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CITIC Bank International Limited (“CBI” or “the Bank”) is a
wholly-owned subsidiary of CITIC International Financial
Holdings Limited (“CIFH"), which in turn is 70.32%-owned by
China CITIC Bank Corporation Limited and 29.68%-owned by
Banco Bilbao Vizcaya Argentaria, S.A. (“BBVA”) of Spain.

By providing value-creating financial solutions to define
and exceed both the wealth management and international
business objectives of our Greater China and overseas
customers, the Bank aspires to be the “China Bank of Choice”,
with the best international standards and capabilities.

The Bank’s footprint in Greater China includes 31 branches
in Hong Kong, as well as presence in Beijing, Shanghai,
Shenzhen and Macau. The Bank also has overseas branches
in New York, Los Angeles and Singapore. The Bank is rated
“Baa2” by Moody’s Investors Service and “BBB+" by Fitch
Ratings.
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Consolidated Income Statement

for the 6 months ended 30 June 2011 - unaudited
(Expressed in Hong Kong dollars)

The Board of Directors of CITIC Bank International Limited (“the Bank”) is
pleased to announce the unaudited consolidated results of the Bank and
its subsidiaries (“the Group”) for the 6 months ended 30 June 2011. The
interim financial report is unaudited, but has been reviewed by KPMG, in
accordance with Hong Kong Standards on Review Engagements 2410
“Review of interim financial information performed by the independent
auditor of the entity”, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

BZ6A30H LL6f@ A
6 months ended 30 June
2011 2010
BsE BT T BT T
Note HK$’000 HKS$'000
FIEU A Interest income 4 1,585,304 1374416
MBS H Interest expense (698,790) (369,660)
FREWA Net interest income 886,514 1,004,756
ERRAsWA Fee and commission income 280,402 341,244
ERMAES Fee and commission expense (17,579) (14,913)
BERRASWA Net fee and commission income 5 262,823 326,331
FR WA Net trading income 6 374,455 154,420
EEARAEmIA R AR Net gain from financial instruments designated at
BEMNSEHTAAERA fair value through profit or loss 7 10,088 14,857
SFE R EE Net hedging loss 8 (655) (730)
HERHIPEFEFFRE Net gain on disposal of available-for-sale securities 9 3,347 15,561
H g g A Other operating income 10 270,930 15,696
"EIWA Operating income 1,807,502 1,530,891
e H Operating expenses 11 (780,104) (722,128)
HBRORE ZE 45 B 1V A8 &R R Operating profit before impairment 1,027,398 808,763
ER RN ERIERE Impairment losses written back/(charged for)
[E] 5 () on loans and advances and other accounts 12 73,007 (120,249)
A] i & 35 SR (A [0 5 Impairment losses written back on
available-for-sale securities - 6
B (E5E) Impairment written back/(losses) 73,007 (120,243)
R Operating profit 1,100,405 688,520
HE Y KRR W Net gain on disposal of property and equipment 10 62
wEYESH W E Revaluation gain on investment properties 27,774 12,690
BiADE=F Profit before taxation 1,128,189 701,272
FriSsi Income tax 13 (180,081) (114,565)
BRER Profit for the period 948,108 586,707
BEBRRITRRNER Attributable to equity shareholders of the Bank 948,108 586,707
FSEEF47EMM B AP B F®E—3 0D -
The notes on pages 8 to 47 form part of this interim financial report.
20MEEFHRE
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Consolidated Statement of Comprehensive Income

for the 6 months ended 30 June 2011 - unaudited
(Expressed in Hong Kong dollars)

B Z6H30H1L6fEA
6 months ended 30 June
2011 2010
BT T BT
HK$'000 HKS$'000
HRiEF Profit for the period 948,108 586,707
MR HE b2 E RS Other comprehensive income for the period
(BB REH D EAEER) (after tax and reclassification adjustments)
BMEEING B R EAY Exchange differences on translation of
BITERRAME =58 financial statements of overseas subsidiaries 25,727 -
Al EE Available-for-sale securities
— AR BEMNEE ~ change in fair value 78,787 (238,167)
—HEFESEE — transfer to income statement on disposal (4,147) (17,874)
—(BA),/HEaRTERIE — transfer (to)/from deferred tax (12,448) 42,247
_______________________________________________________________________________________________________ 87919 (13794
HRzHmk=EEE Total comprehensive income for the period 1,036,027 372,913
BERAITRRAERS Attributable to equity shareholders of the Bank 1,036,027 372,913

F.EEF47 BN EB AT I IR E — 761D ©

The notes on pages 8 to 47 form part of this interim financial report.
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R2011F6 A30H — Ri&sE

Consolidated Statement of Financial Position

at 30 June 2011 — unaudited

(LA AT ) (Expressed in Hong Kong dollars)
2011 2010
6H30H 12H318
30June 31 December
liEsd BT T BB TT
Note HK$’000 HK$'000
BE Assets
Re RIERIT - PRIB|ITR Cash and balances with banks, central banks and

Hith & BB 17 other financial institutions 14 18,430,660 21,225,122
EIRTT ~ PRI]ITR Placements with and advances to banks,

H it & BB 917 5K R B K central banks and other financial institutions 15 18,228,311 12,229,126
RH5BABREE Trading assets 16 1,702,462 1,633,657
BT ARBERIRIRAR Securities designated at fair value through

BEMNE profit or loss 17 870,751 646,508
BEERRBA K Loans and advances to customers and

HARIA other accounts 18 95,621,531 90,714,680
A HEE Available-for-sale securities 19 18,878,667 20,857,745
EIE L] Property and equipment 20

—REYE — Investment property 187,024 159,250

=Rk EYNE L — Other property and equipment 629,394 582,496
AU el 1A Tax recoverable 24(a) 628 59,744
RIERIAE Deferred tax assets 24(b) 82,262 100,573
EERR Total assets 154,631,690 148,208,901
EakaE Equity and liabilities
RITREM S B AR Deposits and balances of banks and other

TR KT financial institutions 4,681,420 1,850,372
BERER Deposits from customers 21 112,890,743 113,466,113
REABEE Trading liabilities 22 1,281,819 1,477,528
EEITERE Certificates of deposit issued 23 9,794,865 6,985,054
BEITERE Debt securities issued 25 478,389 231,900
ZNEAFS TR Current taxation 24(a) 82,655 18,972
EERIEAE Deferred tax liabilities 24(b) 1,164 2,197
HihB & Other liabilities 26 3,168,731 3,061,233
ERE Loan capital 27 7,864,074 7,763,729
8E8%E Total liabilities 140,243,860 134,857,098
E Equity
% Share capital 28(a) 7,283,341 7,283,341
ik Reserves 28(b) 7,104,489 6,068,462
HERAITRRN Total equity attributable to equity shareholders
 REEmmE oftheBank 14,387,830 13,351,803
EEkEBEEE Total equity and liabilities 154,631,690 148,208,901
F8EZFB47 BB AP M B E—2H o
The notes on pages 8 to 47 form part of this interim financial report.
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IEAaEmEEXR Consolidated Statement of Changes in Equity

B ZE201196 A30H IE61E A — REEZ for the 6 months ended 30 June 2011 - unaudited
(LA AT ) (Expressed in Hong Kong dollars)
B} {IE RE ER i
EBEE EfRE  ERBE  iEER  -RER (Hf3F28(0))
Bt REEE EAEE  -BHE  buchange  Property Investment DB Regulatory REEA Total  ERAE
Share Share Capital ~ General differences revaluation revaluation  Statutory  general  Retained  reserves Total

capital ~ premium reserve reserve reserve reserve reserve reserve reserve profits  (note 28(h)) equity
BRfn  EWTR BRTR EMTR ERTn BT BRTn ARTR ERTR ARTn BT AR
HKS'000  HKS$'000  HK$'000  HKY'000  HKY'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000

R011%E1818 At 1 January 2011 7,283,341 282,930 6,589 100,000 2M5 478 (232,010) 11,802 73636 5798382 6,068,462 13,351,803
HENNE6ANEL  Changesin equityfor the
cEANERZY 6 months ended 30 June 2011:

AmiH Profitfor the peiod - - - - - - - - - 948108 948108 948,108
HNEMRERREE  Other comprehensive income for

the period - - - - 1,721 - 62,192 - - - 87919 87919
BhEENEEE Total comprehensive income for

the period - - - - 25,727 - 62,192 - - 948,108 1,036,027 1,036,027
R201156A308 At30June 2011 7,283,341 282,930 6,589 100,000 48142 4718 (169,818) 11,802 73636 6746490  7,104489 14,387,830
R010E1A1H At T January 2010 7083341 282,930 6,589 100,000 (15) 20932 (270815) 6,567 57099 4744079 - 4947366 12230707
HENI0F6A308LE Changes in equity for the

6EAMERES) 6 months ended 30 June 2010

iyl Profit for the period - - - - - - - - - 586,707 586,707 586,707
AMEHZENESEE  Other comprehensive income for

the period - - - - - - (213,794) - - - (213,794) (213,794)
BnrEhREE Total comprehensive incorne for

the period - - - - - - (213,794) - - 586,707 372913 372913
R2010E6A308 At 30 June 2010 7283341 282930 6,589 100,000 (15) 20932 (484,609) 6,567 57099 5330780 5320279 12603620
R010E7A18 1 July 2010 7283341 282930 6,589 100,000 (15) 20932 (484,609) 6,567 57099 5330786 5320279 12603620
HE00E1A3ALE (hanges in equity for the

6EAMERED §months ended 31 December 2010

Bz Profit for the period - - - - - - - - - 4990 469950 469930
ANEMREREEE  Other comprehensive income for

the period - - - - 22430 3,204 252599 - - - 278233 278233
BhEENEDEE Total comprehensive income for

the period - - - - 2430 3204 252599 - - 469950 748183 748,183
LRyl Transfer from retained profit - - - - - - - 535 1657 QL) - -
REENEMERNEE  Release of reserve upon disposal of

property - - - - - (19418) - - - 19418 - -
0105124318 At 31 December 2010 7283341 282930 6,589 100000 0415 4n8 (232010 11802 73636 57938 6068462 13,351,803

EEEEHA7 AN B AT HIM B E &80 -

The notes on pages 8 to 47 form part of this interim financial report.
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#E201146 A30H LL6{A A — RiEHEX
(LA B EfL)

for the 6 months ended 30 June 2011 - unaudited

(Expressed in Hong Kong dollars)

Condensed Consolidated Cash Flow Statement

EZ6H30AL6fEA
6 months ended 30 June
2011 2010
Bt BETT BB
Note HK$'000 HKS$'000
KEKREEBNIR SR Cash generated from operations 3,713,606 13,891,971
BAATSH Income tax paid (50,287) (5,939)
REKSEBNIE S FEE Net cash generated from operating activities 3,663,319 13,886,032
AN ERBIR 5 Net cash used in investing activities (85,717) (45,764)
(AR, REMEEBIRESFEE  Net cash (used in)/generated from financing activities (317,269) 3,678,906
Be MBS ESEABLINFR Net increase in cash and cash equivalents 3,260,333 17,519,174
M ATBERNIRE MBS EEER Cash and cash equivalents at 1 January 30,903,532 11,988,356
ReA30EMEE MRS SEIEE Cash and cash equivalents at 30 June 29 34,163,865 29,507,530
FSHEFA4/BEMM B B E®RE 3D -
The notes on pages 8 to 47 form part of this interim financial report.
20MEEFHRE
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RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1)

Basis of Preparation

The interim financial report together with the unaudited
supplementary financial information on pages 48 to 75 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and has fully
complied with the Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority ("HKMA").

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2010 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2011 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial information
performed by the independent auditor of the entity”, issued by the
HKICPA.
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Notes to the Interim Financial Report — Unaudited

(2)

Changes in Accounting Policies

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2010 accounts except
for the following:

The HKICPA has issued a number of amendments to HKFRSs and one
new Interpretation that are first effective for the current accounting
period of the Group and the Bank. Of these, the following
developments are relevant to the Group's financial statements:

- HKAS 24 (revised 2009), Related party disclosure

- Improvements to HKFRSs (2010)

- HK(IFRIC) 19, Extinguishing financial liabilities with equity
instruments

- Amendments to HK(IFRIC) 14, HKAS 19 — The limit on a
defined benefit asset, minimum funding requirements and their
interaction — Prepayments of a minimum funding requirement

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The amendments to HK(IFRIC) 14 have had no material impact
on the Group's financial statements as they were consistent with
policies already adopted by the Group. HK(IFRIC) 19 has not yet
had a material impact on the Group's financial statements as these
changes will first be effective as and when the Group enters a
relevant transaction (for example, a debtor for equity swap).

The remaining developments related primarily to clarification of
certain disclosure requirements applicable to the Group's financial
statements. These developments have had no material impact on
the contents of this interim financial report.

2011 FERHEEHE
Interim Report 2011
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RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

3)

Segment Reporting

Segment information is presented in a consistent way with that
reportable segments are regularly reviewed or evaluated internally
by chief operating decision maker to allocate resources to the
segments and to assess their performance. The Group has identified
the following four main reportable segments.

Wholesale banking business mainly comprises trade financing,
syndicated loans and other corporate finance and lending.

Retail banking business mainly comprises deposit account services,
residential mortgage, other consumer lending, credit card services
and finance leases.

Treasury and markets covers provision of foreign exchange services,
money market activities, management of investment securities
and central cash management. In addition, it comprises all fund
investments made by the Bank that are managed by external fund
managers.

Others mainly comprise unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to
the business segments based on internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred by
the respective business segments and apportionment of overheads
on a reasonable basis to the business segments. Rental charges
at market rate for usage of bank premises are reflected as inter-
segment income for the "Others” segment and inter-segment
expenses for the respective business segments.
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Notes to the Interim Financial Report — Unaudited

oEBHRE (&) (3) Segment Reporting (cont’d)
(@) W2 (a) Reportable segments
BZ2011%56A30A1L6fER
6 months ended 30 June 2011
TERT ZERT BEMS
Wholesale Retail Treasury Hit Ga
banking banking  and markets Others  Consolidated
BET T BT T BRI T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAEHA/ () Net interest income/(expense) 458,055 390,195 (104,723) 142,987 886,514
HSE A Other operating income 144,263 436,169 335,966 1,243 917,641
HE A ERH T Net gain on disposal of
available-for-sale securities 5 - 3,342 - 3,347
KERA Operating income 602,323 826,364 234,585 144,230 1,807,502
e Operating expenses (116,185) (229,649) (29,737) (404,533) (780,104)
DEEEEERA /(i) Inter-segment income/(expenses) (83,070) (110,202) (33,477) 226,749 -
HRREERER Operating profit/(loss) before
BERF/(FR) impairment 403,068 486,513 171,371 (33,554) 1,027,398
ER kBB RAMERE Impairment losses written back/
BERRLE(EHF) (charged for) on loans and
advances and other accounts 68,474 5,479 - (946) 73,007
eRR/ (FR) Operating profit/(loss) 471,542 491,992 171,371 (34,500) 1,100,405
HEMEREEF Net (loss)/gain on disposal of
(B#8), e property and equipment - @) - 14 10
REMES R Revaluation gain on
investment properties - - - 27,774 27,774
BiaraR/ (BR) Profit/(loss) before taxation 471,542 491,988 171,371 (6,712) 1,128,189
g Income tax - - - (180,081) (180,081)
HWRER/ (FR) Profit/(loss) for the period 471,542 491,988 171,371 (186,793) 948,108
Http3ER Other segment items:
hE Depreciation (4,600) (7,086) (54) (30,535) (42,275)
201156H30A
At 30 June 2011
HinAHER Other segment items:
NEEE Segment assets 59,085,772 34,008,764 61,920,197 (383,043) 154,631,690
VAR D=AE Segment liabilities 61,836,593 59,114,887 22,238,345  (2,945,965) 140,243,860
BREENERRY Capital expenditure incurred
during the period 44,909 17,559 1,365 24,434 88,267
2011 FEEFEmE

Interim Report 2011
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(a) 2EM2H(HE)

Notes to the Interim Financial Report — Unaudited

(3) Segment Reporting (cont’d)

(@) Reportable segments (cont’d)

BIZ2010F6A30R E6fE A
6 months ended 30 June 2010
BERT METS
Wholesale TERT Treasury Hi peres
banking Retail banking  and markets Others  Consolidated
BT BB BT BETT BB
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
EF U Net interest income 465,958 421,503 27,380 89,915 1,004,756
Hihig Mﬁz}\ Other operating income 180,553 189,609 126,724 13,688 510,574
u”j'%—ﬁ HEEHFUE Net gain on disposal of
available-for-sale securities - - 15,561 - 15,561
KERA Operating income 646,511 611,112 169,665 103,603 1,530,891
"y Operating expenses (87.878) (192,009) (17,494) (424,747) (722,128)
DEEEELIA /(T ) Inter-segment income/(expenses) (75,256) (92,345) (34,346) 201,947 -
MR RBEERER Operating profit/(loss) before
BERF/(FR) impairment 483,377 326,758 117,825 (119,197) 808,763

ERRBHREMEE
WEBE(EE /@%{;E

Impairment losses (charged for)/
written back on loans and

advances and other accounts (123,777) 536 - 2,992 (120,249)
At HEERRE Impairment losses written back on
EED & available-for-sale securities - 6 - - 6
RERE(ERE) /TR Impairment losses
(charged for)/written back (123,777) 542 - 2,992 (120,243)
REER/ (BR) Operating profit/(loss) 359,600 327300 117,825 (116,205) 688,520
HENERLEF Net (loss)/gain on disposal of
(B#8) /s property and equipment (31) (17) - 110 62
REMES YR Revaluation gain on
investment properties - - = 12,690 12,690
BanaF/ (B8) Profit/(loss) before taxation 359,569 327,283 117,825 (103,405) 701272
FiEht Income tax - - - (114,565) (114,565)
BRER/ (B8) Profit/(loss) for the period 359,569 327,83 117,825 (217,970) 586,707
HttA3ER - Other segment items:
nE Depreciation (1378) (4,509) (130) (29,299) (35,316)
2010%128318
At 31 December 2010
HttaHEE Other segment items:
DEEE Segment assets 56,094,264 31,841,713 56,515,297 3,757,627 148,208,901
HFaE Segment liabilities 59455273 57108175 18,700,806 (407,156) 134,857,098
FREARNEBRRY Capital expenditure incurred
during the year 22,269 36,084 11,738 40,332 111,023

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED
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(3) 7 EPE|E ()

(b)

BEHERNOTERENMNELRNETE
XA - JIRBEREFREIH
BERABARNATRENTTUET

Notes to the Interim Financial Report — Unaudited

(3) Segment Reporting (cont’d)

(b) Geographical information

The geographical information analysis is based on the location

of the principal operations of the subsidiaries, or in the case of

the Bank itself, of the location of the branches responsible for

PABREE o reporting the results or booking the assets and liabilities.
EHZ6A30A1t6MEA
6 months ended 30 June

2011 2010 2011 2010

BAEA Harasl/ (&8) WA A

Profit before Profit/(Loss) Operating Operating

taxation before taxation income income

BT T BETT BT T BETT

HK$'000 HK$'000 HK$’000 HK$'000

B5 Hong Kong 1,039,767 650,448 1,611,468 1,407,605
[ A 3D Mainland China 68,065 44,660 126,974 93,582
XE USA 3,284 (540) 22,594 16,618
HAth Others 6,209 (276) 46,400 13,208
DEEIER Inter-segment items 10,864 6,980 66 (122)
1,128,189 701,272 1,807,502 1,530,891

2011 2010 2011 2010

6A30R 12H31H 6HA30H 12H31H

30 June 31 December 30 June 31 December

HEE BEE ey =R BAaE

Total Total Total Total

assets assets liabilities liabilities

BT BETT BT BETT

HK$’000 HKS$'000 HK$'000 HKS$'000

&5 Hong Kong 146,915,838 142,400,913 133,100,194 129,529,906
EYEANp: Mainland China 10,373,982 9,016,339 8,913,376 7,642,692
X[E USA 1,908,996 1,558,498 1,815,897 1,452,247
Hi Others 6,049,299 1,077,551 6,020,604 1,054,452
SEEER Inter-segment items (10,616,425) (5,844,400) (9,606,211) (4,822,199)
154,631,690 148,208,901 140,243,860 134,857,098

2011 FEEFEmE

Interim Report 2011
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Notes to the Interim Financial Report — Unaudited

CITIC BANK INTERNATIONAL LIMITED

(4) FIEWA (4) Interest Income

B Z6H30H L6fEl B
6 months ended 30 June
2010
BT T BT
HK$’000 HKS'000
EHES Listed securities 47,283
FEEMHES Unlisted securities 210,985 178,817
Hi Others 1,355,307 1,148,316
1,585,304 1,374,416
HZE201MFER2010F6A3081F6EA - K E All interest income and interest expenses included in the income
FrB R BMARMAESZH - BIEAKEEA statement refer to those interest income on financial assets or
WIRARBEFABSENESREENT interest expenses on financial liabilities that are not at fair value
BWARSRABENMNEXZE - through profit or loss for the 6 months ended 30 June 2011 and 30

June 2010.
BHE2011F6H30H E6E A » LAEFBUA Included in the above is interest income accrued on impaired
ERERESREERNETHERABK financial assets of HK$16,877,000 (6 months ended 30 June 2010:
16,877,0007T (2010596 A30H 16 A : i HK$12,831,000), which includes interest income on unwinding of
12,831,0007T) * EF EBEEFUREEEN discount on loan impairment losses of HK$6,728,000 (6 months
IR B [0 /9 F1) B U A 856,728,000 7T (20104 6 ended 30 June 2010: HK$714,000) for the 6 months ended 30 June
H30B 1E6fE A @ #E#714,0007T) ° 2011,
FERITEEREERAQ A
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(5)

(6)

Notes to the Interim Financial Report — Unaudited

FEARASWA (5) Net Fee and Commission Income
BZ6HA30HL6MEA
6 months ended 30 June
2011 2010
BT T BT
HK$’000 HKS'000
ERMAESWA - Fee and commission income:
ZRHe Bills commission 53,308 35,008
ER-RABFKRA Cards related income 9,726 10,261
— AR ERTTRARAS General banking services 35,646 27,366
1R Insurance 62,516 61,660
KENEBEREER Investment and structured investment products 56,657 46,700
BEX S MRmEER Loans, overdrafts and facilities fee 62,188 159,920
H A, Others 361 329
280,402 341,244
BRRAESH Fee and commission expense (17,579) (14,913)
262,823 326,331
Heh Of which:
FERMASWA (T ERE Net fee and commission income (other than the
AEERMNERNERE)  BR amounts included in determining the effective
WIIR AR EBEFT ABEEN interest rate) relating to financial assets and
SREENEE liabilities not at fair value through profit or loss:
—EBERRAEA ~ Fee and commission income 71,914 170,181
—EAKAeIH — Fee and commission expense (7,070) (7,045)
64,844 163,136
BERXZWA (6) Net Trading Income
B Z6H30HL6MEA
6 months ended 30 June
2011 2010
BT T BT T
HK$’000 HKS$'000
B EINE W R E 1B Gains less losses from dealing in foreign currencies 193,783 115,880
BEERFRABEF W =RER Gains less losses from trading securities 1,302 (27,228)
EiEE B E 1B Gains less losses from other dealing activities 191,795 75,087
REABEEENBWA Interest income on trading assets
—3FEm™ ~ Unlisted - 77
RHAEBEMNEZH Interest expense on trading liabilities (12,425) (9,396)
374,455 154,420
20MFEEFHRE

Interim Report 2011
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Notes to the Interim Financial Report — Unaudited

(7) EBELABBERURMAALBEMNER (7) NetGain from Financial Instruments Designated at Fair

TEHFRA Value Through Profit or Loss
B Z6H30H 1L6fE A
6 months ended 30 June
2011 2010
BT T BT T
HK$’000 HKS$'000
FHA Net gain 2,215 5,527
B A Interest income
— kW — Listed 2,481 2,477
—3LEm ~ Unlisted 9,235 6,853
MEXZ Interest expense (3,843) _
10,088 14,857
(8) FEITEIE (8) NetHedging Loss
HZ6H30H1L6AA
6 months ended 30 June
2011 2010
BT T BT IT
HK$’000 HKS$'000
N BEE P FEEIE Net loss on fair value hedge 655 730

(9) HETHHERFFRS

(9) Net Gain on Disposal of Available-for-sale Securities

HZ=6H30H1L6EA
6 months ended 30 June
2011 2010
BET T BT T
HK$’000 HKS'000
AR R FE WS Net revaluation gain transferred from reserves 4,147 17,874
ANHEAREER Net loss arising in current period (800) (2,313)
3,347 15,561

016 | R{FRITEIRBRA S
CITIC BANK INTERNATIONAL LIMITED
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(10) HAEEWRA

Notes to the Interim Financial Report — Unaudited

(10) Other Operating Income

BZ6H30H L6fEA
6 months ended 30 June
2011 2010
BET T BETFT
HK$'000 HKS$'000
A HEEFREKA Dividend income from available-for-sale equity securities

— M — Listed 29 48
—JFETR - Unlisted 2,500 3,260

SEMERSWAREE S T ¢
75 #64,00070 (20106 A30H 1E
6fil A : ¥ 66,0007T)

H A (f3E)

Rental income from investment properties
less direct outgoings of HK$64,000
(6 months ended 30 June 2010: HK$66,000) 2,762 2,066
Others (note)

265,639 10,322

270,930 15,696

GER

# | ehman Brothers Special Financial Inc. ([ & £ 7.
1) A BEAWERETANRIEMIE
BEABE)MEAMBREETH2011F3H28EHEE
KB &S HE]  BREEATEEABRKEE
SREHRDIBHMNE YRR - ZiREE 201156
A308 IEEARESHUEN 2 THE M o ARTTH20084F
2009 BRI B S BIHE T & 2 3K(E - (ERKER
BA - AT EETB G 1B N IE kAR
A o

ZRFT A 2008 6 A1 20094 ¥ Fr [B1HE B 2k (B B 5T R 4B
HET#)78%£298,000,0007T &5 Al B 1% 118
NEERERNKEIFIE - ANTIREEERIELEE
SAMFIE  URIREBI A ESHE BN E
% 0 AITR2011F6 B30 IHHIRE R B EFE
B ETHRBHE 4978 %229,000,0007T B B E WK -

Note:

Following the Lehman Brothers Special Financing Inc. (“Lehman Brothers”),
the Trustee, the Receivers (as agents of the Issuer and without personal
liability) and others reached into the Conditional Agreement on 28 March
2011 to settle opposing claims asserted by Lehman Brothers in respect of
the recovery of collateral for Lehman Brothers Minibonds, the Conditional
Agreement has been approved and proceeded to full implementation
during the period ended 30 June 2011. The Bank had repurchased the
Lehman Brothers Minibonds from customers during the years of 2008 and
2009. As a holder of the Lehman Brothers Minibonds, the Bank has been
entitled to receive distributions under the Conditional Agreement.

Taking into account of the recovery payments of the Lehman Brothers
Minibonds under the Conditional Agreement, the payments by the Bank
pursuant to the Ex-gratia Payment Scheme and the increased funding under
the Expenses Funding Agreement, the Bank has written back the amount of
approximately HK$229,000,000 to the income statement during the period
ended 30 June 2011, which represented the substantial recovery of the LB
Minibonds compensation provisions of approximately HK$298,000,000 made
in the years of 2008 and 2009.

2011 FERHEEHE
Interim Report 2011

|017



018

AR TS S e Y R — RIS T

(11) REXH

Notes to the Interim Financial Report — Unaudited

(11) Operating Expenses

B Z6HA30H L6fEl B
6 months ended 30 June
2011 2010
BT T BT T
HK$’000 HKS'000
(a) BIRA (a) Staff costs
FeREMETIKA Salaries and other staff costs 454,924 447,297
SN AN Retirement costs 29,198 24,514
484,122 471,811
(b) HTE (b) Depreciation
ME KR EITE Depreciation of property and equipment
—RBEEEHERANEE — Assets held for use under operating leases 6,650 4,321
—Hi&EE — Other assets 35,625 30,995
42,275 35,316
() Hib @& X H (c) Other operating expenses
S EYSE L g Property and equipment expenses
(e fEE) (excluding depreciation)
—EHe - Rental of property 75,817 51,060
—EAh — Others 50,517 40,957
ZH AN & Auditors’ remuneration 2,831 2,492
ELE Advertising 12,289 20,792
BWEE - B R ER SR Communication, printing and stationery 33,118 29,077
FEEMNEEER Legal and professional fee 14,233 16,547
Hi Others 64,902 54,076
_________________________________________________________________________________________________ 253,707 215001
e AR Total operating expenses 780,104 722,128

BHZE2011F6A308 L6 A - L& H
BERBELCEHESNNEERENHEES
ﬁﬁuz%ax{%%ﬁféiﬂj;%ﬁ%gw 0007z (2010

7 H649,0007T ) KR B EE

t}j,
Fe6H30HIE6MEA :

Eﬁﬁié%%ﬁié—iszﬁ/aEﬁ%72,833,0007z(2o 056
A30B k6@ A : #%48,724,0007T) °

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Included in other operating expenses are minimum lease payment
under operating leases of HK$839,000 (6 months ended 30 June
2070: HK$649,000) for hire of equipment and HK$72,833,000 (6
months ended 30 June 2010: HK$48,724,000) for hire of property
and other assets for the 6 months ended 30 June 2011.
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(12) ERRBAREMRERERD R~

Notes to the Interim Financial Report — Unaudited

(12) Impairment Losses Written Back/(Charged for) on

(¥4E) Loans and Advances and Other Accounts
HZ=6H30H1L6AA
6 months ended 30 June
2011 2010
BT T BT T
HK$’000 HKS'000
SEET B B (CERE) Impairment losses written back/(charged for)
— BRI - Loans and advances 13,047 (57,173)
— H{hAR18 — Other accounts 59,960 (63,076)
73,007 (120,249)
ERRBREHAMRIBERESE Impairment losses written back/(charged for)
Bl () on loans and advances and other accounts
— (& B FE 1 — Individual assessment 53,981 (116,303)
— iR A - Collective assessment 19,026 (3,946)
73,007 (120,249)
Hr Of which:
— A — Additions (12,124) (147,330)
— [o] $B¢ — Releases 64,225 14,950
— e [El &% — Recoveries 20,906 12,131
73,007 (120,249)

201 EERRHE |019
Interim Report 2011
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(13) REWERFAIRIATER

Notes to the Interim Financial Report — Unaudited

(13) Income Tax in the Consolidated Income Statement

B Z6HA30H L6fEl B
6 months ended 30 June
2011 2010
BT T BT T
HK$’000 HKS'000
REABIE - BRREHR Current tax - Hong Kong Profits Tax
B Provision for the period 162,804 98,914
BEFERIBEEERIE Under-provision in respect of prior periods 4,723 -
167,527 98,914
RHEIBLE — I IE Current tax - Overseas
BN Provision for the period 9,878 13,897
3B 1T I T T TE Y 4 o] 12 Over-provision in respect of prior periods (2,318) (1,369)
7,560 12,528
EIERIE Deferred tax
TR EREEL Origination of temporary differences 4,994 3,123
180,081 114,565
V8 )15 150 B4 18 LA B A 1 51 FE AR B 48 MR B The provision for Hong Kong Profits Tax is calculated at 16.5% (6
K16.5%(E 2201056 A308 1L6@ A : 16.5%) months ended 30 June 2010: 16.5%) of the estimated assessable
FTE - BIND TR B R RIM IR AR R AR profits for the period. Taxation for overseas branches and

B eE E IR T R IR A A

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

subsidiaries is charged at the appropriate current rates of taxation
ruling in the relevant countries.
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(14) RERERIT » PR|TRHE S HH
BNER

Notes to the Interim Financial Report — Unaudited

(14) Cash and Balances with Banks, Central Banks and

Other Financial Institutions

2011 2010

6H30H 12H31H

30 June 31 December

BT T BT

HK$’000 HKS$'000

e Cash in hand 171,954 185,482
ERRIFITHET Balances with central banks 640,073 906,542
FIRITHETFE Balances with banks 17,142,378 9,208,301
HEMSREENGET Balances with other financial institutions 476,255 10,924,797
18,430,660 21,225,122

(15) #ERIT ~ FR|ATREMSHEBNT

(15) Placements with and Advances to Banks, Central Banks

N EEN and Other Financial Institutions
2011 2010
6H30H 12H31H
30 June 31 December
BET T BT T
HK$’000 HK$'000
TIRITHTER Placements with banks 13,772,507 8,127,133
ERITHE TR Advances to banks 4,455,804 4,101,993
18,228,311 12,229,126

FIEAE - Maturing:

—1E AR — Within 1 month 11,224,270 6,879,447
—1EAE1FA ~ Between 1 month and 1 year 5,791,578 4,019,890
—15F1% - Over 1 year 1,212,463 1,329,789
18,228,311 12,229,126

2011 FE6A308 2010128310 » REE
EIRTT R E A& B RS Y250 I SR (E 2
P INEFLZERFURBEERIRE &R -

There were no impaired advances to banks and other financial
institutions at 30 June 2011 and 31 December 2010, nor were there
any individually assessed impairment allowances made for them on

these two respective dates.

2011 FERHEEHE
Interim Report 2011
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(16) REAREE (16) Trading Assets
2011 2010
6H30H 12H31H
30 June 31 December
BET T BT
HK$’000 HK$'000
R ES Equity securities 2,891 3,029
KEES® Investment funds 2,813 4,162
RS REES Trading securities 5,704 7,191
PTETEMERABEMFE32(b)) Positive fair values of derivatives (note 32(b)) 1,696,758 1,626,466
1,702,462 1,633,657
NEEENZRTHEEOT Issued by:

e Corporate entities 5,704 7,191

BETHh B DA Analysed by place of listing:
REBLAIME ET Listed outside Hong Kong 2,891 3,029
LT Unlisted 2,813 4,162
5,704 7,191

(17) BEELBBEEUNMAAEBENZES  (17) Securities Designated at Fair Value through Profit or

Loss
2011 2010
6H30H 12H31H
30 June 31 December
BET T BT
HK$'000 HK$'000
EBITIFRE Certificates of deposit held 197,389 -
BEIEE S Debt securities 673,362 646,508
870,751 646,508
LEBEBMBTHBNOT : Issued by:

IEgig: e Sovereigns 30,793 29,729
RITREME g E Banks and other financial institutions 701,749 485,181
i Corporate entities 138,209 131,598
870,751 646,508

REMBE DT Analysed by place of listing:
MNEBAIME EH Listed outside Hong Kong 80,480 81,992
JEET Unlisted 790,271 564,516
870,751 646,508

022 RFRITERBRA S
CITIC BANK INTERNATIONAL LIMITED
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(18) EFERRBR R HMIRE

(a)

Notes to the Interim Financial Report — Unaudited

(18) Loans and Advances to Customers and Other Accounts

EFERRBARAREMREREE (@) Loans and advances to customers and other accounts
EiE less impairment allowances
2011 2010
6H30H 12H31H
30 June 31 December
BET T BT T
HK$'000 HK$'000
EEERNET AR Gross loans and advances to customers 93,919,650 88,818,235
B ZE Impairment allowances
— ARIEE(E — Individually assessed (264,192) (297,634)
=X r - Collectively assessed (339,932) (359,960)
93,315,526 88,160,641
JEETFI B R E A ERIA Accrued interest and other accounts 2,308,226 2,619,750
B Impairment allowances
— @R FHE — Individually assessed (2,221) (65,711)
2,306,005 2,554,039
95,621,531 90,714,680
ERERFER M Included in loans and advances to
BREIE customers are:
B 5EK Trade bills 5,749,839 1,658,060
BB ZE Impairment allowances
— 3 E - Collectively assessed (1,209) (655)
5,748,630 1,657,405

HZE2011F6A308 LA - EMERIE
NEE—IBREEE /B 174,602,000
THRHELEEE - WEERSEAWE
—HEREERESYCLBARES
EHBHETREYE=F - At * &%
& U 3| & 58 4978 ¥ 268,500,000 7T ( B F1
BRI ZKA) o R EEE D #
#9785 15 58,078,000 7T LA 2 S Uk 28 40 76 15
25,382,000 T EE M Em R A HER ©

During the period ended 30 June 2011, an held-for-sale
asset with a carrying value of HK$174,602,000 included in
other accounts, which was acquired through recovery of an

impaired loan, had been disposed of to an independent party

through a share transfer agreement. Accordingly, the Group

received an amount of approximately HK$268,500,000 net

of related transaction costs. A reversal of impairment loss of

approximately HK$58,078,000 and a net gain of approximately

of HK$25,382,000 were recognised in the income statement.

2011 FERHEEHE
Interim Report 2011
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(18) EFERMRBRRHEMERE (&)

(b) BITESITNEFERRBR

AT REBETRETHONMRRESE
BFEFAR S BN ERES -

Notes to the Interim Financial Report — Unaudited

(18) Loans and Advances to Customers and Other Accounts
(cont’d)

(b) Loans and advances to customers analysed by industry
sectors
The following economic sector analysis is based on categories

and definitions used by the HKMA.

20115 6A30H 2010124318
At 30 June 2011 At 31 December 2010
BEAN BERN
EFERR REEHR
EFERK BUAE BFEFR Bmm
BUAE BAE Bam BAE
Gross loans % of gross loans Gross loans % of gross loans
and advances and advances and advances  and advances
to customers  to customers to customers  to customers
BETR covered BT covered
HK$'000 by collateral HK$'000 by collateral
IHzR Industrial, commercial and financial
—-MEHR - Property development 4,000 100 313,400 100
-ERE - Property investment 12,397,083 99 11,585,272 98
—SRtE - Financial concerns 3,721,023 59 4,386,559 45
—BRELKA - Stockbrokers 33,000 100 182,000 7
—-HENTEE - Wholesale and retail trade 4,733,762 73 9,189,862 34
—BER - Manufacturing 6,814,897 50 9,490,999 39
- B ERRE - Transport and transport equipment 2,816,676 74 2,940,451 71
— IR AT B — Recreational activities 275,700 74 261,747 80
—BARHE - Information technology 16,965 43 16,370 41
—Hf - Others 2,434,748 52 2,692,537 47
fEA Individuals
~BBIEEEHESE] . - Loansforthe purchase of flats under
[FAABEERL2EER: the Home Ownership Scheme, Private
2RI TREBHESZIM  Sector Participation Scheme and Tenants
BFEX Purchase Scheme 24,563 100 25,806 100
~-BEEMEEYEN - Loans for the purchase of other
BX residential properties 10,573,630 100 10,912,294 100
~EAFBR - Credit card advances 239,821 - 267441 -
—HEfth - Others 5,048,514 95 4,430,096 95
EEBFRNERR Gross loans and advances for
Bam use in Hong Kong 49,134,382 82 56,694,834 69
Bo5RE Trade finance 10,186,954 22 7,360,087 25
EEBIMERNER Gross loans and advances for
LB EE use outside Hong Kong 34,598,314 39 24,763,314 36
REEHR#BFazm Gross loans and advances to customers 93,919,650 60 88,818,235 56

024 ERITEBRARDE
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(18) EFERRBR K HAMIRIE(H) (18) Loans and Advances to Customers and Other Accounts
(cont'd)
() REFEFERERBX (c) Impaired loans and advances to customers
2011 2010
6H30H 12H31H
30 June 31 December
BT T BT T
HKS$’000 HK$'000
MEBEFER KB ERE Gross impaired loans and advances to customers 1,199,079 1,230,812
B ZE Impairment allowances
— @ RIEEE - Individually assessed (264,192) (297,634)
934,887 933,178
FEERRBRABEEEEER Gross impaired loans and advances as a %
RBNETERN H DR of total loans and advances to customers 1.28% 1.39%
REEREBFEBRIEEREBRER Impaired loans and advances are individually assessed loans
BEEE - UERERRETENER which exhibit objective evidence of impairment on an

individual basis.

KA FHE AR EEBE T ERNEE R Individually assessed impairment allowances were made after
BELERRBHAAFERR ] 2RE taking into account the realisable value of collateral in respect
B %5330,467,0007C (20105128318 - of such loans and advances of HK$330,467,000 (31 December
PE1#282,912,0007T) © BEEFLEEH 2010: HK$282,912,000) for the Group. This collateral mainly
FEXEEMELBERNEREE comprises mortgage interest over residential or commercial
MBFRAEK ° properties and cash placed with the Group.

201 FEERHHE
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Notes to the Interim Financial Report — Unaudited

(18) EFEREBR R EMERE (&) (18) Loans and Advances to Customers and Other Accounts
(cont’d)
(0 BEEFEFERRBR(E) () Impaired loans and advances to customers (cont'd)

HEFPERRBFTBEEI0%KIA L - I The analysis of impaired loans and advances to customers of
ZERERARSENRERFERK the individual loan usage category, which accounted for 10%
BAOHTOT : or more of the gross loans and advances to customers, is as
follows:
2011%6H30H
At 30 June 2011
WEEF
&1 51 mE BRRBEX
WEEE WEEE Impaired
Individual Collective loans and
impairment impairment advances to
allowances allowances customers
BT T BT T BT T
HK$’000 HK$’000 HK$’000
MERE Property investment - 1,048 -
BEAMEEZMENER  Loans for the purchase of other
residential properties - 67 7,337
BH5mE Trade finance 64,752 60,281 139,564
EEBLUIMEBAMEZ K Gross loans and advances for
R ABEE use outside Hong Kong 140,539 84,025 896,548
205,291 145,421 1,043,449
2010412 A31H
At 31 December 2010
RERFE
&5 e BERERBK
BB B ZE Impaired
Individual Collective loans and
impairment impairment advances to
allowances allowances customers
BT T BT T BT
HK$'000 HK$'000 HKS$'000
MERE Property investment - 1,975 -
BERTER Wholesale and retail trade 18,337 69,472 43,769
BUIEH Manufacturing 59,219 94,796 130,950
BEAMEEZMENER  Loans for the purchase of other
residential properties 865 85 13,793
EBEBUAIMERBNER KR Gross loans and advances for
BB use outside Hong Kong 153,582 70,766 919,941
232,003 237,094 1,108,453

026 | RIFRITEIRBMRAF
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(19) At ERF S

Notes to the Interim Financial Report — Unaudited

(19) Available-for-sale Securities

2011 2010
6H30H 12A31R8
30 June 31 December
BT T BT
HK$’'000 HKS$'000
AT RE Certificates of deposit held 2,385,533 1,480,621
B 75 Debt securities 13,990,563 16,727,106
HEA(BEIINEESEZE) Treasury bills (including Exchange Fund Bills) 2,459,667 2,610,576
R E S Equity securities 42,904 39,442
18,878,667 20,857,745
NEEENZRTHEBOT Issued by:

BT Sovereigns 2,615,603 2,771,218
RIT R Efh & B RS Banks and other financial institutions 12,542,601 14,480,134
™ Corporate entities 3,720,463 3,606,393
18,878,667 20,857,745

RETIBE DT Analysed by place of listing:
REBAIMDE £ Listed outside Hong Kong 196,351 1,608,651
SE LT Unlisted 18,682,316 19,249,094
18,878,667 20,857,745
BERIRENEBIESFNAALE Fair value of individually impaired debt securities 139 124
20MFEEFHRE
Interim Report 2011
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(20) MMERRZE

Notes to the Interim Financial Report — Unaudited

(20) Property and Equipment

B - B
HERFE
REME Hinyz Furniture,
Investment Other fixtures and ]
properties premises equipment Total
BET T BET T BT T BET T
HK$’000 HK$’000 HK$’000 HK$'000
A A : Cost or valuation:
201191818 At 1 January 2011 159,250 641,814 785,450 1,586,514
& Additions - - 88,267 88,267
e Disposals - - (2,185) (2,185)
BHARK Surplus on revaluation 27,774 - - 27,774
PE 5 S Exchange adjustments - - 2,349 2,349
R2011%F6H30H At 30 June 2011 187,024 641,814 873,881 1,702,719
EFREEMAKAT  The analysis of cost or valuation
) HELS T : of the above assets is as follows:
D% Cost - 624,217 873,881 1,498,098
(EXE] Valuation
— 19854 - 1985 - 17,597 - 17,597
—20114F - 2011 187,024 - - 187,024
187,024 641,814 873,881 1,702,719
MR201091A1H At 1 January 2010 183,192 1,011,270 705,317 1,899,779
yi j]\l] Additions - - 111,023 111,023
HeE Disposals (38,800) (369,456) (30,823) (439,079)
BHAR Surplus on revaluation 14,858 - - 14,858
FE 5 F5 %8 Exchange adjustments - - (67) (67)
2010912 H31H At 31 December 2010 159,250 641,814 785,450 1,586,514
it B Ea Ak ANk The analysis of cost or valuation
HEDTIT of the above assets is as follows:
%N Cost - 624,217 785,450 1,409,667
HE Valuation
— 19854 - 1985 - 17,597 - 17,597
—2010% -2010 159,250 - - 159,250
159,250 641,814 785,450 1,586,514
Z2FIE - Accumulated depreciation:
M2011F1A1H At 1 January 2011 - 243,490 601,278 844,768
AT E Charge for the period - 7,043 35,232 42,275
ESfank =i Written back on disposals - - (2,173) (2,173)
b 54, A B Exchange adjustments - - 1,431 1,431
201156 A30H At 30 June 2011 - 250,533 635,768 886,301
201051 H1H At 1 January 2010 - 301,148 570,292 871,440
FERFE Charge for the year - 22,628 52,150 74,778
o 5 i $ [E] Written back on disposals - (80,286) (20,880) (101,166)
bE i FE Exchange adjustments - - (284) (284)
ﬁf\\\ZC_H 0%F12A31H At 31 December 2010 - 243,490 601,278 844,768
BREFEE : Net book value:
201156 H30H At 30 June 2011 187,024 391,281 238,113 816,418
7201012 H31H At 31 December 2010 159,250 398,324 184,172 741,746

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED
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(21) EEER (21) Deposits from Customers
2011 2010
6H30H 12H31H
30 June 31 December
BT T BT
HK$’000 HKS$'000
EHRARERTER Demand deposits and current deposits 13,148,200 14,818,265
REFK Savings deposits 22,386,158 24,472,934
FEHR - BIER R 52 HAm AN 30 Time, call and notice deposits 77,356,385 74,174,914
112,890,743 113,466,113
22) XZARAE (22) Trading Liabilities
2011 2010
6H30H 12A318
30 June 31 December
BT T BT T
HK$’'000 HK$'000
PTETEMERABEMFE32(0)) Negative fair value of derivatives (note 32(b)) 1,281,819 1,477,528
(23) ERITERE (23) Certificates of Deposit Issued
2011 2010
6H30H 12H31H
30 June 31 December
BT T BT
HK$’000 HKS$'000
EEABBIBEARMAALBE  Designated at fair value through profit or loss 776,552 775217
IR ZRE Non-trading 9,018,313 6,209,837
9,794,865 6,985,054
20N EEFHRE

Interim Report 2011
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(23) BBTEXRE(E) (23) Certificates of Deposit Issued (cont’d)
BEARBBRUARBRAABENEEITTF Certificates of deposit issued are designated at fair value through
REEEANERERENNEITELA profit or loss when they contain embedded derivatives that modify
ENETETAEREBRNERERE - I the cash flows that otherwise would be required to be separated.

MEFEDRIARK °

EEABRAEBERIURBALBEMNEEITHE The carrying amount of certificates of deposit issued designated at
BRI BREER 2011456 A30 H & 2| HA RS FE fair value through profit or loss at 30 June 2011 was HK$1,552,000
9

BAEES R E¥,552,0007T (2010512 A 31 higher than the contractual amount at maturity (31 December 2010:
B BEHREMNSSERNEE217,000 HK$217,000 higher than the contractual amount at maturity), which
7T)  FERAREENEREHMESE was mainly attributable to changes in benchmark interest rate.

(24) HEMBMRRARMITHATER (24) Income Tax in the Consolidated Statement of Financial

Position

(@) HZEMBRRRFATHAGHEES (a) Current taxation in the consolidated statement of

financial position represents:

2011 2010
6H30H 12A31H
30 June 31 December
BT T BT
HK$’000 HK$'000
HR, FREEF S ER Provision for Hong Kong Profits Tax for
the period/year 162,804 88,073
ENEENEH Provisional Profits Tax paid (40,749) (136,551)
122,055 (48,478)
BT FEREONGEN Balance of Profits Tax provision relating to
S 5 4 prior years (45,889) -
76,166 (48,478)
MR IBEE Provision for overseas taxation 5,861 7,706
82,027 (40,772)
He o Of which:
AJ Y [ 7518 Tax recoverable (628) (59,744)
NEATRIE Current taxation 82,655 18,972
82,027 (40,772)

030 R{FRITEIRBRA S
CITIC BANK INTERNATIONAL LIMITED
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(24) FREMBRRRIITHWTEH (&) (24) Income Tax in the Consolidated Statement of Financial
Position (cont’d)

(b) EBREIANELBEEEREE (b) Deferred tax assets and liabilities recognised
BERErE M B RN R ERNELERIE The components of deferred tax (assets)/liabilities recognised
(BE)/BBENHEAE KRR E in the consolidated statement of financial position and the
NN movements during the period are as follows:
HESHE AfLERS
BAEENE SRREX BfiRE
Depreciation HEEE 1% Revaluation
allowances  Impairment  Eff%E  adjustments
inexcess  allowances  Revaluation for available-
of related  forloansand ~ adjustments forsale  HEERE Aft g
depreciation advances for properties securities  Tax losses Others Total

A®Tn  E¥Tn  BETR A%fn  E%Tx  E%Tn ERTx
HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000

BEFIEER Deferred tax arising from:
R011E1ATE At 1 January 2011 13,347 (58,464) 13,153 (45,854) (385) (20,173) (98,376)
FalmER Charged/(credited) to

s/ (2%) consolidated income

(RfzE13) statement (note 13) 2370 1,828 1393 - (20) (577) 4,994
B P Charged to reserves - - - 12,448 - - 12,448
EHREMAR Exchange and other adjustments 7 ) ) - - (155) (164)
#2011%6530A At 30 June 2011 15,710 (56,637) 14,545 (33,406) (405) (20,905) (81,098)
01061 A1R At 1 January 2010 8,679 (52,038) 14,163 (53,514) (1414) (15513) (99,637)
SANERA Charged/(credited) to consolidated

s/ (mE) income statement 4663 (6,308) 2,194 - 1,029 (4261) (2683)
FREAME/ (B%)  Charged/(credited) to reserves - - (3,204) 7,660 . - 4456
= ukEE: Exchange and other adjustments 5 (118) - - - (399) (512)
B010E128318 At31 December 2010 13347 (58 464) 13153 (45,854) B8)  017) (9837

201 EERRHE |031
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(24) FREMBIR KRB FAES (F)

(b) ERAVEEHEEEREE(F)

Notes to the Interim Financial Report — Unaudited

(24) Income Tax in the Consolidated Statement of Financial
Position (cont’d)

(b) Deferred tax assets and liabilities recognised (cont’d)

2011 2010
6H30H 12A31H
30 June 31 December
BT T BT T
HK$’000 HKS$'000
TEEAUBIR AR Net deferred tax assets recognised on
REFRERIBEE the consolidated statement of
financial position (82,262) (100,573)
LA ER Net deferred tax liabilities recognised on
R FRELERIBA R the consolidated statement of
financial position 1,164 2,197
(81,098) (98,376)

() RERMNELEHEEE

R R AT 828G AR A BH
) FEER B 5 B AR A B A /B 18 - 22011
FeA30H » REBI RAERZTHE
& 18 #Y IR XE B 18 & B B ¥ 5,300,000 7T
(201012 A318 : ##5300,0007T) °
RIBRE RS IRD) - SLFIEEESE
FHIE o

(25) ERITERES

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect
of cumulative tax losses of HK$5,300,000 at 30 June 2011
(31 December 2010: HK$5,300,000), as it is not probable that
future taxable profits against which the losses can be utilised
will be available in the relevant tax jurisdiction and entity. The
tax losses do not expire under current tax legislation.

(25) Debt Securities Issued

2011 2010

6H30H 12H318

30 June 31 December

BT T BT

HK$’'000 HKS$'000

ERSHUEERITESES Non-trading debt securities issued 478,389 231,900

032 RFRITEIRBRA S
CITIC BANK INTERNATIONAL LIMITED
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(26) HftbBfE

(27)

Notes to the Interim Financial Report — Unaudited

(26) Other Liabilities

2011 2010
6A30H 12A31H
30 June 31 December
BEET T BT T
HK$'000 HK$'000
HEMCHEBEERENIER ltems in the course of transmission to
other financial institutions 1,676 725
FERT R E M FE AR Accruals and other payables 3,167,055 3,060,508
3,168,731 3,061,233
BEER (27) Loan Capital
2011 2010
6H30H 12A31H
30 June 31 December
BET T BT T
HK$'000 HKS$'000
FEBEAE125%  BEZET Subordinated notes with
250,000,0007CH) 14 8 245> US$250 million 9.125%* 1,964,998 1,972,153
FERAMMIBITRAIERER Subordinated notes with
H11.75% » E{EZE7T250,000,0007  US$250 million 1.75%+LIBOR rate**
K 1% (8 E 15~ 1,945,662 1,943,529
FEBEA6875%  EBEZETT Subordinated notes with
500,000,0007T Y& {8 = 5 *** US$500 million 6.875%%*** 3,953,414 3,848,047
7,864,074 7,763,729

*%

F B R AH9125%  E{EZEIT250,000,0007T (F
B8 #1,944,100, ooomméfam%ﬁﬁé\zoozi
5H23B AAITE 2 &K B A 7 CKWH-UT2
Limited 377 * WA BRIEE _REAR -
AITEAGM R AR iE e =R T
JES S BEEEIER o CKWH-UT2 Limited /]
g%ﬁi%ﬁﬁﬁgﬁiﬁ\%%%25%9’\]7?<7\?§T§
S<IX °

2007128118 + ARTTIR#E3E7T.2,000,000,000
TR HIRBE 8 BROTFEEXERIMAA
ENFEFERARBBRTRERE E N
1.75% - Ef‘ﬁ%ﬁzmooooooﬁ(—rﬁ%ﬁ%
1,949,500,0007T ) B E B FI| RIZ (B 1K - B Lk
ERENNERSER AT LT - WER
2017128128 %858 -

2010F6 4248 » AITIRIEN Eyh BRI
FHEI R 201046 A3 HR B E /L - 31T
FBEE6875%  HEZEIT500,000,00070 (5
B8 53,888,900,00070) I EBREZER - &
LEEREFH IR ZAARAR LT - Wi
M20205F6 A 24 B R -

*¥%

Subordinated notes with a coupon of 9.125% per annum and with
face value of US$250 million (equivalent to HKS$1,944.1 million) were
issued on 23 May 2002 by CKWH-UT2 Limited, a wholly-owned
subsidiary of the Bank, and has been qualified as tier 2 capital. The
Bank unconditionally and irrevocably guarantees all amounts payable
under the notes. The 9.125% per annum perpetual subordinated
notes will be callable by CKWH-UT2 Limited in 2012.

On 11 December 2007, the Bank, under a USS2 billion Medium Term
Note Programme (“the Programme”), issued subordinated float rate
notes with a coupon of 1.75% per annum above the LIBOR for 3-month
US dollar deposits with face value of US$250 million (equivalent to
HK$1,949.5 million). The notes are listed on the Singapore Exchange
Securities Trading Limited and will be matured on 12 December 2017.

Under the Programme, and the new Offering Circular which issued
in June 2010, the Bank issued subordinated fixed rate notes on 24
June 2010 at 6.875% per annum and with a face value of US$500
million (equivalent to HK$3,888.9 million). The notes are listed on the
Singapore Exchange Securities Trading Limited and will be matured
on 24 June 2020.

2011 FERHEEHE
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(28) EXR#E
(@ BE

(i) FERSBITERA

(a)

Notes to the Interim Financial Report — Unaudited

(28) Capital and Reserves

Share capital

(0]

Authorised and issued share capital

2011 2010
6A30H 12H31H
30 June 31 December
BET T BRI
HK$'000 HK$'000
EERA Authorised:
FIREERE 1 TTH 8,000,000,000 ordinary shares
&3/ A%.8,000,000,000/% of HK$1 each 8,000,000 8,000,000
BRTRAZKRA Issued and fully paid:
2011EF1 AR - At 1 January 2011,
20116 4308 & 30 June 2011 and
20109128318 : 31 December 2010
FREESE TR 7,283,341,176
TML7,283,341,176/% (2010: 7,283,341,176)
(2010%F : 7,283,341,1761%) ordinary shares of HK$1 each 7,283,341 7,283,341

EERRFE AR BKETEE KK
B MERRAITHNEZ LRER—
ENHTARR - AL BRYBRE
MW ZFERAITORIGEE

(i) EAABITHRG
PR2011F6 H30B HAR - RITIWR A %
TTRRAS o

(b) REHEREN
(i) RIDRE

B& 15 4 (8 BR A 1B BB 52 BB A RHEHID)
FEASBIKFTEEE o

(i) BEXREE
BRNEEI A DR TR

(iii) —MRFEBE
—REEERE A E L — 3K
BN WERAI DR PR o

034 RERITERBRAF
CITIC BANK INTERNATIONAL LIMITED

(b)

(ii)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at shareholders” meetings of the
Bank. All ordinary shares rank equally with regard to the
Bank’s residual assets.

Shares issued during the period
There was no shares issuance during the period ended
30 June 2011.

Nature and purpose of components of reserves

(0]

(ii)

(iii)

Share premium

The application of the share premium account is
governed by section 48B of the Hong Kong Companies
Ordinance.

Capital reserve
The capital reserve is not available for distribution to
shareholders.

General reserve

General reserve was set up from the transfer of
retained earnings, and it is available for distribution to
shareholders.
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(28) EARK f#fE (&)

(b) FEEHEERENGE)

(iv) EBEREZEFE
EREZHRAGERENERRES
INETFR P IERERMEERE N
EEh o

(v) YEEERFHE
MESHERBHEE T 2K T K
R AAREBEEB(RTEN)E

(vi)

(vii)

(viii)

(ix)

7B TR  EERBHETER
,\Eﬁ/ﬁnﬂ

R
B BEEROERGEREA
07 B 4 00 R R 2 B
b

EEBBAE
BIEPBBEEFRE  ATR
EP%%%@E’JW%%EG C s

”lﬁ%%(ﬂtﬂl)ﬁlﬂﬁ al([#Ffz
fE (R EERESF
E’ﬁﬁfé/ﬁnﬂqjﬁqﬁé‘ 0%TEBTEED
KT ERAEERGBRE  BE
ETE BB ATEER R TFERAZ50%
FIKFE o

EE— RS
RIEFRBIRITER - FEIRITH
RO E) TR — A E — MR
H EBRXEFENNEIER -
EREBREDN R EHEUBRER
WERMEEEX  RENEE
EEREREECH#EANER
E{EM1%FTE  JEE— ﬁx Ef
N E = r A EN D

REBEF
BREARBGERITEKRA)EEE
BEENHE ATREHRER
HHRHERFBBEEEERREEBK
MBS EELENERRERK
RREBLAESE - KEHAESER
% FENEHEEEERE R
ﬂmém MR2011F6 308 -

RE &N BEIEE L EELEA
/)Eﬁé%ZKfTHx%m&%ﬁz%/%%
1,082,951,0007C(20105F12 8318 -
75 #732,504,0007T ) + 1B RIK B Al
ZIKTT/,\uﬁ u@ﬂi B %

Notes to the Interim Financial Report — Unaudited

(28) Capital and Reserves (cont’d)

(b)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

Nature and purpose of components of reserves (cont’d)

Exchange differences reserve

The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the
financial statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available
for distribution to shareholders because it does not
constitute realised profits within the meaning of section
79B(2) of the Hong Kong Companies Ordinance.

Investment revaluation reserve

The investment revaluation reserve comprises the
cumulative net change in the fair value of available-for-
sale securities held at the end of the reporting period.

Statutory reserve

Under relevant legislation of Mainland China, the
Bank’s wholly-owned PRC subsidiary bank, CITIC Bank
International (China) Limited (“CBI (China)") is required
to transfer 10% of its profit after taxation to a non-
distributable statutory reserve until such reserve has
reached 50% of its registered share capital.

Regulatory general reserve

Pursuant to the banking regulations of Mainland China,
CBI (China) is required to set up a regulatory general
reserve, through a transfer directly from the current
year's profit appropriation, as determined based on 1%
of the total risk assets at the end of the reporting period
to cover its unidentified potential loss exposures. The
regulatory general reserve forms part of the equity of
the Group.

Retained profits

A regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes by earmarking amounts
in respect of impairment losses recognised which
the Bank will or may incur on loans and advances.
Movements in the reserve are earmarked directly
through retained profits and in consultation with
the HKMA. At 30 June 2011, HK$1,082,951,000 (31
December 2010: HK$732,504,000) was included in the
retained profits in this respect which was distributable to
equity holders of the Bank subject to consultation with
the HKMA.

2011 FERHEEHE
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29 ReRkRE&EEEH

Notes to the Interim Financial Report — Unaudited

(29) Cash and Cash Equivalents

2011 2010
6H30H 6H30H
30 June 30 June
BT T BT T
HK$’000 HKS$'000
(i) HSERERERANRER () Components of cash and cash equivalents
Re%EER in the consolidated cash flow statement
RE MERTT Cash and balances with banks,
RRERITR central banks and
HEMeridkEnsgT other financial institutions 18,430,660 10,573,477
ERIT - FRBITR Placements with and advances to banks,
Hth & SRR central banks and other financial institutions
R (RRA3ME A AR ER) with original maturity within 3 months 13,336,626 18,610,607
Bl /& 25 K 5B B AR Treasury bills and certificates of deposit held
(JRR3ME A AEIER): with original maturity within 3 months:
— AR EE A - Available-for-sale securities 2,396,579 323,446
34,163,865 29,507,530
(i) BESEEHEMRRAROEER (i) Reconciliation with the consolidated
statement of financial position
Be RERIT Cash and balances with banks,
RRIRTTR central banks and
Hith & RSB T other financial institutions 18,430,660 10,573,477
EIRTT - RARIFITR Placements with and advances to banks,
Hih & gl B E R MR central banks and other financial institutions 18,228,311 24,111,020
Bl 5 R A I KR Treasury bills and certificates of deposit held:
— A EES ~ Available-for-sale securities 4,845,200 1,789,318
e BN R FTREEEE Amounts shown in the consolidated
statement of financial position 41,504,171 36,473,815
B REIE B RE3EA R Less: Amounts with an original maturity of
over 3 months (7,340,306) (6,966,285)
RERSRERANRESR Cash and cash equivalents in the
ReZEER consolidated cash flow statement 34,163,865 29,507,530
S RTERARA R

CITIC BANK INTERNATIONAL LIMITED
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(30) E/HAE D47 (30) Maturity Profile
WTEHAESMRAEEBRZSAEHBH The following maturity profile is based on the remaining period at
R T EAR R - the end of the reporting period date to the contractual maturity
date.

MRRZHAREEMAE AR BATEE - As the trading portfolio may be sold before maturity or deposits
MEFFHEAEEERAIRIAERTE from customers may mature without being withdrawn, the
B Bt - A0 AT ARERIEFTES R contractual maturity dates do not represent expected dates of future
RIBeMEABH o cash flows.

2011564308

At 30 June 2011

MERNE  3ERNE 1E0E
E3f8A E1f E5F
iEEE AR 3 monthsor lyearor  5yearsor SEP
%  Repayable Within less but over less but over less but over Over HMEHAH
Total  ondemand 1 month 1 month 3 months 1year 5years Undated
BETr  A%Tn BT B¥Tn  BMTx  B%Tr BT %R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

B Assets
BeREHT-  Cashand balances with

RRFTR banks, central banks

Htomis  and other financial

igpted institutions 18,430,660 18,430,660 - - - - - i
TE8R47  RAURT Placements with and

REMSEEE  advances to banks,

MEZRBZ  central banksand

other financial
institutions 18,228,311 - 11224270 2,964,891 2,826,687 650,818 561,645 -
REEREE  Trading assets 1,702,462 1,696,758 - - - - - 5,704
BERBBEE  Securities designated
ARBA at fair value through
BENES profit or loss 870,751 - 391,742 100,386 273,274 60,850 - 44,499
ZRPEZLBZ  Loans and advances to
REMER customers and other
accounts 95,621,531 2,178,487 5,081,409 11,683,506 22,895,079 29,289,309 21,627,862 2,865,879
EHEES  Available-for-sale
securities 18,878,667 - 2,092,034 2,541,826 4,126,739 8,540,634 1,534,391 43,043
EPNEEE Tax recoverable 628 - - - 628 - - -
BARAMEE  Undated assets 898,680 - - - - - - 898,680
BEAH Total assets 154,631,690 22,305,905 18,789,455 17,290,609 30,122,407 38,541,611 23,723,898 3,857,805
g8f Liabilities
RITREAM Deposits and balances of
SREEBNTT  banksand other
L& financial institutions 4,681,420 1,280,673 2,400,310 232,324 467,411 300,702 - -
ZERET Deposits from customers 112,890,743 35,534,359 50,935,704 16,374,600 5,500,902 4,545,178 -
THRRaGE Trading liabilities 1,281,819 1,281,819 - - - - - -
BEAEFE  Certficates of deposit
issued 9,794,865 - 601,875 43,000 5688982 3,272,882 188,126 -
DETERESR  Debt securities issued 478,389 - 10,900 21,000 57,357 389,132 - -
ERER Loan capital 7,864,074 - - - 1,964,998  1,945661 3,953,415 -
KEHE Current taxation 82,655 - - - 82,655 - - -
et Other liabilities 3,168,731 253,774 1,675 - - - - 2913282
BFFHAFABE  Undated liabilities 1,164 - - - - - - 1164
SELAH Total liabilities 140,243,860 38,350,625 53,950,464 16,670,924 13,762,305 10,453,555 4,141,541 2,914,446
BE-BEZE  Asset-liability gap (16,044,720)  (35,161,009) 619,685 16,360,102 28,088,056 19,582,357

mﬂiﬁ¢mﬁ%|%7
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(30) IR 247 (&)

Notes to the Interim Financial Report — Unaudited

(30) Maturity Profile (cont’d)

20106128318
At 31 December 2010

MEAME  3EAMLE 1EME
38R E3f: B5E
A EE MEAR 3 monthsor lyearor  Syearsor SEL
B Repayable Within -~ less butover  less but over — less but over Over ERRHE
Total  ondemand 1 month 1 month 3 months 1 year 5 years Undated
A¥Tr  A%Trn  A%Tr B%Tn  A%Tx BT A%t BETn
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
BE Assets
BERERT - Cashand balances with
HRIETT R banks, central banks
Einepis and other financial
gk institutions 21225122 21225122 - - - - - -
TER1T  BRER1T  Placements with and
REMERERE  advances to banks,
NEZRBH central banks and
other financial
institutions 12,229,126 - 6,879,447 1,891,304 2,128,586 542,144 787,645 -
RHFREE Trading assets 1633,657 1,626,466 - - - - - 7,191
RTEBBBESR  Securities designated at
ARMAR fair value through
EBNES profit o loss 646,508 - - - 503,062 100,015 - 43431
REEZREBI  Loansand advances to
REWER customers and other
accounts 90,714,680 1,744,503 3,723,930 9,863,830 20,473,993 31,099,247 20,828,444 2,980,733
RIEEES Available-for-sale
securities 20,857,745 - 1,035,522 6,152,194 5957813 6,162,270 1,510,379 39,567
R EHAE Tax recoverable 59,744 - - - 59,744 - - -
BAFBEHEE  Undated assets 842,319 - - - - - - 842319
EEAH Total assets 148,208,901 24,596,091 11,638,899 17,907,328 29,123,198 37,903,676 23,126,468 3,913,241
af Liabilities
FATREM Deposits and balances of
LRENTT  banksand other
k&R financial institutions 1,850,372 369,489 438,061 272,0% 301,725 469,003 - -
BPEH Deposits from customers 113466113 39291199 44577905 19039528 7,031,421 3,526,060 - -
i%ﬁﬁﬁ% Trading liabilities 1477508 1477528 - - - - - -
BETERE Certificates of deposit
issued 6,985,054 - - 227,550 3,766,852 2,808,437 182,215 -
BEBTEBES  Debt securities issued 231,900 - - 12,500 219400 - - -
EBER Loan capital 7763729 - - - - 3915682 3848047 -
R Current taxation 18972 - - - 18972 - - -
AR Other liabilities 3,061,233 253436 725 - - - - 2807072
EHPHEHARE  Undated liabilities 2197 - - - - - - 2197
BfEaE Total liabilities 134,857,098 41,391,652 45,016,691 19,551,672 11,338,370 10,719,182 4,030,262 2,809,269
BE-BBEE  Asset-liability gap (16795561) (33377792 (1644344) 17784828 27,184494 19,096,206
FERITEEERAA

CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(31) Material Related Party Transactions

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related party transactions:

(@) Transactions with group companies

During the period, the Group entered into a number of
transactions with related parties, in the normal course of its
banking business including, inter alia, lending, acceptance
and placement of inter-bank deposits, participation in loan
syndicates, correspondent banking transactions and foreign
exchange transactions. The transactions were priced based
on relevant market rates at the time of each transaction,
and were under the same terms as those available to other
counterparties and customers of the Group. In the opinion of
the directors, these transactions were conducted on normal
commercial terms.

2011 FERHEEHE
Interim Report 2011
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(31) EXBBLEXRS ()

(a)

HEEARNRS (K)

A, FER - B RSB R R

Notes to the Interim Financial Report — Unaudited

(31) Material Related Party Transactions (cont’d)

(a)

Transactions with group companies (cont’d)
The amount of related party transactions during the periods

HEEAMERIT and outstanding balances at the end of the period/year are set
out below:
BRBES
Ultimate ERBRIAR (i) HANEL BENT (W) BEL (k)
controlling party Immediate parent (noteiii) Fellow subsidiaries Associates (note (i) Related companies (note (i)
BE6A30A L6fER
6 months ended 30 June
WM 2010 20M 2010 0M 2010 20M 2010 M 2010
BT EEfr BEIn BETr ABTm BETn BMTR EETn BETn
HK$'000 HKS000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS000 HK$'000 HKS 000
HEBA Iterestincome - - - - 10,281 1463 388 WM 6634 1739
ilKn Interest expense (1,680) (5834 (1,681) (130) (46,636) (15,639) (9317) (4007) (78.857) (17.965)
EfEei Other operating income - - 131 197 - - 00 246 - 1703
mEgH Operating expenses - - (4932) (2356) (2,309) (2.30) (1,487) (3.999) - -
EERIERS Trading gan/{oss on
Wi/ B8 Gervatives 316 - - - 14619 1624 - - 6716 4198
2011568308,/ 2010812331 8
At 30 June 2011/31 December 2010
EE Rssets
Tt &R Available-for-sale securities - - - - 316667 - - 1052611 1107819
fittHIA Derivative financial instruments 866 30 - - 14701 7708 - B (1A 37678
ERER Otherrecelvables - SBT3 2045 403 2604 143 6350 B4
8k Liabilites
fESRIA Derivative financial instruments 550 1,050 - - 8 B - - 125885 135,1%
EfEREE Other payables m 10 6,271 209 39,049 4760 4,246 131 45,196 $3.239
L Loan capit - - - S0 0T - S 208451 20346%
£3E8 Lending actviies:
W6A308/R2B318  At30Junef31 December - - - 385917 367365 296,498 150 8,767,717 2710230
B0/ERTHEE  Average forthe periodyear - - - 6T BT 360452 189680 6808291 1457530
BEE. Acceptance of deposits:
F§6ﬁ305/ MBI At30Junef31 December 573,534 601915 437515 49995 4047958 11651779 3125927 321515 184,185 30398
BR/EETIRE  Averageforthe perodyear 8319 %I MBI 4079 6755666 0067SI6 326381 31042 162386 17I8Y
HERRENER Off-statement of financil
position items
REEZ ERR  Acceptances quarantees and
[ERE ltter of credit
-fEk/ () - contract amounts n
AN4E receivable/(payable) - - 329511 889359 - (161) - (3000) - -
fiESRIA Derivativefivandilinstruments
-435% - notional amounts 793,760 1904823 - 1,048,407 446707 - 26,583,185 20909228

WL bt B T B R A RAE R E

Hffg o

HERTEBRERAE

CITIC BANK INTERNATIONAL LIMITED

loans to and placements with related parties.

No impairment allowances were made in respect of the above
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(31) EXBBLEXRS ()

(a)

EEEAFANRS (K)

BT -

(iff)

REBEWEE AR \1%%75’\?”% 1
77 B BRI AR R R E

Eek NP Nt H’i! AEE
EREN U EREREARNER

78 7\ N & B 5 A i Farmington Finance
Limited ([ Farmington ] ) 7730 52010
FrEMENERRR AEEDE
3B & E B Farmington B & A B 1512
HEHIT T RO REEER4561EE

TL(E{E35489 8B T ME MR =
S8 Mt REBHIRMEE R EREME
F Farmington 818 B & SR E L #H(F
BEEHNRE -

2010 - AEBREFEEREA
A REEESmIERERAR [+
EB2]) FE T —HEERDE -
RIEZHZE - P ERSAEFUES
EENER  AEAEERZERE
NERENEENTMNEEELRS
S EBIEI47EETL(FE1428EH
JL) e HE2011F6A308 IFHR » &K
EBERERE I BIN—DEAR
W& P EESREAREREEREE
RENFEBHANEENTREEIERL
= N HBiE3.091E =TT (S E2404818

BIT) c RIBEMD W PEEEE
AECRENERANEENRAE

KA A456lE Rt (FE35489
BABITT) o MKIE A IR R H M) BE(R
BRIk - HZE 201146 308 ILH
N AEEREZNTEESFER
X508 T (FE4208870) ©

HE211F6A30B A AEEH
E%ﬁ&ééﬁi%%&%%&ﬁi\%%tﬁﬁ@ﬁ
RENEHEONEELT I ETE
o Bl ARERER - R2011F6 A
302 - WEREKRREDET
FEALZHER201NFSAVINAREE
#) 75 3 H & Farmington Y i @ 1R
B2011E8AKE  BRERIRMEE
MASEEZEHOEFBA - BRET
208,648,560.66 % 7T ( #J {H 16238 B /&
) fEBEBALEREYEBRS
7 e Elaﬁéiﬁiwmliﬁﬁ'ﬂjm@%f%
ZH - FlEEBTeEHASENK
mﬁ%iﬁ*%ﬁ??@"

Notes to the Interim Financial Report — Unaudited

(31) Material Related Party Transactions (cont’d)

(a)

Transactions with group companies (cont’d)

Note:

(iif)

Associates of the Group included the associates of the ultimate
controlling party and immediate parent respectively.

Related companies referred to shareholders of the immediate
parent, which exercise significant influence on the immediate
parent.

Regarding the Group's capital notes investments issued by
Farmington Finance Limited (“Farmington”) which were fully
impaired in 2010, the Group had entered into two credit
default swaps (“CDS") with a notional value of US$456 million
(equivalent to HK$3,548.9 million) in previous years with the
senior loan provider of Farmington as a partial credit protection
against non-performance of a term loan to Farmington
provided by this senior loan provider.

In 2010, the Group had entered into a sub-underwriting
agreement with its immediate parent, CITIC International
Financial Holdings Limited (“CIFH"), where CIFH agreed to
undertake any potential CDS loss to be borne by the Group
under the CDS arrangement to the senior loan provider. This
would be in the form of a reimbursement to the Group, up
to an amount not exceeding US$147 million (equivalent
to HK$1,142.8 million). During the period ended 30 June
2011, the Group has entered into another sub-underwriting
agreement with CIFH, where CIFH agreed to undertake any
CDS potential loss up to an additional amount not exceeding
USS$309 million (equivalent to HK$2,404.8 million). The total
maximum potential CDS loss to be undertaken by CIFH of
the two sub-underwriting agreements amounted to US$456
million (equivalent to HK$3,548.9 million). In consideration of
CIFH's agreements herein for the above two sub-underwriting
agreements, the Group has agreed to pay CIFH annual fees
in an amount of approximately US$0.5 million (equivalent to
HK$4.2 million) for the period ended 30 June 2011,

During the period ended 30 June 2011, the Group started to
negotiate with the senior loan provider on the settlement
arrangement for the two CDS, but no conclusion has been
reached yet. Subsequent to 30 June 2011, the senior loan
provider arranged with the trustee to liquidate the Farmington
investments as collaterals of the term loan by public auction in
early August 2011. According to a notice of demand issued on
25 August 2011, the senior loan provider demands the Group
to settle the CDS for an amount totalling US$208,648,560.66
(approximately HK$1,623.8 million). Due to the sub-
underwriting arrangements with CIFH, there will be no net
impact to the income statement of the Group.

2011 FEHHEEHE
Interim Report 2011
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(31) EXBBLXRS ()

(b) EHIXrEEEASNRS
AEETEERABMEBENTASE
EEEkETHESHLEER  HBEW

Notes to the Interim Financial Report — Unaudited

(31) Material Related Party Transactions (cont’d)

(b)

Transactions with key management personnel
Remuneration for key management personnel of the Group,
including amounts paid to the Group's directors and certain

o employees with the highest emoluments, are as follows:
B Z6HA30HL6fEA
6 months ended 30 June

2011 2010
BT T BT
HK$’000 HKS$'000
HEEEET Short-term employee benefits 26,046 20,087
BEB R RA Post-employment benefits 1,254 1,200
27,300 21,287

Me@BEEst AlIE TRA](HE
11@)) °

HiR > ANEERARE R REZEREA
AT BT A BMMFIA I KA
PEHZ M MERTENARIRHEE
ERE - FERERGERRESBRRET
e W HGELACK(ER) =
H At BHETT A LR 5 0 IR A B
B

Total remuneration is included in “staff costs” (note 11(a)).

During the period, the Group provided credit facilities to
key management personnel of the Group and its holding
companies and their close family members and companies
controlled or significantly influenced by them. The credit
facilities were provided in the ordinary course of business and
on substantially the same terms as for comparable transactions
with persons of a similar standing or, where applicable, with
other employees.

2011 2010

BT T BT T

HK$’000 HK$'000

B A1BM & At 1 January 9,416 14,655
201186 A308, At 30 June 2011/

2010F 12 A31 B & & 31 December 2010 14,064 9,416

BN/ FANREERERE Maximum amount during the period/year 14,668 18,167

AEBERERTEETEABRHARGE
REERTMRERSE  ©LARETR
EIE A BB PIHATHR S B R ) 45 R BR
BB R A RBE R o

042 | RFRITERBRA S
CITIC BANK INTERNATIONAL LIMITED

No impairment losses have been recorded against balances
outstanding during the period with key management
personnel, and no individually assessed impairment allowance
has been made on balances with key management personnel
and their immediate relatives at the period end.
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(32) fTET A

(a)

(32) Derivatives

TTETENEEREH (a) Notional amounts of derivatives

THETARERE-RAZHEBWEE
FEENEERETEBENUEA
#) o EE T EMBRBBEATARTNN

Derivatives refer to financial contracts whose value depends
on the value of one or more underlying assets or indices. The
notional amounts of these instruments indicate the volume

R 55 - WHARKEREEE of outstanding transactions and do not represent amounts at

risk.

ATRASEXETIENETENEE

The following is a summary of the notional amounts of each

SEEME - significant type of derivatives entered into by the Group:
2011568308 MOENA3NA
At 30 June 2011 At 31 December 2010
HEERRR RETREE
BENRRAL BRIRBAL
EENeRIA EEneRIA
-frEfER —HETER
Managed in Managedin
conjunctionwith  Ef(8E onunctionvith (84
financial instruments FFEEE) financiainsruments HEEE)
BYHEE  designated atfairvalue - Others including B8 BUMBEE  deigutedatfinvale  Others (induding g
Held for hedging through profit or loss ~ held for trading) Total  Heldfor hedging through profitorloss  held for trading) Tota
ARt LAy At ETn BETT AT I BETr
HK$'000 HK$'000 HK$'000 HK$'000 HKS000 HKS000 HKS000 HKS'000
EXfATE  Currency derivatives
B Forwards - - 107063970 107,063,970 - - T09088547 109088547
EETS Swiaps - 287,216 69,954,507 70,241,713 - 78000 48492288 48570288
B\ Options purchased - - 14,291,391 14,291,391 - - 5,326,754 5326754
EfiE Options written - - 14,235,406 14,235,406 - - 5580800 5580800
REFETE  Interestrate derivatives
BECEREE  Fowards end futures - - 1,690,979 1,690,979 - - - -
EETS Swaps 6,134,455 775,000 45,258,241 52,167,696 6898767 775000 47412008 55,085,815
£ \Hig Options purchased - - 274,598 274,598 - - 0147 014
EfiE Options written - - 274,598 274,598 - - 071047 014
REFETIE  Equity derivatives
Bty Swaps - - 178514 178,514 - - 153800 163800
6,134,455 1,062,216 253202,004 260,418,875 6,898,787 853000 20718511 2487029

?&%@%$%E’U MIAREEER

Trading includes the Group's proprietary positions in financial

CHRITEPHXSESHMEILR instruments, positions which arise from the execution of trade

E@Jﬁ‘ﬁ?iﬂ’])ﬁ B J//(&ijj RE AR orders from customers and market making, and positions

STTEMFENEE taken in order to hedge other elements of the trading book.
201 FEERHHE
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(32) fTETH(&E)

Notes to the Interim Financial Report — Unaudited

(32) Derivatives (cont’d)

(b) FTEIENAREEREERBEME (b) Fair values and credit risk-weighted amounts of
£ derivatives
2011$6A30H 201012 A31H
At 30 June 2011 At 31 December 2010
8RR EERR
AREE AAEE NEEBE 2iEBE 2[KEE IIESE
EE B Creditrisk- BE Baf&d Creditrisk-
Fair value Fairvalue weighted Fairvalue Fairvalue weighted
assets liabilities amount assets liabilities amount
BT BYET BYETFx BT BT BEFT
HKS$’000 HK$’000 HK$’000 HKS$'000 HKS$'000 HKS$'000
FMELTAET AR Interest rate derivatives 627,431 523,905 526,103 700,257 657,502 627,776
EXR{TAT R Currency derivatives 1,063,076 751,663 3,596,640 919,819 813,636 2,303,093
PRHESTET B Equity derivatives 6,251 6,251 1,077 6,390 6,390 22,037
1,696,758 1,281,819 4,123,820 1,626,466 1,477,528 2,952,906
(FteE16)  (BfiEE22) (B5E16)  (BfFEE22)
(note 16) (note 22) (note 16) (note 22)

EERRINERERIEERERITE(E
R)BRANDBEBEAFTEHER - WEUA
MR 5% F 88 BUR R R B BRI 1B T
FE o BABRAENRRINER
0%ZE150% (2010512318 : 0%E
150%) @ MEX « FXLHEMITET AR
A 4RIBH0% 2 150% 7% (2010512 A 31
H : 0%ZE150%) °

AREBRBAEHNG] LA ERFRRE

BgE Bt
/j_’\o

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

B LA RR D

The credit risk-weighted amount is the amount which has
been calculated in accordance with the Banking (Capital)
Rules on capital adequacy and depends on the status of the
counterparty and the maturity characteristics. The risk weights
used range from 0% to 150% (31 December 2010: 0% to 150%)
for contingent liabilities and commitments, and from 0% to
150% (31 December 2010: 0% to 150%) for exchange rate,
interest rate and other derivatives contracts.

The Group did not enter into any bilateral netting
arrangements during the period and accordingly these
amounts are shown on a gross basis.
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(32) fTETH(E)

EEREHIANTEIANAAREE
ATRAEEFEL HAENITETA

(o]

Notes to the Interim Financial Report — Unaudited

(32) Derivatives (cont’d)

()

Fair value of derivatives designated as hedging instruments
The following is a summary of the fair values of derivatives

REBERNIPHNAABERE held for hedging purposes by product type entered into by
the Group:
2011 6HA30H 20109124318
At 30 June 2011 At 31 December 2010
AREE AREE NAEE ~rfEE
EE aE BE =
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BET T BET T BT IT BT
HK$’000 HK$’000 HKS$'000 HKS$'000
FMEELD Interest rate contracts 139,208 - 56,119 46,342

D BEEEEEREREETE
R E AR A B D EEETSH
EEE TR B FIR I -

PTETANSNFEH
TREHRAEERIEABEHER (%
REEENRTEERHEAE) SN
TETAERRSENN

(d)

(d)

Fair value hedges principally consist of interest rate swaps that
are used to protect against changes in the fair value of certain
fixed rate assets or liabilities due to movements in the market
interest rates.

Remaining life of derivatives

The following tables provide an analysis of the notional
amounts of derivatives of the Group by relevant maturity
grouping based on the remaining periods to settlement at the
end of the reporting period:

201156 H30H
At 30 June 2011
BRTFHENEREH
Notional amounts with remaining life of
1N LEE5F

i 1EHUT Over 1 year 55 E
Total 1 year or less to 5 years Over 5 years
BETT BETT BT T BETT
HK$’000 HK$'000 HK$’000 HK$'000
FIR{TAET A Interest rate derivatives 54,407,871 16,593,389 33,743,159 4,071,323
[EXR{TATA Currency derivatives 205,832,490 128,058,673 77,773,817 -
RIESTHETH Equity derivatives 178,514 178,514 - -
260,418,875 144,830,576 111,516,976 4,071,323
2011 FEFHRE
Interim Report 2011
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(32) fTETA(E) (32) Derivatives (cont'd)
(d FSTETEMNSBTEH(E) (d) Remaining life of derivatives (cont'd)
2010%12H31H
At 31 December 2010
BRTFHNERRRRE
Notional amounts with remaining life of
15 A EB55F
] 1FHUAT Over 1 year S E
Total 1 year or less to 5 years Over 5 years
BT AT AT AT
HK$'000 HK$'000 HKS$'000 HKS$'000
METETE Interest rate derivatives 55,640,109 18,496,864 33,076,187 4,067,058
BERFTETA Currency derivatives 168,766,389 134,565,724 34,200,665 -
PENTET A Equity derivatives 463,800 463,800 - -
224,870,298 153,526,388 67,276,852 4,067,058
33) REEE - BBEREE (33) Contingent Assets, Liabilities and Commitments
(@ REEENREEERAE (a) Contingent liabilities and commitments to extend credit
NTREBEFERFEEREAENGD The following is a summary of the contractual amounts of each
BEHE significant class of contingent liabilities and commitments:
2011 2010
6H30H 12A31H
30 June 31 December
BT T BT
HK$’000 HKS$'000
BEEEERER Direct credit substitutes 5,182,324 5,514,355
HZXZEBEMNSEIEE Transaction-related contingencies 1,113,280 394,540
HE SEENEEE Trade-related contingencies 3,119,654 1,840,502
HofhAHE - Other commitments:
— SRITAI AR BB — which are unconditionally cancellable
EEFRAREERR or automatically cancellable due to
iz ] B EEUH deterioration in the creditworthiness
of the borrower 26,139,121 21,470,921
—REBBE1FHIAT — with an original maturity of
not more than 1 year 7,326,541 9,295,373
—REBBEE1FULE — with an original maturity of
more than 1 year 3,451,597 5,984,814
46,332,517 44,500,505
SE RIS Credit risk-weighted amounts 9,278,015 9,130,072

046 | RFIRITEIRBMRA S
CITIC BANK INTERNATIONAL LIMITED
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(33 HEEE - BEREEE)
) REFENSIEEERFAE(E)

SERERAEREEERBNTA
BREEMBEREFR  ERIBNREH®EER
EVYEIR BRI o R AR EA B[R
EPRHUEFRRER S INEERRE
[ - BHTBERIFEA N2 BIEMEKEH
EEPIERMFBAERBRNTE - AR
BB A LD B DRE A - A K
SRWIFEMARIESRE -

FARETE =5 R B h0HE SR8 A B Nt
H0%ZE150%(2010F 128318 : 0% &
150%)

20116 A308 « AEEA—IH4234
BT (FE32952E87T) (20109128
318 : 114418 & T (5 E88%4EHE L))
MK BEE  (ERATNSERAZEREDN
REHENEENEMABERL - KT
31(a)i)HR B A PR I8 B AR 1 O &K
AEBMNEZERSARIREEEER
AEBEZHHEZZHEX -

(b) BEFRERE
REER - ABAMELRERENT
XORAERA T 3R M B R e A B B AR IR

Notes to the Interim Financial Report — Unaudited

(33) Contingent Assets, Liabilities and Commitments (cont'd)

(@) Contingent liabilities and commitments to extend
credit (cont’d)
Contingent liabilities and commitments are credit-related
instruments which include letters of credit, guarantees and
commitments to extend credit. The risk involved is essentially
the same as the credit risk involved in extending loan
facilities to customers. The contractual amounts represent
the amounts at risk should the contract be fully drawn upon
and the client default. As the facilities may expire without
being drawn upon, the contractual amounts do not represent
expected future cash flows.

The risk weights used in the computation of credit risk-
weighted amounts range from 0% to 150% (31 December
2010: 0% to 150%).

As at 30 June 2011, the Group had a contingent asset of
USS$423.4 million (equivalent to HKS$3,295.2 million) (31
December 2010: US$114.4 million (equivalent to HK$889.4
million)) for any potential CDS loss to be borne by the Group
which could be reimbursed from its immediate parent, CIFH,
in accordance with the terms of the two sub-underwriting
agreements as disclosed in note 31(a) (iii) to the interim review
report.

(b) Capital commitments
Capital commitments for purchase of properties and
equipment outstanding at date of financial position not

U provided for in the financial statements were as follows:
2011 2010
6H30H 12A31H
30 June 31 December
BT T BT
HK$’000 HKS$'000
OISR R ET 4 Authorised and contracted for 34,857 43,885
B SR E R ITY Authorised but not contracted for 15,400 19,519
50,257 63,404

(0 RZEEREWMSIENHEEE
R1TREKM B R RIREH R EMDER
TEEHAEENMEARNBREANT

@,
=

(c) Contingent liability in respect of legal claim
The Bank and its subsidiaries did not involve in any legal
actions that would be material to the financial position of the
Group.

2011 FERHEEHE
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(A) MBRREE

(Expressed in Hong Kong dollars unless otherwise indicated)

(A) Summary of Financial Position

Unaudited Supplementary Financial Information

2011 2010

6H30H 12A31H

30 June 31 December

BETT BT T

HK$’000 HKS$'000

REERLRBINEHEE Loans and advances to customers and trade bills 93,919,650 88,818,235

FEERE Impairment allowances 604,124 657,594

BEMRE Total assets 154,631,690 148,208,901

TFR AR Total deposits 122,685,608 120,451,167

BN AT R AR B Total equity attributable to equity shareholders of the Bank 14,387,830 13,351,803

B % B R Financial ratios

BARTE R E Capital adequacy ratio 20.3% 19.0%

ZLB A& Core capital ratio 11.9% 11.2%
BN, 2 F I RENE & th R Average liquidity ratio for the period/year ended*

(2010F6 4308 1E6fEA : 39.7%) (6 months ended 30 June 2010: 39.7%) 42.3% 44.7%
BFH X Loans to deposits 76.6% 73.7%
ERHEERELEX Loans to total assets 60.7% 59.9%
PR AR ETUA B Cost to income 43.2% 483%
BERREK Return on assets 1.1% 0.8%
RITIRER IR 2 Bl 3 2 Return on average total equity attributable to

equity shareholders of the Bank 12.1% 8.2%
* R FEERSES R ATEAN TR * The average liquidity ratio for the period is the simple average of

PESE 2 HEFHY - UREFESR
EER(IEER]AEEBNMMAE  &A
TREETHERRINEHEE  XTAE
BCRTTRGODM R EELTE

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

each calendar month’s average liquidity ratio, which is computed
on the consolidated basis covering the Bank and certain of its
subsidiaries as required by the Hong Kong Monetary Authority
("HKMA") for its regulatory purposes, and is in accordance with the

Fourth Schedule to the Hong Kong Banking Ordinance.
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Unaudited Supplementary Financial Information

HIBRRIE R E RER (B) (i) Capital Base after Deductions
2011 2010
6A30AH 12A31H8
30June 31 December
BT T BETT
HK$'000 HKS$'000
BOEZR Core capital
BT EIRA Paid up ordinary share capital 7,283,341 7,283,341
W&t B Share premium 282,930 282,930
8 Reserves 4,785,785 3,991,655
BER Profit and loss account 948,021 1,056,657
o IR IR R A E Less: Net deferred tax assets (81,098) (98,376)
HRBIBR R OE R EE Total core capital before deductions 13,218,979 12,516,207
W OB AR HIRIE B Less: Deductions from core capital (4,593) (514,786)
HREEENROEREE Total core capital after deductions 13,214,386 12,001,421
HEER Supplementary capital
—RRIBITERREETEEE Regulatory reserve for general banking risks 1,043,780 732,504
e RE LR Collectively assessed impairment allowances 339,932 359,960
XABERE Perpetual subordinated debt 1,964,998 1,972,153
EHRERTE Term subordinated debt 5,899,076 5,791,576
BRI IE Al B B AR %8 Total supplementary capital before deductions 9,247,786 8,856,193
HRBIER SR EEE N5 Total eligible supplementary capital before deductions 9,247,786 8,856,193
B BB ARNHRIEE Less: Deductions from supplementary capital items (4,593) (514,786)
MR RIEA R ERAE Total supplementary capital after deductions 9,243,193 8,341,407
HREERAERER Total capital base after deductions 22,457,579 20,342,828
BOEARR BB E RN Total deductions from the core capital and
THE4%5 supplementary capital 9,186 1,029,572
R B R B RE Risk-weighted amount
— EERMR — credit risk 102,528,851 99,703,001
— iR - market risk 2,425,563 2,195,788
— ZERR ~ operational risk 5,698,713 5,000,600
110,653,127 106,899,389

201156 A308 &20106F12A318 -
BEART R R RZ AR E
B2 ERRAEEETREMNHTE R(RTT
¥ (EXR)RAD - AT REAETHB
NENA HEERE - RTHAMRE
A IFTEEERR ETSRRBER
INREEEE - MEBIRIERREAIE

RIEIRE ] o

The capital adequacy ratio (“CAR") and core capital ratio at

C =R 30 June 2011 and 31 December 2010, are computed on

the consolidated basis covering the Bank and certain of
its subsidiaries as required by the HKMA for its regulatory
purposes, and are in accordance with the Banking (Capital)
Rules. The Bank has adopted the “standardised approach”
for the calculation of the risk-weighted amount for credit risk

and market risk and the “basic indicator approach” for the

calculation of operational risk.

2011 FERHEEHE
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MEAREME
CKWH-UT2 Limited
ERBEARAF

S—HE - ATBRBGRITREO)E
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A FHERTRILE -

MEAR BB
BEBEAMBERAT
FEREREBR QA
FERITUSF)BR AR
KWB Management Limited
CKWH-UT2 Limited
ERERAEBRAR]
EEBRERAR]
PERITER(PE)FRAA
CKWB-SN Limited

Ka Wah International Services Limited
RERBEARAT
RERRMBERAR

RIBCRITR(BR)RADE =FFD - &
TTNEARER L T EIFATHEB AR

i) NGRS
RERIT(RB)BRAR]
Security Nominees Limited

BAEARITHRIEA)BRAF
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Unaudited Supplementary Financial Information

(B)

(i)

Basis of Consolidation

Unless otherwise stated, all financial information contained
in the interim financial report are prepared according to the
consolidation basis for accounting purpose.

In preparing the CAR and liquidity ratio of the Group, they are
prepared according to the basis of consolidation for regulatory
purposes. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter
includes the Bank and only some of the Group’s subsidiaries,
which are discussed as follows:

The Bank calculates the CAR in accordance with Banking
(Capital) Rules effective on 1 January 2007. The HKMA has
granted approval under section 28(2)(a) of the Banking (Capital)
Rules for the Bank to calculate its CAR on a solo-consolidated
basis instead of solo basis in respect of the following
subsidiaries of the Bank:

Name of subsidiaries
CKWH-UT2 Limited
Viewcon Hong Kong Limited

On the other hand, the Bank is required under section
98(2)(b) of the Banking Ordinance to calculate its CAR on a
consolidated basis in respect of the following subsidiaries:

Name of subsidiaries

HKCB Finance Limited

CITIC Insurance Brokers Limited

The Ka Wah Bank (Trustee) Limited
KWB Management Limited

CKWH-UT2 Limited

Viewcon Hong Kong Limited

Carford International Limited

CITIC Bank International (China) Limited
CKWB-SN Limited

Ka Wah International Services Limited
KWB Investment Limited

Ka Wah International Merchant Finance Limited

The following subsidiaries are deducted from the Bank’s
capital base under Part 3 of the Banking (Capital) Rules:

Name of subsidiaries

The Ka Wah Bank (Nominees) Limited

Security Nominees Limited

The Hongkong Chinese Bank (Nominees) Limited
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(C) Segmental Information on Loans and Advances to

- R EE 5 Customers - By Geographical Areas

201156A30H

At30June 2011
EFEX BREF HEEF ] )
KRB ERRBH LEETN HEER HEER
Loansand  Overdueloans Impaired loans Individual Collective
advances  andadvances  and advances impairment impairment
to customers to customers to customers allowances allowances
BRI BETT BETR BETR BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
S Hong Kong 61,256,152 318,293 341,394 113,747 220,053
REIA Mainland China 22,658,905 57,113 57,113 1,349 99,698
E3E USA 1,389,665 - - - 2,128
Hih Others 8,614,928 739,365 800,572 149,096 18,053
93,919,650 1,114,771 1,199,079 264,192 339,932

2010F12H31H

At 31 December 2010

XPER BEEP REEF &5 w8
REH ERRBH ERRB® EER REER
Loans and Overdue loans Impaired loans Individual Collective
advances and advances and advances impairment impairment
to customers to customers to customers allowances allowances
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000
5 Hong Kong 59,947,840 307,795 349,791 133,449 229,106
A Mainland China 19,626,028 78498 56,132 1461 90,087
e USA 1795773 - - - 5528
Hit Others 7448594 744,438 824,889 162,724 35239
88,818,235 1,130,731 1,230,812 297,634 359,960
FitE SRR HE FRMEME S The above geographical analysis is classified by the location of the

VTEZERBRERE - AR ZHHFENTH
B & — 7 (E L E R EREE R K B EER

B ARIAR -

BMEREBRREAREBIEANER

BEE R LB R R R EE LR ETER
BRI F BRI FHEHE R o

counterparties after taking into account the transfer of risk. For a
claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

more than 3 months.

Overdue loans and advances are loans that have been overdue

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

2011 FERHEEHE
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Unaudited Supplementary Financial Information

(D) Overdue Loans and Advances to Customers

20115 6H30H 201012 A31H
At 30 June 2011 At 31 December 2010
HEFER HEPEMR
HMEHDE BEH D=
% of total % of total
loans and loans and
BT T advancesto ST T advances to
HKS$’000  customers HKS$'000 customers
ER kBB The gross amount of loans and advances
B HRE has been overdue for periods of:
— 3B A N EZ6EA - 6 months or less but over 3 months 85,040 0.09 56,383 0.06
— 6B EE1F ~ 1 year or less but over 6 months 24,998 0.03 808,971 0.91
— 1A E —-over 1 year 1,004,733 1.07 265,377 0.30
1,114,771 1.19 1,130,731 1.27
BEFBRAET AR Secured overdue loans and advances 273,599 207,008
KB E R R B3R Unsecured overdue loans and advances 841,172 923,723
1,114,771 1,130,731
HAEREMBRER Market value of collateral held against
RBFHERRTE the secured overdue loans and advances 529,141 384,033
(EhlyER R = Individual impairment allowance made 235,707 241,294

BREERHNERRBRR - EEASHF
Eoaf  WRERINAKREE - RISI{EEE
RIE - BRI HMER - S0 AERAXKE
BB - BERANKRERESR &
FERDBHERAEBANIERTE - M
IE R ERS D aa R - RSIEE
BRIR o

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end, loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower for
more than the overdue period in question.
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Unaudited Supplementary Financial Information

(D) Overdue Loans and Advances to Customers (cont’d)

Eligible collateral, which held in respect of the overdue loans and
advances, is “Eligible Physical Collateral” which mainly comprises real
estate properties. The eligible collateral should generally satisfy the
following:

(@)  The market value of the asset is readily determinable or can be
reasonably established and verified;

(b)  The asset is marketable and there exists a readily available
secondary market for disposing of the asset;

(c)  The Bank’s right to repossess the asset is legally enforceable
and without impediment; and

(d)  The Bankis able to secure control over the asset if necessary.

There were no advances to banks and other financial institutions
which were overdue for over 3 months at 30 June 2011 and 31

E December 2010.
HivmiiEE (E) Other Overdue Assets
2011 2010
6H30H 12H31H
30 June 31 December
BET T BT T
HKS$’000 HK$'000
At ERAED B E ¢ Available-for-sale securities which have been overdue for:
—1FUE - over 1 year 13,436 13,421
2011 FEEFEmE
Interim Report 2011
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REHER (F) Rescheduled Loans
20116 H30H 2010%12A318
At 30 June 2011 At 31 December 2010
EEFER HEFER
RBX L
HWERSE BEADE
% of total 9% of total
loans and loans and
BET T advancesto BEET T advances to
HK$'000 customers HKS'000 customers
KEEER Rescheduled loans 254,868 0.27 283,179 032

REREFTRIERE KA E S BN 2 s e
NINHE R AL & T R B B IE A8
FIBAER - B L EERT MBI E AR E M
SXE—REEER - TPEHEENRCHR
H 1&g BRER 18318 A I E AT TE (D) E FRAY 8 A
#

ETd
A °

-

20116 A308 K2010F12A31H - KEE
WEEBAMNEFEITREMSRIEERR -

Rescheduled loans are those advances which have been restructured

or renegotiated because of a deterioration in the financial position

of the borrower, or the inability of the borrower to meet the original

repayment schedule and for which the revised repayment terms are

non-commercial to the Group. Rescheduled loans to customers are

stated net of any advances that have subsequently become overdue

for over 3 months and reported as overdue advances in note (D).

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2011 and 31 December 2010.

BE&EE (G) Repossessed Assets
2011 2010
6H30H 12H318
30 June 31 December
BT T BT
HKS$’000 HKS'000

Bt ABFPERNBARN Included in loans and advances to customers
HAARIEH and other accounts 15,888 4,000

I B EE AR 201156 A30H K&20105E12 A31HE)
W EIEENEETHE -

054 RIFRITEIRBRAF
CITIC BANK INTERNATIONAL LIMITED

The amount represents the estimated market value of the

repossessed assets at 30 June 2011 and 31 December 2010.
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Unaudited Supplementary Financial Information

(H) Cross-Border Claims

Cross-border claims are on-statement of financial position exposures
of counterparties based on the location of the counterparties after
taking into account the transfer of risk. For a claim guaranteed by
a party situated in a country different from the counterparty, risk

will be transferred to the country of the guarantor. For a claim on

the branch of a bank or other financial institution, the risk will be
transferred to the country where its head office is situated. Claims
on individual countries or areas, after risk transfer, amounting to 10%

or more of the aggregate cross-border claims are shown as follows:

2011%6H30H
At 30 June 2011
BITREM
SRIsE
Banks and DNEHE
other financial Public sector Hth b
institutions entities Others Total
BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
BREUINE AR Asia and Pacific excluding Hong Kong 24,369,463 235,031 21,656,521 46,261,015
Hehh B of which Mainland China 18,719,524 69,779 17,438,951 36,228,254
FaEr Western Europe 13,479,099 2,875 2,846,998 16,328,972
HepkE of which France 3,551,540 - 11,973 3,563,513
HAEEr of which Spain 1,827,739 - 1,032,164 2,859,903
HA of which United Kingdom 3,952,454 1,044 650,491 4,603,989
2010128318
At 31 December 2010
BT REAM
SRIE
Banks and NEHRE
other financial Public sector Hit k|
institutions entities Others Total
BETT BETT BETT BT
HK$'000 HK$'000 HK$'000 HK$'000
BRI AR Asia and Pacific excluding Hong Kong 16,406,753 236,008 21,761,227 38,403,988
Hemn of which Australia 2,970,715 1950 733512 3,706,177
Heeh ERi of which Mainland China 8,362,781 66,054 18,290877 26,719,712
PR Western Europe 10,087,353 2401 2141922 12,231,676
HZH of which France 1,285,045 - 6614 1,291,659
HA s of which Netherlands 951,367 - 719,951 1671318
HAmItr of which Spain 1,112,956 - 215,048 1328004
Hehig+ of which Switzerland 1,161,563 - 158524 1,320,087
Hep#E of which United Kingdom 2,580,236 971 567,109 3148316
2011 FEFHRSE
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() HPEIAMIFRITEFEREARE (1

B A SRR 1T H T R R AR R AR AP B
B IFIRITH F X HEE M RBRALE - XA
TIEBRATTREBGRITREDDESERR
TEE RN BEAMIFRITHF RARAEE
HEVDR -

Non-bank Mainland China Exposures

Non-bank Mainland China exposures are Mainland China exposures

to non-bank counterparties. The categories follow the non-bank
Mainland China exposures submitted by the Bank to the HKMA
pursuant to section 63 of the Hong Kong Banking Ordinance.

201156 A30H
At30June 2011
BERARA  BERERD
MEBEE MR R
On-statement  Off-statement B RIREEE
of financial of financial Individual
position position By impairment
exposure exposure Total allowances
BT BET T BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
B A A Mainland China entities 16,535,110 8,271,273 24,806,383 11,048
EEEARTR AN Companies and individuals outside
IR EREA Mainland China where the credit is
granted for use in Mainland China 26,039,618 14,802,498 40,842,116 35,600
42,574,728 23,073,771 65,648,499 46,648
2010F12H31H
At 31 December 2010
PBIARA  BBIRRAERND
MR AR MR A
On-statement  Off-statement (ERINEAIER
of financial of financial Individual
position position Foks) impairment
exposure exposure Total allowances
BT BT BT BT
HK$'000 HK$'000 HKS'000 HKS'000
B A S Mainland China entities 16,096,399 7,878,958 23,975,357 11,048
EEERRPE AL Companies and individuals outside
B A AR R EA Mainland China where the credit is
granted for use in Mainland China 26,151,097 14,784,059 40,935,156 35,600
42,247,496 22,663,017 64,910,513 46,648

056 | RIFIRITEIRBMRA S
CITIC BANK INTERNATIONAL LIMITED
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Unaudited Supplementary Financial Information

0

Risk Management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management
Group of the Group has been entrusted with the ongoing
responsibilities of identifying, quantifying, monitoring and
mitigating the risks, comprising group credit risk, market risk, risk
assets management, methodology & global risk management,
and risk infrastructure & operational risk management. The Group
continually modifies and enhances its risk management practices
and infrastructure in line with the market, product offering and
international best practice. The Group's internal auditor also
performs regular independent audits to ensure due compliance
with internal policies and regulatory requirements.

The comprehensive Risk Management Plan (“RMP”) put in place
since 2009 continues to implement various initiatives under Basel I,
credit risk, operational risk, market risk and management information
systems to upgrade and promote ongoing enhancement of the
Group's risk infrastructure, methodologies and practices.

The Group manages the following main types of risks:

(i) Creditrisk management

Credit risk is managed by regular analyses of the current and
potential risk of loss arising from a customer’s or counterparty’s
inability to meet financial obligations. The Group is exposed
to credit risk through its lending, trading and capital markets
activities. The Group defines the credit exposure to a
customer as the amount of maximum potential loss arising
from all these activities. These exposures include both on
and off statement of financial position transactions, including
unfunded lending commitments such as loan commitments,
letters of credit and financial guarantees.

Credit risk management is undertaken by monitoring the
implementation of adopted credit policies that define the
Group's risk appetite, the borrower’s creditworthiness, credit
risk classification, and the framework for making lending
decisions. The Group applies the same credit policy in respect
of contingent liabilities as in respect of financial instruments
recorded on the statement of financial position, based
on loan approval procedures, use of limits to reduce risk
and monitoring. Credit risk is also minimised by obtaining
collateral in the form of pledged assets and guarantees from
borrowers and third parties.

2011 FERHEEHE
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Risk Management (cont’d)

(i)

(ii)

Credit risk management (cont’d)

The Group's credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk
profile of the borrower, the source of repayment and the
nature of the underlying collateral after giving consideration
to current events and market developments. Concentration
risk is also managed at portfolio levels in terms of product,
industry and geography.

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to
fund an increase in assets or meet obligations as they fall due
without incurring unacceptable losses.

The liquidity risk management framework comprises the
followings:

- The management of the Group's liquidity risk is
governed by the Liquidity Management Policy, endorsed
by the Financial Management Department and
approved by the Credit & Risk Management Committee
("CRMC").

- The CRMC is delegated by the Board of Directors to
oversee the Group's liquidity risk management. Its main
responsibilities are to review and approve policies, set
strategies, and define risk appetite and tolerance limits.

- The Asset and Liability Committee ("ALCO"), delegated
by the CRMC, is the governing body responsible for
formulating and implementing policies, strategies,
guidelines and limit structure. It also identifies, measures
and monitors liquidity profile to ensure current and
future funding requirements are met. Scenario analysis
and stress testing will be worked out by Financial
Management Department and reviewed by ALCO on
regular basis. A Contingency Funding Plan, which is
also developed by Central Treasury, is reviewed and
approved by ALCO on regular basis.
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Risk Management (cont’d)

(ii)

Liquidity risk management (cont’d)

- Daily liquidity management is managed by Central
Treasury, within the limit approved, to monitor funding
requirement. Internal Audit Department performs
periodic reviews to ensure liquidity risk management
functions are carried out effectively.

Liquidity management is conducted on Group level, Bank
level, individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for
implementing their own liquidity management policies
under the framework established by ALCO and local
regulatory requirements. Their liquidity situation would also
be monitored as a whole by the ALCO. Counterparty limits
are set for overseas branches and subsidiaries in respect of
the funding support extended to them. The Group expects
all business units to contribute to the success of managing
liquidity under normal and contingency situations by
maintaining a rapport with depositors, customers, interbank
counterparties, related companies and the HKMA.

The objective of liquidity management is to meet obligations
payable under normal and emergency circumstances, to fund
asset growth and to comply with statutory liquidity ratio. To
achieve this, the following liquidity management processes
are in place:

- Projecting cash flows under normal and various stress
scenarios, using the net mismatch gap between assets
and liabilities to estimate the prospective net funding
requirement;

- Monitoring statement of financial position liquidity
and advances to deposit ratios against internal and
regulatory requirements;

- Ensuring sound and diversified range of funding sources,
through monitoring the structure, the stability and the
core level of the deposit portfolio;

2011 FERHEEHE
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Risk Management (cont’d)

(ii)

Liquidity risk management (cont’d)

- Projecting liquidity ratio for short to medium term to
permit early detection of liquidity issues and ensure the
ratio is within statutory requirement and internal trigger;

- Projecting high level funding requirement and funding
structure during annual budget process to ensure
sufficient funding and appropriate funding mix;

- Conducting risk assessment which includes liquidity risk
before launching new business initiatives;

- Maintaining high quality liquid assets comprising cash
and investment grade securities, as cushion against
unexpected funding needs. Standby facilities are also
arranged to provide unexpected and material outflows;

- Maintaining access to interbank money market to
activate facilities;

- Maintaining debt financing plan; and

- Maintaining proper contingency plan, which includes
setting early warning signals (including internal and
market indicators) and describe actions to be taken in
the event of stress crisis, so as to minimise adverse long-
term implications for business.

The Group funds its operations through a diversified funding
source primarily from our core retail and corporate customer
deposits. At the same time, it also participates in wholesale
funding through the issuances of HKD and USD certificates
of deposit (“CDs") so as to secure a stable source of term
funding. At 30 June 2011, a total of HK$10 billion equivalent (31
December 2010: HKS7 billion equivalent) was raised through
several successful CD issuances. Deposit tenor mix and debt
maturities are regularly monitored to ensure an appropriate
funding maturity mix.
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(J) Risk Management (cont’d)

(ii)

(iii)

Liquidity risk management (cont’d)

An appropriate level of liquidity ratio was always maintained to
ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events. In
the first 6 months of 2011, the Group's average liquidity ratio
was 42.3% (for the year ended 2010: 44.7%). The Group holds
a portfolio of high-grade securities with short maturities which
can generate liquidity if necessary either through the re-
purchase arrangements or out-right selling in the secondary
market.

The Group has always maintained sufficient cash and liquid
position as well as a pool of high quality assets as liquidity
cushion that can be liquidated in the event of emergency.

Market risk management

Market risk arises from all market risk sensitive financial
instruments, including securities, foreign exchange contracts,
equity and derivative instruments, as well as from available-
for-sale securities or structural positions. The Group separates
exposures to market risk mainly into trading and available-
for-sale ("AFS") portfolios. Trading portfolios include positions
arising from proprietary position-taking and other mark-
to-market positions designated to the trading book. AFS
portfolios include positions that primarily arise from the
Group's investments in securities, which neither are intended
to be held to maturity nor purchased with trading purposes.
The change in valuation for the trading portfolios from market
risks affects the income statement while that for the AFS
portfolios from market risks affects the investment revaluation
reserve. The Group is necessary to ensure impacts on both
the income statement and the reserves from market risks are
under proper and prudent controls. The objectives of market
risk management are to:

- identify, monitor and control market risk exposures
through the measurement of the risks; the establishment
of position limits, sensitivities limits and value at risk
("VaR") limits based on the Group's Tier 1 capital base;
and communication of risks to senior management;

- support business growth with reference to a risk
controlled framework; and

- ensure a proper balance between risk and return.
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RERRER
Trading Portfolios

Risk Management (cont’d)

(iii) Market risk management (cont’d)

Market risk framework

The Group has a clear market risk appetite through the
establishment of a limit structure, early warnings alerts
and policies for the trading and AFS portfolios. Limits are
categorised into the hierarchy of policy limits, business limits,
and transaction limits. This market risk appetite has been
approved by the ALCO and endorsed by the Board through
the CRMC. The hierarchy of the limit structure is set up to
control on position size, profit and loss and sensitivities from
the portfolio level to individual trader level. All business units
with market risks are required to be in strict compliance with
the policies and the limits. Treasury is the primary business
unit that involves in market risk exposures. Market risk
department is an independent risk measurement and control
unit, which is overseen by the Head of Market Risk who reports
to the Director of Risks. Market Risk Department uses a set of
quantitative techniques to identify, measure, and control the
market risks, which are reported to ALCO and to the Board
through the CRMC on a regular basis. These techniques
include sensitivity analysis, VaR and stress tests, which are
measured relative to the Group’s capital base.

The following table provides an overview of the types of
quantitative measures in various market risk reports:

AHEERSES
AFS Portfolios

ERER Risk type

JEN

SNE

Foreign exchange
Interest rate
Commodity
Equity

Credit spread

Portfolio type

el
RREREEE
Ek{E

el

TEH

RERE  SRER
E 7 AIE

Risk measures
VaR

VaR and sensitivity
VaR

VaR

Not applicable

VaR, sensitivity and
stress test

BRI
FEm

RREREEE

BB {E R EURE

Risk measures
Not applicable
VaR and sensitivity
Not applicable
Sensitivity

VaR and sensitivity

VaR, sensitivity and
stress test

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED



REEZA AR

)

R bR B ()

(iii)

miEEMEE ()

5 LB A 515 ()
AEEB B FEMLZRE]  EFHE
HBHEMLR IR - HILRFP - E
A AN 6 5T E AR TE 3 R A R — M R EE
mitZnig ] - YhEREEZ B
mEFAE S RHRARE - ERHE
mERIERTREURNAREREZ B
B IEROR AR DR PTELHIRTE -

45 B B AR 2 1Y £ R
AEEKANECERE SR EMEN
T~

RN HT

SURE AR ARERE SRR AR
AGER TS R o flan - ATR A A
EMEEREZER—EEMNESRESE
EIREMERER B -

mfz1E

FERERE—EEERBH M - B
FHERETEHRRMERKFA - AHEHEH
RMERHRE M ERREBR R DB
8K - ZIERRRT MR ERE
I BRENEEAR - INERR - EEE
ZEE - IR - R AR E R
R o

AEBEMANRRERT - TRERIE
B BN RSERKIERRE -
EERA OB ET ISR RERHER L
RIRABELIROBER - AR E BT
RIS R 2 WA ERE - a0FIR A
fE & o ZRAIFEIE T RAN R

LA L4 A =Y
BIFEWE o

Unaudited Supplementary Financial Information

0

Risk Management (cont’d)

(iii) Market risk management (cont’d)

Market risk framework (cont’d)

The Group's approval process for new products is controlled
by the “New Product Approval Process”. In this process,
products meeting the new product definition will have to go
through a “New Product Approval Process” in which all risk
areas will be assessed by RMG. The decision to approve or
disapprove the new product will be granted by RMG upon the
completion of in-depth risk analysis.

Methodology and characteristics of market risk model
The followings explain the types of quantitative risk measures
the Group adopts:

Sensitivity analysis

Sensitivity measures are used to monitor the market risk
positions for each type of risk exposures. For example, present
value of a basis point movement in interest rates and present
value of a basis point movement in credit spreads for credit
spread risk are used for monitoring purposes.

Value at risk

VaR is a technique that estimates the potential losses that
could occur on risk positions as a result of movements in
market rates and prices over a specified time horizon and to a
given level of confidence. The model is designed to capture
the different risk types including interest rate risk, foreign
exchange risk, credit spread risk, equity risk, commodity risk
and volatility risk.

The VaR models used by the Group are based predominantly
on historical simulation and Monte Carlo simulation is also
used as a reference. These models derive plausible future
scenarios from historical market rates and prices, taking into
account correlation amongst different markets and rates such
as interest rates and foreign exchange rates. The models also
incorporate the effect of embedded options of the underlying
exposures.
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) EMREE(E) (J) Risk Management (cont’d)
(i) MEFEREEE) (iii) Market risk management (cont’d)

R E (42 ) Value at risk (cont'd)

AEEMEANELERIERBE TS The historical simulation model used by the Group include the

TTE: following elements:

— BENTMESEZTELX2RBEN - potential market movements are calculated with
FORERZHEGRAIHEHER reference to data from the last two years for the trading
FREBAENEE  BEEE™ portfolios and AFS portfolios, including historical market
HHE . ERMAEAEE rates, prices and the associated volatilities;

— HEEXRSHEE  RKRERA99% —  for the trading portfolio, VaR is calculated with a 99%
MEEKENMMAKEBESRAE confidence level and for a 1-day holding period;

&
TISERBE - 201MFER 3 AREERKE TIERAREE - 201055 AR S ARE
Trend in Market Risk — Trading Portfolio VaR in 2011 Trend in Market Risk — Trading Portfolio VaR in 2010
12 12
§ 9 é 9 A"\ A
| SR
£ LA £ va‘ A ’ \
% 3 N—A_A v A AI\,\-—\;_/\\/\N % 3
0 0
1 2 3 4 5 6 1 2 3 4 5 6
A% Month A1 Month

— WA PEZALEES BB - for the AFS portfolio, VaR is calculated with a 99%
B LA99% ) B 12 7K F K LA 250 K AY confidence level and for a 250-day holding period; and
REHARERE &

TISEAKBE - 2011 FAHEEEREFN250 KRR E TiZARIBE —2010F At HEFF 250K ERE

Trend in Market Risk — AFS Portfolio 250 Days VaR in 2011 Trend in Market Risk — AFS Portfolio 250 Days VaR in 2010
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Risk Management (cont’d)

(iii) Market risk management (cont’d)
Value at risk (cont'd)

backtesting, started in year 2009 and the Group routinely
validates the accuracy of its VaR model for its trading
portfolios by comparing the actual and hypothetical
daily profit and loss results, adjusted for items including
fees and commissions, against the corresponding VaR
numbers. Statistically, the Group would expect to see
losses in excess of VaR only 1% of the time over a 1-year
period. The actual number of excesses over this period
can therefore be used to gauge how well the model is
performing. For the year from 1 July 2010 to 30 June
2011, there is one exception (2 July 2009 to 30 June
2010: no exception) occurred under back-testing, which
corresponded to the green zone as specified by the
HKMA and the international Basel principles.

201078 2201156 A A KB ERE A SR NER KR REE
The Group’s Actual Profit and Loss Backtesting Model in July 2010 - June 2011
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Risk Management (cont’d)

(iii) Market risk management (cont’d)

Value at risk (cont'd)

While VaR calculated under this approach can serve as a
good guide for market risk under normal market conditions,
it has its limitations. For example, the use of historical data
as a proxy may not encompass all possible potential events
and the events beyond the 99% confidence interval are
not considered. In order to mitigate such limitation, Market
Risk Department provides ALCO with the stress test results
reflecting potential extreme events on the market risk
exposures for the trading and AFS portfolios.

For the 6 months ended 30 June 2011, the average daily mark-
to-market revenue from the Group's trading portfolio and fund
investments (excluding structured investment vehicles) was a
gain of HK$661,000 (6 months ended 30 June 2010: a loss of
HK$232,000). The standard deviation of the daily revenue was
HKS$1,271,000 (6 months ended 30 June 2010: HKS$1,136,000).
The graphs below show the histograms of the Group’s daily
mark-to-market revenue for the 6 months ended 30 June 2011
and 2010 respectively.

201156 A300 LL6f8 A EMERAZERSHE

Histogram of daily mark-to-market revenue for the 6 months ended 30 June 2011
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Histogram of daily mark-to-market revenue for the 6 months ended 30 June 2010
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) EMREE(E) (J) Risk Management (cont’d)
(i) MERREE(E) (iii) Market risk management (cont’d)
R 1E () Value at risk (cont'd)
TERETRNTRZEMEATHEERESA The tables below show the VaR statistics for the trading book
EHRRESTET - and AFS portfolio.
BERZENTEER -1 KERE%
Market Risk for the Trading Portfolio - 1-day VaR 99%

2011E6A30H 1k6f8 A HENE 2010%6 7308 L6 A HENI10F

6 months ended 30 June 2011 6A308 6 months ended 30 June 2010 6A30H

BS &K ¥ At30June 55 548 T At30June

Maximum Minimum Mean 2011 Maximum Minimum Mean 2010

BRI B¥Trn  B¥Tn  B¥TIn 8%t BBt A%Tr BT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

SER R Foreign exchangerisk 4,103 880 1,973 1,831 3577 263 1240 335
FIZER Interest rate risk 6,055 646 1,934 1,577 10,712 2,747 7370 5,907
ERESE Total VaR 6,662 2,767 3,676 3,246 9,368 4548 7186 5707

THHEERFARNTEER
Market Risk for the AFS Portfolio

201156A30H 1L6fHA HEWNE 2010%6 4308 16 A HE0105

6 months ended 30 June 2011 6H30A 6 months ended 30 June 2010 6A30H

1) B ¥ At30June 55 5030 T4 At30 June

Maximum Minimum Mean 2011 Maximum Minimum Mean 2010

BRI BRI BETT BETT BRI BETT BETT BETT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FIZER Interest rate risk 215,650 150,654 190,064 152,396 704,930 394,240 549,534 665,935
EEEZRER Credit spread risk 739,489 483,767 596,314 523,404 1,290,596 881,034 1,086,969 1,108,743
BOKERERE  Total 250-day VaR 840,933 509,523 649,791 588,474 1,381,291 956,317 1,167,476 1,198,803
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Risk Management (cont’d)

(iii) Market risk management (cont’d)

Stress testing

Stress testing is implemented to mitigate the weaknesses in
the VaR model in order to capture the remote but plausible
events. The Group uses the following scenarios for market risk
stress testing:

- sensitivity scenarios, which consider the impact of any
single risk factor or a set of factors that are unlikely to
be captured by the VaR model, such as the break of HK
dollar and US dollar currency peg; and

- historical scenarios, which incorporate historical
observation of market moves during previous stress
periods which would not be captured by the VaR model
such as the impact on valuation under the recent credit
crisis scenario.

Stress testing results provide ALCO with an assessment of the
financial impact from such events that would have on the
Group's income statement and reserve. The daily losses for
the trading portfolio and the yearly negative reserve impact
for the AFS portfolios experienced in the 6 months ended 30
June 2011 were within the stress loss scenarios reported to
ALCO.

Credit spread risk

During the financial crisis started in the middle of year 2007,
in addition to interest rate risk and extreme market volatilities,
the crisis was also characterised by significant widening in
credit spreads, which had heavily affected the valuation for
the AFS portfolios. In addition, the extreme market conditions
have made the availability of market prices for some of the
securities infrequent and, to a certain extent, less reliable,
which had further increased the challenge and complexity for
the portfolio valuation for some of the securities in the AFS
portfolio.

In order to strengthen the risk control for the AFS portfolios,
Market Risk Department has established in September 2009
and has developed a framework that enables the estimation
for the fair values of option adjusted spreads in order to
calculate the fair values for illiquid securities, as well as the
calculation of a 250-day credit spread VaR, credit spread
sensitivity risk statistics, stress testing and the establishment
for a limit structure and early alert indicators. The objective
for the choice of the 250-day credit spread VaR statistics is to
measure the potential adverse impact on the Group's reserve
on an annual basis.
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(J) Risk Management (cont’d)

(iii) Market risk management (cont’d)

(a)

Currency risk

The Group's foreign exchange risk stems from taking
foreign exchange positions from commercial dealings,
investments in foreign currency securities and
operations of the Group and its overseas branches and
subsidiaries. Foreign exchange positions of the Group
are subject to exposure limits approved by ALCO.
Methods adopted to measure foreign currency risk
exposure against corresponding limits include individual
currency positions, overall foreign exchange positions
and sensitivities such as Greeks (for foreign exchange
For the 6 months ended 30 June 2011, the
Group's average daily trading profit and loss from

options).

foreign exchange positions was a gain of HK$387,000 (6
months ended 30 June 2010: a gain of HK$77,000) with
a standard deviation of HK$848,000 (6 months ended 30
June 2010: HK$249,000).

Significant foreign currency exposures at the end of the
reporting period were as follows:

2011568300

At 30 June 2011
EY ARE Hitt g% k]
HBERBEETT  Equivalentin HK$'000 usb RMB Others Total
BEEE Spot assets 51,611,026 24,705,485 5,552,009 81,868,520
BEaE Spot liabilities (32,618,869) (21,751,813) (13,557,464) (67,928,146)
EHE A Forward purchases 72,702,935 44,648,769 20,536,981 137,888,685
RHEH Forward sales (90,926,884) (47,054,531) (12,538,601) (150,520,016)
HiERF R Net option position (11,547) - 16,916 5,369
REEE Net long position 756,661 547,910 9,841 1,314,412
EERRE Net structural position - 601,875 48,545 650,420
2011 FEFHIRE
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) EMREE(E) (J) Risk Management (cont’d)
(i) MERAREE(E) (iii) Market risk management (cont’d)
(@) SMNEEZ (&) (@)  Currencyrisk (cont'd)
2010124318
At 31 December 2010
e ARE Hin&H ]
BERBETT  Equivalentin HKS'000 usb RMB Others Total
REEE Spot assets 52,053,543 13545912 3,866,923 69,466,378
BEAE Spot liabilities (35,441,270) (9,597,738) (10,928,279) (55,967,287)
REEA Forward purchases 68,147,181 42,123,945 13,801,988 124,073,114
REEH Forward sales (84,304,550) (45,427,531) (6,753,175) (136,485,256)
HiEREE Net option position (1,011) - 6,369 5358
&/ (58)8F%E Netlong/(short) position 453,893 644,588 (6,174) 1,092,307
HEERRE Net structural position - 236,058 48,489 284,547
ISR IR Epi\ﬁﬁﬁﬁ’f%ﬁ The net options position is calculated using Model User
WIERFEAEETE Approach which has been approved by the HKMA.
(b) FIFEEEZ (b) Interest rate risk
rEENEERBEZESAER The Group’s ALCO oversees all interest rate risks arising
EEmMBEREEERABEN XA from the interest rate profile of the Group's assets and
é\?ﬁi YA R B o AN £ B 9 A liabilities. The Group has interest rate risk exposure from
[R B A HE E B 2R g R1T AR & both of its banking and trading books. The interest rate
Q L EBERM - RITIRM 2 FI = risk in the banking book is caused by maturity gaps,
B EERE B ZERE BXRHE basis risks among different interest rate benchmarks,
%5@5}’ W xdhig &8 - 57 yield curve movements, interest rate re-pricing risks
[B. B2 AN A & ER A LB (R ) and risks from embedded options, if any. The Group's
ﬁﬁﬁiﬂ’\] o REEHRITHRMZ management of the interest rate risk in the banking
NMERBREESBBENERARE book is governed by the Interest Rate Risk Management
BHE — RITEMABE ] A Policy (“the Policy”) for banking book. Treasury and
5| o BF & KT 45 EPAR 15 b B K Markets Group manages the interest rate risk in the
EIRIRITARM 2 TR Bz - banking book according to the Policy.
RERENEXRER  XEEFERT To mitigate interest rate risk, the Group has used
METETA(FEENXEH) interest rate derivatives, mainly interest rate swaps, to
REAHEEERSFRIERHAE hedge both assets and liabilities such as AFS and non-
EREEERAGETEHR ZIK trading liabilities (“NTL"). The Group has also adopted
SEITEM T E A RA hedge accounting principles, under which the fair value
BRI HEEES FER %ﬁHL changes of the AFS/NTL and the corresponding fair
BENAAREBEED H HiEEYH value changes of the hedging derivative instruments
SRHTHE T AT MRS - offset with each other.
FIERTEIRERAR
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Risk Management (cont’d)

(iii) Market risk management (cont’d)

(b) Interest rate risk (cont’d)
The Group's management of the interest rate risk in
the trading book is guided by the Interest Rate Risk
Management Policy for Trading Book. The Group
mainly uses present value of a basis point movement
to measure its interest rate risk exposure in the trading
book. For the 6 months ended 30 June 2011, the
Group's average daily trading profit and loss from
interest rate positions was a gain of HK$222,000 (6
months ended 30 June 2010: a gain of HK$53,000) with
a standard deviation of HK$999,000 (6 months ended 30
June 2010: HK$691,000).

(iv) Capital management

The Group's primary objectives when managing capital are as
follows:

- To comply with the capital requirements set by the
banking regulators in the markets where the entities
within the Group operate;

- To maintain a strong capital base to support the
development of its business; and

- To safeguard the Group's ability to continue as an going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders.

The HKMA sets and monitors capital requirements for the
Group as a whole. An individual banking subsidiary is directly
regulated by its local banking supervisor. In implementing
current capital requirements, the HKMA requires the Group
to maintain a prescribed ratio of total capital to total risk-
weighted assets. The Group adopts the standardised
approach to calculate market risk in its trading portfolios,
risk weightings for credit risk and basic indicator approach
for operational risk. Banking operations are categorised as
either trading or banking book, and risk-weighted assets are
determined according to specified requirements that seek
to reflect the varying levels of risk attached to assets and off-
statement of financial position exposures.
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Risk Management (cont’d)

(iv) Capital management (cont’d)

(v)

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder returns that might otherwise be possible with
greater gearing and the advantages and security afforded by a
sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions.

Consistent with industry practice, the Group monitors its
capital structure on the basis of the capital adequacy ratio and
there have been no material changes in the Group’s policy on
the management of capital during the period.

The capital adequacy ratios at 30 June 2011 are computed on
the consolidated basis of the Group and certain subsidiaries as
specified by the HKMA for its regulatory purposes, and are in
accordance with the Banking (Capital) Rules of the Hong Kong
Banking Ordinance.

The Group and its individually regulated operations have
complied with all externally imposed capital requirements
throughout the period ended 30 June 2011 and the year
ended 31 December 2010, well above the minimum required
ratio set by the HKMA.

Operational risk management

Operational risk is the risk of loss resulting from inadequate or
failed internal processes, people and systems or from external
events. It is present in virtually all the Group’s transactions
and activities. The objective of operational risk management
is to ensure that operational risks are consistently and
comprehensively identified, assessed, mitigated/controlled,
monitored and reported.

At the Group, the authority for operational risk oversight is
delegated by the Board of Directors to the CRMC. The Group's
operational risk management framework is approved and
reviewed periodically and the Group’s senior management is
responsible for implementing the framework.
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(J) Risk Management (cont’d)

(v)

Operational risk management (cont’d)

It is the primary responsibility of the line management of
business and functional units for the day-to-day management
of existing, new and emerging operational risks. Operational
Risk Management Team, an independent unit within
the Risk Management Group, designs and promotes the
implementation of the operational risk management
methodology and tools as well as furnish senior management
with Operational risk reports.

The Group currently manages its operational risks through a
number of ways:

- The Group's operational risk management framework is
established and governed by the Group Operational Risk
Management Policy.

- The Group's operational risk incidents and losses are
monitored and reported through the Incident Reporting
System and the relevant management reports to the
senior management.

- The Group's potential operational risk factors are
assessed through the Operational Risk Self Assessment
exercises to be conducted by business and functional
units to facilitate their identifying, assessing and
mitigating the potential operational risk.

- The operational risk profile of the Group's operation
units is evaluated and monitored through the Key Risk
Indicators ("KRI") Report.

- New Product Approval (“"NPA") Process is in place to
ensure that new products and services of the Group are
identified and analysed by various functional units to
ensure that adequate staff, processes, and technology
are in place and risks related to the new products
and services are fully identified, analysed, understood
and addressed before approval by the Group’s senior
management prior to the launching.
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Risk Management (cont’d)

(v)

(vi)

Operational risk management (cont’d)

- Human resources policies and practices are established
to define and encourage proper staff behaviour, and to
ensure that staff are qualified and trained for their jobs.

- Disaster recovery and business continuity plans are set
up and tested annually for major events such as loss of
operating site and major failure of data centre caused
by fire or other events. Bank Run Drill for sudden and
massive customer withdrawal due to market rumours or
other reasons is tested biennially.

- The examination and evaluation of the adequacy and
effectiveness of the Group's internal control system
is independently conducted by the Internal Audit
Department on an on-going basis. The audits cover
all material controls, including financial, operational
and compliance controls as well as risk management
functions.

Leveraged on the expertise and guidance from Banco Bilbao
Vizcaya Argentaria, S.A. ("BBVA”"), the strategic investor of
the Group, the Group has been rigorously enhancing its
operational risk management framework, with objectives
to achieve an International Standard on Operational
Risk Management. The Group will continuously review
and enhance its key operational risk management tools,
encompassing the Loss Database, Self-Assessment and KRI to
ensure adequate quantitative metrics are in place to facilitate
the Group in monitoring both the existing and potential
magnitude of operational risk inherent in its operations.

The aforesaid tools are expected to enable the Group to
migrate, on a progressive basis, from the current Basic
Indicator Approach to the Standardised Approach and
eventually Advanced Measurement Approach and benefit
from a reduction in regulatory capital in the future.

Legal risk management

The Group remains abreast of all legal and regulatory
requirements applicable to its governance and operations, and
continuously seeks to develop its people, enhance its systems
and processes to create awareness of new requirements and
implement changes as necessary. Policies and procedures,
reflecting relevant legal and regulatory requirements, are
regularly reviewed. Policies and procedures are promulgated
through internal communications and are often accompanied
by relevant training. There is a strong process in place to
ensure legal and regulatory risks are identified, monitored and
mitigated. Any significant failings are reported by the legal
and compliance functions to the Group’s Audit Committee,
Credit and Risk Management Committee and senior
management.
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Risk Management (cont’d)

(vi)

(vii)

Legal risk management (cont’d)

The Legal Department (“LD") and Compliance Department
("CD") have been key partners in the business, providing
legal and compliance advice and support to all parts of the
In the first half of 201
involved in launching new products and new business,

Group. 1, LD and CD were actively
strategically important transactions and commercial
agreements, outsourcing arrangements as well as day-to-
day matters arising from the Group business that is diverse
both geographically and in scope. CD has also been heavily
involved in monitoring and ensuring compliance with fast
changing regulatory requirements in the areas of investor and
customer data protection. LD and CD in the second half of
2011 will continue to provide the advice and support that the
Group will require as it strives to meet the challenges these
changes will present.

Strategic and reputational risk management

Strategic risk management refers to the Group'’s efforts to
develop, uphold and implement strategic decisions related
to its long-term growth and development. Reputational risk
management refers to the Group's efforts to protect its brand
name and business franchise from any potential damages
arising from negative publicity about its business practices,
conduct or financial condition.

The CRMC of the Group meets regularly to monitor and
High
priority is placed by senior management to ensure that the

oversee the Group's strategic and reputational risks.

Group's business and operational strategies are appropriately
defined and executed in a professional and time-relevant
manner. Such strategies are reviewed on a regular basis
to enable the Group to make timely responses to changes
in its operating and regulatory environment. Business
priorities are set on a bank-wide basis as well as for individual
business and functional units which are clearly aligned to
support the Group's strategies, and measurable targets are
assigned to ensure executional excellence. Great care is also
taken to protect the Group's reputation and to maximise its
brand equity. This involves on-going efforts to monitor and
ensure high standards in customer satisfaction, operational
efficiencies, legal and regulatory compliance, public

communications and issues management.
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Independent Review Report

Independent Review Report to the Board of Directors of
CITIC Bank International Limited

Introduction

We have reviewed the interim financial report set out on pages
3 to 47 which comprises the consolidated statement of financial
position of CITIC Bank International Limited (“the Bank”) as of
30 June 2011 and the related consolidated income statement,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
condensed consolidated cash flow statement for the 6-month
period then ended and explanatory notes. The directors are
responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34 Interim financial reporting issued by the Hong Kong
Institute of Certified Public Accountants.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of interim
financial information performed by the independent auditor of
the entity issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do
not express an audit opinion.
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Independent Review Report

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2011 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 Interim
financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 August 2011
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Report of the Chief Executive Officer

Operating Environment

Hong Kong's economy continued to forge ahead in the first
half of 2011. The credit market grew significantly on strong
domestic consumption and robust business activity. Improved
economic and employment conditions led to increased
demand for wealth management products, with credit quality
staying at a relatively high level. The rapid development of the
offshore RMB market in Hong Kong, backed by the Chinese
central government’s strong policy support, resulted in sharp
growth in RMB-related business and trade transactions. All
these factors combined to create a favourable operating
environment for banks in Hong Kong.

However, Europe’s debt crisis escalated again and the US
economy remained sluggish, raising uncertainties over the
global economic recovery. China’s continuous macro policy
adjustment measures to combat an overheated economy
impacted liquidity in Hong Kong. The cost of funding increased
considerably as a result of intensified competition for deposits
among local banks. These unfavourable conditions, together
with an increasingly tight employment market and rising
inflation, presented new challenges to the banking industry.

CITIC Bank International Limited (“CBI" or “the Bank”) seized
the opportunities arising from Hong Kong's robust economy
and the rapid growth of offshore RMB business in the first half
of 2011 to drive business expansion and enhance profitability.
Two major business moves were executed according to the
Bank's strategic directions during the period. In early April,
the Bank officially opened its Singapore Branch gaining a
strategic foothold for expansion into the ASEAN region. CBI
also pioneered a brand-new private banking service in Hong
Kong in late April, establishing a one-stop onshore and offshore
private banking platform together with its parent bank, China
CITIC Bank Corporation Limited ("“CNCB"). Not only have these
strategic moves embodied the Bank’s role as CNCB Group’s
offshore platform for international expansion, but will also
facilitate CBI's venture into new businesses of great potential
for steady and continuous growth in the long run.
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Report of the Chief Executive Officer

Business Performance

Earnings

CBI actively sought new business development in the first half
of 2011 against the backdrop of a favourable economic setting
in Mainland China and Hong Kong. In particular, leveraging
on its leadership in RMB business to grasp the opportunities
arising from the rapid development of Hong Kong's offshore
RMB businesses, the Bank strengthened collaboration with
CNCB to capitalise on its extensive network and customer base
in Mainland China. This collaboration enabled CBI to provide
timely and diversified RMB products and services that effectively
met the investment and hedging needs of customers and
propelled an increase in non-interest income. This in turn
helped offset the adverse impact of the drop in net interest
income on rising funding costs, and also supported continuous
growth in the Bank's overall income and earnings. During
the period, the Bank’s operating income rose by 18.1% year-
on-year to HK$1,808 million, while its operating profit before
impairment increased by 27.0% to HK$1,027 million.

The Bank has strived to upgrade its risk management standards
over the past two years by leveraging on the management
expertise of its strategic shareholder, Banco Bilbao Vizcaya
Argentaria, S.A. ("BBVA"). It has put in place a comprehensive
Risk Management Plan which effectively improved asset quality.
This contributed to continuous improvement in impairment
provisions. In the first half of 2011, the Bank registered a net
write-back of HK$73 million in impairment provisions compared
to net impairment losses of HK$120 million during the same
period last year. In addition, with HK$28 million in revaluation
gain on investment properties, the Bank's profit before taxation
increased by 60.9% year-on-year to HKS$1,128 million while
profit attributable to shareholders surged by 61.6% to HK$948
million as compared to the same period last year. Both
figures hit a historical high for the Bank's half-year business
performance.
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Report of the Chief Executive Officer

Net Interest Income

In the first half of 2011, the Bank maintained healthy loan
growth with total loans up by 5.7% as compared to year-
end 2010. Coupled with the continuous positive effect
of the repricing of corporate loan portfolio, this helped to
boost interest income by 15.3% year-on-year. However,
fierce competition for customer deposits among local banks
significantly pushed up funding costs. As a result, net interest
income dropped by 11.8% to HK$887 million during the period.
Net interest margin was also affected by rising deposit rates and
contracted 46 basis points year-on-year to 1.23%.

Non-Interest Income

During the period, the Bank’s non-interest income grew
significantly by 75.1% year-on-year to HK$921 million. The
growth was partly due to the effective cross-selling of treasury
products by Treasury & Markets Group and close collaboration
with Wholesale Banking Group and Retail Banking Group to
meet surging demand for offshore RMB products, which drove
related income up 185.5% year-on-year. In addition, customer
demand for wealth management products continued to
rebound, resulting in a 13.9% year-on-year increase in related
income, while trade bills commission income grew significantly
by 52.3%. All of these factors were key drivers for growth in
non-interest income. Separately, the Bank, together with 15
other banks, reached an agreement with relevant parties on
the Final Resolution Proposal for Lehman Brothers Minibonds in
March this year. As a result of this agreement, the Bank made
a one-off write-back from the recovery of Lehman Brothers
Minibonds collateral, which was also reflected in its non-interest
income during the period.

Operating Expenses

In the first half of 2011, the Bank progressively pursued various
new business initiatives, and its Singapore Branch also officially
came into operation. As a result, more resources have been
allocated to manpower, systems, and equipment. Coupled with
upward adjustment pressure on wages and rental of premises,
operating expenses rose 8.0% year-on-year during the period
to HKS$780 million. Nonetheless, helped by strong growth in
operating income, the Bank’s cost to income ratio dropped to
43.2%, down from 47.2% recorded in the first half of 2010.
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Report of the Chief Executive Officer

Impairment Allowances

Due to stringent asset quality control, the Bank registered a net
write-back in loans and advances and other accounts totalling
HKS73 million during the period. This compared with net
impairment losses of HK$120 million during the same period
last year. The net write-back in individually assessed loans and
collectively assessed loans amounted to HK$37 million and
HKS$15 million respectively, compared with a net charge-off of
HK$124 million and HK$8 million respectively during the same
period last year. Bad debt recoveries increased by 72.3% year-
on-year to HK$21 million.

Asset Quality

Asset, Loan, and Deposit Sizes

In view of the fierce competition for customer deposits among
local banks, the Bank focused its efforts on enhancing its asset
and liability management by aligning loan and deposit growth
momentum in the first half of 2011 in order to improve vyield
and ensure ample liquidity. As at end-June 2011, total loans
rose moderately by 5.7% to HK$93.9 billion as compared to
year-end 2010, while total assets increased by 4.3% to HK$154.6
billion. Meanwhile, the Bank’s roll-out of an expanded variety
of customer-driven deposit products effectively alleviated
the adverse impact caused by the competition for customer
deposits among local banks. As a result, total deposits rose
slightly by 1.9% to HK$122.7 billion as compared to year-end
2010.

Asset Quality Indicators

As at end-June 2011, the impaired loan ratio dropped to 1.28%
from 1.62% as at end-June 2010 and 1.39% as at end-December
2010, reflecting the impact of stringent asset quality control.
Separately, the quality of the Bank’s mortgage portfolio also
continued to perform better than the industry average.
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Report of the Chief Executive Officer

Financial Position

To support its rapid business growth and respond to tighter
regulation and rising capital requirements for the global
banking sector, the Bank believes that maintaining its capital
adequacy ratio at a relatively strong level is conducive to long-
term development. As at end-June 2011, the capital adequacy
ratio stood at 20.3%. This represented an increase of more than
one percentage point compared to 19.0% recorded as at year-
end 2010. Meanwhile, despite tightening market liquidity, the
roll-out of a series of successful customer deposit campaigns
and active asset and liability management programmes
enabled the Bank to maintain its average liquidity ratio and
loans to deposits ratio at the healthy levels of 42.3% and 76.6%
respectively as at end-June 2011.

CBI’s Key Financial Ratios

2011 2010

6A30H 12A31H

30 June 31 December

BEARFTREE Capital adequacy 20.3% 19.0%
BOBERG R X Core capital adequacy 11.9% 11.2%
FHRBE S X Average liquidity 42.3% 44.7%
Bt X Loans to deposits 76.6% 73.7%
ERHEEBELE Loans to total assets 60.7% 59.9%
EE =X Impaired loans 1.28% 1.39%
BEX Coverage' 46.3% 45.5%
ERBEEEXR Loan loss coverage 50.4% 53 4%
ARG BB B L 2 Mainland loans to total customer advances 24.1% 22.1%

UOREE S S (B B R AR E £ B RO EE SRR
mZ MERABEERERE-

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

1 Calculated by dividing the sum of individually-assessed impairment
allowances and collateral of impaired loans by the gross impaired
loans.
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Report of the Chief Executive Officer

Business Development

Retail Banking Group (“RBG")

Driven by rapid economic growth in Hong Kong and focused
efforts on business expansion, RBG continued to deliver
robust results in the first half of 2011. As at end-June 2011,
total retail lending reached HK$33.5 billion, representing a
7.0% increase over year-end 2010. RBG's efforts to expand
the Bank's branch network and strengthen its capabilities in
alternative distribution channels contributed to a 3.4% growth
in retail deposits to HK$54.1 billion during the period, despite
fierce competition for customer deposits. Although net
interest income declined 7.4% year-on-year to HK$390 million
due to increasing funding costs, non-interest income surged
130.0% over the previous year to HK$436 million, on the back
of the write-back from Lehman Brothers Minibonds and the
outstanding performance of wealth management business,
which registered significant revenue growth from currency-
linked deposits, foreign exchange and unit trust products.

Operating expenses rose 19.5% year-on-year to HK$340 million,
due primarily to increased investments in frontline manpower
and branch network expansion in support of various new
initiatives including the launch of private banking service.
RBG's asset quality remained strong and there was a write-back
of HKS5.5 million in credit cost for the first half of 2011. Overall,
RBG delivered a 50.3% year-on-year growth in profit before
taxation, which amounted to HK$492 million.

CITICfirst customer base continued to record encouraging
growth. As at end-June 2011, the total number of CITICfirst
customers expanded by 11.3% since year-end 2010 to about
18,900. Total customer assets under management by CITICfirst
grew by 8.5% to HK$53.9 billion.

The Bank officially launched its private banking service in April
2011 in a move to build a highly competitive CITIC private
banking platform in Hong Kong. Riding on the solid strengths
and market insights arising from the huge synergy created
through the collaboration between the Bank and its parent,
CNCB, its private banking service encompasses an array of
premium wealth management solutions to meet the needs
of high net worth individuals and entrepreneurs in Mainland
China and Hong Kong. CBI Private Banking’s Chinese roots
continue to be reflected in an investment philosophy that
values stability as the foundation of success. It has been warmly
received by customers since its launch. Strategic targets set
for private banking service including customer acquisition and
assets under management were on track as at end-June 2011.
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Report of the Chief Executive Officer

Wholesale Banking Group (“WBG”")

WBG followed through with the business model put in place
in early 2010 and achieved record profit before taxation in the
first half of 2011, with a 31.1% year-on-year growth. Delivering
consistent results centred around new customer acquisition,
core relationships strengthening, revenue diversification,
product capability upgrade, operational efficiency and
productivity enhancement, as well as prudent risk management.

Through the addition of new customers and the offering
of market-responsive solutions to core relationships, WBG
managed to place less reliance on conventional lending
income and increase the contribution of non-lending fee
income (including treasury income) to total income to 37.8% in
the first half of 2011, up from 15.7% in 2010. Treasury income,
in particular, was exceedingly strong and almost tripled when
compared to the same period last year.

To remain customer centric in its service, WBG continued to
invest in product development and delivery channels, with
satisfactory progress made in Transaction Banking, Global
Markets, and Structured Finance and Syndication. Close
collaboration with CITIC Group entities and CNCB allowed
WBG to develop timely and innovative products to capture
the unique window of opportunity arising from cross-border
business growth and RMB internationalisation. As at end-
June 2011, WBG's RMB deposits increased by 264.5% when
compared to year-end 2010, while RMB cross-border trade
settlement was up by 366.0% year-on-year. Above all, WBG, in
collaboration with BBVA, was successful in underwriting its first
RMB bond in Hong Kong in February 2011

WBG continued to manage and maximise its balance sheet
resources within parameters established to strike a healthy
balance between risk and return. Record profit before taxation
was partly attributable to a reduction in credit cost resulting
from improved risk management practices.

China Banking

In the first half of 2011, the Bank further strengthened cross-
border business collaboration with its parent bank, CNCB
and its ultimate parent company, CITIC Group, which led to a
breakthrough in the development of RMB business and product
innovation. During the period, a number of new RMB products
were developed, including RMB refinancing for CNCB and other
banks, RMB letter of credit (“LC") discounting for corporate
clients, and RMB standby letter of credit (“SBLC") as a guarantee
for foreign currency loans to corporate clients. The yield from
RMB deposits with CNCB was also enhanced as a result.
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Report of the Chief Executive Officer

As the international platform of CNCB, the Bank spearheaded
SBLC loans and 3-in-1 loans via its New York Branch and
Singapore Branch to CNCB clients, and distributed its exposure
with CNCB to other banks through syndication and LC
confirmation.

In its role as the offshore corporate banking platform for CITIC
Group, the Bank completed a number of major transactions
for CITIC Group's subsidiaries as well as their downstream and
upstream companies in the first half of this year. These included
a HKS$500 million syndication deal for CITIC United Asia in
partnership with Malay Bank and China Merchants Bank; three
entrusted loans totalling RMB160 million on behalf of CITIC
Capital Real Estate Funds lll; two lease receivable purchasing
loans totalling RMB150 million to the business partners of
CITIC Fu Tong; and US$40 million worth of structured loans for
projects undertaken by CITIC Private Equities.

CITIC Bank International (China) Limited continued to enhance
its function as an onshore platform for the Bank's cross-border
business. During the period, it strengthened its ties with the
Bank’s Hong Kong teams, and played an instrumental role
in developing and concluding many of the aforementioned
products and transactions. In particular, it developed a series of
new products including Domestic LC Refinancing, Domestic LC
Refinancing & Confirmation, Domestic RMB Telegraphic Transfer
(“TT") Refinancing, and Domestic USD TT Refinancing, which
resulted in the remarkable growth in its financial institutions
business.

Treasury and Markets Group (“TMG")

TMG recorded encouraging results in the first half of 2011 with
further expansion into RMB business and the provision of timely
RMB products catering to specific needs of customers, riding on
the spectacular growth of Hong Kong's offshore RMB market.
Driven by sharp income growth from RMB product sales, the
fee income from cross-selling of Global Markets Division’s
treasury products reached HK$198 million, up 185.5% year-on-
year. As a result, TMG reported record profit before taxation
of HK$171 million in the first half of this year, representing an
increase of 45.5% over the same period last year.

In order to strengthen its distribution capability, TMG further
expanded its structuring team to enrich product development
for the Global Markets business during the period. A wide
range of structured products developed by in-house specialists
were introduced to customers. Sales revenue derived from
structured products grew by 609.1% year-on-year, raising its
contribution to 37.2% of the total revenue of Global Markets
Division.
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Report of the Chief Executive Officer

TMG successfully extended its debt capital market capabilities
through close collaboration with its strategic shareholder, BBVA
and acted as co-lead manager for the issue of two RMB dim
sum bonds for its corporate clients in the first half of this year.
The Bank also participated in Hong Kong's first RMB REIT IPO
in partnership with CITIC Securities International as a nominee
bank for the international tranche. Meanwhile, CBI actively
expanded its presence in Hong Kong's offshore RMB (“CNH")
market and became one of the most active market makers,
taking a 15% share of the CNH interbank foreign exchange
market.

In the area of central treasury management, rising funding
costs and tightening of credit spreads adversely affected the
performance of the Bank's investment securities portfolio
during the period. On the positive side, TMG effectively raised
returns on the Bank’s RMB holdings with a series of strategic
moves. In addition to further expansion of the RMB trade
financing loan portfolio, the Bank took advantage of the tight
liquidity conditions in China’s onshore funding market to
generate better interest returns from its RMB clearing balances
with Mainland financial institutions.

Risk Management

The economic environment for the first half of 2011 was
filled with uncertainties. Amidst this volatile climate, Risk
Management Group focused its efforts on tightening
underwriting practices, rigorous risk reviews, managing
vulnerable portfolios, improving the Bank’s investment strategy,
and refining critical risk tools and methodologies through the
implementation of its comprehensive Risk Management Plan
("RMP").

The Bank continued to leverage on the comprehensive risk
management intelligence of its strategic shareholder, BBVA.
The comprehensive RMP, which incorporates the expertise
of BBVA, aims to create a world-class risk infrastructure to
identify, quantify, monitor, and mitigate the risks of the
Bank and facilitate value creation whilst preserving financial
strength. The plan focuses on ensuring that appropriate tools,
methodologies, and processes are in place in key risk areas to
meet the highest possible standard on risk management under
the Basel framework.
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Report of the Chief Executive Officer

The Bank's risk policies and procedures are subject to a
high degree of oversight. The Credit and Risk Management
Committee ("CRMC") is empowered by the Board to oversee
and approve the strategies, risk systems, policies, and exposures
of the Bank. Risk management practices and controls are in
place to identify, quantify, monitor and mitigate the risks of
the Bank, including credit risk, market risk, operational risk,
liquidity risk, interest rate risk, strategic risk and reputational risk.
In addition, the internal Audit Department conducts regular
independent reviews of the Bank's risk management practices
to ensure compliance with internal policies as well as regulatory
requirements.

The strategic collaboration between the Bank, CNCB, and
BBVA, is well established with a substantial focus on achieving
synergy in the risk management area. Ongoing risk knowledge
sharing and skills transfer have contributed significantly to the
establishment of a more advanced risk management model
and best practices.

Future Outlook

With many developed economies in Europe and the US facing
continuous internal economic uncertainties, global recovery
will depend largely on the growth of emerging economies
in Asia. China, being the largest economy in the region, will
continue to see strong economic growth in spite of challenges
from an overheated economy and rising inflation. The
economic outlook for Hong Kong is also cautiously optimistic,
given the city’s resilience to external shocks with its sound and
well-established financial system as well as the strong support
of Mainland China.

More importantly, Hong Kong's development as an offshore
RMB centre is taking shape and continues to gain momentum.
The RMB market in Hong Kong is growing at a stunning pace as
a result of the massive demand for offshore RMB products and
services in Hong Kong and Mainland China as well as across
the globe. This will provide a fresh impetus for the continuous
development of Hong Kong's financial industry.

Looking forward, the Bank will continue to leverage its
leadership in RMB business and invest more resources in RMB-
related product development. The partnership with CNCB
will be further strengthened by integrating with its extensive
Mainland network and customer base to grow RMB business in
Hong Kong and across the border.
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Report of the Chief Executive Officer

In support of retail banking business development, the Bank will
open more branches in the second half of this year to extend
its retail branch network in Hong Kong. To further its overseas
expansion, CBI is in the process of setting up a representative
office in Australia. Trade and commercial activities between
Australia and China have witnessed strong growth in recent
years, giving rise to more cross-border business opportunities.
After Singapore, Australia will become another stronghold for
the Bank to drive CNCB Group's international expansion. The
Bank is confident that its regional footprint and business growth
strategies will significantly enhance its capability to better serve
Hong Kong, Mainland China, and regional customers with
business needs and aspirations in the region.

Chan Hui Dor Lam Doreen
Chief Executive Officer

Hong Kong, 29 August 2011
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