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CITIC Bank International Limited (“CBI” or “the Bank”) is a
wholly-owned subsidiary of CITIC International Financial
Holdings Limited (“CIFH"), which in turn is 70.32%-owned by
China CITIC Bank Corporation Limited and 29.68%-owned by
Banco Bilbao Vizcaya Argentaria, S.A. (“BBVA”) of Spain.

By providing value-creating financial solutions to define
and exceed both the wealth management and international
business objectives of our Greater China and overseas
customers, the Bank aspires to be the “China Bank of Choice”,
with the best international standards and capabilities.

The Bank’s footprint in Greater China includes 32 branches
in Hong Kong, as well as presence in Beijing, Shanghai,
Shenzhen and Macau. The Bank also has overseas branches
in New York, Los Angeles and Singapore. The Bank is rated
“Baa2” by Moody’s Investors Service and “BBB” by Fitch
Ratings.
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Consolidated Income Statement

for the 6 months ended 30 June 2012 - unaudited
(Expressed in Hong Kong dollars)

The Board of Directors of CITIC Bank International Limited (“the Bank”) is
pleased to announce the unaudited consolidated results of the Bank and
its subsidiaries (“the Group”) for the 6 months ended 30 June 2012. The
interim financial report is unaudited, but has been reviewed by KPMG,
in accordance with Hong Kong Standards on Review Engagements
2410, Review of interim financial information performed by the independent

EH o auditor of the entity, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").
BZE6H30HL6MEA
6 months ended 30 June
2012 2011
Mo E BT T BT
Note HK$’000 HKS$'000
FLEY A Interest income 4 2,389,100 1,585,304
FEXH Interest expense (1,289,618) (698,790)
FREWA Net interest income 1,099,482 886,514
ERNMAESIA Fee and commission income 349,221 280,402
ERNEESSH Fee and commission expense (17,782) (17,579)
BERARASKWA Net fee and commission income 5 331,439 262,823
FRZHMA Net trading income 6 431,689 374,455
¥ E AR A R Net gain from financial instruments designated
AR EBEBENESR TERFIE at fair value through profit or loss 7 3,351 10,088
SFERURES S ( )Eﬂé Net hedging gain/(loss) 455 (655)
HEAHHERES Net (loss)/gain on disposal of
(EB18) WS available-for-sale securities 9 (18,991) 3,347
HAnge g ImA Other operating income 10 22,429 270,930
mEW A Operating income 1,869,854 1,807,502
e H Operating expenses 11 (820,014) (780,104)
HBRIR (B 2E 4 A B A2 O R Operating profit before impairment 1,049,840 1,027,398
BRI N EMEEIERE Impairment losses (charged)/written back
518 () /ol 5 on loans and advances and other accounts 12 (6,910) 73,007
REHER Operating profit 1,042,930 1,100,405
HEW R EEF Net (loss)/gain on disposal of property
(B18), sk and equipment (768) 10
"By HESH W Revaluation gain on investment properties 27,925 27,774
B AR Profit before taxation 1,070,087 1,128,189
FTi5%i Income tax 13 (164,628) (180,081)
B F Profit for the period 905,459 948,108
BERAITRRAEDS Attributable to equity shareholders of the Bank 905,459 948,108
8 HEF 48 HNM T BATR B B E — 55 -
The notes on pages 8 to 48 form part of this interim financial report.
2012 EHR RS
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Consolidated Statement of Comprehensive Income

for the 6 months ended 30 June 2012 - unaudited

(LA AT ) (Expressed in Hong Kong dollars)
BZ6H30HL6MEA
6 months ended 30 June
2012 2011
BT T BT
HK$'000 HKS$'000
HRiEF Profit for the period 905,459 948,108
MR HE b2 E RS Other comprehensive income for the period
(BB REH D EAEER) (after tax and reclassification adjustments)
BMEEINGB T AFIR Exchange differences on translation of
BITERRAME =58 financial statements of overseas subsidiaries (6,382) 25,727
Al EE Available-for-sale securities
— AR BEMNEE ~ change in fair value 332,175 78,787
—HEREZINER — transfer to income statement on disposal 10,363 (4,147)
—REBEERIE — transfer from deferred tax (57,448) (12,448)
_______________________________________________________________________________________________________ 278,708 87919
HMRZHEESEE Total comprehensive income for the period 1,184,167 1,036,027
BERRITRRAERS Attributable to equity shareholders of the Bank 1,184,167 1,036,027

F 8 BHEE 48 BEMMITEB AP I B SRE —315 ©

The notes on pages 8 to 48 form part of this interim financial report.
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Consolidated Statement of Financial Position

at 30 June 2012 — unaudited

(LA AT ) (Expressed in Hong Kong dollars)
2012 2011
6 A30H 12H318
30June 31 December
LhEs BT T BT
Note HK$’000 HK$'000
BE Assets
Re MIERTT » PRIBITR Cash and balances with banks, central banks and

Hih & BT other financial institutions 14 6,151,179 12,944,105
FEERTT ~ RRIRTTR Placements with and advances to banks,

H b & B a7 R EK central banks and other financial institutions 15 41,126,090 35,838,843
RGBEEE Trading assets 16 2,402,100 2,079,683
B REBIEE AR Securities designated at fair value through

NAEER m% profit or loss 17 107,562 355,677
EFPER KRB Loans and advances to customers and

H b ARIA other accounts 18 96,790,155 96,365,280
A HEES Available-for-sale securities 19 23,939,312 22904954
EYSE ] Property and equipment 20

—REYE — Investment property 215,527 187,602

—Hib W N E — Other property and equipment 660,403 644,520
BIEEEE Tax recoverable 24(a) 21 3,038
EIERITEE BEE Deferred tax assets 24(b) 50,246 102,423
EEAR Total Assets 171,442,595 71,426,125
EzkAE Equity and Liabilities
RIT R EM S REER Deposits and balances of banks and

FRREETT other financial institutions 5,204,744 5121298
BEER Deposits from customers 21 126,446,799 127,040,396
RoBEas Trading liabilities 22 1,243,181 1,331,198
BEITFNE Certificates of deposit issued 23 12,756,298 12,123,896
BT ER B Debt securities issued 25 387,795 397,436
ANEAT I8 Current taxation 24(a) 354,612 122,264
EIERTEAE Deferred tax liabilities 24(b) 1,521 1,496
Hih B & Other liabilities 26 4,438,197 3,990,018
EFEE AN Loan capital 27 6,320,084 8,192,926
BERE Total Liabilities 157,153,231 158,320,928
= Equity
& Share capital 28(a) 7,283,341 7,283,341
] Reserves 28(b) 7,006,023 5,821,856
BERAITIRRM Total equity attributable to

B equity shareholders of the Bank 14,289,364 13,105,197
EEREEERE Total Equity and Liabilities 171,442,595 171,426,125
£ 8 AZ 5 48 AWM BN AR 5 ¥ E —&bh -

The notes on pages 8 to 48 form part of this interim financial report.
2012F EFHIRE

Interim Report 2012



—A= N\ 7/
/ N II\I:III\
REEREER

HZE20124F 6 A 30 H1F 6 AR —KE&EFZ

Consolidated Statement of Changes in Equity

for the 6 months ended 30 June 2012 - unaudited

(LA AT ) (Expressed in Hong Kong dollars)
) h% b HE fEaE
ERRE EfBRE  EGRE i -REk (Mt 28(b)
B RREE EARE  -BEE  Dchange  Property Investment  EEAE  Regulatoy  RERH Total  ERAE
Share Share Capital ~ General differences revaluation revaluation  Statutory  general  Retained  reserves Total
capital ~ premium reserve reserve reserve reserve reserve reserve reserve profits ~ (note 28(h)) equity
BT EMTn  EWTn  AMTn  BBTn BRTn BMTR RNt AMTn  BBTn BETn MR
HKY'000  HKY'000  HKY'000  HKY'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000  HKS$'000
RunE1818 At 1 January 2012 7,283,341 282,930 6,589 100,000 72213 478 (314,018 20,862 122,740 5525822 5821856 13,105,197
HENNE6A0AL  Changesin equity for the sik months
6 ERNERED: ended 30 June 2012:
B Profit for te period - - - - - - - - - 905459 905459 905459
ANEMREREEE  Other comprehensive income
forthe period - - - - (6,382) - 285,090 - - - 278,708 278,708
InrEYREE Total comprehensive income
for the period - - - - (6,382) - 285,090 - - 905459 1,184,167 1,184,167
R12E6A30A At30June 2012 7,283,341 282,930 6,589 100,000 65,831 418 (28,928) 20,862 122,740 6,431,281 7,006,023 14,289,364
RNNETATR At January 2011 7283341 282930 6,589 100,000 0415 478 (232010) 11802 73636 5798380 6068460 13351803
HENNEGA0AL  Changesin equity for the sik months
6 ERMERES - ended 30 June 201:
iyl Profit for the period - - - - - - - - - WBIB 948108 948108
ANEHRENESEE  Other comprehensive income
for the period - - - - 527 - 62,192 - - - 87919 87919
EnrEkcEE Total comprehensive income
forthepeid - - - - B - am - 1 10 Y Sy
R01E6ANA At 30 June 2011 7283341 282930 6,589 100,000 48142 478 (169818) 11802 73636 6746490 7104489 14387830
RONETATR 1 July 2011 7283341 282930 6,589 100,000 48142 478 (169818) 11802 73636 6746490 7104489 14387830
HE01E1ANAL Changesinequity forthe sk months
6ERMERES ended 31 December 011:
BrEz Profit for the period - - - - - - - - - K005 462105 462105
ANEMRARAEE  Other comprehensive income
for the period - - - - 107 - (144200 - - - (120129 (120129)
BhEENEEE Total comprehensive income
forthe period - - - - 40N - (144200 - - 462,105 341976 341976
TEESRRERS Interim dividend declared and paid in
respect of the current year - - - - - - - - - (1624609 (1624609 (1,624609)
EARTET Transfer from retained profit - - - - - - - 9060 9104 (5816 -
R0E12A31A At 31 December 2011 7283341 282930 6,589 100,000 7213 4n8 (314018) 20,862 120740 55582 58218% 13,105,197

8 AEE 48 AWM B A BUHRE—ED -

The notes on pages 8 to 48 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement

for the 6 months ended 30 June 2012 - unaudited
(Expressed in Hong Kong dollars)

BZ6H30HIL6MEA
6 months ended 30 June

2012 2011
B zE BT BT
Note HK$'000 HKS$'000
KRELEXZBHRNEHE Cash generated from operations 6,595,129 3,713,606
BE/ (BB Income tax refund/(paid) 65,478 (50,287)
REEEERHIR & 5 Net cash generated from operating activities 6,660,607 3,663,319
ANREZEBHNREFE Net cash used in investing activities (63,111) (85,717)
ARBEFTEHIR S 358 Net cash used in financing activities (2,259,920) (317,269)
Re MRS EEAREINERE Net increase in cash and cash equivalents 4,337,576 3,260,333
P11 A1 HNIRE RIS SEIER  Cash and cash equivalents at 1 January 39,009,923 30,903,532
R6 A30 HRIRE MIREEEIEE  Cash and cash equivalents at 30 June 29 43,347,499 34,163,865
F8EEF 48 BRIMTEE AT B s —&01D -
The notes on pages 8 to 48 form part of this interim financial report.
2012 EHRHRE
Interim Report 2012
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RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1)

Basis of preparation

The interim financial report together with the unaudited
supplementary financial information on pages 49 to 79 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting, issued by the HKICPA and
has fully complied with the Banking (Disclosure) Rules issued by the
Hong Kong Monetary Authority ("HKMA”).

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a
year-to-date basis. Actual results may differ from these estimates.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2011 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2012 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.



hERRA TS S Y R — RIS T

2) EFFEENEE

BTty - mELAT BB IS IR TR A M &
THE TR » B 2011 FIRIBATRAEER
75& .

BB M ASEMG T BB B IEHREE

Qe - BLNBEARSENE /S5 H]
BERER « A AN REREEN
HEEREMER

—  BRKEEGFERDE 12 WIAAEH -
ERERE - WA EE

ZER B0 AR PR A 2 AT @ 5T B M R £
HFTAER AR o

BB BT ER)E 12 5K FIBH — &
EBIE ¢ WEHEEE ]
BIB(EEGFTERDE 12 %}%E’JH&%E%%L
RERIIE IS 2012 FHIEE] - BRI EEES
BII)EE 40 %ﬁf&é%%lﬁ’mmﬁﬁﬁ’ﬁxé%
¥eUBRLENEREENHE - ZREY
EAFETENERERXBERR AN

ROBFEARBOHOLENZ  MARHERE
M - BEETNFHERESRER

Hit - AEBEERHHEKREME - HBENE
EFIBEE ZRE LA RS - AHEREE
FREBEME - KAKEBGEERDE 12
BT HAREREEATE - g
REFCDEBHPERR - BEHBEEBEER
EFRTE R Z 478 12,552,000 7 * WEFT AR

HIWER R A o

Notes to the Interim Financial Report — Unaudited

(2)

Changes in accounting policies

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2011 accounts except

for the following:

The HKICPA has issued a few amendments to HKFRSs that are first
effective for the current accounting period of the Group. Of these,
the following development is relevant to the Group's financial
statements:

- Amendments to HKAS 12, Income taxes — Deferred tax: Recovery
of underlying assets

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Amendments to HKAS 12 Income taxes - Deferred tax:
Recovery of underlying assets

Following the amendments to HKAS 12 effective in 2012, deferred
tax on investment property, carried at fair value under HKAS 40,
Investment property, will be measured on the presumption that an
investment property is recovered through sale. The presumption is
rebutted if the investment property is depreciable and is held within
a business model whose objective is to consume substantially all of
the economic benefits embodied in the investment property over
time, rather than through sale.

As a result, the Group has reviewed its investment properties
and concluded that the related deferred tax has been measured
on the presumption that their carrying amounts are recovered
entirely through sale. As the Group considered that there is no
material impact on the adoption of the amendments to HKAS 12,
this accounting policy change has been applied prospectively.
Accordingly, the deferred taxation impact of approximately
HK$12,552,000 related to prior periods has been credited to the
income statement in the current period.

2012F EERE
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RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

3)

Segment reporting

Segment information is presented consistently with reportable
segments which are regularly reviewed or evaluated internally by
the chief operating decision maker to allocate resources to the
segments and to assess their performance. The Group has identified
the following four main reportable segments:

Wholesale and cross-border banking business includes wholesale
banking business in Hong Kong and overseas branches, and China
banking. Wholesale banking mainly comprises corporate lending
and syndicated loans, trade financing and cash management.
Overseas branches include the management office unit in Hong
Kong and the branches operated overseas. China banking mainly
includes a branch and a subsidiary bank in China, and the China
banking management office in Hong Kong.

Retail banking business mainly comprises deposit account services,
residential mortgages, other consumer lending, credit card services
and finance leases, wealth management services and private
banking.

Treasury and markets covers provision of foreign exchange services,
money market activities, management of investment securities and
central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at market rate for the use of bank premises are reflected as
inter-segment income for the "Others” segment and inter-segment
expenses for the respective business segments.



hERRA TS S Y R — RIS T

3) 7 EPE|E ()

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (cont’d)

(@) W2 (a) Reportable segments
BZ201256830HL6fEA
6 months ended 30 June 2012
AAR
BRER
Wholesale and SERT BEMS
cross-border Retail Treasury Hit )
banking banking  and markets Others  Consolidated
BET BRI BYETR BETRL BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FRHERA/ (Zih) Net interest income/(expense) 870,978 439,853 (231,869) 20,520 1,099,482
Hipige HSU\ Other operating income 178,906 244,801 353,585 12,071 789,363
Hj%—ﬁ HEE Net gain/(loss) on disposal of
B/ (EE) available-for-sale securities 2,454 - (21,445) - (18,991)
T ON Operating income 1,052,338 684,654 100,271 32,591 1,869,854
mayin Operating expenses (208,004) (226,720) (26,920) (358,370) (820,014)
DEEHELIA S (FH) Inter-segment income/(expenses) (91,143) (123,247) (39,688) 254,078 -
MBRRBEERT Operating profit/(loss)
f«é’ w7/ (B8) before impairment 753,191 334,687 33,663 (71,701) 1,049,840
BERRBFREMRIBRE Impairment losses (charged)/written
JEETE (BE)/E& back on loans and advances and
other accounts (10,191) 2,277 - 1,004 (6,910)
mERi/ (BR) Operating profit/(loss) 743,000 336,964 33,663 (70,697) 1,042,930
LENEREZEFER Net loss on disposal of property
and equipment (1) (245) - (522) (768)
REME B Revaluation gain on
investment properties - - - 27,925 27,925
BangEs/ (F8) Profit/(loss) before taxation 742,999 336,719 33,663 (43294) 1,070,087
FrE® Income tax - - - (164,628) (164,628)
HRER/ (BR) Profit/(loss) for the period 742,999 336,719 33,663 (207,922) 905,459
Http R Other segment items:
e Depreciation 10,918 8,373 567 30,926 50,784
2012%6A30H
At30June 2012
Hit 28R Other segment items:
NBEE Segment assets 84,720,581 34,820,988 66,270,302 (14,369,276) 171,442,595
AHEE Segment liabilities 85,899,257 64,242,349 23,271,151  (16,259,526) 157,153,231
HREEMEARR Capital expenditure incurred
during the period 20,754 26,582 1,262 18,246 66,344
2012 EFHImE

Interim Report 2012
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(3) ZHHE(E) (3) Segment reporting (cont’d)
(a) DHE2IH(E) (a) Reportable segments (cont'd)
HE201156RA30B1E6{EA
6 months ended 30 June 2011
(E5) (K3
INSD
EREHK
(Restated) (Note) (E70)(FzE)
Wholesale and TERTT HETS Hetr
cross-border Retail Treasury (Restated) (Note) e
banking banking and markets Others Consolidated
BETT BB BETT BETT BETT
HKS$'000 HKS'000 HK$'000 HKS$'000 HKS'000
;ﬂ‘l |BIA /() Net interest income/(expenses) 588,339 390,195 (104,723) 12,703 886,514
s HSU\/ 3‘{&1 Other operating income/(expenses) 156,987 436,169 335,966 (11,481) 917,641
tHE—H HEE Net gain on disposal of available-

EhE for-sale securities 5 - 3342 - 3347
EETION Operating income 745331 826,364 234585 1222 1,807,502
BETH Operating expenses (185,004) (229,649) (29,737) (335,714) (780,104)
DEEREEWRA/(ZH)  Inter-segment income/(expenses) (80,002) (110,202) (33.477) 223,681 -
NREEEERN Operating profit/(loss) before

mERi/ (BR) impairment 480325 486,513 171,371 (110811) 1,027,398
ENRBT R HMEERE  Impairment losses written back

Jg=tmh on loans and advances and

other accounts 65,455 5479 - 2073 73,007
meRn/ (58) Operating profit/(loss) 545,780 491,992 171,371 (108,738) 1,100,405
HENENRE Net gain/(loss) on disposal of

Els/(B8B) property and equipment n 4 - 15 10

REMESE s Revaluation gain on
investment properties - - - 27,774 27,774

Bansd,/ (BR) Profit/(loss) before taxation 545,779 491,988 171371 (80,949) 1,128,189
iRy Income tax - - - (180,081) (180,081)
BRER/ (BR) Profit/ (loss) for the period 545,779 491988 171371 (261,030) 948,108
Hit D HEE Other segment items:
nE Depreciation 8,357 7,086 54 26,778 42275

WIENA3NA
At 31 December 2011
Hit 2 HEE Other segment items:
NAEE Segment assets 84,193,786 33,803,004 62,546,194 (9,177519) 171,426,125
NAaE Segment liabilities 83,059,215 64,256,967 22,206,581 (11,201,835) 158,320,928
FREENERRY Capital expenditure incurred
during the year 62,388 31,401 16,127 39,102 149,018

012 RFRITERBRAF
CITIC BANK INTERNATIONAL LIMITED



hERRA TS S Y R — RIS T

3) 7 EPE|E ()

(a)

(b)

2 M2 ()
GEX

PERITH 2012 F EFEFETKEA -
AR MBIEERSBARRLMHDER
MY EM D HEFT D EP BRI TE
THEAOEMmA - AL - 72011 F6 A 30
BERRFIEZ 2011 412 A 31 BIEFER
D PERECES) - DHE—BELLE -

EBigER
EHERNSTRRIENBARNES
EBFEih® c KRB EREEELE
BERABARNATRESITNE T
LARER -

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (cont’d)

(a)

(b)

Reportable segments (cont’d)
Note:

As the wholesale banking business has been restructured in the first
half of 2012, the new wholesale and cross-border banking business
comprises the previous wholesale banking business and the China
banking business which the China banking business was previously
reported under “Others” segment. In response to this change, the
comparatives for the period ended 30 June 2011 and at 31 December
2011, were restated for consistency.

Geographical information

The geographical information analysis is based on the location
of the principal operations of the subsidiaries, or in the case
of the Bank itself, the location of the branches responsible for
reporting the results or booking the assets and liabilities.

BZ6HA30HL6MEA

6 months ended 30 June

2012 2011 2012 2011

BADER BADEF(E8) 1 ON REWA

Profit before Profit/(Loss) Operating Operating

taxation before taxation income income

BET T BETT BT BETT

HK$'000 HKS$'000 HK$'000 HKS$'000

N Hong Kong 865,257 1,039,767 1,524,097 1,611,468
B A3 Mainland China 104,009 68,065 193,020 126,974
Ee United States 37,799 3,284 39,356 22,594
Fhnsk Singapore 53,513 8,135 86,396 31,591
Hith Others 9,494 (1,926) 26,970 14,809
D EpfETE B Inter-segment items 15 10,864 15 66
1,070,087 1,128,189 1,869,854 1,807,502

2012F EFHIRE

Interim Report 2012
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3) 7 EPE|E ()

(b) EEHEFR(HE)

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (cont’d)

(b) Geographical information (cont’d)

2012 2011 2012 2011

6 H30H 12A31H 6 A30H 12A31H

30 June 31 December 30 June 31 December

BnEE BEE meE BEE

Total assets Total assets  Total liabilities Total liabilities

BETT AT BETR BETT

HK$'000 HK$'000 HK$'000 HK$'000

N5 Hong Kong 158,609,729 156,160,679 144,931,453 143,567,767
A Mainland China 16,789,390 15,636,529 15,165,132 14,087,474
EE United States 1,755,094 2,486,245 1,675,928 2,424,020
I Singapore 7,869,921 5,760,368 7,827,705 5,759,463
Hih Others 1,427,874 1,602,848 1,419,559 1,609,798
HEEIEE Inter-segment items (15,009,413) (10,220,544) (13,866,546) (9,127,594)
171,442,595 171,426,125 157,153,231 158,320,928

4) FEUWA

(4) Interestincome

BZ6H30HL61EA

6 months ended 30 June

2012 2011

BET T BT IT

HK$'000 HKS$'000

tHES Listed securities 1,663 19,012
JEETES Unlisted securities 225,140 210,985
HAt 2,162,297 1,355,307
2,389,100 1,585,304

HZE2012F6 A3081E6@AK 2011 F6
A 30816 A - U EAEFBWATTE
S BERARERALIEZALEBERGTA
BN emEENTN EBRAREREERN
MEZH -

HZE 201296 A30B1E6@A  AEFE
WAEBIERESREEMNEFBRAS
& 2,728,000 7L(2011 F 6 A 30 HiE 6 @A -
¥ 16877000 L) + EFEBREEFRE
B 1B 3T IR B [/ B B A B 2,728,000 TT
(2011 6 A 30 HiE 6 @A : &% 6728000

JC) ©

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

All interest income and interest expenses included in the income
statement refer to the interest income on financial assets or interest
expenses on financial liabilities that is not at fair value through profit
or loss for the 6 months ended 30 June 2012 and 30 June 2011.

Included in the above is interest income accrued on impaired
financial assets of HK$2,728,000 (6 months ended 30 June 2011:
HK$16,877,000), which includes interest income on the unwinding
of discount on loan impairment losses of HK$2,728,000 for the
6 months ended 30 June 2012 (6 months ended 30 June 2011:
HK$6,728,000).
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(5)

(6)

Notes to the Interim Financial Report — Unaudited

FEARASWA (5) Net fee and commission income
BZ6H30HL6fEA
6 months ended 30 June
2012 2011
BT T BT T
HK$'000 HKS'000
ERNAESWA - Fee and commission income:
ZRHe Bills commission 60,798 53,308
ER-RABFKRA Card-related income 12,776 9,726
— AR ERTTRIRAE General banking services 37,452 35,646
1R Insurance 102,191 62,516
KEREBUHIREER Investment and structured investment products 42,732 56,657
BEX S MRmEER Loans, overdrafts and facilities fees 92,960 62,188
H A, Others 312 361
349,221 280,402
ERNLEEIH Fee and commission expense (17,782) (17,579)
331,439 262,823
Hep Of which:
FERMASWA (T ERE Net fee and commission income (other than the
AEERMNERNERE)  BR amounts included in determining the effective
WIIR AR EBEFT ABREN interest rate) relating to financial assets and
SRMEENEE liabilities not at fair value through profit or loss:
—EBRRASEA ~ Fee and commission income 105,736 71,914
—EAKAeIH ~ Fee and commission expense (6,799) (7,070)
98,937 64,844
BRFZWA (6) Net trading income

BZ6H30HL61EA

6 months ended 30 June

2012 2011

BT T BETT

HK$'000 HKS$'000

B EINE W R E 1B Gains less losses from dealing in foreign currencies 134,144 193,783

BEBERHABESFRREE Gains less losses from trading securities 246 1,302

EmEEEB T RE B Gains less losses from other dealing activities 315,767 191,795
RHREEEMNBWA Interest income on trading assets

—3LEm ~ Unlisted 30 _

RHABEBENEXH Interest expense on trading liabilities (18,498) (12,425)

431,689 374,455

2012 ER S

Interim Report 2012
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(7) BEABBEFZURBRAABEMNEE (7) Net gain from financial instruments designated at fair

TEWFRE value through profit or loss
BZ6HA30HI6MEA
6 months ended 30 June
2012 2011
BT T BT
HKS$’000 HKS$'000
F Net gain 1,473 2,215
LB A Interest income
—Em — Listed 921 2,481
—3LEm — Unlisted 957 9,235
MEXZ Interest expense - (3,843)
3,351 10,088
(8) F¥ MUz (EE) (8) Net hedging gain/(loss)
HZ6H30RA1E6{EA
6 months ended 30 June
2012 2011
BT T BT
HKS$’000 HKS$'000
DR EBESHFWRE(EE) Net gain/(loss) on fair value hedge 455 (655)
(9) HETHHEZHF(ER) Wa (9) Net (loss)/gain on disposal of available-for-sale securities

BZ6 HA30HL61EA

6 months ended 30 June

2012 2011
BT T BT T
HK$’000 HKS$'000

hEEERNFEMG(ER), WS Net revaluation (loss)/gain transferred
from reserves (10,363) 4,147
RHEAE AR FEE Net loss arising in current period (8,628) (800)
(18,991) 3,347

016 | FR{FRITEIRBMRA S
CITIC BANK INTERNATIONAL LIMITED
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(10) HAr&&E WA (10) Other operating income
BZ6H30HL6MA
6 months ended 30 June
2012 2011
BETT BT T
HK$'000 HKS$'000
A EEFREKA Dividend income from available-for-sale equity securities
— kM — Listed 34 79
—JEETH - Unlisted 3,700 2,500
HEMERSWARERES L ¢ Rental income from investment properties
B 42,000 7£(2011 F 6 A 30 B less direct outgoings of HK$42,000
1E6 &R - &% 64,000 7T) (6 months ended 30 June 2011: HK$64,000) 2,440 2,762
EA (B3 Others (Note) 16,255 265,639
22,429 270,930
FaE - Note:
ZRATHA 2008 F N 2000 FH FTEIEMN S SHRED During the period ended 30 June 2011, the Bank wrote back
SHRBHE AT 407EEE 298,000,000 JT * KA 2011 4F approximately HK$229,000,000 to the income statements, which
6 A 30 BIEEAIRNARITE RS MHBEFED represented substantial recovery of the Lehman Brothers Minibonds
IR - 4978 229,000,000 TCEIE ZENZE K - compensation provisions of approximately HK$298,000,000 made in
2008 and 2009.
2012F EFHIRE

Interim Report 2012
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(11) BEXH

Notes to the Interim Financial Report — Unaudited

(11) Operating expenses

BZ6 H30HIL6MEA
6 months ended 30 June

2012 2011
BT T BT T
HK$'000 HKS'000
(@) BIERA (a) Staff costs
FeREMETIKA Salaries and other staff costs 477,613 454,924
RIKE AN Retirement costs 32,435 29,198
510,048 484,122
(b) HTE (b) Depreciation
ME KR EITE Depreciation of property and equipment
—BEEEHESENEE — Assets held for use under operating leases 10,298 6,650
—Hi&EE - Other assets 40,486 35,625
50,784 42,275
() Hib ®&E X H (c) Other operating expenses
EISE L Property and equipment expenses
(TEERE) (M) (excluding depreciation) (Note)
—WEHEE — Rental of property 87,825 75,817
—HAfh — Others 57,284 50,517
Z BN EN & Auditors’ remuneration 3,386 2,831
BEE Advertising 4,615 12,289
WEE - B R ER S Communication, printing and stationery 32,163 33,118
FEREEER Legal and professional fee 9,986 14,233
HAh, Others 63,923 64,902
................................................................................................. mote 20
R HHaE s Total operating expenses 820,014 780,104
BIaE Note:

HE2012%F6 A30BLLt6 A EEETH
BERECEHESNNREEMEAES L
AT E S A 845,000 7T (2011 F 6
A 30 B1E6 @A : B 839000 7T) R¥EFME
& EFE S B 84,372,000 75 (2011 F 6 A

2 5l

30 HiE6 @A : &% 72,833,000 7T) °

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

the 6 months ended 30 June 2012.

Included in other operating expenses are the minimum lease payment
under operating leases of HK$845,000 (6 months ended 30 June 2011:
HK$839,000) for hiring equipment and HK$84,372,000 (6 months ended
30 June 2011: HK$72,833,000) for hiring of property and other assets for
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Notes to the Interim Financial Report — Unaudited

MMERRKRBZFKEMIRBEBEREIE (12) Impairment losses (charged)/written back on loans

(%), /B8

and advances and other accounts

HZ6HA30HI6MEA
6 months ended 30 June

2012 2011
BET T BT
HKS$’000 HKS$'000
B BT 1R () BB Impairment losses (charged)/written back
— BRI - Loans and advances (7,523) 13,047
—HE M IRIE — Other accounts 613 59,960
(6,910) 73,007
EREBANHEMEERERE Impairment losses (charged)/written back
(&) /o] B on loans and advances and other accounts
— AR - Individual assessment (39,096) 53,981
— ZAFE — Collective assessment 32,186 19,026
(6,910) 73,007
Hrh Of which:
— 1B - Additions (66,482) (12,124)
— [o] B — Releases 49,564 64,225
— k& %8 - Recoveries 10,008 20,906
(6,910) 73,007
2012F EREAERE

Interim Report 2012

|019



020

hERRA TS S Y R — RIS T

(13) FEWRERFAIRIATER

Notes to the Interim Financial Report — Unaudited

(13) Income tax in the consolidated income statement

BZ6 H30HIL6MEA
6 months ended 30 June

2012 2011
BET T BT T
HK$’000 HKS$'000
REABIE - BRREHR Current tax - Hong Kong Profits Tax
HAR 2 Provision for the period 133,423 162,804
BEFEHBEES(EE), it (Over)/Under-provision in respect of prior periods (1,798) 4723
131,625 167,527
AEARLIE — BN IE Current tax - Overseas
HAR 221 Provision for the period 37,236 9,878
BAEFEHIBEGHIR(O#) Under/(Over)-provision in respect of prior periods 1,175 (2,318)
38,411 7,560
IEERIE Deferred tax
R ERRE A (MEE 24(b) Origination of temporary differences (note 24(b)) (5,408) 4,994
164,628 180,081

EBFERFIE A 5T R R AR
K 165% (FZ 2011 F6 B30 HIE6 @A :
16.5%) 5T & < BN 1T MHTE R R A F I8 8l

RIRAEERBEERITHRERES -

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

The provision for Hong Kong Profits Tax is calculated at 16.5%
(6 months ended 30 June 2011: 16.5%) of the estimated assessable
profits for the period. Taxation for overseas branches and

subsidiaries is charged at the appropriate current rates of taxation in

the relevant countries.
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(14) BEREHRIT - PRBITREMESREM  (14) Cash and balances with banks, central banks and other

BNEF financial institutions
2012 2011
6 A30H 12A31H
30 June 31 December
BET T BT
HKS$’000 HK$'000
e Cash in hand 195,388 202,274
FERRIRITHET Balances with central banks 1,538,579 1,120,805
TERITHGEF Balances with banks 2,019,628 10,256,612
EHM S MEENET Balances with other financial institutions 2,397,584 1,364,414
6,151,179 12,944,105

(15) 7E8R1T » PRB|ITREMESFEEMNIFE  (15) Placements with and advances to banks, central banks

MRBK and other financial institutions
2012 2011
6 A30H 12H431H
30 June 31 December
BT T BETT
HK$’000 HKS$'000
EIRITOFERK Placements with banks 30,816,491 24,146,120
HEIRITHER Advances to banks 10,309,599 11,692,723
41,126,090 35,838,843
FERA - Maturing:
—1{EAR ~ Within 1 month 19,501,316 13,245,092
—1@AE1FER — Between 1 month and 1 year 21,612,447 22,593,751
— 1 F& —Over 1 year 12,327 -
41,126,090 35,838,843
MR2012%F 6 H30 X 2011 F12 4318 There were no impaired advances to banks and other financial
AEBEFRTREMSBEEND R I E institutions at 30 June 2012 and 31 December 2011, nor were there
WER - MERZSEFIRBEERRE any individually assessed impairment allowances made for them on
A o these two respective dates.
2012 EFR R E

Interim Report 2012
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(16) RERABREE

Notes to the Interim Financial Report — Unaudited

(16) Trading assets

2012 2011
6 A30H 12 A31H
30 June 31 December
BT T BT T
HK$'000 HK$'000
wEES Investment funds 2,717 2,965
PTHET AWM AR BE(MIEE 33(b)) Positive fair values of derivatives (note 33(b)) 2,399,383 2,076,718
2,402,100 2,079,683
LEBEBMBTHBNOT : Issued by:

1 Corporate entities 2,717 2,965

BRETHE DT - Analysed by place of listing:
JELET Unlisted 2,717 2,965

(17) EEABBERURRAABENES

(17) Securities designated at fair value through profit or loss

2012 2011
6 A30H 12 H 31
30 June 31 December
BT T BT T
HKS$’000 HKS$'000
BEITESRE Certificates of deposit held 29,991 200,613
B E 5 Debt securities 77,571 155,064
107,562 355,677
L EEBENBITHEBOT Issued by:
BT 18 Sovereigns 18,598 18,835
RIT R EH & miE Banks and other financial institutions 42,240 212,954
™ Corporate entities 46,724 123,888
107,562 355,677
B ETH B DA Analysed by place of listing:
RBEBAIMEE ETH Listed outside Hong Kong - 78,285
JE LT Unlisted 107,562 277,392
107,562 355,677

022 RFRITEIRBRA S
CITIC BANK INTERNATIONAL LIMITED
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(18) EFERMRBR R HMIRE

(a)

Notes to the Interim Financial Report — Unaudited

(18) Loans and advances to customers and other accounts

BEEFEFRBF R HMEREREES (a) Loans and advances to customers and other accounts
less impairment allowances

2012 2011
6 A30H 12H31H
30 June 31 December
BT T BT T
HK$'000 HK$'000
EEERNET AR Gross loans and advances to customers 93,841,752 93,718,132
B ZE Impairment allowances
— @ RIEEE — Individually assessed (195,012) (195,660)
—FAEHE - Collectively assessed (314,618) (346,898)
93,332,122 93,175,574
JEETFI B R E A ERIA Accrued interest and other accounts 3,459,641 3,191,927
B Impairment allowances
— @R FEE — Individually assessed (1,608) (2,221)
3,458,033 3,189,706
96,790,155 96,365,280
BEERNBR Included in loans and advances
Heh gt to customers are:
E5ZE% Trade bills 3,770,527 3,046,382
BB ZEE Impairment allowances
— 25 - Collectively assessed (237) (507)
3,770,290 3,045,875
2012F EERE
Interim Report 2012
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(18) EFERRBR R HMIRE (&)

Notes to the Interim Financial Report — Unaudited

(18) Loans and advances to customers and other accounts

(cont’d)

(b) BITRTITNEFERRBR (b)

A MR ETRETONITRRIESE
RFTRAN D BN EREDL

Loans and advances to customers analysed by industry
sectors

The following economic sector analysis is based on categories
and definitions used by the HKMA.

20126 A30H 0114128318
At 30 June 2012 At 31 December 2011
BHEAH BERN
EFEX RFEX
EFERR RBMHAE RFEFR LB EE
B BAE BETE BRE
Gross loans % of gross loans Gross loans % of gross loans
and advances  and advances and advances and advances
to customers  to customers to customers to customers
BT covered BB covered
HK$'000 by collateral HK$'000 by collateral
IEsR Industrial, commercial and financial
o EX - Property development 5,796 100 4,000 100
—MERE ~ Property investment 13,537,475 99 12,905,620 99
—GRibE - Financial concerns 2,219,639 51 2,951,325 58
-RELL - Stockbrokers 33,000 100 35,000 100
—-BBENTEE - Wholesale and retail trade 9,009,381 82 6,352,248 79
— Bl - Manufacturing 5,214,914 62 6,153,567 52
- B REBRE ~ Transport and transport equipment 2,429,370 63 2,532,195 78
—IREGTE) ~ Recreational activities 158,954 55 269,183 72
— BB - Information technology 1,260 64 1456 66
—Hft - Others 1,956,527 44 2,557,801 46
A Individuals
—BE[EEBEEEI] - -Loansforthe purchase of flats under
[FLANERBLERER the Home Ownership Scheme,
FEREEERRE Private Sector Participation Scheme
B REFER and Tenants Purchase Scheme 21,245 100 23,124 100
~-BEEMEEYEN - Loans for the purchase of
B other residential properties 9,857,575 100 10,135,734 100
—ERARER - Credit card advances 286,321 - 283,061 -
—Hfh - Others 5,676,773 94 5,335,304 93
EEBFRNERR Gross loans and advances for
BB use in Hong Kong 50,408,230 85 49,539,618 83
BHRE Trade finance 11,847,899 23 10,372,639 2%
EEBUIMERMER Gross loans and advances for
P&k use outside Hong Kong 31,585,623 42 33,805,875 4
EFERRBETE Gross loans and advances to customers 93,841,752 63 93,718,132 62

024 RFRITERBRA S
CITIC BANK INTERNATIONAL LIMITED
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(18) EFERRBR KR HARIE (&) (18) Loans and advances to customers and other accounts
(cont’d)
() REFEFERERBX (c) Impaired loans and advances to customers
2012 2011
6 A30H 124318
30 June 31 December
BT T BT
HK$'000 HKS$'000
MERPER A EEE Gross impaired loans and advances to customers 491,180 700,601
B ZE Impairment allowances

— @ RIEEL - Individually assessed (195,012) (195,660)
296,168 504,941

FEEZRBRAEEEEER Gross impaired loans and advances as a %
RERRBRER B DX of total loans and advances to customers 0.52% 0.75%
HESZ RS 2RIEEREEFEN Impaired loans and advances are individually assessed loans
T DERARRETMEHE S - which exhibit objective evidence of impairment on an

individual basis.

E RIS MR E S D S E AL E ot Individually assessed impairment allowances were made after
LB B R B B P R e AT IR taking into account the realisable value of collateral in respect
(B 5% ¥ 325045000 75 (2011 & 12 A 31 of such loans and advances of HK$325,945,000 (31 December
H : #¥& 534858000 1) © & LK I G 2011: HK$534,858,000) for the Group. This collateral mainly
T EhRE YIRS AR comprises mortgage interest on residential or commercial
=B IE S FRAERK o properties and cash placed with the Group.

2012F ERHHE |025
Interim Report 2012
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Notes to the Interim Financial Report — Unaudited

(18) EFERRBR R HMIRE (&)

(18) Loans and advances to customers and other accounts
(cont’d)

(0 BEEFERKBH(E) (¢
MEFERNLBREEE 10% oA L - I
BZERNERRBEIENRERFER KX

Impaired loans and advances to customers (cont’d)
The analysis of impaired loans and advances to customers of
the individual loan usage category, which accounted for 10%

BASNET - or more of the gross loans and advances to customers, is as
follows:
20126 A30H
At 30 June 2012

BEEF

1& 51 mE  EBRERBXR

WAEZEE BEEE Impaired

Individual Collective loans and

impairment impairment advancesto

allowances allowances customers

BT T BT T BT T

HK$’000 HK$’000 HK$’000

MEKE Property investment - 205 _
BEEHMEEWENEI  Loans for the purchase of other

residential properties - 82 7,612

B o5mE Trade finance 57,292 48,013 82,147

EEBLIMEANER X Gross loans and advances for
BRETE use outside Hong Kong 131,678 162,325 300,923
188,970 210,625 390,682
2011412 A31H
At 31 December 2011

BERP

&5 e BERERBXK

BB BB X Impaired

Individual Collective loans and

impairment impairment advances to

allowances allowances customers

BT T BT T BT T

HK$'000 HKS$'000 HKS$'000

MEKRE Property investment - 699 -
BEHHMEEWENER  Loans for the purchase of other

residential properties - 62 11,154

ZEomE Trade finance 50,799 41,892 108,460

B BUIMEABER K Gross loans and advances for
SR AEER use outside Hong Kong 117,955 137,619 364,537
168,754 180,272 484,151

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED
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(19) "I EF S

Notes to the Interim Financial Report — Unaudited

(19) Available-for-sale securities

2012 2011
6 A30H 12A431R
30 June 31 December
BT T BT
HK$'000 HKS$'000
BB NFRE Certificates of deposit held 4,081,132 2,176,591
BIEES Debt securities 11,063,935 14,020,172
HEA(BIEIINEESEZE) Treasury bills (including Exchange Fund Bills) 8,741,909 6,661,256
R E S Equity securities 52,336 46,935
23,939,312 22,904,954
NEEENRITHEBOT Issued by:
BT Sovereigns 9,565,238 7.402,616
RIT R E & RS Banks and other financial institutions 12,198,105 12,410,202
™ Corporate entities 2,175,969 3,092,136
23,939,312 22,904,954
RETBEDHT Analysed by place of listing:
REBAIMDE £ Listed outside Hong Kong 256,578 197,455
JEET Unlisted 23,682,734 22,707,499
23,939,312 22,904,954
BERIREESKESRT Fair value of individually impaired
AR EEME) debt securities (Note) 282,516 214878
MI5E - Note:
R 2011 F - FEBGEEENZE - AREBUM During 2011, in response to the European debt crisis and the
RNEFTHEBESFN AL BEKRNETF - K substantial drop in the fair value of debt securities issued by a European

EEEEEATHASEMFANEEERE
FHBREEEIRNELEEEP T UER -
Eitt - #ZE 2011 F12 A 31 HIEEE - KEE
B ESEABE 1 8 ETNIREEMHEER
FTEBEERGZRITIERAREBEERL -

corporation, the Group’s management decided to recognise an
impairment to the profit or loss on the carrying value of these debt
securities held by the Group. As a result, an investment revaluation
reserve deficit of approximately HK$178 million was transferred to and

recognised as an impairment loss in the income statement for the year

ended 31 December 2011.

2012F EERE
Interim Report 2012
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(20) MMERFZE

Notes to the Interim Financial Report — Unaudited

(20) Property and equipment

& BE
HERZE
REME Hiys Furniture,
Investment Other fixtures and pgc]
properties premises equipment Total
BET T BET T BET T BET T
HK$'000 HK$'000 HK$’000 HK$'000
RASEE : Cost or valuation:
R2012F1 A1 H At 1 January 2012 187,602 641,814 934,266 1,763,682
A0 Additions - - 66,844 66,844
e Disposals - - (35,801) (35,801)
BHAK Surplus on revaluation 27,925 - - 27,925
[E 5% Exchange adjustments - - 519 519
7201246 8308 At30June2012 215,527 641,814 965,828 1,823,169
N §-3:0) 5% The analysis of cost or valuation
fREIHWME : of the above assets is as follows:
B Ax Cost - 624,217 965,828 1,590,045
(e Valuation
— 1985 F - 1985 - 17,597 - 17,597
— 2012 F -2012 215,527 - - 215,527
215,527 641,814 965,828 1,823,169
R2011F1 A1 H At 1 January 2011 159,250 641,814 785,450 1,586,514
40 Additions - - 149,018 149,018
He Disposals - - (2,824) (2,824)
BHARK Surplus on revaluation 28,352 - - 28,352
P& 5 2 Exchange adjustments - - 2,622 2,622
72011412 A 31 H At31 December 2011 187,602 641,814 934,266 1,763,682
P EEMEARY The analysis of cost or valuation
HESHFWT : of the above assets is as follows:
B R Cost - 624,217 934,266 1,558,483
fH1E Valuation
— 1985 F - 1985 - 17,597 - 17,597
— 2011 % - 2011 187,602 - - 187,602
187,602 641,814 934,266 1,763,682
ZFHITE - Accumulated depreciation:
R2012F 1 A1 H At 1 January 2012 - 257,577 673,983 931,560
BRI E Charge for the period - 7,006 43,778 50,784
i & T O] Written back on disposals - - (35,033) (35,033)
PE o, % Exchange adjustments - - (72) (72)
20126 308 At30June2012 - 264,583 682,656 947,239
»2011%F1 818 At 1 January 2011 - 243,490 601,278 844,768
FEWE Charge for the year - 14,087 73,667 87,754
o & T (o] Written back on disposals - - (2,759) (2,759)
TE i, 2 Exchange adjustments - - 1,797 1,797
MR 2011 F 12 A31 B At 31 December 2011 - 257,577 673,983 931,560
IRMEFE - Net book value:
A2012%F 6 A30H At30June2012 215,527 377,231 283,172 875,930
20119 12 A31 H At 31 December 2011 187,602 384,237 260,283 832,122

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

21) EFEXK

(21) Deposits from customers

2012 2011
6 A30H 12A431R
30 June 31 December
BT T BT T
HK$’000 HKS$'000
EHRERERTER Demand deposits and current deposits 16,216,704 14,622,800
REBEFX Savings deposits 20,214,978 20,749,497
FEHR - BIHER K 52 HA 3@ &0 17 50 Time, call and notice deposits 90,015,117 91,668,099
126,446,799 127,040,396
(22) XRZARAE (22) Trading liabilities
2012 2011
6 A30H 12A431H
30 June 31 December
BT T BT
HKS$’000 HKS$'000
PTAETAMBRAAEEMEE 33(b)) Negative fair value of derivatives (note 33(b)) 1,243,181 1,331,198
(23) ERITERE (23) Certificates of deposit issued
2012 2011
6 A30H 1274318
30 June 31 December
BT T BT T
HK$’000 HKS$'000
EX SRR BEITERE Non-trading certificates of deposit issued 12,756,298 12,123,896
2012 EFHImE

Interim Report 2012
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(24) FREMBARR KRR TEH

(a)

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial

position

HEMBRRKRFAROABHIES : (@) Current taxation in the consolidated statement of

financial position represents:

CITIC BANK INTERNATIONAL LIMITED

2012 2011
6 A30H 12 A 31 H
30 June 31 December
BT T BT
HK$'000 HKS$'000
BN, FRE B RS ER Provision for Hong Kong Profits Tax
for the period/year 133,423 225,194
THEEMNBR S IEE R Tax credit to be claimed - (3,476)
BT E RS Provisional Profits Tax paid - (24,023)
133,423 197,695
BT FERENONGEN Balance of Profits Tax provision relating
BB to prior years 197,695 (96,359)
331,118 101,336
YN TR YERS Provision for overseas taxation 23,473 17,890
354,591 119,226
He Of which:
A EFE IR Tax recoverable (21) (3,038)
N HR R 18 Current taxation 354,612 122,264
354,591 119,226
FIERTEIRERAR
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(24) FEMBIRR KT RAFAES (&)

(b)

position (cont’d)

ERANELEHEEEREE (b)
EREE BN KR HIELENIA
(BE)/BENES RNAEREZ

Notes to the Interim Financial Report — Unaudited

Deferred tax assets and liabilities recognised

(24) Income tax in the consolidated statement of financial

The components of deferred tax (assets)/liabilities recognised

in the consolidated statement of financial position and the

N movements during the period are as follows:
nESHE tLERS
BBEENE ERRER EftEE
Depreciation HEEE W%  Revaluation
allowances  Impairment  EffH%  adjustments
inexcess  allowances  Revaluation for available-
of related  forloansand ~ adjustments forsale  BEESE Rt nE
depreciation advances for properties securities  Tax losses Others Total
B8R B8R B8R B¥Trn BETn B¥Tn  B¥TRn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ETHERE Deferred tax arising from:
RONEITATE A January 2012 25,947 (55,778) 14,902 (62,648) - (23,350) (100,927
R/ Charged/(credited) to income

(B8)(HFE13)  statement (note 13) (1,223) 7,720 (12,552) - - 647 (5,408)
BN Charged to reserves - - - 57,448 - - 57,448
e Exchange and other adjustments 91 56 1 (1 - 15 162
2012568308 At30June2012 24,815 (48,002) 2,351 (5,201) - (22,688) (48,725)
RWNEITRTE AT January 2011 13,347 (58 464) 13,153 (45,854) (389) (20,173) (98376)
Kakn Charged/(credited)

Wi/ (mE) to income statement 12,609 2,687 1750 - 385 (2919) 14512
HEREE Credited to reserves - - - (16,794) - - (1679
[ 5 R E A% Exchange and other adjustments 9) 1 1 - - (258) (269)
2011 E12 8318 A3 December 2011 25947 (55,778) 14,902 (62,648) - (23,350) (100927)

2012 EFHImE
Interim Report 2012
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(24) FEMBIRR KT RAFAES (&)

(b) ERANWEEHEEEREE(F)

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial
position (cont’d)

(b) Deferred tax assets and liabilities recognised (cont’d)

2012 2011
6 H30H 12431 H
30 June 31 December
BT T BT T
HK$’000 HKS$'000
TEI RO R IR A Net deferred tax assets recognised on
FIRERIE & B the consolidated statement of
financial position (50,246) (102,423)
T B TR 2R B R A Net deferred tax liabilities recognised on
FIRLEFIBAE the consolidated statement of
financial position 1,521 1,496
(48,725) (100,927)

() RERNELEHEEE

R R AT 888 6 AR A B %
B FE ER B s A LA 7 B RS 18 - 12 2012
F6A30H  NEBWARBERRFM
TH BB R EER I8 & 2 B ¥ 1,768,000 JT
(2011 & 12 A 31 B : #¥ 5309000 7T) °
RIBFIRE RIS - EERIBEIESE
FH#A -

(25 ERITEEES

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect
of cumulative tax losses of HK$1,768,000 at 30 June 2012
(31 December 2011: HKS$5,309,000), as it is improbable that
future taxable profits against which the losses can be utilised
will be available in the relevant tax jurisdiction and entity. The
tax losses do not expire under the current tax legislation.

(25) Debt securities issued

2012 2011

6 A30H 12H431H

30 June 31 December

BT T BT

HK$’000 HKS$'000

ERSHUERITERES Non-trading debt securities issued 387,795 397,436

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED
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(26) Hftb B &

Notes to the Interim Financial Report — Unaudited

(26) Other liabilities

2012 2011
6 A30H 12H31H
30 June 31 December
BT T BT
HK$’000 HKS$'000
HEMEREIBEEERMNERR ltems in the course of transmission to
other financial institutions 30,320 -
et N H b fE S BRTE Accruals and other payables 4,407,877 3,990,018
4,438,197 3,990,018
(27) BEEX (27) Loan capital
2012 2011
6 A30H 12 431 H
At 30June At 31 December
BT T BT
HK$'000 HKS$'000
FBERAE9125%  EEZETT Subordinated notes with
250,000,000 JTH)1& (8 FE 15~ US$250 million 9.125%* - 1,950,007
FRELMIERITRAEREEX Subordinated notes with
h01.75% + EI{EZEJT 250,000,000 75 US$250 million 1.75% + LIBOR rate**
EOREI=E 1,938,716 1,941,913
FRRE6875%  HEFEIT Subordinated notes with
500,000,000 JTHY1& B 245 x* US$500 million 6.875%%** 4,381,368 4,301,006
6,320,084 8,192,926

*%

XRX

F B 59125% @ E{EZE T 250,000,000 7T
(S (BB 1,944,100,000 7C) B2 B =N
2002 £ 5 A 23 HRAAITHEEHEAR
CKWH-UT2 Limited 317 + I & BB FIIESE
B o RITEAFE R HE Y E
B35 8 B A A B 2 SR (R o R 2012
F6 A 30 BIFEAA © CKWH-UT2 Limited
EREEF B R A 0125% K ABEEE -

2007 F12 AN HE > KITBREBEZET

2,000,000,000 JTTHYHF HASEIEETE] - 1T F
8% A3 @AAETFHERRBBERITRE

%Tﬁm A0 1.75% + E{ES<JT 250,000,000
TC (BB 1,949,500,000 7T ) B9 7F Bh FI| &
1&1;%)* BEUZERENIEZSMER

ANEET - WER 2017 F12 A 12 BE|
/HH o

2000F 6 A24 B KTRE LB
HHT}F”rilJ&EA 2010 F 6 AEHMEE

B BITFBRAE6875% © EEETT
500,000,000 7T (BB ¥ 3,888,900,000 JT)
MESRBEEZER BEUEBREFINERS
Pﬁﬁjlﬁ NAE)ET - WA 2020 F 6 A 24
HEIHf -

*%

*K¥

Subordinated notes with a coupon of 9.125% per annum and
with face value of US$250 million (equivalent to HKS1,944.1
million) were issued on 23 May 2002 by CKWH-UT2 Limited, a
wholly-owned subsidiary of the Bank, and have been qualified
as Tier 2 capital. Full redemption of these 9.125% per annum
perpetual subordinated notes was exercised by CKWH-UT2
Limited during the period ended 30 June 2012.

On 11 December 2007, the Bank, under a USS$S2 billion
Medium Term Note Programme (“the Programme”), issued
subordinated floating rate notes with a coupon of 1.75%
per annum above the LIBOR for three-month US dollar
deposits with face value of US$250 million (equivalent to
HK$1,949.5 million). The notes are listed on the Singapore
Exchange Securities Trading Limited and will mature on
12 December 2017.

Under the Programme and the new Offering Circular which
was issued in June 2010, the Bank issued subordinated
fixed rate notes on 24 June 2010 at 6.875% per annum
and with a face value of US$500 million (equivalent to
HK$3,888.9 million). The notes are listed on the Singapore
Exchange Securities Trading Limited and will mature on
24 June 2020.

2012F EERE
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(28) EX K f#1E
(CYI: ;N

(i) ZEEREBITRAE

(a)

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves

Share capital

(0]

Authorised and issued share capital

2012 2011
6 A30H 12A4318
30 June 31 December
BETT BT T
HK$'000 HK$'000
EERAK : Authorised:
SREESE 1 TH 8,000,000,000 ordinary shares
TR 8,000,000,000 A% of HKS1 each 8,000,000 8,000,000
ERTRAZRE : Issued and fully paid:
R2012F1A1BR At 1 January 2012
202F 6 A30H - and 30 June 2012
BREESE 1 T 7.283,341,176
i@ 7,283,341,176 X (1 January 2011 and
(201 FE1 A1 BR 2011 F 31 December 2011: 7,283,341,176)
12 A 31 B :7,283341,176 %) ordinary shares of HK$1 each 7,283,341 7,283,341

EEEFAANERKR AR EIR
MRS MERRATTHEREL
BER-—ZNTARE - IEE
BRGBRFMUERRAITH

(i) HEAABTHRG
MR 2012 %F 6 A 30 HERA » &R17IF
REBEITIR o

(b) REHEREN

(i) BRMDEE
f& 19 4 B BR MO JE A X BB A R K
FI)EE 48B {&FTE % -

(i) EXRFEE
BEARREETY TR 2R PR o

(iii) —RfRAE
—RFEHEENRB EFE L —3F
PR - WA A DR PR -

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

(b)

(ii)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at shareholders” meetings of the
Bank. All ordinary shares rank equally with regard to the
Bank’s residual assets.

Shares issued during the period
There was no share issuance during the period ended
30 June 2012.

Nature and purpose of components of reserves

()

(ii)

(iii)

Share premium

The application of the share premium account is
governed by section 48B of the Hong Kong Companies
Ordinance.

Capital reserve
The capital reserve is not available for distribution to
shareholders.

General reserve

General reserve was set up from the transfer of
retained earnings, and it is available for distribution to
shareholders.
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(28) EAXK & (&)

(b)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

fEEEER B N (R

X =R RS
EXEZRFERRMERRES
SN B S AR M E LR E R
ER -

YIRE i
MEE[RFHZTA DK TR
R ARREEB(2AIERD)E
79B(2) IRHOTER - BLMBETER
EEBREF) -

S
BEBHRRRENEEARA
G B E N REF AL B
R -

EERBAE

BEFBEAABEERRRE - ANTTRF
B2 EHAaNHETRT - PSR
TR (B BRAR([HIEERTT
R(PE) D BERETFORE
% K A B 10% fE AT e D IR T
BEAVEERBAE  HEEER
BATEEE AT IR 50% HIKF o

EIE— R
RIFPBRITER - RIERTE
R (R B & R —EDEE — MR I
B BEBREFENMNEIR -
BEEREBEER - REGUABHKR
WERNBEERK - RRWEE
EENEAREETEAE ANERR
E{EN 1% 58 < XE —REFR
REE 2 VAR D ©

REER
BEAEB(RITERA)EBE
BEENHRTE  ATEELRERH
EPHREFRBEEHRRERK
MR ELNERRER
RBEERAESHE KEASER
% BENEHCEERERDEE
FAZIE - R 2012F 6 5308 -
REBa AP B IEE BRI B AT
KEFAITRENSEABE
1,374,534,000 7T (2011 4 12 A 31
B : 71 1340,028,000 7T) * B
IKEBERIANTTEERRASER -

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (cont’d)

(b)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

Nature and purpose of components of reserves (cont’d)

Exchange differences reserve

The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the
financial statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available
for distribution to shareholders because it does not
constitute realised profits within the meaning of section
79B(2) of the Hong Kong Companies Ordinance.

Investment revaluation reserve

The investment revaluation reserve comprises
the cumulative net change in the fair value of
available-for-sale securities held at the end of the
reporting period.

Statutory reserve

Under the relevant legislation of mainland China,
the Bank’s wholly-owned PRC subsidiary bank, CITIC
Bank International (China) Limited (“CBI (China)") is
required to transfer 10% of its profit after taxation to a
non-distributable statutory reserve until such reserve has
reached 50% of its registered share capital.

Regulatory general reserve

Pursuant to the banking regulations of mainland China,
CBI (China) is required to set up a regulatory general
reserve, through a direct transfer from the current year’s
profit appropriation, as determined based on 1% of
the total risk assets at the end of the reporting period
to cover its unidentified potential loss exposures. The
regulatory general reserve forms part of the equity of
the Group.

Retained profits

A regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance
for prudential supervision purposes by earmarking
amounts in respect of impairment losses recognised
which the Bank will or may incur on loans and
advances. Movements in the reserve are earmarked
directly through retained profits and in consultation
with the HKMA. At 30 June 2012, HK$1,374,534,000
(31 December 2011: HK$1,340,028,000) was included
in the retained profits in this respect, which was
distributable to equity holders of the Bank subject to
consultation with the HKMA.

2012F EERE
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(29) RERREEEER (29) Cash and cash equivalents
2012 2011
6 H30H 6 A30H
30 June 30 June
BT T BT
HK$’000 HKS$'000
(i) HEBELHKRERANEELKX () Components of cash and cash equivalents
ReEEER in the consolidated cash flow statement
e MERTT - PRIEITR Cash and balances with banks, central banks
Eih R ENETT and other financial institutions 6,151,179 18,430,660
FEIRTT  RRIBITREME R Placements with and advances to banks,
W TE R B0 central banks and other financial institutions
(RRA 3 EAAEIE) with original maturity within 3 months 27,157,257 13,336,626
Bl 5 KRB 7R E Treasury bills and certificates of deposit held
(R 3 & A AEIER): with original maturity within 3 months:
— At HE R 5 - Available-for-sale securities 10,039,063 2,396,579

43,347,499 34,163,865

(i) BEEFEEHBMRRERNLEIRR (i) Reconciliation with the consolidated
statement of financial position

e NERIT FRETE Cash and balances with banks, central banks
Hith S plBEn&ET and other financial institutions 6,151,179 18,430,660
FEIRIT ~ RRIFFTT R EM S R/l Placements with and advances to banks,
HENT R central banks and other financial institutions 41,126,090 18,228,311
BlE 5 KRB NFRE Treasury bills and certificates of deposit held:
— At HEES — Available-for-sale securities 12,823,041 4,845 200
ZEMBER R RFIRA SRS Amounts shown in the consolidated
statement of financial position 60,100,310 41,504,171
B REIEI A ERiE 3 & A HBRE Less: Amounts with an original maturity
of over 3 months (16,752,811) (7,340,306)
FEESRERANESR Cash and cash equivalents in the
BHEZEER consolidated cash flow statement 43,347,499 34,163,865
(30) SHERBEWEE (30) Assets subject to sale and repurchase transactions
2012 2011
6 H30H 12H31H
30 June 31 December
BT T BT T
HK$'000 HK$'000
BERARHEEFES Included in available-for-sale securities 412,848 -
BRAERITEEM S BIEERN Included in deposits and balances of banks
FRMEGFRES and other financial institutions 373,698 -

036 | RFRITEIRBMRA S
CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(31) Maturity profile

BHIHAM

FHATHE

mEPFHRANA EEAERBRRNEBERT 2
Hi - Ak A0 A L TRKRIBAESAK
KB REHBH -

The following maturity profile is based on the remaining period at the

end of the reporting period date to the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits

from customers mature without being withdrawn, the contractual

maturity dates do not represent expected dates of future cash flows.

201266HF30H

At 30 June 2012
1EARE  3EAME 1L
Z3{8R B1E B5f
BEE 1fAR  3monthsor Tyearor  5yearsor SENE
8% Repayable Within  less butover less butover less but over Over EAHAH
Total  ondemand 1 month 1 month 3 months 1year 5 years Undated
BRI BRI BRI BRI BRI BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
BeRAEHT  Cashand balances with
mRFTREM  banks, central banks
SREENET  and other financial
institutions 6,151,179 4,913,291 - - - - - 1,237,888
E#77 RRE(T  Placements with and
REMEEEE  advances to banks,
NEZRBZ central banks and other
financial institutions 41,126,090 - 19,501,316 16,769,401 4,843,046 12,327 - -
RSRBEE Trading assets 2,402,100 2,399,383 - - - - - 2717
EEAEBER  Securties designated
MREAR at fair value through
BENES profit or loss 107,562 - - 12,226 35,970 12,643 - 46,723
REEFHR®Z  Loansand advances
REMEE to customers and
other accounts 96,790,155 2,330,840 6,505,261 10,604,328 26,138,072 26,827,270 20,500,595 3,883,789
AT EEH Available-for-sale
securities 23,939,312 - 3,171,705 6,996,834 6,818,557 6,115,281 784,599 52,336
REEE Tax recoverable 21 - - - 2 _ i )
BHABMEE  Undated assets 926,176 - - - - - - 926,176
BEGE Total assets 171,442,595 9,643,514 29,178,282 34,382,789 37,835,666 32,967,521 21,285,194 6,149,629
Bf Liabilities
BIRHEMEE  Deposits and balances
BRNGR of banks and other
riER financial institutions 5,204,744 832,036 1,724,275 842,192 1,806,241 - - -
EERET Deposits from customers 126,446,799 36,431,682 38,378,870 30,169,257 20,151,111 1,315,879 - -
RofRaE Trading liabilities 1,243,181 1,243,181 - - - - - -
BETERE Certificates of
deposit issued 12,756,298 - 518,493 2,680,024 1,517,773 1,968,006 72,002 -
BATERES  Debtsecurities issued 387,795 - - 387,795 - - - -
EBER Loan capital 6,320,084 - - - 1,938,716 - 4,381,368 -
THHE Current taxation 354,612 - - - 354,612 - - -
HibBE Other liabilities 4,438,197 - 30,320 - - - - 4,407,877
EFHAMER  Undated liabilities 1,521 - - - - - - 1,521
BEAHE Total liabilities 157,153,231 38,506,899 40,651,958 34,079,268 31,768,453 3,283,885 4,453,370 4,409,398
BE-EfZE  Assetliability gap (28,863,385)  (11,473,676) 303,521 6,067,213 29,683,636 16,831,824
2012 EHRHRE
Interim Report 2012
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(31) B R B4 (&)

Notes to the Interim Financial Report — Unaudited

(31) Maturity profile (cont’d)

WIENANA
At 31 December 2011

1EAME  3EANME 1ENE
E3{EA 2F E5%
B EE AR 3monthsor 1 year or 5 years or SEME
kel Repayable Within ~ lessbutover  lessbutover  less but over Over  EFHAH
Total  ondemand 1 month 1 month 3 months 1 year 5 years Undated
BETT BETT BETT BT BT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
B Assets
Be RAERT Cash and balances with
RRFTREM  banks, central banks
SREENET  andotherfinandial
institutions 12,944,105 12,026,003 - - - - - 918,102
TERAT - RRIFAT  Placements with and
REMSREE  advances tobanks,
WEFRBH central banks and other
financial institutions 35,838,843 - 13,245,092 11,877,583 10,716,168 - - -
RORBEE Trading assets 2,079,683 2076718 - - - - - 2,965
BTERBERE  Securities designated at
IARBA A fair value through
EENES profit or loss 355677 - - 96,630 170,584 42861 - 45,602
REEFRBZ  Loansand advances to
REMERE customers and other
accounts 96,365,280 2414957 5448740 12,146,163 24,045,261 27,280,975 21,205,144 3,824,040
At EEH Available-for-sale
securities 22,904,954 - 497,723 3,927,346 5,705,534 8,341,722 685,094 46,935
Ak ETRE Tax recoverable 3,038 - - - 3038 - - -
BEAAMEE  Undated assets 934,545 - - - - - - 934,545
BEAE Total assets 171426125 16517678 22891555 28047722 40640585 35665558 21890838 5,772,189
Bf Liabilities
RITREMER  Deposits and balances
BENER of banks and other
RiER financial institutions 5,121,298 320,441 2,992,293 1,046,519 762,045 - - -
EPER Deposits from customers 127040396 35372297 48238341 28066287 10577830 4663139 122,502 -
RHAREE Trading liabilities 1,331,198 1,331,198 - - - - - _
BEAEHE Certificates of
deposit issued 12,1238% - 588,256 2,005,557 6,454,117 2,882,193 193,773 -
BETEBES  Debtsecurities issued 397,436 - - 3,000 394436 - - -
BHER Loan capital 8192926 - - - 3,891,920 - 4301,006 -
REHE Current taxation 122,264 - - - 122,064 - - -
BBk Other liabilities 3,990,018 - - - - - - 3,990,018
WAMBHEE  Undated liabilities 1,49 - - - - - - 1,49
SELE Total liabilities 158,320,928 37,023,936 51,818,890 31,121,363 22,202,612 7,545,332 4617281 3991514
EE-SEEE Asset-liability gap (20,506,258) (28,927,339 (3,073,641) 18437973 28,120,226 17,273,557

038| HFRITEIRARD A

CITIC BANK INTERNATIONAL LIMITED



hERRA TS S Y R — RIS T

(32) EXBHLERS

GRERNG ot ﬁ%ﬁ&%mx%&m%
SN REBHEIT T IA FEARH

() HEELFAXRS

M

HAR - AEBEERAFRITER
BREPEHBBRSTETTZER

5 EPERRREEE  BXR
FREXEEFR 2HEREER -
&%ﬁﬁi%ﬂWMlx%oﬁ%

RHGMEHEBRIEREIET
x%%mm@m%ﬂﬁﬁivﬁ
HEHEAESEEMRSIATRE
ﬁ%ﬁﬁﬁﬁo%$awﬁ B
L2 5 IR IE B R FEGFUETT o

RN/ FERN - BB AR
BN EE BT

Notes to the Interim Financial Report — Unaudited

(32) Material related party transactions

In addition to the transactions and balances disclosed elsewhere

in these financial statements, the Group entered into the following

material related party transactions:

(@) Transactions with group companies

(1)

During the period, the Group entered into a number of
transactions with related parties in the normal course
of its banking business including, inter alia, lending,
acceptance and placement of inter-bank deposits,
participation in loan syndicates, correspondent banking
transactions and foreign exchange transactions. The
transactions were priced based on relevant market rates
at the time of each transaction, and were under the
same terms as those available to other counterparties
and customers of the Group. In the directors’ opinion,
these transactions were conducted under normal
commercial terms.

The amount of related party transactions during the
periods and outstanding balances at the end of the
period/year are set out below:
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Notes to the Interim Financial Report — Unaudited

(32) Material related party transactions (cont’d)

(@) HKEBERATAXRS (&) (@) Transactions with group companies (cont'd)
GALER B R (B i)
Ultimate EREREAR AZNELR BENT (M) Related companies
controlling party Immediate parent Fellow subsidiaries Associates (note (i)) (note (ii))
BZ6R30ALL6fEA
6 months ended 30 June
2012 201 2012 201 2012 201 2012 201 2012 2011
BT E%Tr  BETR  EETn BTn  AUTr  BETR AT B%Tn  BETx
HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS'000
HEVON Interest income - - - - 8,127 10,281 1,779 3873 340,741 06,344
X Interest expense (15662 (1680) (413 (168)  (7211)  (6e36) (29988 (9317 (96211)  (7885))
VU ON Other operating income - - - 131 - - 14459 2050 - -
F- S Operating expenses - - (1,347) 493) (281 (2305 (5658) (1487) B -
fEEBIERS Trading gain/{loss) on derivatives
Wi/ (B8 - 316 - - (447) 14619 - - 104783 (6716)
W1256A308/2011F12831A
At30June 2012/31 December 2011
EE Assets
Wiﬁ Bk Available-for-sale securities - - - - - - - - 305767 915564
TESETE Derivative financial instruments - - - - - - - - 1939 IR
AfhElEE Otherreceivables - - 121 17 3,866 2088 2931 220 1BBE T80
g& Liabilities
ITESBTE Derivative financial instruments - - - - - - - - 44,013 162163
AfoEERE Other payables 933 237 4828 255 /0 61T 8,950 4% 3197 40
BBER Loan capital - - - - 794,873 878069 - - 3198816 3,160,298
BHED Lending activities:
R6A3E / i 12 A318  At30June/31 December - - - - 690,716 576,588 192,358 200000 14985513 7571854
G/ EETLE Average for the period year - - - - 589984 435577 21179 286139 17669435 68312
B3R Acceptance of deposits:
R6A30B/R12 8318 At30June/31 Decermber 1867436 286294 436,766 5071 2836798 5171920 3902057 5477570 963,455 2353346
Bh/ FETEE Average for the period year 1778103 042068 441551 438088 3070971 5915378 3982000 3508012 1914770 T6lg
BERRRMER Off-statement of financial
position items
ERRERE Acceptances, quarantees
andletters of credit
-EfAYEE - contract amounts in payable - - - - (161801 (110669 (3000) (3000 - -
ke Lease commitments - - - - 25219 B3 - - - -
TESRIE Derivative financialinstruments
-R55E - notional amounts - - - - - 499609 - - 19758876 19509444
I Mgk Ll B T B R R R E L RE No impairment allowances were made in respect of the above
A o loans to and placements with related parties.
BI5E Note:
) AKEHBEREE %EE@% R ()  Associates of the Group include the associates of
7 M EEERE A RREE RG] o the ultimate controlling party and immediate parent
respectively.
(i) FEJ Eﬁ’ﬁ’& TE? HEZEEREARE (i) Related companies refers to shareholders of the immediate
EXEN (L EEERSAAH parent, which exercise significant influence on the
Hx% immediate parent.
B ERTARERAT

CITIC BANK INTERNATIONAL LIMITED
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(32) EXBB L X5 (M)

(a)

HEEARARS (H)

2

B 7K & B # A | Farmington
Finance Limited ([ Farmington ] )
17 H 2010 FR2FEME R E
AEER  ALEEEBEFESR
Farmington B = AR BT R4t & R 5T
TR EEEBER 456 BFETT
(%1{E 35480 BBTIT)MERED
EHEH  mitaREBHEHSE
AERM FFarmingtonB) B HIE K
TEH B E BB AIRE -

RUAREE  AEBQKHEHAT
BEEREAR - PIEERSRIE
BRERAR(THEER]) - %23
T BARDZE - RIBEZW
#F P EESREAEAEERA
ERENEBENELENEMNE
FEBLEHETHIBE 456 BFET(FH
1835489 {8870 ) KR L1R
KRB D BARIBROGER - &
ZE201 F12 A3 BIEFER K
SEEHNTEREFEAELN
330 BT (HE 2580 BHETT) °
HZE 2011 F£12 A31 HIEFRAK
SEEEBNLLRENMHIER
BARBREORASREBRHE
& 8 15 208,648,560.66 = Tt (&
B 1,624,609,207.59 L) © R
FIERESEI Y NBARRTHE
T EEETEHAEERERE
2011 £ 12 A 31 BIEEERM K
REETFHEYE - MHBEARR
BEAEBR 2011 FRERES
REEZEBTUALREEOBMDER
EHORBENBEERILE -

Notes to the Interim Financial Report — Unaudited

(32) Material related party transactions (cont’d)

(a)

Transactions with group companies (cont’d)

2)

Regarding the Group’s capital notes investments
issued by Farmington Finance Limited (“Farmington”)
which were fully impaired in 2010, the Group had
entered into two credit default swaps ("CDS") with
a notional value of US$456 million (equivalent to
HK$3,548.9 million) in previous years with the senior
loan provider of Farmington, as partial credit protection
against the non-performance of a term loan to
Farmington provided by this senior loan provider.

The Group had entered into two sub-underwriting
agreements with its immediate parent, CITIC
International Financial Holdings Limited ("CIFH") in
previous years, where CIFH agreed to undertake
any CDS potential loss up to a total maximum of
US$456 million (equivalent to HKS$3,548.9 million).
In consideration of CIFH's agreements herein for
the above two sub-underwriting agreements, the
Group had paid CIFH annual fees of approximately
USD3.3 million (equivalent to HK$25.8 million) for the
year ended 31 December 2011. During the year ended
31 December 2011, the Group settled the two CDSs
with the senior loan provider for an amount totaling
US$208,648,560.66 (equivalent to HK$1,624,609,207.59)
and CIFH reimbursed the same amount to the Group.
Due to the sub-underwriting arrangements with CIFH,
there was no net impact to the income statement of the
Group for the year ended 31 December 2011. The two
sub-underwriting agreements were terminated upon
the settlement of the two CDSs with the senior loan
providerin 2011.
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(32) EXBB L X5 (M)

(b) EIXrEEEASNRS
AEETEERABMEBENTASE

Notes to the Interim Financial Report — Unaudited

(32) Material related party transactions (cont’d)

(b) Transactions with key management personnel
Remuneration for key management personnel of the Group,

EEERETESFSEES BN including amounts paid to the Group's directors and certain
o employees with the highest emoluments, are as follows:
BZ6A30HL6MEA
6 months ended 30 June
2012 2011
BT T BT T
HK$’000 HKS$'000
HEEEET Short-term employee benefits 29,248 26,046
BEB R RA Post-employment benefits 1,349 1,254
30,597 27,300

e amE T AT B IR (FEE116) ©

HR - AEERASERNSREZERA
A RETE A B MU PIEY TR N it
Pzl Z I EAZ BN R RIRMEIE
ERE - EERERERTEBBIET
et YRS MHBUA LS (ER) EE
fifE BT TR LLER B H IR BURNR] ©

Total remuneration is included in “staff costs” (note 11(a)).

During the period, the Group provided credit facilities to
key management personnel of the Group and its holding
companies, their close family members and companies
controlled or significantly influenced by them. The credit
facilities were provided in the ordinary course of business and
on substantially the same terms as for comparable transactions
with persons of a similar standing or, where applicable, with
other employees.

2012 2011

BT T BT

HK$’000 HK$'000

1 A1 AR At 1 January 11,981 9,416
2012% 6 A308, At 30 June 2012/

2011 £F 12 A 31 BR&EER 31 December 2011 11,422 11,981

A/ FAREERERE Maximum amount during the period/year 11,981 12,856

REBRAERTIZEREABRBANG
REBHEREMBERE  W2AREE
B IE A BB FIAY AT R B R A 45 R R
PR R R4 R E 2 o

042 | RFRITERBRA S
CITIC BANK INTERNATIONAL LIMITED

No impairment losses have been recorded against balances
outstanding with key management personnel during the
period, and no individually assessed impairment allowance
has been made on balances with key management personnel
and their immediate relatives at the period end.
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Notes to the Interim Financial Report — Unaudited

(33) Derivatives

ITETARERE —AXZHEREE
SEBNEEREETHEENTHE
#) o mE T AMBRBMBARRTHD
R 5 WTRKRRABREGE -

NTRAEESEFE2TATANER

(@) Notional amounts of derivatives
Derivatives refer to financial contracts whose value depends

on the value of one or more underlying assets or indices. The

notional amounts of these instruments indicate the volume of

outstanding transactions and do not represent amounts at risk.

The following is a summary of the notional amounts of each

SEME significant type of derivative entered into by the Group:
012%6A30A W1EANA
At 30 June 2012 At 31 December 2011
HETARS BETRER
BRURBAA BENRBAL
EEfNERIE EENERIA
-fENER —HETER
Managed in Managed in
conjunction with conjunction with
financial ~ Eft(BH financial  Eth(BHF
instruments  HEEE) instuments  $${EBE)
designated Others designated Others
BYEE atfairvalie  (including BiiE atfarvalie  (including
Held for through held for Ex Held for through held for g
hedging profit or loss trading) Total hedging profit orloss trading) Total
BETT AeIn  B¥TR B¥TRn B Tx EEfr  B%Tr TR
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS'000 HKS'000
EX{T4TE  Currency derivatives
BB - - 88418112 88418112 - - 89378346 89378346
B8RS - 41458 79777769 79,819,227 . BB 61381 6151104
B\ - - 3521488 35,214,882 - - 05045 21,705,045
a1 - - 35074846 35074846 - - AN N9
FIZFETE  Interest rate derivatives
FHRERHE Fowards and futures - - 387,826 387,826 - - - -
BERS 5,731,953 - 50,113,077 55,845,030 6,126,210 - 45,763,399 51,889,009
B\ - - 267,967 267,967 - - m 7
Ed G - - 267,967 267,967 - - 21 M2
REMETIR
B8RS - - - - - - 18108 18,108
5,731,953 41,458 289,522,446 295,295,857 6,126,210 287193 240350944 246764347

RHBREASENEMTABZEERR
CBHATEPHR SRS AN ERK
AEBMELNRER  URAEIHEMR

SILEMBENRE

Trading includes the Group's proprietary positions in financial

instruments, positions which arise from the execution of trade

orders from customers and market making, and positions

taken in order to hedge other elements of the trading book.
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(33) STET A (E)

(b) TTETENRAABEREERBME

Notes to the Interim Financial Report — Unaudited

(33) Derivatives (cont’d)

(b)

Fair values and credit risk-weighted amounts of

g derivatives
2012% 6 A 30 H 201112 A31 H
At 30 June 2012 At 31 December 2011
EERK EERR
DREE LQAEE NEHEE 2 QAREE QAREE IEHE
BE Ef& Creditrisk- BE BE  Credit risk-
Fairvalue Fairvalue  weighted  Fairvalue  Fairvalue  weighted
assets liabilities amount assets liabilities amount
B¥TrT B¥Trx B¥Trx BT AT AT
HK$’000 HK$’000 HK$’000 HK$'000 HKS$'000 HKS$'000
METETE Interest rate derivatives 781,794 273,371 532,534 825,661 388,314 447 456
EXRTET A Currency derivatives 1,617,589 969,810 4,977,001 1,249,484 941,311 3,873,547
MEHESTAE TR Equity derivatives - - - 1,573 1,573 109
2,399,383 1,243,181 5,509,535 2,076,718 1,331,198 4321112
(MaE1e)  (H¥EE22) (MzE16)  (MzE22)
(note 16) (note 22) (note 16) (note 22)

EERRINESERBIERERITTE(E
R)BRANDBBEATENER - WHUA
MR SEF R BN R B BAERT
FE o kB AERAEN R INEH
0% = 150% T~ (2011 F12 A 31 B -
0% & 150%) @ mEXR « F =K HEMIT
ETAAXAIHA 0% = 150% T (2011
F12H31 8 0% F 150%) °

REBRBEHAR LIS FES
H2hk - Bt - B BEEE AR
/f\ o

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

The credit risk-weighted amount is the amount which has
been calculated in accordance with the Banking (Capital)
Rules on capital adequacy and depends on the status of the
counterparty and the maturity characteristics. The risk weights
used range from 0% to 150% (31 December 2011: 0% to 150%)
for contingent liabilities and commitments, and from 0% to
150% (31 December 2011: 0% to 150%) for exchange rate,
interest rate and other derivatives contracts.

The Group did not enter into any bilateral netting
arrangements during the period and accordingly these
amounts are shown on a gross basis.
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(33) FTHET A (&)
(0 EEAWHIBENSTEIAENAAREE

AT RAKERFEE PRGN ITETR
REMBRIEDNAREERE

Notes to the Interim Financial Report — Unaudited

(33) Derivatives (cont’d)

(c) Fair value of derivatives designated as hedging

instruments

The following is a summary of the fair value of derivatives held

for hedging purposes by product type entered into by the

Group:

2012 6 B30 H 2011 %12 A 31 H

At 30 June 2012 At 31 December 2011
AREE AREE NREE NAEE
BE =L BE afE
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BT T BRI BT
HK$’000 HK$'000 HK$'000 HKS'000
FEEH Interest rate contracts 579,726 - 487,969 -

AR BEEHEEDEREREETE
SRR EERA BN AL BERDSH
SR BT IR 2 (LT R

Fair value hedges principally consist of interest rate swaps that

are used to protect against changes in the fair value of certain

fixed rate assets or liabilities due to movements in the market

interest rates.

2012F EERE
Interim Report 2012

I 045



HERRT T SR M R — RSB % Notes to the Interim Financial Report — Unaudited

(33) fTETA(E) (33) Derivatives (cont’d)
(d) FfTETEMNSRTFEH (d) Remaining life of derivatives
TRIZEAEERIES B BB (3% The following tables provide an analysis of the notional
REZRNR NEERRETE)EHH amounts of the Group’s derivatives by relevant maturity
PTETAZRRSEIN grouping, based on the remaining periods to settlement at

the end of the reporting period:

2012 6 A30H
At 30 June 2012
BRTEHNEESHE

Notional amounts with remaining life of

1FUEES &

wE 1ERUT Over 1 year 5L
Total 1 year or less to 5 years Over 5 years
BETT BETT BETT BETT
HK$'000 HK$'000 HK$’000 HK$'000
FIRSTET A Interest rate derivatives 56,768,790 29,714,002 23,109,835 3,944,953
EXRFTHET A Currency derivatives 238,527,067 142,998,012 95,529,055 -
295,295,857 172,712,014 118,638,890 3,944,953
201 12A318
At 31 December 2011
BRTFHNLELRE
Notional amounts with remaining life of
1FAEESF
Gk 1TFHUAT Over 1 year SELE
Total 1 year or less to 5 years Over 5 years
BT T BETT BT BT T
HKS$'000 HKS'000 HKS$'000 HK$'000
FI=FTHET AR Interest rate derivatives 52,432,051 23,252,214 25,116,010 4,063,827
ERPTET A Currency derivatives 194,314,188 116,352,458 77,961,730 -
PRiEDTET A Fquity derivatives 18,108 18,108 - -
246,764,347 139,622,780 103,077,740 4,063,827

046 | RIFRITEIRBMRA S
CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(34) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit
The following is a summary of the contractual amounts of each
significant class of contingent liabilities and commitments:

2012 2011
6 H30H 12431 H
30 June 31 December
BT T BT T
HK$’000 HKS$'000
HECERES Direct credit substitutes 2,012,823 2,007,355
B S5EEHNEEE Transaction-related contingencies 1,142,235 951,660
HE 5 BEHENNEIER Trade-related contingencies 2,925,852 4,241,352
= HRE HBATE 3K Forward forward deposits placed 713,543 -
E A AHE Other commitments:
— SR1T A AR EUH B — Which are unconditionally cancellable
EERANEERR or automatically cancellable due to
BB A] B EEUB deterioration in the creditworthiness
of the borrower 42,901,698 33,822,786
—RBHBE 1 FHUAT — With an original maturity of
not more than 1 year 1,454,188 3,959,572
—REHHEE 1 FUE ~ With an original maturity of
more than 1 year 2,801,551 3,657,934
53,951,890 48,640,659
EE R INESE Credit risk-weighted amounts 4,833,555 5,488,054
2012F EFHIRE

Interim Report 2012
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(34) AEEE - BENRAE(H)
a) RHEFENIEEEREAE(E)

FEREMAERREERBNIA
BREMBERFR  ERBNREH®EER
MVEIR KRR o W R AR EA B[R
EPRHUEFREB S INEERRE
[ - BHEBERIBEA N2 BITMEH
EEPIERMBAERBOSE - BR
BERAEEIHNDABA MK
SRASFFRHARKRERE

FRETE{=E R B h0HE SR8 A B N
B 0% & 150% (2011 %F 12 A 31 H : 0%
Z 150%) 55 ©

(b) BEXRERE
REER  BEAMEMREAENN
RN TG HRR NI R & AR

Notes to the Interim Financial Report — Unaudited

(34) Contingent assets, liabilities and commitments (cont’d)

(a)

(b)

Contingent liabilities and commitments to extend credit
(cont'd)

Contingent liabilities and commitments are credit-related
instruments which include forward forward deposits placed,
letters of credit, guarantees and commitments to extend
credit. The risk involved is essentially the same as the credit
risk involved in extending loan facilities to customers. The
contractual amounts represent the amounts at risk if the
contract is fully drawn upon and the client defaults. As
the facilities may expire without being drawn upon, the
contractual amounts do not represent expected future cash
flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2011: 0% to
150%).

Capital commitments
Capital commitments for the purchase of properties and
equipment outstanding at the date of financial position and

mF not provided for in the financial statements were as follows:
2012 2011
6 A30H 124318
30 June 31 December
BET BT
HK$'000 HKS$'000
DI R T4 Authorised and contracted for 29,832 26,973
DS REE R Authorised but not contracted for 7,124 /35
36,956 27,708

(0 RZEEREMSIENHEEE
AT R EWB R RRE S REAERTT
SHNEBENA SRR EATE -

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

()

Contingent liability in respect of legal claim

The Bank and its subsidiaries are not involved in any legal
action that would be material to the financial position of the
Group.



REEZH AP HE

(B RIBIRRSN - 19U R BT )

(A) HBRRAWE

4

(Expressed in Hong Kong dollars unless otherwise indicated)

(A) Summary of financial position

Unaudited Supplementary Financial Information

2012 2011

6 H30H 12 A31H

30June 31 December

BETT BT T

HK$’000 HK$'000

REERLRBINEFERE Loans and advances to customers and trade bills 93,841,752 93,718,132

B Impairment allowances 509,630 542558

BERRE Total assets 171,442,595 171,426,125

TR AR Total deposits 139,203,097 139,164,292

FEBRAITIR R ER AR Total equity attributable to equity shareholders of the Bank 14,289,364 13,105,197

B & Financial ratios

BRF B E Capital adequacy ratio 17.9% 18.3%

BB AR X Core capital ratio 11.6% 10.4%
HA 2 E TR ENE & b &R Average liquidity ratio for the period/year ended*

(20116 A30B1E61MEA : 423%) (6 months ended 30 June 2011: 42.3%) 59.3% 43.6%
B E Loans to deposits 67.4% 67.3%
ERHEEREBENLE Loans to total assets 54.7% 54.7%
B AN ETURA B 2 Cost to income 43.9% 483%
BERRE Return on assets 1.0% 0.9%
RATHRER o fE s B H Return on average total equity attributable to

equity shareholders of the Bank 12.8% 10.2%

* HANTORBESLEREEA N FY )
MBESHEZEEFHE - XREE
AeREER(LERREEBNME
EoBRATREETHER
& WRHEEBCRITEGIDIRONE

AE
M o

BCIEss

AIE A HFE

The average liquidity ratio for the period is the simple average of
each calendar month's average liquidity ratio, which is computed
on the consolidated basis covering the Bank and certain of its
subsidiaries as required by the Hong Kong Monetary Authority
("HKMA") for its regulatory purposes, and is in accordance with the

Fourth Schedule to the Hong Kong Banking Ordinance.
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Unaudited Supplementary Financial Information

CITIC BANK INTERNATIONAL LIMITED

(B) (i) HERBIEAREARER (B) (i) Capital base after deductions
2012 2011
6 A30H 12 A31H
30June 31 December
BET T BT T
HK$’000 HKS$'000
BOER Core capital
B @R Paid-up ordinary share capital 7,283,341 7,283,341
i 1% (B Share premium 282,930 282,930
1 Reserves 4,865,910 4,405,852
Bk Profit and loss account 1,003,332 216,229
B RERIBEEE Less: Net deferred tax assets (48,725) (100,927)
BRI B AT M 4% 0 8 AR 42 5 Total core capital before deductions 13,386,788 12,087,425
W LB ANIRIEE Less: Deductions from core capital (5,413) (4,585)
HBREEEROEREHE Total core capital after deductions 13,381,375 12,082,840
HBpER Supplementary capital
REAREBEEGEFE T Reserves attributable to fair value gains
R 2 SR 2 A Y 5 A on revaluation of land and buildings
B EfL 2,543 2,543
FiE AR BEEGFER Unrealised fair value gains arising from
BERBBERNRM holdings of equities and debt securities
AREBEMRD RER designated at fair value through profit or loss
EimEENARBERZN 680 121
—MIRTTE AR AL E G Regulatory reserve for general banking risks 1,131,255 1,111,379
FAFHAREER Collectively assessed impairment allowances 314,618 346,898
KAKEEIER Perpetual subordinated debt - 1,950,007
EHREREE Term subordinated debt 5,805,575 5,813,819
MR ERF R E R EAE Total supplementary capital before deductions 7,254,671 9,224,767
HBRBIER S8 MBI EAREE  Total eligible supplementary capital before deductions 7,254,671 9,224,767
B BN E AR IRIE B Less: Deductions from supplementary capital items (5,413) (4,585)
?Dﬁﬂlﬁ?éﬁﬁﬂﬁﬂi,ﬁ%ﬁ ___ Total supplementary capital after deductions 7,249,258 9,220,182
HRBEERERER Total capital base after deductions 20,630,633 21,303,022
BOERRBEIE R Total deductions from the core capital and
15 B 4% supplementary capital 10,826 9,170
AR Risk-weighted amount
—EERR — Credit risk 106,352,723 108,116,493
— 5 E R — Market risk 2,660,938 2,305,663
—2ERAR - Operational risk 6,412,988 6,011,388
115,426,649 116,433,544
FIERTEIRERAR
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(B) (ii)

MBRRIR R E A B ()

20129 6 A 30 BKX 2011 F 12 A 31
B BRAZRELERZODEARLE 2
RiIE2ERRAEEE AT LR
TE(ER)BRA) - AT REE T
BARINEHEESNE - XTERANE
BHEFTEEERR R T5E B E
RINESEE - MEBRIERRIMEKA
[ERIEIRA] -

mEER

BRRr Bl ZIBASN - AN Fh BA B 75 S o SR O P
BB BRI AR G M F iR e &R

-

ARENERTRLERADE SN
% HREREEN S 05 A LA
L AR B T RREETE
0 E B BITER B IR AT RAATHR
BHBAR - TifkE AR QEATRA
TETFHBAR @ BT

RITWERTE B ERZBIER 2007 F
1 A1 BERECIRITE(BEAR)HADE
B 2 EREHERTRE(RITE(E
)IRAINE 280)@a) & - BhEBE—4FAE
MEIETINRITHNE QR GTE AT
MEARFTRELE - UERRIZE — &/
=

Unaudited Supplementary Financial Information

(B)

(B)

(i)

(i)

Capital base after deductions (cont’d)

The capital adequacy ratio ("CAR") and core capital ratio
at 30 June 2012 and 31 December 2011 are computed
on a consolidated basis covering the Bank and certain of
its subsidiaries as required by the HKMA for its regulatory
purposes, and are in accordance with the Banking (Capital)
Rules. The Bank has adopted the “standardised approach”
for the calculation of the risk-weighted amount for credit risk
and market risk and the “basic indicator approach” for the
calculation of operational risk.

Basis of consolidation

Unless otherwise stated, all financial information contained
in the interim financial report is prepared according to the
consolidation basis for accounting purposes.

The CAR and liquidity ratio of the Group are prepared on
a consolidation basis for regulatory purposes. The main
difference between the consolidation basis for accounting and
regulatory purposes is that the former includes the Bank and
all its subsidiaries, whereas the latter includes the Bank and
only some of the Group's subsidiaries, which are discussed as
follows:

The Bank calculates the CAR in accordance with the Banking
(Capital) Rules effective from 1 January 2007. The HKMA has
granted approval under section 28(2)(a) of the Banking (Capital)
Rules for the Bank to calculate its CAR on a solo-consolidated
basis instead of on a solo basis in respect of the following
subsidiaries of the Bank:

2012F EERE
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REEZH AT IEER

(B) (ii)

e R (&)

MEAREME
CKWH-UT2 Limited
EFEEBEERATF

S—HE - RTERBRITEED)E
98Q)b) 15 - MEREERBEATHEA
AIASHEEEART R R ¢

MEATAME
ERERER AR
PERITEIR (PEDERAT]
FERERRBBRAF
CKWB-SN Limited

CKWH-UT2 Limited
BREAMBERAF
REBRMBERAR
RERTUER)ARAF
EFEEEERATF

RBGRITE(EA)RADE 3 2H - A
THEAERY TEEUATHEAR

MEQREE
BFREEARITREA)BRAR
FERT(RIE)AR LA

Security Nominees Limited

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

(B)

(i)

Basis of consolidation (cont’d)

Names of subsidiaries
CKWH-UT2 Limited
Viewcon Hong Kong Limited

On the other hand, the Bank is required under section
98(2)(b) of the Banking Ordinance to calculate its CAR on a
consolidated basis in respect of the following subsidiaries:

Names of subsidiaries

Carford International Limited

CITIC Bank International (China) Limited

CITIC Insurance Brokers Limited

CKWB-SN Limited

CKWH-UT2 Limited

HKCB Finance Limited

Ka Wah International Merchant Finance Limited
The Ka Wah Bank (Trustee) Limited

Viewcon Hong Kong Limited

The following subsidiaries are deducted from the Bank’s
capital base under Part 3 of the Banking (Capital) Rules:

Names of subsidiaries

The Hongkong Chinese Bank (Nominees) Limited
The Ka Wah Bank (Nominees) Limited

Security Nominees Limited
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(C) Segmental information on loans and advances to

— B EE D customers - by geographical areas
2012F6A30A
At 30 June 2012
EFEX BRER REEF &5 &e
k&% FRBH ERRBX BEEE BEEE
Loansand  Overdueloans Impaired loans Individual Collective
advances and advances and advances impairment impairment
to customers to customers to customers allowances allowances
BETT BETT BT BT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
N Hong Kong 57,631,917 143,677 156,288 39,515 152,621
B Mainland China 23,841,155 46,169 100,148 24,841 65,103
E3E United States 1,531,175 911 2,509 - 4,871
I Singapore 3,555,235 - - - 45,417
Hith Others 7,282,270 229,479 232,235 130,656 46,606
93,841,752 420,236 491,180 195,012 314,618
011412431 H
At 31 December 2011

ZEER  AMEF  AEEP 85| B
RE%  RRRBR  RRREBR O RERE  WELE
Loans and Overdue loans Impaired loans Individual Collective
advances and advances and advances impairment impairment
to customers to customers to customers allowances allowances
BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B Hong Kong 56,667,444 307,112 348,486 58,672 195,377
R A Mainland China 23,874,829 63,246 63,247 3,174 77937
%[ United States 1,336,428 - - - 1,611
Frhnig Singapore 3,564,689 - - - 30,093
Hib Others 8,274,742 71,218 288,868 133,814 41,880
93,718,132 441,576 700,601 195,660 346,898

batE RS HFORELED
YEEZERBRER - AR ZHHFENTH
BIZR&— 7 (E L E R EREE R K8 EER

THBERARIAS

The above geographical analysis is classified by the location of the
counterparties after taking into account the transfer of risk. For a
claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

BHMERNBRRIERREBIEANEN

BEE R R BRI R EE LR ETER

BRI FHE R FHAEH B o

Overdue loans and advances are loans that have been overdue for
more than 3 months.

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.
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(D) BHEFERRBN

Unaudited Supplementary Financial Information

(D) Overdue loans and advances to customers

2012%F 6 A 30 H 2001 F 12431 H
At 30 June 2012 At 31 December 2011
HEEFER ERFER
RBHR LN
HMEEHDER BWEEHDE
% of total 9% of total
loans and loans and
BHT T advancesto BEET T advances to
HK$’000 customers HK$'000 customers
BERRBTREE The gross amount of loans and advances
E@ERE - has been overdue for periods of:
—31BR =6 @A - 6 months or less but over 3 months 30,085 0.03 21,999 0.02
—6fEHALEE 15 -1 year or less but over 6 months 187,759 0.20 175,513 0.19
-1 E —over 1 year 202,392 0.22 244,064 0.26
420,236 0.45 441,576 047
EEREHET R Secured overdue loans and advances 275,772 367,906
EIE R RER BN Unsecured overdue loans and advances 144,464 73,670
420,236 441,576
HERERBEER Market value of collateral held against
MEZHEHELTE the secured overdue loans and advances 392,760 652,968
B RRE 2 EE Individual impairment allowance made 172,802 88,795

BREERANERRBRR - EEASHF
Eoaf  WRERINAKREE - RI5I{EEE
RIE - BRI HMER - S0 AERARE
BB - BERANKRERESR &
FERDBHERAEBAOIERTE - M
ISR ERS D aa R - RSIEE
BRIR o

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

Loans and advances with a specific repayment date are classified

as overdue when the principal or interest is overdue and remains

unpaid at the period end. Loans repayable on demand are classified

as overdue either when a demand for repayment has been served

on the borrower but repayment has not been made in accordance

with the demand notice, and/or when the loans have remained

continuously outside the approved limit advised to the borrower for

more than the overdue period in question.
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(D) BYPEFERKRBR(E) (D) Overdue loans and advances to customers (cont’d)
HRBHER MR  KITEENEIREYE Eligible collateral, which is held in respect of the overdue loans and
HHERTERHEEMEDE SKREFREA advances, is “Eligible Physical Collateral” which mainly comprises real
A THIRME estate properties. The eligible collateral should generally satisfy the

following:
@ ZEEMMEIAERAEXTEEH (@ The market value of the asset should be readily determinable
WENEE or can be reasonably established and verified;
(b) HEENRMSEERE ZFmiEAA (b) The asset is marketable and there exists a readily available
B EELE secondary market for disposing of the asset;
() A{THEAREREBENBER NI AEZE () The Bank's right to repossess the asset is legally enforceable
TEWEEERERN - & and without impediment; and
d) AITEAE BRI EEI TR - (d) The Bankis able to secure control over the asset if necessary.
R212%F6 A30 82011 %F12 31 H There were no advances to banks and other financial institutions
NEFWmBEAEE 3 EAMNETEEMS and other assets which were overdue for over 3 months at 30 June
AR E R RFEMEE - 2012 and 31 December 2011.

2012F ERHHE |055
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Unaudited Supplementary Financial Information

(E) REAER (E) Rescheduled loans
20126 A30H 2011912 A 31 H
At 30 June 2012 At 31 December 2011
HEFER hEFER
WETHDE BEAEHE
% of total % of total
loans and loans and
B¥TF T advancesto BEETIT advances to
HK$'000 customers HK$'000 customers
REHE Rescheduled loans 694,176 0.74 910,196 0.97
KEHEFEIEERAR R BN 2k e Rescheduled loans are those advances which have been restructured
NMEEF M E T RBEKEHERETE or renegotiated because of a deterioration in the financial position
EEAR - BB E R R E AL E M of the borrower, or the inability of the borrower to meet the original
SWIHF—MREEERK - REEHEERE Nk repayment schedule and for which the revised repayment terms are
H1izmHEiRiA 3 @A W E RKIE (D) ERAE non-commercial to the Group. Rescheduled loans to customers are
HAZASK o stated net of any advances that have subsequently become overdue
for over 3 months and are reported as overdue advances in note (D).
R2012%F 6 A30BK2011F 12 431 8 - There were no advances to banks and other financial institutions
AEEVEEEAMNRITR AL REEDR which were rescheduled at 30 June 2012 and 31 December 2011.
Koo
(F) BEEE (F) Repossessed assets
2012 2011
6 A30H 127431 H
30June 31 December
BT T BT
HK$’000 HK$'000
B ARFEREBIR Included in loans and advances to customers
HAARIEH and other accounts - 6,513
HEEEAR 2011 £ 12 A 31 HHEREIEER The amount represents the estimated market value of the
HETTE - R 2012%F 6 A30 8 AEEW repossessed assets at 31 December 2011. There is no repossessed
mEEEE o assets at 30 June 2012.
056 | RISRITEIFRB R AR

CITIC BANK INTERNATIONAL LIMITED
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BERERSKERRREBRIZIZH FH
EHEE - RUBIRARAZ2 TR ZEHF
R - HEZXSHFENTRBRE—T7
EH RO ER ARG E S ER T VB
P - RITHREMESBEE D TTHERER
AE = HEMAERKNRES - BB ER
RIZMRPEIRERE 10% A E B8 Bl IR S
B AR

Unaudited Supplementary Financial Information

(G) Cross-border claims

Cross-border claims are on-statement of financial position exposures

of counterparties based on the location of the counterparties after

taking into account the transfer of risk. For a claim guaranteed by

a party situated in a country different from the counterparty, risk

will be transferred to the country of the guarantor. For a claim on

the branch of a bank or other financial institution, the risk will be

transferred to the country where its head office is situated. Claims

on individual countries or areas, after risk transfer, amounting to 10%

or more of the aggregate cross-border claims are shown as follows:

2012 6 A 30 H

At 30 June 2012
RITREM
SRS
Banks and NEHE
other financial  Public sector Hit L
institutions entities Others Total
BT T BETT BETT BETT
HK$’000 HK$'000 HK$'000 HK$'000
BEAINE KR Asia Pacific excluding Hong Kong 42,356,177 468,424 26,321,612 69,146,213
H A B A of which mainland China 34,707,011 343,210 20,392,115 55,442,336
PaER Western Europe 3,792,995 82,099 1,920,564 5,795,658
H£E of which France 1,297,672 - 11,379 1,309,051
HAfER of which Netherlands 601,560 - 6,606 608,166
HAp o of which Spain 308,571 - 492,339 800,910
H A 5 of which United Kingdom 945,883 1,006 691,767 1,638,656
2011 %12 A31H
At 31 December 2011
RITREAD
RIS
Banks and NS

other financial Public sector Hith 458
institutions entities Others Total
BT T BT T BT BT T
HK$'000 HK$'000 HK$'000 HK$'000
BRLINEXRR Asia Pacific excluding Hong Kong 32847217 463315 27,509,547 60,820,079
Horh B A of which mainland China 26,969,386 336,208 20,837,302 48,142,396
s Western Europe 11,649,410 2,858 1,999,568 13,651,836
He AR of which France 2,364,064 - 11,682 2,375,746
Hrh {2k of which Germany 1,757,023 - 21,031 1,778,054
HAputor of which Spain 1,542,440 - 950,079 2,492,519
HA 5 E of which United Kingdom 3,233,853 737 404,714 3,639,304
2012F EREAERE
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B A SRR 1T H T R R AR R AR AP B
B IRIRITH F X HEE R RBRASE - XA
TR B RATTRIBGRITEMEGDE 63 IR
TEE RN BEAMIFRITE T RRAEE

D -

Unaudited Supplementary Financial Information

(H) Non-bank mainland China exposures

201256 A30H

Non-bank mainland China exposures are mainland China exposures
to non-bank counterparties. The categories follow the non-bank
mainland China exposures submitted by the Bank to the HKMA
pursuant to Section 63 of the Hong Kong Banking Ordinance.

At30June 2012
BRRARA  BERERD
On-statement  Off-statement AR EERE
of financial of financial Individual
position position it impairment
exposure exposure Total allowances
BET T BET T BET T BETT
HK$'000 HK$'000 HK$'000 HK$'000
B A A Mainland China entities 14,273,805 5,261,115 19,534,920 56,145
EEERRPE AL Companies and individuals outside
IR BRI A REA mainland China where the credit is
granted for use in mainland China 31,609,043 8,978,920 40,587,963 16,156
Hin R HMARRKRTE R Other counterparties the exposures to
B FEIRI TR AR whom are considered to be non-bank
mainland China exposures - 6,443 6,443 -
45,882,848 14,246,478 60,129,326 72,301
FNANA
At 31 December 2011
BISMRERA BIBARREN
MR RAE MR A
On-statement  Off-statement (ERINEAIER
of financial of financial Individual
position position Foks) impairment
exposure exposure Total allowances
BT BT BT BT
HK$'000 HKS'000 HKS'000 HKS'000
B A S Mainland China entities 14,932,429 6,021,822 20,954,251 22477
EEERRPE AL Companies and individuals outside
BRI AR RAEA mainland China where the credit is
granted for use in mainland China 28,529,769 10,965,515 39,495,284 18,072
43,462,198 16,987,337 60,449,535 40,549

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED



REEZH AT IEER

)

[ B B

AEEBREZTGLEARENZESEYE

BEUAEESRIUNER - AEBMEREE
%ﬁﬁﬁﬁ%iﬁm ERE  SKHEE
R Bl BERERESEAR  BREEKE
EERRE - SRR - EREEEZBIRE
REiER  REBREEEEREERBRER

ﬁﬁaﬁﬁ%%°¢ﬁlT%hﬂﬁﬂMa
EHERMAES - UEAETS ERERKE
BReERREERREF - ZK%E’\]W%MZ%(EW
ﬁ?i%tﬁﬁﬁ%ﬁ’ﬂﬁﬁE?W%ﬁ
B B s

RATHE L R R 28 18 E 12 TN R B A X Bk
710 B 2009 FHRAEGRNEERRE R
g 2201 FEETHTK - ZERE R
E+2”LII?E%$ THER T E - FEFMR
2 AULTEERRRER - Bt - ATEETAZ
—ERE - %%ﬁ;ﬁ%lﬁ—% % e
12 FrERERRMR o

AEFEEENARIZERATEE

(i) FERRER
EERBREEBERIMRETPAR
SHFIEBITEMBETABERNE

KB AT B ERRIREE - AEEE
HWE - *%&ﬁﬁma“@ﬁ%xh

ERK - AEEHE-FFPHNEER
E%ﬁ%ﬁlﬁ&gﬁ%@ﬁTK%ﬁ
MR RS ERIER o ELLRia ™MERMT
MREZAEFELE - m@%%?#ﬁ%
SNETS - IBIE R BT E SR
ERE MU BRERS

%%ﬂﬁ%ﬁmﬁﬂ ERITO RN
EAKEOER F AWEET
=% - FERR “* - BEREARERK

ERREK izf‘ﬂ?1a§§&k%ﬁﬁﬁﬁi?? NS
BB B ERAEPBARE AL

e TABARNEERR  REEN
%%HtiifhﬁﬁﬁﬁﬁiﬁﬁkAJXﬁifl RELER o
sEEBRIEBAERANE =ZFIREF

MﬁﬁéFﬁimﬁﬁm&E%ﬁﬁﬁ

Unaudited Supplementary Financial Information

U)

Risk management

The Group manages its risks under the oversight of the Board
of Directors and its delegated committees. The Group’s Risk
Management Group has been entrusted with the ongoing
responsibilities of identifying, quantifying, monitoring and
mitigating the risks, encompassing group credit risk, market
risk, risk infrastructure & operational risk management, risk asset
management, and credit risk metrics & capital management.
The Group continually enhances its risk management practices
and infrastructure in line with the market, product offerings and
international best practice. The Group's internal auditor also
performs regular independent audits to ensure due compliance
with internal policies and regulatory requirements.

The Bank continued to invest in and strengthen its risk management
infrastructure and capabilities. The Risk Management Plan ("RMP"),
which was kick-started in 2009, was completed in December
2011, This plan resulted in the development and enhancement of
comprehensive risk tools, methodologies and processes to support
the Bank’s risk infrastructure. This has enabled the Bank to establish
the Global Risk Indicator (“GRI") which is an objective, simple and
comprehensive tool to measure the Bank’s overall risk profile.

The Group manages the following main types of risk:

(i) Creditrisk management

Credit risk is managed by regular analyses of the current and
potential risk of loss arising from a customer’s or counterparty’s
inability to meet financial obligations. The Group is exposed
to credit risk through its lending, trading and capital market
activities. The Group defines the credit exposure to a
customer as the amount of maximum potential loss arising
from all these activities. These exposures include both on-
and off- statement of financial position transactions, including
unfunded lending commitments such as loan commitments,
letters of credit and financial guarantees.

Credit risk management is undertaken by monitoring the
implementation of adopted credit policies that define the
Group's risk appetite, the borrower’s creditworthiness, credit
risk classification, and the framework for making lending
decisions. The Group applies the same credit policy in
respect of contingent liabilities as that of financial instruments
recorded on the statement of financial position, based
on loan approval procedures, use of limits to reduce risk,
and monitoring. Credit risk is also minimised by obtaining
collateral in the form of pledged assets and guarantees from
borrowers and third parties.
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Unaudited Supplementary Financial Information

U)

Risk management (cont’d)

(i)

(ii)

Credit risk management (cont’d)

The Group's credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk
profile of the borrower, the source of repayment and the
nature of the underlying collateral after giving consideration to
current events and market developments. Concentration risk
is also managed at portfolio level in terms of product, industry
and geography.

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to
fund an increase in assets or meet obligations as they fall due
without incurring unacceptable losses.

The liquidity risk management framework comprises the
following:

- The management of the Group's liquidity risk is
governed by the Liquidity Management Policy, endorsed
by the Financial Management Group and approved by
the Credit & Risk Management Committee ("CRMC").

- The CRMC is delegated by the Board of Directors to
oversee the Group's liquidity risk management. Its main
responsibilities are to review and approve policies, set
strategies, and define risk appetite and tolerance limits.

- The Asset and Liability Committee ("ALCQO"), delegated
by the CRMC, is the governing body responsible for
formulating and implementing policies, strategies,
guidelines and limit structures. It also identifies,
measures and monitors the liquidity profile to ensure
current and future funding requirements are met.
Scenario analysis and stress testing are worked out by
the Financial Management Group and reviewed by
ALCO on a regular basis. A Contingency Funding Plan,
which is developed by Central Treasury, is reviewed and
approved by ALCO on a regular basis.
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Unaudited Supplementary Financial Information

U)

Risk management (cont’d)

(ii)

Liquidity risk management (cont’d)

- Daily liquidity management is managed by Central
Treasury, within the approved limit, to monitor the
funding requirements. The Audit Department performs
periodic reviews to ensure liquidity risk management
functions are carried out effectively.

Liquidity management is conducted on the Group level, Bank
level, at individual overseas branches and at subsidiaries.
Financial subsidiaries and overseas branches are responsible
for implementing their own liquidity management policies
under the framework established by ALCO and local
regulatory requirements. Their liquidity situation is monitored
as a whole by ALCO. Counterparty limits are set for overseas
branches and subsidiaries in respect of the funding support
extended to them. The Group expects all business units to
contribute to the success of managing liquidity under normal
and contingency situations by maintaining a rapport with
depositors, customers, interbank counterparties, related
companies and the HKMA.

The objective of liquidity management is to meet obligations
payable under normal and emergency circumstances, to fund
asset growth and to comply with the statutory liquidity ratio.
To achieve this, the following liquidity management processes
are in place:

- Projecting cash flows under normal and various stress
scenarios, using the net mismatch gap between assets
and liabilities to estimate the prospective net funding
requirement;

- Monitoring statement of financial position liquidity
and advances to deposit ratios against internal and
regulatory requirements;

- Ensuring a sound and diversified range of funding
sources, through monitoring the structure, the stability
and the core level of the deposit portfolio;
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U)

Risk management (cont’d)

(ii)

Liquidity risk management (cont’d)

Projecting the liquidity ratio for the short to medium
term to allow the early detection of liquidity issues and
to ensure the ratio is within statutory requirements and
internal triggers;

Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure
sufficient funding and an appropriate funding mix;

Conducting a risk assessment which includes liquidity
risk before launching new business initiatives;

Maintaining high-quality liquid assets comprising cash
and investment grade securities as a cushion against
unexpected funding needs. Standby facilities are also
arranged to provide unexpected and material outflows;

Maintaining access to the interbank money market to
activate facilities;

Maintaining a debt financing plan; and

Maintaining a proper contingency plan, which includes
setting early warning signals (including internal and
market indicators), and describing actions to be taken
in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding

source, primarily from our core retail and corporate customer

deposits. At the same time, it also participates in wholesale

funding through the issuance of HKD and USD certificates

of deposit so as to secure a stable source of term funding. At
30 June 2012, a total of HK$9.75 billion equivalent (31
December 2011: HK$9.77 billion equivalent) was raised

through several successful issuances of certificates of deposit.

Deposit tenor mix and debt maturities are regularly monitored

to ensure an appropriate funding maturity mix.
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Unaudited Supplementary Financial Information

() Risk management (cont’d)

(ii)

(iii)

Liquidity risk management (cont’d)

An appropriate level of liquidity ratio was always maintained to
ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events. In
the first six months of 2012, the Group's average liquidity ratio
was 59.3% (for the year ended 31 December 2011: 43.6%). The
Group holds a portfolio of high-grade securities with short
maturities which can generate liquidity if necessary, either
through the repurchase arrangements or outright selling in
the secondary market.

The Group has always maintained sufficient cash and liquid
position as well as a pool of high-quality assets as a liquidity
cushion that can be liquidated in the event of an emergency.

Market risk management

Market risk arises from all financial instruments sensitive to
market risk, including securities, foreign exchange contracts,
equity and derivative instruments, as well as available-for-sale
securities ("AFS”) or structural positions. The Group mainly
separates exposures to market risk into trading and AFS
portfolios. Trading portfolios include positions arising from
proprietary position-taking and other mark-to-market positions
designated to the trading book. AFS portfolios include
positions that primarily arise from the Group's investments in
securities, which are neither intended to be held to maturity
nor purchased for trading purposes. The change in valuation
for the trading portfolios from market risks affects the income
statement, while that for the AFS portfolios affects the
investment revaluation reserve. The Group needs to ensure
impacts on both the income statement and the reserves from
market risks have proper prudent controls. The objectives of
market risk management are to:

- identify, monitor and control market risk exposures
through the measurement of the risks; establish
position limits, sensitivity limits and value at risk ("VaR")
limits based on the Group’s Tier 1 capital base; and
communicate risks to senior management;

- support business growth with reference to a
risk-controlled framework; and

- ensure a proper balance between risk and return.
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U)

XEREER
Trading Portfolios

Risk management (cont’d)

(iii) Market risk management (cont’d)

Market risk framework

The Group has a clear market risk appetite as set out through
the establishment of a limit structure, early warning alerts
and policies for the trading and AFS portfolios. Limits are
categorised into the hierarchy of policy limits, business limits
and transaction limits. This market risk appetite has been
approved by ALCO and is endorsed by the Board through
the CRMC. The hierarchy of the limit structure is set up to the
control the position size, profit and loss, and sensitivities from
the portfolio level to the individual trader level. All business
units with market risks are required to strictly comply with the
policies and the limits. The Treasury is the primary business
unit involved in market risk exposures.

The Market Risk and Liquidity Modeling ("MR&LM") is an
independent risk measurement and control unit overseen by
the Head of Market Risk and Liquidity Modeling, who reports
to the Director of Risks. MR&LM uses a set of quantitative
techniques to identify, measure and control the market risks,
which are regularly reported to ALCO and the Board through
the CRMC. These techniques include sensitivity analyses, VaR
and stress tests, which are measured relative to the Group's
capital base.

The following table provides an overview of the types of
quantitative measures in various market risk reports:

AHEERSRES
AFS Portfolios

g ki

SNE

Risk type

Foreign exchange

Interest rate

Commodity

Equity

Credit spread

Portfolio type

BB R

RE#E

ERERERE

TEH

RRfE SRER
EHBIE

Risk measures LB Rl Risk measures
VaR NEA Not applicable
VaR and sensitivity B E R GEE VaR and sensitivity
VaR MEA Not applicable
VaR BRE Sensitivity

Not applicable

BB {E R EURE

VaR and sensitivity

VaR, sensitivityand  ERME - BIRE KR VaR sensitivity and
stress test B, stress test

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED
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U)

Risk management (cont’d)

(iii) Market risk management (cont’d)

Market risk framework (cont’d)

The Group's approval process for new products is controlled
by the "New Product Evaluation and Approval Policy” (“the
Policy”) approved by the CRMC. According to the Policy, new
products are subject to risk clearance by various functional
units, including Financial Management Group, Operations
and Technology Group, Risk Management Group, the Legal
Department and the Compliance Department. After obtaining
functional clearance, the sponsoring Business Head shall
submit the Product Evaluation Proposal for the joint approval
of the Director of Risks and the Chief Executive Officer ("CEQ")/
Alternate Chief Executive Officer ("ACEQ").

Methodology and characteristics of market risk model
The following explains the types of quantitative risk measures
the Group adopts.

Sensitivity analysis

Sensitivity measures are used to monitor the market risk
positions of each type of risk exposure. For example, the
present value of a basis point movement in interest rates and
the present value of a basis point movement in credit spreads
for credit spread risk are used for monitoring purposes.

Value at risk

VaR is a technique that estimates the potential losses that
could occur on risk positions as a result of movements in
market rates and prices over a specified time horizon and to a
given level of confidence. The model is designed to capture
the different risk types including interest rate risk, foreign
exchange risk, credit spread risk, equity risk, commodity risk
and volatility risk.

The VaR models used by the Group are predominantly based
on historical simulations, and Monte Carlo simulations are
also used as a reference. These models derive plausible future
scenarios from historical market rates and prices, taking into
account the correlation of different markets and rates such
as interest rates and foreign exchange rates. The models also
incorporate the effect of embedded options of the underlying
exposures.
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(I REEEE) () Risk management (cont'd)
(i) MEFEREEE) (iii) Market risk management (cont’d)

TS E R B LA B (1) Methodology and characteristics of market risk model (cont'd)

EfRE (&) Value at risk (cont'd)

REEFMEANELEERERBE TS The historical simulation model used by the Group includes

JTE: the following elements:

- BENTMSEZLTELRLEFE - potential market movements are calculated with
WRERZEERBEMEMNT reference to data from the prior year for the trading
HEEFSFREEAEHEBE - B portfolios and from the previous two years for the AFS
BREELMSMNE - ERMNEEN portfolios, including the historical market rates, prices
JRE and associated volatilities;

- HEEXZHEE REREREMN - for the trading portfolio, VaR is calculated with a 99%
99% MIE LIKERIA 1 REFEHA confidence level and for a 1-day holding period;
FTEKE
TISERBY 201263 BRAERKRE TISERBE -201MEX S ARESRKRE

Trend in Market Risk - Trading Portfolio VaR in 2012 Trend in Market Risk - Trading Portfolio VaR in 2011
12 12
. A A .
2 /L/W/ W™ w\\»/\ 2 LA
g o1 g
= N 5 /‘*\I "' \\ N,/\'\/\N
o ot
£ £ N—A_A_, A AN NN
0 0
1 2 3 4 5 6 1 2 3 4 5 6
A3 Month A3 Month

— HAHEEEFKESRS AR - for the AFS portfolio, VaR is calculated with a 99%
B LA 99% By{5 07K F LA 250 K confidence level and for a 250-day holding period; and
B BATEKE &

TISERESE —2012F A HHHEFE S N250 K ABRE TISEREE 2011 FAHEEESN250 K AMRE
Trend in Market Risk - AFS Portfolio 250-day VaR in 2012 Trend in Market Risk - AFS Portfolio 250-day VaR in 2011
1,400 1,400
g 1,200 g 1,200
z z
%1,000 %1,000
R \/\/\/J\/\ =
# a0 500
E S E
" 600 \ i\ * 600 Hﬁ\m A~ —S)
w Y
400 T T 400 T T
1 2 4 6 1 2 4 6
A Month A} Month
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U)

Risk management (cont’d)

(iii)

Market risk management (cont’d)
Methodology and characteristics of market risk model (cont'd)
Value at risk (contd)

through backtesting started in 2009, the Group routinely
validates the accuracy of its VaR model for its trading
portfolios by comparing the actual and hypothetical
daily profit and loss results, adjusted for items including
fees and commissions, against the corresponding VaR
numbers. Statistically, the Group only expects to see
losses in excess of VaR 1% of the time over a one-year
period. The actual number of excesses over this period
can therefore be used to gauge how well the model is
performing. For the period ended from 1 July 2011 to
30 June 2012, there was one exception in the
backtesting results (1 July 2010 to 30 June 2011: one
exception), which corresponds to the green zone
specified by the HKMA and the international Basel
principles.

2011 F7AE201256 A I A S EE R HAEE W ER RS RER
The Group’sactual profit and loss backtesting model in July 2011 - June 2012
10
OFFEL ERIE Hist VaR B EERULES Actual Profit — m EBRESIE Actual Loss
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E
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2010F7AE2011 F6 A A KB EEIAKENERRERER
The Group’s actual profit and loss backtesting model in July 2010 - June 2011
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CITIC BANK INTERNATIONAL LIMITED

(I REEEE) () Risk management (cont'd)
(i) MEFEREEE) (iii) Market risk management (cont’d)
5 B fe i 1 7 % F s B (A8 Methodology and characteristics of market risk model (cont'd)
RSz 1E (48 ) Value at risk (cont'd)
HASEHENREREE  TEFH While VaR calculated using this approach can serve as a good
TISIEHET » A AMEA—ERIFA TS guide for market risk under normal market conditions, it has
B2t - BB HBRM o flam - A its limitations. For example, the use of historical data as a
BRESeEEAs—([ARIBR feELANE proxy may not encompass all potential events and the events
FrB e BEEHMAEEERBL T beyond the 99% confidence interval are not considered. In
9% KL EEMELN - BT REERE order to mitigate such limitations, the MR&LM provides ALCO
B4 - MRS IFFHRHEERBES with the stress test results reflecting potential extreme events
SENBOAFHARRE TR 5 A%E on the market risk exposures for the trading and AFS portfolios.
M HERSFES T RERE R
IR B BT B R SR A o
HE212F6 A30AEM6 @A » A77 For the 6 months ended 30 June 2012, the average daily
RERXFGBREESRE (WREBIERE mark-to-market revenue from the Bank's trading portfolio
TER)z&BEBFHWERBE 477,000 7T and fund investments (excluding structured investment
(2011 F6 A30HIE6EA : WzmAB vehicles) was gain of HK$477,000 (6 months ended 30 June
# 661,000 7T) © B HFHRARERE 2011: gain of HK$661,000). The standard deviation of the daily
F7E#1,241,000 7T(2011 £ 6 A 30 HIE6 revenue was HK$1,241,000 (6 months ended 30 June 2011:
&R : A% 1271000 7T) - TEETEZE HK$1,271,000). The graphs below show the histograms of the
2012 F K 2011 F 6 A 30 HiE 6 MAARE Group's daily mark-to-market revenue for the 6 months period
EiRmEEWRAZEB S ME - ended 30 June 2012 and 2011 respectively.
20126 A30H LL6fE A M EEWRA 2B B2 fFE 201156 A30H 1L6/H A M EMEWRA ZE B2 fiE
Histogram of daily mark-to-market revenue for the 6 months ended 30 June 2012 Histogram of daily mark-to-market revenue for the 6 months ended 30 June 2011
} ™ ot ot o Frecquency ; ™ ot and Lo Frcquency
: :
: L "
% BAGEEERT) K K BAGEEERT) I
Revenues (HK$ millions) Revenues (HK$ millions)
FIERTEIRERAR
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(I REEEE) () Risk management (cont'd)
(i) MERREE(E) (iii) Market risk management (cont’d)

45 B fe 2 1 T L I B (48 Methodology and characteristics of market risk model (cont'd)

RSz 1E (48 ) Value at risk (cont'd)
TRET TR SERMAAIH I EEHA The tables below show the VaR statistics for the trading book

EHRRESTEHT - and AFS portfolio.
BERZBNTHAR - - RERE 99%
Market Risk for the Trading Portfolio - 1-day VaR 99%
2012%6A30ALE6EA BEZ21E W FE6A30BLE6EA Bz &
6 months ended 30 June 2012 6H30H 6 months ended 30 June 2011 64308
55 B ¥ At30June ] aiy ¥ At30June
Maximum Minimum Mean 2012 Maximum Minimum Mean 201
BETT BETT BT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HNERKR Foreign exchange risk 5,093 998 3,457 471 4,103 830 1973 1,831
MZER Interest rate risk 4,235 965 2,139 2,356 6,055 646 1934 1577
BEaELE Total VaR 10,377 3,086 7,670 7,470 6,662 2767 3676 3,246
IHEERFAENTEAR
Market Risk for the AFS Portfolio

20126 A30H1E6HA BZ2NnE 011E 6 A30HIE61EA BHE0N A
6 months ended 30 June 2012 6A30H 6 months ended 30 June 2011 6A30H
4] {3 T At30June 533 &I 5 At30June
Maximum Minimum Mean 2012 Maximum Minimum Mean 2011
BETT  A¥Tr  A¥Tr  A%TIn  A%Tr  BETr  BETr BBt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
MERR Interest rate risk 145,944 108,974 127,731 124,915 215650 150,654 190,064 152,39
EEFZRR  Creditspread risk 976,851 404422 673,764 471,645 739489 483,767 596,314 523404
BOREMRBEHE Total 250-day VaR 1,020,047 415,059 693,413 490,118 840933 509,523 649,791 588,474
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U)

Risk management (cont’d)

(iii) Market risk management (cont’d)

Methodology and characteristics of market risk model (cont'd)
Stress testing

Stress testing is implemented to mitigate the weaknesses
in the VaR model in order to capture remote but plausible
events. The Group uses the following scenarios for market risk
stress testing:

- sensitivity scenarios, which consider the impact of any
single risk factor or a set of factors that are unlikely to
be captured by the VaR model, such as breaking the
HK dollar and US dollar currency peg; and

- historical scenarios, which incorporate the historical
observation of market moves during previous stress
periods which would not be captured by the VaR model,
such as the impact on valuation under the recent credit
Crisis scenario;

Stress testing results are reported to ALCO, which provides
an assessment of the financial impact that such events would
have on the Group's income statement and reserve. The daily
losses for the trading portfolio and the yearly negative reserve
impact for the AFS portfolios experienced in 2012 were below
the stress loss alerts and limits.

Credit spread risk

In addition to being characterised by interest rate risk and
extreme market volatility, the financial crisis that started in
the middle of 2007 was also characterised by the significant
widening of credit spread, which heavily affected the valuation
of the AFS portfolios. Also, the extreme market conditions
made the availability of market prices for some of the securities
infrequent, and to a certain extent, less reliable, which further
increased the challenge and complexity for the portfolio
valuation of some of the securities in the AFS portfolio.

In order to strengthen the risk control of the AFS portfolios,
the MR&LM has established and developed a framework that
enables the estimation of the fair value of option adjusted
spreads in order to calculate the fair value of illiquid securities,
as well as the calculation of a 250-day credit spread VaR,
credit spread sensitivity risk statistics, stress testing, and the
establishment of a limit structure and early alert indicators.
The objective of choosing the 250-day credit spread VaR
statistics is to measure the potential adverse impact on the
Group's reserve on an annual basis.
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(I REEEE) () Risk management (cont'd)
(i) MERAREE(E) (iii) Market risk management (cont’d)
SMNE [ f2 Currency risk
AREFBNIINERREEINEESTE - 79 The Group's foreign exchange risk stems from taking foreign

(X5 INEBHFKE - AEE KRG
DITFMB R RMNEE - KEBEMINE
BEERRENHELHEERBBEZES
Zf - RUAEEINERKRAIEZRIEE
RlEMEREESBEUARBERERN
Greeks (GELFIRASNEERRE) - BIZE 20125 6
A30HIE6 @A - REBRINEEETF
Y928 Bi8ss AURES B 377,000 7T(2011 £F
6 H30 A1k 6 iR : Wz AA 387000
T) MEASZAERR = A7 1,264,000 70(2011
Fo6H30HIE6MEA : B 848000 7T) ©

REERNERINERBRIAT

exchange positions from commercial dealings, investments in
foreign currency securities, and operations of the Group and
its overseas branches and subsidiaries. The Group's foreign
exchange positions are subject to exposure limits approved
by ALCO. Methods adopted to measure foreign currency
risk exposure against corresponding limits include individual
currency positions, overall foreign exchange positions and
sensitivities such as Greeks (for foreign exchange options). For
the 6 months ended 30 June 2012, the Group's average daily
trading profit and loss from foreign exchange positions was
a profit of HK$377,000 (6 months ended 30 June 2011: profit
of HK$387,000) with a standard deviation of HK$1,264,000
(6 months ended 30 June 2011: HK$848,000).

Significant foreign currency exposures at the end of the
reporting period were as follows:

2012 6 A 30 H

At 30June 2012

ES AR¥ Hin g HE

HERBET T  Equivalentin HK$'000 usD RMB Others Total
HERE Spot assets 54,930,428 36,271,662 2,656,084 93,858,174
REEE Spot liabilities (36,462,684) (32,945,018) (14,295,004) (83,702,706)
RHEIE A Forward purchases 79,989,355 57,386,414 22,432,193 159,807,962
RHEH Forward sales (97,256,290) (59,330,666) (10,786,676) (167,373,632)
HiEs 3R Net option position 29,688 (9,254) (2,605) 17,829
REFH Net long position 1,230,497 1,373,138 3,992 2,607,627
BT Net structural position - 732,000 48,542 780,542
2012F EHHIRE
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BEBEE (&) () Risk management (cont’d)
TIEEEEIE(E) (iii) Market risk management (cont’d)
SHE [ i (42 ) Currency risk (cont'd)
1TF12A31H
At 31 December 2011
e AR Hip gk k]
HSMWABTIT  Equivalent in HKS'000 UsD RMB Others Total
HEEE Spot assets 56,453,603 30,482,056 4,089,798 91,025,457
REaE Spot liabilities (39,857,172) (24,163,466) (12,866,936) (76,887,574)
ZEEA Forward purchases 71,872,830 11,233 20,091,778 136,075,841
RHEY Forward sales (87,385,354) (49,892,395) (11,289,714) (148,567,463)
HARE AR S Net option position 6,033 - (780) 5253
RBFE Net long position 1,089,940 537,428 24,146 1,651,514
HIBREEE Net structural position - 612,510 48,527 661,037

HERFEERREE RAENERLN
ERELE -

FIF R 2
AEENEERBEZESBREEF
ﬁﬁﬁﬁ%&%ﬁﬂ?%AFEMH~
o AEEMFIERREBAEETERE
ﬁEﬁEEHﬁ&E ‘BERM o SRITERM
ZHERBREHNEIHEZED - BRE
BREM - WamRHhFEEE  FTEXE
M EERR (B MEER ° K
SEEHRTEMZAERBREEZR
BIF R RRE BB —IRITIRM /5
5 o B E k5 E R IR L BCR R E IR IR
7TERM Z FIE R -

BREFERRR  ANEEFER T FIET
ETE(LERFREH) RETHEE
BHERIRGARABESEERARE
TH M, - AEBITEN T EHA SR
A - MEFIHEEES EXHAE
BENAABEEE  EAREETITE
TEERKH -

RERITERERA S
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The net option position is calculated using the Model User
Approach which has been approved by the HKMA.

Interest rate risk

The Group's ALCO oversees all interest rate risks arising from
the interest rate profile of the Group’s assets and liabilities. The
Group has interest rate risk exposures from both its banking
and trading books. The interest rate risk in the banking
book is caused by maturity gaps, basis risks among different
interest rate benchmarks, yield curve movements, interest rate
repricing risks and risks from embedded options, if any. The
Group’s management of the interest rate risk in the banking
book is governed by the Interest Rate Risk Management Policy
(“the Policy”) for the banking book. Moreover, the Treasury
and Markets Department manages the interest rate risk in the
banking book according to the policy.

To mitigate interest rate risk, the Group has used interest rate
derivatives, especially interest rate swaps, to hedge both assets
and liabilities such as AFS and non-trading liabilities ("NTL").
The Group has also adopted hedge accounting principles,
under which the fair value changes of the AFS/NTL and the
corresponding fair value changes of the hedging derivative
instruments offset each other.
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U)

Risk management (cont’d)

(iii)

(iv)

Market risk management (cont’d)

Interest rate risk (cont’d)

The Group's management of the interest rate risk in the trading
book is guided by the Interest Rate Risk Management Policy
for the Trading Book. The Group mainly uses the present
value of a basis point movement to measure its interest rate
risk exposure in the trading book. For the 6 months ended
30 June 2012, the Group's average daily trading profit and
loss from interest rate positions was a gain of HK$101,000
(6 months ended 30 June 2011: gain of HK$222,000), with a
standard deviation of HK$923,000 (6 months ended 30 June
2011: HK$999,000).

Capital management
The Group's primary objectives when managing capital are as
follows:

- To comply with the capital requirements set by the
banking regulators in the markets where the entities
within the Group operate;

- To maintain a strong capital base to support the
development of its business; and

- To safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders.

The HKMA sets and monitors capital requirements for the
Group as a whole. An individual banking subsidiary is directly
regulated by its local banking supervisor. In implementing
current capital requirements, the HKMA requires the
Group to maintain a prescribed ratio of total capital to total
risk-weighted assets. The Group adopts a standardised
approach to calculate market risk in its trading portfolios, risk
weightings for credit risk and the basic indicator approach
for operational risk. Banking operations are categorised as
either trading or banking book, and risk-weighted assets are
determined according to specified requirements that seek
to reflect the varying levels of risk attached to assets and
off-statement of financial position exposures.
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U)

Risk management (cont’d)

(iv) Capital management (cont’d)

(v)

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder returns that might otherwise be possible with
greater gearing, and the advantages and security afforded by
a sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions.

Consistent with industry practice, the Group monitors its
capital structure on the basis of the capital adequacy ratio, and
there have been no material changes in the Group’s policy on
the management of capital during the period.

The capital adequacy ratios at 30 June 2012 are computed on
the consolidated basis of the Group and certain subsidiaries as
specified by the HKMA for its regulatory purposes, and are in
accordance with the Banking (Capital) Rules of the Hong Kong
Banking Ordinance.

The Group and its individually regulated operations have
complied with all externally imposed capital requirements
throughout the period ended 30 June 2012 and the year
ended 31 December 2011, and are well above the minimum
required ratio set by the HKMA.

Operational risk management

Operational risk is the risk of loss resulting from inadequate or
failed internal processes, people and systems or from external
events. It is present in virtually all the Group’s transactions
and activities. The objective of operational risk management
("ORM") is to ensure that operational risks are consistently and
comprehensively identified, assessed, mitigated, monitored
and reported.

The Operational Risk Governance Framework (“ORGF")
encompasses every member within the Group. ORM relevant
matters are reported to the Director of Risks and are under the
oversight of the Board-delegated CRMC and the Operations
Committee ("OC"). The Group’s ORM framework, plans and
tools are approved by the OC and CRMC, and implementation
is driven by the ORM unit and senior management.
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() Risk management (cont’d)

(v)

Operational risk management (cont’d)

The ORM unit assists management in meeting their
responsibility of understanding and managing operational
risk, and ensuring the development and consistent application
of operational risk policies, processes and procedures
throughout the Group. The ORM unit monitors the Group's
overall operational risk exposures and ensures that all material
risks are promptly and appropriately escalated to senior
management. Audit Department examines and evaluates
the adequacy and control effectiveness of the ORGF on an
ongoing basis. Business and functional units are responsible
for monitoring the relevant operational risk under their
expertise.

The Group manages its operational risk through the Bank’s
policies, guidelines and procedures as set out below:

- Group Operational Risk Management encompasses the
Group's ORGF, which depicts the governance framework,
roles and responsibilities, tools, and methodologies for
the management of operational risk.

- Incident Reporting Framework stipulates the risk
classification, reporting requirements, loss posting and
reconciliation, and roles and responsibilities of reporting
operational risk incidents.

- New Product Approval Process stipulates the new
product definition, approval requirements, processes,
and roles and responsibilities of the approval and
reviewing parties; the necessary risk assessments before
the launch of the new product; and the compulsory
post-launch review requirements.

- Other policies, guidelines and procedures cover
outsourcing policy, disaster recovery plans, business
continuity plans, bank run drills, human resources-related
policies, IT data security and End-User Computing
policies are in place under respective business and
functional units expertise.
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Risk management (cont’d)

Operational risk management (cont’d)
The Group measures and monitors operational risk through
the ORM tools and systems as set out below:

Operational Risk Self-Assessment ("ORSA”") has been
rolled out across the business and functional units in
phases under the guidance of the ORM unit. ORSA
leaders are nominated by the management of each
business and functional unit to conduct self-assessments
and identify Key Risk Factors in their daily business and
support functions. Each Key Risk Factor is assessed
and quantified for its financial impact, in terms of the
estimated loss impact of each occurrence ("Dollar
Impact”) and estimated number of occurrences in a
year (“Annual Frequency”). The ORSA tool is automated,
based on Dollar Impact and Annual Frequency, to
calculate the dollar value of total risk exposure in a
year. In additional to the financial impact assessment,
non-financial impacts of risk factor, including customer
impact, reputation impact and likelihood of turning
into significant incident are also assessed. Based on the
assessment results, the relevant unit will decide whether
to adopt ongoing monitoring or establish mitigation
plans to lower the risk. Once a mitigation plan is
established, the relevant unit will track the progress
and regularly update the ORM unit for monitoring and
management reporting purposes.

Operational Risk Loss Database has been established
through the implementation of the Incident Reporting
System (“IRS"), which collects all operational risk
incidents with or without financial impact. Through
the IRS, the ORM unit ensures all incidents are properly
investigated, with corrective and preventive actions
promptly executed according to the planned timeline.
It serves as a centralised database to produce regular
reports for senior management, OC and CRMC review on
the significant impact and monitoring of the operational
risk trend. An escalation protocol is in place to ensure
that incidents with significant impact are reported to the
respective internal units as well as promptly reported to
the regulatory authorities. At the request of regulatory
authorities, the incident data in the IRS is also submitted
for their periodic review.
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Risk management (cont’d)

Operational risk management (cont’d)

- Key Risk Indicators (“KRIs") comprise a statistical tool
taking into consideration various risk factors and serve
to provide predictive and early warning signals for
management monitoring and action. Through regular
monitoring of this data, areas of potential operational
control weaknesses can be identified at an early stage
and promptly addressed. In the past year, the KRI
methodology has undergone vigorous enhancement
to achieve the objective of Bank-wide coverage and
of adopting a more scientific and magnitude-driven
approach. The new KRI model covers 16 sub-KRIs under
6 major risk classes and provides a KRI score for each
indicator, business and functional unit, as well as at the
Bank-wide level to provide a holistic view of the Bank’s
overall operational risk profile and trends.

The Operational Risk Update report provides management
with an overview of the key operational risk issues and
analysis, and is submitted to the OC on a monthly basis and
to the CRMC on a quarterly basis as part of the Group-wide
Risk Status Update report. It captures the implementation
status of ORM initiatives; and depicts analysis on the trend
of operational incidents and operational losses, highlights
of incidents with material impact on the Group and lists of
incident details during the month.

Substantial efforts were made in 2011 to cultivate a strong
ORM culture achieved through a series of training sessions
held throughout the Bank in the first quarter of 2011, followed
by the launch of a web-based learning program rolled out in
the fourth quarter of 2011. The continual objectives are to
raise risk awareness, and enrich employees’ understanding
of the ORGF, their roles and responsibilities, accountability
and the IRS. The web-based learning is required for all newly
joined staff, and will be conducted annually in Hong Kong,
with targeted roll-out to overseas branches and subsidiaries
in the near future. This is further reinforced by strong, visible
management support which encourages staff to embrace and
promote operational excellence.
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U)

Risk management (cont’d)

(v)

(vi)

Operational risk management (cont’d)

With the endorsement of the long-term ORM roadmap and
tools obtained from the OC, Management Committee and
CRMC in 2011, the Group will continuously fine-tune and
enhance its operational risk management framework in line
with industrial developments, and will work closely with its
strategic shareholder and partner. In the coming years, the
Group will focus on (a) promoting the ORSA Group-wide in
phases; (b) strengthening the ORM oversight on overseas
branches and subsidiaries; and (c) continually enhancing the
IRS and the relevant ORM reports.

The Group’s long-term goal is to cultivate a proactive,
responsible and accountable culture on ORM, encompassing
identification, assessment, mitigation and reporting, and thus
achieving operational excellence through continual robust
operational risk management.

Legal risk management

Regulatory requirements are growing in complexity,
number and significance. Increasingly the sources of those
requirements which have a direct impact on the Group in
Hong Kong are regulatory bodies or multilateral organisations
outside Hong Kong. With due regard to the highly regulated
financial environment in which it operates, the Group seeks
to remain abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, and enhance its systems and
processes to create awareness of new requirements, and
implement changes as necessary. Policies and procedures
reflecting relevant legal and regulatory requirements are
regularly reviewed. Policies and procedures are promulgated
through internal communication and are often accompanied
by relevant training. There is a strong process in place to
ensure legal and regulatory risks are identified, monitored and
mitigated. Any significant failings are reported by the Legal
and Compliance functions to the Group’s Audit Committee,
the CRMC and senior management.
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U)

Risk management (cont’d)

(vi)

(vii)

Legal risk management (cont’d)

The Legal Department (“LD") and Compliance Department
("CD") have been key partners in the business, providing
legal and compliance advice and support to all parts of the
Bank. In the first half of 2012, the LD and CD were actively
involved in new product launches and new business
initiatives, strategically important transactions and commercial
agreements, outsourcing arrangements, as well as day-to-day
matters arising from the Group's business that is diverse both
geographically and in scope. The CD has also been heavily
involved in monitoring and ensuring compliance with the fast
changing regulatory requirements in the area of investor and
customer data protection. The LD and CD will continue to
provide the advice and support that the Group requires in the
second half of 2012 as it strives to meet the challenges these
changes will present.

Strategic and reputational risk management

Strategic risk management refers to the Group'’s efforts to
develop, uphold and implement strategic decisions related
to its long-term growth and development. Reputational risk
management refers to the Group's efforts to protect its brand
name and business franchise from any potential damages
arising from negative publicity about its business practices,
conduct or financial condition.

The CRMC of the Group meets regularly to monitor and
oversee the Group's strategic and reputational risks. High
priority is placed by senior management to ensure that the
Group's business and operational strategies are appropriately
defined and executed professionally and promptly. Such
strategies are reviewed regularly to enable the Group to
respond efficiently to changes in its operating and regulatory
environment. Business priorities are set on a bank-wide
basis as well as for individual business and functional units
which are clearly aligned to support the Group’s strategies,
and measurable targets are assigned to ensure executional
excellence. Great care is also taken to protect the Group'’s
reputation and to maximise its brand equity. This involves
ongoing efforts to monitor and ensure high standards
of customer satisfaction, operational efficiency, legal and
regulatory compliance, public communication and issues
management, etc.
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Review Report

Review Report to the Board of Directors of CITIC Bank International
Limited

Introduction

We have reviewed the interim financial report set out on pages 3 to 48
which comprises the consolidated statement of financial position of
CITIC Bank International Limited (“the Bank”) as of 30 June 2012 and the
related consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the condensed consolidated cash flow statement for the
six month period then ended and explanatory notes. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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Review Report

Conclusion

Based on our review, nothing has come to our attention that causes us to

believe that the interim financial report as at 30 June 2012 is not prepared,

in all material respects, in accordance with Hong Kong Accounting

Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2012
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Report of the Chief Executive Officer

Operating Environment

In the first half of 2012, Hong Kong's economic growth
slowed down significantly as a result of weakened domestic
consumption and shrinking trade volume. The persistent
European debt crisis alongside several rounds of credit ratings
cuts for major Eurozone countries also dampened the overall
investment climate and posed challenge to Hong Kong's
financial industry during the period.

On a positive note, Hong Kong kept its development
momentum as an offshore RMB centre while the city’s banking
institutions, on the back of regulatory easing, were able to
exercise greater flexibility in mobilising RMB deposits and
increased efficiency in RMB capital flows between onshore
and offshore markets, giving a steady impetus to RMB business
growth. In an environment fraught with increasing downside
risks, these new opportunities were predominantly important
for generating benefits and support to the Hong Kong financial
industry.

CITIC Bank International Limited (“CBI") and its subsidiaries (“the
Group”) adopted a prudent yet proactive approach to business
development in the face of unfavourable economic conditions
in the first half of 2012, focusing its efforts on underwriting
practices as well as asset and liability management by
aligning loan and deposit growth in order to improve yield
and ensure ample liquidity towards enhancing its overall
financial standing. Meanwhile, the Group capitalised on the
opportunities presented by Hong Kong's growing offshore
RMB market to drive development for related businesses
and revenue growth, and in collaboration with parent bank,
China CITIC Bank Corporation Limited (“"CNCB"), which has an
extensive network and clientele in Mainland China, propelled its
cross-border business by riding on the Group’s advantage as a
one-stop financial platform. With a view to scale up its strength
in cross-border business and operational efficiency, the Group
merged its Wholesale Banking Group with China Banking
into Wholesale and Cross-border Banking Group during the
period. The amalgamation, through structure optimisation and
resources integration, was completed with an aim to establish a
unique, competitive cross-border business platform.
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Report of the Chief Executive Officer

Business Performance

Earnings

Riding on its established leadership in the RMB business to
grasp the opportunities arising from the rapid development
of Hong Kong's offshore RMB business, the Group stepped
up collaboration with CNCB in the first half of 2012 to roll
out timely and diversified RMB products and services, which
effectively met its customers’ investment and hedging
needs, and expanded the scope of its interest-bearing assets
moderately, fuelling continuous growth in the Group's recurrent
income and earnings. The Group's operating income rose by
3.5% year-on-year to HK$1,870 million, while its operating profit
before impairment also increased by 2.2% to HK$1,050 million.
It should be noted that the growth in the above income and
profit has factored in two one-off incomes booked in the first
half of 2011 including a write-back of HK$229 million from
the recovery of Lehman Brothers Minibond collateral and an
income of about HK$26 million on disposal of a held-for-sale
asset. This heightened the impact of the comparison base
considerably. Discounting the one-off incomes, there recorded
a strong growth in both profit and income year-on-year.

Leveraging off the management expertise of its strategic
shareholder, Banco Bilbao Vizcaya Argentaria, S.A. ("BBVA"), the
Group continued to upgrade its risk management capabilities,
resulting in continuous improvement in its asset quality.
During the period, the Group recorded net impairment losses
of HKS7 million only, while a write-back of HKS$73 million
including a write-back of HK$58 million on a held-for-sale asset
was recorded in the first half of 2011. Taking into account the
HK$28 million in revaluation gain on investment properties
and other items, the Group'’s profit before taxation declined
slightly by 5.2% year-on-year to HK$1,070 million while its profit
attributable to shareholders fell by 4.5% to HK$905 million
as compared to the same period in 2011. Excluding the two
aforementioned one-off incomes including the write-back
from the recovery of Lehman Brothers Minibonds collateral,
the Group's profit attributable to shareholders in the first half
of 2012 would have registered a significant 31.2% increase as
compared to the same period in 2011,
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Report of the Chief Executive Officer

Net Interest Income

In the first half of 2012, the Group expanded the size of its
interest-bearing assets moderately while increasing interbank
deposits and advances. Active asset and liability management
and the ongoing effect of the repricing of corporate loan
portfolio helped to boost net interest income significantly by
24.0% year-on-year to HK$1,099 million. All these favourable
factors also contributed to improving the Group’s net interest
margin by 6 basis points year-on-year from 1.23% in the first
half of 2011 to 1.29% in the first half of 2012.

Non-interest Income

During the period, the Group’s non-interest income fell 16.4%
year-on-year to HK$770 million mainly because of a higher
comparison base for the first half of 2011 as a result of the two
aforementioned one-off incomes including the write-back
on collateral recovery from the Lehman Brothers Minibonds.
Excluding related write-backs recorded for 2011, the Group's
non-interest income would have increased by 15.6% year-
on-year during the period. This was partly attributable to the
significant 34.3% year-on-year increase in income derived from
the effective cross-selling of treasury products facilitated by
the close collaboration between Treasury and Markets Group,
Wholesale and Cross-border Banking Group and Retail Banking
Group amid surging demand for offshore RMB products. In
addition to this, corporate loans related fee income surged
substantially by 67.5%, wealth management related income
increased notably by 23.0%, and trade bills commission income
rose by 14.1%. All of these factors were key to non-interest
income growth.

Operating Expenses

The Group pursued steady business development as planned
and further increased the number of its Hong Kong branches.
Upward adjustment pressure on wages and rental of premises
also caused operating expenses to rise by 5.1% year-on-year to
HK$820 million during the period. The Group's cost to income
ratio stood at 43.9%, remaining approximately at the same level
as in the first half of 2011.
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Report of the Chief Executive Officer

Impairment Allowances

Owing to stringent asset quality control, the Group registered
net impairment losses in loans and advances and other
accounts totalling merely HKS7 million during the period,
whereas a net write-back of HK$73 million, including the
HKS$58 million write-back on a held-for-sale asset, was recorded
for the first half of 2011. Individually assessed loans and
collectively assessed loans recorded a net loss of HK$46 million
and a net write-back of HK$29 million respectively, compared
with a net write-back of HK$37 million and HKS$15 million
respectively during the same period last year. Aside from
this, bad debt recoveries reduced by 52.1% year-on-year to
HKS10 million.

Asset Quality

Asset, Loan and Deposit Sizes

As economic downside risks increase, the Group focused its
sights on enhancing its credit approval as well as asset and
liability management by regulating its loan, deposit and asset
sizes moderately, while putting more effort into raising the
return on assets in the first half of 2012 in a move to improve
yield and ensure ample liquidity. As at end-June 2012, the
Group's total loans and total assets reached HK$93.8 billion
and HK$171.4 billion respectively, keeping near par with year-
end 2011 levels. Meanwhile, in the face of fierce competition
for customer deposits among local banks, the Group adopted
appropriate strategies, and by rolling out a diverse range of
customer-driven deposit products, maintained total deposits of
HKS$139.2 billion, at a level similar to year-end 2011.

Asset Quality Indicators

The Group’s asset quality improved steadily, resulting in a
continuous decline in the impaired loan ratio, which, as at
end-June 2012, dropped to 0.52% from 0.75% at end-December
2011 and from 1.28% at end-June 2011. Other asset quality
indicators have also improved, of which loan loss coverage
ratio surpassed 100% as it rose from 77.4% at end-December
2011 to 103.8% at end-June 2012, reflecting the effectiveness of
the Group's stringent asset quality control. In a report released
by rating agency Moody’s Investors Service in June 2012,
the Group was given positive comments on the continuous
improvement in credit quality. Moody’s therefore revised the
rating outlook for the Group’s bank financial strength from
stable to positive.

2012F EERE
Interim Report 2012

I 085



086

TR RS

B R AR

REESFE 5 AT RIERREREER L 25 B3
TOKARESZE - AEREARTT R EE 2017
FRH 183% @ BMEIEZE 17.9% @ BNRRITE
T AE - BABRTEREFERERABZ - B
EEFABEBEXNINELFRMBE TS LEGR
MEEBBEERE  BRUTHITFERLETRE - £
B R 67.4% RFEEKTE o 1h4h » R
FES L RBERINE 593% @ EFEENERE
BEeMEERPHEARBEERTEAREFHRE
e RAE FHRS AEBARBEFER—H
REFHRIEE - F2R W@ EHREE -

Report of the Chief Executive Officer

Financial Position

In May 2012, the Group exercised its option to early redeem
US$250 million perpetual subordinated guaranteed notes.
As such, the Group's capital adequacy ratio as at end-June
2012 dropped slightly to 17.9% as compared to 18.3% at
year-end 2011. However, this was still far higher than the
industry average. In spite of increased competition for customer
deposits among local banks, the Group’s rollout of a series of
successful customer deposit campaigns and active asset and
liability management programmes effectively regulated its
deposit and loan sizes. This has enabled the Group to keep its
loans to deposits ratio at a healthy level of 67.4%. In addition,
the Group's average liquidity ratio rose significantly to 59.3%,
due primarily to the Hong Kong Monetary Authority’s relaxation
of the inclusion of RMB assets and deposits in the calculation of
average liquidity ratio during the period with obviously positive
impact since the Group has always maintained a relatively rapid
growth in its RMB deposits.

S RITEIB = EEHHEF CBI’s Key Financial Ratios
2012 2011 4
6 A30H 12H31H
30June 2012 31 December 2011
NGl S Capital adequacy 17.9% 18.3%
BB ART R E Core capital adequacy 11.6% 10.4%
FHRBER X Average liquidity 59.3% 43.6%
EfF® Loans to deposits 67.4% 67.3%
ERHEEHEEBERLE Loans to total assets 54.7% 54.7%
BB E SR R Impaired loans 0.52% 0.75%
BEX Coverage' 98.4% 96.3%
EREEBEX Loan loss coverage 103.8% 77.4%
M MR G 48 B 3tk & Mainland loans to total customer advances 25.4% 25.5%

L RDEABERI R AR EES FORER KRR R Z
TR AR EERAERE -

RERITERERA S
CITIC BANK INTERNATIONAL LIMITED

' Calculated by dividing the sum of individually-assessed
impairment allowances and collateral of impaired loans by the
gross impaired loans.
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Report of the Chief Executive Officer

Business Development

Retail Banking Group (“RBG")

While the subdued US economy and the European sovereign
debt crisis triggered global economic uncertainties and
continued to drag down Hong Kong and Mainland China’s
economic growth, RBG maintained sustainable growth in
the first half of 2012. As at end-June 2012, total retail lending
reached HK$34.3 billion, up 2.9% from year-end 2011. This
was attributable mainly to a 16.1% growth in SME loans.
Retail deposits reached HK$59.0 billion, a level on par with
year-end 2011. Focused efforts in margin management
resulted in a 12.7% year-on-year growth in net interest income
and net interest margin expansion by 22 basis points year-on-
year. Wealth management-related fees, in turn, continued
to be a key contributor to non-interest income with a 23.0%
year-on-year growth, driven primarily by increased sales
revenue from insurance, unit trusts and structured deposits.

Continuous efforts to boost operational efficiency came to
fruition. In particular, operating expenses increased a mere 3.0%
year-on-year to HK$350 million. Asset quality remained strong
with a write-back of HK$2.3 million in impaired loans for the first
half of 2012 while net profit before tax rose 28.0% year-on-year
to HK$337 million in the same period exclusive of the write-
back on collateral recovery from Lehman Brothers Minibonds
accounted forin 2011.

The Group's CITICfirst private wealth management franchise
chalked up encouraging clientele growth with the number
of CITICfirst customers reported at end-June 2012 in excess of
19,700, representing a 1.9% interim increase. Total customer
assets under management stood at around HKS$50 billion.

In an effort to drive the Group's vision of becoming the
“China Bank of Choice”, RBG launched a number of RMB deposit
and insurance products such as RMB High Yield Deposit and
Wise Choice 5-Year Insurance Plan (RMB) in the first half of 2012.
The Group also became one of the first batch of distributors in
RQFII fund sales with the launch of CSI RMB Income Fund. All
this was in addition to a SME customer referral programme
launched jointly with parent bank, CNCB. The programme
brought about new opportunities and augmented the Group's
capability in cross-border business.
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Report of the Chief Executive Officer

Wholesale and Cross-Border Banking Group (“WBG")
With a view to grasping the rising business opportunities
and optimising resources allocation as well as operational
procedures towards building a successful cross-border platform
with distinctive competitive advantages, a amalgamation
of Wholesale Banking Group and China Banking into a
new Wholesale and Cross-Border Banking Group (“WBG")
was completed in the first half of 2012. The priority for the
new setup is to accelerate the development of the Group's
wholesale and cross-border business through further improving
the quality of financial services and solutions and by capturing
increasing cross-border opportunities between Mainland China,
Hong Kong and other Asian countries.

The newly restructured WBG reported initial success with a
record operating income and profit before tax, which were up
41.2% and 36.1% respectively from the same period last year.
This outstanding performance was attributable to a significantly
higher net interest income, accelerated Global Markets business
and increased lending related fee income. These were also
construed as a sustained momentum of business growth and a
direct result of WBG's focus on maintaining sustainable strategic
development through offering customer-centric products
and solutions. At the same time, WBG continued to invest
in product development and delivery channels, with great
progress made in areas such as Transaction Banking, Global
Markets and Structured Finance and Syndication.

To capture the increasing cross-border business opportunities
brought about by Mainland China’s sustained economic growth
and RMB internationalisation, WBG further strengthened its
collaboration with CNCB and CITIC Group entities. As a result,
the growth of referral business from CNCB and CITIC group
entities has been accelerated significantly, with referral business
revenues of nearly twice as much as the same period last
year. Meanwhile, WBG launched a number of new initiatives
for RMB business development, including a RMB business task
force in association with CNCB, a pilot cross-border RMB loan
programme with CNCB branches and a Trade Loan Campaign
for CNCB customers. Encouragingly, the Group saw a robust,
sustained growth in both its RMB cross-border trade settlement
volume and RMB deposit balance during the first half of the
year. Noteworthingly, CITIC Bank International (China) Limited
adhered to its vital role as the onshore platform for the
development of the Group's cross-border business as well as
for WBG's cooperation with CNCB and CITIC Group aside from
achieving strong profit growth.
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Report of the Chief Executive Officer

To foster stronger relations with customers and meet their
regional needs, the Group established its Singapore Branch
to provide customers with an array of wholesale banking and
treasury services. By adopting the right strategy for a growing
market, the Singapore Branch exceeded expectations on most
business fronts.

Parallel to efforts in boosting business growth and products
and service investment, WBG strived to strike a healthy balance
between risk and return, achieving a record profit before tax for
the first half of the year attributable partly to low credit costs as
a result of stringent risk management practices.

Treasury and Markets Group (“TMG")

In spite of the challenging external environment, TMG
continued to tap the opportunities arising from the continuous
growth of Hong Kong's offshore RMB market to develop related
businesses, providing customers with tailored RMB products
in a timely manner and in consequence registered satisfactory
results in its Global Markets business in the first half of 2012.
Driven by sustained growth in RMB product sales, the fee
income from cross-selling of Global Markets’ treasury products
surged by 26.5% year-on-year. Market volatilities nevertheless
presented opportunities to offer structured products to meet
customers’ hedging needs. During the period, sales revenue
from structured products accounted for 51% of the total
revenue of Global Markets, a marked increase from the 19%
share recorded a year ago.

In the area of central treasury management, the Group
exercised prudence in an orderly manner and reduced its
European bond holdings in its available-for-sale securities
portfolio during the period in a bid to minimise the possible
adverse impacts entailed by the European debt crisis, posting
however a disposal loss on securities of HK$21 million. The
Group's European bond holdings was therefore reduced to
HKS$5.1 billion as at June-end 2012 from HK$8.7 billion recorded
at the beginning of the year and is expected to be cut further
to HK$3.8 billion by the end of the year as the bonds reach
maturity.
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Report of the Chief Executive Officer

In a move to secure deposit-taking, TMG, in close collaboration
with WBG and RBG, built a bigger market share and
longer maturity profile in RMB deposits which provided a
sound funding base for the Group's various RMB business
development plans. As at June-end 2012, CBI's RMB customer
deposits accounted for 21.1% of its total customer deposits.
On 14 June 2012, the Hong Kong Monetary Authority issued
a guideline to replace the RMB risk management limit, with a
RMB liquidity ratio for monitoring RMB liquidity position. All
banks are now required to maintain a RMB liquidity ratio at
no less than 25%. The relaxation of the liquidity requirement
freed up to RMBS5 billion in cash balance for the Group’s central
treasury, helping to generate better interest returns for the
Group in the second half of the year.

Risk Management

Amid the tumultuous economic climate in the first half of
2012, Risk Management Group focused its efforts on tightening
underwriting practices, conducting rigorous risk reviews,
managing vulnerable portfolios, improving the Group's
investment strategy, and enhancing capital and liquidity
management to align with the Group’s risk appetite.

The Group continued to invest in and strengthen its risk
management infrastructure and capabilities. The Risk
Management Plan ("RMP”), which was kick-started in 2009,
was completed in December 2011. This plan resulted in the
development and enhancement of comprehensive risk tools,
methodologies, and processes to support the Group's risk
infrastructure. This has enabled the Group to establish the
Global Risk Indicator (“GRI") which is an objective, simple and
comprehensive tool to measure the Group's overall risk profile.
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Report of the Chief Executive Officer

The Group's risk policies and procedures are subject to a
high degree of oversight. The Credit and Risk Management
Committee ("CRMC") is empowered by the Board to oversee
and approve the strategies, risk systems, policies, and exposures
of the Group. Established policies and procedures are in place
to identify, quantify, monitor and mitigate the risks to which the
Group is exposed, including credit risk, market risk, operational
risk, liquidity risk, interest rate risk, strategic risk and reputation
risk. In addition, the Internal Audit Department conducts
regular independent reviews of the Group's risk management
practices to ensure compliance with internal policies as well as
regulatory requirements.

The strategic collaboration between the Group, CNCB, and
BBVA, is well established with a substantial focus on achieving
synergy in the risk management area. Risk knowledge
sharing and skills transfer have contributed significantly to the
establishment of a more advanced risk management model
and best practices.

Future Outlook

In response to the European sovereign debt crisis, a number
of Eurozone nations took proactive austerity measures which
prompted negative sentiments among local residents and
contributed to political upheavals and civil strife, giving little
hope for near-term resolution to the crisis. In addition, as
the US economy continues to recover at a tepid pace and
emerging markets lose steam, the global economy is likely
to remain volatile and cloudy, offering Hong Kong's financial
sector challenging possibilities which are to be taken with
utmost caution.

Reassuringly, Hong Kong boasts strong financial fundamentals
as well as ample fiscal surplus. The city is also well geared
to deal with economic slide and financial crisis. Besides, to
mark the 15th anniversary of Hong Kong's handover, the
Chinese Central Government has rolled out additional pro-
Hong Kong measures which are particularly conducive to
the city's development as an offshore RMB centre and cross-
border business prospects. Despite external volatilities, the
RMB continues on its path towards internationalisation.
Supported by related state policies, Hong Kong is expected to
maintain robust development in offshore and cross-border RMB
businesses, bringing plenty of opportunities to the financial
industry eventually.
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Report of the Chief Executive Officer

Looking ahead, the Group will uphold its prudent, proactive
approach, in adherence to stringent financial disciplines and
risk management practice to ensure a sound financial and
capital position for the challenge of increased risks in economic
downturns. The Group will continue to unleash its competitive
advantage in RMB business and allocate more resources to
related product research and development, capitalising also on
the advantage of CNCB's extensive network and customer base
on the Mainland to drive the acceleration of cross-border RMB
business and RMB business in Hong Kong.

The Group will move on in the second half of the year as
planned with development strategies to expand its network
with new concept branches in Hong Kong to better satisfy the
needs of mid-range customers and cater to the growth of the
Group's retail banking business. In the meantime, the Group's
brand regeneration work is in full swing. By inheriting the key
design elements of CNCB's logo, the Group is to further exert
its strong Chinese parentage and realise fully the synergistic
benefits within the CNCB Group.

Chan Hui Dor Lam Doreen
Chief Executive Officer

Hong Kong, 28 August 2012



© FISHRITEFRAMR AR 2012
HR - PERITEER S EER

‘l‘ FHRERAEFEERRLRRIGE 2 RREEDF
4 i FA R (L 22 SE AR A BN

© CITIC Bank International Limited 2012
Published by: Corporate Communications Department, CITIC Bank International

4% This report is printed on environmentally friendly paper
’ manufactured from elemental chlorine-free pulp
Printed on chemistry free plate system



BBEEE 23258

232 Des Voeux Road Central, Hong Kong
EE Tel :(852)3603 6633

&K Fax :(852) 3603 4000
info@citicbankintl.com
www.citicbankintl.com




	Cover

	Contents
	Corporate Profile
	Corporate Information
	Consolidated Income Statement
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Condensed Consolidated Cash Flow Statement
	Notes to the Interim Financial Report – Unaudited
	Unaudited Supplementary Financial Information
	Review Report
	Report of the Chief Executive Officer
	Inside Back Cover

	Back Cover



