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China CITIC Bank International Limited

REERIT (BERR) BRARE ([HERT (A 1) /PG China CITIC BankInternational Limited (“CNCBI”) is awholly-owned subsidiary of CITIC
B eRmZERERAR ([REEE]) HEEHBAR F International Financial Holdings Limited (“CIFH”), which in turn is 70.32%-owned by
EHRTBROERATRAMFEINMETORSEREEE S China CITIC Bank Corporation Limited and 29.68%-owned by Banco Bilbao Vizcaya
70.32%%29.68% By fE %S o Argentaria, S.A. (“BBVA”) of Spain.

FEERIT (BERR) HEEBAARFERBIEFRHEAR By providing value-creating financial solutions to define and exceed both the wealth
AlEEE SUEEENBEEREX£ETREREAZNBHE management and international business objectives of Greater China and overseas
FHIEMEHKE KABREBESERAKEREINESR customers, CNCBI aspires to be the “China Bank of Choice”, with the best international

[BEBPERT] standards and capabilities.

PEHRT (B RBEMRAPE BFEEENI6RIITH CNCBI’s footprint in Greater China includes 36 branches in Hong Kong, as well as
RAbm B3 RYI R BP0 b S > SR 1T (EARR) branches and presence in Beijing, Shanghai, Shenzhen and Macau. CNCBI also has
TR BB N R B BN 1T © overseas branches in New York, Los Angeles and Singapore.
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CHINA CITIC BANK INTERNATIONAL LIMITED
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Consolidated Income Statement

For the six months ended 30 June 2014 — unaudited

(Expressed in Hong Kong dollars)

The Board of Directors of China CITIC Bank International Limited (“the Bank”)
is pleased to announce the unaudited consolidated results of the Bank
and its subsidiaries (“the Group”) for the six months ended 30 June 2014

FRHEIB SRS TR EZ - WE RESREEHAD The interim financial report is unaudited, but has been reviewed by KPMG,
EBHT BEESSHNASHBEMN(EESE in accordance with Hong Kong Standards on Review Engagements 2410,
B TYEXERI) F24105% [ B X BRI BIRT 1= Review of interim financial information performed by the independent auditor of
BEYER | ETER o the entity, issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").
B Z6H30H L6fE A
Six months ended 30 June
2014 2013
B &E BET T BT
Note HK$’000 HKS$'000
FEYRA Interest income 4(a) 3,724,273 2,504,728
B Interest expense 4(b) (1,584,344) (1,043,919)
FREBA Net interest income 2,139,929 1,460,809
T ON Fee and commission income 518,674 356,145
BRKAeLE Fee and commission expense (16,439) (19,706)
FEARASKA Net fee and commission income 5 502,235 336,439
FZHWA Net trading income 6 414,963 410,625
BTARBESURKMAABED Net gain from financial instruments designated at
SR T AT fair value through profit or loss 7 975 1,525
SFER(EE) /Llﬂlf?% Net hedging (loss)/gain 8 (1,755) 223
HETHEEEFFRE Net gain on disposal of available-for-sale securities 9 7,439 12,187
Hip g A Other operating income 10 19,365 20,758
R A Operating income 3,083,151 2,242,566
Feg =] Operating expenses 1 (1,205,961) (990,950)
?ﬂ BRIRE B AT R R R Operating profit before impairment 1,877,190 1,251,616
RERBFREMERRESE Impairment losses on loans and advances and other accounts 12 (2,554) (28,346)
R Operating profit 1,874,636 1,223,270
HEMERRET(BB) RS Net (loss)/gain on disposal of property and equipment (5) 20,165
BEMESE(BHR), W Revaluation (loss)/gain on investment properties (857) 1,100
BAD&EF Profit before taxation 1,873,774 1,244,535
5k Income tax 13 (335,715) (191,066)
BRI A Profit for the period 1,538,059 1,053,469
BERARTRRNERS Attributable to equity shareholders of the Bank 1,538,059 1,053,469

FoEBIESIEMNMEBAMEIRERN—&» -

The notes on pages 8 to 53 form part of this interim financial report.
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A= ANFAN J_l & . .
REeEEREER Consolidated Statement of Comprehensive Income
HZE2014F6 A30H LL61E A — K& EZ For the six months ended 30 June 2014 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)

BZ6H30H L6 A
Six months ended 30 June
2014 2013
BET T BT T
HK$’000 HK$'000
HREF Profit for the period 1,538,059 1,053,469
HRHEt2E KRG Other comprehensive income for the period
(RBREH I ERAER) (after tax and reclassification adjustments)
HETEEHIBZRER Item that will not subsequently be reclassified to income statement:
MEEMFEE Property revaluation reserve

—HEREZELTIE — transfer to deferred tax on disposal - 921
HETHEHFI BEZERER Items that may subsequently be reclassified to income statement:

BREGINLBREN Exchange differences on translation of

B SRR AIE X =58 financial statements of overseas subsidiaries (41,050) 23,590
A EEAE Available-for-sale securities

—RAEENEH — change in fair value 141,829 (178,558)
—HERE TR — transfer to income statement on disposal (6,969) (11,137)

—(CkB)/EEELRE — transfer (from)/to deferred tax (32,126) 31,780
BREMEERE Other comprehensive income for the period 61,684 (133,404)
HREEREEEE Total comprehensive income for the period 1,599,743 920,065
BERAITRRNESR Attributable to equity shareholders of the Bank 1,599,743 920,065
E8H I FEB3EMMTEARIM B mKA—2H The notes on pages 8 to 53 form part of this interim financial report.

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED
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At 30 June 2014 - unaudited

Consolidated Statement of Financial Position

(AB¥E RELL) (Expressed in Hong Kong dollars)
6H30H 12A31H
At 30 June At 31 December
2014 2013
BaE BT T BT T
Note HK$’000 HK$'000
BE Assets
RE RELRIT » PRIBITR Cash and balances with banks, central banks and

HEtEmgsnss other financial institutions 14 6,113,957 12,621,484
HEIRTT « PRIBITREM Placements with and advances to banks,

TR ENTER B central banks and other financial institutions 15 58,120,545 46,089,324
RHHBREE Trading assets 16 2,906,712 2,398,265
18 iR m DA R IR Securities designated at fair value through

AABENES profit or loss 17 12,522 63,204
ZEER LA R EAMARIE Loans and advances to customers and other accounts 18 141,748,047 132,531,544
Al EES Available-for-sale securities 19 25,465,192 21,661,781
I EISE T Property and equipment 20

—REME ~ Investment property 179,199 180,056

—HthE REE — Other property and equipment 709,310 719,624
A Yg B F7 18 Tax recoverable 24(a) 4 6
BT IBE B Deferred tax assets 24(b) 8,135 42,618
EERR Total Assets 235,263,623 216,307,906
EERkAE Equity and liabilities
RITREM S BIERN Deposits and balances of banks and

TR EETT other financial institutions 5,995,097 7,522,382
BEPER Deposits from customers 2] 173,243,939 154,658,966
RHMATEE Trading liabilities 22 2,209,592 1,568,640
BEBETFRE Certificates of deposit issued 23 15,908,417 16,175,173
BB ITEEE S Debt securities issued 25 1,123,566 1,151,253
NEAFRIE Current taxation 24(a) 463,451 179,394
RIERIAE & Deferred tax liabilities 24(b) 13,911 12,124
Hip & & Other liabilities 26 6,470,666 9,206,405
BEBER Loan capital 27 8,749,056 8,657,552
BEAR Total Liabilities 214,177,695 199,131,889
s Equity
&7 Share capital 28(a) 7,566,271 7,283,341
i Reserves 28(b) 11,209,489 9,892,676
BEBRERITRE Total equity attributable to equity

KRS EE shareholders of the Bank 18,775,760 17,176,017
EIMERZTE Additional equity instruments 29 2,310,168 -
Mm@ 2 TotalEquity 21,085,928 17,176,017
BEREEAR Total Equity and Liabilities 235,263,623 216,307,906

E8E B ES3AMM B AM BRI —Ea -

The notes on pages 8 to 53 form part of this interim financial report.
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Consolidated Statement of Changes in Equity

For the six months ended 30 June 2014 — unaudited
(Expressed in Hong Kong dollars)

) % RE £ AL g4
EBRE EMBRE EMRE e -HER (W) BHIA
BE  BRHEE EREE  -BREBE  EBchange  Property Investment  BHAE  Regulatory RERH Total  Additional ~ EREE
Share Share Capital  General ~differences revaluation revaluation  Statutory ~ general  Retained  reserves equity Total
capital  premium reserve reserve reserve reserve reserve reserve reserve profits  (note 28(h)) instruments equity
BETr  RMTn  BETn BMTRn  BETn BMTR BETn BMTR BBTr BMTR BBTn BMTR BETn
HKS'000  HK$'000  HKY'000 — HKS'000  HK$'000  HK$'000  HKY'000  HKS'000  HKS'000  HK$'000  HKY'000  HKS'000  HKS'000
R014E1 1R At 1January 2014 7,283,341 282,930 6,589 100,000 140,901 55 (4,846) 38,349 149500 9,179,198 9,892,676 - 17,176,017
HENUECANBLE  Changesinequity for
6EANEREY the six months ended
30 June 2014:
iy Profit for the period - - - - - - - - - 1,538,059 1,538,059 - 1,538,059
Pnitzahs Other comprehensive
income for the period - - - - (41,050) - 102,734 - - - 61,684 - 61,684
BhEENEEE Total comprehensive income
for the period - - - - (41,050 - 102,734 - - 1,538,059 1,599,743 - 1,599,743
EAEN—HETES  Issue of Additional Ter 1
Capital Securities - - - - - - - - - - - 2310168 2,310,168
R014E3A3BEE  Translion to no-par value
aEERR fegime on 3 March 2014
(Hias) (note 28(2) 282930 (282930) - - - - - - - - (282930) - -
2014564308 At30June 2014 7,566,271 - 6,589 100,000 99,851 55 97,888 38,349 149,500 10,717,257 11,209489 2,310,168 21,085,928
R2013%1 A At T January 2013 7283341 282930 6,589 100,000 98,150 4n8 50,146 33241 124915 7067826 7768515 - 150518%
%ﬁtZOlﬁéﬂ}OEK Changes in equity for
GEAMEREH:  thesimonths ended
30 June 2013:
Byl Profit forthe period - - - - - - - - - 1053469 1053469 - 1053469
BnitrEkE Other comprehensive income
for the period - - - - 2359 91 (157919) - - - (133404) - (133404)
REAUEEE  Totol omprehensive income
for the period - - - - 2359 9 (157915) - - 1053469 920,065 - 920,065
EERIET Transfer to retained profits - - - - - (5,584) - - - 5,584 - - -
R013%6A308 At30 June 2013 7283341 282930 6,589 100,000 121,740 55 (107,769) 33,241 124915 8126879 8688580 - 15919
R013E7A1H At T July 2013 7283341 282930 6,589 100,000 121,740 55 (107,769) 3341 124915 8126879 8688580 - 159921
HENBENANAL  Changesin equity for
6EANEREY the six months ended
31 December 2013:
Lyl Profitfor the period - - - - - - - - - TR0 1082012 - 1080
PnitrEhE Other comprehensive
income for the period - - - - 19,161 - 102923 - - - 122,084 - 122,084
Lk eatatd Total comprehensive income
for the period - - - - 19761 - 102923 - - 1082012 12040% - 1.2040%
KEREEN Transfer fiom retained profits - - - - - - - 5108 M5 (29693 - - -
R013%12A318 At 31 December 2013 7283341 282930 6,589 100,000 140901 55 (4846) 38349 149500 9179198 9892676 - 17076017
F8H B ES3E MM B AN B mEN —Ho The notes on pages 8 to 53 form part of this interim financial report.

CHINA CITIC BANK INTERNATIONAL LIMITED
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2014 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
EZ6A30H16MEA
Six months ended 30 June
2014 2013

s BT BT

Note HK$'000 HKS$'000
REEK Operating activities
KA/ (BR)EEEBHRSE Cash generated from/(used in) operations 8,889,455 (2,032,408)
BB Overseas tax paid (47,475) (30,089)
RE/ (AR ELEBENESTE Net cash generated from/(used in) operations 8,841,980 (2,062,497)
REXK Investing activities
BUEREEERFRE Dividends received from equity investment securities 3,870 3,804
BAMERRE Purchase of property and equipment (57,024) (36,963)
HEMERFFEMERIEA Proceeds from disposal of property and equipment - 84,283
(AR),/ RERELBNRESTE Net cash (used in)/generated from investing activities (53,154) 51,124
BEXK Financing activities
BITRIN—REBRBEEIE Proceeds from issue of Additional Tier 1 Capital Securities 2,310,168 -
SNEBERFE Interest paid on loan capital (248,095) (178,683)
®E/(AR)BEXBENELFE Net cash generated from/(used in) financing activities 2,062,073 (178,683)
REeRBEEEEM (R )BE Net increase/(decrease) in cash and cash equivalents 10,850,899 (2,190,056)
MAITENESERESEEER Cash and cash equivalents at 1 January 43,612,527 43,702,447
R6A30AMNESRBELZEEER Cash and cash equivalents at 30 June 30 54,463,426 41,512,391

FoEFIESIEMNM B AMEIRKRN —& 7 -

The notes on pages 8 to 53 form part of this interim financial report.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1)

(2)

Basis of preparation

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the HKICPA. It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority ("HKMA”).

The preparation of an interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2013 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2014 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.

Changes in accounting policies

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2013 accounts, except for
the following:

The HKICPA has issued a number of new HKFRSs and amendments
to HKFRSs that are effective for the current accounting period of the
Group. Of these, the following developments are relevant to the
Group's financial statements:

- Amendments to HKAS 32, Offsetting financial assets and financial
liabilities

- Amendments to HKAS 36, Recoverable amount disclosures for
non-financial assets

- Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting
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Notes to the Interim Financial Report — Unaudited

(2) Changes in accounting policies (continued)

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Amendments to HKAS 32, Offsetting financial assets and financial
liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS
32. The amendments do not have an impact on the Group's interim
financial report as they are consistent with the policies already
adopted by the Group.

Amendments to HKAS 36, Recoverable amount disclosures for non-
financial assets

The amendments to HKAS 36 modify the disclosure requirements
for impaired non-financial assets. Among them, the amendments
expand the disclosures required for an impaired asset or CGU whose
recoverable amount is based on fair value less costs of disposal. The
amendments do not have an impact on the Group's interim financial
report as they are consistent with the policies already adopted by the
Group.

Amendments to HKAS 39, Novation of derivatives and continuation of
hedge accounting

The amendments to HKAS 39 provide relief from discontinuing hedge
accounting when novation of a derivative designated as a hedging
instrument meets certain criteria. The amendments do not have an
impact on the Group's interim financial report as the Group has not
novated any of its derivatives.

SER-NEREERE
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is presented consistently with reportable
segments which are regularly reviewed or evaluated internally by the
chief operating decision-maker to allocate resources to the segments
and to assess their performance. The Group has identified the
following four main reportable segments:

Wholesale and cross-border banking business includes wholesale
banking business in Hong Kong and overseas branches, and China
banking. Wholesale banking mainly comprises corporate lending and
syndicated loans, trade financing and cash management. Overseas
branches include the management office unit in Hong Kong and the
branches operated overseas. China banking mainly includes a branch
and a subsidiary bank in China, and the China banking management
office in Hong Kong.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services and small and medium enterprises (“SMEs") banking business,
wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the “Others” segment and inter-segment
expenses for the respective business segments.
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3)

(a)

Notes to the Interim Financial Report — Unaudited

DEER (£) (3) Segment reporting (continued)
A28, H (a) Reportable segments
B Z201456830A L6fEA
Six months ended 30 June 2014
RAR BAR
BEER B ERIT BER
Wholesale and Personal and BEMiE
cross-border business  Treasury and Eitb "Ee
banking banking markets Others Consolidated
BETT BETT BET T BETT BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FREWA Net interest income 1,228,187 566,339 325,714 19,689 2,139,929
Hibagg A Other operating income 309,675 300,528 317,178 8,402 935,783
HERHHEFLZWZE  Net gain on disposal of
available-for-sale securities - - 7,439 - 7,439
LA Operating income 1,537,862 866,867 650,331 28,091 3,083,151
L Operating expenses (228,225) (279,330) (24,909) (673,497) (1,205,961)
DEBEELUA (ZH)  Inter-segment income/(expenses) (109,514) (172,655) (51,271) 333,440 -
HIBREEEENN Operating profit/(loss)
mERR(FE) before impairment 1,200,123 414,882 574,151 (311,966) 1,877,190
B kBam L EMRE Impairment losses written back/
FEBRBERE,(C&E) (charged) on loans and
advances and other accounts 12,994 (16,942) - 1,394 (2,554)
KRR (BE) Operating profit/(loss) 1,213,117 397,940 574,151 (310,572) 1,874,636
HEMENRE Net loss on disposal of property
FER and equipment (4) M - - (5)
REMEEHER Revaluation loss on investment
properties - - - (857) (857)
BADER(BE) Profit/(loss) before taxation 1,213,113 397,939 574,151 (311,429) 1,873,774
FRi5®: Income tax - - - (335,715) (335,715)
HREF (BA) Profit/(loss) for the period 1,213,113 397,939 574,151 (647,144) 1,538,059
Hth2EEE : Other segment items:
e Depreciation 11,265 11,454 586 44,120 67,425
201456 A30A
At 30 June 2014
HivnHEE - Other segment items:
DESEE Segment assets 133,578,943 38,942,840 82,868,547 (20,126,707) 235,263,623
DEBE Segment liabilities 121,191,611 87,132,136 26,869,234  (21,015,286) 214,177,695
HANEENERFRR Capital expenditure incurred
during the period 4,084 23,987 527 28,426 57,024

SER-NEREERE
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Notes to the Interim Financial Report — Unaudited

() oWEH (&) (3) Segment reporting (continued)
(a) TE2IRLHIP (&) (@) Reportable segments (continued)
BHZ=201356A30A k618 A
Six months ended 30 June 2013
NSIDNE fEA R
BIRE% PETEIRTT HER
Wholesaleand ~ Personal and RETS
cross-border business  Treasury and Hi e
banking banking markets Others  Consolidated
BT BT BT BT BT
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
FRBUA Net interest income 885,636 527,928 30,151 17,094 1,460,809
LSS PN Other operating income 162,687 238,545 365,466 2,872 769,570
HERHBEBELFWZ  Net gain on disposal of
available-for-sale securities 1,747 - 10,440 - 12,187
T A Operating income 1,050,070 766,473 406,057 19,966 2,242,566
BT Operating expenses (219,245) (259,788) (21,531) (490,386) (990,950)
DEBEEELUA /(ZH)  Inter-segment income/(expenses) (99,676) (143 ,353) (45,376) 288,405 -
HBREEEENNLE Operating profit/(loss)
=R (B8 before impairment 731,149 363,332 339,150 (182,015) 1,251,616
ERNBFNEMBEBE Impairment losses (charged)/
B8 () /B written back on loans and
advances and other accounts (17,955) (11,031) - 640 (28,346)
mERA(BR) Operating profit/(loss) 713,194 352,301 339,150 (181,375) 1,223,270
HEME R Net (loss)/gain on disposal of
F(EE),/ W property and equipment (38) (561) - 20,764 20,165
KEMEEHWE Revaluation gain on investment
properties - - - 1,100 1,100
TARF (&8) Profit/(loss) before taxation 713,156 351,740 339,150 (159,511) 1,244,535
Fri5%: Income tax - - - (191,066) (191,066)
Eﬁﬁq}‘ﬁ'&ﬂ/(ﬁﬂﬁ) Profit/(loss) for the period 713,156 351,740 339,150 (350,577) 1,053,469
Hth2E1EE : Other segment items:
e Depreciation 11,561 10,346 586 33,965 56,458
013F12A31H
At 31 December 2013
HtpEFEE : Other segment items:
DELEE Segment assets 113,582,102 37,828,073 80,366,118 (15,468,387) 216,307,906
DEBE Segment liabilities 104,843,268 79,625,938 30,640,754 (15978,071) 199,131,889
FREANEAES Capital expenditure incurred
during the year 6,749 66,156 14,770 88,353 176,028

FREIRT (B BRAH
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Notes to the Interim Financial Report — Unaudited

(3) AEWEFR (&)

(3) Segment reporting (continued)
(b) EEER (b) Geographical information
BEHEHNDOTERBEMNB RGN EEER
PR SHREERMEFEIHEERA
BARNRITREDITAE FIARKE -

The geographical information analysis is based on the location of
the principal operations of the subsidiaries, or in the case of the Bank
itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.

B Z6H300 L6 A
Six months ended 30 June
2014 2013 2014 2013
BADRF, (F8) BAER(BE) K&/ (BE) WA
Profit/(loss) Profit/(loss) Operating Operating
before taxation before taxation income/(loss) income
BT BETT BT T BETT
HK$'000 HK$'000 HK$'000 HK$'000
BB Hong Kong 1,638,923 1,145,807 2,644,197 1,991,854
AR At Mainland China 88,558 46,370 217,482 115,473
EJE United States 23,602 30,216 51,056 41,150
I3 Singapore 106,685 26,265 154,380 81,474
EAph Others 16,012 (4,125) 16,042 12,613
DEffEEE Inter-segment items (6) 2 (6) 2
1,873,774 1,244,535 3,083,151 2,242,566
6H30H 12H31H 6H30H 12H31H
At30June At 31 December At30June At 31 December
2014 2013 2014 2013
BEE BEE wEeE wa’
Total assets Total assets Total liabilities Total liabilities
BT BT T BET T BT T
HK$'000 HKS$'000 HK$’000 HKS$'000
E Hong Kong 214,065,261 194,916,371 193,823,177 178,534,484
B P Mainland China 17,351,136 19,015,509 15,517,569 17,198,708
EH United States 4,223,507 3,874,987 4,156,835 3,800,062
ons Singapore 18,754,741 13,671,664 18,612,248 13,581,566
EHit Others 1,109,058 1,345,525 1,111,887 1,332,175
D EEE B Inter-segment items (20,240,080) (16,516,150) (19,044,021) (15,315,106)
235,263,623 216,307,906 214,177,695 199,131,889

SE-MEYEERE
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(4) FEWARFEZH

(a) FEWA

Notes to the Interim Financial Report — Unaudited

(4) Interestincome and interest expense

(@) Interestincome

B Z6H30H1t6fEA
Six months ended 30 June
2014 2013
BET T BT T
HK$’000 HK$'000
RS Listed securities 14,033 516
JELETHE Unlisted securities 225,136 143,462
EoAh (P EE) Others (Note) 3,485,104 2,360,750
IR R R BEFTAEBER Interest income on financial assets that
EFEEMFBUA are not at fair value through profit or loss 3,724,273 2,504,728
(b) FEXZH (b) Interest expense
B Z6H30H1t6fEA
Six months ended 30 June
2014 2013
BET T BET T
HK$'000 HKS'000
BE R LEMSREERN Deposits from customers, banks and
FREBEBEITERE M EAM other financial institutions, certificates of
deposit issued and others 1,311,563 840,182
DETERE A Debt securities issued 20,962 21,429
BETEFEN Loan capital issued 251,819 182,308
R AR EBEFAEEN Interest expense on financial liabilities that
SRBENTESE are not at fair value through profit or loss 1,584,344 1,043,919
Hoh: Of which:
BETEHEEARSFLARERE  Loan capital issued repayable after 5 years 133,804 135,413

Wi

B £2014F6 308 k6@ A - HaF| B A B
ERE & ZE 5T FE WA #2,362,000
70 (201396 A30R Lh6ffl A -
EFERRERREBENEZEDNFEKA
75 #1,988,0007T (2013568308 1H6fE A © B #

2,433,0007T) °

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

7 14.017,0007T)

Note:

Included in the above is interest income accrued on impaired financial assets
of HK$2,362,000 (six months ended 30 June 2013: HK$4,017,000), which
includes interest income on the unwinding of the discount on the loan
impairment losses of HK$1,988,000 for the six months ended 30 June 2014 (six
months ended 30 June 2013: HK$2,433,000).
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(5) FEARAEWA

Notes to the Interim Financial Report — Unaudited

(5) Netfee and commission income

B Z6H30H 1L6fE A
Six months ended 30 June
2014 2013
BT T BT
HK$’000 HK$'000
ERRASUA Fee and commission income
ZRMAe Bills commission 74,155 59,796
(EERNEE L ON Card-related income 11,884 11,928
—RREBTTARFE General banking services 45,027 39,085
R Insurance 133,226 83,070
RE RGBT EED Investment and structured investment products 67,638 70,840
B B RMEER Loans, overdrafts and facilities fees 186,426 91,127
HAt Others 318 299
518,674 356,145
ERNMAETH Fee and commission expense (16,439) (19,706)
502,235 336,439
Hep Of which:
%g’i?ﬁ RAESWA(TBIERE Net fee and commission income (other than
EERMNENSE) %E/\\ the amounts included in determining the effective
WA BER AEBR interest rate) relating to financial assets and
MNemEEREE liabilities not at fair value through profit or loss:
—EARASKA - Fee and commission income 272,465 162,851
—BRAEAEIH —~ Fee and commission expense (6,160) (6,446)
266,305 156,405
6) FBXREWA (6) Nettrading income
B Z6H30H 1L6fE A
Six months ended 30 June
2014 2013
BET T BT
HK$’000 HK$'000
B EIMNE W R E 12 Gains less losses from dealing in foreign currencies 258,080 35,528
EERFHRESFRZERER Gains less losses from trading securities 138 396
Hih 8 EF W E B Gains less losses from other dealing activities 107,281 355,416
R HEEFEF B A Net interest income on trading activities 49,464 19,285
414,963 410,625

—E-MEYEERE Io1s
Interim Report 2014
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(7)) EEAERERURBAAEBEN (7) Net gain from financial instruments designated at fair
SR T BFWE value through profit or loss
B Z6H30H1L6fEA
Six months ended 30 June
2014 2013
BETT BT T
HKS$'000 HKS$'000
F U Net gain 769 1,266
FLEIA Interest income
—JELm ~ Unlisted 206 259
975 1,525
(8) FHH (BE) Wi (8) Net hedging (loss)/gain
B Z6H30H16fEA
Six months ended 30 June
2014 2013
BET T BET T
HK$’000 HK$'000
ARBEETE(ER) W Net (loss)/gain on fair value hedge (1,755) 223
(9) HEATHEERSFFRE (9) Net gain on disposal of available-for-sale securities
B Z6H30H 1L6fE A
Six months ended 30 June
2014 2013
BET T BT
HK$’000 HKS'000
REFEEERNFEGHRE Net revaluation gain transferred from reserves 6,969 11,137
TN HREE A R F I Net gain arisen in current period 470 1,050
7,439 12,187

016] RFIRT (EFR) BIRAR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(10) Hb&&E WA

Notes to the Interim Financial Report — Unaudited

(10) Other operating income

B Z6A30H6f@A
Six months ended 30 June
2014 2013
BET T BT
HK$’000 HK$'000
AHEERERE AR EKA Dividend income from available-for-sale equity securities
—Fkm — Listed 70 104
—3ELETM — Unlisted 3,800 3,700
REMER LW AR EZSE ©  Rental income from investment properties
PE1£159,0007C (201346 A30H less direct outgoings of HK$159,000
1E6fE A : B #66,0007T) (six months ended 30 June 2013: HK$66,000) 3,435 2,803
Hih Others 12,060 14,157
19,365 20,758
(11) BEXH (11) Operating expenses
B Z6A30H6f@A
Six months ended 30 June
2014 2013
BET T BT
HK$’000 HKS$'000
(a) BT R (a) Staff costs
HoREME TR Salaries and other staff costs 740,155 600,593
BIRE AR Retirement costs 37,565 36,600
777,720 637,193
(b) 1TE (b) Depreciation
MERZETE Depreciation of property and equipment
—REBELLEHEERENEE - Assets held for use under operating leases 14,618 12,437
—HuEE — Other assets 52,807 44,021
67,425 56,458
(c) HEtRE T (c) Other operating expenses
Y R RE S Property and equipment expenses
(TEEFEIE) (M) (excluding depreciation) (Note)
—MEHEE — Rental of property 121,659 109,531
—Eftb - Others 71,819 63,805
% ERD BN 5 Auditors’' remuneration 3,829 3,352
BEE Advertising 19,270 14,818
AHE - BRI R XEAm Communication, printing and stationery 41,873 35,749
FENEEER Legal and professional fees 14,076 10,505
Hb Others 88,290 59,539
360,816 297,299
R HAEE Total operating expenses 1,205,961 990,950

SER-NEREERE
Interim Report 2014
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(11) B&XH (&)

X

B ZE2014F6A30H L6l A - Ef&&E T HBE
BB ERETNREENBEELE 2585
BT E T B #688,0007T (2013968301 1F6
& A : #B#es30007t) REMEERES L (8
EWERS) 851156650007 (201346 5308
161 A ¢ 8#104,431,0007T) °

(12) ERRBRK EMRERESR

Note:

Notes to the Interim Financial Report — Unaudited

(11) Operating expenses (continued)

Included in other operating expenses are the minimum lease payment under
operating leases of HK$688,000 (six months ended 30 June 2013: HK$653,000)
for renting equipment, and HK$115,665,000 (six months ended 30 June 2013:
HK$104,431,000) for renting property and other assets for the six months

ended 30 June 2014.

Impairment losses on loans and advances and other

accounts
HZ6H30H1L6fE R
Six months ended 30 June
2014 2013
BET T BT T
HK$’000 HK$'000
WS (CEH), 5 Impairment losses (charged)/written back
—ERERBH% - Loans and advances (3,393) (28,346)
—H b ARIE — Other accounts 839 -
(2,554) (28,346)
BRkBREEMRERE Impairment losses (charged)/written back on
fE518 (M) /ol loans and advances and other accounts
— @ RIEEE - Individual assessment (16,021) (25,813)
— A - Collective assessment 13,467 (2,533)
(2,554) (28,346)
Hepo: of which:
— IR - Additions (150,612) (93,679)
— [B] B — Releases 128,792 54,618
— Uy [e] & A -~ Recoveries 19,266 10,715
(2,554) (28,346)

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(13)

(14)

REWBERARNAEHR

Notes to the Interim Financial Report — Unaudited

(13) Income tax in the consolidated income statement

B Z6A30H6f@A
Six months ended 30 June
2014 2013
BET T BT T
HK$’000 HK$'000
AEBIE - FHBRE Current tax - Hong Kong Profits Tax
BN % Provision for the period 264,553 185,422
iR 1T F 2 TR AR Bl 43 Over-provision in respect of prior periods - (8,844)
264,553 176,578
REABIE — /I BIE Current tax - Overseas
HAN £ Provision for the period 58,606 5,651
BAEFERBEGRHR(2#) Under/(over)-provision in respect of prior periods 8,498 (919)
67,104 4,732
EERIE Deferred tax
TR 1 2 EEE AR (TR 24(0)) Origination of temporary differences (note 24(b)) 4,058 9,756
335,715 191,066

& 7S T 15 B B T8 DA HR N 5T B ER B & A
R 16.5% (H 2201356 A30H 1H6fE A -
16.5%) 5t & o BIND TR B A RMTIAE
AR BB B R A B IR T R o

RERERT PRETREMBESH
EEHNEE

The provision for Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2013: 16.5%) of the estimated assessable
profits for the period. Taxation for overseas branches and subsidiaries

is charged at the appropriate current rates of taxation in the relevant

countries.

(14) Cash and balances with banks, central banks and other

financial institutions

6A30H 12H31H

At 30 June At 31 December

2014 2013

BT T BB T

HK$'000 HK$'000

Re Cashin hand 247,274 289,630
TERITHV & 1T Balances with banks 2,825,127 6,129,079
e RERITH AT Balances with central banks 1,891,139 2,318,538
FEHEAM S RSB ETT Balances with other financial institutions 1,150,417 3,884,237
6,113,957 12,621,484

SER-NEREERE
Interim Report 2014
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(15) H|T > PRE|ETRE S BEBE L

Notes to the Interim Financial Report — Unaudited

(15) Placements with and advances to banks, central banks

FERHH% and other financial institutions
6H30H 128318
At 30 June At 31 December
2014 2013
BET T BT
HK$’000 HKS$'000
HERITHFER Placements with banks 39,328,127 38,016,559
TEIRTTHIZA R Advances to banks 18,792,418 8,072,765
58,120,545 46,089,324

A Maturing:

—1MEAR — Within 1 month 25,132,728 17,109,988
—1EAE1FR — Between 1 month and 1 year 32,941,520 28,944,177
—1451& — After 1 year 46,297 35,159
58,120,545 46,089,324

201456 430 K20135E 128310 - AEEH
EIRTT R A S RN B I R E R
o VB Z ERFUR B EERRE LR -

(16) RZEAREE

these two dates.

(16) Trading assets

There were no impaired advances to banks and other financial
institutions at 30 June 2014 and 31 December 2013, nor were there
any individually assessed impairment allowances made for them on

6H30H 12A31H
At 30 June At 31 December
2014 2013
BT T BT
HK$’000 HKS$'000
RHREBRLF—KREES Trading securities — Investment funds 2,510 2,675
PTETEMERAAREBAENEISD)) Positive fair values of derivatives (note 35(b)) 2,904,202 2,395,590
2,906,712 2,398,265
L ERBWEITHEBNT Issued by:

2 Corporate entities 2,510 2,675

BREMH IS Analysed by place of listing:
LM Unlisted 2,510 2,675

020 FFHRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EEABBERURRR AEENES

Notes to the Interim Financial Report — Unaudited

(17) Securities designated at fair value through profit or loss

impairment allowances

6A30H 12H31H
At 30 June At 31 December
2014 2013
BT T BT T
HKS$’000 HK$'000
EFES Debt securities 12,522 63,204
DL ETEE B THBmT Issued by:

IR 1 Sovereigns 12,522 12,927
1 Corporate entities - 50,277
12,522 63,204

BRETHEE DA Analysed by place of listing:
JEET Unlisted 12,522 63,204

(18) EFERRBR K HAIRE (18) Loans and advances to customers and other accounts

EFERRBR R HEMRERBEERE (@) Loans and advances to customers and other accounts less

6H30H 12A31H
At 30 June At 31 December
2014 2013
BET T BETIT
HK$'000 HK$'000
BPER MBS A5 Gross loans and advances to customers 137,408,508 127,016,841
PERIER Impairment allowances
— AR FEE - Individually assessed (182,705) (160,920)
— 4R A A — Collectively assessed (293,482) (315,055)
136,932,321 126,540,866
JEETFI S M E b BRIA Accrued interest and other accounts 4,816,494 5,992,286
B Impairment allowances
— AR FE{H — Individually assessed (768) (1,608)
4,815,726 5,990,678
141,748,047 132,531,544
EEFERRBRHEF IR - Included in loans and advances to customers:
ECES: Trade bills 7,863,653 8,610,825
B2 Impairment allowances
— 4R B HE - Collectively assessed (612) (854)
7,863,041 8,609,971

SE-MEYEERE
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(18) EFERRBHR R AMERE (&)

(b) BOEISFTNEFERRER
A MREEBETRETHAMRIRESE BIF

RSB MERER -

Notes to the Interim Financial Report — Unaudited

(continued)

(18) Loans and advances to customers and other accounts

(b) Loans and advances to customers analysed by industry sectors

and definitions used by HKMA.

The following economic sector analysis is based on the categories

20145 6H30H 2013F12A31H
At 30 June 2014 At 31 December 2013
BEFNER BEERNEP
BRRER BERRBHR
EFER H#AEEA=E EFER  BEENE
kBB %of gross  MEFAE % of gross
Gross loans loans and Gross loans loans and

and advances

advances to

and advances

advances to

to customers customers to customers customers
BT T covered BT covered
HK$'000 by collateral HK$'000 by collateral
TESR Industrial, commercial and financial
— MEERE - Property development 410,000 2 15,227 100
— MERE ~ Property investment 14,686,106 92 14,074,440 100
— SRt - Financial concerns 7,297,290 49 4,073,785 33
- RELL - Stockbrokers 387,652 79 255,937 40
— WENTEE - Wholesale and retail trade 14,203,330 87 13,762,091 91
— BUEXE - Manufacturing 6,914,523 52 5,843,972 57
— BHNERRE - Transport and transport equipment 2,135,276 48 2,252,707 46
— REEE) ~ Recreational activities 266,693 79 271,979 78
— BB - Information technology 1,559,423 1 882,728 5
— Hith - Others 2,858,970 72 2,272,510 57
BA Individuals
-FEIEEBEEE] ~ Loans for the purchase of flats under
[FAABEBL2ERERE the Home Ownership Scheme,
EMAEERERE Private Sector Participation Scheme
HENETFER and Tenants Purchase Scheme 15,422 100 17,790 100
- BEEMEEDNE - Loans for the purchase of
HER other residential properties 10,817,179 100 10,254,515 100
—ERR2X — Credit card advances 315,990 - 318,683 -
—Hfth - Others 6,542,593 87 5,853,436 87
EREAFERANER K Gross loans and advances
B iaEE for use in Hong Kong 68,410,447 78 60,149,800 82
BEomE Trade finance 14,083,881 21 15,489,383 20
ERBUIMERRER Gross loans and advances
NE B for use outside Hong Kong 54,914,180 32 51,377,658 34
BEFERRBTBEE Gross loans and advances to customers 137,408,508 54 127,016,841 55

022] Hh{ZIRIT (EIKR) BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(18) EFERRBHR R AMERE (&)

(0 BMEFEFERRBMK

Notes to the Interim Financial Report — Unaudited

(18) Loans and advances to customers and other accounts
(continued)

(c) Impaired loans and advances to customers

6H30H 12A318
At 30 June At 31 December
2014 2013
BET T BET T
HKS$'000 HK$'000
BEBEFERRBRETE Gross impaired loans and advances to customers 458,742 406,465
B YEE — A RIFTEE Impairment allowances - Individually assessed (182,705) (160,920)
276,037 245,545

FEERRSREEEEZEFER  Gross impaired loans and advances as a % of
REBFBERN R D E total loans and advances to customers 0.33% 0.32%

REERERRRREEN AT RENER
B DEERRER R -

KERFEAREEECTEAEERE
HERRBRAFERMOA SREES
#37,199,0007T (20134 12H31H : B
202,649,0007T) - EEEARETEREE
UEEVELRBERNEAEENRESF
FRARRK o

MEFPERLBRAATE 0% A L » Wik(E
RERAES BN RERFERNBRDNT
N

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

Individually assessed impairment allowances were made after
taking into account the realisable value of collateral in respect of
such loans and advances of HK$237,199,000 (31 December 2013:
HK$202,649,000) for the Group. This collateral mainly comprises
mortgage interest on residential or commercial properties and cash
placed with the Group.

The analysis of impaired loans and advances to customers of the
individual loan usage category, which accounted for 10% or more of
the gross loans and advances to customers, is as follows:

201456 H30H

At 30 June 2014
&35!I mE BEEREF
WEERE WEERE ERRB
Individual Collective Impaired loans
impairment impairment  and advances
allowances allowances to customers
BT T BT BT
HK$’000 HK$'000 HK$’000
MR E Property investment - 825 6,700
HERTEE Wholesale and retail trade 2,912 37,267 6,020
BEomE Trade finance 106,829 28,219 182,628

EEBLAIME AR Gross loans and advances

ERRBREE for use outside Hong Kong 66,555 141,174 130,385
176,296 207,485 325,733

SE-MEYEERE
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(18) EFERRBHRRAMERE (&)

() BEEFERRBN (&)

Notes to the Interim Financial Report — Unaudited

(continued)

(18) Loans and advances to customers and other accounts

(c) Impaired loans and advances to customers (continued)

2013F12H31H
At 31 December 2013
(&1 e VEREES
BB B =G ONET
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT T BT IT BT T
HKS'000 HKS'000 HKS$'000
YR E Property investment - 84 1,375
HBERTEH Wholesale and retail trade 4354 47,797 4,353
B omaE Trade finance 127,773 43,924 197,296
BB LAIME A Gross loans and advances
B KRBT for use outside Hong Kong 25,224 156,887 138,180
157,351 248,692 341,204
(19) A HER S (19) Available-for-sale securities
6H30H 12H31H
At 30 June At 31 December
2014 2013
BET T BT
HK$’000 HKS$'000
RBENFHRE Certificates of deposit held 4,850,976 6,140,890
BEFES Debt securities 11,278,523 11,231,492
HEH(BEINERESERE) Treasury bills (including Exchange Fund Bills) 9,263,092 4,213,637
B Equity securities 72,601 75,762
25,465,192 21,661,781
N EBEBERBTHENT Issued by:
TR 1 Sovereigns 9,335,469 4,444,409
RIT R E A& FhikE Banks and other financial institutions 9,497,047 11,475,530
1 Corporate entities 6,632,676 5,741,842
25,465,192 21,661,781
RETHEE D Analysed by place of listing:
REB LT Listed in Hong Kong 942,444 77,144
REBIMEE ET Listed outside Hong Kong 200,435 134,165
JELET Unlisted 24,322,313 21,450,472
25,465,192 21,661,781
ERREGSESFNAREBE Fair value of individually impaired debt securities 133,808 271,299

024 FIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(20) MIERZE (20) Property and equipment
& BE
RERRE
REYE Hitp Furniture,
Investment Other fixtures and Fobc]
properties premises equipment Total
BT BET T BT T BT T
HKS'000 HKS$'000 HKS'000 HKS$'000
RASREE : Cost or valuation:
M2014F1818 At 1 January 2014 180,056 632,009 1,158,739 1,970,804
#n Additions - - 57,024 57,024
HE Disposals - - (1,896) (1,896)
BfER Deficit on revaluation (857) - - (857)
fE 5 AR Exchange adjustments - - (771) (771)
20145 6H30H At 30 June 2014 179,199 632,009 1,213,096 2,024,304
FHEENBASEESH  The analysis of cost or valuation of
mE the above assets is as follows:
DN Cost - 614,413 1,213,096 1,827,509
H1E Valuation
— 19854 - 1985 - 17,596 - 17,596
—2014%F - 2014 179,199 - - 179,199
179,199 632,009 1,213,096 2,024,304
P2013F1 A 1H At 1 January 2013 238,348 641,814 1,024,814 1,904,976
Ehn Additions - - 176,028 176,028
HE Disposals (60,466) (9,805) (41,849) (112,120)
BEHAR Surplus on revaluation 2,174 - - 2,174
BEE 5 82 Exchange adjustments - - (254) (254)
P2013F12A31H At 31 December 2013 180,056 632,009 1,158,739 1,970,804
EREENRASREEDIH  The analysis of cost or valuation of
mr the above assets is as follows:
(DN Cost - 614,412 1,158,739 1,773,151
HE Valuation
—1985%F - 1985 - 17,597 - 17,597
—2013%F -2013 180,056 - - 180,056
180,056 632,009 1,158,739 1,970,804
ZEFHINE - Accumulated depreciation:
M2014F181H At 1 January 2014 - 278,471 792,653 1,071,124
HRireE Charge for the period - 6,810 60,615 67,425
B M T [ 4 Written back on disposals - - (1,891) (1,891)
M 5, A Exchange adjustments - - (863) (863)
7201456 H30H At 30 June 2014 - 285,281 850,514 1,135,795
P2013F1 A 1H At 1 January 2013 - 271,505 724518 996,023
FERE Charge for the year - 13,694 102,564 116,258
£ & i [l 8 Written back on disposals - (6,728) (35,011) (41,739)
B 5 B Exchange adjustments - - 582 582
P2013F12A31H At 31 December 2013 - 278471 792,653 1,071,124
IREFE Net book value:
20145 6H30H At 30 June 2014 179,199 346,728 362,582 888,509
201312 A31H At 31 December 2013 180,056 353,538 366,086 899,680

—E-MEYEERE Iozs
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(20)

(21)

(22)

(23)

MER R (E)

REYMES

201456 A308 - %8 32 Al 2 B0 1T A B 17
(B%) BRAREGHAKBENAMBREY
¥ o YEMBEULHTSEEAREERFA
(BEEMBREER) F135% A4 EE
B/ HER - NEEEHEBERBS57,000
7T (20135128318 : 5 EH A% AEE
#2,174,0007T) W EFF AU EFR P o BIRETT
(BB) BRARABBAEMEGERE
¥28  EEFHREYFEME RERIRT
HAgE SR o

Notes to the Interim Financial Report — Unaudited

(20) Property and equipment (continued)

Investment properties

All investment properties of the Group were revalued on 30 June
2014 by Prudential Surveyors (Hong Kong) Limited, an independent
surveyor. The basis of the property valuation was the market value,
which is consistent with the definition of fair value under HKFRS 13,
Fair value measurement. The revaluation deficit of HK$857,000 was
recognised by the Group (31 December 2013: revaluation surplus of
HK$2,174,000 credited to the income statement), and debited to the
income statement. Among the staff of Prudential Surveyors (Hong
Kong) Limited are fellows of the Hong Kong Institute of Surveyors who
have recent experience in the locations and categories of properties

being valued.
EEFE (21) Deposits from customers
6H30H 12H31H
At 30 June At 31 December
2014 2013
BT BETT
HK$'000 HKS$'000
EEARAERBEETER Demand deposits and current deposits 16,080,329 15,669,859
HETFR Savings deposits 36,241,126 26,396,880
FEH - BVEA RS HR R ANTE SR Time, call and notice deposits 120,922,484 112,592,227
173,243,939 154,658,966
REARaE (22) Trading liabilities
6H30H 12A31H
At 30 June At 31 December
2014 2013
BT T BT
HK$’000 HK$'000
PTETEMB AR EETESS D) Negative fair value of derivatives (note 35(b)) 2,209,592 1,568,640
ERITFENFE (23) Certificates of deposit issued
6H30H 12A31H
At 30 June At 31 December
2014 2013
BT T BETT
HK$’000 HKS$'000
XGRS Non-trading 15,908,417 16,175,173

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

(b)

FREMBRRRAROFABIER

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial
position

(@) Current taxation in the consolidated statement of financial
position represents:

6H30H 12H31H
At 30 June At 31 December
2014 2013
BET T T T
HK$’000 HKS$'000
R, ERNEBNESTER Provision for Hong Kong Profits Tax for the period/year 264,553 374,852
B E RS Provisional Profits Tax paid - (223,244)
264,553 151,608
BAFFEEABNANEH LB Balance of Profits Tax provision relating to prior years 151,609 -
416,162 151,608
T INERTE Provision for overseas taxation 47,285 27,780
463,447 179,388

Hepo: Of which:
A EFIE Tax recoverable (4) ©6)
REAT IR Current taxation 463,451 179,394
463,447 179,388

CRIANELEHREERESE (b) Deferred tax assets and liabilities recognised
ERGETBRNKRERNELERIE (B The components of deferred tax (assets)/liabilities recognised in the
E)/ BEMNEERNABRMESHINT consolidated statement of financial position and the movements
during the period are as follows:
FEZHE  EXREX AEEERS
BBEENE HEEE NEEL EffRE
Depreciation ~ Impairment Eokd Revaluation
allowances in allowances  Revaluation  adjustments for
excess of related  forloansand adjustments for available-for-sale HEEE b= fam
depreciation advances properties securities Tax losses Others Total
BETT BETT BETT BETT BETT BETT BETT
EEHERS Deferred tax arising from: HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R201451818 At 1 January 2014 34,013 (44,897) 1,579 (2,823) - (18,366) (30,494)
WEsR R,/ Charged/(credited) to
(B (Hr3t13) income statement (note 13) 3,288 1,178 7] - - (450) 4,058
BN A Charged to reserves - - - 32,126 - - 32,126
5 R AR Exchange and other adjustments 2 ) 1 - - 84 86
R2014F6F30H At30June 2014 37,303 (43,720) 1,622 29,303 - (18,732) 5,776
R013F1A18 At 1 January 2013 23,562 (42,215) 2,351 9,351 (757) (19,575) (27,283)
WRERAME/ (EB)  Charged/(credited) to
income statement 10,529 (2,682) 149 - 745 1,296 10,037
FEERE % Credited to reserves - - (921) (12,174) - - (13,095)
B REMAE Exchange and other adjustments (78) - - - 12 (87) (153)
720135128318 At 31 December 2013 34013 (44,897) 1,579 (2823) - (18,366) (30,494)

SER-NEREERE
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(24) FEMBMRR KA THFAER (&)

(b) CRIBNEEHAEZEREE (H)

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised (continued)

6H30H 12A31H
At 30 June At 31 December
2014 2013
BT T BT
HK$’000 HK$'000
AR R IER Net deferred tax assets recognised on the
SFIELETITEA E consolidated statement of financial position (8,135) (42,618)
FEB AR R R Net deferred tax liabilities recognised on the
FIREIEAE consolidated statement of financial position 13,911 12,124
5,776 (30,494)

(0 XREINELEHEBEE
BHRAKRAELBEANRBATBHEAD
JEER T v A AR A 5 A5 18 - 1020144F6 A
30 AEEVKRERRFTHEBEEBEBENIE
ETTE A E BB 12,682,0007T (20135124
318 « B #2,682,0007T) © 1R 15 3R B B 75 15
Bl - EERIBEBLEREA -

(25) ERTEBES

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$2,682,000 at 30 June 2014 (31 December
2013: HK$2,682,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(25) Debt securities issued

6A30H 12A31H

At 30 June At 31 December

2014 2013

BT T BT T

HK$'000 HKS$'000

XD BITERES Non-trading debt securities issued 1,123,566 1,151,253
(26) HfttB & (26) Other liabilities

6A30H 12A31H

At 30 June At 31 December

2014 2013

BT T BT T

HK$'000 HKS$'000

FEET R F At FE 1< AR IR Accruals and other payables 6,470,666 9,206,405

028] HIFHRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(27) BEHEX

(27) Loan capital

Notes to the Interim Financial Report — Unaudited

6H30H 12H31H
At 30 June At 31 December
2014 2013
BYT T BT T
HK$’000 HK$'000
FRBEA6875%  H{EZETT Subordinated notes with
500,000,0007T H 14 8 5> US$500 million at 6.875% * 4,149,924 4,098,142
FBEA3875%  HEXTT Subordinated notes with
300,000,0007T B & {8 =45+ US$300 million at 3.875% ** 2,290,695 2,277,706
F B R E6.000% 0 EEZETT Subordinated notes with
300,000,0007T HY 14 B 45+ * US$300 million at 6.000% *** 2,308,437 2,281,704
8,749,056 8,657,552

*%

201068248 + ARITIRIEF 200712 A 1
o B9 3 7£2,000,000,0007T 9 7R HA 22 4% =F 2
(TP EAE BT E)]) RR2010F6 8 B M
BERK - BITFE K R6875% K EEE
J£500,000,0007T (55 {8 7% % 3,888,900,0007T )
MEBEZE ELZEBRENNERZHE
FRAR)ET » WAEH 202056 A24H FHH ©

20129F9 8278 + RITIRIBU EHPHAE
BB R A2012F8 A B H M B & 3B K
% 17 ™ 1A 3 J£300,000,0007T (& B 76 ¥
2,326,100,0007T) W& B R E - BITE T F
BERA3875% ' BFFIREE2017F9728
BEATHEELIBIREERZE - Al
HEEFEXRAERNERFHREESZE
B R NN3250%F F K o 55 L IR E FT A0
RHFABRAT LM » WigR202299H28
HEH -

2013F1MA7H » RITRBEU EHPHE
ERF B R R2013F 108 8 KB SR K
% 17 ™ {8 3 J£300,000,0007C (& B 76 ¥
2,325,800,0007T) MR ERIE - ZBREZE
FE(BEERBE=) W _FRELAE K - 18
EEEHZEEFFEFER6.000% - F¥F
KEZE2019F5878 1L BERABTE
BOE  RERMOFEENEGIREERSFH
EZHEERHFE iﬂuwwwiﬂ%%%ﬁﬁé
Bl BEERABRER HERAERA
= ]IH#E/\\2024¢5)5]7E| EIHf o

*%

Under a USS$2 billion Medium Term Note Programme (“the Programme”)
issued in December 2007 and the new Offering Circular issued in June
2010, the Bank issued subordinated notes on 24 June 2010 with a face
value of US$500 million (equivalent to HK$3,888.9 million). The notes
bear an interest rate of 6.875% per annum, payable semi-annually. The
notes are listed on the Singapore Exchange Securities Trading Limited
and will mature on 24 June 2020.

Under the Programme and the new Offering Circular issued in August
2012, the Bank issued subordinated notes on 27 September 2012 with
a face value of US$300 million (equivalent to HK$2,326.1 million). The
notes bear interest at a fixed rate of 3.875% per annum, payable semi-
annually until 28 September 2017, and thereafter fixed at an interest
rate of the prevailing five-year US Treasury bonds yield plus 3.250% per
annum if the notes are not redeemed on or before the call date at the
option of the Bank. The notes are listed on the Singapore Exchange
Securities Trading Limited and will mature on 28 September 2022.

Under the Programme and the new Offering Circular issued in October
2013, the Bank issued subordinated notes on 7 November 2013 with
a face value of US$300 million (equivalent to HK$2,325.8 million) and
qualified as Basel lll-compliant Tier-2 capital. The notes bear interest at
a fixed rate of 6.000% per annum, payable semi-annually until 7 May
2019, and thereafter fixed at the interest rate of the prevailing five-
year US Treasury bonds yield plus 4.718% per annum if the notes are
not redeemed on the call date. The notes are listed on the Hong Kong
Stock Exchange and will mature on 7 May 2024.

SER-NEREERE
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(28) EXR K f#1E

(a)

IR
(i)

(ii)

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves

(@) Share capital
ZER (i) Ordinary shares
201456 H30H 2013512 H31H
At 30 June 2014 At 31 December 2013
RAEHE BETT BRAHE BETT
No. of shares HK$'000 No. of shares HKS$'000
CRITRHZEER . Ordinary shares, issued and fully paid:
M1B18 : At 1 January 7,283,341,176 7,283,341 7,283,341,176 7,283,341
R2014F3A3EBES Transition to no-par value
BEERE regime on 3 March 2014 - 282,930 - -
M6B308, M12831H At 30 June/31 December 7,283,341,176 7,566,271 7,283,341,176 7,283,341

720135124318  8,000,000,0000% &
REEAE T EBRRIEREERA
BEET o AT - DEERA] M [FAR
HE] S E E2014F3A838 £/
BT BB (R RHEAI) (F622F ) A
A - RBFOEBCRTEON(F
622%) MIZR11ZE37165 7] 8 @ E M
X EABEEEERESEN—I
o RO EERR2014F3A38 B (F
B F&EHREEX ARITRAH —
Do BLEEHIGYHEBITRANE
EREARMDOEREETE -

BRRSA NG RPN EIRA
B MERRATHEZ LIREk—
ENHTAER - A EBEEAERS
MW ZFERAITORIBEE

HAZTHIR G
201456 A30BHIA - RITIWREH
BEATREAN o

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

(ii)

As at 31 December 2013, 8,000,000,000 ordinary shares, with
par value of $1 each, were authorised for issue. Under the
new Hong Kong Companies Ordinance (Cap. 622), effective 3
March 2014, the concepts of “authorised share capital” and “par
value” no longer exist. As part of the transition to the no-par
value regime, the amount standing to the credit of the share
premium account on 3 March 2014 has become part of the
Bank's share capital under the transitional provisions set out in
section 37 of Schedule 11 to the new Hong Kong Companies
Ordinance (Cap. 622). These changes do not have an impact on
the number of shares in issue or the relative entitlement of any
of the members.

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at shareholders’ meetings of the Bank. All ordinary shares
rank equally with regard to the Bank's residual assets.

Shares issued during the period
There was no share issuance during the period ended 30 June
2014.
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(28) EAXRK#E (&)

(b) fEE
(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

HERBH

R EE

20143 H3H AT - I mERRMIE
ASAERS (CRRHER) (F328) &
48BIEFTE 8 - MBI B A (R FME
B (F622F) M &R11E371EH 5 HH
BE MRS BRDE BRI 201463 A
SEHNAERE &SI EK BARTR
A (B 7E28(a)) B —# D o B201453
A3E#E - RARAKNERZINES
(RENEDI) (F622F) B8 -

BAR#E
BARGHEII TR DK TR

— R 1A
— R FEE R SN — &0 2k
R WARAI DR TR

(B X E A
R EZRHEEHEEMERRE /IR
RIS MAR MELEN ZR o

WEEGREE
MEEFHRFERTADRTERE
BIRBEF RS (R REMH) 52972
(HTE  SLREETERECERR
o

RABEHE
BAEGEREENEERBENT
e BENBIE AL MESD -

EERBNE

RIBFPEMEBAGRE - ATHZRE
BB B 7 IRTT - PERITEIER (F
B) BR AR (THERTEE (FH
B)) ZFERESFHRE G T E
B10%E R T RED K TR H)ATE B R
RE - BEZAEBBABEERER

AR50%H)7KFE o

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Share premium

Prior to 3 March 2014, the application of the share premium
account was governed by section 48B of the predecessor Hong
Kong Companies Ordinance (Cap. 32). In accordance with the
transitional provisions set out in section 37 of Schedule 11 to
the new Hong Kong Companies Ordinance (Cap. 622), on 3
March 2014 any amount standing to the credit of the share
premium account has become part of the Bank's share capital
(see note 28 (a)). The use of share capital as from 3 March 2014
is governed by the new Hong Kong Companies Ordinance (Cap.
622).

Capital reserve
The capital reserve is not available for distribution to
shareholders.

General reserve
General reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve

The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of section 297(2) of the new Hong Kong
Companies Ordinance.

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities held
at the end of the reporting period.

Statutory reserve

Under the relevant legislation of mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

SER-NEREERE
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(28) EAXRK#E (&)

(b)

REHEREN (&)
(vii)) JEE —HR 11

(ix)

RIBFBERITER  RERTEEK
(PE) FBRY—EDEE —RFEH &
BREFENNEOA - ERERIE
HMEREELESR B BREER%
ER—MRER - UEMAEKERNE
HEK - AT REBREKAKE
R E AR — &7 e

RE &R
BEAEB(RITEED) BREE
EENRT AMIBERERHETH

BEADCERBEEBLRNK S K
AREEEANERRERNREERL
SR KHAERE  HENE
EEEERBHEMANEIE - R20145F
6H308 - RBEAFBFHLERA
WEAKE TAITIRRN S EAEBE
2,038,325,0007C (20139128318 : &
#1,816,253,0007T) + 1B PR 35 A AN 1T
BREASER -

(29) BE/MER T A

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)

(viii) Regulatory general reserve

(ix)

Pursuant to the banking regulations of mainland China, CBI
(China) is required to set up a regulatory general reserve through
a direct transfer from the current year's profit appropriation of
1% of the total risk assets at the end of the reporting period to
cover its unidentified potential loss exposures. The regulatory
general reserve forms part of the equity of the Group.

Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision by
earmarking amounts in respect of impairment losses recognised
which the Bank will or may incur in loans and advances.
Movements in the reserve are earmarked directly through
retained profits and in consultation with the HKMA. At 30 June
2014, HK$2,038,325,000 (31 December 2013: HKS$1,816,253,000)
was included in the retained profits in this respect, which
was distributable to equity holders of the Bank subject to
consultation with the HKMA.

(29) Additional equity instruments

6H30H 12H318
At 30 June At 30 June
2014 2013
BT T BT T
HK$’000 HKS$'000
E{E371300,000,0007C Y Undated non-cumulative subordinated
KERIERERBREERFSH capital securities with US$300 million* 2,310,168 -

R IR 2007412 A 847 #93 7£2,000,000,000
TOHY R EASRRET & ([5Z25T81)) FMm20145F
4R RN B SRR - ANTTHR2014F4 A4
22 H 31T E{E 3 7T300,000,0007C (HEBE
2,313,470,0007T) KK ERIIERTEREE AR
BE ([N —MERFFH]) o ILEEIN—
BEAFEZILEET I BB RR20195F4 H22
HEERAER B - REFFEER
7250% c AERKABITEERE  REF
FIRGEFIRERSFHEHBEGSSE
KRG F RS 627%EHER] °

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

Under a US$2 billion Medium Term Note Programme (“the Programme”)
issued in December 2007 and the new Offering Circular issued in April
2014, the Bank issued undated non-cumulative subordinated capital
securities (“Additional Tier 1 Capital Securities”) on 22 April 2014 with
a face value of US$300 million (equivalent to HK$2,313.47 million).
The Additional Tier 1 Capital Securities are undated and bear a 7.250%
coupon until the first call date on 22 April 2019. The coupon will be
reset every five years if the Additional Tier 1 Capital Securities are not
redeemed to a fixed rate equivalent to the then-prevailing five-year US
Treasury rate plus 5.627% per annum.
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30) RERREEEERAE

Notes to the Interim Financial Report — Unaudited

(30) Cash and cash equivalents

6A30H 6H30H
At 30 June At 30 June
2014 2013
BET T BT T
HK$’000 HKS$'000
(i) FEREFERANERELKREAEL (i) Components of cash and cash equivalents in
£HEER the consolidated cash flow statement
REREIRTT » FRIFITR Cash and balances with banks, central banks
Hit & MEBNET and other financial institutions 6,113,957 6,830,209
TEER1T ~ RRIBITREMMEH Placements with and advances to banks,
BENTRRBFR(RA3MEA central banks and other financial institutions
AE|ER) with original maturity within 3 months 39,377,765 31,116,442
BlE 5 R IFH M 17507 Treasury bills and certificates of deposit held
(ERA3ME A A2 H): with original maturity within 3 months:
— A SRS — Available-for-sale securities 8,971,704 3,565,740
54,463,426 41,512,391
(ii) B4R E MEMR ROE IR (ii) Reconciliation with the consolidated
statement of financial position
e RAERIT » PRIRITR Cash and balances with banks, central banks
Hitt & mgEm s and other financial institutions 6,113,957 6,830,209
EIRTT - PRIBITREM SRR Placements with and advances to banks,
MR TF I B central banks and other financial institutions 58,120,545 37,010,194
BlE A RIFHEFHE Treasury bills and certificates of deposit held:
— A ERSH — Available-for-sale securities 14,114,068 9,698,664
SEPBEARRKRITRA S5 Amounts shown in the consolidated
statement of financial position 78,348,570 53,539,067
o REIEI A #RE3(E A I EiEE Less: Amounts with an original maturity of
over 3 months (23,885,144) (12,026,676)
FEHERERANEESR Cash and cash equivalents in the
HEeLEEHER consolidated cash flow statement 54,463,426 41,512,391

SE-MEYEERE

Interim Report 2014

|033



hEARA TS SR MY R — R E

(31) BRSO

ATEHBESTRAGERZEANEHER
ER T HIRI R o

HRARZMEEEMG A EER AL E -
EPERRIARED 2IHER A RIEIER
T At - AREIH AL AMRIBFER
KR RERBH

Notes to the Interim Financial Report — Unaudited

(31) Maturity profile

The following maturity profile is based on the remaining period at the

end of the reporting period date and the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits from

customers mature without being withdrawn, the contractual maturity

dates do not represent expected dates of future cash flows.

201456 A30H
At30June 2014
MEARLE  3EANLE 1EH0E
E3f8A BE 56
MEEE MEAAR  3months 1year 5years SELE
@8 Repayable Within ~ orlessbut ~ orlessbut  or less but Over EAHAH
Total  ondemand Tmonth over1month over3months  over 1year 5years Undated
BETr BTz  B%Trn  B%Tr  BMTr AT B%Tn  B%Tn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
Be RAERT Cash and balances with banks,
R RITREM central banks and other
SREENET financial institutions 6,113,957 4,689,303 - - - - - 1,424,654
EHIT - PRPITR  Placements with and advances
B S REER to banks, central banks and
FRRER other financial institutions 58,120,545 - 25132728 21,242,379 11,699,141 46,297 - -
RERBEE Trading assets 2,906,712 2,904,202 - - - - - 2,510
EEBBBEHEMR  Securities designated at fair value
BAREEMES  though profit or loss 12,522 - - - 12,522 - - -
ZEERRBZR  Loans and advances to customers
EfhEE and other accounts 141748047 4312011 17,006,038 21,448,608 32,628,893 40,516,230 20184625 4,751,642
A EES Avallable-for-sale securities 25,465,192 - 5993444 4140151 4099807 10373823 785366 72,601
Y EHE Tax recoverable 4 - - - 4 - - -
SHPREEE Undated assets 896,644 - - - - - - 896,644
BEAH Total assets 235,263,623 11,905,516 49,032,210 46,831,138 48,440,367 50,936,350 20,969,991 7,148,051
af Liabilities
PIREMSBERE  Deposits and balances of banks
NEALRER and other financial institutions 5,995,097 2,921,585 1,547,213 1,237,563 288,736 - - -
ZEEN Deposits from customers 173,243,939 52,321,454 43,835,266 40,211,393 34,208,941 2,666,885 - -
THE%REE Trading liabilities 2,209,592 2,209,592 - - - - - -
BEIFHE Certificates of deposit issued 15,908,417 - 362,280 4,834,956 8,569,828 2,141,353 - -
BREIEEES Debt securities issued 1,123,566 - - 624,207 499,359 - - -
AEHTE Current taxation 463,451 - - - 463,451 - - -
HEfaE Other liabilities 6,470,666 - - - - - - 6,470,666
BBER Loan capital 8,749,056 - - - - 4599132 4,149,924 -
SHPHAEER Undated liabilities 13,911 - - - - - - 13911
BEAH Total liabilities 214,177,695 57,452,631 45,744,759 46,908,119 44,030,315 9,407,370 4,149,924 6,484,577
BE-GFEEE Asset-liability gap (45,547,115) 3,287,451 (76,981) 4,410,052 41,528,980 16,820,067

034 FIFHRIT (EBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(31) EIEAR 247 (&) (31) Maturity profile (continued)

013%12A318
At 31 December 2013

MERE  3EAME 1EME

£3fEA (ks E5E

HEEE MERR 3 months 1 year 5 years
B  Repayable Within -~ orlessbut — orlessbut  orless but SELNE EHRBES
Total  ondemand Imonth over I month over3months  over Tyear  Over 5 years Undated

AT RETn  RETn  B%Tn A%t B%Tn  B%Thn A%t
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000

EE Assets
RéRERT Cash and balances with banks,
RRFITRA central banks and other financial
TREBNET institutions 12621484 10776921 - - - - - 1844563

TER1T PRBITR  Placements with and advances
Hio S BHER to banks, central banks and

FRRBH other financial institutions 46,089,324 - 17709988 13621681 15322497 35,158
RHRBEE Trading assets 2398265 2,395,590 - - - - - 2675
ETEBBBEEMR  Securities designated at fair value

BAREENES  through profit or loss 63,204 - - - 12,927 - - 50277
REETRBZTR  Loansand advances to customers

HhfRIE and other accounts 132531544 3301471 12742223 17018866 36643787 36514072 20392862 5918263
MHEEES Avallable-for-sale securities 21,661,781 - 2335891 4253526 5119604 9,174,797 702,201 75,762
R ERE Tax recoverable 6 - - - 6
ENHHSEE Undated assets 942,298 - - - - - - 942,298
BEAR Total assets 216307906 16473982 32,188,102 34804073 57098821 45724027 21095063 8833838
8% Liabilities
BARAM LR Deposits and balances of banks

BENTZREST  and other financial institutions 7520380 1259888 4772373 1490121
BPET Deposits from customers 154658966 42066739 48034181 39743724 21102404 3711918
RoREBE Trading liabilities 1568640 1,568,640
BERETERE Certificates of deposit issued 16,175,173 - S 43407 11551910 2,189,136
BRTEBES Debt securities issued 1,151,253 - - - 1151283
THHE Current taxation 179,394 - - - 179,304
HEnRE Other liabilities 9,206,405 - - - - - - 9206405
EBER Loan capital 8,657,552 - - - - 006 6379846
BHPHAEERE Undated liabilities 12,124 - - - - - - 12,124
BREE Total liabilities 199,131,889 44895267 52806554 43667972 33984961 8178760 6379846 9218529
EE-8EEE Asset-liability gap (28421285)  (2061845))  (8773899) 23113860 37545267 14715217

SE-MEREERS Ioss
Interim Report 2014
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(32) EXBEHA RS

PR 5 ik AR BRI IR BE VR 5 M A R
Oh  REBEETTATERBHIRS

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

() HEFEQATRXZ (@) Transactions with group companies

HR - AEBEAHEAEIRITESBIEHEERE During the period, the Group entered into a number of transactions
BT T 2B S - HREReEEE - with related parties in the normal course of its banking business
ESNEREEGR - 2EEEE - TR including, inter alia, lending, acceptance and placement of inter-bank
RITTHMMINER S c BT HTHELT deposits, and participation in loan syndicates, correspondent banking
BRIEBRTETXZSENHEBETISHNER transactions and foreign exchange transactions. The transactions were
F o OWHEIBHAKREFEEMT S HFRERH priced based on relevant market rates at the time of each transaction,
GZHER - EEeR A BEXSRIRTEE and were under the same terms as those available to other
B EETETT © counterparties and customers of the Group. In the directors’ opinion,

these transactions were conducted under normal commercial terms.

HRNEERN  BE AR SHEEE KNG The amount of related-party transactions during the periods and
EHMSER T outstanding balances at the end of the period/year are set out below:

BB AR (W)
EEERBAR EEY- BE AR (M) Related companies
Immediate parent Fellow subsidiaries Associates (note (i) (note (i)
BZ6A30AL6A
Six months ended 30 June

2014 2013 2014 2013 2014 2013 2014 2013

BBTT A%t  BMTR  E¥TR  EMTn A%t B¥TR BT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FERA Interest income - - 4,616 5574 1,709 1970 542390 400233
Flexit Interest expense (2,938) (2560) (20,142 (33325 (7,897) (7,156) (1,219) (176)
Hep gl A Other operating income 134 - - - 19,637 17,804 9 -
gExm Operating expenses - (1338) 2,202 (3,099) (1,732) (1414) (204) 4

ITEERIERS Trading gain/(loss) on

Wz /(B1R) derivatives - - 14,166 (154,057) 2,592 - 74,253 236428

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) EXEBARSE (&) (32) Material related-party transactions (continued)
(a) HEBEATARZ (&) (@) Transactions with group companies (continued)

B 2 ) (B Gi))
EBEREAT BRANEAF B DA (MEG) Related companies
Immediate parent Fellow subsidiaries Associates (note (i)) (note (ii)

2014568308 ,/20135128318
At 30 June 2014/31 December 2013

2014 2013 2014 2013 2014 2013 2014 2013
ARTn ARt ERTR  ARTn  BRTR ARt BRTR BRI
HK$'000  HKS000  HK$'000  HKS000  HK$'000  HKS000  HK$'000  HKS000

BE Assets
i EES Available-for-sale securities - - - - - - 227,052 -
fTAESRIE Derivative financial instruments - - 1,796 - - - 75,528 280,838
Hth KR Other receivables - - 1,851 4065 1,320 2078 143,727 102,155
af Liabilities
ITAESRTE Derivative financial instruments - - 503 1127 - - 122,464 50447
HiERER Other payables 4,016 4,604 2,712 31,137 993 727 11,440 17,029
ERES . Lending activities:
%6)1305/73/\\\}2)5]31 H At 30 June/31 December - - 413,827 408,438 559,526 90,000 27,110,944 18,647,543
%ﬁﬂq/iﬁ%ﬂ%%ﬁ Average for the period/year - - 359,094 511,280 317,263 199,500 22,406,608 18,175,332
BEER Acceptance of deposits:
M6A308,/M12A318 At 30 June/31 December 407,600 429904 4,383,508 3555608 2,769,217 2464814 2,890,842 1,245,983
B/ FETHLHE Average for the period/year 414,992 419843 4,126,468 6821887 2,676,242 3293795 2,711,722 11268%
BEMRRRIMEE Off-statement of financial
position items
RAEZ  ERRERE Acceptances, quarantees and
~ERAHNEE letters of credit
- contract amounts in payable - - (75,480) (4371) (3,000) (9137) - -
HEAE Lease commitments - - - 7,137 7,490 8,655 - -
EthAE Other commitments - - 493349 572800 181468 599938 - -
ITEERTA Derivative financial instruments
-%EEE - notional amounts - - 606,604 972465 - - 14824414 12061012
WL Pl S BE R R A EL REE No impairment allowances were made in respect of the above loans
& o to and placements with related parties.
5T Note:
(i) REENEE AT BIEBR &SRS R (i) Associates of the Group include the associates of the ultimate
BRIERE A RREE AT controlling party and immediate parent.
iy RFEAMARREUHEELEREARNEEEY (i) Related companies refers to shareholders of the immediate parent,
B —(UEHEEIRTARRIEE which exercise significant influence on the immediate parent.

—E-MEYEERE |037
Interim Report 2014
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(32) EXBHARS (&)

(b) HIEEEABNRS
AEETE2EEAEMEBRNTAEEE

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(b) Transactions with key management personnel
Remuneration for key management personnel of the Group, including

ERETHESESEE @ FBWT amounts paid to the Group's directors and certain employees with
the highest emoluments are as follows:
BZ6H30H16MEA
Six months ended 30 June

2014 2013
BET T BT
HK$’000 HK$'000
MHEERT Short-term employee benefits 39,939 27,332
BEER 1212 71 Post-employment benefits 1,545 1,484
41,484 28,816

BB st A TEIRA] (HEE116)

HIR » AEERASE R EEZER AR
EEEIEA BB PIHYT RN i A FIEHl =k
RMPEAFENRRREEERE - 8
BEREAREHBRETIEM - YRS
MATHERMEE (WER) EITA LK
R ZEOEFABAER -

Total remuneration is included in "staff costs” (note 11(a)).

During the period, the Group provided credit facilities to key
management personnel of the Group and its holding companies,
their close family members and companies controlled or significantly
influenced by them. The credit facilities were provided in the ordinary
course of business and on substantially similar as comparable
transactions with persons of a similar standing or, where applicable,
with other employees.

2014 2013

BET T BT T

HK$’000 HK$'000

A1 BRI &R At 1 January 20,311 10,876
7201456 A30H,

201312 A31 H Ay 4564 At 30 June 2014/31 December 2013 36,864 20,311

BN, FRNRS &R A5 Maximum amount during the period/year 37,761 24,187

AEERAREEEEABRNENNERE

BITMRESE  REREEERASR
R4 IR A EI R M0 R BRI A B BT
BB -

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

No impairment losses have been recorded against balances
outstanding with key management personnel during the period,
and no individually assessed impairment allowance has been made
on balances with key management personnel and their immediate
relatives at the period end.
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(33) AREEENEMIA

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(a) HUAARBEFENEMEERARE (a)

(i) EBRFAEIEE

ARBEGTERESRTANRE
MEETSERRE - ERBE
H At —REXEN - AR EER
BTRIAABERBRERE :

Financial assets and liabilities measured at fair value

Fair value hierarchy

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value

hierarchy:
201456 A30B A EEE
Fair value measurements as at 30 June 2014 using
MEEEE HithxE TEMIEA
EZ6H30H SERMIZRE BENEE HENEIE
NAEE (FE14) (%24%) (%34%)
(#%8) Quoted pricesin Significant Significant
Fair value at active marketfor other observable unobservable
30 June identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETR BB BETT
HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
RERABEE Trading assets
—-REES - Investment funds 2,510 - - 2,510
—PTHETIEAM — Positive fair values
FRAREE of derivatives 2,904,202 14,146 2,890,056 -
2,906,712 14,146 2,890,056 2,510
BERBBER Securities designated at fair
IARBEA R BERZES  value through profit or loss
—BBES - Debt securities 12,522 12,522 - -
A EES Available-for-sale securities
—RBENFERE - Certificates of deposit held 4,850,976 326,109 4,524,867 -
—BlE 5 (B EIME ~ Treasury bills (including
EeZR) Exchange Fund Bills) 9,263,092 9,263,092 - -
—E%EF - Debt securities 11,278,523 9,612,329 1,662,194 4,000
—EREHF ~ Equity securities 72,601 48,960 - 23,641
25,465,192 19,250,490 6,187,061 27,641
28,384,426 19,277,158 9,077,117 30,151
&fE Liabilities
REHBRAR Trading liabilities
—PTHET AN - Negative fair value of
BRnEE derivatives 2,209,592 647 2,208,945 -

SER-NEREERE
Interim Report 2014
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(33) AREBEEFENEHBIE ()

Notes to the Interim Financial Report — Unaudited

(@) UAREEFENESREERES (& (@)

(i) BRAELEE (E)

(continued)

(33) Fair value measurement of financial instruments

Financial assets and liabilities measured at fair value (continued)

(i) Fairvalue hierarchy (continued)

R2013F 1231 AR BEFE
Fair value measurements as at 31 December 2013 using

HREEXR HipFEa] FEMmIEA
HE12831H8 RIS WE BRNEIE BRNEUR
NRfEE (BR) (%) (F3%))
(#%8)  Quoted prices in Significant Significant
Fair value at active market for other observable unobservable
31 December identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BT T BET T BT BT
HK$'000 HK$'000 HK$'000 HK$'000
&E Assets
RHAEEE Trading assets
~-KRERS® — Investment funds 2,675 - - 2,675
—PTHETEAM - Positive fair values
FAREE of derivatives 2,395,590 14,736 2,380,854 -
2,398,265 14,736 2,380,854 2,675
BERBBER Securities designated at fair
URBARBERES value through profit or loss
—EBES - Debt securities 63,204 12,927 - 50,277
A EES Available-for-sale securities
—BBNERE - Certificates of deposit held 6,140,890 314,397 5,826,493 -
— B E% (B FEIMNE - Treasury bills (including
ESER) Exchange Fund Bills) 4213,637 4213,637 - -
—ERES - Debt securities 11,231,492 7,586,688 3,640,804 4,000
—ERES - Equity securities 75,762 52,115 - 23,647
21,661,781 12,166,837 9,467,297 27,647
24,123,250 12,194,500 11,848,151 80,599
& Liabilities
RH5B®RAaE Trading liabilities
—{TETAEM - Negative fair value of
ARAEE derivatives 1,568,640 451 1,568,189 -

# Z=2014F6 308 M2013%F12A31H
B RABEEBREIRMELFZ
FARBEERANER T AMNER -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

During the period ended 30 June 2014 and year ended 31 December

between Level 1 and Level 2 of the fair value hierarchy.

2013, there were no significant transfers of financial instruments
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(33) AREBEEFENEHBIE ()

(@) UAREEINENSREERERE (&)
(i) AAEBHEIETE

AEBEA TR BRFTERREEN
RBRAIBERNBIEHER QA BEN
BRI

F1Rh— ZER-LAEEETS
RFH M HRE CRER
)

FAh— REVBEENBEZMAE
B - WMANBIBEEER
SEEARTEEEMRG
FBUE - EEREENT
A BREEEMTA: 5\
ETAAERRMISIFH
S HEXLAERKAE
TEEFEBRMISMEN
[EEE

FE3W— REEZMIHFABRSEE

R AR 2 REER -
HAEERABE —Ex%
BEEZNHABIERRIEA
BEROEE - WERMGE
MTE  BBEEEERD
SRS HESRTANT
LRE EERFEEDL
FABRZHEIRE
ARBAEE /T A ZHE
FZE R ©

REEMS LETRINEREER
ERABREDSREJEHHRE
NEFEEAAEE - MERAEEA
TR TANQABEARERZRAG
BEERN - AERASFEFREMR S
MEFRBLMEMEERL - AR
HERXHRRME AZIESEER
AR EENE  ERAZEMEM
BEAAATITRE - EHFEBMI
PEFER o

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial assets and liabilities measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level T -  Quoted (unadjusted) market price in active markets
for identical instruments.

Level 2 - Valuation techniques based on observable inputs,
either directly or indirectly, where all significant
inputs are observable from market data. This
category includes financial instruments with quoted
prices in active markets for similar instruments; or
quoted prices in markets that are considered less

than active for identical or similar instruments.

Level 3-  Valuation techniques using significant unobservable
inputs where the valuation techniques include one
or more significant inputs that are unobservable.
This category includes financial instruments that
are valued based on quoted prices for similar
instruments where significant unobservable
adjustments or assumptions are required to reflect

the differences between the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, and discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

SER-NEREERE
Interim Report 2014
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(33) AREBEEFENEHBIE ()

(a) UAABEEFENESHEERES (&

(ii)

(iii)

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial assets and liabilities measured at fair value (continued)

RAEBEBWET (&) (i) Determination of fair value (continued)
rEBGRETSRTAEN AL BEK The most common valuation techniques applied by the Group
B B WG E T ENH RS s to determine the fair value of financial instruments are from
B EROEHSHERTIEH interest rates and currency swaps, which are observable market
% W AT E T IR A B data with high reliability and do not require the significant
o BRI (BRMEA M H A SE R involvement of management’s judgement and estimation.
HEA BRTERN FTHEEREGE Observable prices and model inputs are usually available in the
k. HNEBSBEMITAE T AMBEENIE market for listed debt and equity securities, exchange-traded
SNRT S ATH T EINF| RIS HY o SR T - derivatives and simple over-the-counter ("OTC") derivatives
A 7 B A BRER T 1S (B AR RN A SBiiE like interest rate swaps. However, the availability of observable
ESRRTARMERMTE  TeRAL market prices and inputs varies depending on the products and
B IS E R E A —RIERMA TR markets, and is prone to changes based on specific events and
L o general conditions in the financial markets.
Fhs M TAEMNGEEAETE — (@ Certain financial instruments need to be employed with
ZEFa RN TEH ARE Bt valuation techniques where one or more significant market
SR T A FE&R RS Hlanigsh inputs involved are not observable. Examples of these financial
RETETIR  #EUERER LR instruments are structured investments, OTC structured
EERTIENEL, - ZEEHHETE derivatives and certain securities for which there is no active
MIERERNEBENGEES =8 market. For valuation models involving significant unobservable
I B A KR A e R inputs, a high degree of management judgement or estimation
HEEER  WAEEMSR T AR is required to select the appropriate valuation model, determine
FTHEHNARESRE  SHHF the expected future cash flows on the financial instruments
BHFBIMSAE  PAIRREES being valued, determine the probability of counterparty default
BT R - and prepayments, and select the appropriate discount rates.
EIEBRIA ANE BB LR (ii)  Information about Level 3 fair value measurements
FEMETRRNBE
REEREN Significant
Valuation unobservable inputs
RERE SR i A

Investment funds

BI5RE S

Debt securities

H#HE S
Equity securities

B

w

REP AN BEAENEEE S RFR
AAMHHERS  BUWIERNERMISET
BE - ARNRZRIERNTS - KO A
BENGEEREBREHROPBENRN -
R4 MRS EMEARNDN -
bt BIHREZMIFABERNBERLT
BEERHY o

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

Broker quote Not applicable

REMEPTIRER
Discounted cash flow model

TERTIR @ R Ad R & Fe ) 2
Forecasted cash flows and
estimated risk-free rate

B E

See note below

B E

See note below

Note:

Equity securities under Level 3 fair value measurements are generally
classified as available-for-sale and are not traded in active market. In
the absence of an active market, the fair value is estimated based on
the analysis of the investee's financial position, results and dividend
discounts or other factors. Accordingly, it is not practical to quote
significant unobservable inputs.
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(33) AAEBEINENERMIA (&)

N

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)
(@) LAAAREBEIENESREENERSE (& (@) Financial assets and liabilities measured at fair value (continued)
(i) FI3EBRIAABEFTEER (£) (iii)  Information about Level 3 fair value measurements (continued)
TXREBREI=E z&m@mg{gg&ggm The following table shows a reconciliation between the
K EARAER E E IS opening and the closing balance of fair value measurements in
Level 3 of the fair value hierarchy:
RERBEA
BREURM
DREENES
Securities
designated at
RFBBEE fairvalue through AfHERS ag
BE Assets Trading assets profit or loss Available-for-sale securities Total
REES EHES EHES BaEs
Investment funds ~ Debt securities  Debt securities Equity securities
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
®201451818 At 1 January 2014 2,675 50,277 4,000 23,647 80,599
EA Purchases - - - - -
B Sales (243) - - - (243)
#E Settlement - (51,137) - - (51,137)
RERREANALERE Changes in fair value recognised
in the income statement
-BENEERES - Gains less losses dealing
in foreign currencies - - - (6) (6)
-BERSRBBEFWENEE - Gains less losses from trading securities 78 - - - 78
- REABBER - Net gain from financial instruments
ARMAREEL designated at fair value through
SRIEFhE profit or loss - 860 - - 860
R20145F6A30R At30 June 2014 2,510 - 4,000 23,641 30,151
REZRTHEN Total gains or losses for the year
BERER included in the income statement
REERNERR for assets held at the end of the
BREE: reporting period recorded in:
-BENEERER - Gains less losses from dealing in
foreign currencies - - - (6) (6)
-~BERSRREFNGAER - Gainsless losses from trading securities 78 - - - 78
-RERBRRR - Net gain from financial instruments
ARBAREEL designated at fair value through
tBIAFYE profit or loss - 860 - - 860

SER-NEREERE
Interim Report 2014
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Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(33) AAEBEINENERMIA (&)

(continued)
(@) LAAAREBEIENESREENERSE (& (@) Financial assets and liabilities measured at fair value (continued)
(i) FI3EBRIAALBEFTEER (£) (iii)  Information about Level 3 fair value measurements (continued)
BERRR
B bR
D EENES
Securities
designated at
RHEREE  fairvalue through MHERS et
BE Assets Trading assets profit orloss Available-for-sale securities Total
REER EBES EEA BE5ES
Investment funds Debt securities ~ Debt securities  Equity securities
BETT BRI BETT BT BETT
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
R2013F1A18 At 1 January 2013 2,662 47,883 4,000 23,620 78,165
A Purchases 12 - - - 12
Bl Sales (217) - - - (217)
REGREANALBEE Changes in fair value recognised
in the income statement
-BENEhRRES - Gains less losses dealing in
foreign currencies - - - 27 27
~BERSBEEFWEABE - Gains less losses from trading securities 218 - - - 218
-EERBBRR - Net gain from financial instruments
ARBAREEL designated at fair value through
BT AFhE profit or loss - 2394 - - 2394
R2013E 128318 At 31 December 2013 2,675 50,277 4,000 23,647 80,599
REERNEFER Total gains or losses for the year
BERER included in the income statement
RERR AR for assets held at the end of the
BREE: reporting period recorded in:
-BENSWRREE - Gains less losses from dealing in
foreign currencies - - ~ 27 27
-EERS HWABER - Gains less losses from trading securities 218 - - - 218
-KEERBBRR - Net gain from financial instruments
ARBAREEL designated at fair value through
BT AFhE profit or loss - 2394 - - 2394

044 HIFHRIT (EBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) AAEBEINENERMIA (&)

(@) HULAABEFENESHREERERS (F)

(iv)

HEZMHBERPBERAEBEE
AJ1TH) 5 2B 1R R T E =&
EIEGNERTETELALEEME
)ﬂﬂ’]ﬁ@ﬁeﬁqﬂ@ BRa& - WIEMKIE
HRINTSEE - TRERTE3E
ﬁ&@mﬁﬁﬁrgﬁ’uﬁz ERERE
BATHSEREMEEN AR EE

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

Financial assets and liabilities measured at fair value (continued)

(iv)

Effects of changes in significant unobservable assumptions to
reasonable possible alternative assumptions

The fair value of Level 3 financial instruments is measured using
valuation models that incorporate assumptions that are not
based on observable market data. The following table shows
the sensitivity of Level 3 fair value measurements due to parallel
movement of plus or minus 10% of change in fair value to

EKB10%H A TEE) o reasonably possible alternative assumptions.
2014F6A308
At 30 June 2014
REMZEKERBR
R &R+ R Effect on other
Effect on income statement comprehensive income
=¥l (F#) =F il (F#)
Favourable (Unfavourable) Favourable (Unfavourable)
B¥TR BETR BETT BETT
EE Assets HK$'000 HK$'000 HK$'000 HK$'000
RORBEE Trading assets
-REES ~ Investment funds 251 (251) - -
AEHEE Available-for-sale securities
—EBEH - Debt securities - - 400 (400)
—EHES - Equity securities - - 2,364 (2,364)
013F12A431H
At 31 December 2013
RE 2 E U R
a3 A Bk Effect on other
Effect on income statement comprehensive income
A (RH) A (R F)
Favourable  (Unfavourable) Favourable  (Unfavourable)
BB BB BT BT
BE Assets HK$'000 HK$'000 HK$'000 HK$'000
RHABEE Trading assets
-REES - Investment funds 268 (268) - -
EERBBERN Securities designated at
B R BEMNES fair value through profit or loss
—BES - Debt securities 5,028 (5,028) - -
AEHEE Available-for-sale securities
—EES - Debt securities - - 400 (400)
— RSB - Equity securities - - 2,365 (2,365)
HAREBRELASHRTANRR The Group believes that its estimates of fair value for the

faﬁ{EquEL B BRI T K
BRRATBEEH N RN AR (EETE -

above financial instruments are appropriate but the use of
different methodologies or assumptions could lead to different
measurements of fair value.

SER-NEREERE |o4s
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(33) AREBEEFENEHBIE ()

(b)

UAREEUIIMNIENERIAESEREARSE
WD AERE

BREEHAN MEESRITEAEHUAARE
E5IER - sk A B # 2201456 A308 &2013
F12A3BHARBEENTRAEREEBES
EE °

%
N

(i) ZHEE
AEENSREETEZEREEAS R
17 PRI|ITREM S BEEFHK
BEFERRBR RENESRITAT
B

RIT ~ PRI|IT R E M BB R
MAnBEIEZRBRMSHEEES -
WHITFREE - Fit - lREEEAR
BERE -

BEPEREBFNAABEELERE
BTSN R RIZREA TS RN
FEMEREE - WRERMEARNEH
EE - BHRFNER@EE -

RHMEEE BERBBBRAR
MRAREBENEZLAHKERS
(BT HELTOAIHBEBEBES
BEES) EMBREANARAER
518 -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial assets and liabilities carried at other than

fair value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value at 30 June 2014 and 31

December 2013 unless otherwise stated.

Financial assets

The Group's financial assets mainly include cash; placements
with banks, central banks and other financial institutions;
loans and advances to customers; investments; and financial
derivative instruments.

The fair value of placements with banks, central banks and other
financial institutions is mainly priced at market interest rates,
and mature within one year. Accordingly, the carrying value
approximate the fair value.

The fair value of loans and advances to customers, taking into
account the relevant market interest rates and being mostly
priced at floating rates close to the market interest rate which is
mainly repriced within 3 months, equals their carrying amount.

Trading assets, securities designated at fair value through profit
or loss and available-for-sale securities (except for unlisted
available-for-sale debt/equity securities) are stated at fair value
in the financial statements.
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BrTaiESN  FTESRMAaESNAR
BEEY|SIRRERE £2014F6A30
HK2013F12A31B8 AR BESD 7

(b)

(33) Fair value measurement of financial instruments
(continued)

Fair values of financial assets and liabilities carried at other than

fair value (continued)

(i) Financial liabilities

All financial liabilities are stated at fair value or carried at

amounts not materially different from their fair values at 30 June

2014 and 31 December 2013, except the following:

TRERMEALR
201456 H30H
At 30 June 2014
EHEE5
Carrying AREE E1R 21} E3W
amount Fair value Level 1 Level 2 Level 3
BETT BT T BT T BT T BET T
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
A =R Financial liabilities
BT FRGE Certificates of deposit issued
—FRX5R®E - Non-trading 15,908,417 15,907,147 - 15,907,147 -
BEITERES Debt securities issued 1,123,566 1,126,010 - 1,126,010 -
BEE R Loan capital 8,749,056 9,084,681 9,084,681 - -
25,781,039 26,117,838 9,084,681 17,033,157 -
2013 12A31H
At 31 December 2013
il
Carrying ~REE FH FE2M FE3W
amount Fair value Level 1 Level 2 Level 3
BT BT BETIT BETIT BT
HKS'000 HKS$'000 HKS$'000 HKS'000 HKS$'000
SRmEE Financial liabilities
B BT GE Certificates of deposit issued
—3ERGRE - Non-trading 16,175,173 16,193,461 - 16,193,461 -
BEITEBES Debt securities issued 1,151,253 1,160,906 644,634 516,272 -
BEEE R Loan capital 8,657,552 8,878,150 8,878,150 - -
25,983,978 26,232,517 9,522,784 16,709,733 -

SER-NEREERE
Interim Report 2014
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Notes to the Interim Financial Report — Unaudited

(34) Offsetting Financial Instruments

Master netting arrangement

The Group enters into enforceable master netting arrangements with
counterparties. In the event of a default, all outstanding transactions
with the counterparty will be terminated and all amounts outstanding
will be settled on a net basis. Otherwise, all outstanding transactions
with the counterparty are settled on a gross basis and generally
do not result in offsetting the assets and liabilities in the statement
of financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of netting
arrangements, including the rights of set-off associated with the
Group's recognised financial assets and recognised financial liabilities,
on the Group's financial position.

2014F6H30H
At 30 June 2014

ERBRRERARBEENRBREE
Related amounts that are not offset
in the statement of financial position

ERBRRARA
ESNERIATFE
Net amounts of
financial instruments $RIA BEEGHEA
presented in the statement Financial  Cash collateral FH
of financial position instruments received Net amount
BT BT T BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
—TESRTA - Derivative financial instruments 2,904,202 (797,763) (103,962) 2,002,477
SREE Financial liabilities
—THESRTA - Derivative financial instruments 2,209,592 (797,763) - 1,411,829
2013F12A31H
At 31 December 2013
TEEBHRRARNEERENEBEE
Related amounts that are not offset
in the statement of financial position
T BHRARA
EfNepmTIAFSE
Net amounts of
financial instruments cRIA FAEAGEA
presented in the statement Financial Cash collateral et
of financial position instruments received Net amount
BRI BETT BETT BETT
HKS'000 HKS'000 HKS'000 HKS'000
SREE Financial assets
—{TE4RT A - Derivative financial instruments 2,395,590 (865,377) (439,315) 1,090,898
SRER Financial liabilities
—TESRTIA - Derivative financial instruments 1,568,640 (865,377) - 703,263

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(35) Derivatives

(a)

NTRAREEEEIRTETANRESER

Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on the

value of one or more underlying asset or index. The notional amounts

of these instruments indicate the volume of outstanding transactions

and do not represent amounts at risk.

The following is a summary of the notional amounts of each

BE significant type of derivative entered into by the Group:
201456 H30H 2013512 H31H
At 30 June 2014 At 31 December 2013
His(BHE Hih (B
BEEE) FIEEE)
Others Others
B¥HEE (including BEREE (including
Held for held for k] Held for held for 1A%
hedging trading) Total hedging trading) Total
BT T BT T BT BT BT T BT
HK$’000 HK$’000 HK$’000 HK$’000 HKS$'000 HKS$'000
BER$TETEA Currency derivatives
EHRZ S Forwards - 148,796,158 148,796,158 - 113,489,808 113,489,808
HHR S Swaps - 139,100,013 139,100,013 - 133,263,896 133,263,896
=EPN:ik3 Options purchased - 51,424,733 51,424,733 - 47,659,426 47,659,426
&= B Options written - 48,067,081 48,067,081 - 47,040,492 47,040,492
FIRFTETER Interest rate derivatives
EHRZ S Forwards - 1,135,642 1,135,642 - - -
BHR S Swaps 9,816,167 54,032,659 63,848,826 10,200,952 64,109,402 74,310,354
B A B Options purchased - - - - - -
& L HaE Options written - 77,497 77,497 - - -
9,816,167 442,633,783 452,449,950 10,200,952 405,563,024 415,763,976

RHPREAEENERITAZERERE

N

HATEPHRZESANERTABME
EHER  ARREIHTEMI S ITEMIFAE

R -

Trading includes the Group's proprietary positions in financial

instruments, positions which arise from the execution of trade orders

from customers and market making, and positions taken in order to

hedge other elements of the trading book.

SER-NEREERE
Interim Report 2014

|049



050

hEARA TS SR MY R — R E

(35) $T4£ T A (&)

(b) FTETANAABEREERBRINESE

Notes to the Interim Financial Report — Unaudited

(35) Derivatives (continued)

(b) Fair values and credit risk-weighted amounts of derivatives

2014F 6 H30H 2013 12A31H
At 30 June 2014 At 31 December 2013
FERK EERE
AREE AREE hnfESEE NREE NAEE nwEEEE
EE 81 Creditrisk- EE BfE  Creditrisk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
BT T BET T BET T BETIT BETIT BT
HK$’000 HK$’000 HK$’000 HKS$'000 HKS$'000 HK$'000
FELTHETE  Interest rate derivatives 345,606 73,736 320,795 309,391 143,713 337,855
[EXTETA Currency derivatives 2,558,596 2,135,856 7,257,222 2,086,199 1,424,927 5,717,249
2,904,202 2,209,592 7,578,017 2,395,590 1,568,640 6,055,104
(FtzE16) (Bf5E22) (FF5E16) (MF5E22)
(note 16) (note 22) (note 16) (note 22)

EERBRINMESREERER (R1TE (BX)
HRAD BEEARFTRMNENR » YEURRR 5

The credit risk-weighted amount is the amount calculated in

$F 898 BARR R B BAR 1S R at & - sk
BB & MR EAR R INER%NE150% T F
(2013512 A31H : 0%ZE150%) © M & =X
FERHEMHTETEELBIHB%E50%T

% (2013512 A31H : 0%ZE 150%) °

REERAHEHRART A 8 F A

BE - Bt - EAUEER R CAEERDR o

accordance with the Banking (Capital) Rules on capital adequacy
and it depends on the status of the counterparty and the maturity
characteristics. The risk weights used range from 0% to 150%
(31 December 2013: 0% to 150%) for contingent liabilities and
commitments, and from 0% to 150% (31 December 2013: 0% to
150%) for exchange rate, interest rate and other derivatives contracts.

The Group did not enter into any bilateral netting arrangement during
the period, and accordingly, these amounts are shown on a gross
basis.

() EEAHHIANITETIANAAMEE ()
AT RAEBRSIEERRENITE T AiRE
mBRIE SRR BEME

Fair value of derivatives designated as hedging instruments
The following is a summary of the fair value of derivatives held by the
Group for hedging purposes by product type:

2014%F6HA30H
At 30 June 2014

2013%F12A31H
At 31 December 2013

DRBEEEE AAEBERAE AREEEE AAnEERE

Fair value Fair value Fair value Fair value

assets liabilities assets liabilities

BETT BET T BT T BT

HK$’000 HK$’000 HK$'000 HK$'000

MEREH Interest rate contracts 310,212 33,987 267,383 74,983

DR EEHPI2EERERESTEEN
FEESRBENAABERTSNXESHM

(B LT S o

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

Fair value hedges principally consist of interest rate swaps that are used
to protect against changes in the fair value of certain fixed rate assets
or liabilities due to movements in the market interest rates.
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Notes to the Interim Financial Report — Unaudited

(35) Derivatives (continued)

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of

the Group's derivatives by relevant maturity grouping, based on the

remaining periods to settlement at the end of the reporting period:

201456 HA30H
At 30 June 2014
BRTEHNERSHE
Notional amounts with remaining life of
1FE A EESF
W 1EHLLT  Over1year 55 E
Total 1 yearorless to5years Over5 years
BT T BT T BETT BT T
HK$’000 HK$’000 HK$'000 HK$'000
FETETHE Interest rate derivatives 65,106,965 36,636,704 24,595,403 3,874,858
ERHTETHE Currency derivatives 387,387,985 255,477,942 131,910,043 -
452,494,950 292,114,646 156,505,446 3,874,858
20134F12A31H
At 31 December 2013
BT FHNEERSE
Notional amounts with remaining life of
1A EZE55F
1EEE THF AT Over 1 year S5
Total 1 year or less to 5 years Over 5 years
BT T BT BT BT T
HK$'000 HK$'000 HK$'000 HK$'000
FETETHE Interest rate derivatives 74,310,354 35,555,991 32,551,370 6,202,993
ERTETH Currency derivatives 341,453,622 227,156,402 114,297,220 -
415,763,976 262,712,393 146,848,590 6,202,993

SER-NEREERE
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Notes to the Interim Financial Report — Unaudited

(36) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit
The following is a summary of the contractual amounts of each

B significant class of contingent liabilities and commitments:
6H30H 12A31H
At 30 June At 31 December
2014 2013
BT T BT
HK$'000 HKS$'000
BEEGEERER Direct credit substitutes 6,806,060 12,032,661
Bz S BRI A IER Transaction-related contingencies 711,324 1,007,433
HE FHEBANEIER Trade-related contingencies 2,518,049 3,822,937
EfAEIE Other commitments:
— IRIT AT AR (BB — which are unconditionally cancellable
SEERANEE or automatically cancellable due
AR Jn B2 I B to deterioration in the
A B #HEUH creditworthiness of the borrower 88,570,635 68,522,761
—REEABEVFHIAT — with an original maturity of not more than 1 year 622,851 1,458,250
—REEARE 1 F U L — with an original maturity of more than 1 year 1,640,464 1,014,658
100,869,383 87,858,700
ZE RIS Credit risk-weighted amounts 4,672,361 5,840,792

SEREMAEREEEHEBNTA 81
= RBEMEREERIERMANE - P RHE

Contingent liabilities and commitments are credit-related instruments,
including letters of credit, guarantees and commitments to extend

fEA FEREFREHEEFRERE S RNE credit. The risk involved is essentially the same as the credit risk
ERRAER - &S BEEETENDEIRN involved in extending loan facilities to customers. The contractual
BEEREPHRMERAERRANSE - AR amounts represent the amounts at risk if the contract is fully drawn

BERA AR DABA - RENTH

WIFFERRKBRLRE

upon and the client defaults. As the facilities may expire without being
drawn upon, the contractual amounts do not represent expected
future cash flows.

ARt E &5 R b hnfE S5 a0 2 bz i i The risk weights used in the computation of credit risk-weighted
0%Z%E150% (2013F12A31H : 0%E150%) amounts range from 0% to 150% (31 December 2013: 0% to 150%).
T o

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(36) Contingent assets, liabilities and
(continued)

(b) Capital commitments

commitments

Capital commitments for the purchase of properties and equipment

outstanding at the date of financial position and not provided for in

the financial statements are as follows:

6H30H 12H31H

At 30 June At 31 December

2014 2013

BT T BET T

HK$’000 HK$'000

IR RETL Authorised and contracted for 31,645 25,303
DB RETY Authorised but not contracted for 122 295
31,767 25,598

() FREERRNIEEE

REBEWRE H RALAIA] seET E B B R

REARF B ERITE

(c) Contingent liability in respect of legal claim

The Group is not involved in any legal action that would be material

to the financial position of the Group.

SER-NEREERE
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Unaudited Supplementary Financial Information

(20136 A308 [F6fE A : 13.44%)

(six months ended 30 June 2013: 13.44%)

L
(BR¥FRIZIBRSN - BB R L) (Expressed in Hong Kong dollars unless otherwise indicated)
(A) HHBRRABE (A) Summary of financial position
6H30H 12A318
At 30 June At 31 December
2014 2013
BET T AT
HK$’000 HK$'000
BREERRBRNESER Loans and advances to customers and trade bills 137,408,508 127,016,841
BIEEE Impairment allowances 476,187 475,975
BELR Total assets 235,263,623 216,307,906
Fsiiass Total customers deposits 189,152,356 170,834,139
BN AITIRRAER L5 Total equity attributable to equity shareholders of the Bank 18,775,760 17,176,017
B Financial ratios
TRRE-—REALEK Common Equity Tier 1 (“CET1") capital ratio 10.2% 10.1%
—MERLE Tier 1 capital ratio 11.6% 10.1%
HEERH R Total capital ratio 17.2% 16.5%
R/ 2EFIREES R Average liquidity ratio for the period/year ended* 59.1% 55.3%
(201356 H30H LE6fE A < 50.1%) (six months ended 30 June 2013: 50.1%)
BER Loans to deposits 72.6% 74.4%
EXHBELELE Loans to total assets 58.4% 58.7%
FARSE A B Cost to income 39.1% 44.0%
(201356 A30H LE6fE A - 44.2%) (six months ended 30 June 2013: 44.2%)
FHEERRE Return on average total assets 1.36% 1.11%
(201356 H30H LE6ME A < 1.18%) (six months ended 30 June 2013: 1.18%)
TP RE S A R Return on average shareholders’ equity 17.09% 13.22%

HANFERBESLLESEEA D *
FERBESL R ZGEFIE - I
RESER/EE BRMARTE  BA
TRHEETHEBARNEGHERE I
578 CERTTZEIRM) PR M AHyE2

#a

HE -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

The average liquidity ratio for the period is the simple average
of each calendar month’s average liquidity ratio, which is
computed on the consolidated basis covering the Bank
and certain of its subsidiaries as required by the Hong Kong
Monetary Authority ("HKMA") and is in accordance with the

Fourth Schedule to the Hong Kong Banking Ordinance.
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Unaudited Supplementary Financial Information

(B) Capital adequacy

(i) Capital base - At 30 June 2014
Capital adequacy ratios ("CAR") comply with the Banking (Capital)

Rules issued by the HKMA. The CAR are computed on a consolidated
basis covering the Bank and some of its subsidiaries as required by
the HKMA. The Bank has adopted the “standardised approach” for
calculating the risk-weighted amount for credit risk and market risk

and the "basic indicator approach” for calculating operational risk.

6H30H 12A31H
At 30 June At 31 December
2014 2013
BET T BT
HK$’000 HK$'000
ZERE-RELX . TERRE CET1 capital: instruments and reserves
BEBRTAERHLEIRE—REARN  Directly issued qualifying CET1 capital instruments
BRI A RBBERMDEE plus any related share premium 7,566,271 7,566,271
RE BT Retained earnings 10,717,156 9,208,893
WERE Disclosed reserves 492,232 400,856
HNBREERBENEBRE-RER CET1 capital before regulatory deductions 18,775,659 17,176,020
ERRE-RER  EERIE CET1 capital: regulatory deductions
ERRBEEREENBAGBEE Deferred tax assets net of deferred tax liabilities - 39,347
AFRERALEEETHAED Gains and losses due to changes in own credit risk
FERBRE L MEENES on fair valued liabilities (258,739) (165,522)
AR rBEEHFELHE Cumulative fair value gains arising from the
EEYmEER R EF) revaluation of land and buildings 104,583 105,440
—RIBTRREEEE Regulatory reserve for general banking risks 2,038,325 1,816,253
BETETIEAHNER Debt valuation adjustments in respect of
BHHEFHE derivative contracts 4,385 1,141
ZERE-REREIERBREE Total reqgulatory deductions to CET1 capital 1,888,554 1,796,659
%ﬁ_ﬂ_ﬁ%_f_%}i_ﬁ_zﬁ _____ CET1 capital 16,887,105 15,379,361
BEH—REX Additional Tier 1 capital
BN —RERBE Total Additional Tier 1 capital 2,313,467 -
—mEX Tier 1 capital 19,200,572 15,379,361
ZHREXR  TARGEE Tier 2 capital: instruments and provisions
BEB_RERRBBERN RE Qualifying Tier 2 capital instruments plus any
related share premium 7,272,644 7,893,661
AEATFREELFE TR Reserve attributable to fair value gains on
BEVMELN RN E-HEHE revaluation of holdings of land and buildings 47,063 47,448
BRER_HEA—RRTEBEABE  Collective impairment allowances and regulatory
EEREERE reserve for general banking risks eligible for
inclusion in Tier 2 capital 1,900,259 1,752,118
HREEA N =RER Tier 2 capital base before deductions 9,219,966 9,693,227
ZHRER EERE Tier 2 capital: regulatory deductions
“REXEERBRESE Total regulatory deductions to Tier 2 capital - -
BARBE(ERBE=- —REX+ ZHEXR) Total capital (Total capital = Tier 1 + Tier 2) 28,420,538 25,072,588

SE-MEYEERE

Interim Report 2014
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(B) Capital adequacy (continued)

(ii) Risk-weighted amount

6H30H 12H31H
At 30 June At 31 December
2014 2013
BETT BT T
HK$'000 HKS$'000
- EERR - Credit risk 153,799,903 141,390,871
— G A — Market risk 3,710,313 3,413,838
— 25 A - Operational risk 8,222,850 7,425,588
165,733,066 152,230,297

(i) BEAXRFZELEER (iii) Capital adequacy ratios
6H30H 12H31H
At 30 June At 31 December
2014 2013
—EERE—RERLE - CET1 capital ratio 10.2% 10.1%
——RERLLE - Tier 1 capital ratio 11.6% 10.1%
—BEXRL =R - Total capital ratio 17.2% 16.5%

(ivy EATHR (iv) Capital instruments

AREBNEBRE-RER - BIN-BRER

R_MEARTHRBENT -

Capital Securities and Tier 2 capital instruments:

The following is a summary of the Group's CET1, Additional Tier 1

6A30H 12H31H
At 30 June At 31 December
2014 2013
BT T BT
HK$'000 HKS$'000
KITBRTHEERE—PELRTE  CET1 capital instruments issued by the Bank
gl Ordinary shares:
BT R R L BAR7,283,341,176%  7,283,341,176 issued and fully paid ordinary shares 7,566,271 7,283,341
6A30H 12HA31H
At 30 June At 31 December
2014 2013
BT T BT
HK$'000 HKS$'000
B —RERFES Additional Tier 1 Capital Securities
TAI{E 3£ 7T300,000,000 7T Hy 7K B AU Undated non-cumulative subordinated capital
HFRBREELRES securities with US$300 million 2,310,168 -

056] HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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EXRRE (E) (B) Capital adequacy (continued)
EAXRIH (&) (iv) Capital instruments (continued)
6H30H 12H31H
At 30 June At 31 December
2014 2013
BETT BEEFIT
HK$'000 HKS$'000
ZHREXRTE Tier 2 capital instruments
RITEEAT - Issued by the Bank
2020 2| Bl (B R I& — Subordinated note due 2020
(BREE : 2£71500,000,0007T) (nominal value: US$500 million) 4,149,924 4,098,142
P02 R iR ERE — Subordinated note due 2022
(BREE : £71300,000,0007T) (nominal value: US$300 million) 2,290,695 2,277,706
R2024F B BB E RIK - Subordinated note due 2024
(BRMEE : 371300,000,0007T) (nominal value: US$300 million) 2,308,437 2,281,704
8,749,056 8,657,552
HrER (v) Additional information
BHEARTE (BE) RE AEEHBE To comply with the Banking (Disclosure) Rules (“BDR"), the Group has
K17 #8 Uhwww.cnebinternational.com A 3 3% established “Regulatory Disclosure” section on its corporate website,
[EEBEAHEE ] —6 WE—YUENES www.cncbinternational.com, and included all the information
BARTH AR AEED A2 BHRE related to the disclosure of regulatory capital instruments and the
MER 2 ERER - [EEBERER] D reconciliation of the Group's published financial statements. The
e Regulatory Disclosure section will include:
- AEEEARATAEZFZFHREZEME -~ Adescription of the main features and the full terms and

G

conditions of the Group's capital instruments.

- RAERERNEEERBEEAS - A detailed breakdown of the Group’s CET1 capital, Additional

B ERRE-—RER  BI—RE
R ZHRER - ARSEERIEA

Tier 1 Capital Securities, Tier 2 capital and regulatory deductions,
using the standard template as specified by the HKMA.

- RAZEREXRNRERRKEARE - Afull reconciliation between the Group's accounting and

ERHBREEEEABRELNE

FRETER o

regulatory balance sheets, using the standard template as
specified by the HKMA.
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Unaudited Supplementary Financial Information

(B) Capital adequacy (continued)

(vi) Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared on the consolidation basis for
accounting purpose. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter includes
the Bank and only some of the Group’s subsidiaries, which are
discussed below:

The HKMA has granted approval under section 28(2)(a) of the Banking
(Capital) Rules for the Bank to calculate its CAR on a solo-consolidated
basis instead of on a solo basis in respect of the following subsidiary:

201456 A30H
At 30 June 2014
MEAR AN FEXK EERE ERAE
Names of subsidiary Principal activities Total assets Total equity
BT BT
HK$’000 HK$’000
BREEBR AR RIBRVE
Viewcon Hong Kong Limited Mortgage financing 23,435 23,375

H—HE - ATAEREGRT %(élei) fix

On the other hand, the Bank is required under section 3C(1) of the

FY B3CE - B THHBA = A ELR Banking (Capital) Rules to calculate its total capital on a consolidated
HEHAENK basis in respect of the following subsidiaries:
201466 H30H
At 30 June 2014
MEAR AR FEEK EEHRH B
Names of subsidiaries Principal activities Total assets Total equity
BT BB T
HK$’000 HK$’000

ERERBR AR MERHE
Carford International Limited Property holding 53,065 30,140
RERITEER (P E)BRAA] RIT
CITIC Bank International (China) Limited Banking 16,980,744 1,727,129
PERERBERAR] R A4
CITIC Insurance Brokers Limited Insurance broker 125,062 93,914
CKWB-SN Limited BITRBEBMRE

Issue of structured notes and investments - -
CKWH-UT2 Limited BITIRIERE

Issue of subordinated notes - -
BERBEANMBERAR HEREE
HKCB Finance Limited Consumer financing 6,223,969 800,130
REBRBEMBERRD BB ER
Ka Wah International Merchant Finance Limited Inactive 40,470 40,390
RERTUEE)ARR EFthRTS
The Ka Wah Bank (Trustee) Limited Trustee services 5,034 3,441
EREEERAA RIBME
Viewcon Hong Kong Limited Mortgage financing 23,435 23,375

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(B) Capital adequacy (continued)

(vi) Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purpose
are nominee services companies authorised and supervised by a
regulator and are subject to supervisory arrangements regarding
the maintenance of adequate capital to support business activities
comparable to those prescribed for authorised institutions under the
Banking (Capital) Rules and the Banking Ordinance. The following
subsidiaries are deducted from the Bank's capital base under Part 3 of
the Banking (Capital) Rules:

201456 H30H
At 30 June 2014
ME AR B FEEK EEHE B
Names of subsidiaries Principal activities Total assets Total equity
BT BET T
HK$’000 HK$’000
BRBEABRIT(RIEBA)BRAF IR A MRS
The Hongkong Chinese Bank (Nominees) Limited  Nominee services 4 4
RERIT(RIB)BRAF] HIB AR
The Ka Wah Bank (Nominees) Limited Nominee services - -
Security Nominees Limited RIEARTE

HE2014F6 H308 IFHIR - ZREBWLRE
WEAREST MEEMS W B SESRE
HEN - BERENGE FEBZER -

AN AEERBEAIMBARRBRESER
EEMEMEARER - MARREESEM
SHERAHENR -

Nominee services - -

As at 30 June 2014, there are no subsidiaries which are included
within both the accounting scope of consolidation and the regulatory
scope of consolidation, the method of consolidation of which differs.

There is also no subsidiary which is included in the regulatory scope
of consolidation but not in the accounting scope of consolidation.
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() BEFERRBRNDIHEFR (C) Segmental information on loans and advances to
customers
- RiEE S - By geographical areas
20146 H30H

At 30 June 2014
BHMEF  RBEEF

EFER ERRBXR EBEREBX 1& 51 wma
R E8% Overdue Impaired REERE REERE
Loans and loans and loansand Individual Collective

advancesto advancesto advancesto impairment impairment
customers customers customers allowances allowances
BETT BT T BT T BT T BT T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

&% Hong Kong 70,936,246 209,738 293,913 91,333 116,993
B A 3D Mainland China 43,420,434 64,225 114,172 73,608 86,346
EH United States 1,446,336 6,942 25,191 - 2,985
ons Singapore 11,213,057 - - - 54,645
Efb Others 10,392,435 25,466 25,466 17,764 32,513
137,408,508 306,371 458,742 182,705 293,482

20139F12H31H

At 31 December 2013
B P VERIEE=

EFER BREIBZR BERREBER & 51 e
ETN Overdue Impaired BB B LR
Loans and loans and loans and Individual Collective

advancesto advancesto advancesto impairment impairment

customers  customers  customers  allowances  allowances

AT  B¥ETT  ABTr  BETT  ABT

HKS'000 HKS'000 HKS$'000 HKS'000 HKS$'000

B5E Hong Kong 65,078,764 216,992 256,066 102,230 129,448

R A Mainland China 44,105,532 103,357 87,403 31,917 84,595

=S United States 1,213,184 3,032 26,524 - 1,476

EIDIIE: Singapore 7,377,259 - - - 58,104

HAh, Others 9,242,102 36,472 36,472 26,773 41,432

127,016,841 359,853 406,465 160,920 315,055

LR S TERR S EFHFAEME S The above geographical analysis is classified by the location of the

WEERERER - HERXSHHFRENTR counterparties after taking into account the transfer of risk. For a

IR — 7 E R SRR K E E R claim guaranteed by a party situated in a country different from the
FHBE KRB o counterparty, risk will be transferred to the country of the guarantor.

BHER R BRE IS EEE3ERNER - Overdue loans and advances are loans that have been overdue for

more than three months.

BEE R RBFCEEREREE LR TER Impaired loans and advances are individually assessed loans which
EREMRERFEHER - exhibit objective evidence of impairment on an individual basis.

060 FIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(D) BYPEFERKRBR (D) Overdue loans and advances to customers
2014F6H30H 2013128311
At 30 June 2014 At 31 December 2013
HEFER EEFER

BAR

% of total loans

EEE
9% of total loans

BMET T andadvances BT T and advances
HK$'000 to customers HKS$'000 to customers
ERNBT s The gross amount of loans and advances
B has been overdue for periods of:
—31E AL EZ6fE A - 6 months or less but over 3 months 27,009 0.02 52,155 0.04
—6fd AN EZE 15 ~ 1 year or less but over 6 months 33,264 0.02 117,966 0.09
— 1M F - over 1 year 246,098 0.18 189,732 0.15
306,371 0.22 359,853 0.28
EEEBEERNREF  Secured overdue loans and advances 115,469 156,932
ERXFEEEZNEZ  Unsecured overdue loans and advances 190,902 202,921
306,371 359,853
REREFAHNEN Market value of collateral held against the
MR ERRTE secured overdue loans and advances 193,710 244,069
BRI EERE Individual impairment allowance made 153,113 160,920

BREERAHNEREBR &
HAgHME DB - WHREIRD
REE - RIPIFEBHIRRE - AVE 2
HIMER - AERERAREER
B BERADRIRIERER
%/ HEREBHERAEBANN
BOERER - MBS ERE
BHHR - RSEE AR -

HRNBBERR RN - AEERE
MARERERGEE0BELE
M- ARERQAGE TG
i

(@ ZEEMTERRIERES
AEEEENEE

(b HEETAWSHERE=TF
B AT B AR -

© ATHEEIELEEROER
TR T B A
ik

d) ANTEAFERRAINZEET
(B2 HII4

7201456 H308 K2013F12H318 -
RS [ £ g0 B R A3 (E A M ERTT X
Hih & R o

Loans and advances with a specific repayment date are classified as overdue
when the principal or interest is overdue and remains unpaid at the period end.
Loans repayable on demand are classified as overdue either when a demand
for repayment has been served on the borrower but repayment has not been
made in accordance with the demand notice, and/or when the loans have
remained continuously outside the approved limit advised to the borrower for
more than the overdue period in question.

Eligible collateral held in respect of the overdue loans and advances, is “Eligible
Physical Collateral” which mainly comprises real estate properties. The eligible
collateral should generally satisfy the following:

(@)  The market value of the asset should be readily determinable or can be
reasonably established and verified.

(b)  The asset is marketable and there exists a readily available secondary
market for disposing of the asset.

(c)  The Bank's right to repossess the asset is legally enforceable and without
impediment.

(d)  The Bankis able to secure control over the asset if necessary.

There were no advances to banks and other financial institutions and other
assets which were overdue for over three months at 30 June 2014 and 31
December 2013 respectively.

SER-NEREERE
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REHER (E) Rescheduled loans
201456 H30H 2013512 A31H
At 30 June 2014 At 31 December 2013
EEFER HEPER
kBB PEE
BAE ERES
% of total loans 9% of total loans
BE#T T and advances BT andadvances
HK$’000 to customers HKS$'000 to customers
KEAER Rescheduled loans 706,411 0.51 728,855 0.57
K BEREFRIEERA R BB RN EE ok A Rescheduled loans are those advances which have been restructured
NHER M E S AR ENEHERE or renegotiated because of a deterioration in the financial position
BIEAK - B LSBT RE SR SR S E of the borrower, or the inability of the borrower to meet the original
S —MREEER - EFPFEAERE R repayment schedule and for which the revised repayment terms are
Hiza B iBE3E A W E R FO)ERMNE non-commercial to the Group. Rescheduled loans to customers are
HAZASK © stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in
note (D).
20146 A30H K2013F12H31H » K & There were no advances to banks and other financial institutions
B EE EAMRIT RS BB o which were rescheduled at 30 June 2014 and 31 December 2013
respectively.
BEEE (F) Repossessed assets
6H30H 12H31H
At 30 June At 31 December
2014 2013
BET T BT T
HK$'000 HKS$'000
B ARFERNER Included in loans and advances to customers
R H AL ERIE A and other accounts 4,467 3,533

A+ 8158 A2014%6 308 K20135F12 31
BE[E & EMHETTISEE -

062 HIFIRIT (EIBR) AR AR
CHINA CITIC BANK INTERNATIONAL LIMITED

The amount represents the estimated market value of the repossessed
assets at 30 June 2014 and 31 December 2013 respectively.



REEZHAYBEER

(G) EHERE

SREREEEERRBBREIZEFH
A E  RMBIRRARAZ RN SHTF
RRREE - RERZHFRENTREBERN—T
TR RO ER R R SE =R T OB FR
IR o RITRE S REE S TR ERER
A= HARMERZKMNREAT - BEER
1&ZERBIHBERE10%3IA LB E R B K30
EROEREDT

Unaudited Supplementary Financial Information

(G) Cross-border claims

Cross-border claims are on-statement financial position exposures

of counterparties based on the location of the counterparties after

taking into account the transfer of risk. For a claim guaranteed by a

party situated in a country different from the counterparty, risk will be

transferred to the country of the guarantor. For a claim on the branch

of a bank or other financial institution, the risk will be transferred to

the country where its head office is situated. Claims on individual

countries or areas, after risk transfer, amounting to 10% or more of the

aggregate cross-border claims are shown as follows:

2014F6H30H
At 30 June 2014
RITRHEM
SRR NEWE

Banks and other Public sector H k]
financial institutions entities Others Total
BT T BT BETT BYTT
HK$'000 HK$'000 HK$'000 HK$'000
BBEAINEKE Asia Pacific excluding Hong Kong 65,835,356 97,711 45,171,708 111,404,775
Heh F A of which mainland China 61,750,795 91,656 32,641,712 94,484,163

2013%F12A31H

At 31 December 2013
RITREAM
TR NEHE

Banks and other Public sector Hit Rk
financial institutions entities Others Total
BT T BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
BBEUINEKE Asia Pacific excluding Hong Kong 53,435,320 267,743 42,926,522 96,629,585
H R B A of which mainland China 49,224,819 102,346 34,078,518 83,405,683
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(H) "B IERITH F mbRAYE (H) Non-bank mainland China exposures

REAMIFRTTEH FRERAERIEETEN
HELIFIRTT I F XX H FTEE A AV LB AAHE © JA
TIEBRAITIRE (RITEES) E63T 12

Non-bank mainland China exposures are mainland China exposures
to non-bank counterparties. The categories follow the non-bank
mainland China exposures submitted by the Bank to the HKMA

R T2 E R B A IERITE F Rk AE pursuant to Section 63 of the Hong Kong Banking Ordinance.
TELEDHR
2014%6 A30H
At 30June 2014
MBERRRAN  BERRRIM
BRI Bk A BRI E X
On-statement Off-statement Individual
of financial of financial e impairment
position exposure position exposure Total allowances
BETT BETT BB BETT
HK$’000 HK$’000 HK$'000 HK$'000
B At Mainland China entities 56,374,174 11,206,425 67,580,599 103,705
EEERANTEAN  Companies and individuals outside
#I3EFR B A A A mainland China where the credit is
MEA granted for use in mainland China 12,154,134 2,283,791 14,437,925 7,220
A B A IESRTTRY Other counterparties the exposures to
HEMZHEFR whom are considered to be non-bank
B Mainland exposures 15,170,324 3,000,674 18,170,998 64,209
83,698,632 16,490,890 100,189,522 175,134
20135128318 (E5)) (M)
At 31 December 2013 (Restated) (Note)
BRI RAE BB RINY
[ B [ Bex A 42 ERRE%ER
On-statement Off-statement Individual
of financial of financial HEkS] impairment
position exposure  position exposure Total allowances
BT BT ABETT BETT
HK$'000 HK$'000 HKS$'000 HK$'000
A Mainland China entities 44,786,344 16,169,750 60,956,094 82,847
EEEARFERM  Companies and individuals outside
B FE Bl A A ] mainland China where the credit is
NABA granted for use in mainland China 11,452,121 2,747,418 14,199,539 62
B A IEIRTTHY Other counterparties the exposures to
HiZ 5EFH whom are considered to be non-bank
[\ Bz Mainland exposures 19,918,337 3,459,172 23,377,509 72,300
76,156,802 22,376,340 98,533,142 155,209

MsE  R2013F 12831 B IEME THREFEE
DIAFEREHE2HR A -

064] FRSERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Note: Certain comparative figures at the year ended 31 December 2013 have
been restated in order to conform with current period’s presentation.
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U

U]

Risk management

The Group manages its risks under the oversight of the Board
of Directors and its delegated committees. The Group’s Risk
Management Group has been entrusted with the ongoing
responsibilities of identifying, quantifying, monitoring and mitigating
the risks, encompassing the credit risk, market risk, liquidity risk,
interest rate risk, operational risk (including legal risk), and capital
management. Strategic and reputation risks are managed closely
by the Chief Executive Officer ("CEQ”) and the senior management
team. The Group continually enhances its risk management practices
and infrastructure in line with the market, product offerings and
international best practice. The Group's internal auditor also performs
regular independent audits to ensure due compliance with internal
policies and regulatory requirements.

The Group continued to further strengthen its risk management
infrastructure, tools and capabilities, including its (i) Global Risk
Indicator (“GRI"), (i) The Internal Capital Adequacy Assessment Process
("ICAAP"), and (iii) a bank-wide stress testing model. As the GRI has
been further refined and recalibrated, the overall risk profile monitoring
was improved, and comprised credit risk, market risk, operational risk
(including legal risk), liquidity risk, interest rate risk, strategic risk, and
reputation risk. Proactive risk management is fundamental to sustain
profitability of the Group and ensured risk exposure is well within
approved risk appetite.

The Group manages the following main types of risk:

Credit risk management

Credit risk is managed by regular analyses of the current and potential
risk of loss arising from a customer’s or counterparty’s inability to meet
financial obligations. The Group is exposed to credit risk through its
lending, trading and capital market activities. The Group defines the
credit exposure to a customer as the amount of maximum potential
loss arising from all these activities. These exposures include both on-
and off- statement financial position transactions, including unfunded
lending commitments such as loan commitments, letters of credit
and financial guarantees.
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Risk management (continued)

Credit risk management (continued)

Credit risk management is undertaken by monitoring the
implementation of adopted credit policies that define the Group's
risk appetite, the borrower’s creditworthiness, credit risk classification,
and the framework for making lending decisions. The Group applies
the same credit policy in respect of contingent liabilities as that of
financial instruments recorded on the statement of financial position,
based on loan approval procedures, use of limits to reduce risk, and
monitoring. Credit risk is also minimised by obtaining collateral in
the form of pledged assets and guarantees from borrowers and third
parties.

The Group's credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk profile
of the borrower, the source of repayment and the nature of the
underlying collateral after giving consideration to current events and
market developments. Concentration risk is also managed at the
portfolio level in terms of product, industry and geography.

Market risk management

Market risk arises from all financial instruments sensitive to market
fluctuation, including securities, foreign exchange contracts, equity
and derivative instruments, as well as available-for-sale (AFS) securities
or structural positions. The Group mainly separates exposures to
market risk into trading and AFS portfolios. Trading portfolios include
positions arising from proprietary position-taking and other mark-
to-market positions designated to the trading book. AFS portfolios
include positions that primarily arise from the Group’s investment
portfolio and liquidity portfolio in securities, which are neither
intended to be held to maturity nor purchased for trading. The
change in valuation for the trading portfolios from market risks
affects the income statement, while that for the AFS portfolios affects
the investment revaluation reserve. The Group needs to ensure
impacts on both the income statement and the reserves from market
risks have proper prudent controls. The objectives of market risk
management are to:

- identify, monitor and control market risk exposures through the
measurement of the risks, establish position limits, sensitivity
limits and value at risk ("VaR") limits based on the Group's Tier 1
capital base, and communicate risks to senior management;

- support business growth with reference to a risk-controlled
framework; and

- ensure a proper balance between risk and return.

066] FIFIRIT (EIBR) BIRAR
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EERE () () Risk management (continued)

TiEREMREE (&) (i) Market risk management (continued)

45 B i B HESE Market risk framework
BIBEARRIEERYREERIZ S AR The Group has a clear market risk appetite as set out through a set

LAHEEEFEGNER  A&EEBEH
AT ZER R o RERED BXHRE
B - XBHRERBNRZREAMEE © &
EmsRRREFEABEENAEZSSH
g WRFNERFEANEERAREEELZS
SER - RILDERORE AT AZSI B

of global risk indicators (“GRI"), the establishment of a limit structure,
and policies for the trading and AFS portfolios. Limits are ordered
according to the hierarchy of policy limits, business limits and
transaction limits. This market risk appetite has been approved by
the Asset and Liability Committee ("“ALCO") and is endorsed by the
Board through the Credit & Risk Management Committee (“CRMC").

HEKRKTFUZERIRZRZENFE A - B The hierarchy of the limit structure is set up to control the position,
MGURE - FTEEBBLLY &% R AR % size, profit and loss, and sensitivities from the portfolio level to the

RIS %—rﬁﬁ%ﬁﬁz REVR I o B & MIRIK

individual trader level. All business units with market risks are required

MiHE =& W k5 R AR 2 5% to strictly comply with the policies and the limits. The Treasury &

Fq Markets (“T&M") unit is the primary business unit involved in market
risk exposures.

T35 BB Ko By 1 2248 = — (&8 32 & 2L B The Market Risk and Liquidity Modelling (“MR&LM") unit is an

EMEHEBELNG  cHABREEMSRER K independent risk measurement and control unit overseen by the

RBERN T ERRREIREEEER - T
SR MR BN AR E R T — Egﬂﬁ?ﬂﬁﬂi?&k
A REMEGIT SRR - X EMREER
BfEZBE ﬁiﬂﬁiﬁﬁfﬁﬂ REELE
TMEEEWME  ELARMEBEHRES
- RBREBEMENRR - BABERER
REBEARERE

Head of MR&LM, who reports to the Chief Risk Officer (“CRO"). MR&LM
uses a set of quantitative technigues to identify, measure and control
the market risks, which are regularly reported to the ALCO and
the Board through the CRMC. These techniques include sensitivity
analyses, VaR and stress tests, which are measured relative to the
Group's capital base.

TRERT —ERSEMEENRETS The following table provides an overview of the types of quantitative
[ B ¥ s O Lt measures in various market risk reports:
RERBESE AREHERFAS

Trading Portfolios AFS Portfolios
mpER Risk type [ BRI Risk measures = Risk measures
SN Foreign exchange B VaR iE A Not applicable
2 Interest rate 2 Fx (B % UK VaR and sensitivity BB N SUKE VaR and sensitivity
HE Commodity ity VaR iE A Not applicable
i 1 Equity R (E VaR HEE Sensitivity
EAF Credit spread A Not applicable R B K SR E VaR and sensitivity
HEER Portfolio type REfRE - BURE VaR, sensitivity and  RR{E - SURE VaR, sensitivity and

Ko B 7R3,

stress test

KB 7R E

stress test

SER-NEREERE
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Risk management (continued)

Market risk management (continued)

Market risk framework (continued)

The Group's approval process for new products is controlled by the
“New Product Evaluation and Approval Policy” (“the Policy”) approved
by the CRMC. According to the Policy, new products are subject to
risk clearance by various functional units, including the Financial
Management Group, the Operations and Technology Group, the
Risk Management Group, the Legal Department and the Compliance
Department. After obtaining functional clearance, the sponsoring
Business Head shall submit the Product Proposal for the approval
of the CRO and the CEO/Alternate Chief Executive Officer ("ACEQ")/
Deputy CEO ("DCEQ") as appropriate.

Methodology and characteristics of the market risk model
The following explains the types of quantitative risk measures the
Group adopts.

Sensitivity analysis

Sensitivity measures are used to monitor the market risk positions of
each type of risk exposure. For example, the present value of a basis
point movement in interest rates and the present value of a basis
point movement in credit spreads for credit spread risk are used for
monitoring purposes.

Value at risk

VaR is a technique that estimates the potential losses that could occur
on risk positions as a result of movements in market rates and prices
over a specified time horizon and to a given level of confidence.
The model is designed to capture the different risk types including
interest rate risk, foreign exchange risk, credit spread risk, equity risk,
commaodity risk and volatility risk.

The VaR models used by the Group are predominantly based on
historical simulations, and Monte Carlo simulations are also used
as a reference. These models derive plausible future scenarios from
historical market rates and prices, taking into account the correlation
of different markets and rates such as interest rates and foreign
exchange rates. The models also incorporate the effect of embedded
options of the underlying exposures.
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Risk management (continued)
Market risk management (continued)
Methodology and characteristics of market risk model (continued)

Value at risk (continued)

The historical simulation model used by the Group includes the

=: following elements:

— BENTSEZHESRENFEN
RERZHEARAHHEESFREM
ENEE  BREELTSMNE - B
TR RIKE

- HRRXZHEE

DACE RN KFFE AR ERE

R E 2 A99%HY(Z -

Potential market movements are calculated with reference to
data from the previous two years for the trading portfolios and
the AFS portfolios, including the historical market rates, prices

and associated volatilities.

For the trading portfolio, VaR is calculated with a 99%
confidence level and for a one-day holding period.

TSRS 201455 AREERRE
Trend in Market Risk - Trading Portfolio VaR in 2014
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Trend in Market Risk - Trading Portfolio VaR in 2013
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For the AFS portfolio, VaR is calculated with a 99% confidence
level and for a 250-day holding period; and

TSERBE - 2014F T HHER S 250K EARE
Trend in Market Risk - AFS Portfolio 250 Days VaR in 2014
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Trend in Market Risk - AFS Portfolio 250 Days VaR in 2013

500

) PP

HK$ million

300

BREET

100

A1} Month

TE-NEXFERSE
Interim Report 2014

|069



070

REEZHAYBEER

)

(ii)

BEEE (&)

miERRER (&)
5 B R T FIAF R (A8
mzlE (&

NS B T BRI AR B BB ORI B L B 4 A
FHNEBRNBREERERER uﬂ%é
BEEHBEREEMES HRHEED
BERENET  AUCTHBRERER
%&Eﬁﬂﬁ EER A EREYE - BIES
i AKEEHEEIMNEN —FRMHE
A - FB B E R E R E KR B I1%H)
e EHHRERBEHAOET - AT
FREEERAARIR - R2013F7 A
1H &20145%6 A30H HART - [ B8 8 &5t
AR BISNEE (20129F7 A1 B E2013
F6H308 : BN - BHERH
EBCREIERMEEEERRLF
BENZERIENA -

Unaudited Supplementary Financial Information

U

(ii)

Risk management (continued)

Market risk management (continued)
Methodology and characteristics of the market risk model (continued)
Value at risk (continued)

The Group routinely validates the accuracy of its VaR model
for its trading portfolios through back-testing by comparing
the actual and hypothetical daily profit and loss results,
adjusted for items including fees and commissions, against
the corresponding VaR numbers. Statistically, the Group only
expects to see losses in excess of VaR 1% of the time over a one-
year period. The actual number of excesses over this period can
therefore be used to gauge how well the model is performing.
For the period from 1 July 2013 to 30 June 2014, there was one
exception in the back-testing results (1 July 2012 to 30 June
2013: no exception), which corresponds to the green zone
specified by the HKMA and the international Basel principles.

201378 £2014F6 A A S EREIREL N ER KRR REE
The Group’s actual profit and loss back-testing model in July 2013 - June 2014
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The Group’s actual profit and loss back-testing model in July 2012 - June 2013

O &£ AR Hist VaR

W EBULES Actual Profit

u BFREE Actual Loss

BEEHET HKS million
<
[

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED



REEZHAYBEER

() RERER (&)
(i) TEERERE (&)
Wf%/‘t/fﬁf SR RIS (4E)
pelE (&)

%E%@EE&E’UELE@@%% P EIEEH TS
R - AR A — AR 47 B9 T 35 B B 45
5 EtBEHRBRIE - fian - FIRE L&
TER—ERIERI BB XM EFT A A RERYE

EHFREEE BHEH 7 99%M /0 RE R E

o RTREEERS - MRS
BELAEEEZEENENAFHGERRB

TRZAEMAEMAIEHERFASNER
BRI BE R B VTR B A

HE2014F6 8308 IFWef@ B - KEEH
BERGERESREZEAFHRFEAS
#608,0007T (2013F6 8301 IF6fE A : Yz
A7 %1,0180007T) + B8 H FHRAIZRLER
7= 5 75 #1,998,0007T (20136 H30R LE61E
A+ B ¥1582,0007T) o T Bl RE 22014
F K%2013%6 A30H IH6ffl A A EEILZ T ERT
BEWAZERDMHE -

Unaudited Supplementary Financial Information

U

(i)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Value at risk (continued)

While VaR calculated using this approach can serve as a good guide
for market risk under normal market conditions, it has its limitations.
For example, the use of historical data as a proxy may not encompass
all potential events and the events beyond the 99% confidence
interval are not considered. In order to mitigate such limitations,
the MR&LM provides the ALCO with the stress test results reflecting
potential extreme events on the market risk exposures for the trading
and AFS portfolios.

For the six months ended 30 June 2014, the average daily mark-
to-market revenue from the Group's trading portfolio and fund
investments was a gain of HK$608,000 (six months ended 30
June 2013: gain of HK$1,018,000). The standard deviation of the
daily revenue was HK$1,998,000 (six months ended 30 June 2013:
HK$1,582,000). The graphs below show the histograms of the Group's
daily mark-to-market revenue for the six-months periods ended 30
June 2014 and 2013 respectively.

201456 A30R L6fE A A ERAZE RS FE

Histogram of daily mark-to-market revenue for the six months ended 30 June 2014
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Histogram of daily mark-to-market revenue for the six months ended 30 June 2013
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The tables below show the VaR statistics for the trading book and AFS
portfolio.

BERZERATEER - - REBE%
Market Risk for the Trading Portfolio - 1-day VaR 99%

2014F6 7300 68 A 2013F6A30B 16/ A

Six months ended 30 June 2014 Six months ended 30 June 2013
220145 HZ013F
5B Ri& 23] 67308 53] =iy 4 6A308
Maximum Minimum Mean At 30June 2014 Maximum Minimum Mean At 30June 2013
BRI BRI BT BETR BB BB BB BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
SMER R Foreign exchange risk 6,128 997 2,453 2,324 6,989 253 1,664 1716
FI=ER Interest rate risk 5,770 2,610 3,854 5,146 3747 912 2589 3576
RElEaS Total VaR 8,097 2,982 4,543 5,279 9,604 2444 4939 8611
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EERE () () Risk management (continued)
mERAKER (&) (i) Market risk management (continued)
R B L B () Methodology and characteristics of the market risk model (continued)
EfR1E (& Value at risk (continued)
THHEERFARNTERR
Market Risk for the AFS Portfolio
2014F6A30A 1k6f8 A 2013%67308 1618 A
Six months ended 30 June 2014 Six months ended 30 June 2013
HE1E HENDBE
1) BiE ¥4 6A30H 83 &% T4 6308
Maximum Minimum Mean At30June 2014 Maximum Minimum Mean At 30 June 2013
BETR BETR BETR BETT BB BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
FZER Interest rate risk 282,085 208,270 257,727 275,320 209,402 52,649 110,220 180,527
FEFZER  Credit spread risk 268,735 214,841 241,279 220,553 451,956 208,532 333312 386,874
BOREREREE Totl 250-day VaR 248,277 215,453 230,824 230,589 451,090 247,525 341,000 392,721
JEE 7785 Stress testing
BRI B bR AR R e E R A 555 Stress testing is implemented to mitigate the weaknesses in the VaR

FE REEREAREEENEMF - A
B T ERETTT IS E BRI,

BRI DITIER - AZ BARBEHE AR
BRI EN TR —ERREZN—

HEZOTE  WETTRETERRN
By Ko
FELAER - A8 E AR E I HIE

TRKARERIVRENELBRT
BES  MEEREBERAEENT
2,

BHARERTRNEENAEREGER
ZEREENEREHNERBHYAEEDN
BRERMERENMEZEEDL T HEFE -
3FERFABEEETRERNMAIHEERE
HFHEANFHARBYEDEENRAHER
FREREFRFELT ©

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

model in order to capture remote but plausible events. The Group uses
the following scenarios for market risk stress testing:

- sensitivity scenarios, which consider the impact of any single
risk factor or a set of factors that are unlikely to be captured by
the VaR model, such as breaking the HK dollar and US dollar
currency peg; and

- historical scenarios, which incorporate the observation of
historical market moves during previous stress periods which
would not be captured by the VaR model, such as the impact
on valuation under the crisis scenario.

Stress testing results are reported to the ALCO, which provides an
assessment of the financial impact that such events would have on
the Group's income statement and reserve. The daily losses for the
trading portfolio and the yearly negative reserve impact for the AFS
portfolios experienced in 2013 were below the stress loss alerts and
limits.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Credit spread risk

In addition to interest rate risk and extreme market volatility,
significant widening of credit spread such as in financial crisis
situation would have a heavy negative impact on the valuation of
the AFS portfolios. Also, the extreme market conditions would make
the availability of market prices for some of the securities infrequent,
and to a certain extent, less reliable, which would further increase
the challenge and complexity for portfolio valuation of some of the
securities in the AFS portfolio.

In the risk control of the AFS portfolios, the Group has a risk
management framework that enables the estimation of the fair
value of option adjusted spreads in order to calculate the fair value
of illiquid securities. In addition, it consists of a 250-day credit spread
VaR, credit spread sensitivity risk statistics, stress testing, and a limit
structure and early alert indicators. The objective of choosing the 250-
day credit spread VaR statistics is to measure the potential adverse
impact on the Group's reserve on an annual basis.
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(ii)
(a)

Risk management (continued)

Market risk management (continued)

Currency risk

The Group's foreign exchange risk stems from taking foreign exchange
positions from commercial dealings, investments in foreign currency
securities, and operations of the Group and its overseas branches and
subsidiaries. The Group's foreign exchange positions are subject to
exposure limits approved by the ALCO. Methods adopted to measure
foreign currency risk exposure against corresponding limits include
individual currency positions, overall foreign exchange positions and
sensitivities such as Greeks (for foreign exchange options). For the six
months ended 30 June 2014, the Group's average daily trading profit
and loss from foreign exchange positions was a profit of HK$721,000
(six months ended 30 June 2013: profit of HK$736,000) with a
standard deviation of HK$4,037,000 (six months ended 30 June 2013:
HKS$1,107,000).

Significant foreign currency exposures at the end of the reporting
period were as follows:

2014%6H30H

At 30 June 2014
ESp AR Hih g wazE
HERBETT Equivalent in HK$’000 UsD RMB Others Total
BEEE Spot assets 99,642,470 54,601,694 4,992,673 159,236,837
BEaE Spot liabilities (49,851,264)  (53,252,918)  (15,536,260) (118,640,442)
=HAE A Forward purchases 139,404,392 108,262,425 28,106,864 275,773,681
REIEH Forward sales (188,374,957) (107,568,133) (17,538,208) (313,481,298)
MR F R Net option position 1,288,884 (1,137,828) (148,949) 2,107
&/(E)8 %8 Net long/(short) position 2,109,525 905,240 (123,880) 2,890,885
IR Net structural position - 749,198 48,526 797,724

0134 12H31H

At 31 December 2013

ETT AR HE 42z
HERNBET T Equivalent in HK$'000 usD RMB Others Total
REBE Spot assets 79,645,849 59,058,950 4,355,246 143,060,045
REAE Spot liabilities (46,860,315) (48,203,556) (17,850,334)  (112,914,205)
mHIE A Forward purchases 121,528,234 93,438,490 17,922,579 232,889,303
EHEL Forward sales (152,152,154)  (103,337,170) (4,564,835)  (260,054,159)
HAREARF R Net option position 89,661 (52,740) 34,676 71,597
’//(E)& %558 Net long/(short) position 2,251,275 903,974 (102,668) 3,052,581
BRI Net structural position - 767,871 48,532 816,403

RS SRR SRR
EEE -

RIEIRAT (BIRR) IR
CHINA CITIC BANK INTERNATIONAL LIMITED

The net option position is calculated using the Model User Approach
which has been approved by the HKMA.
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Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group’s ALCO oversees all interest rate risks arising from
the interest rate profile of the Group's assets and liabilities. The
Group has interest rate risk exposures from both its banking
and trading books. The interest rate risk in the banking book is
caused by repricing risks, basis risks among different interest rate
benchmarks, yield curve movements and risks from embedded
options, if any. The Group's management of the interest rate
risk in the banking book is governed by the Interest Rate Risk
Management Policy for the Banking Book. Moreover, the Central
Treasury unit of T&M manages the interest rate risk in the banking
book according to the policy.

To mitigate interest rate risk, the Group has used interest rate
derivatives, especially interest rate swaps, to hedge both assets
and liabilities such as AFS and non-trading liabilities ("NTL").
The Group has also adopted hedge accounting principles,
under which the fair value changes of the AFS/NTL and the
corresponding fair value changes of the hedging derivative
instruments offset each other.

The Group’s management of the interest rate risk in the trading
book is guided by the Market Risk Policy. The Group mainly
uses the present value of a basis point movement and VaR
to measure its interest rate risk exposure in the trading book.
For the six months ended 30 June 2014, the Group’s average
daily trading profit and loss from interest rate positions was a
loss of HK$113,000 (six months ended 30 June 2013: gain of
HK$281,000), with a standard deviation of HKS$3,336,000 (six
months ended 30 June 2013: HK$1,045,000).
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I EEEEE) () Risk management (continued)

(i) RBESREBREE (iii) Liquidity risk management
mEBECRRIERNERTAIEERTEES Liquidity risk is the risk that the Group may not be able to fund an
VAFEHE 38 Nk B 1T B HAE 75 e i T 2R increase in assets or meet obligations as they fall without incurring
RN EZ ZEINRAR - RBESHRE unacceptable losses. Such funding liquidity risk arises from the

MXEEEEAZKEIEEEE'JﬁﬁfHEEE’]HHFE maturity mismatch of the assets and liabilities that the Group

HIRIER - MERBERAREENET K manages. Market liquidity risk is a risk that occurs when additional

%EE’W%\%RT%E% 2 ﬁﬁ/ﬁﬁﬁﬁigﬁﬂ\ costs are involved in disposing of a position in the market under

ERmER - EERET HEARBELE abnormal or stressed market conditions. Under these conditions,

B L7 F BRI iRG TREE R NRE the bid-ask spreads for the position are much wider than usual or

HRZ BR - AMTHEB(NEINEBRIA there could even be an extreme lack of buyers. Under these market

BRIBFF R AR © conditions, the Bank will incur extra costs to dispose of the position.

nBE S RAREEIERBE The liquidity risk management framework is as follows:

- AEEMRBHEER A'g‘:ﬁ CRA - The management of the Group’s liquidity risk is governed by
ENBEZESRITIL .:.,\&ﬂ the Liquidity Management Policy, approved by the ALCO and
ERELES Ttt/EE'J/m@J &2 R b endorsed by the CRMC.

BUREEE o

- FEkREREEZESEEEgSK - The CRMC is delegated by the Board of Directors to oversee the
# AEERAEENRDESRER Group's liquidity risk management. Its main responsibilities are
Mf@ C EFEREEAERRE KA to review and approve policies, set strategies, and define risk

C B ERE - R RREA &A% appetite and tolerance limits.

y\E’JJ—W IKFPREE

— BENBEZEQEEEKERER - The ALCO is delegated by the CRMC to be the governing
? EgRE  BEHIERAITHE body responsible for formulating and implementing policies,
REE - 55| MPREAZEME o A - DTE strategies, guidelines and limit structures. It also identifies,
BEHA  rEREERBESMANR - measures and monitors the liquidity profile to ensure current
NHEREENRERSERZESSE and future funding requirements are met. In addition, the
Ko BEMBEZEQEEDIER ALCO monitors a set of GRI for liquidity risk. Reqular liquidity
EBEANRBESRR - BkRE R stress testing, which includes general market-wide, institution-
SERETRITESENAH - HAF specific and combined (general market-wide and institution-
BE—RKMGHEAN  FEREHRS specific) stress scenarios, is conducted by the Risk Management
Maft (—RamBEENEEEE) Group, and the stress results are regularly reviewed by the ALCO
BHER THEERBEZESSE to assess the current risk tolerance level and the level of the
B8 - DAGT & BB A X B S 7K AR & liquidity cushion. A Contingency Funding Plan is reviewed and
B EB/KF - ﬁ?&ﬁ BEEZBEGTE approved by the ALCO on a regular basis.

HiEB LR E e R E TS

076 HIFIRIT (EIBR) BIR AR
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(i)

Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central Treasury
unit to monitor funding requirements. This unit is supported
by other functional departments including the Financial
Management Group and Risk Management Group, which
monitor the liquidity risk and provide regular reports to the
management, committees and local regulatory bodies. Limits
for net cash flow per different time bucket under normal and
stress scenarios have been set to ensure that adequate funding
and liquid assets are available to meet liquidity needs in normal
and stress scenarios. Moreover, limits, triggers or alerts are set
for other liquidity risk indicators such as liquidity ratio and loan
to deposit ratio. Both quantitative (e.g. statistical methods)
and qualitative measures (e.g. liquidity index/premium) are
employed to identify and measure market liquidity risk. Limits
and alert levels related to market and funding liquidity risk are
monitored and reported by the Financial Management Group
or Risk Management Group to the ALCO to review and approve
on a regular basis. The Audit Department performs periodic
reviews to ensure liquidity risk management functions are
carried out effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. Their liquidity
situation is monitored as a whole by the ALCO. Policy and respective
counterparty limits are set for overseas branches and subsidiaries
in respect of the funding support extended to them. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement

- Factoring potential drawdown on non-cancellable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk

- Monitoring the liquidity ratio, loans-to-deposit ratios and
maturity mismatch ratio against internal and/or regulatory
requirements

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure, the stability and the core
level of the deposit portfolio

- Projecting the liquidity ratio regularly for the short to medium
term to permit early detection of liquidity issues and to ensure
the ratio is within statutory requirements and internal triggers

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix

- Conducting liquidity risk assessment before launching a new
product

- Maintaining high-quality liquid assets comprising cash and
investment grade securities as a cushion against unexpected
funding needs

- Maintaining access to the interbank money market

- Maintaining a funding programme to tap debt funding on a
regular basis
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(i)

Risk management (continued)

Liquidity risk management (continued)

- Maintaining a contingency funding plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the core retail and corporate customer deposits. At
the same time, it also participates in wholesale funding through the
issuance of HKD and USD certificates of deposit (“CDs") so as to secure
a stable source of term funding. At 30 June 2014, a total of HK$7.1
billion equivalent (31 December 2013: HK$13.3 billion) of CDs were
issued. Deposit tenor mix and debt maturities are regularly monitored
to ensure there is an appropriate funding maturity mix.

An appropriate level of liquidity ratio was always maintained to ensure
that the Group could handle sudden drains in market liquidity due
to adverse or unexpected economic events. In the first six months
of 2014, the Group's average liquidity ratio was 59.1% (for the year
ended 31 December 2013: 55.3%). The Group has always maintained
sufficient cash and liquid positions as well as a pool of high-quality
assets as a liquidity cushion that can be liquidated in stress scenarios.
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(iv)

Risk management (continued)

Capital management
The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate

- to maintain a strong capital base to support the development
of its business

- tosafeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintain
three prescribed minimum risk-weighted capital ratios, namely, CET1
capital ratio, Tier 1 capital ratio and Total capital ratio.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
assets are determined according to specified requirements that seek
to reflect the varying levels of risk attached to assets and the off-
statement of financial position exposures.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts ICAAP which assesses the capital add-on
required for Pillar 2 risks and hence the minimum capital requirement.
Moreover, as part of the capital management policy, the Group
conducts capital planning annually to ensure capital adequacy is
based on the strategic plan, future business growth and regulatory
requirement. The plan covers the issuance of capital instruments if
required, to ensure the Group’s capital ratios are well above their
respective internal triggers and regulatory minimum and trigger
ratios. Regular stress testing is performed to ensure that the impact
of extreme but plausible scenarios on the risk profile and capital
position is considered. Stress testing also gives an insight into the
potential impact of significant adverse events and how these could
be mitigated.
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(iv)

(v)

Risk management (continued)

Capital management (continued)

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio, and there have
been no material changes in the Group’s policy on the management
of capital during the year.

The capital adequacy ratios at 30 June 2014 are computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2014 and year ended 31 December 2013, and
are well above the minimum required ratios set by the HKMA.

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

Governance framework

The Group has established an Operational Risk Governance Framework
("ORGF") to identify, assess, control, monitor and report operational
risk. The ORGF encompasses every member within the Group and is
governed by policies and guidelines which document the minimum
requirements to ensure a consistent approach to manage operational
risks. ORM relevant matters are under the oversight of the Credit &
Risk Management Committee, a subcommittee of the Board, and the
Operational Risk Management Committee ("ORMC"), a committee
led by management. The Group's ORM plans and tools are approved
by the ORMC and ratified by the CRMC. Implementation of ORM
plans and tools is driven by the Group’s ORM department and senior
management of business and support units.
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(v)

Risk management (continued)

Operational risk management (continued)

Management of operational risk

Day-to-day operational risk management lies with our business and
support units and the operational control officer ("OCO") of each unit
assists the respective heads in this regard.

The ORM department assists management in meeting their
responsibility of understanding and managing operational risk
and ensuring the development and consistent application of
operational risk policies, processes and procedures throughout the
Group. Business and support units are responsible for monitoring
operational risk and tracking Key Risk Indicators in their areas. The
ORM department monitors the Group’s overall operational risk
exposures and ensures that all material risks are promptly and
appropriately escalated to the risk management committees and
senior management of the Group for their attention.

The Audit department examines and evaluates the adequacy and
control effectiveness of the ORGF on an ongoing basis.

A web-based learning programme on operational risks is required
for all new joiners and an annual refresher of ORGF is compulsory for
all staff. Training workshops run by the ORM department for all staff
have also been introduced with the objectives of raising operational
risk awareness and enriching employees’ understanding of the ORGF
and their roles and responsibilities and accountabilities. This is further
reinforced by strong, visible management support which encourages
staff to embrace and promote operational excellence.

Risk assessments are conducted on all outsourcing activities and new
product programmes.
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(v)

Risk management (continued)

Operational risk management (continued)

Tools and methodologies

The Group measures, monitors, and reports on operational risk
through the ORM tools and systems as set out below:

- Operational Risk Self-Assessment ("ORSA") is a tool used to
identify, measure and assess the level of risk and effectiveness of
control. ORSA has been rolled out across all business and major
support units under the guidance of the ORM department.
ORSA leaders are nominated by the management of each
business and support unit to conduct self assessments bi-
annually and identify Key Risk Factors in their daily business
and support functions. Each Key Risk Factor is assessed and
quantified for financial impact, in terms of the estimated
loss impact of each occurrence and estimated number of
occurrences. In addition to the financial impact assessment,
non-financial impacts including customer, regulatory and
reputation impacts are also assessed taking into considerations
of both likelihood of the risk materialising and severity of the
impact.

- Key Risk Indicators ("KRIs") are statistical tools that take various
risk factors into consideration and serve to provide predictive
and early warning signals for management’s monitoring and
action. Through regular monitoring of these KRls, areas of
potential operational control weaknesses can be identified at an
early stage and addressed promptly.

KRIs are developed at 2 levels namely Group level and Business Unit
and Support Unit level. The two form a fundamental part of the
Group's operational risk management framework.
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Tools and methodologies (continued)

Group level KRIs are identified and established by the ORM
department, approved by the ORMC and implemented across the
Group. The Group level KRI model covers the following major risk
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Process

Risks originating from deficiencies in the Group's processes,
as a result of ineffective design and management, or errors in
execution

External fraud
Risks associated with wrongful acts by third parties to obtain
unfair or unlawful gain

Internal fraud
Risks originating from improper conduct, criminal acts and other
unauthorised activities, with the intention of personal benefit

Human resources

Risks associated with the management of human resources,
including compliance with labour, health, safety and anti-
discrimination regulations

Business practices

Risks originating from failure to meet customers’ expectations
due to inadequate practices in the sale of products and
provision of services

Ineffective technology

Risks originating from ineffective system and technology,
whether in terms of design or performance of hardware,
software, network or communications
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() Risk management (continued)

(v) Operational risk management (continued)

Tools and methodologies (continued)

Business Unit and Support Unit level KRIs (BU/SU KRIs) are developed
by the respective units based on the ORSA results, and are monitored
and tracked for progress towards completion of applicable mitigation
plans. Thresholds are established for each BU/SU KRI by reference to
the business’ willingness to accept the risk level of each risk factor.

Operational risk incidents are reported to a centralised
operational loss database called the Incident Reporting
System (“IRS”). Through the IRS, the ORM department ensures
all operational risk incidents are properly investigated, with
corrective and preventive actions promptly executed according
to agreed timelines. The IRS data serves as a centralized
database to produce regular reports for senior management,
ORMC and CRMC review of impact of significant incidents and
monitoring of operational risk trends. An escalation protocol is
in place to ensure that operational risk incidents with significant
impact are reported to the respective internal units as well as
promptly reported to the regulatory authorities, if deemed
necessary.

Operational Risk Dashboard ("“ORD") provides management
with an overview of key operational risk issues and the progress
of ORSA reviews and KRI evaluation results. This information is
submitted to the ORMC and CEO on a monthly basis and to the
CRMC on a quarterly basis as part of the Group-wide Risk Status
Update Report. The Group-wide Risk Status Update Report
captures the implementation status of ORM initiatives, contains
analyses of the trend of operational losses, highlights incidents
that have a material impact on the Group and lists incident
details during the month.

With the endorsement of the long-term ORM road map and tools
obtained from the ORMC and CRMC, the Group will continuously fine-
tune and enhance its operational risk management framework in line
with industry developments, and will work closely with its strategic
shareholder and partner.

The Group's long-term goal is to cultivate a proactive, responsible
and accountable culture on ORM, encompassing identification,
assessment, mitigation and reporting, and thereby achieving
operational excellence through continual robust operational risk
management.
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(vii)

Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure legal
and regulatory risks are identified, monitored and mitigated. Any
significant matters that arise relating to such risks are reported as
appropriate by either the Legal or Compliance function to the Group's
Audit Committee, the CRMC or senior management.

The Legal Department (“Legal”) and Compliance Department
(“Compliance”) have been key partners in the business, providing
legal and compliance advice and support to all parts of the Group
and working with business and support units to ensure relevant
controls are in place. In the first half of 2014, Legal and Compliance
were actively involved in new product launches and new business
initiatives, strategically important transactions and commercial
agreements, outsourcing arrangements as well as day-to-day matters
arising from the Group’s business. Legal and Compliance will remain
heavily involved in monitoring and ensuring compliance with
changing regulatory requirements in various areas impacting the
Group, and will continue to advise and support the Group in meeting
the legal and regulatory challenges that lay ahead.

Strategic and reputational risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputational risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damage arising from negative publicity about its
business practices, conduct or financial condition.
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(vii)

Risk management (continued)

Strategic and reputational risk management (continued)

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputational risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable the
Group to respond efficiently to changes in its operating and regulatory
environment. Business priorities are set on a bank-wide basis as well as
for individual business and functional units which are clearly aligned
to support the Group's strategies, and measurable targets are assigned
to ensure executional excellence. Great care is also taken to protect
the Group's reputation and to maximise its brand equity. This involves
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication, issues management, etc.
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Review Report

Review Report to the Board of Directors of
China CITIC Bank International Limited

Introduction

We have reviewed the interim financial report set out on pages 3 to 53
which comprises the consolidated statement of financial position of China
CITIC Bank International Limited (“the Bank”) as of 30 June 2014 and the
related consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the condensed consolidated cash flow statement for the six-month
period then ended and explanatory notes. The directors are responsible
for the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public Accountants.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2014 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 August 2014



TTHARERE

KERR

014F E¥FRIEBERPER - EFEEHK
TG RIZET4% - mATISTER - PELERGE T
B LHEEMSEA [HRIM] BE R
FAET  REBBLESF7S%ER - BEFig
REZE75%CE]BE - R [EEREZ S
s(DEAR]) HE - Witg8IRSFREEEE
AT B AWM ERESETREAER -
w2t TEBIEAMEAREEE R LM

fiL o

FERTT (B BRAR ([HERTT (B D)
FEZHMBAR ((AEE]) AEEFERY

5B EEENREREE TEBRRER - L¥F
BREEGNERE LT REEREFIFG -

ARBEBDEEMNERES - BT EGRULE
BIEARBEBNEREZSE  FER1T (BEF)
RS EEBRRITERES  E—P2EH
MIHEEHAL o BIEGIRHTIHEE & AIFE @
BET BAREBMARBEREEZSIER -
AR ARFR RIBEHIE - AREBTILL
EFEER128% TEARBGEREEAFREE
£300% °c BIE2014F6 K - AEBEAREEP
BFERIhBE PR FIER25.2% ©

ES

EF|

2014 EHF - AEBERMHEEAREEBEL
B - UREGQFPEREEMEITHRERITHN
WMRANE  BEREDHERBIFMZHEL  ZHE
BRERNRY - 2EREEFNES  REM
R EHRE R - FEEIBMBEEEERBEEA L
i: Fazly

BT A IR F 18R 375% 2308188 7T - HIBRIRE
JE S B A8 & v R TR FF K3850.0% + E188EB T ¢
FHRENREREERAT  BEEZEERRL
KF - SRR EEIBESRBEAETT  REHM
91.0% : st R EMUE - BADR N A187EB T -
12 F K8 3 :R506% ¢ A% 3R B (b i B 31541878
JC » R RKFH46.0% ©

Report of the Chief Executive Officer

Operating Environment

In the first half of 2014, the global economy had been recovering steadily,
notably the US economic growth exceeded market expectation at 4% in the
second quarter. In China, GDP growth progressed to 7.5% under the ‘micro-
stimulation’ policies of the Chinese Central Government's macroeconomic
adjustments, which was generally in line with the annual growth target
of 7.5%. During the same period, ‘Shanghai-Hong Kong Stock Connect’
("SHKSC") was announced and scheduled for implementation in the fourth
quarter. This pilot programme is expected to provide a morale boost for
the financial sectors between the Mainland and Hong Kong, and further
strengthens the role of Hong Kong as an offshore Renminbi ("RMB") centre.

China CITIC Bank International Limited (“CNCBI") and its subsidiary
companies (the “Group”) have sustained 2013 strong growth momentum
and delivered robust results under prudent risk management. Profit
attributable to shareholders increased substantially and total asset was at
record high in the first half of 2014.

RMB business has always been a key development focus. To optimise
associated opportunities more effectively, CNCBI launched the Hong Kong’s
first ever Cross-Border Banking Demand Index, thereby further reinforcing
leadership in the RMB market. Through market-oriented and innovative
products, the Group made good progress in RMB business and achieved
solid growth in related incomes and deposits. Compared to end-2013, total
RMB deposits increased 12.8% with retail RMB deposits up 30.0%. As at
end-June 2014, RMB customer deposits reached 25.2% of the Group’s total
customer deposits.

Business Performance

Earnings

In the first half of 2014, the Group capitalised its competitive advantage on
RMB business and leveraged synergistic collaboration with parent company
CITIC Group and parent bank China CITIC Bank to achieve impressive
results in various business indicators. The Group actively promoted product
innovation and diversification and enhanced customer-oriented services to
meet various demands in trading, investment and risk hedging.

Operating income grew 37.5% year-on-year to HK$3.08 billion; operating
profit before impairment increased 50.0% to HK$1.88 billion. Through
prudent risk management, asset quality was maintained with net
impairment loss at HK$2.55 million, a steep decline of 91.0%. Profit before
taxation was HK$1.87 billion, up 50.6% year-on-year. Profit attributable to
shareholders was HKS1.54 billion, up 46.0% for the same period.
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Report of the Chief Executive Officer

Profit attributable to shareholders continued to grow rapidly while
operating efficiency and returns showed remarkable improvement. In the
first half of 2014, return on assets was 1.36%, up 18 basis points year-on-
year, whereas return on equity was 17.09%, up 3.65 percentage points.

Net interest income

Benefiting from RMB and non-RMB interbank loan yields, net interest margin
widened to 1.98% in the first half of 2014, up 24 basis points year-on-year.
Interest earning asset growth also accelerated progressively, resulting in
HK$2.14 billion net interest income, up 46.5% year-on-year.

Non-interest income

Non-interest income was significantly higher. During the reporting period,
The People’s Bank of China expanded the RMB trading band, resulting in
RMB depreciation to as much as 3.5%, which negatively impacted both
trading income and RMB structured product commissions. However, the
Group's non-interest income increased 20.7% year-on-year to HK$943
million, with fee and commission income grew 49.3%, mainly driven by loan
fees and insurance commissions.

Operating expenses

To strengthen competitiveness and meet increasingly rigorous regulatory
requirements, the Group has invested more in core infrastructure
enhancement, mobile banking development and managing internal
controls to ensure sustainability. In addition, the Group controlled
unnecessary expenses to improve cost efficiency. For the first half of 2014
operating expenses were HK$1.21 billion, up 21.7% year-on-year but well
below revenue growth of 37.5%. Cost to income ratio reduced to 39.1%,
down 5.1 percentage points year-on-year, reflecting higher operating
efficiency.

Impairment allowances

Impairment losses on loans, advances and other accounts significantly
reduced by HK$25.79 million to HK$2.55 million, mainly due to a 79.8% year-
on-year increase in bad debt recoveries at HK$19.0 million, and a HK$11.0
million of collective-assessed loan provision write-back during the same
period. Individually-assessed loan provision was HK$33.0 million, down
HKS$ 1 million year-on-year.
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Report of the Chief Executive Officer

Asset Quality

Asset, Loan, and Deposit Scale

The Group continues to enhance its risk management infrastructure and
asset-liability management, and proactively adjusted relative scale and
structure of loans and deposits to ensure asset quality while maintaining
ample liquidity and robust profitability. As at end-June 2014, total loans
were HK$137.41 billion, up HK$10.39 billion or 8.2% from year-end 2013.
Total assets reached HK$235.26 billion, up HK$18.96 billion or 8.8% for the
same period. By actively expanding the customer base and growing retail
deposits, total deposits hit HK$189.15 billion in June, up HK$18.32 billion or
10.7% from year-end 2013.

Asset Quality Indicators

As at end-June 2014, impaired loan ratio remained flat as end-2013 and
down 19 basis points year-on-year at 0.33%. Non-performing loan coverage
ratio was 103.8%, slightly below end-2013 at 117.1% and up 10.6 percentage
points year-on-year, indicating benign asset quality was maintained.

Financial Positions

Total capital adequacy ratio increased 70 basis points from 16.5% as at end-
2013 to 17.2% in end-June 2014; whereas common equity tierl (“CET1")
capital ratio reached 10.2%. The Group's capital adequacy was well above
regulatory requirements of Hong Kong Monetary Authority. A rapid growth
in retail deposits was achieved by proactively managing the balance sheet.
Loan to deposit ratio reduced 1.8 percentage points from 74.4% as at end-
2013 to 72.6%. Consolidated average liquidity ratio increased 3.8 percentage
points from 55.3% as at end-2013 to 59.1%.

B — A A LK

— AR E Tier 1 capital ratio
BB Total capital ratio
FHREE S L E Average liquidity
Bt & Loans to deposits
BERHEERELE Loans to total assets
BEE N = Impaired loans
BER Coverage!
BEREEEEX Loan loss coverage

MRS BB X

W ORI E RS REER SR EE R R R
TR AR EE KB

Common Equity Tier 1 (“CET1") capital ratio

Mainland loans to total customer advances

Key Financial Ratios
20146 H30H  2013%12H31H
30 June 2014 31 December 2013
10.2% 10.1%
11.6% 10.1%
17.2% 16.5%
59.1% 55.3%
72.6% 74.4%
58.4% 58.7%
0.33% 0.32%
91.5% 89.5%
103.8% 117.1%
31.6% 34.7%

! Calculated by dividing the sum of individually assessed impairment
allowances and collateral of impaired loans by the gross impaired loans.
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Report of the Chief Executive Officer

Business Development

Wholesale and Cross-border Banking Group (“WBG”)

Business momentum remained strong despite keen market competition.
Cross-border business has achieved a satisfactory result by enhancing
collaboration among marketing groups in Hong Kong, Singapore, Macau,
the US and CITIC Bank International (China) Limited (“CBI (China)"). Net
interest and non-interest income increased 38.7% and 88.3% respectively,
reflecting the capability and achievement in providing customer-oriented
services. In the first half of the year, customer loans and deposits increased
10.4% and 13.1% respectively from end-2013, demonstrating the potential
for record high operating income for the full year.

China banking and overseas branches accounted for 30.5% of WBG's total
income growth. The surge in net interest income of CBI (China) was driven
by prudently managed deposit costs and a widened net interest margin.
Overseas branches achieved steady growth, notably Singapore Branch
made remarkable progress on customer loan, deposit and revenue growth.
WBG was committed to strengthening the customer referral network with
CITIC Group and CNCB. The associated growth in loans, deposits and net
interest income has been satisfactory in the first half of 2014.

Riding on RMB internationalisation, WBG collaborated closely with Treasury
and Markets Group to develop flexible and customer-oriented products. The
volume of RMB remittance for cross-border trade settlements and treasury
product trading grew 13.19% and 27.8% year-on-year respectively.

Transaction banking is a key business focus for the year. The Group is
dedicated to enhancing customer experience further by strengthening
core infrastructure and promoting online banking as a preferred banking
channel, particularly for fund remittances. The associated remittance and
fund management income surged more than 70% year-on-year.

Structured finance and syndication improved significantly with enhanced
customer relationship management and robust pipeline conversion.
Syndicated loan balances grew 26.5% from end-2013, while momentum in
loan participation accelerated during the first half of 2014. CNCBI was the
lead arranger in over one-third of the deals that were made in Hong Kong,
driving syndicated loan fee income to quadruple year-on-year.

Asset quality remained as WBG's top priority. While business was
experiencing rapid growth, vigilant risk management was placed on all
fronts. In addition to developing business that was commensurate with the
Group's risk appetite, periodic stress testing was an integral part of WBG's
proactive monitoring of the credit portfolio. The key was to drive business
growth in a disciplined manner while promoting a tight risk control
environment.
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Report of the Chief Executive Officer

Personal & Business Banking Group (“PBG”)

PBG continued to increase balance sheet scale and expand customer base.
With an improving income mix and structure, the first half of 2014 saw solid
results.

Further to last year's success in launching innovative deposit products,
which included ‘Flexi Deposit Series’ and ‘Payroll Plus Account’, PBG
introduced ‘Maxi Saving Deposit’ in March to enhance retail deposit growth
for the Group. As at end-June 2014, retail deposits reached a record high
of HK$81.31 billion, up 9.9% from end-2013. In the midst of the continuing
sluggish mortgage market, PBG focused on the development of small-to-
medium-sized enterprise (“SMEs”) loans. Total retail lending increased 3.2%
to HK$38.3 billion compared to end-2013, with net interest income up 7.3%
over the same period.

In respond to market changes, PBG provided customers appealing
investment products, the result being a strong performance in non-interest
income which grew 26.0% year-on-year. In particular, an encouraging result
of over 60% increase has been shown in insurance commission income.

In the first half of 2014, total operating income of PBG reached HK$867
million, up 13.1% year-on-year. To support long-term sustainable growth,
more resources were allocated to technology, sales and services channels
and branch network, resulting in a 12.1% year-on-year increase in operating
expenses to HK$452 million.

Asset quality of PBG was maintained with credit costs at HK$16.9 million;
whereas profit before taxation is up 13.1% year-on-year to HK$398 million.

A more diversified product portfolio and an enhancement of sales and
services have deepened the relationship with existing customers while
attracting new customers. The number of high-net-worth customers of
CITICfirst and Private Banking has increased 8.8% to 26,300 compared to
end-2013, while the relevant total assets under management increased
13.3% to HK$75.9 billion.

Entering the second half of 2014, PBG will continue to focus on enhancing
e-banking capabilities and synergies with CNCB to further accelerate the
growth in high-net-worth customer business.
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Report of the Chief Executive Officer

Treasury and Markets Group (“TMG”)

Foreign exchange market was extremely volatile in the first half of the
year, notably being a rare sharp RMB depreciation in February and March.
Despite facing a challenging market, TMG seized the opportunities in the
RMB market, with total operating income increased 60.2% year-on-year
drastically to HK$650 million.

Central Treasury Management optimised the RMB business opportunity, Net
interest income from RMB interbank portfolio surged tenfold year-on-year
to HK$300 million.

On the other hand, although RMB depreciation became steady during April
to June, sales and transaction income of the relevant structured products
were affected. TMG marketing team actively diversified the range of
structured products in other currencies, while the derivative trading team
leveraged on the trading opportunities arising from market fluctuations.
Trading revenue slightly increased 1% year-on-year.

On FX businesses, TMG continued to participate actively in Hong Kong's
CNH market and become one of the most active market players, taking a
12% share of the CNH interbank FX market as at June 2014. In the first half of
the year, TMG partnered with PBG and jointly organised a series of seminars
to explore customers’ needs, with the intent to promote the online FX
and Gold margin platform and to build up the market position as a FX
bank. Future strategic focus is to increase the FX flow business with CNCB
branches.

To meet Basel Ill Tier 1 capital requirement, the Group successfully issued
US$300 million Additional Tier 1 capital securities in April. This was the
first ever US dollar denominated security issuance from Asia Pacific
region designed to comply with Basel lll requirements. This issuance
further enhanced the Group's capital structure and thereby reinforced
its competitiveness among peers to build a solid foundation for business
growth.

Risk Management

During the first half of 2014, Risk Management Group continued to improve
risk management practices. This included strengthening credit approval and
the review process, proactively managing vulnerable portfolios, improving
investment strategy and strengthening capital and liquidity management in
line with the Group's risk appetite.
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Report of the Chief Executive Officer

Further efforts have been deployed to reinforce the risk management tools
and practices, which included its (i) Global Risk Indicator (“GRI"), (i) Internal
Capital Adequacy Assessment Process (“ICAAP") and (iii) a Bank-wide
stress testing model. The Global Risk Indicator (“GRI") was enhanced and
recalibrated to measure the Group’s overall inherent risk profile comprising
credit, market, operational (including legal), liquidity, interest rate, strategic
and reputation risks. Furthermore, Risk Management Group has continued
to strengthen the Group's stress-testing programme, liquidity management
tools and capital planning process.

The Group's risk policies and procedures have been improving steadily.
The Board's delegated Credit and Risk Management Committee (“CRMC")
has been responsible for approving the risk strategies, risk appetite and
exposures. Established policies and procedures have been put in place
to identify, quantify, monitor and mitigate the risks to which the Group is
exposed. These policies include the eight major risks as well as other risk
factors. In addition, the Audit Department conducts regular independent
reviews of the Group’s risk management practices to ensure compliance
with internal policies and regulatory requirements.

The strategic collaboration among the Group, CNCB and BBVA has
effectively strengthened communications via strategic secondment and
exchange programmes. The joint efforts also fostered risk knowledge
sharing and skills transfer as well as the development of best practices.

Future Outlook

Although the economic future is looking brighter, the Group will stay
vigilant on potential uncertainties that might affect the global market.
Firstly, the geopolitical climate has yet to improve as there are armed
conflicts between Russia and the Ukraine, and an ongoing war between
Israel and Hamas in Gaza. Secondly, in response to the gradually improving
employment market in the United States, it is expected that the quantitative
easing policy will end by October, leading to greater uncertainties in the
interest rate market.

Hong Kong's economy is comparatively prosperous and steady as the low
unemployment rate has encouraged local consumption. However, the drop
in Mainland tourist consumption in Hong Kong together with a lower per
capita spending will undermine the local retail sector.
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Report of the Chief Executive Officer

For Hong Kong banking sector, the second quarter saw decelerated
domestic lending and accelerated capital inflow, which helped improve
the structure of loans and deposits of the local banks. As at end-March,
specially mentioned loans in local retail banks was only 1.12% of total loans
extended, indicating benign asset quality of the banks in Hong Kong with
healthy and steady development expected.

In the second half of 2014, the Group will further strengthen the ability to
grow retail deposits, maintain steady deposit growth and control funding
costs. The Group will also capitalise synergies with CNCB to reinforce
leadership in cross-border RMB business. RMB exchange rate increasingly
stabilised in June and is expected to appreciate in the second half of the
year, resulting in potentially higher income from trading and RMB structured
products.

Furthermore, the Group will innovate and develop low-capital consumption
products to boost non-interest income growth and contribution, thereby
further strengthening revenue structure and growth momentum. The
Group will also focus on e-finance and develop customer-centric channels
to provide efficient, real-time and self-service banking services. The overall
goal is to further enhance customer experience, operating efficiency and
market competitiveness.
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