
HK$'000 HK$'000 HK$'000 HK$’000
A 4 {E Cost or valuation:
202591 818 At 1 January 2025 409,073 613,812 1,223,977 2,246,862
HAP 38 N Additions - - 60,482 60,482
AL E Disposals - - (58,469) (58,469)
EHEBX Deficit on revaluation (37,417) - - (37,417)
& H SR Exchange adjustments - - 5,733 5,733
M2025F6H30H At 30 June 2025 371,656 613,812 1,231,723 2,217,191
R2024F1 A18 At 1 January 2024 401,335 616,996 1,137,439 2,155,770
FEIEM Additions - - 124,883 124,883
ERoiboR Reclassification 20,500 (20,500) - -
FEHE Disposals - - (34,400) (34,400)
B (BX), W (Deficit)/surplus on revaluation (12,762) 73,838 - 61,076
WHEHRFTINE Elimination of accumulated
depreciation on revaluation - (56,522) - (56,522)
P& 5 F Exchange adjustments - - (3,945) (3,945)
202412 A31H At 31 December 2024 409,073 613,812 1,223,977 2,246,862
ZIHE - Accumulated depreciation:
20251 A1H At 1 January 2025 - 356,581 872,271 1,228,852
HARITE (F1sEs(b) Charge for the period (note 8(b)) - 9,392 63,117 72,509
A & T [ 5 Written back on disposals - - (57,331) (57,331)
P& 5 5% Exchange adjustments - - 4,179 4,179
720256 A30H At 30 June 2025 - 365,973 882,236 1,248,209
R2024F1A18 At 1 January 2024 - 398,174 784,916 1,183,090
FEWE Charge for the year - 14,929 124,877 139,806
BIHBHRFTINE Elimination of accumulated
depreciation on revaluation - (56,522) - (56,522)
A & [ 5 Written back on disposals - - (34,030) (34,030)
PE 5 5% Exchange adjustments - - (3,492) (3,492)
2024512 A31H At 31 December 2024 - 356,581 872,271 1,228,852
BRESFE Net book value:
202556 A30H At 30 June 2025 371,656 247,839 349,487 968,982
FR2024F12 A31H At 31 December 2024 409,073 257,231 351,706 1,018,010

BREYE

R2025F6 A30H @ AEEEREELXRBAE
ERUERNEBAYEEETLHERNE
SAERITIREMNYEGHERSEHAEE
HIREE - WELEBEARAHTISEEARE
ERFEC(CEBYBRELERNDE 3]/ AR
BEEINEE AEBEGHIBRAEELE
3741700070 (2024512 A31BEE « 44188
HIBRBEE12,762,0007T » 5202496 A30H
HAM - EfhIBLABE350000T) ¢ WEE
A2025%F6 A30 B B MG A GRS -

Investment properties

All investment properties of the Group were revalued and assessed by
the management of the Group as at 30 June 2025 with reference to a
property valuation report which was conducted by an independent
firm of surveyors, who holds a recognised and relevant professional
qualification and has recent experience in the location and category
of the investment property being valued. The basis of the property
valuation is market value, which is consistent with the definition of
fair value under HKFRS 13, ‘Fair value measurement’. The revaluation
deficit of HK$37,417,000 for the six month ended 30 June 2025 (year
ended 31 December 2024: a revaluation deficit of HK$12,762,000; and
six month ended 30 June 2024: a revaluation deficit of HK$35,000) was
recognised by the Group and has been charged to the consolidated
income statement.

—E_RFE¥EFERSE
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(19) EAEEE (19) Right-of-use assets
HERF RERHEM
Leased  Equipment W

premises and others Total

BET T BET T BT T

HK$'000 HK$'000 HK$'000
B Cost:
720251 F1H At 1 January 2025 1,327,959 1,979 1,329,938
HAR 38 N Additions 17,442 - 17,442
B 9 Reductions (46,194) - (46,194)
P Adjustments (1,470) - (1,470)
M 5 B Exchange adjustments 10,565 32 10,597
1202556 A30H At 30 June 2025 1,308,302 2,011 1,310,313
720241 F1H At 1 January 2024 1,280,889 1,926 1,282,815
FEEM Additions 84,781 1,947 86,728
FERLD Reductions (17,894) (1,919) (19,813)
FEE Adjustments (13,116) - (13,116)
VE 5, B Exchange adjustments (6,701) 25 (6,676)
722024128318 At 31 December 2024 1,327,959 1,979 1,329,938
ZIHE - Accumulated depreciation:
202591 A1H At 1 January 2025 508,808 497 509,305
HAN & (FsEs(b)) Charge for the period (note 8(b)) 118,377 285 118,662
HRE D Reductions (48,149) - (48,149)
FEE Adjustments (158) - (158)
bE i FA R Exchange adjustments 6,715 21 6,736
2025568300 At 30 June 2025 585,593 803 586,396
7202441 A1 H At 1 January 2024 301,348 1,896 303,244
FEWE Charge for the year 237,452 531 237,983
FEM D Reductions (18,210) (1,919) (20,129)
FEE Adjustments (8,168) - (8,168)
ME 5, B Exchange adjustments (3,614) (1) (3,625)
2024128318 At 31 December 2024 508,308 497 509,305
BRTEFE - Net book value:
1202556 A30H At 30 June 2025 722,709 1,208 723,917
72024128318 At 31 December 2024 819,151 1,482 820,633

038  FRIFIRIT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(20) Intangible assets

E -G
Software
BET T
HK$’000
B Cost:
M2025F1 A18 At 1 January 2025 2,174,448
HAN4Z N Additions 63,672
HAHS Disposals (1,043)
ERRIECE Exchange adjustments (35,551)
720256 H30H At 30 June 2025 2,201,526
202451 A1 H At 1 January 2024 1,844,922
FEEM Additions 330,889
FEHE Disposals (121)
VE 5, B Exchange adjustments (1,242)
720244128318 At 31 December 2024 2,174,448
ZotiEey - Accumulated amortisation:
20251418 At 1 January 2025 1,636,613
HAPQ#E 85 (F9REs(b) Charge for the period (note 8(b)) 101,561
AL S Disposals (1,043)
ERRECE Exchange adjustments 1,791
720256 H30H At 30 June 2025 1,738,922
R2024F1A18 At 1 January 2024 1,443,734
F Charge for the year 194,117
FEHE Disposals (121)
Rk Exchange adjustments (1,117)
R2024%12831H At 31 December 2024 1,636,613
BRTESE Net book value:
2025566 A30H At 30 June 2025 462,604
MR2024%12A31H At 31 December 2024 537,835
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1) BEFEX

Notes to the Interim Financial Report — Unaudited

(21) Deposits from customers

M2025F6 A30H  M2024F12H31H
At 30 June 2025 At 31 December 2024

BETT BT
HK$'000 HK$'000
EHA R A RERP R Demand deposits and current deposits 42,447,860 36,488,546
EEFR Savings deposits 93,586,593 63,197,894
EH - BMEAR G HRBANTEZL Time, call and notice deposits 270,804,464 271,627,144
406,838,917 371,313,584

(22) A AAREBESTABEZNESHERS (22) Financial liabilities at fair value through profit or loss

M2025F6A30H 20245 12H31H
At 30 June 2025 At 31 December 2024

BT T EEET I
HKS$'000 HKS'000
BEEESFEE Short positions of debt securities 176,225 99,849

(23) EHERERMEER

(23) Financial assets sold under repurchase agreements

M2025F6 H30H 2024 12A31H
At 30 June 2025 At 31 December 2024

BT BEEFIT

HK$'000 HKS$'000
BRBEFERIN By types of counterparty
R1T Banks 882,337 2,294,942
BAREBESAEZNIREMEME Carry amount at fair value through profit or loss 882,337 2,294,942
R1T Banks 22,842,819 7,652,423
DU sr R AT ENIREEE Carry amount at amortised cost 22,842,819 7,652,423

23,725,156 9,947,365

RIERYE R 2 M By types of collateral
EBES Debt securities 23,725,156 9,947,365
REEWARE ERE L OESHEERT The Group did not derecognize financial assets used as collateral in
RERRAESHEE - 12025F6 H30A & connection with financial assets sold under repurchase agreements.
2024123318 - AEEREHEBERY As at 30 June 2025 and 31 December 2024, no legal title of the
ENEERGIZHFNRS - collateral has been transferred to counterparties.

040 ifFERIT (EIFR) BIRDA)
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(24) ERITERE (24) Certificates of deposit issued

M2025F6 A30H  M2024F12H31H
At 30 June 2025 At 31 December 2024

BET T BT T

HK$'000 HK$'000

birg: 3D At amortised cost 1,728,427 1,760,216

(25) BREMBEARRKRFAROABHR (25) Income tax in the consolidated statement of financial
position

(@) HEFBRRARFATWAPHRES : (@) Current taxation in the consolidated statement of financial

position represents:

MR2025FE6 H30H 72024 12A31H
At 30 June 2025 At 31 December 2024

BET T BRI T
HK$'000 HKS$'000
BEEFEBH Hong Kong Profits Tax 609,479 258,002
BEBLINGIIE Taxation outside Hong Kong 31,521 25,023
641,000 283,025

Hr - Of which:
A] U B 57 18 Tax recoverable (142) (290)
AEFREaE Current tax liabilities 641,142 283,315
641,000 283,025
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(25) RE M BARR KRR AER ()

(b) CEANEEDREEREE
ERGAVBRRNRERNELERE (B
E)/ BENESRREAHNNEBNT

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised

The components of deferred tax (assets)/liabilities recognised in the

consolidated statement of financial position and the movements

during the period are as follows:

HE4HE NARBEA
BEARNE BHRER A2 EbEM
Depreciation HEER ¥ SRRE
allowances Impairment EffE MEHBE
in excess allowances Revaluation Revaluation
of related  forloansand adjustments adjustments fEE% 2 x|
depreciation advances for properties for FVOCI Tax losses Others Total
BBTT BETT BETT LS BETT BBTT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BERERR Deferred tax arising from:
R202581818 At 1 January 2025 120,734 (101,284) 401 8,746 (940) (26,883) 774
GRlmzn (Credlted)/charged to
(B%)/ s consolicated income
(HtzE10) statement (note 10) (16,042) (114,317) 14 - (118) (249) (130,712)
EhEm i Charged to reserves - - - 101,810 - - 101,810
B RAMHR Exchange and other adjustments n (1,899) - 3 - (414) (2,238)
R2025%6A30A At 30 June 2025 104,764 (217,500) 45 110,559 (1,058) (27,546) (30,366)
R04E1A1E At 1 January 2024 99,556 (151962) 878 (114998) - (19.425) (185,951)
BAWERRNSE/  Charged/(credited) to consolidated
(B%) income statement 2,190 48,884 (47 - (940) (7831) 60826
FREME Charged to reserves - - - 123744 - - 123744
B RERAE Exchange and other adjustments (12) 179 - - - 373 2155
R204F12A318 At31 December 2024 120734 (101,284) 4 8,746 (940) (26,883) 774

042 ifFRT (EIRR) BIRD A
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(25) RE M BARR KRR AER ()

(b)

(c)

(26)

ERABNELEHHEERERE (&

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised (continued)

R20255F6A30H  R2024%F12A31H
At 30 June 2025 At 31 December 2024
BET T BT
HKS$'000 HKS$'000
i G B IR R R Y Net deferred tax assets recognised on the

FIRETRIBEE consolidated statement of financial position (137,314) (874)

iR & B IR R R Net deferred tax liabilities recognised on the
FIELERIAA A consolidated statement of financial position 106,948 1,648
(30,366) 774

HREFSHEEMEEMSHAES - 1’
AFRERERR S FRTEARKER

BIE -

RERHELEHRIEEE
R2025%F6 A30H &2024512 8310 » A&
B BEXEFTRIBEANEEHRBEEE -

Among the deferred tax assets and liabilities, the whole amount is
expected to be recovered or settled more than twelve months after
the period/year ended.

(c) Deferred tax assets not recognised
For the period ended 30 June 2025 and year ended 31 December
2024, the amount of deferred tax assets recognised on tax losses are

immaterial.

Htt & E (26) Other liabilities
R2025F6A30H 72024512 A31H
At 30 June 2025 At 31 December 2024
BT T BT
HK$’000 HK$'000
FE T R Eo A < BR 1B N 248 Accruals and other payables and provisions 22,293,645 12,777,167
BEEERATIFR Deposit from an immediate holding company 1,446,173 1,392,969
23,739,818 14,170,136

72025F6 A308 © A LERIBEESHEFK
EREROEIRE - FoREBRFEIRETE
HEEIBREBE T R RE 75,137,000
7T~ 815,000,000 7T KB ¥ 208,350,000
T (2024F 128318 : BB : B
76,932,0007T * P& : #%16,825,0007T
NEBIPEER - &) -

I

R2025F6 A30H @ REHBRKATENS
e ERNTE£5EAE1,846,0780007T
(2024512 A318 : A#2213,197,0007T) °

At 30 June 2025, included above is the expected credit losses
allowances on loan commitments and guarantees for Stage 1,
Stage 2 and Stage 3 amounted to HK$75,137,000, HK$5,000,000
and HK$208,350,000 respectively (31 December 2024: Stage 1:
HK$76,932,000, Stage 2: HK$16,825,000 and Stage 3: Nil).

At 30 June 2025, the amount of interest payables from financial
liabilities at amortised costs were HKS$1,846,078,000 (31 December
2024: HK$2,213,197,000).

—E_RFE¥EFERSE
Interim Report 2025

043



hEAR TS R MY — RSB

27) BBEER

Notes to the Interim Financial Report — Unaudited

(27) Loan capital

M2025F6 A30H  M2024F12H31H
At 30 June 2025 At 31 December 2024

BET T BT
HKS$'000 HKS'000
BEZE  REBKATE Subordinated notes, at amortised cost:
2033 F B B B X 56.00% US$500 million Subordinated Fixed Rate
TAI{E500,000,000F ST R 18 (B = 5~ Notes at 6.00%, due 2033* 3,905,906 3,859,664
3,905,906 3,859,664
* AITIRB A LB B IR AT 8| R 20234 * Under the Programme and supplemental offering circulars released in

AR EEBE - R2023F12
A5 B 347 M {E500,000,000% 7T (ZEBE
3,913,900,0007T ) M BRI - ZEEEE
HFE(BERBT )N _MEAEK - 1%
EREMEEFHEER6.00%  FFFIR
BE2028F12 A58 1 - BEBREITE
BOE  ZRMZEMAEBREERSFH
EEIBEESFEBEIM 6% FRERENE
o mtBBRTERBRARINERAA]
T WH2033F 12 A5 BRI - K028
F12 A5 AAEERAER -

(28) EXRK f#1E

(a)

(b)

December 2023, the Bank issued subordinated notes on 5 December
2023 with a face value of US$500 million (equivalent to HK$3,913.9
million) which is qualified as Basel Ill-compliant Tier-2 capital. The notes
carry interest at a fixed rate of 6.00% per annum, payable semi-annually
until the first call date on 5 December 2028, and thereafter fixed at the
interest rate of the prevailing five-year US Treasury bonds yield plus
1.65% per annum if the notes are not redeemed on the call date. The
notes are listed on The Stock Exchange of Hong Kong Limited and
mature on 5 December 2033 with an optional redemption date falling
on 5 December 2028.

(28) Capital and reserves

R (@) Share capital
ERITRAREER : Ordinary shares, issued and fully paid:
2025 2024
[ BB
Share Capital Share Capital
RAZE BT BRAEE BETT
No. of shares HK$'000 No. of shares HK$'000
M1B1A8 /6}5] 30H /12531 =} At 1 January/30 June/31 December 12,111,121,568 18,404,013  12,111,121,568 18,404,013

REBFBCRTUEDIF 13505 » AT ER
P SEERE ©

RE

EREFE ABREIAREE RS » 75
BRENRAITHRRAE LZER -0

BE - A BB ERFHUZAARITH
RIREE

044 ifZRT (EIRR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

In accordance with section 135 of the Hong Kong Companies
Ordinance, the ordinary shares of the Company do not have a par
value.

(b) Dividend
The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
shareholders’ meetings of the Bank. All ordinary shares rank equally
with regard to the Bank's residual assets.
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(28) EXK f##E (&)

(c) f#&fE
(i)

(ii)

(iii)

(iv)

(v)

(vi)

HERBEN
BX@#E
EXFEREBRELS - DHTADIK
TR ©

—RAE
—RFEHEENREEMNE L — DK
R - WHATD IR F AR ©

EXEHFE
EXEZRFEREEAAERBRERINE
BRI mAR MAELEN ZR

WREL

MEE BT ATHETRE - B
BRI S (R AR (F622
#) FeMMER  RLHBETERED
BRI -

REEMRE
REBHREBEEERGEERRANIA
NABEFAREMEEEENSREIE
BNRETFANEESR

HEEBGAE
WREFBRBEEMEE  AT8H2
BERRKETRT  AERITEE

(P B BRQR ([FERTEER (F
) ) BENE T F BR80T
10%1E /R T BE 7 Ik T AR HOA TE B AR
NiE - BEEAFREKABEEEER

R Z 50%H) 7K o

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

()

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

Capital reserve
The capital reserve was created upon acquisition and is not
available for distribution to shareholders.

General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of financial investments at fair value
through other comprehensive income held at the end of the
reporting period.

Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.
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(28) EXK f##E (&)

(28) Capital and reserves (continued)

() MREMEREN(E) () Nature and purpose of components of reserves (continued)
(vii) JEE—MREE

(vii) Regulatory general reserve

AEEZEE —REBBEEPERTE
B (P E) RATTRFIDITENEE — KR
it - RIBRBRITER - PERTT
R (RE) BRIDEE —REEH &
BREFENMNENR  BERERIE
R—REBARBBARNRB TN ELR
KER - RRHZEEEEREREE
EREEAMAREEN%TE < R
BORFIIRITER - DTRFADITHER
SDETE — R EBRRFINITH
REEN - ERERER—RERIN
50 7 AR I R E B IR R LR - BTIR
EERBRFAMBHRELEFENS
SREFELORGEE B eERRRRM O
1% ° A —REBIEXAEE EE
HYE A —afD

(viii) 1RE &R

BREEEB(RITEGRN) EHAEIE
EENHRTE AR ERERETSE
BBBEECHERREBLANE S XK
AREEENBERRBARNREELS
Mo LEACERE  RENEHD
EETRERFMAEE - R2025F
6 H30H  REB&RFNFBIEELEA
WErRE T AITRENSRE ALK
2,821,424,0007C (2024512 A318 : &
#£2,512,256,0007T) * {BRIEERIATT
BEASER -

046  IfFIRIT (EIFR) BIRDA)

CHINA CITIC BANK INTERNATIONAL LIMITED

The regulatory general reserve comprises the regulatory
general reserves of CBI (China) and the Macau branch of the
Bank. Pursuant to the banking regulations of Mainland China,
CBI (China) is required to set up a regulatory general reserve
through a direct appropriation from the current year profit, as
determined based on the 1.5% of the total risk assets at the
end of the reporting period to cover its unidentified potential
loss exposures. Pursuant to the banking regulations of Macau,
Macau branch of the Bank is required to set up a regulatory
general reserve in case accounting provision calculated from
Macau Financial Reporting Standards is less than the regulatory
provision as determined based on 1% of total credit exposure
at the end of reporting period through a direct appropriation
from the retained earnings to cover its unidentified potential
loss exposures. The regulatory general reserve forms part of the
equity of the Group.

(viii) Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and
advances. Movements in the reserve are earmarked directly
through retained profits and in consultation with the HKMA.
As at 30 June 2025, HK2,821,424,000 (31 December 2024:
HKS$2,512,256,000) was included in retained profits in this
respect, which is distributable to equity holders of the Bank
subject to consultation with the HKMA.
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(29) HftuiEzm T H (29) Other equity instruments

M2025F6 4300  F2024F12831H
At 30 June 2025 At 31 December 2024

BETT BT
HKS$'000 HKS$'000
H{E600,000,0003 JTHY Undated non-cumulative subordinated capital
KBEIIERIRIREBAEF* securities with US$600 million* 4,647,489 4,647,489
I{E 600,000,000 JTHY Undated non-cumulative subordinated capital
KBEIIERIBIR (BB ARFEH securities with US$600 million** 4,687,907 4,687,907
9,335,396 9,335,396

BIE2021F6 ARy ARMOE T
BT - ANITR2021FE7 298 B/FA
(EEBBE=)31T 7 E(E/5600,000,000
EURKBRIFERIBRETEIN —RERE
% o HE{E M A$600,000,0003 7T (ZEE
#:4,663,240,00070) BBIN—RE KRB H N E
BHAR ARG R EE TR
B %2026%F7 A29H & @R ATEE D B 2 A1
DR B R AFEFIFR325% o & EEFRETT
{FREEIE - 2R B EMFF LIRSS
FHERREES B ENFFE253%FH
F—REFHER] -

RIBGER NG - BN —RERE TS
ANRARSWESERE 2R (BX5k) B
o BEEBBTHNERSIRE RS
FH1 A28 M7 A29RREFE—IX o &K
TRILABATRE - BEEUE DR 7R
ABITRACEDREIIN—RER  BFES
HeERMNBAEERE - A1TAREM
TE M FERT AT 150 H IR B R ATl I 0 R M
HREREERIN - RELEFNRE -
RIBEEECSREE (B HH) G0 (F
628F) P T EMIESN - BIEAITIEEH
BER  BERBERGIERATHEEEE
BB TS REA T FEREEREN
MENFHMEE - B E2025F6 A308F
R H 2R A 59,750,000 7T (5
{EEHE75,945,0007T) (2024512 A31H -
19,500,000 ¢ * FH{EHA#E152,375,0007T) ©

Under the Programme and the original and supplemental offering
circulars released in June and July 2021, the Bank issued the US$600
million Basel Ill compliant Undated Non-Cumulative Subordinated
Additional Tier 1 Capital Securities on 29 July 2021. The AT1 Capital
Securities with a face value and principal amount of US$600 million
(equivalent to HK$4,663.24 million) are perpetual and listed on the
Stock Exchange of Hong Kong Limited, and bear a coupon of 3.25%
per annum distribution rate until the first call date on 29 July 2026.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.53% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 29
January and 29 July in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$9,750,000 (equivalent to HK$75,945,000) was paid during six
months ended 30 June 2025 (for the year ended 31 December 2024:
US$19,500,000, equivalent to HK$152,375,000).
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(29) HfbiERX T EH (&)

*%

Bi%2021F6 A &20225F4 A3 MR 2
MR EITEE - AITR2022F4A22
HERE(EERME=)BT T EER
600,000,000 JT Bk BB FY IE R FEIE B RESN
—MERES o HHEE KA E600,000,000
E7T (51EB%4,703,340,0007T ) BEIN—H
BERBHFNBEBBARHMBERAR LT
REEFEREE - R20279F4 H22 B B8R
AiTFE 21 B BA AT 89 5 IR B3 B F I 4.80% ©
HEBRETEBERE oK EERHF
FIE IR E s FHERBREER SR NF
FIR2104%FHF—INEFER] o

RIR G G - BN —RERE TS
ANERSIWEIERFT DR (FRDIR) Ak
F BEABRTHAERBSIRE  ERES
FEWAR2BMI0A22BIREES —K -
RITAIABITRTE - EBEBUED RN K -
MAIAEITREBRIZEIIN —RER - B
ERICERMNELEARE - ATAIR
FEBR T RYFERT 1T I 1B 00 (3R B I P R 3R
MG REREREIIN—RERNFLFNE
B o RIBR (SRR (RSB E01)
(FB628FE) P TEMIES - EIERI1THE
HEBER - HEEEWHIE BT B
EREBESE RERTEHEREEEIN
—RERFBHIBEE - HE2025F6 A30HF
R E) 7 IR 5B 25 514,400,000 7T (55
BEE%111,872,0007T) (2024512 A318 -
28,800,0003 7T + E(E#H1£224,583,0007T) ©
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(29) Other equity instruments (continued)

*%

Under the Programme and the original and supplemental offering
circulars released in June 2021 and April 2022, the Bank issued
the US$600 million Basel Il compliant Undated Non-Cumulative
Subordinated Additional Tier 1 Capital Securities on 22 April 2022. The
AT1 Capital Securities with a face value and principal amount of US$600
million (equivalent to HK$4,703.34 million) are perpetual and listed on
the Stock Exchange of Hong Kong Limited, and bear a coupon of 4.80%
per annum distribution rate until the first call date on 22 April 2027.
The distribution rate will be reset every five years if the AT1 Capital
Securities are not called by the Bank to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 2.104% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 22
April and 22 October in each year. The Bank may at its sole discretion,
elect to cancel the distribution payment. The Bank may also at its sole
discretion, elect to redeem the AT1 Capital Securities subject to prior
written consent of the HKMA. The outstanding amount of AT1 Capital
Securities can be written down by the Bank following the occurrence of
a non-viability event as defined and set out in the terms and conditions.
At the sole discretion of the relevant Hong Kong Resolution Authority
following a non-viability event, the outstanding amount of AT1 Capital
Securities can be adjusted upon the exercise of Hong Kong Resolution
Authority Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$14,400,000 (equivalent to HKS111,872,000) was paid during six
months ended 30 June 2025 (for the year ended 31 December 2024:
US$28,800,000, equivalent to HK$224,583,000).
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(30) FEBREREBRME

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows

(a) RETFHEKLEER RS TFHENYIER (@) Reconciliation of operating profit to net cash flows from

operating activities

BZ6A30H1L6MEA
Six months ended 30 June
2025 2024
BT BT
HK$'000 HK$'000
REEHK Operating activities
BAnEN Profit before taxation 2,352,412 1,240,752
FReBEAE Adjustments for:
SRTAEREERA Expected credit losses on financial instruments 1,122,114 2,056,668
HiBERERE Impairment losses on other assets 2,500 13,950
HENDABET AR E KA Net gain on disposal of financial instruments at fair value through
TRITAEFKE other comprehensive income (155,609) (17,659)
REDEURABEFABRNEHIA Net loss/(gain) on financial instruments mandatorily classified
FRK /(M) at fair value through profit or loss 3,852 (118,391)
DEMERRERENEETF Net (gain)/loss on disposal of property and equipment and
(Wa),/B% intangible assets (882) 177
REMEERBER Revaluation loss on investment properties 37,417 35
BT 8 Amortisation of deferred expenses 191,495 170,710
EVEEEE Amortisation of intangible assets 101,561 95,181
MERZERE Depreciation on property and equipment 72,509 70,354
FREEENE Depreciation on right-of-use assets 118,662 116,528
ERFEFREWA Dividend income from equity securities (1,500) (1,952)
BRBEAF XM Interest expense on loan capital 117,252 149,379
BN EE Foreign exchange differences (879,639) 620,519
EEESHBAINSEER Operating profit before changes in working capital 3,082,144 4,396,251
LEEES (M B Net (increase)/decrease in operating assets
[REIE A tEB3 (A A BRI T K Placements with and advances to banks with original
BB maturity beyond 3 months (32,110,443) 7,655,804
BEARESRERE Financial assets held under resale agreements (4,337,993) (604,108)
FEBBRAEANEES Treasury bills with original maturity beyond 3 months 19,403,138 13,743,603
REEAEB3E A B EFHE Certificates of deposit held with original maturity beyond 3 months (1,081,064) (4,620802)
WAAEBE ABENSRRE Financial investments at fair value through profit or loss (1,825,118) 76,087
NARAEBES ARMEEKRN Financial investments at fair value through other
SRRE comprehensive income (9,563,043) (17,488,167)
fTHESBMTH Derivative financial instruments 6,033,697 1,274,351
RPERRBRREMIRE Loans and advances to customers and other accounts (30,276,322) (8:451,330)
(53,757,148) (8,414,562)
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(30) FEREREBRME (E)

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows (continued)

() RERINELREXER 2B TFENER (a) Reconciliation of operating profit to net cash flows from
(&) operating activities (continued)
HZ6H30R1L6fHA
Six months ended 30 June
2025 2024
BT BEFT
HK$'000 HKS$'000
LEaEFEN/ (HD) Net increase/(decrease) in operating liabilities
RITREM S REBNTRRET Deposits and balances of banks and other financial institutions 3,501,709 (1,640,982)
BPER Deposits from customers 35,525,333 (6,152,290)
AR EBEFARENEREE Financial liabilities at fair value through profit or loss 76,377 223523
BENOESREEN Financial assets sold under resale agreements 13,777,790 632,360
fTHESRMIA Derivative financial instruments (4,909,605) (2,237,061)
BRIIERE Certificates of deposit issued (38,893) (478,834)
BREBES Debt securities issued 1,108,517 -
Hin&(E Other liabilities 9,392,149 2,067,908
58,433,377 (7,585,376)
RE/(AR) EEEKN RS Cash generated from/(used in) operating activities 7,758,373 (11,603,687)

SR Income tax paid
ERNBEMNEH Hong Kong Profits Tax paid (467) (46,857)
ERBEUINGIE Taxation outside Hong Kong paid (31,811) (60,698)
RE/ (AR BEEENRSFE Net cash flows generated from/(used in) operating activities 7,726,095 (11,711,242)
REERELENRSEEE ! Cash flows from operating activities include:
EHFIE Interest received 9,648,116 10,382,526
ERFIE Interest paid (6,467,701) (7,193,827)

050  FRIFIRIT (EIFR) BIRAE
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(30) FEREREBRME (E)

(b) RERREEEHEBNEFIN

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows (continued)

(b) Analysis of the balances of cash and cash equivalents

M2025F6 H30H 12024%12A31H

At 30 At 31
June 2025 December 2024
BT T BT
HKS$'000 HK$'000
RERERITRARBITHLTF  Cash and balances with banks and central banks 14,961,259 14,544,384
TERITHITF SR R B Placements with and advances to banks with
(RA3EARERIE) original maturity within 3 months 36,833,718 22,353,284
Bl & 75 R A B 7RG Treasury bills and certificates of deposit held with
(RFA3EAREIE) original maturity within 3 months
—AREERAEBR — at fair value through profit or loss 76,061 74,774
— AAREBEFAHMEE ~ at fair value through other
Wz comprehensive income 23,176,023 6,377,465
75,047,061 43,349,907

() BMEXBELENEBRIL

(c) Changes in liabilities arising from financing activities

2025 2024
BET T BT
(i) EBER (i) Loan capital HK$'000 HK$'000
R1A18 At 1 January 3,859,664 7,806,176
B Redemption - (3,912,179)
EHER Foreign exchange differences 45,209 7,598
Hi IR TR Other non-cash adjustments 1,033 (6,364)
H6H30H At 30 June 3,905,906 3,895,231
2025 2024
BT T T T
(il HEEE (ii) Lease Liabilities HK$'000 HK$'000
MW1A1H At 1 January 956,170 1,075,740
TNHEEERE Payment of lease liabilities (139,496) (116,562)
FREMNE - Other non-cash items:
— ¥ig - Additions 17,442 12,328
— A - Adjustments (1,163) -
— H b & E) - Other changes 20,934 17,034
H6H30H At 30 June 853,887 988,540
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(31) REEHNEE

Notes to the Interim Financial Report — Unaudited

(31) Assets pledged as security

7A2025F6H300  M2024F12H31H
At 30 June 2025 At 31 December 2024

BET T BT
HKS$'000 HKS$'000
IARBEGAEMEE Financial investments at fair value through other
Wz /& BhIR B A VE IR - comprehensive income pledged as:
—ETEEZ (GE) - Statutory deposits (note) 235,583 240,574
—BEEERARNLEERS — Collateral under sale and repurchase transactions 23,970,104 7,856,909
24,205,687 8,097,483
RARBEAABERNSH Financial investments at fair value through profit or
& REERR - loss pledged as:
— BEEHEARNEER S — Collateral under sale and repurchase transactions 670,514 1,414,786
& REIER SR E R Other assets pledged as collateral under sale and
HmEE repurchase transaction 232,526 926,132
25,108,727 10,438,401
it Note:
AERRMEEREARTREIIND TR T The assets were pledged by the overseas branches of the Bank to the Office of

B EIRRENEEF ©

052 FRIFIRT (EIFR) BIRAE
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(32) EXBEHARS

(a)

BEAMBRE LMEBORENRZ H LA
Oh - REBETTATERBHR TS

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere in
these financial report, the Group entered into the following material
related-party transactions:

HEBARARS (a) Transactions with group companies
B - AEETE El %‘“fﬁﬁ%fxiﬂﬁq:‘ ER During the period, the Group entered into a number of transactions
BT #E1T T 2R HARRIBEEE with related parties in the normal course of its banking business
B3 &TH&H%TW\ SEREER - AKX including, inter alia, lending, acceptance and placement of inter-bank
RITR H A W[X% BELERFIHNEHE deposits, and participation in loan syndicates, correspondent banking
BRZRBECETRZREMMEEMSMNER transactions and foreign exchange transactions. The transactions
E o WERHEGASEREMRZ ST REFPH were priced based on relevant market rates at the time of each
Wiﬁﬁﬁ cERERR BEXFEREER transaction, and were under the same terms as those available to
P SRR FRETT o other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.
HNFERN BRSO RRGE The amount of related-party transactions during the periods and gross
FAMBERIT carrying balances at the end of the period/year are set out below:
BRERAR BENARRELT BEAT
PEEREAE (&) (&(ii)
Ultimate holding and BREREAR RANELR Associates &jointventure  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i)) (note (ii))
HZ6A308L6fER
Six months ended 30 June
2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
BT BNTT  B¥TR ANt BMTn BT AT RETn BETn RETn
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
HEHA Interest income 18,762 10665 - - 250385 %8884 59,222 91357 - -
Haxh nrerest expense G479 (68 @500 (803 (9618) (73R (@130 BIBI0) @ .
ERRALUA Fee and commission income 38,305 7697 - - 1910 1203 25 1,265 - -
FR5(B%)/ WA Nettmading loss)income (12,889) 190619 - - 10m8 BT 34 o - -
meyi Operating expenses (15,388) (5637) - - (32358 (3179 (1,681) (2044) - -
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(32) EXEMERS (& (32) Material related-party transactions (continued)
(@ HEEQARAXRS (&) (a) Transactions with group companies (continued)
BRERAR BENARAELT BHAE
hEEREBAR (&(0) (&)
Ultimate holding and EEERBAF GEYE P Associates & joint venture  Related companies
intermediate parents Immediate parent Fellow subsidiaries (note (i) (note (ii))

2025568308 / R2024%128318
At 30 June 2025/31 December 2024

2005 2004 2005 2004 2005 04 2005 04 2005 2004
BRTR  ERTI  EWTR  AWTn  BRTn ERTn EMFR ARTR RBEfn A%
HKS'000  HKS000  HKS'000  HKSO0D  HKS'000  HKSO00  HKS000  HKSO00  HKS'000  HKSOOO

EE Assets
WARABEFTALMZE Financial investments at

Yamemits fair value through other

comprehensive income 372,958 359,009 - - 311,395 648,805 - - - -

DARBEABRR  Financial investments at fair

SREE value through profit or loss - - - - 2125 - 138,895 66,745 - -
EARERBAE Financial assets held under

resale agreements - - - - 254,590 506,089 - - - -

ITESRIA Derivative financial instruments 301,785 251314 - - 70,831 51,254 - - - -
EtENEE Other receivables 31,520 28274 - - 66991 21 4,692 3981 - -
B Liabilities
fIES@IA Derivative financial instruments 60,019 76923 - - 3818 289 - - - -
AHEREE Other payables 7477 106808 7,157 7264 80,150 5974 20,066 10997 - -
HEBE Lease liabilties - - - - 333 1313 - 1,568 - -
ERER Lending activities:
R6A308/ At 30 June/31 Decerber

RA3IE 5408497 447786 - - 13173307 8462280 2348560 12238% - -
BR/EETIEE  Average for the period/year 1663632 1409479 - S 6720000 6084199 933810 2485144 - -
BRER: Acceptance of deposits:
R6A308/ At30 June/31 December

R12A31R 3006081 174073 1403367 136403 6646904  78581% 1576867 1261137 7,354 465
B/ EETILE  Average for the period/year 1314950 2571727 828411 93970 4645244 6631939 815324 2284666 2,654 1,785

BEfRENER Off-statement of financial

position items
RAER  ERR Acceptances, quarantees and

ik letters of credit

-EfsHeE - contract amounts payable - - - - 1064239 834000 - - - -
Efos QOther commitments - - - - 6,097,176 4236250 455,463 450,251 - -
(il ! Derivative financial instruments

-2558 - notional amounts 48,106,842 27,5739 - - 13728984 10053507 - - - -
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(32) EXBEHMARS (&)

(a)

(b)

HEEARRE (&)
T

() AEBENB2ARLAEQAREEBN R
RN B R ERERE AR E QR
MEERA] -

(i) FBMRREREEPEIERGRRNARE
REENNWHKRBR L/USZEPF'EH Hx!
ARABEAFENNBRNTA

HBIEEBAENRS
HE2025F6 A30R L FEREMMEHE
FTEEBABNRS « A& FEUUNR2024F
FHRPFFIHTE - B E2025F6 5308 (¥4
JE + 20245 G 3P ATl AR SR B B A R ok
FREEAVE HEATIRGHESAE
Q °

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(a)

(b)

Transactions with group companies (continued)
Note:

(i) Associates & joint venture of the Group include the associates and joint
venture of the ultimate controlling party and immediate parent.

(i) Related companies refers to companies which are common
shareholders with significant influence over the Group, and subsidiaries
of shareholders with significant influence over the intermediate parent.

Transactions with key management personnel

All transactions with key management personnel that took place
in the first half of 2025 were similar in nature to those disclosed in
the 2024 Annual Report. There were no changes in the relevant
transactions described in the 2024 Annual Report that have had a
material effect on the financial position or performance of the Group
in the first half of 2025.
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(33) AREEENEMIA

(@) MUARBEEFENEHIA
() EBRAELALEE

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(@) Financial instruments measured at fair value

(i)

ARBEMATERESR T AT
MAMMmSERNE - FERREE
o Btk —REEEN - AREER

BETIIIARBEBRET

Fair value hierarchy

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value

hierarchy:
R202556 A30B AAEEFE
Fair value measurements as at 30 June 2025 using
HREEE HitxE FEMEA
ERTHRE TRENEE BEMEE
AREE (B1ER) (E2EBH) (E3IEBHR)
ani Quoted pricesin  Significant other Significant
(%) active market for observable  unobservable
Fairvalue identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
- N BT BT BETT BETT
BEENAEETE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
& - Assets
BARESRERE Financial assets held under resale
\ agreements
- DRAEER AR - At fair value through profit or loss 4,857,444 - 4,857,444 -
THEEmIA Derivative financial instruments
- TETAMEAREE - Positive fair value of derivatives 13,331,379 5,980 13,325,399 -
SRRE \ Financial investments
- DRAEER AR — At fair value through profit or loss
- BENEHRE - Certificates of deposit held 94,442 - 94,442 -
—BEF - Treasury bills 5,485 5,485 - -
- AEGRES - Other debt securities 2,353,923 2,284,492 69,431 -
- HEE - Other investments 1,472,152 - - 1,472,152
~ BHES - Equity securities 40,706 - - 40,706
3,966,708 2,289,977 163,873 1,512,858
S YNNHIEE NS - At fair value through other
2EMkE comprehensive income
- BAENEE - Certificates of deposit held 14,673,014 2,703,167 11,969,847 -
-BEn - Treasury bills 36,436,671 36,436,671 - -
— Bt EHES - Other debt securities 94,725,708 83,748,411 10,964,353 12,944
—BnfEs — Equity securities 85,417 - - 85,417
145,920,810 122,888,249 22,934,200 98,361
EFERREHK Loan and advance to customers and
other account 14,354,818 - - 14,354,818
182,431,159 125,184,206 41,280,916 15,966,037
&f , Liabilities
AR (BB ABREA Financial liabilities at fair value through
THAE profit or loss
- EBEFER - Short sales of debt securities 176,225 176,225 - -
ENEESHEER Financial assets sold under repurchase
y agreements
- AR BB AEE — At fair value through profit or loss 882,337 - 882,337 -
fTESMIA Derivative financial instruments
- TETARNEBLRRER - Negative fair value of derivatives 13,484,187 6,573 13,477,614 -
14,542,749 182,798 14,359,951 -
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UAREBEFENERTA(E) (@)
() EBRIAELEE(E)

Notes to the Interim Financial Report — Unaudited

(33) AREENENESMIA (&

4z ) (33) Fair value measurement of financial instruments (continued)

(i)

Fair value hierarchy (continued)

Financial instruments measured at fair value (continued)

R2024F12A31BAABEE
Fair value measurements as at 31 December 2024 using

HBREETR FEMIHEA
BTG HRE Hi:2 BEOHE
(B1ER) ERHEE (FIER)
AAEE Quoted pricesin (B2ER) Significant
(#%)  activemarketfor  Significantother  unobservable
Fair value identical assets  observable inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BT BETT BETT BETT
BEUALEERE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
&E Assets
BEARESHEE Financial assets held under resale
agreements
- AR EE AR - At fair value through profit or loss 2,982,785 - 2,982,785 -
THEEmIA Derivative financial instruments
—TETARNERAEE — Positive fair value of derivatives 19,365,077 584 19,364,493 -
FRRE Financial investments
- DRAEER AR — At fair value through profit or loss
- EBES - Debt securities 696,786 643,040 53,746 -
- EHES - Equity securities 40,240 - - 40,240
- HEMRE - Other investments 1,303,782 - - 1,303,782
2,040,808 643,040 53,746 1,344,022
- UARBE AL - At fair value through other
2EMkE comprehensive income
- BENERE - Certificates of deposit held 12,119,811 1,713,510 10,406,301 -
- BEH - Treasury bills 35,173,720 35,173,720 - -
- Bt EHES - Other debt securities 91,897,329 77915313 13,967,932 14,084
- BEES - Equity securities 73,743 - - 73,743
139,264,603 114,802,543 24,374,233 87,827
EFERREHK Loan and advance to customers and
other account 11,960,075 - - 11,960,075
175,613,348 115,446,167 46,775,257 13,391,924
& Liabilities
AR EE ABRN Financial liabilities at fair value through
*WAE profit or loss
- EBEFEE — Short sales of debt securities 99,849 99,849 - -
EHEESREEN Financial assets sold under repurchase
agreements
- WA BB AEE — At fair value through profit or loss 2,294,942 - 2,294,942 -
TEeRIA Derivative financial instruments
- TETANEBAAEE - Negative fair value of derivatives 18,393,793 3,079 18,390,714 -
20,788,584 102,928 20,685,656 -
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(33) AAEEENESRMIA(E)

(@) HUAREEFENESHIA(E)

(i)

(ii)

BARTE L EE (&)

H Z=2025%F 6 A30H 1t6 A BRI K& 2024
FNANEFE  AABEERFEE
WAME2EHRZEIRBEERNEE T
B o UEIERFTENEARE Y
A TBIRE33Q) (I #HEE -

RABENET
AEBEA TR BRFTEREEN
RERBANBEHEEAABENE

Bt -

FI1R

SER-TLARGEAEFRETISM

SR TIHHRE CREHE) -

FEo8

() BER-—FBLEEERIAMNT
SR

(i) RIFEATBENBIRZGEEN
W AR IR R B RS EZ AT
SEEASNEE - ERME
MTHE BREBRTAE: 3EE
TRAAEERMSRENTISRE
S LIEE SRS TRAAEIERED
SESH T ISRE -

FE3
RIEERMIFATERGENHARIE
ZAERN - AEERAEE —Ek
ZEEENTH ABIBRRIFAERNE
e WERBReR T AREGERA
FEMTANME®RE  HEETHE
TEHIFA R 2 AR RER - AR
TRz TAZENZER
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(33) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(i)

(ii)

Fair value hierarchy (continued)

During six months ended 30 June 2025 and year ended 31
December 2024, there were no significant transfers of financial
instruments between Level 1 and Level 2 of the fair value
hierarchy. For transfer in and out of Level 3 measurements see
the note 33(a) (iii) below.

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1
Quoted (unadjusted) market price in active markets for identical
instruments at the measurement date.

Level 2
() Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3

Valuation techniques using significant unobservable inputs
where the valuation techniques include one or more significant
inputs that are unobservable. This category includes financial
instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or
assumptions are required to reflect the differences between the
instruments.
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(33) AAEEENESRMIA(E)

(@) MHUAREEFENESHIA(E)

(ii)

RAEENEE ()

FE3R(E)
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

Level 3 (continued)

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter (“OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(33) AAEEENESRMIA(E) (33) Fair value measurement of financial instruments
(continued)
(@ HUAREEFENESBMIA(E) (@) Financial instruments measured at fair value (continued)
(iii) ZE3ERBASL(EETEELH (iii) Information about Level 3 fair value measurements
fEEHER FEMFEAHRRNEHE
Valuation techniques Significant unobservable inputs

UARBEFABRENEHMEE

Financial assets at fair value through profit or loss

BEFPERNER RengREa EREBANERNZEKFT
Loans and advances to customers and  Discounted cash flow model Loan obligor's credit spread level

other accounts

w3 o5 BN E=FWE ERARIPFHANYMEER
Equity securities Independent broker's quote Value of the property held by the

subject company

Mg & ReREFMER NVREYENER
DEIEEEES
Other investments Discounted cash flow model i) Value of the invested property

ii) The discount rate

UARBEFARMGEZEARENSHIRE

Financial investments at fair value through other comprehensive income

HAiE%H 5 REMmEITIRER NFEETER SR

DEiEES
Other debt securities Discounted cash flow model i) Forecasted cash flows

ii) The discount rate
W% B R VFH RS

ii) PrER =
Equity securities Dividend growth model i) Forecasted dividend

ii) The discount rate
i Note:
REIBFTHESRES  EREHF  BF Debt securities, equity securities, loans and advances to customers
ERRBARREMBREREMEE —RE and other accounts and other investment under Level 3 fair value
BHAUNAABEFAEZNESHEE RN measurements are generally classified as financial assets at fair value
AABEFAHAZARKSHSRIEE - through profit or loss or financial investments at fair value through
Hﬂﬁ#ﬁ’éfﬁﬁ%ﬁ%ﬁﬁgg o HRZ R other comprehensive income and are not traded in the active market,
BERRBTS EAnBEMNGERZ2R accordingly, the fair value is estimated by reference to common market
#\ﬁﬁ%ﬁﬁﬁﬂ ° valuation models.
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(33) AAEEENESRMIA(E)

(a)

URABEFENERMITA(B)
(i) FEI3EREAABESEEH (F
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(a)

(continued)

Financial instruments measured at fair value (continued)

(iii) Information about Level 3 fair value measurements
(continued)
The following table shows a reconciliation between the

NEARSATEN Z &5, opening and the closing balance of fair value measurements in
level 3 of the fair value hierarchy:
URAEEFA
URABETA E2EUENSRRE
BRfeREE Financial investments at
Financial assets at fair value fair value through other 2
through profit or loss comprehensive income Total
EFER 2R
R85 BaES HftRE &5 BEES
Loan and advance Equity Other Other debt Equity
to customers securities  investments securities securities
BT BT BRI BT BT BT
gE Assets HKS'000 HKS'000 HKS'000. HKS'000 HKS'000 HKS'000.
R2025%1818 At 1 January 2025 11,960,075 40,240 1,303,782 14,084 73,743 13,391,924
i%“é’A Net purchases 2,318,897 - - - - 2,318,897
REEUERERONE Gains recognised in the consolidated income
statement 75,846 466 168,370 117 i 244,876
REM2ERERERN (Losses)/gains recognised in other
(B%)/ ki comprehensive incorme - - - (1,257) 11,597 10,340
202556 430 At 30 June 2025 14,354,818 40,706 1,472,152 12,944 85,417 15,966,037
REERMEENEENERN  Total gains for the period included in the
BARERTEINRESE:  consolidated income statement for assets held
at the end of the reporting period recorded in:
- EYE /(8% - Gains less losses from dealing in foreign
currencies 67,157 466 180,889 117 i 248,706
- BENAABESAREN - Gains less losses from financial assets at fai
SREENEHER value through profit or loss 8,689 - (12,519 - - (3830
REB2 AR Total (losses)/qains recognised in other
(BX)/ Yt comprehensive income - - - (1,57) 11,597 10,340
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(33) AAEEENESRMIA(E)

(33) Fair value measurement of financial instruments

(continued)
(@) UAAREEFENSRMIA(E) (@) Financial instruments measured at fair value (continued)
(iii) F3ERAAEBEGTEELH (B (i) Information about Level 3 fair value measurements
(continued)
RABERA
WAREEA E2ENENERTE
BENeREE Financial investments at
Financial assets at fair value fair value through other ]
through profit or loss comprehensive income Total
RPERRSN BRES AMRE  EhERES ERES
Loan and advance Equity Other Other debt Equity
10 customers securities investments securities securities
BETT BRI BRI BRI BRI BRI
B Assets HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS000
R04E1 A1H At January 2024 5,435,290 - 1388932 28330 75817 6,928,369
FEA Net purchases 6461726 - - (2,050) (252) 6459424
BB Reclassification - 40,40 - 1925 - 4,165
REARERERNRE /(B%)  Gains/(losses) recognised in the consolidated
income statement 63,059 - (85,150) (144) @3) (22278)
REMZEREPERNEL Losses recognised in other comprehensive income - - - (13977) (1779 (15,756)
R024%E12 4318 At 31 December 2024 11,960,075 40,240 1,303,782 14,084 73743 13,391,924
REERDENEERERAY Total gains/(losses) for the year included in the
GAlaRTRINERES consolidated income statement for assets held
at the end of the reporting period recorded in:
~NENE - Gains less losses from dealing in
foreign currencies (30,859) - (94,091) (144) 3 (125,137)
- BENDRBEABRY - Gains less losses from financial assets at fair
SRAENERRL value through profit or loss 93918 - 8941 - - 102,859
REMZERERERMIELESE  Totel losses recognised in other
comprehensive income - - - (13977) (1,779) (15,756)
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial instruments not measured at fair value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value as at 30 June 2025 and 31

December 2024 unless otherwise stated.

(i)

Financial assets

The Group's financial assets mainly include cash and balances
with banks and central bank; placements with and advances
to banks; financial assets held under resale agreement; loans
and advances to customers; derivative financial instruments;
financial investments at fair value through profit or loss; financial
investments at fair value through other comprehensive income
and financial investments at amortised cost.

The fair values of balances with banks and central bank and
placements with and advances to banks and financial assets
held under resale agreements at amortised cost are mainly
priced at market interest rates, and mature within one year.
Accordingly, the carrying values approximate the fair value.

The fair values of loans and advances to customers at amortised
cost, taking into account the relevant market interest rates and
being mostly priced at floating rates close to the market interest
rate which are mainly repriced within 3 months, approximately
equals their carrying amount.
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(33) AAEEENESRMIA(E)
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(&)
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N 2024F 12 A31 B AAEED BIT

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

(b) Fair values of financial instruments not measured at fair value

(continued)

(ii)  Financial liabilities

All financial liabilities are stated at fair value or carried at

amounts not materially different from their fair values as at 30

June 2025 and 31 December 2024, except the following:

RHBREEAR :
7202556 A30H
At 30 June 2025
RESEE
Carrying AREE F1BR F2ER EIFR
amount Fair value Level 1 Level 2 Level 3
BETT BT T BT T BT T BET T
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000
ot N=R Financial liabilities
BFER Loan capital 3,905,906 4,091,434 4,091,434 - -
R2024%F12H31H
At 31 December 2024
REE
Carrying NAEE F1ER F2ER ER)=F
amount Fair value Level 1 Level 2 Level 3
BT T BETIT BETIT BETIT BT T
HK$'000 HKS'000 HKS'000 HKS'000 HKS$'000
SRIEE Financial liabilities
BBEER Loan capital 3,859,664 3,088,671 3,088,671 - -

064  RIFIRIT (EIFR) BIRAE
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Notes to the Interim Financial Report — Unaudited

(34) IR 2T (34) Maturity profile

ATRHESTRAEEBREANIIHBEH

The following maturity profile is based on the remaining period at the

RN HAR B o end of the reporting period date and the contractual maturity date.
A %ﬁﬁkﬁ? H& RTREAE 2 EAAY ﬁg As the trading portfolio may be sold before maturity or deposits from
&P FR AR 2 B HE R BRI RIS, customers mature without being withdrawn, the contractual maturity
T Bt - /:1\,%’] JHE A3 Tﬁi@i‘ﬁuﬂéﬁfﬁ dates do not represent expected dates of future cash flows.
ﬂziﬁi/mgm H HH
#2025%6 430
At30June 2025
EARL  3fARNL 1 E
23R 3} B5F
PEEE 1EBBA  3monthsor  lyearor  Syearsor it
B8 Repayable Within ~ lessbutover lessbutover less but over SEME REE
Total  ondemand 1month T month 3 months Tyear Over5Syears  Undated"
BgTn  BETR  BMTr  BMTn B¥Tn BMTr EETn B¥Tn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
ReEREHITR Cash and balances with banks and
hRRREE central banks 15636099 14,961,218 - - - - - 674881
ERTOFRREH Placements with and advances to banks 90,811,148 - 2667315 28273789 34241811 628,223 - -
B \RESHAE Financial assets held under resale agreements
- R EET ABR - atfair value through profit or loss 4,857,444 - 4857444 - - - - -
- BB A E - atamortised cost 5,637,906 - 5637906 - - - - -
fEeRIA Derivative financial instruments 13,331,379 - 1,645,309 2,038,655 3,297,957 5,349,876 999,582 -
SRRE Financial investments
-UAREBHABR - atfair value through profit or loss 3,966,708 - 27,469 69,403 289203 1,626,920 440,765 1,512,858
- URABEAEMRENE - atfairvalue thiough other
comprehensive income 145,920,810 - 7233535 30,938,290 33,680,154 73,440,500 533,970 94,361
- BB AGE - atamortised cost - - - - - - - -
RREEZRBAREMER  Loansand advances to customers and other
accounts
- WAREEHABS - at fair value through profit or loss 14,354,818 - 883,833 540591 2876863 9,922,086 - 131,445
- JEBRAHE - at amortised cost 254,026,628 1,670,505 34,962,063 29,644,540 80374463 62,733,921 35,741,820 8,899,316
ARERE Taxrecoverable 14 - - - 142 - - -
FRELE Right-of-use assets 73917 - - - - - - 73917
VELE Property and equipment 968,982 - - - - - - 968,982
BYEE Intangible asses 462,604 - - - - - - 462,604
EREHEEE Deferred tax assets 137,314 - - - - - - 137,314
EESE Total assets 550,835,899 16,631,723 82,914,884  91,505268 154,760,683 153,701,526 37,716,137 13,605,678
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(34) BHAB 4T (&) (34) Maturity profile (continued)

#2025%6 4300
At30June 2025

MEANE  3ERNME 1ELLE
23R RE B5E

PEEE 1EAM  3monthsor  1yearor  Syearsor it
B8 Repayable Within ~ lessbutover lessbutover less but over SEME RE
Total  ondemand 1month Tmonth  3months Tyear Over5Syears Undated"

B¥Tn  B%Tn ERTR ERTR EMTR EWTR EWTR EWTR
HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS'000

8f Liabilities
Rk RkEN Deposits and balances of banks and

FRER other financialinstitutions 15643215 3758004 9312822 1,202299 1,370,090 - - -
PR Deposits from customers 406,838,917 136034453 81,077,150 105735417 80123591 3,868,306 - -
DAREBETAERHERBAR  Financial liabilties at fair value

through profit orloss 176,225 - - - 4 141,053 35,168 -
ElOEcRAE Financial assets sold under
repurchase agreements

- R EET ABR - atfair value through profit or loss 882,337 - 882,337 - - - - -

- BRI E - atamortised cost 22,842,819 - 2761651 20,081,168 - - - -
S8 Derivative financial instruments 13,484,187 - 1740291 2252900 3272771 5205500 1,012,723 -
BETERE Certificates of deposit issued 1,728,427 - - 785,280 943,147 - - -
BETERES Debt securites issued 1,111,121 - - 157,538 953,583 - - -
TERRAR Current taxation 641,142 - - - 641,142 - - -
ELfiBaR Deferred tax liabilties 106,948 - - - - - - 106,948
ARk Otherliabilities B79/I8 1044059 15031546 2615599 3,197,255 320,069 532 1525968
HEBk Lease liabiliies 853,887 - 20,101 37,635 149,104 415114 231933 -
EHER Loan capita 3,905,906 - - - - 3905906 - -
aEeE Total liabilities 491954949 140836516  110,825898 132,867,838  90,650687 13855948 1285146 1632916
BE-BEZE Asset-liability gap (124,204793)  (27,911,014)  (41,362,570)  64,109996 139,845,578 36,430,991
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PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited
(34) ZHIB DM (&) (34) Maturity profile (continued)
045128318
At 31 December 2024
1EANE  3BAME 1EHE
53R FIF 555
AR 1fBAR  3monthsor Tyearor  Syearsor B
B8 Repayable on Within~less butover ~lessbutover less but over SELLE A&
Total demand 1 month 1 month 3 months Tyear  OverSyears  Undated"
AT EETn BT BETr BBTn BT REfr AT
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BE Assets
RERERORAMETHEST  Cashand balances with banks and
central banks 10537339 9,942,000 - - - - - 595,339
ERAHEHREH Placements with and advances tobanks 70,361,763 - RO 17200836 14411577 388,148 - -
ENEESRAE Financial assets held under resale
agreements
- HAnBESAER - atfairvalue through profit or loss 2,982,785 - 2038880 743905 - - - -
- Es A2 - at amortised cost 3174582 - 317458 - - - - -
fEemIA Derivative financial instruments 19,365,077 - 2,990,563 3330551 4,866,000 6,487,19% 1,690,101 -
SRRE Financial investrments
- UARBEI AR - atfair value through profit or loss 2,040,808 - 66,736 77,934 119998 310,130 121988 1344022
-UARBEHAEMZERE - atfairvalue through other
comprehensive income 139,264,603 - 12,272,051 17,121,935 37,390,090 69,200,868 3,195,831 83,828
- EBRATE - at amortised cost 9,179 - 87,286 289 - - - -
EPERRAFREMER Loans and advances to customers
and other accounts
- IR BEARS - at fair value through profitor loss 11,960,075 - 714315 163002 220005 8700348 - 121854
- BB AGE - atamortised cost 227,140,524 1378633 34079513 18,196,740 68,562,725 63,364,296 31976,131 9,582,486
AETE Taxrecoverable 29 - - - 20 - - -
EREEE Right-of-use assets 80633 - - - - - - 820633
WER Property and equipment 1018010 - - - - - - 1018010
EVEE Intangible assets 537835 - - - - - - 537835
ERHEEE Deferred tax assets 874 - - - - - - 874
EEAE Total assets 489,295377 11320633 93975128 56,907,796 127551402 148451486 36,984,051 14,104 881
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R HRBT S 3RS R — RAEEZ Notes to the Interim Financial Report — Unaudited
(34) BHAB 4T (&) (34) Maturity profile (continued)
R204E128318
At 31 December 2024
1EANE  3BAUME 145
E3f8A 3k B5F
IREE 1fBAR  3monthsor Tyearor  Syearsor &3
B9 Repayable on Within~ lessbutover —lessbutover less but over SENE A=
Total demand 1 month 1 month 3 months Tyear  OverSyears  Undated"
ARTT  EETn BT BETn BBTn BETR REfr BT
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
8 Liabilities
RORE S BEREN Deposits and balances of banks and other
FkER financial institutions 1041506 3263932 5970469 2652683 254422 - - -
EPEH Deposits from customers 31356 99686440 93693807 140182118 35607858 203361 - -
URABESABENSBEE  Financial liabiltes at fair value through
profitor loss 99,849 - - - 15,445 29640 54764 -
ErDEeREE Financial assets sold under repurchase
agreemems
-UAREEHABE - atfair value through profit or loss 2094942 - 1550986 743956 - - - -
- HEBRATE - at amortised cost 7652423 6,121,081 1531342 - - - -
fEemId Derivative financial instruments 18,393,793 2,602,676 2,868,770 4,936,589 6,348,558 1,637,200 -
BEAERE Certificates of deposit issued 176016 - 388148 116444 207626 - - -
BEIERES Debt securiies issued - : B, B , , B
THHERE Current taxation 283315 - - - 283315 - - -
Eitheak Deferred tax liablties 1648 - - - - - - 1,648
AR Other liabilities 14170136 551797 5715971 648 309758 31099 694 1784278
HERR Lease liabilties 956,170 - 16,932 41358 162,725 459840 275315 -
EBER Loan capital 3,859,664 - - - - 385664 - -
BEEE Total liabilities 4320746 103502169 116060070 151956317 44587738 13062053 1972973 1785926
BE-BBEE Asset-liability gap (9218153)  (22084942)  (95048521) 82963664 135389433 35011078
E3E Note:

[BEFERRBREEAMRIA — B ERK ARG
ElfPWETHREH]EERSCAYRELER
RRENTFPER IR -
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“Undated” assets included in “loans and advances to customers and other

accounts — at amortised cost” were overdue and credit-impaired loans.
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Notes to the Interim Financial Report — Unaudited

(35) Credit related commitments and financial guarantees,

(a)

other commitments and contingent liabilities

Credit related commitments and financial guarantees, other
commitments and contingent liabilities

The following is a summary of the contractual amounts of each
significant class of credit related commitments and financial
guarantees, other commitments and contingent liabilities and is
prepared with reference to the completion instructions for the HKMA
return of capital adequacy ratio.

M2025F6A308  M2024512A31H
At 30June 2025 At 31 December 2024
BT T AT
HK$’000 HK$'000
BEREERER Direct credit substitutes 1,599,097 1,560,250
WM 5B EIEE Transaction-related contingencies 869,281 1,011,734
HE S EBMNEIAE Trade-related contingencies 4,076,769 7,187,213
ERAIBHTF R Forward forward deposits placed - 2,000,000
B AE Other commitments:
— SRITAIRIEHBUESER A — which are unconditionally cancellable or
MEEMR SRR B B EUE automatically cancellable due to
deterioration in the creditworthiness
of the borrower 139,748,948 132,255,646
— REBIBEIFSHUAT — with an original maturity of not more
than 1 year 759,559 5,815,156
—FREHBEEIFU L — with an original maturity of more than 1 year 18,954,526 11,346,399
166,008,180 161,176,398
B R niESER Credit risk-weighted amounts 24,458,491 10,110,006

Efﬁﬁﬁﬁﬁﬁl  BREEHEHRENR - EH
& MRS B PER SR IE < W R A ER

Zﬁiiﬂﬁ%ﬁkﬁf AR E RS R EER
AR - SO BEEEES Q2 BIERLH

EEPHRMBAZRBROSE - ANERE
MERAREIHRIDABE - MAHEH

WIEMAKESRE -

RARstEEER B INESEEN R IR
0%Z150% (2024412 A31H : 0% & 150%)

ey
\NZE o
=T

Credit-related instruments include forward forward deposits placed,
letters of credit, guarantees and commitments to extend credit.
The risk involved is essentially the same as the credit risk involved
in extending loan facilities to customers. The contractual amounts
represent the amounts at risk should the contract be fully drawn
upon and the client default. As the facilities may expire without being
drawn upon, the contract amounts do not represent expected future
cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2024: 0% to 150%).
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(35) FEMBARRMBERF - HiAE
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BAEYE
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Notes to the Interim Financial Report — Unaudited

(35) Credit related commitments and financial guarantees,

(b)

other commitments and contingent liabilities
(continued)

Capital commitments

Capital commitments represent commitments authorized and
contracted for projects, the purchase of equipment and lease
commitments outstanding as at 30 June 2025 and 31 December 2024
not provided for in the financial statements.

202556 A308 20245 12H31H

At 30 June 2025 At 31 December 2024

BETT BETT

HK$'000 HKS'000

ERERETA Authorised and contracted for 211,444 106,875
EREERENREEE (c) Contingent liability in respect of legal claim

AEERBEREEHBRETELRNEAEZR
BomEBRAT  AEBEERAEREL
M & 3 B RN A S L B E1EH AT Sefb st
R AR B (24

070  ifFRT (EIFR) BIRD A
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The Group receives legal claims against it arising in the normal courses
of business. Where appropriate the Group recognises provisions for
liabilities when it is probable that an outflow of economic resources
embodying economic benefits will be required and for which a
reliable estimate can be made of the obligation.
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(A) BERREE

Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

The unaudited supplementary financial information set out in note (C)

to (J) below mainly covered additional detailed financial information

on customers loans and advances and risk management. Information

was largely prepared in accordance with the basis and requirements for

regulatory reporting purpose, and compiled based on the books and
records of the Bank and banking returns submitted to the HKMA.

(A) Summary of financial position

202556 A30H  R2024F12H31H
At 30 June 2025 At 31 December 2024
BT T AT
RER EXR At period-ended/year-ended HK$'000 HK$'000
BEFEZRRBT Loans and advances to customers 247,701,007 229,190,009
BEFERRBFFEREERRER Expected credit losses on loans and advances
to customers 2,804,702 2,494,528
BERRE Total assets 550,835,899 489,295,377
BEFGERBE (FEBTENE) Total customers deposits (including certificates
of deposit issued) 408,567,344 373,073,800
b Total equity 58,880,950 56,368,131
Bt it & Financial ratios
TRRE - RERLE Common Equity Tier 1 ("CET1") capital ratio 14.6% 13.7%
—REARLEE Tier 1 capital ratio 17.6% 16.6%
BERLE Total capital ratio 20.0% 18.9%
BFt%k Loans to deposits 60.6% 61.4%
SRHEEBELE Loans to total assets 45.0% 46.8%
RAEWALLE (BEFER) Cost to income (for the half-year ended) 40.3% 36.4%

(B) SMRITRAWMREHENEERERE

AEENEERBEEMKEAERA
TR ERBHEANEMN[EERER
=1 HEREAERTHRE www.
cncbinternational.com AR [ ESE# 5 | &
o MINEERBERRULFFERSEN
BREBET2EREMCIRITE (FEE)
RANDERFTBHRE -

(B) Regulatory disclosure statements available on the

Bank’s corporate website

The Group's regulatory disclosure information is published by

using standard disclosure templates as specified by the HKMA

(‘Regulatory Disclosure Statement’) and that can be viewed in the

Regulatory Disclosures section of the Bank's corporate website www.

cncbinternational.com. The Bank's Regulatory Disclosure Statement,

together with the disclosures in the interim report, contained all the

disclosures required by the Banking (Disclosure) Rules issued by the

HKMA.
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Unaudited Supplementary Financial Information

(C) Capital adequacy

(i) Capital base

Capital adequacy ratios (“CARs") are complied in accordance with the
Banking (Capital) Rules issued by the HKMA. The CARs are computed
on a consolidated basis covering the Bank and some of its subsidiaries
as required by the HKMA. The Bank has adopted the “standardised
approach” for calculating the risk-weighted amount for credit risk

and market risk and the “basic indicator approach” for calculating

operational risk.

202556 A30H M20245F12A31E
At 30 June 2025 At 31 December 2024
BETT BETT
HK$'000 HKS'000
ERRE-RERAIARRE Common Equity Tier 1 (“CET1") capital instruments and reserves
ERETRERNETBRE-RERIA Directly issued qualifying CET? capital instruments plus
MR RE any related share premium 18,058,853 18,058,853
REET Retained eamings 29,774,862 27,885,636
WEREE Disclosed reserves 1,368,665 748319
NBETREREBRE-—REX CET1 capital before regulatory deductions 49,202,380 46,692,808
EERE-REXR  EERHE CET1 capital: regulatory deductions
ECHEEERRETTERE Deferred tax assets in excess of deferred tax liabilities 137,314 874
AEVEE (RRELHEAETE) Other intangible assets (net of related deferred tax liability) 461,388 537,835
REEERDOREZEMMEEMNEFARA  Cumulative fair value gains arising from the revaluation of land and
EEEF (REEARERENE) buildings (own use and investment properties) 278,289 315,706
—RBTRREERE Regulatory reserve for general banking risks 2,821,424 2,512,256
HERE Valuation adjustments 17,449 20951
BEMTEIAGHONEBEFLERE Debit valuation adjustments in respect of derivative contracts 3,237 3,178
ERRE-RERLTHEAAT Total regulatory deductions to CET1 capital 3,719,101 3,390,800
LERE-REX CET1 capital 45,483,279 43,302,008
BH—REX Additional Tier 1 (“AT1") capital
BI—RER ATI capital 9,335,396 9,335,39%
—RER Tier 1 capital 54,818,675 52,637,404
“REXTARRE Tier 2 capital instruments and provisions
FERZBERREBERDEE Qualifying Tier 2 capital instruments plus any related share premium 3,926,403 3,881,475
RANIHREENREEEANEL Reserve attributable to fair value gains on revaluation of holdings
MAABESNNERRERE of land and buildings 125,230 142,068
BERZREA—RBRITRREARERRE  Collective impairment allowances and regulatory reserve for general
REERE banking risks eligible for inclusion in Tier 2 capital 3,597,898 3334382
HBRHEAN - REX Tier 2 capital base before deductions 7,649,531 7,357,925
“RER: EERE Tier 2 capital: regulatory deductions
ZRERMETERE Requlatory deductions to Tier 2 capital - -
“HEX Tier 2 capital 7,649,531 7,357,925
BXHEH Total capital 62,468,206 59,995,329

072 RIFIRAT (EIFR) BIRAE
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Q) BEXZRE(E)

(i) EainEEEE

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(ii) Risk-weighted assets

720256 A30H 202412 A318
At 30 June 2025 At 31 December 2024
BT T BT T
HK$'000 HK$'000
—ZEREK — Credit risk 288,288,687 280,831,227
— iRk — Market risk 5,515,650 16,246,300
— ERAERZERR — CVA risk 1,950,525 1,439,913
— EE R — Operational risk 15,928,575 18,155,213
311,683,437 316,672,653

(i) BEXFZZEL=E (iii) Capital adequacy ratios
720256 A30H 20245128318
At 30 June 2025 At 31 December 2024
— LB -AREARLE — CET1 capital ratio 14.6% 13.7%
— BN E —Tier 1 capital ratio 17.6% 16.6%
— BERE — Total capital ratio 20.0% 18.9%

(ivy EXITH (iv) Capital instruments

REE R EBRE-RERN
EFEN—MERTRBENT

BIM—RER

and Tier 2 capital instruments.

The following is a summary of the Group's CET1

AT1 capital securities

M2025F6 A308 2024 12431H
At 30 June 2025 At 31 December 2024
BETT AT
HK$’000 HK$'000
RIBRTHNEBERE-REXRTE CET1 capital instruments issued by the Bank
Lk Ordinary shares:
BETRARLEAL12,111,121,5680%  12,111,121,568 issued and fully paid ordinary shares 18,404,013 18,404,013
M2025F6 308  R2024F12431H
At 30 June 2025 At 31 December 2024
BT T AT T
HK$’000 HK$'000
BHN—REXES Additional Tier 1 Capital Securities
I {E600,000,000% TR KBERIERFE  Undated non-cumulative subordinated capital
BEEARFES (2021 FE#17) securities with US$600 million (issued in 2021) 4,647,489 4,647,489
E{B600,000,000F LA K BERIERFE  Undated non-cumulative subordinated capital
REEARES (R2022F%17) securities with US$600 million (issued in 2022) 4,687,907 4,687,907
9,335,396 9,335,396
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Q) EXFZZE (&) (C) Capital adequacy (continued)

(ivvy EXITHE) (iv) Capital instruments (continued)
M2025F6 A30H 72024F12A31H
At 30June 2025 At 31 December 2024

BETT BETT
HK$'000 HKS'000
“HREXIR Tier 2 capital instruments
FATHEIT Issued by the Bank
FEEF6.00%  EE500,000,000%7T - US$500 million Subordinated Fixed Rate Notes at
B ERE (20335 2H) 6.00% (due in 2033) 3,905,906 3,859,664
(v) #HREER (v) Basis of consolidation
BREFRIFIEASN - ANFR BRBA TS s RO P B Unless otherwise stated, all financial information contained in the
BEGUAR M S NFEa ERER © 47 interim financial report is prepared according to the consolidation
AEM e ME BEREEMSNEESF basis for accounting purposes. The main difference between the
ERAIEBREATRAITEAERB AR - M consolidation basis for accounting and regulatory purposes is that
BENRBERNTRATETHEAG » 5F the former includes the Bank and all its subsidiaries whereas the latter
BT includes the Bank and only some of the Group's subsidiaries, which
are discussed as follows:
RITEARBCRITE (BR) KH)FE3C(1) The Bank is required under section 3C(1) of the Banking (Capital) Rules
& RTIIMBRRIAGREERGTEHEER to calculate its total capital on a consolidated basis in respect of the
N following subsidiaries:
R2025%6A30H
At 30 June 2025
Total assets  Total equity
BT BT
HEBARAER Names of subsidiaries TEERH Principal activities HK$'000 HK$'000
BiRBR AR AR Carford International Limited MERE Property holding 21,824 10,423
HZIRITEIRR (R AR A A CITIC Bank International (China) Limited 3817 Banking 22,068,415 1,689,424
HEREBREERAA CITIC Insurance Brokers Limited REEE4 Insurance broker 1,084,978 1,007,077
EREANNBAERAT HKCB Finance Limited HEEE Consumer financing 311,288 310,776
RERIT(ET) ARAA The Ka Wah Bank (Trustee) Limited E7ER% Trustee services 2,447 2,432
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Q) BEXZRE(E)

(v)

REER(E)
RERBARBOMBRRIEHE FITEDN
EERBHAENEE MRFEE LA
CRITE (BAR) RAD BB CRITEED)D
BB RER AR ERNAI R BB 2 15
BIFEAT - Btk - RIRCERTTE (BAR) RAID
F38D - AITUEGRAERAEHRE LR
WABIEATHE AR :

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(v)

Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purposes
are mainly nominee services companies that are authorised and
supervised by a regulator and are subject to supervisory arrangements
regarding the maintenance of adequate capital to support business
activities comparable to those prescribed for authorised institutions
under the Banking (Capital) Rules and the Banking Ordinance. The
following subsidiaries are deducted from the Bank’s capital base
under Part 3 of the Banking (Capital) Rules:

R202556 A30H
At 30 June 2025
Total assets ~ Total equity
BT BT T
MEARERE Names of subsidiaries TEEK Principal activities HK$'000 HK$'000
BAEARIT(REA) The Hongkong Chinese Bank REAMRE  Nominee services
BR AT (Nominees) Limited 4 4
RERT(REB)BMAF  The Ka Wah Bank (Nominees) Limited REABRSE  Nominee services 113 -
Security Nominees Limited Security Nominees Limited RIEARBE  Nominee services - -
EREREEEEER A CNCBI Asset Management Limited T Inactive 8,899 8,802
EREBEEBRAR CNCBI Trustee Limited EER% Trustee services 13,220 11,103
EIREE ORI E&BAM  CNCBI Digital Intelligence (Shenzhen) BiBHRRHE  Information technology
BRAT Information Technology Limited services 89,146 32,943

HRAHNSHANEESSHBERNOE TA
A » FE2025%F6 A30H & 2024% 12 A31HH

ERBRNAHFITEA -
AN - REBERBERHEARRBEERM

EEMENGEAHRER  MAERESM
SHEAEEN -

For all subsidiaries included in both the accounting and regulatory
scope of consolidation, the same consolidation methodology is
applied at 30 June 2025 and 31 December 2024.

There are also no subsidiaries which are included within the regulatory
scope of consolidation but not included within the accounting scope
of consolidation.
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(D) BEFERKBRNIMBELR - RIHBE

Unaudited Supplementary Financial Information

(D) Segmental information on loans and advances to

pal iy customers - by geographical areas
20256 A30H
At 30 June 2025
EFER BHER HEEF E1RE E2RER EIRE
kB8 ERRBR BERRER BHEE BHEE HHGEE
Loansand Overdue loans Impaired loans BREE BREE BREE
advancesto andadvances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BET T BETT BETT BETT BETT BETT
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
B8 Hong Kong 168,879,271 3,050,900 3,145,515 285,214 54,900 1,408,533
HE A Mainland China 40,245,183 343,559 469,678 111,628 13,619 188,861
EET United States 14,495,988 225,704 225,703 54,226 66,689 110,000
i Singapore 9,533,288 265,202 265,202 35,510 - 204,955
HAth Others 14,547,277 269,595 269,595 27,729 18,500 224,338
247,701,007 4,154,960 4,375,693 514,307 153,708 2,136,687
742024412 A31H
At 31 December 2024

BEFEXR falikys HEEF FEER FMEE 3R
R#FH ERRBT B KR BEEE BHEEE BHEE
Loans and Overdue loans  Impaired loans B 1BREE BREE
advances to and advances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers to customers to customers allowances allowances allowances
BT BT AT AT AT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B Hong Kong 158,824,591 3,553,529 3,659,871 248,056 88,722 1,427,603
A3 Mainland China 37,919,904 534,170 627,141 147,019 7,880 105,157
xE United States 11,648,946 127,191 262,417 43814 50,910 85,270
Il Singapore 7,673,249 247,723 247,723 25,448 - 120,369
Hih Others 13,123,319 81,163 81,163 23,388 80,512 40,380
229,190,009 4,543,776 4,878,315 487,725 228,024 1,778,779

bR AN IR ZHEFHREmE D -
WEEBERER - HEIS5HFRERTF
BRM— T EREROEERRGEEER
TTHBEZRERIAT

BHER LB AR EANERK -

BEE RN BT IR B EE LR EBUR(E
BEMHE BRI EOER
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The above geographical analysis is classified by the location of the

counterparties after taking into account the transfer of risk. For a

claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

Impaired loans and advances are individually assessed loans which

exhibit objective evidence of impairment on an individual basis.
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(E) BEE

Unaudited Supplementary Financial Information

(E) Overdue assets
R2025F6A30R R2024F 124318
At 30 June 2025 At 31 December 2024
EEFER HEFEX
RBHEE RBAREE
ERiES ERaR
% of total % of total
loans and loans and
BETT advances to BB advances to
HK$'000 customers HK$'000 customers
BEFRBFRBECOEE: The gross amount of loans and advances
has been overdue for periods of:
-3AAMNEZ6EA — 6 months or less but over 3 months 480,967 0.20 146,793 0.06
-6fHANEZE 15 ~ 1 year or less but over 6 months 199,232 0.08 574,044 0.25
1B E ~over 1 year 3,474,761 140 3,822,939 167
4,154,960 1.68 4,543,776 1.98
ERRGHESRRBR Secured overdue loans and advances 2,394,462 2,873,547
BEFRRERRET Unsecured overdue loans and advances 1,760,498 1,670,229
4,154,960 4,543,776
BEREEANENRZFE  Market value of collateral held against the
EHRME secured overdue loans and advances 4,322,783 5,662,075
EHEEEAEE Expected credit losses allowances 2,059,752 1,666,275

ERBERBHNERRBR  FEAEH
NME@aH  YREBARDAKREERE - RBISIE
BHERIE - AR BIHMER - FEmERA
REEFCBA  BERADRIZIERER
R /S ERE B ERAEBNOIER
B MBS ERS SR - 755

TR B IR o

Loans and advances with a specific repayment dates are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end. Loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower for
more than the overdue period in question.
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(E) BHEE(E&)

BB BB - AEESEHAHE
TEAREERERENE - AHENG
A TR -

s

(@ ZEEMNMERANFERESANAE
HREE REE -

b) ZEEARMSHERE-FMEHH
B Kz EELE -

© ATHEEUELAERNBERTRE
ERITE W EIEENRER) -

) AAEEEEE T EETEEE
# -

R20255F6 A30H &20245%12 A31H » K&
B W0 = a BRER B 3 8 A B9 SR TT S E & pig
BRAFANE SEE o

HitiaHEE

2025F6 A308 » AEBE B R3E A
AR AR BEFALMEEKENSRITE
AER14542,0007T (2024512 A31 0 : B
15,619,0007C) °
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Unaudited Supplementary Financial Information

(E) Overdue assets (continued)

Eligible collateral, which is held in respect of the overdue loans and
advances, is “Eligible Physical Collateral” which mainly comprises real
estate properties. The eligible collateral should generally satisfy the
following:

(@)  The market value of the asset is readily determinable or can be
reasonably established and verified.

(b)  The asset is marketable and there exists a readily available
secondary market for disposal of the asset.

(c)  The Bank's right to repossess the asset is legally enforceable and
without impediment.

(d)  The Bank s able to secure control over the asset if necessary.

There were no advances to banks and other financial institutions and
trade bills which were overdue for over three months at 30 June 2025
and 31 December 2024.

Other overdue assets

There was financial investments at fair value through other
comprehensive income amounted HKS$14,542,000, which were
overdue for over three months as at 30 June 2025 (31 December
2024: HK$15,619,000).
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(F) REHER

Unaudited Supplementary Financial Information

(F) Rescheduled loans

720256 A30H 2024512 A31H

At 30 June 2025 At 31 December 2024
EEFER EEFER
REiasE MB R MasE
B R ERES
% of total % of total
loans and loans and
BETRT advances to BT T advances to
HK$’000 customers HKS$'000 customers
KERER Rescheduled loans 47,285 0.019 12,973 0.006
KEHEFRZIEBRAR R RE 2 e Rescheduled loans are those advances which have been restructured
NIRRT 7 R B EK EAEREE or renegotiated because of a deterioration in the financial position
BIEARK - B LRI R E R S AR E i of the borrower, or the inability of the borrower to meet the original
LIRS HEFE MR repayment schedule and for which the revised repayment terms are

Higg a3 (@ A X 2 RO ERaE

HRZATK

R2025%F6 A30H &20245%12 8310 » R&E
B B BRI M E A S BB -

non-commercial to the Group. Rescheduled loans to customers are

stated net of any advances that have subsequently become overdue

for over three months and are reported as overdue advances in note

B).

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2025 and 31 December 2024.

(G) MEEE (G) Repossessed assets
20256 A308 72024 12A31H
At 30June 2025 At 31 December 2024
BETT BT T
HK$'000 HKS$'000
BEAfARFERRBR Included in loans and advances to
R E A BRI A customers and other accounts 315,525 291,517

A F 858 45202596 A30H KX 2024412 A31
AEEIEEMHFTTSEE -

assets at 30 June 2025 and 31 December 2024.

The amounts represent the estimated market value of the repossessed
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B EEN BN
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Unaudited Supplementary Financial Information

(H)

International claims

International claim refers to the sum of cross-border claims in all

currencies and local claims in foreign currencies determined as based

on the calculation methodology specified in the HKMA's Return of

International Banking Statistics. International claims are on-balance

sheet exposures of counterparties which attributable to the country or

segment, after taking into account risk recognised transfer, constitute

T to not less than 10% of the aggregate claims are disclosed as follows:
1202566 H308
At 30 June 2025
FRITAAKE
Non-bank private sector
FRT
SRS Fem
BEAHE Non-bank ABE
®1T Official financial Non-financial o]
Banks Sector institutions  private sector Total
BETR BETR BETT BETT BETR
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
EEERK Developed countries 78,731,716 16,583,693 4,932,093 9,003,071 109,250,573
BEFrp L Offshore centres 20,785,072 129,226 32,516,562 56,787,522 110,218,382
Hh HF of which: Hong Kong 3,553,587 128,221 28,652,270 46,472,923 78,807,001
BRADKRE Developing Asia-Pacific 62,935,018 2,117,562 4,744,143 36,818,018 106,614,741
B EAH, of which: Mainland China 55,165,493 2,117,149 3,025,667 30,812,755 91,121,064
K2024F 12 A31H
At 31 December 2024
FERTTRLAE
Non-bank private sector
JEIRTT
TREE Fem
BHKE Non-bank LA E
RIT Official financial ~ Non-financial ]
Banks Sector institutions  private sector Total
BETT BETT AT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEREEX Developed countries 55,433,609 30,368,019 3,312,593 7.979,660 97,093,881
B Offshore centres 15,009,555 334,382 30,460,977 50,237,721 96,042,635
Hib o HF of which: Hong Kong 3,828,147 333,806 26,300,803 41,236,699 71,699,455
FEPTAE Developing Asia-Pacific 47613314 2,142,062 8,222,522 34,523,169 92,501,067
Hep: B A of which: Mainland China 43,292,092 2,141,677 7,241,476 27,576,267 80,251,512
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(I RHER () Mainland Activities
N EBRIEASEHIFRITISEFH Mainland Activities are Mainland China exposures to non-bank
Wb R AESE - LTIRBEEE R (RS counterparties and their categories and the type of direct exposures
BTV REEBELER R EZR R 8 defined by the HKMA's Return of Mainland Activities.

RIS -

R2025F6A30H
At 30 June 2025

FBMRREA FBMRR RS
BE R BE RS

On-statement Off-statement
of financial of financial
position position Eok
exposure exposure Total
BRTT BRTR BETR
HK$'000 HK$'000 HK$'000
(1) PREF - PREFEROEER (1) Central government, central government-owned
HfBRAMEELR entities and their subsidiaries and joint ventures (JVs) 50,918,838 5,450,989 56,369,827
) BB HABREROEER () Local governments, local government-owned entities
EMBRAAMAERE and their subsidiaries and Vs 22,645,655 1,727,462 24,373,117
() FEATELRIETEAMN L (3)  PRC nationals residing in Mainland China or
MEMEERERBARMN other entities incorporated in Mainland China
RERE and their subsidiaries and JVs 37,935,019 4,005,366 41,940,385
(4) TRELNEIER (4)  Other entities of central government not reported
Hith REFT#E initem 1 above 4,779,175 480,749 5,259,924
(5 TEELREIEN (5)  Other entities of local governments not reported
Bt BT in item 2 above 112,984 - 112,984
(6) EEERRRFENL (6)  PRC nationals residing outside Mainland China or
BB DR entities incorporated outside Mainland China
REURIMNK LRI where the credit is granted for use in Mainland China 17,289,334 2,109,353 19,398,687
(7) EftmBERERR (7)  Other counterparties where the exposures are
RERMHERITR HEF considered by the reporting institution to
LB be non-bank Mainland China exposures 6,678,274 631,823 7,310,097
et Total 140,359,279 14,405,742 154,765,021
EMHEREENEELS Total assets after provision 533,249,481
BEBBERANEARAEEEEETSE  On-balance sheet exposures as percentage of total assets 26.3%
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()  Mainland Activities (continued)

12024F12A31H
At 31 December 2024

HBMRRER BBMRARN
MR ME A
On-statement Off-statement
of financial of financial
position position ok
exposure exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) RREFT - PREBFEROEER (1) Central government, central government-owned
HWBARRAELE entities and their subsidiaries and joint ventures (JVs) 50,735,511 6,710,950 57,446,461
Q) AR HABHEROEER () Local governments, local government-owned entities
EMBRARME RS and their subsidiaries and JVs 21,331,316 2,858,839 24,190,155
() FERFERRIEREAML (3)  PRC nationals residing in Mainland China or
P B E A I other entities incorporated in Mainland China
EMBRARINAERE and their subsidiaries and JVs 32,639,689 3,554,406 36,194,095
(4 TRELREIER (4)  Other entities of central government not reported
it REFTHE initem 1 above 4,074,784 595,242 4,670,026
(5 MEELREIEN (5)  Other entities of local governments not reported
Hits TS in item 2 above 158,659 - 158,659
(6) EEEARPENDE (6)  PRC nationals residing outside Mainland China or
BB AR entities incorporated outside Mainland China
HRBUR AN T M where the credit is granted for use in Mainland China 20,083,114 1234816 21,317,930
(7) EftmmEREss (7). Other counterparties where the exposures are
RERBERTRZETF considered by the reporting institution to be
R E non-bank Mainland China exposures 6,118373 22529 6,140,902
Fak Total 135,141,446 14,976,782 150,118,228
EMREEENEERE Total assets after provision 469,413,321
BEBBRARARAZGBEEASE  Onbalance sheet exposures as percentage of total assets 28.8%
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0

(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management Group
("RMG") has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group
is exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments and guarantees. The Group has developed standards,
policies and procedures to measure, monitor and mitigate the risk
of its lending business activities. The policies and procedures are
reviewed as required, to respond quickly to the changing market
environment and to better reflect the risk factors for the Group's credit
considerations.

Throughout the first half of 2025, the Group continues to enhance
its risk management framework and internal control practices by
solidifying its three lines of defense, promoting risk culture and
reviewing its risk appetite and policies to ensure its compliance with
regulatory requirements. Various risk management enhancement
projects and initiatives including Basel lll Reform Package has been
well implemented to comply with the evolving regulatory landscape
and increasingly stringent regulatory requirements. Furthermore,
the Group has been actively fortifying the resilience against climate-
related risks, promoting the risk culture of green and sustainable
banking, and embedding climate risk into the risk management
framewaork.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee ("CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.

Credit risk embedded in products is identified and measured
in product programmes and on-going review and assessment
process. Credit risk pertaining to individual customers is identified
and measured by credit officers utilising internal risk rating models.
Credit applications are approved by credit officers under delegated
authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
diversified among industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate risk. Risk grading is applied to the debt
issuers and the counterparties, with individual credit limits set.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

The Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
statement of financial position, based on loan approval procedures,
use of limits to reduce risk and monitoring. Credit risk is also mitigated
by obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.

(i)  Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group's reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.
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Unaudited Supplementary Financial Information

(J) Risk management (continued)

(@) Credit risk management (continued)

(i)

BUEFPHEBRF AL S IEE R

S REE

TERBSHEDR - LEER

BHmBEAT  AEENELZES
BETHERRBNEE (ARRFTHR
BGIOBEGR) UBEAREEE KA
BB X - TRITAEERFRE
R RN E E AT AR

EBARE
Obligor Grade

BEECAIFIR

Reference ECAI Rating

B BREER EEER
Moody's S&P Fitch

Credit quality (continued)

Customers' risk ratings are reviewed regularly and amendments,
where necessary, are implemented promptly, particularly
in times of fluctuating market conditions. The Group also
maintains a committee to regularly oversee weaker credits
(which have lower risk ratings of G19-G21) to preserve the
Group's quality portfolio. The table below outlines the Group's
rating scale benchmarked against external credit agencies:

TR

Rating Description

GO1

Aaa AAA AAA

ERHERRAGEERANBLNKE N - AR TN EEESL
BROERLHOELT - AAXNERRRKTARE
Obligations are judged to have the highest intrinsic, or standalone, financial

strength, and thus subject to the lowest level of credit risk absent any possibility of
extraordinary support from an affiliate or government.

G02 - G04

Aal/Aa2/Aa3 AA+/AA/AA- AA+/AA/AA-

ERRRRAGEERANBLYNKE N - DEAREERNER %K
FREFRIZFNERT - IAXNERRRIERE -
Obligations are judged to have high intrinsic, or standalone, financial strength, and

thus subject to very low credit risk absent any possibility of extraordinary support
from an affiliate or government.

G05 - GO7

A1/A2/A3 A+/A/A- A+/AA-

ERRBRAGERTEERANBLMBEE S - BMEAERBERMMBA
ARBANBAIXROERLT  AZNERRRAERR -

Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.

G08 - G10

Baal/Baa2/Baa3  BBB+/BBB/BBB-  BBB+/BBB/BBB-

EHERRRAFEETELBUNNHE S NEAEEEXLRBIEESR
W& MEATANEREXBTRESHSENER AR NERRR
REE -

Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess
certain speculative credit elements absent any possibility of extraordinary support
from an affiliate or government.

Bal/Ba2/Ba3 BB+/BB/BB- BB+/BB/BB-

EHERRARAGEARBEIBUNGHES - %ET%& {EIM BE
EABFRERHISFOERT - HeARRANER

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.
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J) EREEE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) EEEX(E) (i)  Credit quality (continued)

BEECAIR

Reference ECAI Rating

(L INSY B BEER EEER  TAEE
Obligor Grade Moody's S&P Fitch Rating Description
Gl14-G16 B1/B2/83 B+/B/8- B+/B/B- EHEERRAFAARBREIBUNYHE S - BAREIATANERE

ST RERITHENNERT  eAZSERRR -

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.

G17-G18 Caal/Caa2 CCCH/CCC CCCH/CCC EBHMRARGFEBEREMSBUNUKEN BUELIERENBARK
BROEAEISTHENERT eAXEERNERRR

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.

G19 Caa3 CCC- CCC- BEEERARAFAERENREY  TARMEERNIETEY  BINE—
FEWL TRAEHMAE LA R
Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or

near, default, with some prospect of recovery of principal and interest.

G20 Ca C cC EBRARLGEEREREN  TARMTRENENXEERTRONOMN
FEWL £ BNE—ENAS A S ERAATR o
Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or very

near, default, with some prospect of recovery of principal and interest.

G21 C C C EHTRARKE  BEEIEL DR HASHAEILR)
FEEI
Special Mention Obligations are the lowest rated and are typically in default, with little prospect for

recovery of principal or interest.

G2 D D D T REAEEENRHE o

Rk

Substandard Substandard. In accordance with the Asset Quality Classification Policy.
G23 D D D R REEEZENRHR

R

Doubtful Doubtful. In accordance with the Asset Quality Classification Policy.
G4 D D D B REEEZENEHR

PN

Loss Loss. In accordance with the Asset Quality Classification Policy.

SECRENEERE 087
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J) EREEE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) EEEELR (i)  Exposure of credit risk
REZERAXNEERR LR - K&t The maximum exposure to credit risk at the end of the
REMBFEENEFRIEMERR reporting period, without considering any collateral held or

Tt REEAMBHRRRTEESHE
F R EMREEREENERR S
- FERMR ERBAMT

other credit enhancements, is represented by the carrying
amount of each financial asset in the consolidated statement of
financial position after deducting any impairment allowances. A
summary of the maximum exposure is as follows:

202556 A30H  R2024F12H31H
At 30June 2025 At 31 December 2024
BETT AT T
HK$'000 HK$'000
He RIERIT R RBITHET Cash and balances with banks and central banks 15,429,944 10,289,619
FEIRITHF R B Placements with and advances to banks 90,811,148 70,361,763
BEARESREE Financial assets held under resale agreements 10,495,350 6,157,367
fTHEemIA Derivative financial instruments 13,331,379 19,365,077
TRIE Financial investments
—DRREBEFAER — at fair value through profit or loss 3,926,002 2,040,808
—URRBEFAEMEERE - atfair value through other
comprehensive income 145,835,393 139,190,860
— DABEERR ARG 2 - at amortised cost - 90,179
BEPER R BT RH A BRIE Loans and advances to customers and
other accounts 267,811,562 238,656,081
BB REREEMEEESRRE Financial guarantees and other
BB EfE credit-related contingent liabilities 6,545,147 11,759,197
EFEEREMEEESH Loan commitments and other
H A credit-related commitments 159,463,033 149,417,201
713,648,958 647,328,152

E%Eﬁfﬁ%&ﬁ%&%{ MEREER
"ﬁ%ﬂﬁéﬁi@ %48 75 B 7
ﬁﬂﬁﬁ? )(vii)

Further detailed analyses of financial assets by credit quality
and stage distribution are provided in the note J(a)(vii) of the
unaudited interim financial report.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(i) EEFELE =

AEBEREMIF AT NTEEFHE
Bk - RMBEEL - FAARHEAM
R 577 R R Z AL KB
REEFRBBARFEELEGEH o K
TENBR  EREMRZZHIT KT
R ZRImBEEE - —RTE
EFBRAERNEEMA BRI o &
SEFBEEEERTEMBHEER
EFHFREEGEN NS BN
MANEETZE  HPEREHEASE
EeEReREEME /B ENERH

(iii) Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group's recognised financial assets and recognised

FER o financial liabilities, on the Group's financial position.
1202556 A30R
At 30 June 2025
EREHEMRRRR
N N
EREUBRRAN Relat daﬁmtm?hﬁtsagmt ffset
ERNGASRIE ?a e amour?s at are not offse
e e in the consolidated statement of
Derivative financial
. financial position
instruments presented
in the consolidated SHIE  BERLER
statement of Financial  Cash collateral k|
financial position instruments received Net amount
BETR BRI BRI BETR
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
~fTEEBIA - Derivative financial instruments 13,331,379 (4,269,922) (1,440,007) 7,621,450
tRARE Financial liabilities
-TESRIA - Derivative financial instruments 13,484,187 (4,269,922) - 9,214,265
R204F12831R
At 31 December 2024
ERAUBHARA
= IR UL P iHA TR #
HEARBRTER ‘ (;Xﬁ?ﬁﬁﬁﬁf‘ﬁgg .
BB LRTA Relate amoum‘st atare not offset
o in the consolidated statement
Derivative financial e
instruments presented of financial position
in the consolidated SBTIE  FEHAHESR
statement of Financial Cash collateral FE
financial position instruments received Net amount
BETT BETT BB BRI
HK$'000 HKS'000 HKS'000 HKS'000
SREZE Financial assets
- fTESBIA - Derivative financial instruments 19,365,077 (7410,924) (2,212,608) 9,741,545
tRAE Financial liabilities
—{TESRIA - Derivative financial instruments 18393,793 (7410,924) - 10,982,869

S S iy
Interim Report 2025

089



REECZMHAYBER

Unaudited Supplementary Financial Information

J) EREEE) (J) Risk management (continued)
(@ FEERBREE (&) (a) Credit risk management (continued)
(iv) BHEERRE — BHFBREMESHIZ (iv) Mitigation of credit risk — Collateral and other credit

7

RE BN RBERATR 7 7R &
EERE - —RME - ANEE KA
i N H E A5 AR T LAR A& & 115 B
O EE - REBSEBIRTTRERS
ERE B EIKF

AEEREERRBRMEH L EH
mEIBERRE RSB REB
HEEER AT MR ST EH A RE - &
WHRRIEE - BRERE R ETHIE
BES - £~ EBERT  AEEKR
FEFPHMANEBFENEEERE
Bl - i m B RSEAFRERAELR
HER o

AEEA -ERFENERNFZEE
AR ER MR ERRTNAIERYE
REBESH - ZEESBEARST
WEEEHRE - AEBUBERBILE
75 R #) (W15 K SR 15 ) 1B E Bty
UiEREMBETaEBmERR
EEAHREREEERR ELTHE
2 AEBEHRAFEEATP &R
5 ¥ F BIE TR EE N R AN T A IF B AT K
S Am -

AREBEP2025%F6 A30H 2024512
A3 HEEARNEERBRS M (k%
REREMSFER) T

enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group's ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities listed on a main
index/recognised exchanges, accounts receivable assignments,
standby letters of credit and listed debt securities acceptable
to the Group. In some cases, depending on the customer’s
position and the types of credit products, some loans may be
granted and backed by corporate or personal guarantees only.

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group's policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk as at 30 June 2025 and 31
December 2024, excluding impaired exposure, is broken down
as follows:

R2025F6H30H 7202412 A318
At 30 June 2025 At 31 December 2024

BT T AT
HK$'000 HK$'000
ERRBFBEREAERESE  Lower of gross loans and advances and fair value
BE B R REMERRA of collateral and other credit enhancements
MAREENECREESR held against financial assets that are:
—RAEBBASRNE ~ neither past due nor impaired 102,237,715 98,287,001
— WEMES AR(E - past due but not impaired 3,018,331 2,980,405
105,256,046 101,267,406
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration

Portfolio management

As part of the Group’s portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.

Risk concentration

The Group sets various risk limits to control and monitor its
exposure to individual counterparties, countries, industries,
intragroup exposures and loan portfolios to avoid excessive risk
concentration.

Concentration of credit risk exists when changes in geographic,
economic or industry factors affect groups of linked
counterparties whose aggregate credit exposure is material in
relation to the Group's total exposures. The Group's portfolio of
financial instrument is diversified along industry and product
sectors.

Expected credit losses measurement

ECL allowances are recognised on all financial assets that are
debt instruments classified either as amortised cost or fair
value through other comprehensive income and for loan
commitments and financial guarantees that are not measured at
fair value through profit and loss. The ECL allowances represent
an unbiased scenario that is determined by evaluating a range
of possible outcomes, the time value of money and reasonable
and supportable information about past events, current
conditions and future economic conditions. Forward-looking
information is explicitly incorporated into the estimation of
ECL allowances and expert judgement on economic forecasts
becomes one of the important factors to the ECL.

—E_RFE¥EFERSE
Interim Report 2025

091



REECZMHAYBER

Unaudited Supplementary Financial Information

J) EREEE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) FERIEEEK,E (&) (vi) Expected credit losses measurement (continued)
EEFEHEEEX Measurement of ECL

BHEERREFNER ()12
AFBMEERK (i) B VA ERE
KREFERRER EFHEE T AN
BHFEREERAFE - BHEER
REBOFERER 17 - ERKET
TTIESHB R INEB S HFEHBEN
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ECL allowances are measured at amounts equal to either:
(i) 12-month ECL; or (ii) lifetime ECL for those financial
instruments which have experienced a significant increase in
credit risk ('SICR') since initial recognition. The calculation of
ECL allowances is based on the expected value of probability-
weighted scenarios with a combination of upside, base and
downside scenario(s) to measure the expected cash shortfalls,
discounted at the effective interest rate. A cash shortfall is the
difference between the contractual cash flows that are due and
the cash flows that the Group expects to receive. The calculation
of ECL allowances for Stage 3 is based on probability-weighted
recovery amount from an impaired financial asset and is
determined by evaluating a range of possible outcomes and
time value of money.

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

The probability of default ("PD") is an estimate of the
likelihood of default over a given time horizon;

- The loss given default ("LGD") is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ("EAD") is an estimate of the
exposure at a future default date.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Stage transfer

Stage 1 is comprised of all non-impaired financial assets
which have not triggered a SICR since initial recognition.
Their credit risk continuously monitored by the Group and in
assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial
instruments as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of its initial
recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SICR since initial recognition. The
Group recognises lifetime ECL for Stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SICR since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back Stage 1.

Stage 3 financial assets are those that the Group has classified
as credit-impaired. The Group recognises lifetime ECL for all
Stage 3 financial assets. The Group classifies financial assets as
impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial
assets have occurred after its initial recognition. Evidence
of impairment includes indications that the borrower is
experiencing significant financial difficulties, or a default or
delinquency has occurred.

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis. The amount recognized
as ECL allowance for these assets is the change in lifetime ECL
since initial recognition of the assets.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the remaining life of the financial instrument,
even if, for risk management purposes, the Group has the right
to consider a longer period.
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J) EREEE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) FERIEERK,TE (&) (vi) Expected credit losses measurement (continued)
1EEREBREA LA Significant increase in credit risk
RS ERESRE  ABEREES An assessment of whether the financial instruments have
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experienced SICR since initial recognition is performed at each
reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument.
The assessment is rule-based, unbiased and forward-looking,
and considers all reasonable and supportable information,
including information about past events, current conditions and
future economic conditions.

The financial instruments will be considered to have significant
increase in credit risk when:

(@)  The contractual payments of the instruments are with
more than 30 days past due; or

(b)  The credit rating of the financial instrument has gone
down by 5 notches since initial recognition (not
applicable to retail lending portfolio); or

(c)  The financial instruments have been classified as special
mention.

Management overlay and judgements

The Group will consider the need to implement and apply
management overlay over the ECL modelled outcome to cater
for model constraints, data limitation and exceptional events.
The management overlay methodologies involve management
judgement and the amounts are subjected to regular robust
review and governance processes to assess the adequacy and
relevancy of such overlay. There was no management overlay of
ECL at the reporting date.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
financial assets.

These economic variables and their associated impact on
the PD, EAD and LGD vary by financial instrument. Expert
judgement has also been applied in this process. Forecasts of
these economic variables (the 'base economic scenario’) are
provided by the Group's economists and include consideration
of a variety of actual and forecast information from internal
and external sources. The Group formulates a “base case” view
of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios
including 1 upside and 3 downside forecast scenarios.

In particular, the base scenario represents the most likely
scenario of continuing the current economic situation; carrying
a weight of 55% (2024: 55%); the upside scenario, namely
benign, represents likelihood of improvements to the current
economic situation; carrying a weight of 10% (2024: 10%); and
the downside scenarios, namely, mild, medium and severe
represents the likelihood of economic downturn of different
severities, carrying a weight of 10%, 15% and 10% (2024:
10%, 15%, and 10%) respectively. The economic forecasts are
reviewed regularly to reflect the latest economic conditions. The
ECL recognised in the financial statements reflect the probability
weighted outcomes of a range of possible scenarios above and
management continuously assess the appropriateness of the
provision made against the borrowers concerned taking these
information into consideration. If any adjustment in provision is
deemed necessary, management overlay(s) would be applied
to ensure conservativeness.
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J) EREEE) (J) Risk management (continued)

(@ FEERBREE (&) (a) Credit risk management (continued)
(vi) BRIEEEX:E (E)

(vi) Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models
(continued)

The Base scenario

The Group's Base Scenario is characterized by moderate global
economic growth over the reference forecast period of 2025-
2029. Considering the uncertainties of US tariff policy and
geopolitics, global economic growth in 2025 is expected to be
slowdown. Inflation in major developed economies is stabilizing
around target rate, monetary policy by their central banks could
cling to easing. During the forecast period, as international
trading order is reshaping, the economy would be moderately
slowdown, until the uncertain factors fade out.

Mainland China is projected to meet its economic growth
target at around 5% in 2025, with certain growth in the
subsequent years during reference period. As US tariff policy
keeps disrupting international trade, exports in mainland
China would play less role on its economic growth. Trade-in
policies encouraging replacing consumer goods and upgrading
production facilities are manifesting their sustained effects,
supporting growth of consumption and investment. Current
prices level could justify a more loosen monetary policy, leaving
rooms for more cuts on policy rates and reserve requirement
ratio ("RRR"). During the forecast period, mainland China will
promote optimizing its external trade system with exports
competitiveness further strengthened. Along with multiple
macro stimulus policies, consumer confidence continues to pick

up.

Forecast on Hong Kong's economic growth shows a slower
pace, to around 2% to 2.5%. The growth is expected to gradually
converge to its long-run potential rate in the years during
reference period. In the first half of 2025, volatile US dollar
generated capital inflow to Hong Kong. Domestic financial
market was benefited from abundant capital supply, financial
trading was therefore active. In the second half, Fed is projected
to cut rates, which may somewhat provide banking industry a
refiner financial condition. However, exports are distracted by
uncertain trade policy. Meanwhile, retail sales and performance
of commercial properties are intertwining suppressed, with
unemployment rates in related industries recording a slightly
uptick. Hong Kong economic growth is projected to be
moderate in 2025.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

The Benign Scenario

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster-than-expected pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario

The Mild Scenario is a slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario

The Medium Scenario is in between the Base Scenario and the
Severe Scenario, with the global GDP growth rate and other key
economic indicators standing at the medium points between
those of the two scenarios.

The Severe Scenario

Under the Severe scenario, the global economy suffers a
considerable slowdown and is teetering on the blink of
recession with surging unemployment rate. Major developed
economies recess deeply, and GDP growth for Mainland China
and Hong Kong declines considerably. Simultaneously, assets in
properties and financial markets experience a significant selloff
with intensifying geopolitical conflicts.
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J) EREEE) (J) Risk management (continued)

(@ FEERBREE (&) (a) Credit risk management (continued)
(vi) BRIEEEX:E (E)

(vi) Expected credit losses measurement (continued)
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Definition of default and credit-impaired assets

The Group defines a financial asset as in default when
contractual repayment of principal or payment of interest is
past due more than 90 days or fulfill certain assessment criteria
as defined in the Asset Quality Classification Policy.

In assessing whether a borrower is in default, the Group
considers various indicators comprising: (i) qualitative — such
as in breach of financial covenant(s), deceased, insolvent or in
long-term forbearance; (i) quantitative — such as overdue status
and non-payment on another obligation of the same issuer
to the Group. These criteria have been applied to all financial
assets held by the Group and are consistent with the definition
of default used for internal credit risk management purposes.
The default definition has been applied consistently to model
the PD, EAD and LGD throughout the Group’s expected loss
calculations.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original or revised contractual terms of
the financial assets with all criteria for the impaired classification
having been remedied.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

(vii)

Expected credit losses measurement (continued)

Write-off

The Group writes off a financial asset in whole or in part, when it
has no reasonable expectations of recovering the financial asset
in its entirety or a portion thereof. Indicators that there is no
reasonable expectation of recovery include:

(i) ceasing enforcement activity;

(i) where the Group's recovery method is enforcing collateral
and the value of the collateral is such that there is no
reasonable expectation of recovering in full; and

(i)  debtors in state of insolvency.

During the reporting period, the Group has written off certain
financial assets that have no reasonable expectation of full
recovery. The Group will continue to objectively and timely
assess the ECL allowances according to HKFRS 9 to ensure its
sufficiency.

Credit quality of financial assets

The Group manages and monitors its risks, and has an Asset
Quality Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery of non-performing loans, which
includes loan restructuring, taking legal action, repossession
and disposal of collateral, etc.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

Distribution of financial instruments to which the impairment

requirements in HKFRS 9 are applied, by credit quality and stage

BT EDM o distribution.
1202556 A30H
At 30 June 2025
RA /2248
Gross carrying/notional amount BEEE
BRE BAERE EHTE
BE WE BaEk Credit ot ECL  Netcarrying
Strong  Satisfactory  Higher risk impaired Total  allowances amount
BT BT BETT BETT BETT BETT BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERORPRFINET Balances with banks and central banks
REBRRA () at amortised cost (Note v)
- F1BE - Stage | 15,429,985 - - - 15,429,985 (41) 15,429,944
ERTNFIREH Placements with and advances to banks
RBEAKA (fiv) at amortised cost (Note iv)
- ZIRE ~Stage | 90,056,190 773,108 - - 90,829,298 (18,150) 90,811,148
EANRESRZE Financial assets held under resale
RERRA (FHv) agreements at amortised cost (Note iv)
- F1BE - Stage | 5,637,916 - - - 5,637,916 (100 5,637,906
REERRBTR Loans and advances to customers and
EthERERERN AR other accounts at amortised cost 185,192,576 59,056,234 7332161 5,972,969 257,553,940  (4,097,196) 253,456,744
L - Stage 1 185,192,576 57,851,625 3,111,128 - | |246,155,329 (524,426) | |245,630,903
1 - Stage 2 - || 1204609 || 4221033 || saases2 || (153708) | | 5.271,93
- E3EE - Stage 3 - - - 5,972,969 5,972,969 (3,419,062) 2,553,907
EFURERMBEER Loan commitments and financial
B4 (FE) guarantee contracts (Note i) 14,184,191 150,789,211 87,831 208,350 165,269,583 (288,487) 164,981,096
L - Stage 1 14,184,191 | 150,789,211 - - | 164,973,402 (75,137) | 164,898,265
- FIBE - Stage 2 - - 87,831 - 87,831 (5,000) 82,831
- 538 - Stage 3 - - - 208,350 208,350 (208,350) -
@ Total 310,500,858 210,618,553 7,419,992 6,181,319 534,720,722 (4,403,884) 530,316,838
AR BB AEA Financial investments at fair value
PRGN SREE - through other comprehensive
ERES (3Fii) income - Debt securities (Note ii) 145,771,801 4,000 59,592 - 145,835,393 (47,881)
- ZIRE ~Stage | 145,771,801 4,000 - - | 145,775,801 (31,159)
- FIRE - Stage 2 - - - - - -
- 3B - Stage 3 - - 8,944 - 8,944 (11,244)
- BRATRER -PoC
EETREE - - 50,648 - 50,648 (5,478)
am Total 145,771,801 4,000 59,592 - 145,835,393 (47,881)
RIZER1T (BIFR) BIRA T

CHINA CITIC BANK INTERNATIONAL LIMITED
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J) EBREEE) (J) Risk management (continued)
(@) EEERRERE(Z) (@) Credit risk management (continued)

i) THEENEEEE (/&)

(vii) Credit quality of financial assets (continued)

M2024F12 4318
At 31 December 2024

R/ 2508
Gross carrying/notional amount A
BRME BREE RETE
BE ME BRER Credit ek ECL  Netcarrying
Strong  Satisfactory Higher risk impaired Total allowances amount
BETTL BETL BETL BETL BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EROTRPRFINET Balances with banks and central banks
RERMA (Fiv) at amortised cost (Note v)
1R ~Stage | 10,289,640 - - - 10289640 (21) 10,289,619
ERTNERRBT Placements with and advances to banks
REBRA (i) atamortised cost (Note iv)
- 188 - Stage 1 69,624,198 750,000 - - 70,374,198 (12,435) 70,361,763
EANRELREE Financial assets held under resale
RERAA (Fiv) agreements at amortised cost (Note iv)
-H1ER - Stage 1 3,174,582 - - - 3,174,582 - 3,174,582
REEFREIR Loans and advances to customers
EtBRIRRE R A and other accounts at amortised cost 150296694 65,196,592 8497251 6343200 230333737 (3637,731) 226,696,006
L - Stage 1 150296205 || 62529307 || 3902984 - || 2167284% (487,885) | | 216240611
-8 - Stage 2 489 || 2667285 || 4594267 - [ 76204 (228024) | | 7034017
- $3kR - Stage 3 - - - 6343200 || 6343200 || (2921822 || 3421378
SRIREREBAAR (5iv)  Financial investments at amortised
cost (Note iv)
-Z1BR - Stage 1 9,182 - - - 9,182 B) 90,179
BRRENSBERE Y Loan commitments and financial
(7F1) guarantee contracts (Note i) 15,379,242 145,072,587 233,486 - 160,685,315 (93,757) 160,591,558
- E1EE - Stage | 15379242 | | 145,072,587 - - || 160451829 (76932) | | 160,374,897
- ERE - Stage 2 - - 233,486 - 233,486 (16,825) 216,661
- F3kE - Stage 3 - - - - - - -
g Total 248,854,538 211,019,179 8,730,737 6,343,200 474947 654 (3,743,947) 471,203,707
AR BER AL Financial investments at fair value through
PENERNERRE - other comprehensive income - Debt
EBZES (3 securities (Note i) 138,960,660 157,937 - 63263 139,190,860 (37853)
- BB - Stage | 138969,660 157,937 - - 1] 139,127,597 (27,778)
-FIRR - Stage 2 - - - - - -
- E3KR - Stage 3 - - - 10,084 10,084 (10,075)
-~ BBALRLN -POCl
RETREE - - - 53,179 53179 -
ke Total 138,969,660 157937 - 63,203 139,190,860 (37,853)

“ECOFE¥FERSE
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Unaudited Supplementary Financial Information

(J) Risk management (continued)

(@) Credit risk management (continued)

(vii) Credit quality of financial assets (continued)

Note:

U]

(iff)

The notional amount of commitments and financial guarantee
contracts refer to those commitments and financial guarantees
which subject to impairment requirements under HKFRS 9.
Therefore, figures disclosed in the above do not agree with the
figures disclosed in note 35 of the interim financial report.

Debt securities measured at FVOC! are held at fair value. The
expected credit losses allowances in respect of debt securities
measured at FVOCI are held within reserves.

Classification of credit quality
The Group adopts the following internal risk ratings to determine
the credit quality for financial assets.

BT AR
EEEEFHH Credit quality description Internal ratings
B8 Strong G01-G12
WE Satisfactory G13-G16
BB g Higher risk G17-G21
BERE Credit impaired G22-G24

(iv) 7202596 A30H K&2024412 A 31
A 8B 2B R EIRBENMO -

102 R{ER1T (B BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

(iv)

There are no exposures in stage 2 & stage 3 as at 30 June 2025
and 31 December 2024.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(viii) Credit quality of debt securities measured at FVPL and

Fvoci

For the application of credit rating to debt securities, primarily
the issue specific rating would be taken as reference for credit
risk rating assignment. Where this is not available, the issuer
rating would be adopted. When the issuer rating is not available,
the rating of the guarantor of that debt securities (if applicable)
would be adopted, otherwise it would be treated as unrated.
The following table presents an analysis of the credit quality
of investments in debt securities at the end of the reporting

WIRBEZEEEENHT - period.
720256 A30H
At 30 June 2025
DAREE

DAnEE s AEAM V83

FFAEERN 2HERER RAGTER

SRKRE - ERERE - SRERE -

BEEHS BEES BEEES

Debt securities Debt securities Debt securities
measured at measured at measured at Lk
FVPL FVOCI amortised cost Total
BET T BET T BT T BET T
HK$’000 HK$'000 HKS$'000 HKS$'000
Aaa Aaa - 11,101,657 - 11,101,657
Aa3 £ Aal Aa3 to Aal 529,566 63,699,293 - 64,228,859
A3ZE AT A3 to Al 1,015,196 64,751,075 - 65,766,271
KAA3 Lower than A3 680,281 4,190,023 - 4,870,304
2,225,043 143,742,048 - 145,967,091
KA Unrated 228,807 2,093,345 - 2,322,152
FEkS) Total 2,453,850 145,835,393 - 148,289,243
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(J) Risk management (continued)

(@) Credit risk management (continued)

(viii) Credit quality of debt securities measured at FVPL and

FVOC/ (continued)

2024512 A31H
At 31 December 2024

AAEE
URREE FEAEAM VABE R
FFABZEH 2HEEED XA EH)
TRMRE — TRRE — TRRE —
1B E 5 BISRE S B E S

Debt securities

Debt securities

Debt securities

measured at measured at measured at 4=

FVPL FVOCI amortised cost Total

BT BT T BT T T

HKS$'000 HKS'000 HKS'000 HK$'000

Aaa Aaa - 4,833,913 - 4,833,913

Aa3 £ Aal Aa3 to Aal 106,649 71,612,044 90,179 71,808,872

A3ZE AT A3 to Al 149,359 56,932,114 - 57,081,473

KAA3 Lower than A3 395,989 3,261,587 - 3,657,576

651,997 136,639,658 90,179 137,381,834

PN R Unrated 44,789 2,551,202 - 2,595,991

kL Total 696,786 139,190,860 90,179 139,977,825
miERREE (b) Market risk management
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BEEHMERNBRER - ARHKER
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g o
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CHINA CITIC BANK INTERNATIONAL LIMITED

Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivative instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
non-trading portfolio (debt securities measured at fair value through
other comprehensive income).
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(b)

Risk management (continued)

Market risk management (continued)

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolios and, by doing so, optimise financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group (“RMG") is responsible to
independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee (“MRC") and then to RMG. RMG is responsible for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits and framework are to be approved by MRC and ratified by
CRMC. In addition, the Board also establishes a set of risk indicators
under the risk appetite statement ("‘RAS") in measuring different types
of risks including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk (“VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
capital impact from market fluctuations. The results are regularly
reported to senior management and to MRC and CRMC.

Methodology and characteristics of market risk model
Value-at-risk ("VaR’)

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR’) (continued)

For the calculation of VaR, the Group uses the most recent two years
of historical market rates, prices and volatilities.

For the trading positions, the VaR is calculated for one-day

holding period.

20255 L ¥ EHISAKRESHXS AREGRRE
Trend in Market Risk - Trading Portfolio VaR for the half year ended 30 June 2025
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Trend in Market Risk - Trading Portfolio VaR for the half year ended 30 June 2024
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For the FVOCI debt securities and related positions, VaR is
calculated for 250-day holding period.
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Trend in Market Risk - FVOCI Debt Securities Portfolio
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(b)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR’) (continued)

The Group back-tests the accuracy of its VaR model by
comparing the actual and hypothetical daily profit and loss,
adjusted for items including fees and commissions, against the
corresponding VaR figures. For the period from 1 July 2024 to
30 June 2025, there was no exception in the back-testing results
(for the period of 1 July 2023 to 30 June 2024, there was no
exception), which corresponds to the green zone specified by
the HKMA and the international Basel principles.

2024F7 A 2202556 A B FAIH BN ER NG KRB K
The Group’s actual profit and loss backtesting model July 2024 - June 2025
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR’) (continued)

For the six months ended 30 June 2025, the average daily mark-
to-market revenue from the Group's trading portfolio was a gain
of HK$2,050,000 (30 June 2024: gain of HK$427,000). The standard
deviation of the daily revenue was HKS$3,878,000 (30 June 2024:
HK$3,013,000). The graphs below show the histograms of the Group's
daily mark-to-market revenue for the period ended 30 June 2025 and
2024, respectively.
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) EpERE(E) (J) Risk management (continued)
(b) WHEERERE(EZ) (b) Market risk management (continued)
TR R LR (4E) Methodology and characteristics of market risk model (continued)
R (B Value-at-risk (“VaR") (continued)
TRER T RSBHFRMELRABEA The tables below decomposes VaR by risk factors for the trading
Hih 2 ERAN SR EE GRS @R positions and the FVOCI debt securities-related positions.
B ZRBESRTET -
REEER -1 RARE
1-day VaR for the trading positions
2025F6A30H 1E6fE A 2024%F6 A308 [L6fE A
Six months ended 30 June 2025 Six months ended 30 June 2024
B 4R )
#at R20255 “‘ﬁ 2024
Approximate 6A30H Approximate 6H308
1] RIE ¥4 At30 B 5qiy 13 At30
Maximum Minimum Mean June 2025 Maximum Minimum Mean June 2024
BETT B¥Tr  B¥%Tr BT A%TT AB%Tr A%t BETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS'000
SMERER Foreign exchange risk 11,095 3,484 6,090 6,674 16,030 3439 6,964 11,109
FI=EBA Interest rate risk and
EEFIZRE  credit spread risk 18,095 (1,207) 9,809 9,843 18,983 4974 9,748 9,280
Bk ELSE Total VaR 18,651 6,637 11,689 10,948 22,247 7118 12,399 15,729
UAREEGAREZEARENEREEBEEFEBNER —250KARE
250-day VaR for the debt securities measured at FVOCI related positions
20256 A30H 1E6fE A 2024F6 A30R LE6fE A
Six months ended 30 June 2025 Six months ended 30 June 2024
E gh% .
Hat R20255 & ”f 20245
Approximate 6A30H Approximate 65308
53] BI& ¥ At 30 & &K ¥ At30
Maximum Minimum Mean June 2025 Maximum Minimum Mean June 2024
BT B¥Tn  B%Tr BT A%t B%Tr A%t BETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
Fl=E Interest rate risk 3,933,285 2,751,152 3,408,743 2,751,152 3164413 2026472 2,746,038 3,131,550
EEFZRE Credit spread risk 3,024,782 1,610,734 2,498,963 1,610,734 2,710,583 1,613,874 2,185,908 2,708,681
S0KREFEELE Total 250-day VaR 3,321,052 2,489,968 2,968,627 2,818,477 2677627 1654331 2199413 2,670,447
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J) EBREEE) (J) Risk management (continued)
(b) ﬁl‘*ﬂi‘ﬂl‘ﬁ"”‘fi (&) (b) Market risk management (continued)
20 A= Stress testing
7] AN ERRERYRAREER N Stress testing is implemented as a compliment of the VaR model in
7 BMERNREEREAIRERENSH - order to capture remote, but plausible events. The Group uses both
AEERKENRBRENE L ERETTS sensitivity-based and historical-based scenarios for market risk stress
FEB AR - AEERFERRREEE testing. The results are reported to senior management, MRC and
mERAREEENMEERRERERZE S CRMC.
HER -
IMNE[E B Currency risk
REEIMNERRIRE AEE KB TTM The Group's foreign exchange risk stems from taking foreign exchange
Wﬁﬂﬁ SN Eﬁ?ﬁ%x% HNE B AR E positions from commercial dealings, investments in foreign currency
REBRINEE B - AEBERINEEER securities, and operations of the Group and its overseas branches and
REHAELEMBRAREZEgZE - AU subsidiaries. The Group's foreign exchange positions are subject to
EEIERRMIEZEREENEBEMELR exposure limits approved by the MRC. Methods adopted to measure
RESEUAMBBRENRRBIEZE EARIN foreign currency risk exposure against corresponding limits include
PEEE) - B ZE2025F6 A30H IE6MEA - & individual currency positions, overall foreign exchange positions and
EERNIINEEERNTHERBE R sensitivities such as Greeks (for foreign exchange options). For the
P H1,579,0007T (202456 A30H 1E61E A period ended 30 June 2025, the Group's average daily trading profit
RBRAE917,0007T) REBRERERBE and loss from foreign exchange positions was a profit of HK$ 1,579,000
6,894,0007T (202456 H30H 161 R - B (six months ended 30 June 2024: a loss of HK$917,000) with a
9,023,0007T) © standard deviation of HK$6,894,000 (six months ended 30 June 2024:
HK$9,023,000).
REZEARNEBEARINERRIAT - Significant foreign currency exposures at the end of the reporting
period were as follows:
2025564308 R04% 128318
At 30 June 2025 At 31 December 2024
27 NG HfEH e i ARE Hip g e
RERBET T Equivalent in HK$'000 UsD RMB Others Total UsD RMB Others Total
REEE Spot assets 180,311,581 52,949,834 43,834,258 277,095,673 170,889,603 44942428 34224418 250,056,449
BESE Spot liabilities (184,320,764) (44,522,530) (21,400,583) (250,243,877) (158,744,716) (34,614,920) (14823524) (208,183,160)
EHEA Forward purchases 667,361,102 370,807,263 60,243,360 1,098,411,725 566,094,879 361,108,987 45,061,281 972,205,147
EHEH Forward sales (655,059,567) (377,873,805) (82,561,773)  (1,115,495,145) (572979872) (369,138473) (65,365,374) (1,007483,719)
HEEFE Net options position (3919,618) (1,126,071) (162,457) (5,208,146) (2629.39) (1,546,167) 1077,900 (3,097,500
REFE Net long/(short) position 4,372,734 234,691 (47,195) 4,560,230 2630659 751,855 174,701 3557.215
LREFE Net tructural positon - 690,525 145,548 836,073 - 636053 145,526 781579

HfEAR) %%ﬁ 17
ELAE
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The net option position is calculated using the Model User Approach,
which has been approved by the HKMA.
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(b)

Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading book.
For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arising from its assets and liabilities
management. The function of central treasury units is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes gap risks, basis
risks and embedded option risks, and are governed by the Interest
Rate Risk Management Policy for the Banking Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2025, the Group's average daily
trading profit and loss related to interest rate and fixed income
trading strategy was a gain of HK$471,000 (30 June 2024: a gain of
HKS$1,344,000), with a standard deviation of HK$6,723,000 (30 June
2024: HK$8,487,000).
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Risk management (continued)

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages.

The liquidity risk management framework is as follows:

- The Board of Directors is ultimately responsible for the liquidity
risk assumed by the Group and the manner in which the risk
is managed. The Board has delegated to the Credit and Risk
Management Committee ("CRMC") to oversee the Group's
liquidity risk management, which further delegates to the Asset
and Liability Committee ("ALCO") to formulate policies and
strategies related to Asset and Liability Management, including
liquidity policies.

- The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group's liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes market general, bank-specific and
combined (market general and bank-specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the Board on a regular basis.
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Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central Treasury
Unit to monitor funding requirements. This unit is supported
by other functional departments including the Financial
Management Group and Risk Management Group, which
monitor the liquidity risk and provide regular reports to the
management, committees and local regulatory bodies. Limits
for net cash flow per different time bucket under stress scenarios
have been set to ensure that adequate funding and liquid assets
are available to meet liquidity needs. Moreover, limits, alerts or
desirable levels are set for other liquidity risk indicators such
as the statutory liquidity ratios, the loan-to-deposit ratio, the
currency mismatch ratio and the maturity mismatch position.
Both quantitative and qualitative measures are employed to
identify and measure liquidity risk. Limits, alerts or desirable
levels related to liquidity risk are monitored and reported by the
Financial Management Group or Risk Management Group to
the ALCO to review and approve on a regular basis. The Internal
Audit Group performs periodic reviews to ensure liquidity risk
management functions are carried out effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

- Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
position against internal and/or regulatory requirements;

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

- Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;

- Conducting liquidity risk assessment before launching a new
product;

- Maintaining High Quality Liquid Assets (‘HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HQLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;

- Maintaining access to the interbank money market;

- Maintaining funding programmes to tap debt funding on a
regular basis;
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Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2025, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (“CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

Under the Banking (Liquidity) Rules, the Group being a Category 1
institution is required to maintain a Liquidity Coverage Ratio (“LCR")
and Net Stable Funding Ratio (“NSFR") above the statutory minimum
requirements.

An appropriate level and currency mix of HOLA has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events under the
HKMA's regulatory framework. Besides, the Group also monitors
and reports the LCR for each individual significant currency to ALCO
regularly to control the currency mismatch in the LCR. The decrease
in average LCR for the first half of 2025 compare to the second half of
2024 was mainly due to the increase in deposit outflow, partly offset
by the increase in the size of HQLA holdings.

—E_RFE¥EFERSE
Interim Report 2025

115



REECZMHAYBER

)

(c)

Unaudited Supplementary Financial Information

REEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
horEREE (Fi91E)
Weighted amount (average value)
20255 20255 20244 20244 20244
6H30H L 3A31H 12A3181 9H30B It 6H30H Ik
ZEE EZEE ZEE ZER ZER
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2025 2025 2024 2024 2024
FYREMHBELE Average LCR 211% 200% 227% 198% 217%

AEBRERERRRENRBES MEE
MBEEEANESBR TG ZETE
T RBUBELRTFAESNEERDE
EHAZHRRECRT OREME) RADE
BZ—REE - TREJIRBDUEBELXIE
REASEEREREDEENMAMN °

The Group always maintains sufficient cash and liquid positions as
well as a pool of HQLA as a liquidity cushion that can be liquidated in
stress scenarios. The majority of HQLA included in the LCR is Level 1
assets as defined in Banking (Liquidity) Rules. The below table shows
the composition of the Group’s HQLA in the LCR framework:

R (F19(E)

Weighted amount (average value)
20255 20255 20245 20244 2024F
6A30R 1 3318 12A31HIE 9A30R 1k 6 A30H b
ZEE ZEE ZEE ZEE ZEE
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2025 2025 2024 2024 2024
BETT BETT BT BT BT
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
—REE Level 1 assets 64,665,695 57,780,098 57,103,811 55,924,629 56,293,315
—HREE Level 2 assets 24,571,096 26,359,135 23,206,340 19,543,585 18,513,384
RG] Total 89,236,791 84,139,233 80,310,151 75,468,214 74,806,699

AEE RS AR R MR ANIBEE S A
HEHEEAREREESFRLLTEAEE
Ko 2025 EHFREERIFRELLERN TR
TEHREF MRAXEFIBIAE - SO
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The Group also maintains sufficient available stable funding in support
of its longer-term assets to meet the statutory NSFR requirements. The
decrease in the NSFR in the first half of 2025 was mainly driven by the
increase in customer loans and interbank placements, partly offset by
the increase in customer deposits. There is no interdependent asset
and liability as defined in the Banking (Liquidity) Rules in the Group.
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REEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
20255 20255 20245 20244 2024F
6A30R 1 3A31AL  12A318LE 9A30H1E 6 H30H 1k
ZEE ZEE ZEE ZER ZER
Quarter Quarter Quarter Quarter Quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2025 2025 2024 2024 2024
BEESFHELE NSFR 147% 147% 149% 142% 142%
BEGRITE (KE) KA NEEFEAS For the purposes of compliance with Banking (Disclosure) Rules,
EREETNEEREEREEERAEER information relating to the Group's liquidity are published by using
REBESHNER - WAl EATTRBU www. standard disclosure templates as specified by the HKMA and they
cncbinternational.com (R [ A E R FE | B8 #E can be viewed in the Regulatory Disclosures section of our Bank's
TERH - corporate website at www.cncbinternational.com.
EREE (d) Capital management
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The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- to safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.
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Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintains
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 (“CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. At 30 June 2025, the capital buffers applicable to the Group
include (i) the capital conservation buffer (“CCB") which is designed
to ensure that banks build up capital outside periods of stress of
2.5% of risk-weighted amounts and (i) countercyclical capital buffer
("CCyB"), which is designed to provide protection against the built-
up of system-wide risks, is set on an individual country basis ranging
from 0% to 2.5% of risk-weighted amounts. On 18 October 2024, the
HKMA reduced the CCyB ratio for Hong Kong from 1.0% to 0.5% of
risk-weighted amounts. Basel Il framework also introduced a leverage
ratio as a non-risk-based backstop limit, to supplement risk-based
capital requirements. The statutory minimum leverage ratio is 3%.

The Basel Ill final reform package was implemented by the HKMA
in Hong Kong on 1 January 2025, covering credit risk, market risk,
operational risk and credit valuation adjustment (“CVA"). The Group
adopts the standardised approach to calculate risk-weighted amounts
for credit risk, market risk and operational risk. For CVA, the Group
uses reduced basic CVA approach to calculate CVA risk capital charge.
Banking operations are categorised as either trading or banking book,
and risk-weighted amounts are determined according to specified
requirements that seek to reflect the varying levels of risk attached to
assets and off-balance sheet exposures.
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Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts the Internal Capital Adequacy Assessment
Process, which assesses the capital requirement for Pillar 2 risks and
hence the capital requirement for Pillar 1 and 2 is derived. Moreover,
as part of the capital management policy and to ensure capital
adequacy, the Group conducts capital planning annually, which takes
into account the strategic focus, future business growth, risk appetite
and regulatory requirement. The plan covers the issuance of capital
instruments, if required, to ensure the Group's capital ratios are well
above their respective internal monitoring levels and regulatory
requirement. Regular stress testing is performed to ensure that the
impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group’s policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2025 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2025 and year ended 31 December 2024, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.
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Risk management (continued)

New Product Risk Governance
Definition of New Product Risk
New Product Risk comprise the risks associated with launch of new
products and services (including significant changes to existing
products and services), encompassing credit, market, interest rate,
liquidity, operational, reputation, strategic, legal and compliance risks.

Governance Framework

The Group has established a robust new product governance
framework to ensure all new products and services are subject to
proper assessment and approval prior to launch. The framework is
governed by the New Product Approval Policy, which is approved by
the Board and under the oversight of the New Product Committee
("NPC") and the CRMC. The effective implementation of the controls
and monitoring measures is driven by the dedicated unit under
the Risk Management Group, with the support from other risk
management functions and subject matter experts on specific
risk areas, including the Controls & Compliance Group, Financial
Management Group, Operations Management Group, Information
Technology Group and CEO Office.

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

Governance framework

The Group has established an Operational Risk Governance
Framework ("“ORGF") to identify, assess, mitigate, control, monitor
and report operational risk. The ORGF encompasses every member
within the Group and is governed by policies and guidelines which
define the minimum requirements to ensure a consistent approach
to manage operational risks. The Operational Risk Management
Committee ("ORMC") is established by the Chief Executive Officer
("CEQ") and ratified by CRMC, which is a Board delegated Committee
to oversee Operational Risk Management (“ORM") and relevant
matters including but not limited to operational risk management
performance, and review and approval of relevant policies, risk
appetite and limits. Implementation of ORM plans and tools is driven
by a Group-level ORM department with the support from other key
participants and subject matter experts in ORM.
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Risk management (continued)

Operational risk management (continued)

Management of operational risk

To ensure effective management of operational risk across the Group,
the Operational Risk Governance Framework presents three lines of
defense as depicted below:

First Line of Defence - Day-to-day operational risk management lies
with our business units, support units and the Business Operational
Risk Officer ("BORQ") of each unit assists the respective unit heads in
this regard. Business and support units are responsible for identifying,
assessing, managing and monitoring operational risks.

Second Line of Defence - ORM department assists senior
management in meeting their responsibility of understanding
and managing operational risk and ensures the development and
consistent application of operational risk policies, processes and
procedures throughout the Group. The ORM department works
closely with the first Line of Defence (1LOD) to strengthen the
Group's operational risk management by offering guidance and
functional oversight support, monitors the Group's overall operational
risk exposures and ensures that all material risks are promptly and
appropriately escalated to the ORMC, CRMC and senior management
of the Group for their attention.

Third Line of Defence — The Internal Audit Group examines and
evaluates the adequacy and control effectiveness of the ORGF on an
ongoing basis.

Risk assessments are conducted on all existing or new material
products, processes, systems, outsourced activities and projects with
key changes to operations.

—E_RFE¥EFERSE
Interim Report 2025

121



REECZMHAYBER

)

EEE (F)

RERMER (&)
FETARGZ
AREBFEBIA T RN TAMRGEZD -

S

ERLBERERR

BRER R B HATE R BRI MR
& LR AR l) B EL A ) ¥ e B A I O —
BTA - ER{FRREELES
T ZTAEEARMAEES MR
BRFIHETT - BREFINEEREBZERE
ABRBERGEFT I EENEA
REE - BEEBRERMGHERIED
e sAR - B E =R
MHEE - BRUBZENFEIN TR
FERHEMIMBRE  BRIFE
BEPAE BEERBEFELZNMR
HREEM -

ARRREEE—BEBIS T TR

EREZ  RERKRZERMSTEE
EBIEERRITEMNRHRAETHE -
FBTHNBRAREZESR K&
EE R FHA R EEB TR RS E
558 - FARERIEE S AMERR -
BB Em &IFIER - #BFTE /Y
TERBIEZSHSHAAGE - UiF
BERMEAMETSNEE RTKE
e SMEEMEZRBIEZMEE
%%F$EIMH 2 47 sk & EP P R
BERBEZTAAZNREREE M
aXFE°

122 PERTT (BR) BRAT

CHINA CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

0

(f)

Risk management (continued)

Operational risk management (continued)

Key tools and methodologies

The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment (‘RCSA") is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

- Key Risk Indicators (“KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’'s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit and support unit with
reference to the risk appetite of the Group or the acceptable risk
level for the unit under each risk factor.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database. The ORM department ensures
all material operational risk incidents are registered in the
database, and are properly investigated, with corrective and
preventive actions promptly executed according to agreed
timelines. The loss data collected in the database can facilitate
the calculation of operational risk capital requirements after
the necessary validation is completed. It also supports the
production of regular reports for senior management, ORMC
and CRMC to review the impact of significant incidents and
monitor operational risk loss trends. An escalation protocol is in
place to ensure that operational risk incidents with significant
impact are properly reported to the regulatory authorities,
if deemed necessary. Lower impact operational risk events
are also collected to assist trend analysis and provide a more
forward looking perspective of potential risk issues that warrant
for closer attention.

Operational Risk Dashboard (“ORD") provides senior
management with an overview of the key operational risk issues
including but not limited to the progress of the RCSA reviews
and KRI evaluation results. This information is submitted to the
ORMC and relevant summarized information is submitted to the
CRMC quarterly as part of the Group-wide Risk Status Update
Report. The Group-wide Risk Status Update Report captures
the implementation status of ORM initiatives, contains analysis
on the trend of operational losses, highlights operational risk
incidents that have a material impact on the Group.

The Group will continuously fine-tune and enhance its Operational

Risk Governance Framework to align with industrial developments

and good practices. A web-based learning programme on operational

risk is required for all new joiners and an annual refresher training

on ORGF is compulsory for all staff. Training workshops led by the

ORM department are offered to business and support units with the

objectives to raise operational risk awareness among staff, familiarize
them with the ORM tools and enhance understanding of the ORGF
along with their roles, responsibilities and accountabilities. This is

further reinforced by strong management support which encourages

staff to embrace and pursue operational excellence.
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Risk management (continued)

Operational risk management (continued)

Operational resilience

The Group has established an operational resilience framework to
prepare for and manage risks to critical operations delivery. The Group
will regularly review the operational resilience parameters (including
the coverage of critical operations), identify what risks or events may
affect or disrupt critical operations delivery, and assess whether it is
able to continue delivering critical operations through disruption
(including under severe but plausible scenarios). The review results
will be reported to the CRMC. The Group will also conduct scenario
testing to regularly assess whether it is able to continue delivering
critical operations through disruption.

The Group's long-term goal is to cultivate a proactive, responsible
and accountable culture on ORM, and achieve operational excellence
through robust and continuous operational risk management.

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure
legal and regulatory risks are identified, monitored and mitigated.
Any significant matters that arise relating to such risks are reported
as appropriate by the Legal and Compliance function to the Group's
CRMC or senior management.

The Legal and Compliance Department has been one of the key
partners in the business, providing legal and compliance advice and
support to all parts of the Group and working with business and
support units to ensure relevant controls are in place. In the first half
of 2025, the Legal and Compliance Department had actively involved
in new product launches and new business initiatives, strategically
important transactions and commercial agreements, outsourcing
arrangements as well as day-to-day matters arising from the Group's
business. The Legal and Compliance Department will remain heavily
involved in monitoring and ensuring compliance with changing
regulatory requirements in various areas impacting the Group, and
will continue to advise and support the Group in meeting the legal
and regulatory challenges that lay ahead.
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Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group’s efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and support units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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Review Report

Review report to the board of directors
of China CITIC Bank International Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 4 to 70,
which comprises the consolidated statement of financial position of
China CITIC Bank International Limited (the “Bank”) and its subsidiaries
(the “"Group”) as of 30 June 2025 and the related consolidated income
statement, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the six-month period then ended and explanatory notes. The directors
are responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34, Interim
Financial Reporting.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Review Report

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2025 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 August 2025
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CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

In the first half of 2025, Hong Kong's banking industry faced a complex and
challenging operating environment, clouded by escalating geopolitical
conflicts and intensifying global trade fictions amid the tariff war. Market
interest rates fluctuated sharply, and commercial real estate sector remained
under pressure, posing heightened challenges to banks’ asset-liability
management and asset quality control. Meanwhile, Mainland China’s
economy demonstrated resilience. Hong Kong accelerated its integration
into the national economy, and multilateral financial cooperation expanded.
Effective credit demand warmed, and deeper interconnection between the
Mainland China’s and Hong Kong's financial markets injected new vitality
into Hong Kong's financial market. China CITIC Bank International Limited
("CNCBI" or “the Bank”) and its subsidiaries (together “the Group”) further
leveraged the synergies within CITIC Group and its parent bank, China CITIC
Bank Corporation Limited (“CNCB"). Based on CNCB's positioning as a major
platform for offshore business and channel for cross-border collaboration,
the Group fully aligned with CITIC Group's internationalisation and Hong
Kong-Macau development strategies to accelerate business transformation
and pursue sustainable high-quality development. All major operating
indicators achieved satisfactory results, and its income composition,
customer base and asset-liability structure were further optimised. In the
first half of 2025, the Group's profit attributable to shareholders amounted
to HK$2.09 billion, rising 97.8% year-on-year.

Financial Review

In the first half of 2025, the Group recorded an operating income of HK$5.88
billion, representing a 13.0% year-on-year increase. Due to fluctuations
in market interest rates, net interest income declined by 1.8% to HK$3.59
billion, and net interest margin narrowed by 28 basis points to 1.47%. The
income structure was optimised with non-interest income rising by 48.0%
to HK$2.29 billion, mainly driven by higher net fee and commission income
from investment and insurance products and services, as well as notable
growth in treasury-related income and gains from the disposal of financial
investments.

The Group continued to enhance resource utilisation efficiency and
strengthen cost management. Through proactive and refined financial
resource management, the Group focused investments on strategic priority
areas. Operating expenses amounted to HK$2.37 billion. Cost-to-income
ratio was 40.3%.
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Report of the Chief Executive Officer

The Group also improved asset quality control and credit risk management.
As of end-June 2025, impairment losses dropped by 45.7% year-on-year to
HKS$1.12 billion. Impaired loan ratio was 1.77%, a decrease of 36 basis points
from year-end 2024.

Amid a complex and evolving external environment, the Group dynamically
managed its assets and liabilities to enhance capital efficiency, and
continuously optimised funding costs and structure. As of end-June 2025,
total assets reached HK$550.84 billion, marking a 1
to year-end 2024. Customer loans (including trade bills) rose by 8.1% to

2.6% increase compared

HK$247.70 billion. Customer deposits (including certificates of deposit
issued) grew by 9.5% to HK$408.57 billion. The loan-to-deposit ratio
remained at a healthy level of 60.6%.

The Group maintained adequate capital and met all regulatory requirements
with regard to total capital ratio, Tier 1 capital ratio, Common Equity Tier 1
capital ratio and liquidity.

Business Review

Wholesale Banking Business

Wholesale banking business adhered to the development strategy of
“stability” and “innovation’, resulting in stable operations and several
innovative breakthroughs. However, operating income declined by
14.9% year-on-year due to narrowed loan interest margin, following the
movement of the Hong Kong dollar interbank rate.

Loan business achieved both quantitative and qualitative growth. Through
increased volume to offset the price drop and accelerated expansion of
high-quality customers, customer loans reached HK$160.92 billion as of
end-June 2025, representing an 11.8% increase from year-end 2024. The
proportion of loans to high-quality credit customers rose to 75.2%. Credit
quality continued to improve, with reductions in both the impaired loan
ratio and loan impairment losses.

Structured finance business maintained strong performance. Based on
statistics from the London Stock Exchange Group, the Group ranked second
in both transaction volume and number of transactions in the Hong Kong
and Macau Syndicated Loan MLAB League Table for the first half of 2025.
Transaction volume rose by nearly US$1.8 billion year-on-year to US$2.99
billion.
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Report of the Chief Executive Officer

Transaction banking business developed rapidly, underpinned by the
effective implementation of key business initiatives. In the first half of 2025,
the Group completed the first H-share Dividend Payment project for CNCB,
transferred the settlement bank service of a Chinese brokerage’s offshore
subsidiary for the Hong Kong Stock Exchange to the Group, and provided
bundled solutions of Central Clearing and Settlement System and overdraft
facilities for brokerage customers, further strengthening its one-stop
comprehensive service capabilities.

Securities services business maintained its rapid growth momentum. Total
income increased by 29.0% year-on-year in the first half of 2025, with fee
income rising by 78.4%. Through efficient cross-border custody solutions
that flexibly connected Mainland China and Hong Kong, the Group's total
assets under custody and trustee services increased by 16.8% and 28.8%
respectively from year-end 2024, reaching HK$360.21 billion and HK$233.63
billion as of end-June 2025.

Treasury and Markets Business

Treasury and global markets business achieved rapid growth, with business
scale and market competitiveness, particularly in areas such as bond
issuance and trading, continuing to improve, resulting in a significant year-
on-year increase in operating income.

For trading business, total macro trading volume exceeded HKS$5.5 trillion
in the first half of 2025. The Group received the “Top 5 Trading Volume
(SPOT) 2024" award from the London Stock Exchange, and its RMB foreign
exchange trading volume remained amongst the highest of all Chinese
financial institutions in Hong Kong. Product line continued to expand,
offering customers a range of risk management products such as foreign
exchange and interest rate hedging, alongside wealth management
products such as structured deposits and certificates of deposit. These
helped customers preserve and grow their assets amidst fluctuations in
offshore interest rates. By capitalising market opportunities, a year-on-year
growth of 164.3% in related non-interest income was achieved, primarily
through bond swing trading and foreign exchange swaps.

Debt capital markets business maintained its leading position in
the industry. In the first half of 2025, public bond issuance totalled
approximately US$29.31 billion. The number of projects in which serving
as joint global coordinator grew by 12.1% year-on-year. By fully leveraging
advantages in business areas such as “Southbound Connect” and offshore
RMB to support the internationalisation of RMB, offshore RMB certificates
of deposit continued to lead the market. The first sovereign bond issuance
project in Central Asia was completed for the first time, and RMB bonds
were underwritten for the Hong Kong Special Administrative Region
Government.
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Report of the Chief Executive Officer

Personal and Business Banking Business

Personal and business banking business showed good momentum
with accelerated growth and an optimised structure. Operating income
increased by 35.5% year-on-year, while non-interest income rose by 46.7%.

The Group deepened its strategic cooperation with chambers of commerce,
innovation and technology industries, commodity exchanges, local
conglomerates, and institutions. This cooperation yielded achievements in
customer acquisitions, small and medium-sized enterprise (“SME") loans,
employee payroll services, payments and settlements solutions, and co-
branded credit cards. Inclusive finance effectiveness continued to expand.
During the first half of 2025, over 3,000 taxi drivers registered for the Group's
taxi mobile payment solution in Hong Kong. These initiatives led to an
11.1% rise in retail deposits compared to year-end 2024, with the balance
of current and savings accounts increasing by 53.2%, further optimising the
liability structure. By capitalising on the changes in market interest rates,
mortgage loan and personal loan portfolios were expanded strategically. As
a result, new mortgage loans and new personal loans rose by 170.0% and
23.3% year-on-year, respectively.

The Group closely collaborated with CITIC Group and CNCB to flexibly
seize opportunities in cross-border wealth management business, and fully
met customers’ asset allocation needs with differentiated and diversified
wealth management solutions, driving wealth management-related income
to grow by over 40% year-on-year, and cross-border business-related
income to grow by nearly 30%. Focusing on high-net-worth customers,
the integrated service efficiency of the “dual private banking centres”in
Hong Kong and Singapore was further enhanced, resulting in an increase in
private banking business revenue by 57.4%.
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Report of the Chief Executive Officer

Fintech Transformation

The Group accelerated its Fintech transformation, strengthened the use
of technology to improve operations and risk-control capabilities, and
continuously empowered business development.

For wholesale banking business, customer channels were improved, the
“Corporate e-Token” mobile service was launched, “Cross-border Wealth
Management Connect” was optimised for cross-border transaction
settlement, and key projects such as the online corporate account
application (eForm) and regional channel development were implemented
in an orderly manner. The number of E-channel corporate customers
increased by 11.1% compared to year-end 2024. For treasury and markets
business, the electronic trading platform was optimised to provide more
competitive foreign exchange quotes in a timely manner, driving E-channel
customer numbers and digital sales transactions up by 22.2% and 66.6%
year-on-year respectively. For personal and business banking business,
online product offerings were enriched to enhance the overall digital
customer experience. Multi-currency structured deposits, Multi-currency
Monopoly deposits, and Hong Kong's first online cheque overdraft service,
“Payroll Cash’, were launched on inMotion Mobile Banking. New features
such as customised user interface and cross-border dedicated service zone
were also rolled out and received customer recognition. The number of
inMotion Mobile Banking customers rose by 8.4% from year-end 2024, and
digital sales transactions grew by more than 40% year-on-year. Service
efficiency for SMEs was improved with the launch of “Small Business
Banking Loan”, an online channel offering pre-approval in as fast as five
minutes. Within the first two months of its launch, 11.7% of SME loans were
applied for through this channel.

For Regtech, an assessment and implementation plan for using artificial
intelligence in anti-money laundering was submitted to the Hong Kong
Monetary Authority, covering three use cases. The Group continued
to strengthen its data governance capabilities, explore data value, and
promote its Fintech transformation. As of end-June 2025, the data coverage
rate increased to 54.3%.
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Report of the Chief Executive Officer

Risk Management and Internal Control

The Group attaches great importance to risk governance and continues
to invest resources to ensure a sound and complete mechanism. With
early warning, prevention, control and disposal mechanisms becoming
more comprehensive, the risk management framework and internal
control system are robust and efficient. In response to increasingly
stringent regulatory requirements, the Group has launched a series of risk
management enhancement measures and achieved results. This includes
the implementation of the Basel Ill Reform Package, operational resilience,
and cyber resilience. Climate-related risk resilience has been strengthened
through the effective implementation of a climate risk management
framework. On the credit risk front, the Group adheres to stringent credit
policies, conducts credit risk assessments and post-lending monitoring, and
proactively performs loan portfolio reviews and stress tests. The impact and
potential risks of the external environment on the Group's asset quality and
financial condition are assessed continuously to formulate appropriate risk
mitigation measures on a timely basis.

The Group continuously promotes compliance culture and strengthens
compliance education for all employees, with a focus on reinforcing codes
of conduct and business ethics to enhance risk awareness and response
capabilities. Collaborative synergies are reinforced and responsibilities across
the three lines of defence are clearly implemented to ensure lawful and
compliant operations. By maintaining close communication with regulatory
authorities, the abreast of industry developments and regulatory trends
are kept tracked. Resources are also invested in promoting the application
of Regtech to optimise monitoring mechanisms and effectively prevent
money laundering and sanctions risks.
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Report of the Chief Executive Officer

ESG and Sustainable Development

In alignment with the ESG development goals outlined in the overall
bank strategic plan, the Group promoted sustainable development across
business development, green operations, and social responsibility, and
made good progress.

For business development, the Group accelerated innovation in green
and sustainable financial products and services. As of end-June 2025,
the balance of green and sustainable related loans reached a record
high at HK$17.22 billion, reflecting a 14.1% increase from year-end 2024.
Wealth management also advanced its “greening”. By end-June 2025, the
cumulative number of ESG-related funds, bonds, and insurance products
offered totalled 85. Building on its outstanding performance in green
finance, the Group received multiple green and sustainable finance awards
from the Asia Pacific Loan Market Association, “The Asset” magazine and
others in the first half of the year.

For green operations, sustainability and environmental protection
principles were fully embraced. As of end-June 2025, the Group has
established 4 ESG branches, covering Hong Kong, Kowloon, and the New
Territories. These branches adopted eForm digital workflow, energy-saving
equipments, including LED lights and energy-saving air conditioners, and
intelligent systems that automatically adjust lighting and temperature, to
reduce energy consumption during non-working hours. The Group also
systematically replaced old fuel-powered vehicles with new electric vehicles,
significantly cutting traditional energy consumption and emissions.

For social responsibility, the Group deepened partnerships with local
charitable organisations through “Tomorrow Together” programme. In the
first half of 2025, two external donation projects were completed, benefiting
approximately 15,000 grassroots and continuing to deliver the "CITIC
Warmth". Employees played a key role in fulfilling the corporate mission of
“perform responsibility for the society”. In the first half of the year, CNCBI
Volunteer Team organised over 400 employees for 40 volunteer activities,
contributing nearly 2,000 hours of service and benefiting over 10,000
individuals.

The Group placed great importance on employee development and team
building. A sufficient and diverse talent pool was ensured through various
initiatives, including trainings in artificial intelligence and blockchain, to
continuously enhance employees' financial technology knowledge. Training
exchanges and cultural integration with CNCB were strengthened, laying
a solid foundation for integration and collaboration. In addition, the Group
remained attentive to employees’ physical and mental health. A variety
of initiatives were organised, such as family-oriented activities, wellness
seminars, and festive celebrations, demonstrating its commitment to being
a family-friendly employer.



RE

THF  2REENSRMSHEE2REND
M > ZINEERBR T EESHAEZE - Batx
S {8 I B RE B AR E B TE - MM RERD
BADAE - AMEE L E - Bt H Y2 FEER
RERD  BEREKSEE N  IEEBE—F
BILEMFRAERT @ seBWE@INGTE - BR
EERERRSTANBR  BRKEIE -
ATEHERPEFESITEMREAE
BEDITRRERAM LT 2FEFERWE

F2%E25% °

H—E - BAFREERT B R R [ EARE
Al BEBHE2RREENBERESRRAE
REEMBARS T - BEFEAT IS RLEE L+
FARBH - AEBHRBLBDEASF - HELH
EESESRAFMERRERETS  NHEL
TREBEABHETEHELR FEMRBABRR
BRARWRNEAKSE - BHRBIKEERHN
BHE - THEREEELBEREER  BERA
REREEREE - KR HBF BB EE

Report of the Chief Executive Officer

Outlook

In the second half of the year, the global economy and financial markets are
expected to remain complex. Influenced by factors such as uncertainties
surrounding external tariff policies, the Federal Reserve is anticipated
to maintain a cautious approach to interest rate cuts. However, market
opinions remain divided regarding the direction of rates. As for Mainland
China’s economy, exports are projected to contribute less to annual growth.
Nevertheless, with continued policy support and further optimisation of
the foreign trade structure, these favourable factors can effectively buffer
external shocks, helping achieve a growth target of around 5%. In Hong
Kong, sectors such as retail sales and commercial real estate are likely
to remain under pressure, pushing up unemployment rates in certain
industries and slowing annual economic growth to between 2% and 2.5%.

Meanwhile, as a “super connector” between China and the world, Hong
Kong will continue to demonstrate its unique advantages and strong
appeal to global investors and cross-border capital. The capital market is
expected to maintain the momentum seen in the first half of the year. The
Group, with roots in Hong Kong for over a century, is well-positioned to
seize opportunities arising from the ongoing enhancement of Hong Kong's
financial innovation infrastructure, the deepening financial connectivity
between the Mainland and Hong Kong, and Hong Kong's accelerated
integration into the overall national development. The Group will endeavour
to open new avenues for business growth, continue serving Hong Kong's
economic and social development, actively integrate into CITIC Group's
Hong Kong-Macau strategy, and contribute to the development of Hong
Kong's Northern Metropolis.
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Report of the Chief Executive Officer

With the support and guidance of CITIC Group and CNCB, the Group will
continue to pursue sustainable and high-quality development. Strategic
focus will remain on deeper integration, enhanced collaboration, improved
quality and better efficiency. The adoption of Fintech will be accelerated
and the transition toward a light-capital business model will be advanced,
with clear accountability to ensure strategic intent translates into operating
results. For assets, growth will be sustained through prioritisation of high-
quality credit offerings and improved pricing management. For liabilities,
efforts will be focused on expanding low-cost current and saving deposits,
strengthening control over interest margin, and reducing funding costs.
Income generation will be supported by the Group's comprehensive
financial capabilities, with light-capital intermediary business actively
developed to increase non-interest income. Cost management will be
further refined through proactive and precise resource allocation to reduce
costs and increase efficiency. Compliance and risk management will
remain central to operations. The disposal of non-performing loans will
be accelerated, and predictive capabilities will be developed to mitigate
potential risks. IT systems will undergo continuous enhancement in terms of
stability, autonomy and controllability, contributing to operational resilience
improvement. Corporate social responsibility will continue to be fulfilled,
while business processes and personnel structure will be optimised to
enhance brand awareness. By reinforcing management and coordination
across both domestic and overseas subsidiaries, additional momentum will
be injected into profit growth.

We believe that, under the leadership of CITIC Group and CNCB, with
continued trust and strong support from our customers, and through the
joint efforts and dedication of all employees, the Group remains committed
to delivering exceptional value to customers, shareholders, employees,
the community and other stakeholders. Our unwavering focus is to make
meaningful contributions to the sustained prosperity and stability of Hong
Kong's economy and society.
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