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RERIT (BFR) BRRAE

China CITIC Bank International Limited

REERIT (BERR) BRARE ([HERT (EE) 1) /PG China CITIC Bank International Limited (“CNCBI”) is a wholly-owned subsidiary of

BESmEREREAT ([REEE]) WE2EMBAT B CITIC International Financial Holdings Limited (“CIFH”), which in turn is a wholly-

2015 F 8 A 27 Bt MEEE& AR EHRITREOERE AT owned subsidiary of China CITIC Bank Corporation Limited since 27 August 2015.

2 EMEAR

FEERT (BERR) HEEBAARFERBIEFRHEAR By providing value-creating financial solutions to define and exceed both the wealth

fEEE B EEENBEREXEBRTREREAZEHE management and international business objectives of Greater China and overseas

FHIEMEHKE KABREBESERAKEREINER customers, CNCBI aspires to be the “China Bank of Choice”, with the best international
[BEBPERT] standards and capabilities.

PERIT (BIRR) BREMAPE  BIEEEMN 34 ROTHU CNCBI’s footprint in Greater China includes 34 branches in Hong Kong, as well as

RAbz s B35 R Y R ORPI R AR, o b b - S IR1T (EIRR) branches and presence in Beijing, Shanghai, Shenzhen and Macau. CNCBI also has

TR BB I R B BN 1T © overseas branches in New York, Los Angeles and Singapore.

—E-AFEYEERE Iom
Interim Report 2015



002

iy
!

-

(¢

o

EEg

EER
Fizlasst

BITES

SRANMEIRE (TTRFTTHAREL)
Bt (FTEABEL)
BRWER L (BETEAAE)
FHITES

BRI E

SRIRIEE

BYFHITES
Eiafmstt
it e A
= b
REBRE
FRBZ L

BEREES
TRt (X/F)
BRI E
Fiafmtt
FRBZ L

AfMEE
BBIEEET61-655%
BEE + (852) 3603 6633

{EE : (852) 3603 4000
www.cncbinternational.com

R BUEm

R B R R R BT

FRERAT (BB AR R

CHINA CITIC BANK INTERNATIONAL LIMITED

Corporate Information

Board of Directors

Chairman
Mr. Sun Deshun

Executive Directors

Mr. Zhang Xiaowei (President & Chief Executive Officer)

Ms. Margaret Man (Deputy Chief Executive Officer)

Mrs. Kan Ng Chau Yuk Helen (Alternate Chief Executive Officer)

Non-executive Directors
Mr. Cao Guogiang
Mr. Zhang Qiang

Independent Non-executive Directors
Mr. Rafael Gil-Tienda

Mr. Tang Shisheng

Mr. Tsang Yiu Keung Paul

Mr. Wu Jiesi

Ms. Yin Fenglan

Audit Committee

Mr. Tsang Yiu Keung Paul (Chairman)
Mr. Cao Guogiang

Mr. Rafael Gil-Tienda

Ms. Yin Fenglan

Registered Office

61-65 Des Voeux Road Central, Hong Kong
Tel: (852) 3603 6633

Fax: (852) 3603 4000
www.cncbinternational.com

Auditors

PricewaterhouseCoopers



NN

HZE20155F6 A30H 1L618 A — K& &=

(SABHE BEAL)

%

Consolidated Income Statement

For the six months ended 30 June 2015 - unaudited
(Expressed in Hong Kong dollars)

B Z6H30H L6fE A
Six months ended 30 June
2015 2014
B 5T BET T BT
Note HKS$'000 HKS$'000
FLEWA Interest income 4(a) 3,365,382 3,724,273
MEexZH Interest expense 4(b) (1,637,441) (1,584,344)
FEREWA Net interest income 1,727,941 2,139,929
LA PN Fee and commission income 512,243 518,674
ERNMAS S H Fee and commission expense (17,521) (16,439)
FEARBESWA Net fee and commission income 5 494,722 502,235
FR SN Net trading income 6 407,995 414,963
BERBBREBZURBEAE Net gain from financial instruments designated
# &Rt T EaF i at fair value through profit or loss 7 - 975
RIS, (E18) Net hedging gain/(loss) 8 815 (1,755)
HEHEEFEFFRE Net gain on disposal of available-for-sale securities 9 43,208 7,439
H a2 U A Other operating income 10 21,334 19,365
KA Operating income 2,696,015 3,083,151
mEHH Operating expenses 1 (1,276,771) (1,205,961)
BRI (B 2218 AT B S R T Operating profit before impairment 1,419,244 1,877,190
ERRBFRREMRIERE Impairment losses written-back/(charged) on loans
mB () and advances and other accounts 12 54,459 (2,554)
KEER Operating profit 1,473,703 1,874,636
HEMENKRETER Net loss on disposal of property and equipment (376) (5)
wEyEEEHE (BE) Revaluation gain/(loss) on investment properties 3,846 (857)
BADER Profit before taxation 1,477,173 1,873,774
FTi5 %% Income tax 13 (240,884) (335,715)
B R Profit for the period 1,236,289 1,538,059
BERETRRNESR Attributable to equity shareholders of the Bank 1,236,289 1,538,059

FeBFIFESS AN B AT B HRERN—3LD -

The notes on pages 8 to 55 form part of this interim financial report.
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A= ANAN J_l& . .
AETEREK Consolidated Statement of Comprehensive Income
HZE2015F6 300 1E618 A — R EHTZ For the six months ended 30 June 2015 — unaudited
(OB RERL) (Expressed in Hong Kong dollars)

B Z6A30HL6f@A
Six months ended 30 June
2015 2014
BETT BT T
HK$’000 HKS$'000
BRI Profit for the period 1,236,289 1,538,059
HREM2EKRE Other comprehensive income for the period
(BB REF I ERER) (after tax and reclassification adjustments)
HETREHFIEEZWHER ©  Items that may subsequently be reclassified to income statement:
WME N B R FIR Exchange differences on translation of

IR R AE N, =58 financial statements of overseas subsidiaries 3,679 (41,050)

AN EES Available-for-sale securities
AR EBEMNEE — change in fair value 64,296 141,829

— HEREZREFR - transfer to income statement on disposal (41,170) (6,969)

— REIELERE — transfer from deferred tax (3,733) (32,126)
HREM2EKR Other comprehensive income for the period 23,072 61,684
HR2EKREALE Total comprehensive income for the period 1,259,361 1,599,743
BERTITRRNER Attributable to equity shareholders of the Bank 1,259,361 1,599,743

F8HEHFESS BN B AN B HmERN—2o The notes on pages 8 to 55 form part of this interim financial report.

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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R201556 A30H — A& HFZ
(LABHE B EAL)

At 30 June 2015

- unaudited

(Expressed in Hong Kong dollars)

Consolidated Statement of Financial Position

6A30H 12H31H
At30June At 31 December
2015 2014
Bt EE BET T BT T
Note HK$’000 HK$'000
BE Assets
e REIRIT ~ FRIFITR Cash and balances with banks, central banks and

Hith & RSB &T other financial institutions 14 10,629,203 20,676,200
FERTT -« RRIRITREA Placements with and advances to banks,

& R B 17 R S AR central banks and other financial institutions 15 31,135,790 43,893,840
R BHREE Trading assets 16 2,302,544 3,291,332
BEERRBFH L EMERTA Loans and advances to customers and other accounts 17 161,512,220 153,872,296
AR ERS Available-for-sale securities 18 43,903,737 26,513,380
I EISE T Property and equipment 19

—IREME - Investment property 186,744 182,898

—H i EREE — Other property and equipment 669,283 676,035
AT Y B I8 Tax recoverable 24(a) 2 2,775
BRI & Deferred tax assets 24(b) 14,085 32,115
EERR Total Assets 250,353,608 249,140,871
EERkAE Equity and liabilities
fEﬁ&/H\ﬁﬁi B Y Deposits and balances of banks and

TRk other financial institutions 20 3,597,144 4,129,401
BEPER Deposits from customers 2] 197,344,983 188,929,559
REAEBE Trading liabilities 22 1,768,443 2,974,807
BEITHAE Certificates of deposit issued 23 7,527,349 14,156,976
REARL IR Current taxation 24(a) 339,633 162,951
RIERIAE B Deferred tax liabilities 24(b) 19,123 4,327
HtBE Other liabilities 25 7,552,516 7,777,093
BBER Loan capital 26 8,777,990 8,754,408
BEARE Total Liabilities 226,927,181 226,889,522
= Equity
& 7R Share capital 27(a) 7,566,271 7,566,271
i Reserves 27(b) 13,549,988 12,374,910
BERATRR Total equity attributable to equity

HREREEE shareholders of the Bank 21,116,259 19,941,181
BEIMERT A Additional equity instruments 28 2,310,168 2,310,168
R Total Equity 23,426,427 22,251,349
EERAEARE Total Equity and Liabilities 250,353,608 249,140,871

FeBFIFESS AN B AT B HRERN—3LD -

The notes on pages 8 to 55 form part of this interim financial report.

SE-EEYEERE
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e EmEEIR Consolidated Statement of Changes in Equity

HZE2015F6 300 1E618 A — R EHTZ For the six months ended 30 June 2015 — unaudited
(LABE BEAL) (Expressed in Hong Kong dollars)
E% 0% b ¥ fag g4
EBRE  EfiRE  EfRR e -hER (W)  EHIR
R ROEE  EAEE  -MBE  Exchange  Property Investment  BHAE  Requatory  REEH Total  Additionl  EHEHE
Share Share Capital General  differences  revaluation  revaluation  Statutory general  Retained reserves equity Total
capital premium reserve reserve reserve reserve reserve reserve reserve profits  (note 27(b))  instruments equity

ERTR BRTR ERTR RMTR RRTR ERTR BRTR BRTR RRTR RRTR ERTR BRTR ARER
HKS000  HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKS000  HKS'000

Ha0sE1818 At January 2015 1,566,271 -GS 10000 97554 5 B0 S50 19500 1878483 1237910 2310168 22251349
HZSECANAL  Changesin equiy for
6ERMERED: the six months ended
30 June 2015
bl Profit for the perfod - - - - - - - - - 136289 1236289 - 1236289
BREt2ERE Other comprehensive income
for the period - - - - 3,679 - 19,393 - - - 3,01 - 3,0Mm
ARcEhaeE Total comprehensive income
fr the period - - - - M - 9m - - 1236289 1259361 - 1259361
REFDET Transfer from retained profis - - - - - - - - S (84283 (84283 84283 )
EHB-RER Distribution payment for
EHES Additional Tier 1 Capital
Securities ('AT1 Capital
Secuities’) - - - - - - - - - - S (B28)  (B4283)
R2015E6 8308 At30June 2015 7,566,271 - 6,589 100,000 101,233 55 106,283 55,839 149,500 13,030,489 13549988 2,310,168 23,426,427
RaugiA1R At January 2014 BM B0 6569 0000 140901 S @Me BM N0 998 9896%6 T
HZ04EGANAL  Changes in equiy for
6ERMERED: the six months ended
30 June 2014:
bl Profit for the perfod - - - - - - - - - TS0 1538059 - 1538059
BREt2ERE Other comprehensive income
for the period - - - - (41,050) - 102,734 - - - 61,684 - 61,684
BRcElaeE Total comprehensive income
forthe period - - - S ) Y - SIS 159743 - 1574
B -MERES  lssue of Addiional Tier |
Capital Securities - - - - - - - - - - - 310068 231068
RNUFIAIAEE Transiton to no-par value
BEGLHE regime on 3 March 2014 28930 (282930) - - - - - - - - (282930) - -
R014E6A30R At30June 2014 7566271 - 6,589 100,000 99851 5 97888 38349 149500 10717257 11209489 2310168 21,085,928
R014E7A18 At T July 2014 7566271 - 6,589 100,000 99851 5 97888 38349 149500 10717257 11209489 2310168 21,085,928
BE0MENANBLE  Changesin equity for
cERMERED: the s months ended
31 December 2014:
il Profitforthe period - - - - - - - - - 63086 126308 - 163086
BREt2ERE Other comprehensive income
for the period - - - - (2.297) - (10.99) - - - (13,205) - (13,205)
BreEhaeE Total comprehensive income
for the period - - - - (2297) - (10,998) - - 1,263,086 1249791 - 1249791
RERBER Transferfrom retained profis - - - - - - - 17490 - (101860) (84370) 84370 -
XHB-RER Ditrbution payment for
2525 Additional Tier 1 Capital
Securities - - - - - - - - - - - (84370) (84370)
R014ENA3IR At 31 December 2014 7566271 - 6,589 100,000 9755 5 86890 55,839 149500 11878483 12374910 2310168 22251349
F8EHFESS BN B AN EImEN—HD o The notes on pages 8 to 55 form part of this interim financial report.

006 HFIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Condensed Consolidated Cash Flow Statement

HZE2015F6 A30H L61E A — K& EZ For the six months ended 30 June 2015 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
EHZ6A30AL6fEA
Six months ended 30 June
2015 2014

i BT T BT

Note HK$’000 HKS$'000
REEK Operating activities
(BAR),/ kB ?&%%ﬁ%ﬂ’\]fﬁ(ﬁ%ﬁ Cash (used in)/generated from operations (21,205,356) 8,889,455
BRGNS Overseas tax paid (32,196) (47,475)
(BR),/ REEEEBHWIRELEE  Net cash (used in)/generated from operations (21,237,552) 8,341,980
REEWR Investing activities
BWERIREELFRE Dividends received from equity investment securities 4,327 3,870
BAMERRE Purchase of property and equipment (60,593) (57,024)
HEWME MR EMETE Proceeds from disposal of property and equipment 5 -
ARBRE£BENREFHE Net cash used in investing activities (56,261) (53,154)
BEXK Financing activities
BITEIN— BN AR E Proceeds from issue of Additional Tier 1 Capital Securities - 2,310,168
SBEIN—RERELFER Distribution paid on Additional Tier 1 Capital Securities (84,283) -
SNEBERFE Interest paid on loan capital (248,081) (248,095)
(BR),/ REBMELKNIREFE  Net cash (used in)/generated from financing activities (332,364) 2,062,073
RERBEZECAD), BINFLE  Net (decrease)/increase in cash and cash equivalents (21,626,177) 10,850,899
MATBNEERESEEER Cash and cash equivalents at 1 January 62,537,493 43,612,527
R6A30EMRERKELSMEER  Cashand cash equivalents at 30 June 29 40,911,316 54,463,426

FeBFIFESS AN B AT B HRERN—3LD -

The notes on pages 8 to 55 form part of this interim financial report.
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RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1

(2)

Basis of preparation

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the HKICPA. It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority ("HKMA”).

The preparation of an interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a
year-to-date basis. Actual results may differ from these estimates.

In preparing this interim financial report, the significant judgements
made by management in applying the Group's accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year
ended 31 December 2014.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2014 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2015 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

Changes in accounting policies

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2014 accounts.

Amendments to HKFRSs effective for the financial year ending
31 December 2015 do not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

There are no other amended standards or interpretations that
are effective for the first time for this interim period that could be
expected to have a material impact on this Group.
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Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is presented consistently with reportable
segments which are regularly reviewed or evaluated internally by the
chief operating decision-maker to allocate resources to the segments
and to assess their performance. The Group has identified the
following four main reportable segments:

Wholesale and cross-border banking business includes wholesale
banking business in Hong Kong and overseas branches, and China
banking. Wholesale banking mainly comprises corporate lending and
syndicated loans, trade financing and cash management. Overseas
branches include the management office unit in Hong Kong and
the branches operated overseas. China banking mainly includes a
subsidiary bank in China and the China banking management office
in Hong Kong.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services and small and medium enterprises (“SMEs") banking business,
wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the “Others” segment and inter-segment
expenses for the respective business segments.

SE-REEFERS
Interim Report 2015
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(3) oHER (&)

(@ TEHFEHE

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(@) Reportable segments

B Z201556H830A L6fEA
Six months ended 30 June 2015
NAR BAR
BEER R RT BER
Wholesale and Personal and BRIRT5
cross-border business Treasury and Hith "E
banking banking markets Others Consolidated
BT T BETT BT BT BT
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BB (ZH) Net interest income/(expenses) 1,313,762 635,165 (238,126) 17,140 1,727,941
g MH&Z)\ Other operating income 253,506 339,387 323,581 8,392 924,866
ﬁ%—ﬁ HEZEHZWZ  Netgain on disposal of
available-for-sale securities 12,426 - 30,782 - 43,208
R A Operating income 1,579,694 974,552 116,237 25,532 2,696,015
&Y H Operating expenses (233,616) (326,321) (34,677) (682,157)  (1,276,771)
DEBREIRIL LA (ZH)  Inter-segment income/(expenses) (127,283) (192,457) (47,716) 367,456 -
HBRREEER N Operating profit/(loss)
@M/ﬁﬂ/ Eig) before impairment 1,218,795 455,774 33,844 (289,169) 1,419,244
Bk R EAMERE Impairment losses written-back/
REBREERE(EHE) (charged) on loans and
advances and other accounts 76,631 (14,261) (16,870) 8,959 54,459
gERF,/ (B8) Operating profit/(loss) 1,295,426 441,513 16,974 (280,210) 1,473,703
HEMENRETF Net (loss)/gain on disposal of
(E18) /% H property and equipment (40) (338) - 2 (376)
WEMEEH G Revaluation gain on investment
properties - - - 3,846 3,846
ﬁ,ﬁﬁ}ﬁﬂ/(%?ﬁ) Profit/(loss) before taxation 1,295,386 441,175 16,974 (276,362) 1,477,173
Frig %t Income tax - - - (240,884) (240,884)
HREF (E5iE) Profit/(loss) for the period 1,295,386 441,175 16,974 (517,246) 1,236,289
HftEEE : Other segment items:
e Depreciation 8,322 11,349 158 46,863 66,692
201556 A30H
At 30 June 2015
HhnEER - Other segment items:
DEEE Segment assets 132,668,870 40,406,095 95,786,884 (18,508,241) 250,353,608
NERE Segment liabilities 124,848,120 100,329,192 20,562,339 (18,812,470) 226,927,181
HBREENERAHAY Capital expenditure incurred
during the period 4,053 21,054 169 35,317 60,593

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(3) HER (&) (3) Segment reporting (continued)
(a) T2I/HIP (&) (@) Reportable segments (continued)
B Z201456A30A 1618 A
Six months ended 30 June 2014
NSNS fEA R
BIRE% PETSIRTT HER
Wholesale and  Personal and IR T
cross-border business Treasury Hih e
banking banking  and markets Others  Consolidated
BT BT BT BT AT
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FREWA Net interest income 1,228,187 566,339 325,714 19,689 2,139,929
Hibagg A Other operating income 309,675 300,528 317,178 8,402 935,783
HERHBEBESFWZ  Net gain on disposal of
available-for-sale securities - - 7439 - 7439
T PN Operating income 1,537,862 866,867 650,331 28,091 3,083,151
L Operating expenses (228,225) (279,330) (24,909) (673,497) (1,205,961)
DEBREI R LA (ZH)  Inter-segment income/(expenses) (109,514) (172,655) (51,271) 333,440 -
HBREEEENNLE Operating profit/(loss)
wBA(B8) before impairment 1,200,123 414,882 574,151 (311,966) 1,877,190
ERRBA M EMERR Impairment losses (charged)/
ERERE (&) written-back on loans and
advances and other accounts 12,994 (16,942) - 1,394 (2,554)
BERF(EE) Operating profit/(loss) 1,213,117 397,940 574,151 (310,572) 1,874,636
HEMERREFER Net loss on disposal of property
and equipment (4) M - - (5)
KEMEEHEE Revaluation loss on investment
properties - - - (857) (857)
AR (&8) Profit/(loss) before taxation 1,213,113 397,939 574,151 (311,429) 1,873,774
Fri5ti Income tax - - - (335,715) (335,715)
Eﬁﬁq}‘ﬁ'&ﬂ/(ﬁ?ﬁ) Profit/(loss) for the period 1,213,113 397,939 574,151 (647,144) 1,538,059
Htb2EEE : Other segment items:
e Depreciation 11,265 11,454 586 44,120 67,425
2014F12H31H
At 31 December 2014
HittABEE : Other segment items:
NEVEBE Segment assets 130,351,057 39,694,486 99,685,253 (20,589,925) 249,140,871
NEEE Segment liabilities 126,065,104 94,067,374 27,986,539 (21,229,495) 226,889,522
FRNEEMERFEY Capital expenditure incurred
during the year 10,446 29,622 755 49,577 90,400

SE-RENEERE
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Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(b) Geographical information

The geographical information analysis is based on the location of

the principal operations of the subsidiaries, or in the case of the Bank

itself, the location of the branches responsible for reporting the results

or booking the assets and liabilities.

HZ6H30H1L6fEA
Six months ended 30 June

2015 2014 2015 2014

BADRF(B18B) Banad(EBE) SERA/(BE) L2l (E8)

Profit/(loss) Profit/(loss) Operating Operating

before taxation before taxation income/(loss) income/(loss)

BET T BETT BT BETT

HK$'000 HK$'000 HK$'000 HK$'000

B Hong Kong 1,154,892 1,638,923 2,294,400 2,644,197
R A Mainland China 81,387 88,558 141,049 217,482
EE United States 93,874 23,602 72,315 51,056
TN Singapore 124,755 106,685 160,275 154,380
HAtb Others 22,261 16,012 27,972 16,042
P EbfEITE R Inter-segment items 4 (6) 4 (6)
1,477,173 1,873,774 2,696,015 3,083,151

6H30H 12A31H 6H30H 12A31H

At 30 June At 31 December At 30 June At 31 December

2015 2014 2015 2014

BEE BEE HweE waE

Total assets Total assets Total liabilities Total liabilities

BT BETT BT BETIT

HK$'000 HKS$'000 HK$'000 HK$'000

BB Hong Kong 231,359,877 227,842,192 208,925,371 206,440,191
AR A Mainland China 15,496,290 16,034,172 13,616,128 14,172,138
ESer United States 4,590,159 5,161,545 4,517,950 5,109,847
NI Singapore 14,237,300 17,643,601 14,069,953 17,415,840
Htt Others 1,730,052 1,745,167 1,705,939 1,723,713
7 EBEIE B Inter-segment items (17,060,070) (19,285,806) (15,908,160) (17,972,207)
250,353,608 249,140,871 226,927,181 226,889,522

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(4) FEWARFEZH

(a)

(b)

Notes to the Interim Financial Report — Unaudited

(4) Interestincome and interest expense

FEWA (@) Interestincome
B Z6H30H L6fE A
Six months ended 30 June
2015 2014
BETT BT
HK$’000 HK$'000
S Listed securities 84,735 14,033
ELMES Unlisted securities 239,331 225,136
EIRTT R H AL & BhiE Y Balances and placements with banks and
HEERTER other financial institutions 542,280 1,344,518
BRI EM () Advances and other accounts (Note) 2,499,036 2,140,586
JEIE R R BEFTAEBEN Interest income on financial assets that are not at fair
SEEERNEUA value through profit or loss 3,365,382 3,724,273
FEZH (b) Interest expense
B Z6H30H 1L6fE A
Six months ended 30 June
2015 2014
BT T BT
HK$’000 HK$'000
HE - RITEHMS BEER Deposits from customers, banks
TRk EAM and other financial institutions and others 1,292,681 1,157,267
BBITIFNE Certificates of deposit issued 93,128 154,296
BETERES Debt securities issued - 20,962
EEITEBFER Loan capital issued 251,632 251,819
LA EBET AERN Interest expense on financial liabilities that are
SHRABENTEZT not at fair value through profit or loss 1,637,441 1,584,344

BEE

B £2015F6H30H k6@ A - HaF| 8 A B
FERE ® B E E /Y FEETFI B A S 53,721,000
7T (201456 A308 LE6fE A : % %2,362,0007T) -
HERERRERRE/BENREEZEDNF S KA
75 #3,410,0007T (20146 A308 1H6fE A @ B

1,9880007T) °

Note:

Included in the above is interest income accrued on impaired financial assets
of HK$3,721,000 (six months ended 30 June 2014: HK$2,362,000), which
includes interest income on the unwinding of the discount on the loan
impairment losses of HK$3,410,000 for the six months ended 30 June 2015 (six
months ended 30 June 2014: HK$1,988,000).

—F-RELEERE
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(5)

(6)

Notes to the Interim Financial Report — Unaudited

BERALREESWA (5) Net fee and commission income
B Z6A30H6f@A
Six months ended 30 June
2015 2014
BET T BT T
HK$’000 HKS$'000
BRRASBA Fee and commission income
EEFEBHAe Bills commission 59,469 74,155
EAREBRKRA Card-related income 14,336 11,884
— AR IRITARTE General banking services 59,027 45,027
Rz Insurance 147,617 133,226
RE RGBT EER Investment and structured investment products 95,774 67,638
B BT RMEER Loans, overdrafts and facilities fees 135,666 186,426
Hit Others 354 318
512,243 518,674
ERERAEIH Fee and commission expense (17,521) (16,439)
494,722 502,235
Hepo: Of which:
q’é%ﬁﬁ EASWA(TBIERE Net fee and commission income (other than
FTEEBRNENSRE) - %E/\\ the amounts included in determining the effective
WA BER AEBZ interest rate) relating to financial assets and
MNemEEREE liabilities not at fair value through profit or loss:
—BRNMAESWA — Fee and commission income 209,471 272,465
—EBREAEIH - Fee and commission expense (7,838) (6,160)
201,633 266,305
BERZ WA (6) Nettrading income
B Z6A30HL6MEA
Six months ended 30 June
2015 2014
BETT BT
B HINEIW TR E 1B Gains less losses from dealing in foreign currencies 614,971 258,080
BER S ABBFN=RER Gains less losses from trading securities 2,291 138
Hih BB BN E 1B Gains less losses from other dealing activities (311,541) 107,281
REEENFMEMA Net interest income on trading activities
— kW ~ Listed 435 -
—JELEm — Unlisted 101,839 49,464
407,995 414,963

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(7) BEEABBRABURRDIAEBED

(8)

(9)

Notes to the Interim Financial Report — Unaudited

(7) Net gain from financial instruments designated at fair

SR T BRWE value through profit or loss
B Z6H30H 1L6fE A
Six months ended 30 June
2015 2014
BET T BT
HK$’000 HKS$'000
F s Net gain - 769
FEMA Interest income
—3ELm™ ~ Unlisted - 206
- 975
SEY R (E5E) (8) Net hedging gain/(loss)
B Z6H30H 1L6fEA
Six months ended 30 June
2015 2014
BET T BT
HK$’000 HK$'000
N BELFFUWE(EE) Net gain/(loss) on fair value hedge 815 (1,755)
HETHEERS TS (9) Net gain on disposal of available-for-sale securities
B Z6H30H L6fE A
Six months ended 30 June
2015 2014
BET T BT T
HK$’000 HK$'000
R EERMNFEM N Net revaluation gain transferred from reserves 41,170 6,969
AHIE AR F W= Net gain arisen in current period 2,038 470
43,208 7,439

SE-RENEERE
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(10) Hbh&&E WA (10) Other operating income
B Z6A30HL6MEA
Six months ended 30 June
2015 2014
BT T BT
HK$'000 HKS$'000
Al E R R FE AR B WA Dividend income from available-for-sale equity securities
-k - Listed 227 70
—3EEm™ ~ Unlisted 4,100 3,300
EERSWARBEESZEH © Rental income from investment properties
7 H143,0007T (201456 H30H less direct outgoings of HK$143,000
LE6fE A« % 159,0007T ) (six months ended 30 June 2014: HK$159,000) 3,742 3,435
Hith Others 13,265 12,060
21,334 19,365
(11) &L H (11) Operating expenses
B Z6A30H6f@A
Six months ended 30 June
2015 2014
BET T BT
HK$’000 HK$'000
(a) BIRA (a) Staff costs
FehEME TKA Salaries and other staff costs 720,646 740,155
RRE AR Retirement costs 41,022 37,565
761,668 777,720
(b) & (b) Depreciation
MERBETE Depreciation of property and equipment
—RELLHEERENEE - Assets held for use under operating leases 10,227 14,618
—H@EE — Other assets 56,465 52,807
66,692 67,425
(c) Hh&& (c) Other operating expenses
L EYSE L Property and equipment expenses
(TEEE) (MsE) (excluding depreciation) (Note)
—YEHRE — Rental of property 129,206 121,659
— HAh, - Others 78,918 71,819
= ERDEN 5 Auditors’ remuneration 5,227 3,829
BEE Advertising 23,509 19,270
BB - H R EA m Communication, printing and stationery 45,308 41,873
FENEEEBR Legal and professional fees 10,383 14,076
HAt Others 155,860 88,290
448,411 360,816
weELT A Total operating expenses 1,276,771 1,205,961

016] HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(11) B&XH (&)

i -

B ZE2015F6A30H b6fl A - Ef&&E T HeE
BB EREYMNEEENBEELE 2585
R E T E B #704,0007T (20144568301 1F6
@A E#esgo00m) REMEERETH (B
EWERS) #%123,280,0007T (201456 H30H
161 A B#115,6650007T)

(12) ERRBRK EMRBERERSR

Notes to the Interim Financial Report — Unaudited

(11) Operating expenses (continued)

Note:

Included in other operating expenses are the minimum lease payment under
operating leases of HK$704,000 (six months ended 30 June 2014: HK$688,000)
for renting equipment, and HK$123,280,000 (six months ended 30 June 2014:
HK$115,665,000) for renting property and other assets for the six months
ended 30 June 2015.

Impairment losses on loans and advances and other
accounts

B Z6H30H1L6fEA
Six months ended 30 June
2015 2014
BET T BT
HK$'000 HKS$'000
EEEEE (&) Impairment losses written-back/(charged)
—ERR8m; — Loans and advances 71,329 (3,393)
—EfhBRIE — Other accounts (16,870) 839
54,459 (2,554)
EREBHREEMRIERE Impairment losses written-back/(charged) on
SRR, (CERE) loans and advances and other accounts
— @RI FEE - Individual assessment (56,043) (16,021)
== - Collective assessment 110,502 13,467
54,459 (2,554)
Heh o of which:
— IR — Additions (219,967) (150,612)
— [o] & — Releases 257,139 128,792
— e %8 — Recoveries 17,287 19,266
54,459 (2,554)

SE-RENEERE
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(13) FEWE R THIFEH

Notes to the Interim Financial Report — Unaudited

(13) Income tax in the consolidated income statement

HZ6H30H1t6fEA
Six months ended 30 June
2015 2014
BT T BEET T
HK$'000 HK$'000
KEABE - FBFEH Current tax — Hong Kong Profits Tax
BRI ZEE Provision for the period 179,131 264,553
ARHABIE — BN IR Current tax - Overseas
BRI Provision for the period 25,915 58,606
BEFERIEEGEE Under-provision in respect of prior periods 6,701 8498
32,616 67,104
IEFEBIE Deferred tax
R 1 2 RRE AR (P 5E24(b)) Origination of temporary differences (note 24(b)) 29,137 4,058
240,884 335,715

BEEFEH BB AR A ERE R A
B R165% (B E2014F6 8308 t6fE A
165%) 5T H - BN IT R B R RBFIA
AR AEE R EE R T R R R EE -

(14 RERERIT > PRV|ATREMEH

The provision for Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2014: 16.5%) of the estimated assessable
profits for the period. Taxation for overseas branches and subsidiaries
is charged at the appropriate current rates of taxation in the relevant
countries.

(14) Cash and balances with banks, central banks and other

HENER financial institutions
6H30H 12A31H
At 30 June At 31 December
2015 2014
BET T BT T
HKS$'000 HKS$'000
Re Cash in hand 229,742 259,296
R RIFITNET Balances with central banks 1,431,970 1,694,313
ESRITH AT Balances with banks 5,447,903 7,260,074
EEHM S REENET Balances with other financial institutions 3,519,588 11,462,517
10,629,203 20,676,200

018] HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(15) 7E8R1T » FRB|PITREMESFEEDN (15) Placements with and advances to banks, central banks
Ve VEE and other financial institutions
6H30H 12H31H
At 30 June At 31 December
2015 2014
BETT BT T
HK$'000 HKS$'000
FESRITHER Placements with banks 26,193,509 37,451,365
TEERITHI R Advances to banks 4,942,281 6,442 475
31,135,790 43,893,840
ZIHAR ¢ Maturing:
—1EAR — Within 1 month 15,640,833 22,533,026
Sk EN S — Between 1 month and 1 year 15,494,957 21,360,814
31,135,790 43,893,840
7201586 4308 K%2014F 128310 » AEE There were no impaired advances to banks and other financial
TESRTT R B Ath & RIS MY B KR I R (B 2 institutions at 30 June 2015 and 31 December 2014, nor were there
o ERZER IR IERERRELEME - any individually assessed impairment allowances made for them on
these two dates.
(16) REAREE (16) Trading assets
6A30H 12H31H
At 30 June At 31 December
2015 2014
B¥TT BT
HK$’000 HK$’000
R ABBFH Trading securities
—EBESF - Debt securities 100,608 8,348
—REES — Investment funds 1,928 2,204
PTHEIAMEAABMEPIE33K%340) Positive fair values of derivatives (notes 33 and 34(b)) 2,200,008 3,280,780
2,302,544 3,291,332
N EBENBTHEEBNT Issued by:
IR T Sovereigns 356 -
RIT R E M & BhiktE Banks and other financial institutions - 8,348
1% Corporate entities 102,180 2,204
102,536 10,552
RETH BT Analysed by place of listing:
REEBLE™ Listed in Hong Kong 42,877 -
REBAIMEE ETH Listed outside Hong Kong 18,714 8348
LT Unlisted 40,945 2,204
102,536 10,552

SE-RENEERE
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Notes to the Interim Financial Report — Unaudited

(17) EFERRBR K HAIRE

(17) Loans and advances to customers and other accounts

(a) BFEZRBIFREMERERBEES (@) Loans and advances to customers and other accounts less
impairment allowances

6H30H 12H318
At 30 June At 31 December
2015 2014
BT T BET T
HK$’000 HK$'000
BEER LB TMEEE Gross loans and advances to customers 158,163,587 150,720,146
B X Impairment allowances
— A B FE{4 - Individually assessed (87,493) (163,880)
— iR E A - Collectively assessed (252,683) (373,664)
157,823,411 150,182,602
JESTF B M E A BRIA Accrued interest and other accounts 3,706,448 3,690,462
BB Impairment allowances
— &R ¥ & ~ Individually assessed (17,639) (768)
3,688,809 3,689,694
161,512,220 153,872,296
BEERLRBAREDEE Included in loans and advances to customers:
BEH5ER Trade bills 8,341,207 9,287,362
BB ZEE Impairment allowances
— (BRI FE A - Individually assessed (714) -
— 12 E - Collectively assessed (1,457) (2,181)
8,339,036 9,285,181

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRRAEMERE (&)

(b)

BRIOIEDTNEFERR BN (b)
A MBI RETHA M RIRESE R

RAND B EREDL

Notes to the Interim Financial Report — Unaudited

(continued)

and definitions used by the HKMA.

(17) Loans and advances to customers and other accounts

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

201566 A30H 2014128318
At 30 June 2015 At 31 December 2014
FERNER BEANEP
ERRBH ERRBR
EFEN HAEEIE EFER #EEHE
RBREE % of gross N EFNAAEE % of gross

Gross loans
and advances

loans and
advances to

Gross loans loans and

and advances advances to

to customers customers to customers customers
BT  covered by BB covered by
HK$’000 collateral HK$'000 collateral
IHER Industrial, commercial and financial
o EX - Property development 8,170,592 52 5,594,282 40
—WERE - Property investment 18,383,464 73 17,016,206 82
—TRE - Financial concerns 7,719,006 38 8,429,777 46
—RELL - Stockbrokers 7,352,396 31 771179 51
—HBERTEE - Wholesale and retail trade 16,693,320 80 16,727,330 85
—BlEE - Manufacturing 8,280,970 40 7.167,172 46
— B NERRE - Transport and transport equipment 2,060,812 37 2,163,895 40
—IREETEH) ~ Recreational activities 266,064 81 273,556 81
—BRH ~ Information technology 9,262 100 15,202 100
—HAft - Others 5,506,549 65 4,663,393 80
fAA Individuals
-BEIEEEHEEE] — Loans for the purchase of flats under
[FAABEEBRERERE the Home Ownership Scheme,
HER[EEEEER Private Sector Participation Scheme
TE NEFER and Tenants Purchase Scheme 10,057 100 10,756 100
- BEHEMEENE — Loans for the purchase of
WER other residential properties 11,591,149 100 11,296,562 100
—ERFRER - Credit card advances 366,055 - 357,418 -
—Hfh - Others 7,918,849 86 6,830,531 85
EEREANERR Gross loans and advances
BB for use in Hong Kong 94,328,545 66 81,317,259 74
EHRE Trade finance 14,277,269 18 15,691,063 18
TEREBIME AR Gross loans and advances
BERR BTG for use outside Hong Kong 49,557,773 36 53,711,824 38
REER KRB BT Gross loans and advances to customers 158,163,587 53 150,720,146 55

SE-RENEERE
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(17) EFERRBRRAEMERE (&)

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)

(0 REEFEFERRBI () Impaired loans and advances to customers
6H30H 12H318
At 30 June At 31 December
2015 2014
BT T BT
HK$’000 HK$'000
REREFER B Gross impaired loans and advances to customers 771,433 711,638
B — BRI FT S Impairment allowances - Individually assessed (87,493) (163,880)
683,940 547,758
HEERNBRARE(EEFEER  Gross impaired loans and advances as a % of
RBREENT DX total loans and advances to customers 0.49% 0.47%

REE RN B R RIEERN A RENTE
I - AMEERREFEER

KERFERREEFEDTEAEERE
HEERRBRABERROITSREE
7 #472,4180007T (20145128318 « 78 ¥
472,7370007T) © B EFmEZRFT EK
R EMEZIBERNEAREBNIR 7 50E
W °

HEPERNBFAEER 0% A L - WIR(E
RIERAZE D BRRERT P ERMBROM

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

Individually assessed impairment allowances were made after
taking into account the realisable value of collateral in respect of
such loans and advances of HK$472,418,000 (31 December 2014:
HK$472,737,000) for the Group. This collateral mainly comprises
mortgage interest on residential or commercial properties and cash
placed with the Group.

The analysis of impaired loans and advances to customers of the
individual loan usage category, which accounted for 10% or more of

LU the gross loans and advances to customers, is as follows:
201556 H30H
At 30 June 2015
18 51 ) HEEF
REEE HEERE ERREX
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT T BT T BT
HK$'000 HK$’000 HK$'000
MERE Property investment - 964 44,759
R EES Wholesale and retail trade 32,265 58,710 139,885
BB LIME A Gross loans and advances
BN asazgs for use outside Hong Kong 9,075 77,971 318,201
41,340 137,645 502,845

0221 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRRAEMERE (&)

() BEEFERRBN (&)

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)

(c) Impaired loans and advances to customers (continued)

20144F12H31H
At 31 December 2014
&R RE VEREES
SRE A TE B KRB
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT BT IT BT T
HKS'000 HKS'000 HK$'000
MERE Property investment - 1,128 11,601
HEE N EEE Wholesale and retail trade 743 56,097 3,048
BEo5mE Trade finance 61,715 169,997 150,865
FEBRBLAIME B Gross loans and advances
BN asE for use outside Hong Kong 92,561 6,206 412,503
155,019 233,428 578,017
(18) ATt HERS (18) Available-for-sale securities
6H30H 12H31H
At 30 June At 31 December
2015 2014
BT T BT
HK$’000 HK$'000
HANFE Certificates of deposit held 10,400,938 4,104,439
B Debt securities 19,196,135 14,217,767
HEH(BEINEESERE) Treasury bills (including Exchange Fund Bills) 14,220,717 8,106,952
R Equity securities 85,947 84,222
43,903,737 26,513,380
N EBENBTHEENT Issued by:
TRATH4 8 Sovereigns 14,408,923 8,239,847
IRIT R E A S RIS Banks and other financial institutions 19,142,823 9,615,782
12 Corporate entities 10,351,991 8,595,459
N Public entities - 62,292
43,903,737 26,513,380
RETH BT Analysed by place of listing:
REB L™ Listed in Hong Kong 4,151,226 2,385,545
REBAIMEE ETH Listed outside Hong Kong 4,156,603 1214,469
JE LT Unlisted 35,595,908 22,913,366
43,903,737 26,513,380
BRI REEHBESN DL EE Fair value of individually impaired debt securities 99,022 96,761
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(19) MERRZE

Notes to the Interim Financial Report — Unaudited

(19) Property and equipment

& BE
HERZE
REME Hih Furniture,
Investment Other fixtures and k]
properties premises equipment Total
BT BT BT T BT T
HKS$'000 HKS$'000 HKS$'000 HKS$'000
A HE : Cost or valuation:
R2015%F181H At 1 January 2015 182,898 632,009 1,224,783 2,039,690
=0 Additions - - 60,593 60,593
HE Disposals - - (7,038) (7,038)
EHER Surplus on revaluation 3,846 - - 3,846
(L Exchange adjustments - - (725) (725)
R201556 8308 At 30 June 2015 186,744 632,009 1,277,613 2,096,366
PREENEASEESH  The analysis of cost or valuation of
mE : the above assets is as follows:
(BN Cost - 614,412 1,277,613 1,892,025
EXE] Valuation
—1985%F - 1985 - 17,597 - 17,597
—2015% - 2015 186,744 - - 186,744
186,744 632,009 1,277,613 2,096,366
R2014F181H At 1 January 2014 180,056 632,009 1,158,739 1,970,804
bl Additions - - 90,400 90,400
HE Disposals - - (20,595) (20,595)
EXEpa Surplus on revaluation 2,842 - - 2,842
[E 5 Exchange adjustments - - (3,761) (3,761)
20145124318 At 31 December 2014 182,898 632,009 1,224,783 2,039,690
PREENEABEEDH  The analysis of cost or valuation of
mE : the above assets is as follows:
[B%N Cost - 614,412 1,224,783 1,839,195
X! Valuation
—1985%F - 1985 - 17,597 - 17,597
—2014% -2014 182,898 - - 182,898
182,898 632,009 1,224,783 2,039,690
2 E - Accumulated depreciation:
®2015%F181A8 At 1 January 2015 - 292,090 888,667 1,180,757
HRiE Charge for the period - 6,810 59,882 66,692
i T [0 ¢ Written back on disposals - - (6,657) (6,657)
[E 5 AR Exchange adjustments - - (453) (453)
72015 6H30H At 30 June 2015 - 298,900 941,439 1,240,339
R2014F181H At 1 January 2014 - 278471 792,653 1,071,124
FEHE Charge for the year - 13,619 119,009 132,628
B 5 i [ 8¢ Written back on disposals - - (20,136) (20,136)
Rk Exchange adjustments - - (2,859) (2,859)
M2014F12 4318 At 31 December 2014 - 292,090 888,667 1,180,757
BRTEFE ¢ Net book value:
M2015%6H30R At 30 June 2015 186,744 333,109 336,174 856,027
2014512 A31H At 31 December 2014 182,898 339,919 336,116 858,933

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(19) MERFZE (&) (19) Property and equipment (continued)
REYES G

2015630 - AEEEREELRBE
A EMTREMNYEHEREEHAIEE
RIREYHE - MEGEARHATMSEEARE
ERFEBBEVBRSER) 21358 [
TEEFEINEE  AEEEHABAE
#53.846,0007T (20145128318 « $R15 & A
B 578 102,842,0007T) © B FFA2015%F6
A30B BRIk =R o

Investment properties

All investment properties of the Group were revalued and assessed
by the management of the Group at 30 June 2015 with reference to
the property valuation report which conducted by an independent
firm of surveyors. The basis of the property valuation was on market
value, which is consistent with the definition of fair value under HKFRS
13, Fair value measurement. The revaluation surplus of HK$3,846,000
(31 December 2014: revaluation surplus of HK$2,842,000) was
recognised and credited to the income statement for the period
ended 30 June 2015.

(20) RITREMEMBBNERRER

(20) Deposits and balances of banks and other financial

institutions
6H30H 12A31H
At 30 June At 31 December
2015 2014
BET T BT T
HK$’000 HK$'000
WITHOTERNETF Deposits and balances from banks 3,597,144 4,129,401
(21) EFERK (21) Deposits from customers
6HA30H 12H31H
At 30 June At 31 December
2015 2014
BT T BT
HK$’000 HKS$'000
EEANAERREER Demand deposits and current deposits 20,223,884 17,921,958
BEFR Savings deposits 34,039,815 31,157,185
TEHR - BUHA R 58 BB ANT7 30 Time, call and notice deposits 143,081,284 139,850,416
197,344,983 188,929,559
(22) REARAE (22) Trading liabilities
6H30H 12H31H
At 30 June At 31 December
2015 2014
BET T BET T
HK$'000 HKS$'000
MTETAMARAREA Negative fair value of derivatives
(B$5E33%34(b)) (notes 33 and 34(b)) 1,768,443 2,974,807
PR (23) Certificates of deposit issued
(23) ERITHERE
6H30H 12HA31H
At 30 June At 31 December
2015 2014
BEF T BT T
HK$’000 HK$'000
X FZAE Non-trading 7,527,349 14,156,976

—E-AFEYEERE Iozs
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(24) ZREMBR AR FAER (24) Income tax in the consolidated statement of financial
position
(a) HEMBMRRARATRNAHFHIES ! (@) Current taxation in the consolidated statement of financial

position represents:

6H30H 12H31H
At 30 June At 31 December
2015 2014
BET T BT T
HK$’000 HKS$'000
BN, ERNEBNESTERS Provision for Hong Kong Profits Tax for the period/year 179,131 495,234
SRR OAREY Provisional Profits Tax paid - (372,760)
179,131 122,474
BT EEABONSHEEZEE  Balance of Profits Tax provision relating to prior years 122,474 -
301,605 122,474
GO TE A Provision for overseas taxation 38,026 37,702
339,631 160,176
Hepo: Of which:
AJ Y [B] 75 78 Tax recoverable (2) (2,775)
RERFR A Current taxation 339,633 162,951
339,631 160,176
(b) EERANWELEHEEERER (b) Deferred tax assets and liabilities recognised
ERFRAEMBRARERNELERIE (B The components of deferred tax (assets)/liabilities recognised in the
E)/ BEMNEERNABRMESHINT consolidated statement of financial position and the movements
during the period are as follows:
FERHE  ERREX AHHERS
BRERNE HEER MEER BEfRE
Depreciation  Impairment Fil Revaluation
allowances in allowances  Revaluation  adjustments for
excess of related  forloansand  adjustments available-for-sale Hith R
depreciation advances for properties securities Others Total
BETT BT BETT BETT BETT  A¥TL
EEBERE Deferred tax arising from: HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R2015E1 818 At 1 January 2015 34,263 (63,045) 1,621 18,271 (18,898) (27,788)
FAWERAMSE  Charged/(credited) to consolidated
(=) (FiE3) income statement (note 13) (839) 23,963 - - 6,013 29,137
NG Charged to reserves - - - 3733 - 3733
[E 5 R H A% Exchange and other adjustments (37) 13 - - (20) (44)
201568300 At 30 June 2015 33,387 (39,069) 1,621 22,004 (12,905) 5,038
#2014%1 818 At1 January 2014 34013 (44,897) 1579 (2823) (18366) (30,494)
FAWERA Charged/(credited) to consolidated
i/ (@) income statement 373 (18,148) 4) - (621) (18,354)
REBERT Charged to reserves - - - 21,094 - 21,094
0B X R E A% Exchange and other adjustments (123) - - - 89 (34)
#2014%12 8318 At 31 December 2014 34,263 (63,045) 1,621 18,271 (18,898) (27,788)

026 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(24) FEMBRRRATHFAER (&)

(b) CRIBNEEHAEZEREE (H)

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised (continued)

6H30H 12H31H
At 30 June At 31 December
2015 2014
BET T BT
HK$’000 HKS$'000
AR RIER Net deferred tax assets recognised on the
FREIBEEE consolidated statement of financial position (14,085) (32,115)
T T AR R T RR Y Net deferred tax liabilities recognised on the
FRIEFRIBEE consolidated statement of financial position 19,123 4327
5,038 (27,788)

(0 XRERNWEZEHEBEEE
AR EELE E AN A BT 1R &
JE R T a5 A LA 4 B A S 18 - m020154F6 A
30H - AEEW AR R REBBNERE
IEFRIE & EE 578 12,630,0007T (2014512 A
318 : B #2,653,0007T) o iR 1K IR B B 75 i
Bl - EERIEEBSEREA -

(25) HEfEE

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$2,630,000 at 30 June 2015 (31 December
2014: HK$2,653,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(25) Other liabilities

6A30H 12H31H

At 30 June At 31 December

2015 2014

BET T BT T

HK$’000 HKS$'000

FERT R Eo At E T AR IR Accruals and other payables 7,552,516 7,777,093

SE-RENEERE
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(26) BEHEX

Notes to the Interim Financial Report — Unaudited

(26) Loan capital

6H30H 12H31H
At 30 June At 31 December
2015 2014
BETT BT T
HK$’000 HK$'000
FBRE6875% @ HIE Subordinated notes with
500,000,000 T B & (B R > US$500 million at 6.875% * 4,143,663 4,150,696
FRBEAH3875%  HIE Subordinated notes with
300,000,0003 JT R 1% (8 = &+ US$300 million at 3.875% ** 2,307,183 2,291,268
FBRE6.000% @ HE Subordinated notes with
300,000,000 JT ) & (8 B2 5> US$300 million at 6.000% *** 2,327,144 2,312,444
8,777,990 8,754,408

*%

2010F6 8248 + ARITIRIEF 200712 A 1
t£12,000,000,0003 7T K A EAZ= BR 51 &) ([ Ef
ZEWRE]) RR2010F6 A ENERER
BK - BE1TER B 2R 556.875% M 1B 500,000,000
7T (1A 75 #53,888,900,0007T) H14 B =
B BLERENMBERZMERAR L
o WA 202056 4248 BIE -

20129972780 + AT R IR LA £ &9 5
ZERFEIMR0NEABEEMEER
BK - E% 1T TE {E300,000,0005 7T (5 {E B
2,326,100,0007T) W& B R E - BITE T F
B X A3875% ' BFFIREE2017F9728
HiE » BEATEBLSHIREERZE - 8)
HEEFERAERNERFHREESZE
B NN3250%5F F K o 33 L R FT AN
REGMABMR AR ET » WiEHR2022F9 A28
HEH -

2013F1MA7H » RITIR B LA £ & & 5
ERATE R0 FI0A B ENBEER
BK - %% 1T TE {E300,000,0005 7T (5 1{E B
2,325,800,0007T) MR ERIE - ZBREZE
HE(BEBHBEZ) M_PEARER - 1%
EEEHZEEFFEER6.000% - F¥F
KEZE2019F5878 1L BERABTE
BOEE  RENZENEGIREZRSFH
FEEREEEEE R NATI8%FFREH
il c BEZRERERSRELEMABR
NE LT WER202455 A7HEFIE -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

*%

Under a USS$2 billion Medium Term Note Programme (“the Programme”)
issued in December 2007 and the new Offering Circular issued in June
2010, the Bank issued subordinated notes on 24 June 2010 with a face
value of US$500 million (equivalent to HK$3,888.9 million). The notes
bear an interest rate of 6.875% per annum, payable semi-annually. The
notes are listed on the Singapore Exchange Securities Trading Limited
and will mature on 24 June 2020.

Under the Programme and the new Offering Circular issued in August
2012, the Bank issued subordinated notes on 27 September 2012 with
a face value of US$300 million (equivalent to HK$2,326.1 million). The
notes bear interest at a fixed rate of 3.875% per annum, payable semi-
annually until 28 September 2017, and thereafter fixed at an interest
rate of the prevailing five-year US Treasury bonds yield plus 3.250% per
annum if the notes are not redeemed on or before the call date at the
option of the Bank. The notes are listed on the Singapore Exchange
Securities Trading Limited and will mature on 28 September 2022.

Under the Programme and the new Offering Circular issued in October
2013, the Bank issued subordinated notes on 7 November 2013 with
a face value of US$300 million (equivalent to HK$2,325.8 million) and
qualified as Basel lll-compliant Tier-2 capital. The notes bear interest at
a fixed rate of 6.000% per annum, payable semi-annually until 7 May
2019, and thereafter fixed at the interest rate of the prevailing five-
year US Treasury bonds yield plus 4.718% per annum if the notes are
not redeemed on the call date. The notes are listed on the Hong Kong
Stock Exchange and will mature on 7 May 2024,
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Notes to the Interim Financial Report — Unaudited

(27) Capital and reserves

(@ mBA& (@) Share capital
(i) BBER (i) Ordinary shares
201556 A30H 2014412 A31H
At 30 June 2015 At 31 December 2014
RAHE BYETR BABE ABETT
No. of shares ~ HK$’000 No. of shares HK$'000
ERTRAREER ! Ordinary shares, issued and fully paid:
M1A18 : At 1 January 7,283,341,176 7,566,271 7,283,341,176 7,283,341
R2014F3A38BEZR Transition to no-par value regime
EEEE on 3 March 2014 - - - 282,930
M6HA308, M12A31H At 30 June/31 December 7,283,341,176 7,566,271 7,283,341,176 7,566,271

(ii)

2014512 A318 - 8,000,000,000%
BREBBE THLTBRIEAETR
REZET Am - DEERER] M&F
AREE | (B E/E20145F3 A3H AR
BB (R REDD (B622F)
A - BEBEFTBECQTEN) (B
622 ) MIFR 11537165 51 A @I M
G ERBEZEEMBESIEN—
7 B = B ERMN2014F3 438 M(E
B 7 &SR K BARITRAH —
o BLEEHISH D BITRANE
SREARDEEREETE -

BRRFA AGREIRAREIRAK
B TAERAITHNERE LRER—
ENHARRE - IEEREEBERSE
WAL FHNAITORIBREE

HAZTRIR 7
R2015F6 H30B IR - R1TIE B H
BT -

(ii)

As at 31 December 2014, 8,000,000,000 ordinary shares, with
par value of $1 each, were authorised for issue. Under the
new Hong Kong Companies Ordinance (Cap. 622), effective
3 March 2014, the concepts of “authorised share capital” and “par
value” no longer exist. As part of the transition to the no-par
value regime, the amount standing to the credit of the share
premium account on 3 March 2014 has become part of the
Bank's share capital under the transitional provisions set out in
section 37 of Schedule 11 to the new Hong Kong Companies
Ordinance (Cap. 622). These changes do not have an impact on
the number of shares in issue or the relative entitlement of any
of the members.

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at shareholders’ meetings of the Bank. All ordinary shares
rank equally with regard to the Bank's residual assets.

Shares issued during the period
There was no share issuance during the period ended 30 June
2015.

SE-RENEERE
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(27) EXK#E (&)

(b) fEE
(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

MHEREN

R EE

20143 H3B AT - I mERRME
RAZAEEE(RRUER) (F32F) B
48BIEFTE 8 - MBI OB B (R FE
By (F622%F) Mt R115E3716H 5 H A
B BRI EERN2014F3A8
SHMERE A EHREERAERTR
A (M 3E27(2)) B9 —E 1 o B201453
AR - RARANFERAZFTHES
(REUEDI) (F622E) B8 -

BAR#E
BARGHEI TR DK TR

— R 1A
— AR AR IR B R 8 — B0 0 2k
R WHRAI DR TR

(B 5 E A
R EZRHEEHEEMERRERIIE
BRI ISR MAELEN ZR o

WEEREE
MEEGHRERTTDRTRE
BIRBEFHE S (R REMH) 52972
(HTE  SLREETBEREERR
o

RABEE
BAEGEEEENEERBENT
e BENBIE AL WEST -

EEBRGNE

RIBFPEMEBAGRE - ATHZRE
B b B 7 IRTT - PERITEIER (F
B) BR AR (THERTEE (FH
B)) ZFERESFHRE G E
B10%E R T RED K TR KA B R
RE - BEZAEBBRAEEERER

AR50%H)7KF o

FREIRT (B BRAH

CHINA CITIC

BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(27) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Share premium

Prior to 3 March 2014, the application of the share premium
account was governed by section 48B of the predecessor Hong
Kong Companies Ordinance (Cap. 32). In accordance with the
transitional provisions set out in section 37 of Schedule 11
to the new Hong Kong Companies Ordinance (Cap. 622), on
3 March 2014 any amount standing to the credit of the share
premium account has become part of the Bank's share capital
(see note 27 (a)). The use of share capital as from 3 March 2014
is governed by the new Hong Kong Companies Ordinance (Cap.
622).

Capital reserve
The capital reserve is not available for distribution to
shareholders.

General reserve
General reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve

The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of section 297(2) of the new Hong Kong
Companies Ordinance.

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities held
at the end of the reporting period.

Statutory reserve

Under the relevant legislation of mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.
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(27) EXK#E (&)

(b)

REHEREN (&)
(vii)) JEE —RR 11

(ix)

RIBFBERITER - RERTEEK
(PE) FBRY—EDEE —RFEH &
BREFENNEOA - ERERIE
MEREELEE HNAREERN%
ER—MRER - UEMAREKERNE
HEX - AT REBREKATE
RS H)E AR — BB

REG a

BREEEBGRITEKRD) BEEE
EENRTE  ATEERERERLE
BEADLCHERBEEBLRNK S K
AREEEANERRERNREERL
SR - KHBAERE  HENE
EEEERBHEMANEIE - 120155
6H308 - RBEAFBFHLEHA
WEANKE T AITIRRA S E A
2,450,769,0007T (20149128318 : &
#2,172,126,0007T) * 1B PR 3 Al AN 1T
BBRAEER o

(28) FESMER T A

Notes to the Interim Financial Report — Unaudited

(27) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)

(viii) Regulatory general reserve

(ix)

Pursuant to the banking regulations of mainland China, CBI
(China) is required to set up a regulatory general reserve through
a direct transfer from the current year's profit appropriation of
1% of the total risk assets at the end of the reporting period to
cover its unidentified potential loss exposures. The regulatory
general reserve forms part of the equity of the Group.

Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision by
earmarking amounts in respect of impairment losses recognised
which the Bank will or may incur in loans and advances.
Movements in the reserve are earmarked directly through
retained profits and in consultation with the HKMA. At 30 June
2015, HK$2,450,769,000 (31 December 2014: HKS2,172,126,000)
was included in the retained profits in this respect, which
was distributable to equity holders of the Bank subject to
consultation with the HKMA.

(28) Additional equity instruments

6H30H 12H31H
At 30 June At 31 December
2015 2014
BT T BB T T
HK$’000 HKS$'000
T {E300,000,0003 TTHY Undated non-cumulative subordinated
KETIIER AR EERFSH capital securities with US$300 million* 2,310,168 2,310,168

SE-RENEERE
Interim Report 2015

|031



hERRA TS SR MY R — R E

(28) FE/MER TR (&)

R HEF 20074 12 A 17 #92,000,000,0003 7T
KRR EA SR AT &) ([52 5T 81)) MA20144F
ARBMMFEE @K - N1TH201454 A
22 H 3 17 T {E300,000,0003% 7T (ZH B
2,313,470,0007T) KK EBRIIERTEREE AR
BTE ([N —MERFF]) o ILBEIN—
BEARFESHILEET I EH RAR2019F4 22
BEEIRATER B BT ZEFEFRER
7250% c AERKABITEERE  BREF
FRGEFIRERSFHERHEGSSFE
BRNGFEFRS627%EHER]

RIR R NG - BN —RE R T
RERIERF D IRMEN (XEBEMNIE
ATHBEAM#BAE)  Hh ek - #17H
HREASIKE - RREFH4A2287510
A28 BEFRE—IX > NTAIABTT
RTE REFBIUED RN RS EREIN AR
BEX - BEFFISERMNELEARE -
#H 220156 A30H 9 & 7 3 £A10,875,000
% 7T (5518 78 #84,283,0007T) (20144512 A
318 :10,875,0003 7T (55 B 7% 184,370,000
TT)) e

29) RERREEEERAE

Notes to the Interim Financial Report — Unaudited

(28) Additional equity instruments (continued)

Under a USS$S2 billion Medium Term Note Programme (“the
Programme”) issued in December 2007 and the new Offering Circular
issued in April 2014, the Bank issued a Basel Ill compliant Undated
Non-Cumulative Subordinated Additional Tier 1 Capital Securities (the
"AT1 Capital Securities”) on 22 April 2014 with a face value of US$300
million (equivalent to HK$2,313.47 million). The AT1 Capital Securities
are perpetual and bear a 7.250% coupon until the first call date on
22 April 2019. The coupon will be reset every five years if the AT1
Capital Securities are not redeemed to a fixed rate equivalent to the
then-prevailing five-year US Treasury rate plus 5.627% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to receive non-cumulative distributions (each a
Distribution) on the principal amount (subject to adjustments following
the occurrence of a non-viability event as defined) from, and including,
the issue date at the applicable distribution rate, payable semi-annually
in arrear on 22 April and 22 October each year. The Banks may, at its
sole discretion, elect to cancel the distribution payment or redeem the
AT1 Capital Securities, which are subject to prior written consent of the
HKMA. A distribution of US$10,875,000 (equivalent to HK$84,283,000)
was paid during the period ended 30 June 2015 (31 December 2014:
US$10,875,000, equivalent to HK$84,370,000).

(29) Cash and cash equivalents

6H30H 6H30H
At 30 June At 30 June
2015 2014
BET T BT T
HK$’000 HK$'000
FEEERERANEELKRIE  Components of cash and cash equivalents in
Z£{EEHE the consolidated cash flow statement
WRE RERIT » PRIRITR Cash and balances with banks, central banks
HEi & piB R 417 and other financial institutions 9,439,412 6,113,957
EIRTT ~ PRIBIT R EM SRR Placements with and advances to banks,
HIERF R R central banks and other financial institutions
(ER3E B AEIE) with original maturity within 3 months 20,811,492 39,377,765
BlE 5 R iFHE M 17 5075 Treasury bills and certificates of deposit held
(RR3MEAAEIE): with original maturity within 3 months:
— AN EES ~ Available-for-sale securities 10,660,412 8,971,704
40,911,316 54,463,426

032 HIFIHRIT (EIRR) BIRAR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(30) ZIEA B 547 (30) Maturity profile
LT RE AR ASE R ES AR E A The following maturity profile is based on the remaining period at the
BA T EARS A o end of the reporting period date and the contractual maturity date.
AR SRS EEMAES AR HE - As the trading portfolio may be sold before maturity or deposits from
MESFRAA 48 B HE 8 A B AE R customers mature without being withdrawn, the contractual maturity
Tl A EBEY TR RIEAES K dates do not represent expected dates of future cash flows.

KRG RENBH -

2015%6A308

At 30 June 2015
MBALLE  3EALE 1€ E
Z3f8A 2E B5E

MEEE Y8ARK  3months 1year 5 years SERF
#%  Repayable Within ~ orlessbut  orlessbut  orless but Over EIMHAM
Total ondemand Tmonth over 1 month over3 months over 1year 5years Undated

ARTn  ERTn  BRTR B%Tn BT BRTR BRTn BRI
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

BE Assets
ReRERT Cash and balances with banks,
RRFETREM central banks and other
SRBERENET financial institutions 10,629,203 9,439,412 - - - - - 1,189,791

77 RRFTR  Placements with and advances
Hih S BEIER to banks, central banks and

BRRET other financial institutions 31,135,790 - 15,640,833 8,864,179 6,630,778 - - -
LHRREE Trading assets 2,302,544 2,200,008 - 38,829 189 61,590 - 1,928
REEHRBHRE  Loans and advances to customers

EhER and other accounts 161,512,220 6115732 22,389,195 24,333,566 44,492,788 39,536,842 19,929,682 4,714,415
At EEA Available-for-sale securities 43,903,737 - 2,968,757 8975669 14,105737 15583548 2,184,078 85,948
A EHE Tax recoverable 2 - B, ; ) ) ) )
SHPAEEE Undated assets 870,112 - - - - - - 870,112
BEAH Total assets 250,353,608 17,755,152 40,998,785 42,212,243 65229494 55,181,980 22,113,760 6,862,194
8f Liabilities
BITREMSEMEE  Deposits and balances of banks

WEFRER and other financial institutions 3,597,144 824,344 2,632,794 66,604 73,402 - - -
RFEER Deposits from customers 197,344,983 54,263,700 75,157,160 47,357,491 19,599,562 967,070 - -
RHREAR Trading liabilities 1,768,443 1,768,443 - - - - - -
BETERE Certificates of deposit issued 7,527,349 - 410,845 2765337 1,858,709 2,492,458 - -
REAFIE Current taxation 339,633 - - - 339,633 - - -
HiER Otherliabilities 7,552,516 - - - - - - 7552516
BEER Loan capital 8,777,990 - - - - 8,777,990 - -
EIHREER Undated liabilities 19,123 - - - - - - 19,123
BEEE Total liabilities 226,927,181 56,856,487 78,200,799 50,189,432 21,871,306 12,237,518 - 7,571,639
BE-BBEE Asset-liability gap (39,101,335) (37,202,014)  (7,977,189) 43,358,188 42,944,462 22,113,760

SE-REREERE Ioss
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Notes to the Interim Financial Report — Unaudited

(30) Maturity profile (continued)

2014%12A318
At 31 December 2014

1EANE  MEAME 1L E
38R 215 B5E
HSEE MEAR  3months 1 year 5 years SEL L
@5 Repayable Within -~ orlessbut ~ orlessbut  orless but Over  EIBHHH
Total  ondemand I'month over I month over3months  over 1 year 5 years Undated
BT BETT  BETr A%Tr BT AT BT AET
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BE Assets
ReRERT Cash and balances with banks,
RRRTREM central banks and other
TRERNER financial institutions 20676200 19,518,657 - - - - - 1,157,543
77 RRFTR  Placements with and advances
A aiEe to banks, central banks and
FRR2H other financial institutions 43,893,840 - 2253302 1559746 5763668 - - -
LSRR ERE Trading assets 3201332 3,280,780 - - - 8348 - 2,204
REEHRBFE  Loansand advances to customers
HthiRE and other accounts 153872296 6017897 19324567 16249567 45876028 42282806 19933040 4188391
At EES Available-for-sale securities 26513380 - 1839021 6987605 3831146 12493724 1277642 84222
BENEEE Tax recoverable 2775 - - - 2775 - - -
EARAHEE Undated assets 891,048 - - - - - - 891,048
BEAT Total assets 249140871 28817334 43696614 38834338 55473617 54784878 21210682 6323408
= Liabilities
BIRHMAEMERE  Deposits and balances of banks
WE kiR and other financial institutions 4129401 138139 595819 2,152,188 - - - -
BPET Deposits from customers 188929559 49,079,142 65420802 49636226 22449123 2344176 - -
RHREER Trading liabilities 2074807 2974807 - - - - - -
BRIEHE Certificates of deposit issued 14,156,976 - 629282 3761041 6861723 2904930 - -
THHE Current taxation 162,951 - - - 162,951 - - -
HEfaE Other liabilities 7,777,093 - - - - - - 7,777,093
BRER Loan capital 8,754,408 - - - - 4,603,713 4150,695 -
EFRAHARE Undated liabilities 4327 - - - - - - 4327
8REE Total liabilities 206889520 53435343 66645993 55549455 20473797 9852819 4150695 7781420
EE-BEEE Asset-liability gap (24618009)  (22949379)  (16715117) 25999820 44932059  17,059987

034] FRISERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(31) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

HEFEQNTARXS (@) Transactions with group companies

HA - AEBEAHEABEIRITESIBIEHEHERE During the period, the Group entered into a number of transactions
BT T 2185 - HREReEEE - with related parties in the normal course of its banking business
ESREREEGR - 2EEEER - TRk including, inter alia, lending, acceptance and placement of inter-bank
RITTHMINER S c BT HTHELNT deposits, and participation in loan syndicates, correspondent banking
BRIEBREETZSENHEBETISFNER transactions and foreign exchange transactions. The transactions were
Fo O WHEIBHAKREFEEMT S HFRERH priced based on relevant market rates at the time of each transaction,
GZHER - EEeR s BEXSRIRTEE and were under the same terms as those available to other
BRI ETT © counterparties and customers of the Group. In the directors’ opinion,

these transactions were conducted under normal commercial terms.
HANEERN BEAIRSHEEE LN G The amount of related-party transactions during the periods and
EHMSER T - outstanding balances at the end of the period/year are set out below:

hEEREAE (W) B 2 ) (R )

Intermediate parents EEERRATF RAKEBAT BE 0 A (MR Gi) Related companies

(note (i) Immediate parent Fellow subsidiaries Associates (note (ii)) (note (iii))
BZ6A30A L6fE A
Six months ended 30 June

(&it) & (&30)
(Restated) (Restated) (Restated)
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
AMTR  ARTT BT BNTr  BMTR ANt BRTn ANt BRTn BT
HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS000  HK$'000 HK$'000
HBWA Interest income 208872 500749 - - 3,680 4616 13975 1709 46,937 1641
FE Interest expense (19,229) (1300 (4,033) (938 (34180) (18949  (7,933) (7897) (12008 (1112
Hip g2 A Other operating income - 9 - 134 - - 29,448 19637 - -
BT Operating expenses (551) (202) (4,444) - (2,222) (2202) - (1732) (1) 0
ERgUE/(BB)  Netwrading gain/(loss) (106,656)  (74151) - - 1,139 113% 7,070 259 (134511) 151215
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(B1) EXBEHAEXS (&)

(a)

Notes to the Interim Financial Report — Unaudited

(31) Material related-party transactions (continued)

BEHEBATRS (&) (@) Transactions with group companies (continued)
EEREAE () B AR (i)
Intermediate parents EREREAR RZNELR B na (W) Related companies
(note (i) Immediate parent Fellow subsidiaries Associates (note (ii)) (note (iii))
2015F6A308 /20145124318
At 30 June 2015/31 December 2014
(Eft) (Ei) (Eit)
(Restated) (Restated) (Restated)
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
BeTn  ABTn B%Tn ARt BETR A%Tr  BMTn A¥Tn BETn AETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
BE Assets
RNERS Available-for-sale securities W20 20715 - - - - 33158 230803 - -
TESRIE Derivative financial instruments 5,048 4931 - - 476 189 - - 162,766 175,384
EHENER QOther receivables 11,676 2413 - - 2077 4740 2,576 2550 20,871 25,3%
g Liabilities
ITEERIE Derivative financial instruments 95,054 5578 - - 44 815 - - 23,775 169777
EfEREE Other payables 20 11,924 7,630 3603 31,219 19919 835 819 2303 3416
B5ES Lending activities:
R6A308,/R2A318 At30June/31 December 7,820,127 16238902 - - 325,412 46075 1,030,618 677632 1,312,403 753,949
B/ FEFHLE  Average for the period/year 8,260,007 2053209 - - 360,29 380752 1,296,888 40947 1,043928 311,507
BRER. Acceptance of deposits:
E@éHBOH/KQHN H At30June/31 December 12,063,972 3575064 2,214,879 2232715 5,263,898 2711566 7,762,766 3758123 1,197,522 1341765
B/ EETYLE  Average for the period/year 7649517 3270537 200624 878986 4398832 2381 6015417 31288 129815 1184057
BERRRMER Off-statement of financial
position items
AHEE - R EME Acceptances, quarantees and
letters of credit
-EfiaNeE - contractamounts inpayable ~ (441,867)  (14739) - - (1842)  (56293) - - - -
REHE Lease commitments - - - - 5,158 6,89 - - - -
EthEE Other commitments - - - - 739,263 341352 420,567 357450 - -
LRI Derivative financial instruments
-%%EE - notional amounts 5,081,931 AV - - 1,633,214 1623793 - - 9247641 11573592

I 4% 5t it R B

e

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

ERRF R LR E %

No impairment allowances were made in respect of the above loans

to and placements with related parties.



hERRA TS SR MY R — R E

(B1) EXBEHBAERS (&)

(a)

(b)

REBRAAXRS (&)
GGE

()  PR2014FNABHEKIZERARETEE
A REBEBAERRRMEB AR HE
B RRIEABPREERE AR - AY LR
HFIEBAEEL -

(i)  AEEEZQEBEBEN&EERAF
N EEERE A RSB E AR

(i) FAMARREHERERSRRBEEAY
EN IR - MEPBERGQREES
HRIZESEHAF] -

RIEEBEAENRS
AEETEEEAEBMERRNTAREE
ERETEREFTEE @ FBWOT

Notes to the Interim Financial Report — Unaudited

(31) Material related-party transactions (continued)

(a)

(b)

Transactions with group companies (continued)
Note:

(i) As there were group restructurings performed under the ultimate
controlling party during the year ended 31 December 2014, certain
related parties have been redesignated from either fellow subsidiaries
or related companies to intermediate parents. Comparative figures for
the period ended 30 June 2014 have also been restated accordingly.

(ii) Associates of the Group include the associates of the ultimate
controlling party and immediate parent respectively.

(i) Related companies refers to a shareholder of the immediate parent,
which exercise significant influence on the immediate parent, and
companies with common directors of the intermediate parents.

Transactions with key management personnel

Remuneration for key management personnel of the Group, including
amounts paid to the Group’s directors and certain employees with
the highest emoluments are as follows:

B Z6H30H 1L6fE A
Six months ended 30 June

2015 2014
BT T BT
HK$’000 HK$'000
RHEERH Short-term employee benefits 45,930 39,939
BRI A Post-employment benefits 1,683 1,545
47,613 41,484

Mot A TEIRA] (HEE116)

HIA - AEERASE R R R AR
T EEIEA BB PIHTRR N i A P2 X
RPEAFENRRREEERE - 8
MEREREXRBBEDRM - WHRHHIE
MATHEEMEES (WER) TR LR
R ZEOEHABAER -

Total remuneration is included in “staff costs” (note 11(a)).

During the period, the Group provided credit facilities to key
management personnel of the Group and its holding companies,
their close family members and companies controlled or significantly
influenced by them. The credit facilities were provided in the ordinary
course of business and on substantially similar as comparable
transactions with persons of a similar standing or, where applicable,
with other employees.

2015 2014

BET T BT

HK$’000 HKS$'000

M1 AT At 1 January 21,477 20,311
2015868308,

2014512 A31 BV A4 At 30 June 2015/31 December 2014 17,971 21,477

HN, FARSERETE Maximum amount during the period/year 22,216 40,381

REBRERETEERAENPANERE
ERERERE  tWRERETREEAR
At PSR A B K B 4 IR RE B 8k {18 | 7 A
R B -

No impairment losses have been recorded against balances
outstanding with key management personnel during the period,
and no individually assessed impairment allowance has been made
on balances with key management personnel and their immediate
relatives at the period end.
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(32) AAEEFENESRTIA

(@) HULAREEFENESHIA

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments

(a)

Financial instruments measured at fair value

i) EBRFAELEE

AABEGERESBRTANET
MBS ERNE - FERREE

B Bt —fRETEH -

AAEER

BETIIAAEBERBHRERE

(i)  Fairvalue hierarchy

Fair value estimates are generally subjective in nature, and are

made at a specific point in time based on the characteristics

of the financial instruments and relevant market information.

Fair values are determined according to the following fair value

hierarchy:
R2015F6 8308 AR EEFE
Fair value measurements as at 30 June 2015 using
HREER HthxE TEMm
EZE6A30H SEETERE AEHENEE FTHEENHE
DNAEE (SE14%) (524R) (%38)
(#%) Quoted pricesin Significant other Significant
Fair value active market for observable  unobservable
at30June identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETT BETT BET T
HK$’000 HK$’000 HK$’000 HK$’000
BE Assets
R5B®EE Trading assets
—(EES - Debt securities 100,608 100,608 - -
—-REES - Investment funds 1,928 - - 1,928
—{TETAM — Positive fair values
FRAREE of derivatives 2,200,008 21,195 2,178,813 -
2,302,544 121,803 2,178,813 1,928
A EES Available-for-sale securities
—BBNERE - Certificates of deposit held 10,400,938 608,633 9,792,305 -
—BEH(BIEINE - Treasury bills (including
HEe =) Exchange Fund Bills) 14,220,717 14,220,717 - -
—(EEES - Debt securities 19,196,135 18,299,483 892,652 4,000
—EREH ~ Equity securities 85,947 62,420 - 23,527
43,903,737 33,191,253 10,684,957 27,527
46,206,281 33,313,056 12,863,770 29,455
i=FE Liabilities
X5A%aE Trading liabilities
—TETEH - Negative fair value of
BRREE derivatives 1,768,443 1,087 1,767,356 -

038] HSIRIT (EKR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) AAEBEANENERIA (&)

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments

(continued)
(@) UAAEBEIENESRTA (£2) (@) Financial instruments measured at fair value (continued)
(i) = 1Bl (&) (i) Fairvalue hierarchy (continued)
R2014F12A31B AR BEE
Fair value measurements as at 31 December 2014 using
BRIEERE HinF & FEM
BZE12A318 RIS WRE BHENEE FrERNEE
AR (140 (%28) (340
(4#%8)  Quoted pricesin  Significant other Significant
Fairvalue  active market for observable unobservable
at 31 Dec identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BB BB BETT
HK$'000 HK$'000 HK$'000 HK$'000
&E Assets
RHAEEE Trading assets
—BEBES - Debt securities 8,348 8,348 - _
—KEES ~ Investment funds 2,204 - - 2,204
—$THET AR - Positive fair values
ERRBE of derivatives 3,280,780 13,442 3,267,338 -
3,291,332 21,790 3,267,338 2,204
HEEES Available-for-sale securities
—BBENERE - Certificates of deposit held 4,104,439 203,432 3,901,007 -
—BlIES(BIEIME - Treasury bills (including
EeZR) Exchange Fund Bills) 8,106,952 8,106,952 -
BB ES - Debt securities 14,217,767 12,683,088 1,530,679 4,000
—ERES - Equity securities 84,222 60,650 - 23,572
26,513,380 21,054,122 5,431,686 27,572
29,804,712 21,075,912 8,699,024 29,776
&fE Liabilities
RE5ABEE Trading liabilities
—PTHETIEAM - Negative fair value of
BAREE derivatives 2,974,807 1,375 2,973,432 -

H E2015%F6 A30H M2014F12A31H
B ARBEERB1EMNE2L
B EERNT R T ANER -

During the period ended 30 June 2015 and year ended 31 December
2014, there were no significant transfers of financial instruments

between Level 1 and Level 2 of the fair value hierarchy.

SE-EEYEERE
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(32) AREBEENENEHIE (F)

(@) ULAAEENENSBIA (&)
(i)  AAEEHEE
REBE AT ERFTHE
RBEABRNBIBEHEE
521

RABEMN
REEN

R

2ER-—TAEERTS
MG 45 R (REH

%‘()o

1E

R —

FAh— REVBEENBEZMAE
B - MANBIBEEER
SEEARTEEERG
FBUE - EEREENT
A BREELEBTA: 3\
HETAAERRBRMISIFN
IS HEXLAERKAE
TEAEFFERTISEFN
MIZMRIE

REEZMIFABESE
R AR 2 REER -
HAEERABFE —Ex%
BEEZNHEABIERRIEA
BERNEUE - WERMGE
MTE  BBEEEERD
SRS HESR T ANT
LRE EEPFEEDL
FABRZHEIRK
AR E 2/ T A ZHE
FZE R °

3 —

REEMS LETRINEREER
ERABREDSRE L HHRE
NEFEEAAEE - MERAEEA
TR TANQABEARERZRAG
EERN - AERASFEFREMR R
MEFRBLMEMMEERL - AR
HERXHRRME AZIESEER
AR EENE  ERAZEMNEMD
BEAAETITRE - EHFEBMI
PEFER o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value
The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:
Level T = Quoted (unadjusted) market price in active markets

for identical instruments.

Level 2 - Valuation techniques based on observable inputs,
either directly or indirectly, where all significant
inputs are observable from market data. This
category includes financial instruments with quoted
prices in active markets for similar instruments; or
quoted prices in markets that are considered less

than active for identical or similar instruments.

Level 3 - Valuation techniques using significant unobservable
inputs where the valuation techniques include one
or more significant inputs that are unobservable.
This category includes financial instruments that
are valued based on quoted prices for similar
instruments where significant unobservable
adjustments or assumptions are required to reflect

the differences between the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.
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(32) AREBEENENEHIE (F)

(a) HULAREEFENESHIA (B)

(ii)

RABEEE (&)

rEERETeRIANAABER
R&® NG ETEMMEME Kie
H ERAEMEENABEEMSH
B AT EE IE SRR H (G
e BRERMELNEARER
Al RN MEA WA ESF R E
- IMNEBEITA T AMBENS
HNZ S OTE T BRI R HR o X1 -
A BEG AT B R TS EAR F i A SR
BORR AEMEMMTS - YERE
B 35 B E 4 A —RIE R T A R

LB TANBERAFTFE —EX
ZEFABRNEIEGABIE B
TRTHERAEBIERE  HINRH
TETAR-LRBERMGNE
7o RERMATEMIFATBRENHK
BEOEEEN  FSREEERAHE
SR BREEENGERN - A
REENES R T ERTE A FEHAARK
Reng KXZUFEONERNL
RE - URBEBEENITIRESE -

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter ("OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(32) PAEEENESHBTIA (£2) (32) Fair value measurement of financial instruments
(continued)
(@) UAAEBEIENESRTA (£2) (@) Financial instruments measured at fair value (continued)
(i) FEI3EBRIAABETTEEHR (iii)  Information about Level 3 fair value measurements
FAEBRENEEN
AREBEEIFEZHBRE
FEMFATHEENEE Fair value measurement
REEN Significant sensitivity to
Valuation techniques unobservable inputs unobservable inputs
HEES KA HR(E T iE A TiE A
Investment funds Broker quote Not applicable Not applicable
BEFES REmEFTIRETR TEETER SRR ERBAREZE
(EREIE RS SIBEREMNAREER
Debt securities Discounted cash flow model Forecasted cash flows Significant increase in the
and estimated risk-free rate estimated risk-free rate would

result in a lower fair value

E=ESH (58) (5%) T iE A

Equity securities See note below See note below Not applicable

i Note:

REB AR BEFENERTSF —REBE Equity securities under Level 3 fair value measurements are generally
AAREES - BWIERERMISETT classified as available-for-sale and are not traded in active market. In
BE  @HRNRZIRERNTS - HAR the absence of an active market, the fair value is estimated based on
BENGHEZREBEEEH RO MR - the analysis of the investee’s financial position, results and dividend
245 MRS EMEZH DN o discounts or other factors. Accordingly, it is not practical to quote
It 2rHmESMIFATBEENEE LT significant unobservable inputs.

e

i=% /T\E"] ©

042 HIFIRIT (EIRR) AR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) AREBEENENEHIE (F)

(@) ULAAEENENSBIA (&)
(i)  FEIEBREAAEEAEER ()
TRERFIBHN AR EEEREY
KREAR AT E T TN -

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments

(a)

(continued)

Financial instruments measured at fair value (continued)

(iii)  Information about Level 3 fair value measurements (continued)

The following table shows a reconciliation between the

opening and the closing balance of fair value measurements in

Level 3 of the fair value hierarchy:

RERREE IHLERS ag
BE Assets Trading assets Available-for-sale securities Total
REES EHES BEES
Investment funds Debt securities  Equity securities
BETR BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
R2015E1818 At 1 January 2015 2,204 4,000 23,572 29,776
Bl Sales (156) - - (156)
RERKBEANAABEE Changes in fair value recognised
in the income statement
-BENEhmRES - Gains less losses from dealing
in foreign currencies - - (45) (45)
-BERSRBEFNGEIBE - Gains less losses from trading securities (120) - - (120)
1201556 A30H At 30 June 2015 1,928 4,000 23,527 29,455
REERMBENEE Total gains or losses for the year
RERRBERNEANBEZRLE - included in the income statement
for assets held at the end of the
reporting period recorded in:
—EENENERER - Gains less losses from dealing
in foreign currencies - - (45) (45)
-BEXSRREFUEABE - Gains less losses from trading securities (120) - - (120)
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(32) AAEBEANENERIA (&)

(@) MUDAEBEFENSRMIE (&)
(i) FE3BRIIAALBHEIGTEES (B)

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)
(iii)  Information about Level 3 fair value measurements (continued)

EEABEER
ARMAREE
HE 5
Securities
designated at
RHBHEE  fairvalue thiough At EE b
BE Assets Trading assets profit or loss Available-for-sale securities Total
Investment funds  Debt securities  Debt securities  Equity securities
BT BETT BT BT BETL
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
R2014F1 718 At1 January 2014 2,675 50,277 4,000 23,647 80,599
Bt Sales (568) - - - (568)
i7E Settlement - (51,137) - - (51,137)
RERKBEANAABEE Changes in fair value recognised
in the income statement
—EENENERES - Gains less losses from dealing
in foreign currencies - - - (75) (75)
-EEQHMEEFUGHER - Gains lesslosses from trading securities 97 - - - 97
—RERBBRAMN - Net gain from financial instruments
REAAEEZ designated at fair value through
SRIAFNE profit or loss - 860 - - 860
R2014E12A318 At 31 December 2014 2,204 - 4,000 23,572 29,776
REEBRNEHENEE Total gains or losses for the year included in the
RERRNBERENER income statement for assets held at the end of
MERAE the reporting period recorded in:
-BEMBRERER - Gains less losses from dealing
in foreign currencies - - - (75) (75)
-BEXHMEERUGEABE - Gains less losses from trading securities 97 - - - 97
-KEEABBERN - Net gain from financial instruments
RBAREBRZ designated at fair value through
SRTAFYE profit or loss - 860 - - 860

044] HRISERIT (EIFR) BIRAH
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(32) AREBEENENEHIE (F)

DAREBEFENSRIA (&) ()
(iv) HEZMHFBEENERNEREE
AJ1T8 % B R TEE I E
FIEFNERTEFTEAEERE
ArEEEXNPEERE - WIHEKIE
ABENMSEE - TRERNLEIE
BARBEFENHRERERES
BT SEREMEEN A AER
1~ B10%MTTES) -

(a)

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments

(continued)

Financial instruments measured at fair value (continued)

(iv)

Effects of changes from using significant unobservable
assumptions to reasonable possible alternative assumptions
The fair value of Level 3 financial instruments is measured using
valuation models that incorporate assumptions that are not
based on observable market data. The following table shows
the sensitivity of Level 3 fair value measurements due to parallel
movement of plus or minus 10% of change in fair value to
reasonably possible alternative assumptions.

201556 A30A
At 30 June 2015
RE M2 E RS R
N ERELT Effect on other
Effect on income statement comprehensive income
=Rl (FF) 7 (RAF)
Favourable (Unfavourable) Favourable (Unfavourable)
BETT BETT BETT BET T
&E Assets HK$'000 HK$'000 HK$'000 HK$'000
ROPBEE Trading assets
—-REES — Investment funds 193 (193) - -
A EES Available-for-sale securities
— EI5E3 — Debt securities - - 400 (400)
—RHEEF - Equity securities - - 2,353 (2,353)
20144128318
At 31 December 2014
PE A 2 T e R
PR R Effect on other
Effect on income statement comprehensive income
B (A1) B (F)
Favourable  (Unfavourable) Favourable  (Unfavourable)
BETT BT T BT T BT
RE Assets HK$'000 HK$'000 HK$'000 HK$'000
ROPBEE Trading assets
—-REES - Investment funds 220 (220) - -
A EES Available-for-sale securities
—EES - Debt securities - - 400 (400)
—HEREH - Equity securities - - 2,357 (2,357)

HAREBRELASHRTANAR
BEMGBTZESEHN  BTRNTAK
BRAEEHTRN AR EEE -

The Group believes that its estimates of fair value for the
above financial instruments are appropriate but the use of
different methodologies or assumptions could lead to different
measurements of fair value.
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(32) AREBEENENEHIE (F)

(b) HARBEUINIIBRNEHTIARAEE

BRAEMRAEN FTEERmTEHUARE
BE5BR - 8t A ELE 2201596 A30H 2014
F1RAJNBEHRAAEBEEZNTRNERERET
EE o

(i) EHEE
AEENSREETEZEREEAS R
17 PRIBITREM S BEEFHK
BEFPERRBR RERESBITAT
B

RIT ~ PRI|IT R E M BB R
MAnBEIERBRMSHEEES -
WHTFREE - Fit - lREEEAR
EBERE -

BEPEREBFNAABEELERE
BTSN R RIZRE TS RN
FEMEREE - WRERIMEARNEMH
EE - BHRFNEREE -

RHMEEE HEABBBRRIAR
MAREBENESLAIHHERS
(BRTHELEFOAHEEEBES
BEES) EMBEHRERANARAEE
518

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial instruments carried at other than fair

value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value at 30 June 2015 and 31

December 2014 unless otherwise stated.

(i)

Financial assets

The Group's financial assets mainly include cash; placements
with banks, central banks and other financial institutions;
loans and advances to customers; investments; and financial
derivative instruments.

The fair values of placements with banks, central banks and
other financial institutions are mainly priced at market interest
rates, and mature within one year. Accordingly, the carrying
values approximate the fair value.

The fair values of loans and advances to customers, taking into
account the relevant market interest rates and being mostly
priced at floating rates close to the market interest rate which
are mainly repriced within 3 months, equals their carrying
amount.

Trading assets, securities designated at fair value through profit
or loss and available-for-sale securities (except for unlisted
available-for-sale debt/equity securities) are stated at fair value
in the financial statements.
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(32) AREBEENENEHIE (F)

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments

(continued)
(b) MUAAEBEUINMSENERIAANAEE (& (b) Fair values of financial instruments carried at other than fair
value (continued)
(i) EHEE (i) Financial liabilities
BTaEN TESRaBELUAR All financial liabilities are stated at fair value or carried at
BEZY S IZRBEEE Z=2015F6 530 amounts not materially different from their fair values at 30 June
H &2014F12A31HH AR BED R 2015 and 31 December 2014, except the following:
PREVBREEAR
20156 H30H
At 30 June 2015
RESE
Carrying AREE FE1R E2R E3
amount Fair value Level 1 Level 2 Level 3
BET T BET T BET T BT T BET T
ot =R Financial liabilities HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
BEBITERG Certificates of deposit issued
—3ERFGRE - Non-trading 7,527,349 7,564,545 - 7,564,545 -
BEBEER Loan capital 8,777,990 9,192,298 9,192,298 - -
16,305,339 16,756,843 9,192,298 7,564,545 -
2014F12H31H
At 31 December 2014
RESRE
Carrying ~REE F1HL Wk F38
amount Fair value Level 1 Level 2 Level 3
BT BT TT BT IT AT BT
SEIBE Financial liabilities HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
B EITFGE Certificates of deposit issued
—ERXFRE - Non-trading 14,156,976 14,189,910 - 14,189,910 -
BEHERN Loan capital 8,754,408 9,062,529 9,062,529 - -

22,911,384 23,252,439 9,062,529 14,189,910 -
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(33) KEEMT A

IRFREEGS

AEEBREMRZHET T ERFREE W
& o RINBLEY - FTAREMRZ ST KT
FXEVR Z AR 48 LE K PR R B R FRIB A DA TR
JRRREEREE o BRULASN - FTEEREMZ S
ARTERNRDRIZBHEGEE - L—RTE
EFBHRRERNEEMNRERE - NEBERK

BEEERTEVBREEME L FEE
BN ARBENRBIRANECTE - &

REEREAEED
{EHAERIRER -

BROBEENSBE

Notes to the Interim Financial Report — Unaudited

(33) Offsetting Financial Instruments

Master netting arrangement

The Group enters into enforceable master netting arrangements with
counterparties. In the event of a default, all outstanding transactions
with the counterparty will be terminated and all amounts outstanding
will be settled on a net basis. Otherwise, all outstanding transactions
with the counterparty are settled on a gross basis and generally
do not result in offsetting the assets and liabilities in the statement
of financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of netting
arrangements, including the rights of set-off associated with the
Group's recognised financial assets and recognised financial liabilities,
on the Group's financial position.

2015%F6H30H
At 30 June 2015

EMBRRRARBEHNERRE

Related amounts that are not offset in the statement of financial position

ERBRREZA
EHNEemIATE
Net amounts of
financial instruments SRIA BEREER
presented in the statement Financial Cash collateral RE
of financial position  instruments received Netamount
BT T BT T BT T BETT
HK$’000 HK$'000 HK$’000 HK$’000
TREE Financial assets
—THESRITE - Derivative financial instruments
(PFitEE16) (note 16) 2,200,008 (895,892) (93,567) 1,210,549
cREE Financial liabilities
—FETETH - Derivative financial instruments
(PB5E22) (note 22) 1,768,443 (895,892) - 872,551
RSIRT (B ) BRR A A
CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) Offsetting Financial Instruments (continued)

FTEFRHELEE S (&) Master netting arrangement (continued)
2014124318
At 31 December 2014
TEMBIRER AL B EHENEEEE
Related amounts that are not offset in the statement of financial position
EFBIRREA
EHNES BT EFE
Net amounts of
financial instruments TRIA FEReER
presented in the statement Financial Cash collateral EEE
of financial position instruments received Net amount
BT BT BT AT
HKS$'000 HKS$'000 HKS$'000 HK$'000
TRIEE Financial assets
—fTES BT A - Derivative financial instruments
(FiFsE16) (note 16) 3,280,780 (1,256,523) (42,880) 1,981,377
TRIBE Financial liabilities
—FRFTETA - Derivative financial instruments
(PBf5F22) (note 22) 2,974,807 (1,256,523) - 1,718,284

SE-RENEERE
Interim Report 2015
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Notes to the Interim Financial Report — Unaudited

(34) Derivatives

(a)

Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on the
value of one or more underlying asset or index. The notional amounts
of these instruments indicate the volume of outstanding transactions
and do not represent amounts at risk.

The following is a summary of the notional amounts of each
significant type of derivative entered into by the Group:

20156 H30H 2014512 H31H
At 30 June 2015 At 31 December 2014
His (B Hib (B4
BHIEEE) HIEEE)
Others Others
REHEFE  (including REHFEAE  (including
Held for held for HE Held for held for 4E %A
hedging trading) Total hedging trading) Total
BT T BET T BET T BT T BT BT
HK$’000 HK$’000 HK$’000 HKS$’000 HKS$'000 HKS$'000
BER$TETHAE  Currency derivatives
EHZ S Forwards - 94,384,696 94,384,696 - 139,047,500 139,047,500
BHZ 5 Swaps - 173,767,578 173,767,578 ~ 178,135,526 178,135,526
B A= Options purchased - 23,534,818 23,534,818 - 38,197,706 38,197,706
&= B Options written - 20,497,001 20,497,001 - 34,182,827 34,182,827
FIRFTETITER  Interest rate derivatives
REIZ 5 Forwards - - - - 38,771 38,771
BHR S Swaps 12,844,097 28,781,356 41,625,453 10,304,627 42,181,334 52,485,961
EPN: T Options purchased - _ _ N _ B
= HA Options written - 77,521 77,521 - 77,541 77,541
12,844,097 341,042,970 353,887,067 10,304,627 431,861,205 442,165,832

RHBFEAEENSMTALLERAR -
MHTEE MR S AR FE RGBT
MR U RAHRERS S TEMRE
MR -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Trading includes the Group's proprietary positions in financial
instruments, positions which arise from the execution of trade orders
from customers and market making, and positions taken in order to
hedge other elements of the trading book.
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(34) Derivatives (continued)

Notes to the Interim Financial Report — Unaudited

(b) FIETENARBEREERMMNESZE (b) Fair values and credit risk-weighted amounts of derivatives
20156 H30H 2014F12A31H
At 30 June 2015 At 31 December 2014
FERK EERE
AREE AREE InAESEE RRrfEE “RfEE hnwEEEE
EE B& Creditrisk- BE BfE  Creditrisk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
BET T BET T BET T BETIT BETIT BT
HK$’000 HK$’000 HK$’000 HKS$'000 HKS$'000 HKS$'000
MELTAETE  Interest rate derivatives 323,710 32,415 240,623 322,251 52,102 306,374
FEXp{TET A Currency derivatives 1,876,298 1,736,028 3,774,386 2,958,529 2,922,705 6,651,175
2,200,008 1,768,443 4,015,009 3,280,780 2,974,807 6,957,549
(FaE16) (PfFaE22) (FFzE16) (FF5E22)
(note 16) (note 22) (note 16) (note 22)

(o)

EERRINESEEIIFIRR (RITE (BX)
RAD BEEAFTEHER  WEURRR 5
HFEOFBAR R HNERTE -
B A ERAER R NEHRNE150% T F
(20144128318 : 0%ZE150%) * M & &
TR R EMHTAE T B A 4 BIH0%ZE150%T

2 (20145 12H31H : 0%ZE150%) °

REERAHERART M 8 F A

BE o Bt - EAEER R LARERDR o

EEAHHAIANTETIANAAEE
AT BAEE R LRGN ITE T ARE

mBRIE SN AR EBEMRE

(c)

The credit risk-weighted amount is the amount calculated in
accordance with the Banking (Capital) Rules on capital adequacy
and it depends on the status of the counterparty and the maturity
characteristics. The risk weights used range from 0% to 150%
(31 December 2014: 0% to 150%) for contingent liabilities and
commitments, and from 0% to 150% (31 December 2014: 0% to
150%) for exchange rate, interest rate and other derivatives contracts.

The Group did not enter into any bilateral netting arrangement during
the period, and accordingly, these amounts are shown on a gross
basis.

Fair value of derivatives designated as hedging instruments
The following is a summary of the fair value of derivatives held by the
Group for hedging purposes by product type:

20156 H30H 2014F12H31H

At 30 June 2015 At 31 December 2014
AREE AREE ~rfEE ~rfEE
BE =L BE afE
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BET T BT T BT BT
HK$’000 HK$’000 HKS$'000 HKS$'000
MEEH Interest rate contracts 307,934 21,832 301,925 37,532

AR EEEHE2EERERES TEER
KEERBEN AR BERTISZHN EEEM
HE

S IESE

Fair value hedges principally consist of interest rate swaps that are used
to protect against changes in the fair value of certain fixed rate assets
or liabilities due to movements in the market interest rates.

SE-RENEERE
Interim Report 2015
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(d)

TTETANER TN FH
TREHRASEREAB2IHER (RS
FANBK T HEENMEE) 80N ITATA
ZERSEIN

Notes to the Interim Financial Report — Unaudited

(34) Derivatives (continued)

(d) Remaining life of derivatives
The following tables provide an analysis of the notional amounts of
the Group's derivatives by relevant maturity grouping, based on the
remaining periods to settlement at the end of the reporting period:

20156 H30H
At 30 June 2015
BRTFHNERSE
Notional amounts with remaining life of
1F U EZE55F
4z 1EHUT Over 1 year S5FHE
Total 1yearorless to5years Over5 years
BETT BT T BT T BET T
HK$'000 HK$'000 HK$’000 HK$'000
FETETE Interest rate derivatives 41,702,974 24,355,971 16,070,637 1,276,366
ER{TETA Currency derivatives 312,184,093 264,546,314 47,637,779 -
353,887,067 288,902,285 63,708,416 1,276,366
201412 A31H
At 31 December 2014
BRTFEHNERSE
Notional amounts with remaining life of
TFELA EES5F
4a % TFHAT Over 1 year S5
Total 1 year or less to 5 years Over 5 years
BT T BT T BT BT T
HK$'000 HK$'000 HK$'000 HK$'000
FETETHE Interest rate derivatives 52,602,273 30,383,764 18,341,458 3,877,051
ERHTETH Currency derivatives 389,563,559 289,581,827 99,981,732 -
442,165,832 319,965,591 118,323,190 3,877,051

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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HZE2015F6 308 » AEEEETFIRITH
SRR T HE R HE R FMEIE
& ([ZinE])  ZWETHAREESNL
FHEMERE - HE2015F68308 @ %1%
ZUWBHREDET A [RITREM S BB
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HEmRE

Notes to the Interim Financial Report — Unaudited

(35) Assets subject to sale and repurchase transactions

At 30 June 2015, the Group had entered into repurchase agreements
("the Agreements”) with certain banks or financial institutions to sell
available-for-sale securities which were subject to the Agreements
to repurchase these securities at the agreed dates and prices. The
consideration received under the Agreements was reported as
‘Deposits and balances of banks and financial institutions’ at 30
June 2015. At 30 June 2015, no outstanding transferred financial
assets in which the Group has a continuing involvement had been
derecognised in their entirety.

According to the Agreements, there was no transfer of the legal
ownership of these securities to the counterparty banks during the
cover period. However, the Group was not allowed to sell or pledge
these securities during the covered period unless both parties mutually
agreed with such arrangement. Accordingly, these securities were not
derecognised from the financial statements but regarded as ‘collateral’
for the secured lending from these counterparty banks, which could
only claim the collateral when an event of default existed.

Carrying amounts of financial assets and associated financial
liabilities not qualifying for derecognition

6H30H 12H31H

At 30 June At 31 December

2015 2014

BET T BT

HK$'000 HK$'000

DEF AR EES Included in available-for-sale securities 550,663 313,979
BEARITREMESREES Included in deposits and balances of banks and

FRR&EF other financial institutions 522,238 288,900

SE-RENEERE
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UTREBRIERBABIAENANEHE

Notes to the Interim Financial Report — Unaudited

(36) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each

BE significant class of contingent liabilities and commitments:
6H30H 12H31H
At 30 June At 31 December
2015 2014
BT T BT
HK$’000 HKS$'000
BEEFERE® Direct credit substitutes 4,937,503 4,583,293
WX 5B EEE Transaction-related contingencies 580,766 681,837
HE S EREEE Trade-related contingencies 2,021,643 2,046,934
E A Other commitments:
—IRTT A B EUH S E — which are unconditionally cancellable or
BRAEERR automatically cancellable due to deterioration
ISR B BEUH in the creditworthiness of the borrower 80,492,281 84,205,202
—REBFREIFRAT — with an original maturity of not more than 1 year 524,163 1,395,605
—REEHBEIFU L — with an original maturity of more than 1 year 1,043,390 1,476,055
89,599,746 94,388,926
=ER B INEEEE Credit risk-weighted amounts 2,921,456 3,466,453

HBERBERAERRAEERBNTA 2%
EREMEREERIERMAE -
RAER HARPIRHER
EREBRER - &S BIIEES N2 EIRE
BRELEFPHRMBAERBRNTEE - BN
FHRDASA - MANEHR

R EFB AT A
E\ﬁé‘ﬁﬁ,ﬁﬁﬂixiﬁimi °

R ETE 1= B R B N #E Sh5E A9 B B 0 AE /i
S 0%ZE150%)

0%Z2150% (2014512 H31H
E

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

BMEBYMOE

R,

Contingent liabilities and commitments are credit-related instruments,
including letters of credit, guarantees and commitments to extend
credit. The risk involved is essentially the same as the credit risk
involved in extending loan facilities to customers. The contractual
amounts represent the amounts at risk if the contract is fully drawn
upon and the client defaults. As the facilities may expire without being

drawn upon, the contractual amounts do not represent expected

future cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2014: 0% to 150%).
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Notes to the Interim Financial Report — Unaudited

(36) Contingent assets, liabilities and commitments

(continued)

(b) Capital commitments

Capital commitments for the purchase of properties and equipment

outstanding at the date of financial position and not provided for in

the financial statements are as follows:

6H30H 12H31H

At 30 June At 31 December

2015 2014

BET T BT T

HK$’000 HKS$'000

OERERETL Authorised and contracted for 175,071 51,209

() BEIERRENIEEE
MR2015F6A308 » REBEI IR A H K AL
AIREY H BT BUR R E A ERA 2T
Ej] o

(c) Contingent liability in respect of legal claim

The Group is not involved in any legal action that would be significant
to the financial position of the Group at 30 June 2015.

—F-RELEERE
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(A) MBRABE

Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

(A) Summary of financial position

6H30H 12A318
At 30 June At 31 December
2015 2014
BET T AT
HK$’000 HK$'000
BEERRBHK Loans and advances to customers and trade bills 158,163,587 150,720,146
REER NI EERE Impairment allowances on loans and advances to customers 340,176 537,544
BELR Total assets 205,353,608 249,140,871
EYSNER k| Total customers deposits 204,872,332 203,086,535
SBNAITIRRAER A5 Total equity attributable to equity shareholders of the Bank 21,116,259 19,941,181
B 7 b Financial ratios
TRRE-—RERLEK Common Equity Tier 1 ("CET1") capital ratio 10.8% 10.5%
—REREE Tier 1 capital ratio 12.1% 11.8%
BB AR =R Total capital ratio 17.1% 17.3%
S B 15 44 Average liquidity maintenance ratio* 62.1% N/A
RN,/ 2FEREE R Average liquidity ratio for the period/year ended* N/A 64.9%
(201456 A30H LE61E A : 59.1%) (six months ended 30 June 2014: 59.1%)
EfFtE Loans to deposits 77.2% 74.2%
ERHEEBELE Loans to total assets 63.2% 60.5%
PRSI YA L & Cost to income 47.4% 40.9%
(201456 H30R LE6ME A : 39.1%) (six months ended 30 June 2014: 39.1%)
EERHRE Return on assets 0.97% 1.19%
(201456 A30H LE6ME A : 1.36%) (six months ended 30 June 2014: 1.36%)
AATRR R T o 1 Return on average total equity attributable to equity 12.02% 14.86%

(201456 B30H 1E61E A : 17.09%)

shareholders of the Bank
(six months ended 30 June 2014: 17.09%)

* RIB20145F GRITE (WE) BR]) B :

AIY Zsk - RITEHFTEM2015F1 518
A B2 REBEELTFLE(LMR])
MEHE - REEZESREERS
ERRES CGRITEEMDGERTT (R
B)ME) R A FTE] - FImEN ML
KRG EERAR ST EBAENE A
MENE MR RN E TS - TR
ETATRATEENBRRGEE

|
EETH -

RIEIRTT ORBEYIE) RAT - B4
B LR R2015F6 A30R W RNE E R B
Y IAFE2015F1 A B AR T EA
W mE L X - Bt - LLEREET
HARERNEENET -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

In accordance to the Banking (Disclosure) (Amendment) Rules
2014, the Bank is required to disclose the average value of
liquidity maintenance ratio (“LMR") for the reporting period
concerned only in respect of those months that fall on or
after 1 January 2015. The LMR is being calculated based on
the arithmetic mean of the average value of its LMR for each
month during the reporting period, which is also computed
on the consolidated basis covering the Bank and certain of its
subsidiaries as required by the Hong Kong Monetary Authority
("HKMA") and is in accordance with the Banking (Liquidity) Rules
under the Hong Kong Banking Ordinance.

Accordingly, the LMR under Banking (Liquidity) Rules for the
period ended 30 June 2015 is not directly comparable with
the disclosure of average liquidity ratios for previous reporting
periods concerned that precede 1 January 2015. Comparative
figure has not been provided where the current period is the
first period of disclosure.
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(B)

(i)

Unaudited Supplementary Financial Information

EXRRE (B) Capital adequacy
EARER (i) Capital base
BEAFREEERBESERBE LM RITE Capital adequacy ratios (“CAR") comply with the Banking (Capital)
(BAR) HADME - EATRLERRES Rules issued by the HKMA. The CAR are computed on a consolidated
ERRE  BATTREETHEARNEG basis covering the Bank and some of its subsidiaries as required by
PIELEHE - XTERA [REFE]IFHERE the HKMA. The Bank has adopted the “standardised approach” for
B[Rk K iis R R SR - MES calculating the risk-weighted amount for credit risk and market risk
BRIERRRBIERA [ EXREIRA] - and the "basic indicator approach” for calculating operational risk.
6H30H 12H318
At 30 June At 31 December
2015 2014
BETT BT
HK$'000 HKS$'000
ZERE-—REX . TERRE CET1 capital: instruments and reserves
BEBRTAERHLEIRE—REARN  Directly issued qualifying CET1 capital instruments
ERTAREERDEE plus any related share premium 7,566,271 7,566,271
RE B Retained earnings 13,030,349 11,895,973
WEREE Disclosed reserves 519,500 478,938
HREEREHN S BERE - RER CET1 capital before regulatory deductions 21,116,120 19,941,182
ERRE-RER  EERIE CET1 capital: regulatory deductions
ERMIBEEREENIBAGREHE Deferred tax assets net of deferred tax liabilities - 27,788
FAAERANEEETHAED Gains and losses due to changes in own credit risk
FEERBE(MELNER on fair valued liabilities (278,236) (255,928)
Az rBEERFELHE Cumulative fair value gains arising from the
EEYmE LR R E ) revaluation of land and buildings
(BRRREDE) (own use and investment properties) 112,128 108,282
—RRITRBEEFHE Regulatory reserve for general banking risks 2,450,769 2,172,126
BETETEADNEE Debt valuation adjustments in respect of
BHAERAE derivative contracts 3,507 5536
ZERE—REXETERIBARE Total regulatory deductions to CET1 capital 2,288,168 2,057,804
TERE—RER CET1 capital 18,827,952 17,883,378
B —KEX Additional Tier 1 capital
BIH—REFBHE Total Additional Tier 1 capital 2,313,467 2313467
—REK Tier 1 capital 21,141,419 20,196,845
ZHREXR TERFE Tier 2 capital: instruments and provisions
BEBR_REARBERDHE Qualifying Tier 2 capital instruments plus any
related share premium 6,658,375 7,277,935
REAFEEEGRFALILR Reserve attributable to fair value gains on revaluation
BEYMELANSNNEGLEE of holdings of land and buildings 50,458 48,727
BRER_GEA—RRTEBEAEE  Collective impairment allowances and regulatory
EEREEHEE reserve for general banking risks eligible for
inclusion in Tier 2 capital 2,013,981 1,942,736
HBRRER N —HEAR Tier 2 capital base before deductions 8,722,814 9,269,398
ZHREX  EERE Tier 2 capital: regulatory deductions - -
CHREREERIBAE Total regulatory deductions to Tier 2 capital 8,722,814 9,269,398
BB (EAREE= — R EX+ ZHEXK) Total capital (Total capital = Tier 1 + Tier 2) 29,864,233 29,466,243

—E-AFEYEERE Ios7
Interim Report 2015
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Unaudited Supplementary Financial Information

(B) Capital adequacy (continued)

(ii) Risk-weighted amount

6H30H 12A31H
At 30 June At 31 December
2015 2014
BETT BT
HK$'000 HKS$'000
—(FERR - Credit risk 161,611,535 156,635,831
—Mi5ER - Market risk 3,749,663 4,913,000
—ZEER - Operational risk 9,558,825 9,042,513
174,920,023 170,591,344

(i) EXFTRLEZE (iii) Capital adequacy ratios
6A30A 12A31H
At 30 June At 31 December
2015 2014
— LB R EARLE — CET1 capital ratio 10.8% 10.5%
—— BN = — Tier 1 capital ratio 12.1% 11.8%
— A ZE KL & — Total capital ratio 17.1% 17.3%

(ivy EXxTH (iv) Capital instruments

AEE R BERE-RER - BHI—RER

BHER_RERTABLENT

and Tier 2 capital instruments.

The following is a summary of the Group’s CET1, AT1 capital securities

6H30H 12A318
At 30 June At 31 December
2015 2014
BT BETT
HK$'000 HK$'000
ATBRTHEERE-—HRELTAE CET1 capital instruments issued by the Bank
TR Ordinary shares:
BT REE EiEAR7,283,341,176/% 7,283,341,176 issued and fully paid ordinary shares 7,566,271 7,566,271
6H30H 12A318
At 30 June At 31 December
2015 2014
BT BT
HK$'000 HK$'000
B —RERES Additional Tier 1 Capital Securities
1 8:300,000,0003 7T Ky K B R Undated non-cumulative subordinated capital
FERREERES securities with US$300 million 2,310,168 2,310,168

058 FRFERTT (BFR) AR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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EXRRE (#) (B) Capital adequacy (continued)
EAXRIH (&) (iv) Capital instruments (continued)
6H30H 12A31H
At 30 June At 31 December
2015 2014
BT T ABETT
HK$'000 HKS$'000
—HREKRTH Tier 2 capital instruments
RITEAT Issued by the Bank
20205 2 BB ER R - Subordinated note due 2020
(BRMEE : 500,000,00057T) (nominal value: US$500 million) 4,143,663 4,150,696
R2002FE R ERE - Subordinated note due 2022
(BREE : 300,000,000 L) (nominal value: US$300 million) 2,307,183 2,291,268
20245 B BB BRI - Subordinated note due 2024
(BRMEE : 300,000,000%7T) (nominal value: US$300 million) 2,327,144 2,312,444
8,777,990 8,754,408
HrER (v) Additional information
BEERITE (HE) RE KREBBE To comply with the Banking (Disclosure) Rules (“BDR"), the Group has
7R 17 #8 Zhwww.cnebinternational.com A 38 &% established “Regulatory Disclosure” section on its corporate website,
[EEE B AR —6 WE—UENES www.cncbinternational.com, and included all the information
BARTH  UAERHRAEED A2 Rk related to the disclosure of regulatory capital instruments and the
MELR 2 ERER - [EEBERER] HBMH reconciliation of the Group's published financial statements. The
e Regulatory Disclosure section will include:
— AEBEEARTAZEFERFEHREZEME -~ Adescription of the main features and the full terms and

G

conditions of the Group's capital instruments.

— KRA2ERERMBEERBEARSE - A detailed breakdown of the Group’s CET1 capital, Additional

B ERRE-RER  BI—RE
R ZHRER - ARSEERIEA

Tier 1 Capital Securities, Tier 2 capital and regulatory deductions,
using the standard template as specified by the HKMA.

— RAZEREXRNRERRKEARE — A full reconciliation between the Group's accounting and

R B EEEEERERFLNE

FREIER o

regulatory balance sheets, using the standard template as
specified by the HKMA.

SE-RENEERS
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Unaudited Supplementary Financial Information

(B) Capital adequacy (continued)

Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared on the consolidation basis for
accounting purpose. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter includes
the Bank and only some of the Group’s subsidiaries, which are
discussed below:

(vi)

The HKMA has granted approval under section 28(2)(a) of the Banking

AI) 8280)@) 15 + BL T 5 B A FILAE —4R (Capital) Rules for the Bank to calculate its CAR on a solo-consolidated
S EME ;: THERFTBLLE MHMJQHZ basis instead of on a solo basis in respect of the following subsidiary:
B-EWHE
201556 H30H
At 30 June 2015
LN R FEEK BEERAS R
Names of subsidiary Principal activities Total assets Total equity
BT T BT T
HK$’000 HK$’000
BREEBR AR RIBME
Viewcon Hong Kong Limited Mortgage financing 1,397 1,372

»—E K?T/,\7FETF<<$ETT%(§$) fe&

'i"/\ ﬁ*)k

W'J>>%3C ME - L TBIMT B A

On the other hand, the Bank is required under section 3C(1) of the Banking

N (Capital) Rules to calculate its total capital on a consolidated basis in respect
ATHEBEN of the following subsidiaries:
201556 H30H
At 30 June 2015

MEB AR A FEEK EERE REREE
Names of subsidiaries Principal activities Total assets Total equity

BT T BETT

HK$’000 HK$’000
BraEBEBR AR MERE
Carford International Limited Property holding 35,430 12,761
FEIRITRIR (R E) AR A A RT
CITIC Bank International (China) Limited Banking 15,278,498 1,814,036
FERBRBERAE Rbragag
CITIC Insurance Brokers Limited Insurance broker 149,647 115,279
CKWB-SN Limited BITHBEZEBNEE
CKWB-SN Limited Issue of structured notes and investments - -
CKWH-UT2 Limited BITRERE
CKWH-UT2 Limited Issue of subordinated notes - -
BREEANNBERAR HEEE
HKCB Finance Limited Consumer financing 6,216,669 584,769
FEEEM B AR AR BB E
Ka Wah International Merchant Finance Limited Inactive 3,944 3,944
RERITUEE)BRAF EFEARTS
The Ka Wah Bank (Trustee) Limited Trustee services 4,853 3,473
ERAEBERAA ZiEmE
Viewcon Hong Kong Limited Mortgage financing 1,397 1,372

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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EXRRE (#) (B) Capital adequacy (continued)
mEER (A) (vi) Basis of consolidation (continued)
RERBARBOMBRRIEHE FTTEN Subsidiaries not included in consolidation for regulatory purpose
EERBILERES MRSEELHR are nominee services companies authorised and supervised by a
(ER17% (BA) HAD KBS CGRITHEBGD regulator and are subject to supervisory arrangements regarding
M BRI TR EAAS R RIS 2 & the maintenance of adequate capital to support business activities
IR - wtt - RIR CERTT R (B A) A comparable to those prescribed for authorised institutions under the
E3FLD - NITAESRE AW EHRE AR Banking (Capital) Rules and the Banking Ordinance. The following
WTBIEATHB AR subsidiaries are deducted from the Bank's capital base under Part 3 of
the Banking (Capital) Rules:
201556 H30H
At 30 June 2015

MEAREME FEXEK EERR B
Names of subsidiaries Principal activities Total assets Total equity

BET T BETT

HK$’000 HK$’000
BRBEABRIT(RIEBA)BRAF RIBAIRTE
The Hongkong Chinese Bank (Nominees) Limited Nominee services 4 4
SERIT(RE)BRAF HKIB AR
The Ka Wah Bank (Nominees) Limited Nominee services 2,404 141
Security Nominees Limited RIBAIRTES
Security Nominees Limited Nominee services - -
MERSERARATR BB ER
Sino-Allied Development Limited Inactive 10 10

HZE2015F6A30H ILHIA - REBIIRE
MEBARES REEMEHURBEEELE
HEERN  BEMENGEEITEANEGRER -

AN - REBERBERHEARRABEER
EEMENGEAHENR  MAREEEM
SHEAEENR -

As at 30 June 2015, there are no subsidiaries which are included
within both the accounting scope of consolidation and the regulatory
scope of consolidation, the method of consolidation of which differs.

There is also no subsidiary which is included in the regulatory scope

of consolidation but not in the accounting scope of consolidation.

SE-REEFERS
Interim Report 2015

|061



REEZ TR BER Unaudited Supplementary Financial Information

() HBEELEZ (C) Leverage ratio
BIE20145F (ER1T% (EE) (1B8R]) AN & In accordance to the Banking (Disclosure) (Amendment) Rules 2014
ko AITHRETIIER  VHEREELEER the Bank is required to disclose: (i) summary comparison table; and
R(NVERL R BA R TRIEMR o BEL R (ii) leverage ratio common disclosure template. The leverage ratio is
ERRESERBREERRNTREAITE THE computed on a consolidated basis covering the Bank and some of its
’2\ AR A ERETE - subsidiaries as required by the HKMA.
(i) HERBELLER (i)  Summary comparison table
BRR L RELR
Leverage ratio framework
6H30H 12A318
At 30 June At 31 December
2015 2014
BETT BT IT
HK$'000 HKS$'000
(1) CEOHBREMIENGE Total consolidated assets as per published
BERT financial statements 250,353,608 249,140,871
2 HRETENEESSHE  BE Adjustment for investments in banking, financial,
EELRAFTEBENINGIRTT insurance or commercial entities that are
CRREIHEERORENA consolidated for accounting purposes but
T’FE’MH AR outside the scope of regulatory consolidation - -
3 WREATEENEAGIEER Adjustment for fiduciary assets recognised on
BEARRNER  ETBEE the balance sheet pursuant to the operative
BRLERARAETEEAN accounting framework but excluded from the
R EEEMEENBEAEZE leverage ratio exposure measure (4,610,422) (5,086,362)
4 BETLELRIANAEZE Adjustments for derivative financial instruments 5,066,967 7,633,120
5 FHEBFREXSNARALDE Adjustments for securities financing transactions
THMEMBUNEERRESR) (i.e. repos and similar secured lending) 583,616 340,586
6) BHEEBBR/INEBHAR Adjustment for off-balance sheet items
(BIEEBBERINRBAEE (i.e. conversion to credit equivalent amounts
EBMAFESESHE) of off-balance sheet exposure) 14,705,671 15,116,800
7 HtAE Other adjustments - -
(8) MEELERERAE Leverage ratio exposure 266,099,440 267,145,015

062 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(C) H|ELE=E (&) (C) Leverage ratio (continued)
(i) BERELEREREEERER (i) Leverage ratio common disclosure template
B RESR
Leverage ratio framework
6HA30H 12A318
At 30 June At 31 December
2015 2014
BETT BETT
HK$’000 HKS$'000
EEABERARBREE On-balance sheet exposures
(1) EBEEBERNEBE(MBETEIAR On-balance sheet items (excluding derivatives
FHEMERS  BREEER) and securities financing transactions (“SFTs"),
but including collateral) 245,855,314 244,190,579
Q) A BEEERBE=)REARE  Less: Asset amounts deducted in determining
FTHm R & ESRE Basel Ill Tier 1 capital (112,128) (136,070)
3) BERARARREARAE(FER Total on-balance sheet exposures
FTETARRFMERS) (F1R21T (excluding derivatives and SFTs)
Hinzg) (sum of items 1 and 2) 245,743,186 244,054,509
FTE T ARBEE Derivative exposures
@4 FEETETARZEMMNEERAK Replacement cost associated with all derivatives
(MR E BRI EBRES) transactions (i.e. net of eligible cash variation
margin) 1,304,115 2,024,257
6 FERTETESSEBNERE Add-on amounts for potential future exposure
IR B R R E B AN EE ("PFE") associated with all derivatives
transactions 3,762,852 5,608,863
6 BRERHTHFIMAREER Gross-up for derivatives collateral provided
SHHERIEEABRTHEN where deducted from the balance sheet
ITHETAERMrEE assets pursuant to the operative accounting
framework - -
7 R STETARZRENE Less: Deductions of receivables assets for
EHRESHEMRE cash variation margin provided in
derivatives transactions - -
(8)  HE: PARAXZFHF HEMmEAEDE Less: Exempted central counterparty ("CCP") leg
HPEERFBHEMERR of client-cleared trade exposures
#E 17 - -
(9 KAERBRCDHEEATAIAY Adjusted effective notional amount of written
EMEREE credit derivatives - _
(10) U B HEERTEIAER Less: Adjusted effective notional offsets and
ARNBULERER add-on deductions for written credit
B N EREE B HIR derivatives - -
(1) TETIARBAEAE(F4Z101T Total derivative exposures (sum of
Mz 8) items 4 to 10) 5,066,967 7,633,120

SE-REEFERS
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(C) Leverage ratio (continued)

(i) Leverage ratio common disclosure template (continued)

B RESR
Leverage ratio framework
6H30H 12A318
At 30 June At 31 December
2015 2014
BET T ABETT
HK$'000 HKS$'000
BEMER S RABARE Securities financing transaction exposures
(12) HEHEDHARFARE(ETERFRE Gross SFT assets (with no recognition of
FHET)NBSFRERHEEL netting), after adjusting for sales accounting
transactions 555,191 315,507
(13) 0 BEHERERSGEEEFT Less: Netted amounts of cash payables and cash
[ERE & EENGE & receivables of gross SFT assets
HEER R - -
(14) BHFRERSHEENHFHER Counterparty credit risk (“CCR") exposure
LG A for SFT assets 28,425 25,079
(15 RIBRZEREE Agent transactions exposures - -
(16) RHFMERZAMAELLE Total securities financing transaction
(B122157mz8) exposures (sum of items 12 to 15) 583,616 340,586
HittEEEBRINBRAEE Other off-balance sheet exposures
(17) BEEBERINABEAELZHEAT Off-balance sheet exposure at gross
notional amount 91,588,251 96,116,594
(18) M : ERAEESEEE Less: Adjustments for conversion to credit
fEH AR equivalent amounts (76,882,580) (80,999,794)
(199 EESEBERNEB Off-balance sheet items (sum of
(B17R181THEMZH) items 17 and 18) 14,705,671 15,116,800
BERRBEBREASE Capital and total exposures
(200 —REXK(X) Tier 1 capital (X) 21,141,419 20,196,845
(21) BERRAELAZE(E3 11161917 Total exposures (sum of items 3, 11,
Mz E)(Y) 16 and 19) (Y) 266,099,440 267,145,015
BERE R Leverage ratio
(22) (BEBBEZIERLEEX//Y) Basel Ill leverage ratio (X)/(Y) 7.94% 7.56%

064 FIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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WEZEERBRER - AHERXSEHFENTRE
BEXRH— A EHEROEERBEEZER
FHBERERIEF o

BHER LB EEAEBEANEK -

BEER
BERIEMS

BRI IRE R &
1l%‘Ju$TEE’J,§/rA °

& IR B

(D) EFERRERNIIER (D) Segmental information on loans and advances to
customers
— R EE D - by geographical areas
20156 A30H
At 30 June 2015
BEER WEEF
EEFER EXRERBXR EBEXERBX 1@ 51 e
R Overdue Impaired HEEE BEERE
Loans and loans and loans and Individual Collective
advances to advancesto advancesto impairment impairment
customers  customers customers allowances allowances
BETT BT T BT T BT T BETT
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000
B Hong Kong 90,248,328 347,367 471,269 52,931 129,133
R B A 3 Mainland China 47,344,531 324,127 207,076 10,654 89,374
E=H United States 1,753,750 - 39,358 9,784 573
hnig Singapore 8,176,360 - - - 15,940
Eib Others 10,640,618 39,755 53,730 14,124 17,663
158,163,587 711,249 771,433 87,493 252,683
2014F12A318
At 31 December 2014
wEE PERIEE=
EFPER BREBR BHRRENK & 51 RE
RER Overdue Impaired SHE S (B
Loans and loans and loans and Individual Collective
advancesto advancesto advancesto impairment impairment
customers customers customers  allowances  allowances
BT BETIT BT BETIT BT
HKS$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000
HE Hong Kong 78,018,916 298,667 402,842 67,166 153,841
A B A Mainland China 50,439,354 538,048 301,405 93,692 147,056
EH United States 1,485,746 - - - 5,075
s Singapore 10,826,984 - - - 40,176
Efh Others 9,949,146 7,406 7,391 3,022 27,516
150,720,146 844,121 711,638 163,880 373,664
Lt S ITEIRR HEFHEME S The above geographical analysis is classified by the location of the

counterparties after taking into account the transfer of risk. For a

claim guaranteed by a party situated in a country different from the

counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

Impaired loans and advances are individually assessed loans which

exhibit objective evidence of impairment on an individual basis.

SE-RENEERE
Interim Report 2015

|065



066

REECZMHAYBER

(E) BHEFERRBR

Unaudited Supplementary Financial Information

(E) Overdue loans and advances to customers

20156 H30H 20144128318
30 June 2015 At 31 December 2014
EEFER HEFER
REEE NGB R
Bo®E R
% of total loans 9% of total loans
BT T and advances BT andadvances
HK$’000 to customers HKS$'000 to customers
B RBFEE The gross amount of loans and advances
BaHE has been overdue for periods of:
—3@EALEZ6MEA - 6 months or less but over 3 months 183,282 0.12 357,292 0.24
—6lHRAULEZR1F - 1 year or less but over 6 months 264,488 0.17 276,202 0.18
—1FNE —over 1 year 263,479 0.17 210,627 0.14
711,249 0.46 844,121 0.56
BEMBEET N Secured overdue loans and advances 519,672 618,750
EIRMEEIE R RS Unsecured overdue loans and advances 191,577 225,371
711,249 844,121
REFERANEN Market value of collateral held against
MBI ARTE the secured overdue loans and advances 822,843 722,497
1851 5 (B 45 Individual impairment allowance made 58,503 152,749

BRERBRNERRBR  SHEAER
MNEo@H  TRHERDRER  BISIE
AR - AR BIHIMER - SR EERA
REEFBA > BERADRZERER
%/ SERE BB ERAEBMANLER
B MUtERFERE s AR - 755
TR ARG IR o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end. Loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower for
more than the overdue period in question.
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BHEFERREBR () (E) Overdue loans and advances to customers (continued)
HRBHERERAR  AEEFENERE Eligible collateral held in respect of the overdue loans and advances,
BEERRTIrEREHEDE - S BER®m is “Eligible Physical Collateral” which mainly comprises real estate
BRTE TNEIRE - properties. The eligible collateral should generally satisfy the following:
@ ZEEMNMERUMERESATSE (@)  The market value of the asset should be readily determinable or
iEERBE can be reasonably established and verified.
(b)) “HEEFARMSHERBE Z_FHI5A (b)  The asset is marketable and there exists a readily available
AR ZEELS - secondary market for disposing of the asset.
© AITHBAULEBERERNER T RE (©)  The Bank's right to repossess the asset is legally enforceable and
BT EIEERMER o without impediment.
d) AITEBEFERAIHZEETEE (d)  The Bank is able to secure control over the asset if necessary.
B o
R2015F6 7308 K2014F12H31H8 + KN & There were no advances to banks and other financial institutions and
I 28 HA AR @3 A AV ERTT IR B M & i i other assets which were overdue for over three months at 30 June
TR o 2015 and 31 December 2014 respectively.
KEHEX (F) Rescheduled loans
20156 H30H 20144512 H31H
At 30 June 2015 At 31 December 2014
EEFEXR HEPEXR
REBRAE KRB B
BOE BHE
% of total loans % of total loans
B¥ET T and advances BHEFIT  and advances
HK$'000 to customers HKS'000  to customers
KEHER Rescheduled loans 489,846 0.31 659,530 0.44

RBHRENZIEERAR R BIN 2k
NINEESR ML T R B ERKEAERGTE
HVEATR - B LEERTRE IR B AR BT
B IE—MEEGER - EPEAERCH
Higm 8318 A Y 2 R EE ERNE
HAEATK o

20156 A308 20145128310 » K &
B S BRI M E A BB -

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note ().

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2015 and 31 December 2014
respectively.
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(G) MEEE (G) Repossessed assets
6H30H 12H31H
At 30 June At 31 December
2015 2014
BET T BT
HKS$'000 HKS'000
BEFABFERERR Included in loans and advances to customers
N HE A ERIE and other accounts 29,080 27,667
LA F&8%8 A2015F6 A308 &2014F12 A31 The amount represents the estimated market value of the repossessed
HEOEENGHET TS EE o assets at 30 June 2015 and 31 December 2014 respectively.
(H EPRERE (H) International claims

BIFR BRI B 2 BB EREF A 2 Jh
BERNENT2BEScHNEEREHEE
BRIJITEB T MRIEERN AR © BR
EEBESEEABRANETNERSHFM
TE B R S dh [ o3 B ) [ B 7 TR 5 Ik P 8
1% (L BB ERE R TR T D HN 1 0% B 5K 3k i
BoET

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or
segment, after taking into account risk recognised transfer, constitute
to not less than 10% of the aggregate claims are shown as follows:

20156 H30H
At 30 June 2015
FERITHAA MRS
Non-bank private sector
JESRAT
SRS E&m
BEH##E  Non-bank FAMERE
$RAT Official financial Non-financial gy
Banks Sector institutions private sector Total
BET T BET T BT T BET T BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEEREX Developed countries 9,424,183 7,315,413 140,606 2,081,086 18,961,288
BEEF L Offshore centres 3,657,676 463,268 3,846,934 40,504,843 48,472,721
HpFHE of which Hong Kong 2,796,989 462,461 3,211,439 24,466,559 30,937,448
BRPT AR Developing Asia-Pacific 51,365,443 306,045 6,296,738 26,584,204 84,552,430
HA R E A of which mainland China 46,290,622 120,006 6,296,738 25,081,956 77,789,322

068 FRSIRIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(H) EIpRERE (&) (H) International claims (continued)
BIR20145F (ERITE (HEE) (1BF]) A International claims is required to disclose in accordance to Banking
BREEEEIZEIRNEREXRBENRS (Disclosure) (Amendment) Rules 2014, which mainly involved
HFRAE DL - WH2015FRAER Bt changes of reporting basis and the categorisation on the types of
014FFERENBEREEBEL TEEE counterparties, and come into operation in 2015. Disclosures of
LLER © cross-border claims reported for the year of 2014 are not directly
comparable.
2014512 H31H
At 31 December 2014
R1T R E At
TR
Banks and NEHE

other financial  Public sector Hib HaEE
institutions entities Others Total
BT T BT IT BT BT
HKS'000 HKS'000 HKS'000 HKS$'000
BN KE Asia Pacific excluding Hong Kong 52,628,231 100,162 51,177,858 103,906,251
Heh Bl A of which mainland China 47,098,571 93,619 38,969,292 86,161,482
H A FrhnsE of which Singapore 160,305 621 10,218,723 10,379,649

SE-REREERE |069
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() Mainland activities

HKMA's requirements.

Mainland Activities are mainland China exposures to non-bank
counterparties and their categories and the type of direct exposures
defined by the HKMA’s Return of Mainland Activities and also
follow under the Banking (Disclosure) (Amendment) Rules 2014.
Comparative figures for the year ended 31 December 2014 have been
restated in order to align with current period’s disclosure and the

201556 A30H
At 30 June 2015
BIRR R A B ARR RSP
M EBRAIE MR RIE
On-statement Off-statement
of financial of financial HE
position exposure position exposure Total
BET T BET T BETT
HK$'000 HK$'000 HK$'000
(1) FRBUT - PREFTERS Central government, central government-
Hers R E M B AR owned entities and their subsidiaries
BELE and joint ventures (JVs) 11,618,936 268,620 11,887,556
Q) HHBT - T BT Local governments, local government-owned
Hers R E M B AR entities and their subsidiaries and JVs
RELE 12,025,167 471,605 12,496,772
(3 BRAFERARREFEAM PRC national residing in Mainland China or
XS E A AR other entities incorporated in Mainland
HBRABIMEELHE China and their subsidiaries and JVs 46,782,474 6,664,381 53,446,855
(4) TEELMEI1IER Other entities of central government not
Hith REBSTHE reported in item 1 above 1,158,245 60,526 1,218,771
(5)  TEIELMEIER Other entities of local governments not
H b 77 BRATH reported in item 2 above 297,128 - 297,128
(6) (EEZBARPEAHAES PRC national residing outside Mainland China
HEARREFEFEI or entities incorporated outside
DAz} 1 Mainland China where the credit
is granted for use in Mainland China 11,556,532 1,784,143 13,340,675
(7)  HEtEEmEERsPEAM Other counterparties where the exposures
FRITRHEF 2 ERE are considered by the reporting institution
to be non-bank Mainland China exposures 18,523,398 1,276,191 19,799,589
wa Total 101,961,880 10,525,466 112,487,346
ENHEEENEELR Total assets after provision 250,353,608
BEEBRANEARAELRAEE On-balance sheet exposures as percentage
BOR of total assets 40.7%

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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() Mainland activities (continued)

2014128318
At 31 December 2014

AR R A B AR R S
B [ 4 ol R

On-statement Off-statement
of financial of financial pcke
position exposure  position exposure Total
BT BB T BT T
HK$'000 HKS$'000 HKS$'000
(1) PREUT - R RBFTERE Central government, central government-
TS To ELPH B2 AIAT owned entities and their subsidiaries
BEME and joint ventures (JVs) 9,940,072 652,725 10,592,797
) MFBUT - 3BTRS Local governments, local government-owned
TS Te ELPH B2 AIAT entities and their subsidiaries and JVs
RERE 10,327,287 218,071 10,545,358
(B) BAPBELARREFEAHL PRC nationals residing in Mainland China or
XS B E b b 2 other entities incorporated in Mainland
Hff@ A mMa&EhE China and their subsidiaries and JVs 43,787,342 7,909,177 51,696,519
@4 TEELIEIEH Other entities of central government not
Hithh RBUTHE reported in item 1 above 1264173 50,000 1314173
(5) B LMEIER Other entities of local governments not
H o 77 BURH#1E reported in item 2 above 347,946 - 347,946
6) ZEZBANTREAMEIEIN PRC nationals residing outside Mainland China
FEARREFEEIN or entities incorporated outside
XS Mainland China where the credit
is granted for use in Mainland China 12,267,824 2,151,472 14,419,296
(7)  EiwERmsER AP EAN Other counterparties where the exposures
FRTXHEF 2Rk are considered by the reporting institution
to be non-bank Mainland China exposures 15,975,333 1,624,931 17,600,264
Fokc| Total 93,909,977 12,606,376 106,516,353
CHRERESNEELE Total assets after provision 249,140,871
BESBRARBARGRAEE On-balance sheet exposures as percentage
BOZE of total assets 37.7%
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Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management
Group has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the group
is exposed. The Group continually enhances its risk management
framework, practices and infrastructure in line with the market and
economic environment, product offerings and international best
practice. The Group’s internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group continued to further strengthen its risk management
infrastructure, tools and capabilities. The Group's Risk Appetite
framework and Global Risk Indicator (“GRI") were further enhanced,
articulating and measuring the Group's overall risk profile comprising
credit, market, operational (including legal), liquidity, interest rate,
strategic and reputation risks. Furthermore, comprehensive Bank-
wide stress-testing programs and Capital Management plans were
enhanced and recovery plans were developed.

The Group manages the following main types of risk:

Credit risk management

Credit risk is managed by regular analyses of the current and potential
risk of loss arising from a customer’s or counterparty’s inability to meet
financial obligations. The Group is exposed to credit risk through its
lending, trading and capital market activities. The Group defines the
credit exposure to a customer as the amount of maximum potential
loss arising from all these activities. These exposures include both on-
and off-statement financial position transactions, including unfunded
lending commitments such as loan commitments, letters of credit
and financial guarantees.

Credit risk management is undertaken by monitoring the
implementation of adopted credit policies that define the Group's
risk appetite, the borrower’s creditworthiness, credit risk classification,
and the framework for making lending decisions. The Group applies
the same credit policy in respect of contingent liabilities as that of
financial instruments recorded on the statement of financial position,
based on loan approval procedures, use of limits to reduce risk, and
monitoring. Credit risk is also minimised by obtaining collateral in
the form of pledged assets and guarantees from borrowers and third
parties.
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(i)

Risk management (continued)

Credit risk management (continued)

The Group's credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk profile
of the borrower, the source of repayment and the nature of the
underlying collateral after giving consideration to current events
and market environment developments. Concentration risk is also
managed at the portfolio level in terms of product, industry and

geography.

Market risk management

Market risk arises from all financial instruments sensitive to market
fluctuation, including securities, foreign exchange contracts, equity
and derivative instruments, as well as available-for-sale (AFS) securities
or structural positions. The Group mainly separates exposures to
market risk into trading and AFS portfolios. Trading portfolios include
positions arising from proprietary position-taking and other mark-
to-market positions designated to the trading book. AFS portfolios
include positions that primarily arise from the Group’s investment
portfolio and liquidity portfolio in securities, which are neither
intended to be held to maturity nor purchased for trading. The
change in valuation for the trading portfolios from market risks
affects the income statement, while that for the AFS portfolios affects
the investment revaluation reserve. The Group needs to ensure
impacts on both the income statement and the reserves from market
risks have proper prudent controls. The objectives of market risk
management are to:

- identify, monitor and control market risk exposures through the
measurement of the risks, establish position limits, sensitivity
limits and value at risk ("VaR") limits based on the Group's Tier 1
capital base, and communicate risks to senior management;

- support business growth with reference to a risk-controlled
framework; and

- ensure a proper balance between risk and return.
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) RpsER (&) (J) Risk management (continued)
iy WHEERERE (&) (i) Market risk management (continued)
45 [ B2 H HESE Market risk framework
FiRFaRRIEERVRBEAENZSAE The Group has a clear market risk appetite as set out through a set
MM EBEFEEGNER  ~5EHFH of global risk indicators (“GRI"), the establishment of a limit structure,
ISR RIRL - RERED B XHREE and policies for the trading and AFS portfolios. Limits are ordered
B ¥BBERBNRFSREMBE © & according to the hierarchy of policy limits, business limits and
EmsRREFCBREEABEBEZESH transaction limits. This market risk appetite has been approved by
e WRIEFEANEEREREREZS the Asset and Liability Committee (“ALCO") and is endorsed by the
B[R - R D EXREBAER ISR Board through the Credit & Risk Management Committee (“CRMC").
HEKFUZERIRZEMNFE AN - B The hierarchy of the limit structure is set up to control the position,
MPRE - IBEFEBFELS RS RRE Y size, profit and loss, and sensitivities from the portfolio level to the
ARG ETIRBHEMRS - BT E RIRK individual trader level. All business units with market risks are required
MiHE R E W ks R AER 2 5% to strictly comply with the policies and the limits. The Treasury &
- Markets (“T&M") unit is the primary business unit involved in market
risk exposures.
T35 [ fx Ko B 1M i AR R — (EE N7 9 L Fe B The Market Risk and Liquidity Modelling ("MR&LM”") unit is an
SENEHEL  cHEEEEM SRR X independent risk measurement and control unit overseen by the
MBEENEEREREEBAEEER - ™ Head of MR&LM, who reports to the Chief Risk Officer (“CRO"). MR&LM
Bk RREZEEFR T —ES(L BT R uses a set of quantitative techniques to identify, measure and control
Al RIS AESITIS R - I E BRI EE K the market risks, which are regularly reported to the ALCO and
BEZEERENAREERAREEEZE the Board through the CRMC. These techniques include sensitivity
CHESIHRE o BB EHRMED analyses, VaR and stress tests, which are measured relative to the
i EisEEMBE R - BUAEEEERN Group's capital base.
REENERER -
TREHET —EAEEETEENSETS The following table provides an overview of the types of quantitative
[ B2 e 25 Rt At measures in various market risk reports:
ReRA®REE AHHERFES
Trading Portfolios AFS Portfolios
bR Risk type 3 B 5 Risk measures L Risk measures
SNGE Foreign exchange &/ 1{& VaR @A Not applicable
A= Interest rate B RN IE VaR and sensitivity  BERERSRE VaR and sensitivity
HE Commodity EfERE VaR T iEA Not applicable
% e Equity [B\B21E VaR BURE Sensitivity
ERME Credit spread N iE A Not applicable [B\ Bz (B K UK S VaR and sensitivity
Hemn Portfolio type RRE - BRSE VaR, sensitivity and  RBR1E - BURE VaR, sensitivity and

KR 777813

stress test

KB 7R

stress test
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(ii)

Risk management (continued)

Market risk management (continued)

Market risk framework (continued)

The Group's approval process for new products is controlled by
the "Group New Product Approval Policy” (“the Policy”) approved
by the CRMC. According to the Policy, new products are subject to
risk clearance by various functional units, including the Financial
Management Group, the Operations and Technology Group, the
Risk Management Group, the Legal Department and the Compliance
Department. After obtaining functional clearance, the sponsoring
Business Head shall submit the Product Proposal for the approval
of the CRO and the CEO/Alternate Chief Executive Officer ("ACEQ”")/
Deputy CEO ("DCEQ") as appropriate.

Methodology and characteristics of the market risk model
The following explains the types of quantitative risk measures the
Group adopts.

Sensitivity analysis

Sensitivity measures are used to monitor the market risk positions of
each type of risk exposure. For example, the present value of a basis
point movement in interest rates and the present value of a basis
point movement in credit spreads for credit spread risk are used for
monitoring purposes.

Value at risk

VaR is a technique that estimates the potential losses that could occur
on risk positions as a result of movements in market rates and prices
over a specified time horizon and to a given level of confidence.
The model is designed to capture the different risk types including
interest rate risk, foreign exchange risk, credit spread risk, equity risk,
commodity risk and volatility risk.

The VaR models used by the Group are predominantly based on
historical simulations, and Monte Carlo simulations are also used
as a reference. These models derive plausible future scenarios from
historical market rates and prices, taking into account the correlation
of different markets and rates such as interest rates and foreign
exchange rates. The models also incorporate the effect of embedded
options of the underlying exposures.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Value at risk (continued)

The historical simulation model used by the Group includes the
following elements:

Potential market movements are calculated with reference to
data from the previous two years for the trading portfolios and
the AFS portfolios, including the historical market rates, prices
and associated volatilities.

For the trading portfolio, VaR is calculated with a 99%
confidence level and for a one-day holding period.

2015 SR BHXS AREARARE
Trend in Market Risk — Trading Portfolio VaR in 2015

HKS$ Million
=}

BEET

| WWWMW

2014FTHSRBBRR S AREERARE
Trend in Market Risk — Trading Portfolio VaR in 2014

HKS Million
I~}

\
2
<

1 2 3 4 5 6
B3 Month

— HAHhEESFREAA

- BB EIA

99%HI{= 0y 7K K BA25S0K Y35 A HE A
STEKE R

For the AFS portfolio, VaR is calculated with a 99% confidence
level and for a 250-day holding period; and
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2015 miEARBE A4 HER S N250 K EARE
Trend in Market Risk — AFS Portfolio 250 Days VaR in 2015

RIEIRAT (BIRR) BIRA
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2014 FE TS EBER A HEHER S 250K ABKRE
Trend in Market Risk — AFS Portfolio 250 Days VaR in 2014
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(J) Risk management (continued)

(ii) Market risk management (continued)
Methodology and characteristics of the market risk model (continued)

Value at risk (continued)

EECHEERMBEKREERRAI
RERAREERIEA o

- The Group routinely validates the accuracy of its VaR model

the actual and hypothetical daily profit and loss results,
adjusted for items including fees and commissions, against
the corresponding VaR numbers. Statistically, the Group only
expects to see losses in excess of VaR 1% of the time over a one-
year period. The actual number of excesses over this period can
therefore be used to gauge how well the model is performing.
For the period from 1 July 2014 to 30 June 2015, there was no
exception in the back-testing results (1 July 2013 to 30 June
2014: one exception), which corresponds to the green zone
specified by the HKMA and the international Basel principles.

201457 A 2201556 A BB AR SR BB K REE
The Group's actual profit and loss back-testing model in July 2014 - June 2015
20 N
O FEEEME Hist VaR B EFRILES Actual Profit B EFRESIB Actual Loss
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201357 £2014F6 A MBRABEWER BEREE
The Group's actual profit and loss back-testing model in July 2013 - June 2014
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) RsER (&) (J) Risk management (continued)
iy WHEEREE (&) (i) Market risk management (continued)
R B L F B () Methodology and characteristics of the market risk model (continued)
EfR1E (& Value at risk (continued)
BAREEFFNRRESE EEENTS While VaR calculated using this approach can serve as a good guide
R T - AT AR A — ER 4F 80 T 45 R B 15 for market risk under normal market conditions, it has its limitations.
5| - Bt BEBRM - Flan - FHE LR For example, the use of historical data as a proxy may not encompass
VER—EFCE A e X R E P A Rl BEHY B all potential events and the events beyond the 99% confidence
EHFARBEE R T99%HE 0 MRS interval are not considered. In order to mitigate such limitations,
o BTREBEERS - T5EEIBFIRH the MR&LM provides the ALCO with the stress test results reflecting
BERBEZEENENAIFRERRI TR potential extreme events on the market risk exposures for the trading
SRzEENAHEHERERFEESNRRIER and AFS portfolios.
AJRE IR B BRI R 1 o
B E2015F6 H308 IE W6l A - N1TH 8 For the six months ended 30 June 2015, the average daily mark-
REGBRESKEZEBTFHRARBE to-market revenue from the Group's trading portfolio and fund
1,941,0007T (201456 A30H 1E6fEl A : Wz investments was a gain of HK$1,941,000 (six months ended 30 June
7% 75 %608,0007T) © B H FH AR AER 2014: gain of HK$608,000). The standard deviation of the daily revenue
Z /578 13,136 0007T (201456 A30H 1E61E was HK$3,136,000 (six months ended 30 June 2014: HK$1,998,000).
A & ®1,9980005T) ° T Bl # R~ & £2015 The graphs below show the histograms of the Group's daily mark-to-
F K2014%F6 A30H LE6fEl A RS EIZT{ER market revenue for the six-months periods ended 30 June 2015 and
BRAZBEBSME - 2014 respectively.
2015%6 830 A 1L <18 A HEEHAKA 2 B 5 58 201446 A30A 1L 18 A HREHAW A 2 1 B 5 (58
Histogram of daily mark-to-market revenue for 6 months ended 30 June 2015 Histogram of daily mark-to-market revenue for 6 months ended 30 June 2014
20 : 20 7
é‘ 13 Eﬁ
= 0o = 12
élo 10 o @10 élO 1010
z 8 z 8 8
& . 6 & I .
o 4 4 4 o 4 I
ll 1l M
SN [ WL A T P SEr—TT TR
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Risk management (continued)

Market risk management (continued)
Methodology and characteristics of the market risk model (continued)

Value at risk (continued)

The tables below show the VaR statistics for the trading book and AFS
portfolio.

BRRZENTEER -1 XEBREN%
Market Risk for the Trading Portfolio - 1-day VaR 99%

2015865300 1k618 A
Six months ended 30 June 2015

2014E6A30B 16/ A
Six months ended 30 June 2014

R2015% 0145
=8 RiE ¥4 6A308 =) Ui 4 6A30H
Maximum Minimum Mean At 30June 2015 Maximum Minimum Mean At 30 June 2014
BETT BETT BETR BETR BB BB BB BEFT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
INER R Foreign exchange risk 15,307 2,484 8,574 7,554 6,128 997 2453 2324
@R Interest rate risk 5,700 1,635 3,501 4,230 5770 2610 3,854 5,146
RkELS Total VaR 15,834 3,932 9,858 7,107 8,097 2982 4543 5279
THEERFASNTEER
Market Risk for the AFS Portfolio
201556 A30H Lt6fH A 2014564308 1F6/A A
Six months ended 30 June 2015 Six months ended 30 June 2014
R2015% 0145
=8 BiE ¥4 6A308 5& Ui T4 6A30H
Maximum Minimum Mean At 30June 2015 Maximum Minimum Mean At 30 June 2014
BETT BETT BT BETR BETTL BB BB BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
FZ=ER Interest rate risk 666,262 418,994 529,828 433,525 282,085 208,270 257727 275320
EEFZER Credit spread risk 438,153 244,392 347,650 345,558 268735 214841 241279 220553
BOREBRERE  Total 250-day VaR 563,371 340,291 453,080 364,014 248277 215453 230,824 230,589
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Stress testing

Stress testing is implemented to mitigate the weaknesses in the VaR
model in order to capture remote but plausible events. The Group uses
the following scenarios for market risk stress testing:

- sensitivity scenarios, which consider the impact of any single
risk factor or a set of factors that are unlikely to be captured by
the VaR model, such as breaking the HK dollar and US dollar
currency peg; and

- historical scenarios, which incorporate the observation of
historical market moves during previous stress periods which
would not be captured by the VaR model, such as the impact
on valuation under the crisis scenario.

Stress testing results are reported to the ALCO, which provides an
assessment of the financial impact that such events would have on
the Group's income statement and reserve. The daily losses for the
trading portfolio and the yearly negative reserve impact for the AFS
portfolios experienced in 2015 were below the stress loss alerts and
limits.

Credit spread risk

In addition to interest rate risk and extreme market volatility,
significant widening of credit spread such as in financial crisis
situation would have a heavy negative impact on the valuation of
the AFS portfolios. Also, the extreme market conditions would make
the availability of market prices for some of the securities infrequent,
and to a certain extent, less reliable, which would further increase
the challenge and complexity for portfolio valuation of some of the
securities in the AFS portfolio.

In the risk control of the AFS portfolios, the Group has a risk
management framework that enables the estimation of the fair
value of option adjusted spreads in order to calculate the fair value
of illiquid securities. In addition, it consists of a 250-day credit spread
VaR, credit spread sensitivity risk statistics, stress testing, and a limit
structure and early alert indicators. The objective of choosing the 250-
day credit spread VaR statistics is to measure the potential adverse
impact on the Group's reserve on an annual basis.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Currency risk

The Group's foreign exchange risk stems from taking foreign exchange
positions from commercial dealings, investments in foreign currency
securities, and operations of the Group and its overseas branches and
subsidiaries. The Group's foreign exchange positions are subject to
exposure limits approved by the ALCO. Methods adopted to measure
foreign currency risk exposure against corresponding limits include
individual currency positions, overall foreign exchange positions and
sensitivities such as Greeks (for foreign exchange options). For the six
months ended 30 June 2015, the Group's average daily trading profit
and loss from foreign exchange positions was a profit of HK$ 1,083,000
(six months ended 30 June 2014: profit of HK$721,000) with a
standard deviation of HK$3,643,000 (six months ended 30 June 2014:
HK$4,037,000).

Significant foreign currency exposures at the end of the reporting
period were as follows:

2015%6H30H

At 30 June 2015
ESp AR Hih g Feakcl
MHENBET T Equivalent in HK$’000 usD RMB Others Total
HE&E Spot assets 98,641,466 37,643,641 13,774,062 150,059,169
BEaE Spot liabilities (56,546,333)  (42,455,766)  (11,565,113) (110,567,212)
RHIBA Forward purchases 113,212,360 90,502,697 23,319,475 227,034,532
EHE Forward sales (158,118,092)  (79,800,223)  (25,954,926) (263,873,241)
HAtEAR SRR Net option position 5,128,576 (5,475,808) 348,474 1,242
&/(E)&F58 Net long/(short) position 2,317,977 414,541 (78,028) 2,654,490
IETERRREE Net structural position - 749,880 48,526 798,406

2014912 A31H

At 31 December 2014

ETT AR HmE 4z
HENBET T Equivalent in HK$'000 ushD RMB Others Total
REBE Spot assets 92,263,766 61,239,085 7,190,989 160,693,840
REAE Spot liabilities (66,363,301) (46,790,020) (15,063,212)  (128,217,033)
RHIB A Forward purchases 162,866,061 126,678,463 25,266,889 314,811,413
EHEL Forward sales (193,736,878)  (137,239,255) (15,105,431)  (346,081,564)
HRRERRF R Net option position 6,632,868 (4,035,342) (2,482,148) 115,378
5/(5E) & %558 Net long/(short) position 1,662,016 (147,069) (192,913) 1,322,034
EEBRFRE Net structural position - 748,417 48,522 796,939

HIRF AR RS E R ENRA LA
EEAE -

The net option position is calculated using the Model User Approach
which has been approved by the HKMA.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Interest rate risk

The Group's ALCO oversees all interest rate risks arising from the
interest rate profile of the Group's assets and liabilities. The Group has
interest rate risk exposures from both its banking and trading books.
The interest rate risk in the banking book is caused by repricing risks,
basis risks among different interest rate benchmarks, yield curve
movements and risks from embedded options, if any. The Group's
management of the interest rate risk in the banking book is governed
by the Interest Rate Risk Management Policy for the Banking Book.
Moreover, the Central Treasury unit of T&M manages the interest rate
risk in the banking book according to the policy.

To mitigate interest rate risk, the Group has used interest rate
derivatives, especially interest rate swaps, to hedge both assets and
liabilities such as AFS and non-trading liabilities ("NTL"). The Group has
also adopted hedge accounting principles, under which the fair value
changes of the AFS/NTL and the corresponding fair value changes of
the hedging derivative instruments offset each other.

The Group's management of the interest rate risk in the trading book is
guided by the Market Risk Policy. The Group mainly uses the present
value of a basis point movement and VaR to measure its interest rate
risk exposure in the trading book. For the six months ended 30 June
2015, the Group's average daily trading profit and loss from interest
rate positions was a profit of HK$857,000 (six months ended 30 June
2014: a loss of HK$113,000), with a standard deviation of HKS$ 1,607,000
(six months ended 30 June 2014: HK$3,336,000).
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(J) Risk management (continued)

(iii) Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, approved by the ALCO and
endorsed by the CRMC.

The CRMC is delegated by the Board of Directors to oversee the
Group’s liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

The ALCO is established by the Chief Executive Officer and
approved by the CRMC to be the governing body responsible
for formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group's liquidity profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of GRI for liquidity risk. Regular liquidity stress testing,
which includes general market-wide, institution-specific and
combined (general market-wide and institution-specific) stress
scenarios, is conducted by the Risk Management Group, and the
stress results are regularly reviewed by the ALCO to assess the
current risk tolerance level and the level of the liquidity cushion.
A Contingency Funding Plan is reviewed and approved by the
ALCO on a regular basis.

SE-REEFERS
Interim Report 2015

|083



084

REECZMHAYBER

0

(iii)

BEEE (&)

RBESERER ()

— HERDESERERETLLEDPLA
B EEESHR UHBEREWKE
ﬁ*lﬁﬂlﬂ B & I AR AE P Y H A 4
BEABDHEERDESCHNERRE
BE  ZESMMHEERBIRER
HoETRANKHEETHRERESRE
FERS > AERARHESNRY
BEREMTESRBIET K - 1IN
/H\ﬁﬂm@]liﬂ 2 FE AR B PR Il Sk B 28 2%

BN ER CPIINR BN E &
t%ﬂ%ﬁftb% - BB (WEEt A
E) MEBARMN (WRBMER
' E) IR A L‘A?ﬁ‘éﬁ%%ﬂﬁﬁﬁﬁ%iﬁ
HETRER - MBERHKERET
HE ﬁ%%‘&iﬁimf%ﬁi’%ﬂﬁim
@JJ—L e ) R IR K S - 3 RE AR

’é{%&EF%iA%&EﬁDME ° A
EFEFIE T BEL R - RN
HE TR EIRINALIFABRIIT

MEESEENASKE NMIRITER 5’}|\
’ﬁ KHIB AR PET - MBEHBL

?

BIDTTEIRE é?&ﬁﬁi/\auTiZ?F[
REEWEEREZER  JTHRBESD
BERK - EENBEBEZESE —HER

in

ﬁuﬁbéil e BNEEES TEINDTT
KB AR REBTRRIIBR ﬂb&%%ﬁ?

PREE - $%Iﬁﬁg%ﬁ|§?ﬁ@ﬂiﬁif%

P RITRIZ E%Hﬁ%ﬁ?&/\"%ﬁilf@
FRIFNEE - ARITERELHMEAE
R TS - AR ERRBE S
R AR °

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

0

(i)

Risk management (continued)

Liquidity risk management (continued)

Daily liquidity management is managed by the Central
Treasury unit to monitor funding requirements. This unit is
supported by other functional departments including the
Financial Management Group and Risk Management Group,
which monitor the liquidity risk and provide regular reports
to the management, committees and local regulatory bodies.
Limits for net cash flow per different time bucket under normal
and stress scenarios have been set to ensure that adequate
funding and liquid assets are available to meet liquidity needs
in normal and stress scenarios. Moreover, limits, triggers or alerts
are set for other liquidity risk indicators such as the liquidity
maintenance ratio and loan-to-deposit ratio. Both quantitative
(e.g. statistical methods) and qualitative measures (e.g. liquidity
index/premium) are employed to identify and measure
market liquidity risk. Limits and alert levels related to market
and funding liquidity risk are monitored and reported by the
Financial Management Group or Risk Management Group to
the ALCO to review and approve on a regular basis. The Audit
Department performs periodic reviews to ensure liquidity risk
management functions are carried out effectively.

Liquidity management is conducted at the Group and the Bank

levels, and at individual overseas branches and subsidiaries. Financial

subsidiaries and overseas branches are responsible for implementing

their own liquidity management policies under the framework

established by the ALCO and local regulatory requirements, taking

into account their different liquidity risk characteristics. Their liquidity

situation is monitored as a whole by the ALCO. Policy and respective

counterparty limits are set for overseas branches and subsidiaries

in respect of the funding support extended to them. The Group

expects all business units to contribute to the success of managing

liquidity under normal and contingency situations by maintaining a

rapport with depositors, customers, interbank counterparties, related

companies and the HKMA.
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(i)

Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity maintenance ratio. To
achieve this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk

- Monitoring the liquidity maintenance ratio, loans-to-deposit
ratios and maturity mismatch ratio against internal and/or
regulatory requirements

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure, the stability and the core
level of the deposit portfolio

- Projecting the liquidity maintenance ratio regularly for the short
to medium term to permit early detection of liquidity issues and
to ensure the ratio is within statutory requirements and internal
triggers

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix

- Conducting liquidity risk assessment before launching a new
product

- Maintaining high-quality liquid assets comprising cash and
investment grade securities as a cushion against unexpected
funding needs. The amount of high quality liquid assets that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests

- Maintaining access to the interbank money market

- Maintaining a funding programme to tap debt funding on a
regular basis
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(i)

Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under credit
downgrade events. Based on the positions at 30 June 2015, in
the event of a 2-notch downgrade, the impact on the Group's
additional collateral requirement is minimal

- Maintaining a contingency funding plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the core retail and corporate customer deposits. At
the same time, it also participates in wholesale funding through the
issuance of certificates of deposit (“CDs") so as to secure a stable
source of term funding. Deposit tenor mix and debt maturities
are regularly monitored to ensure there is an appropriate funding
maturity mix.

The Group started monitoring the liquidity maintenance ratio as
stipulated by the Banking (Liquidity) Rules from 1 January 2015, which
superseded the liquidity ratio required by the old framework. An
appropriate level of liquidity maintenance ratio has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events. In the first
six months of 2015, the Group's average liquidity maintenance ratio
was 62.1% (for the year ended 31 December 2014: average liquidity
ratio was 64.9%). The Group always maintains sufficient cash and
liquid positions as well as a pool of high-quality assets as a liquidity
cushion that can be liquidated in stress scenarios.
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(iv)

Risk management (continued)

Capital management
The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- tosafeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintain
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. Moreover, the HKMA would implement two newly introduced
capital buffers under Basel Ill, namely capital conservation buffer and
countercyclical capital buffer. Such would be gradually phased in from
1 January 2016 to 1 January 2019. Basel Ill framework also introduced
a leverage ratio as a non-risk-based backstop limit, to supplement
risk-based capital requirements. It provides for a parallel run period
from January 2013 to January 2017 and such parallel run will be used
to assess whether the proposed minimum ratio of 3% is appropriate,
with a view to migrating to a Pillar 1 requirement from 1 January 2018.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
assets are determined according to specified requirements that seek
to reflect the varying levels of risk attached to assets and off-balance
sheet exposures.
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(iv)

(v)

Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts ICAAP, which assesses the capital add-on
required for Pillar 2 risks and hence the minimum capital requirement.
Moreover, as part of the capital management policy and to ensure
capital adequacy, the Group conducts capital planning annually,
which takes into account the strategic focus, future business growth
and regulatory requirement. The plan covers the issuance of capital
instruments if required, to ensure the Group's capital ratios are well
above their respective internal triggers and regulatory minimum
and trigger ratios. Regular stress testing is performed to ensure that
the impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group'’s policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2015 are computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2015 and year ended 31 December 2014, and
are well above the minimum required ratios set by the HKMA.

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.
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(v)

Risk management (continued)

Operational risk management (continued)

Governance framework

The Group has established an Operational Risk Governance Framework
("ORGF") to identify, assess, manage, monitor and report operational
risk. The ORGF encompasses every member within the Group and is
governed by policies and guidelines which document the minimum
requirements to ensure a consistent approach to manage operational
risks. Operational risk management ("“ORM”) relevant matters are
under the oversight of the Credit & Risk Management Committee,
a subcommittee of the Board of Directors, and the Operational Risk
Management Committee ("'ORMC"), a committee led by management.
Implementation of ORM plans and tools is driven by the Group’s ORM
department and senior management of business and support units.

Management of operational risk

Day-to-day operational risk management lies with our business and
support units and the Operational Risk and Control Head ("ORCH") of
each unit assists the respective heads in this regard.

The ORM department assists management in meeting their
responsibility of understanding and managing operational risk and
ensuring the development and consistent application of operational
risk policies, processes and procedures throughout the Group.
Business and support units are responsible for monitoring operational
risk and tracking Key Risk Indicators in their areas. The ORM
department monitors the Group's overall operational risk exposures
and ensures that all material risks are promptly and appropriately
escalated to the ORMC, CRMC and senior management of the Group
for their attention.

The Audit department examines and evaluates the adequacy and
control effectiveness of the ORGF on an ongoing basis.

A web-based learning programme on operational risks is required
for all new joiners and an annual refresher of ORGF is compulsory
for all staff. Training workshops led by the ORM department are
offered to business and support units with the objectives of raising
operational risk awareness, familiarizing with the ORM tools and
enriching employees’ understanding of the ORGF along with their
roles, responsibilities and accountabilities. This is further reinforced
by strong, visible management support which encourages staff to
embrace and pursue operational excellence.

Risk assessments are conducted on all outsourcing activities and new
product programs.
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Risk management (continued)

Operational risk management (continued)

Tools and methodologies

The Group identifies, measures, monitors and reports on operational
risk through the ORM tools and systems as set out below:

Operational Risk Self-Assessment ("ORSA") is a tool to identify,
measure and assess the level of risk and effectiveness of control.
ORSA has been rolled out across the business and major
support units under the guidance of the ORM department.
ORSA leaders are nominated by the management of each
business and support unit to conduct self-assessments bi-
annually and identify key risk factors in their daily business and
support functions. Each key risk factor is assessed and quantified
for financial impact, in terms of the estimated loss impact of
each occurrence and estimated number of occurrences. In
addition to the financial impact assessment, non-financial
impacts including customer, regulatory and reputation impacts
are also assessed taking into considerations of both likelihood of
the risk materializing and severity of the impact.

Key Risk Indicators (“KRIs") are statistical tools that take various
risk factors into consideration and serve to provide early
warning signals for management’s monitoring and action.
Through regular monitoring of these KRIs, areas of potential
operational control weaknesses can be identified at an early
stage and addressed promptly. KRIs are developed at two levels,
namely Group and Unit level.

Unit level KRIs are developed by the respective units and are
monitored and tracked for progress towards completion of
applicable mitigation plans. Thresholds are established for each
business and support units’ KRI by reference to the business’
willingness to accept the risk level of each risk factor.
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Risk management (continued)

Operational risk management (continued)

Tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database called the Incident Reporting
System (“IRS"). Through the IRS, the ORM department ensures
all material operational risk incidents are registered, properly
investigated, with corrective and preventive actions promptly
executed according to agreed timelines. The IRS data serves
as a centralized database to produce regular reports for senior
management, ORMC and CRMC review of impact of significant
incidents and monitoring of the operational risk trends. An
escalation protocol is in place to ensure that operational risk
incidents with significant impact are reported to the regulatory
authorities, if deemed necessary.

Operational Risk Dashboard (“ORD”") provides management with
an overview of the key operational risk issues, the progress of
the ORSA reviews and KRI evaluation results. This information
is submitted to the ORMC and CEO on a monthly basis and
relevant summarized information is submitted to the CRMC on
a quarterly basis as part of the Group-wide Risk Status Update
Report. The Group-wide Risk Status Update Report captures the
implementation status of the ORM initiatives, contains analyses
on the trend of operational losses, highlights incidents that have
a material impact on the Group and lists incident details during
the month.

With the endorsement of the long-term ORM road map and tools
obtained from the ORMC, Management Committee and CRMC, the
Group will continuously fine-tune and enhance its operational risk

management framework in line with industry developments, and will

work closely with its strategic shareholder and partner.

The Group’s long-term goal is to cultivate a proactive, responsible

and accountable culture on ORM, encompassing identification,

assessment, mitigation and reporting, and thus achieve operational

excellence through continual robust operational risk management.
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(vi)

Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure legal
and regulatory risks are identified, monitored and mitigated. Any
significant matters that arise relating to such risks are reported as
appropriate by either the Legal or Compliance function to the Group's
Audit Committee, the CRMC or senior management.

The Legal Department (“Legal”) and Compliance Department
(“Compliance”) have been key partners in the business, providing
legal and compliance advice and support to all parts of the Group
and working with business and support units to ensure relevant
controls are in place. In the first half of 2015, Legal and Compliance
were actively involved in new product launches and new business
initiatives, strategically important transactions and commercial
agreements, outsourcing arrangements as well as day-to-day matters
arising from the Group’s business. Legal and Compliance will remain
heavily involved in monitoring and ensuring compliance with
changing regulatory requirements in various areas impacting the
Group, and will continue to advise and support the Group in meeting
the legal and regulatory challenges that lay ahead.
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Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and functional units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited

Introduction

We have reviewed the interim financial report set out on pages 3 to 55,
which comprises the consolidated statement of financial position of China
CITIC Bank International Limited (the "Bank”) and its subsidiaries (together,
the "Group”) as at 30 June 2015 and the related consolidated income
statement, consolidated statement of comprehensive income, consolidated
statement of changes in equity and condensed consolidated cash flows
statement for the six-month period then ended, and other explanatory
notes. The directors of the Bank are responsible for the preparation and
presentation of this interim financial report in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. Our responsibility is to
express a conclusion on this interim financial report based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 August 2015
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Report of the Chief Executive Officer

The market risks emerging late last year have continued to build up in
2015, posing a significant challenge to the performance of China CITIC
Bank International Limited (“"CNCBI") and its subsidiaries (together “the
Group”) in the first six months of the year, which was rather weak when set
against a strong first half in 2014. Having said that, on a half-on-half basis,
the results of the Group remained satisfactory.

Operating Environment

The US economy hit a bottom before rebounding, expanding by 2.9% year-
on-year in the first quarter of 2015 but contracting by 0.2% quarter-on-
quarter, while the year-on-year GDP growth of the eurozone at 1.0% for the
first three months of the year was unexciting given a quantitative easing
programme implemented by the ECB, with uncertainties abound in light of
a worsening Greek debt crisis. Meanwhile, China's economic expansion has
continued to decelerate, as shown by a 7.0% year-on-year GDP growth in
the first six months of the year, compared with an increase of 7.4% for the
full year of 2014. Such a lacklustre external environment has taken its tolls
on the Hong Kong economy, which expanded by only 2.1% year-on-year in
the first quarter of 2015, versus 2.5% for the whole year of 2014.

The performance of the Hong Kong banking sector has hence been
affected, particularly with respect to cross-border businesses. RMB trade
settlement transactions handled by banks in Hong Kong decreased to
RMB1.63 trillion in the first quarter of 2015 from RMB1.72 trillion in the final
quarter last year. The demand for cross-border financing and RMB-linked
treasury operations has also shrunk substantially as the People’s Bank of
China has adopted a more accommodating monetary policy with three
consecutive cuts in the benchmark interest rate, fuelling expectations of a
devaluation in the RMB.

Financial Performance

The Group's operating income for the first six months of 2015 decreased
by 12.6% year-on-year to HKS$2.70 billion. Profit attributable to shareholders
amounted to HK$1.24 billion, which represented a 19.6% drop year-on-year
but was largely flat when compared with the second half of 2014.

The setback experienced in the first half this year was principally attributed
to a decline in net interest income resulting from a contraction in RMB
interbank loans with markedly lower yields and weaker customer loan
demand. Net interest income for the first six months of 2015 was down
19.3% from the same period last year to HK$1.73 billion. Nevertheless, it was
encouraging that both customer loans and customer deposits continued to
grow, with improving loan yields and lower deposit costs.
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Report of the Chief Executive Officer

Meanwhile, non-interest income showed a 2.6% year-on-year growth to
HK$968 million for the first six months this year, which was mainly driven by
higher insurance commission and net gains on disposal of securities.

Financial Position

In spite of a challenging operating environment, the Group's balance sheet
has stayed intact. Total assets stood at HK$250.4 billion as at 30 June 2015,
compared with HK$249.1 billion as at 31 December 2014, while customer
loans increased by 4.9% from last year-end to HK$158.2 billion as at end-
June 2015. Impaired loan ratio of 0.49% was up merely 2 basis points from
end-2014, indicating that asset quality has remained decent. Meanwhile,
the Group's total deposits amounted to HK$204.9 billion as at 30 June 2015,
up marginally from HK$203.1 billion six months earlier, but the structure has
improved with a greater retail component.

More encouragingly, as at end-June this year, the Group's total capital
adequacy ratio stood at a high level of 17.1%, while its common equity
tier 1 capital ratio rose by 3 basis points to 10.8%. Both ratios have stayed
comfortably above regulatory requirements. Moreover, the average
consolidated liquidity maintenance ratio remained at a healthy level of
62.1% for the first half of the year.

Business Review

Wholesale and Cross-border Banking Group (“WBG”)

WBG has remained resilient despite an operating environment that was less
favourable than in previous years. While customer loans and deposits rose
by 6.0% and 0.1% from end-2014 respectively, total operating income in the
first half of 2015 was 2.7% ahead of the same period last year. Strategically
speaking, WBG has been reforming its business model innovatively,
delivering banking solutions which include capital financing and structured
financing schemes, with a potential expansion in the geographical focus of
its cross-border businesses from coastal China to inland areas and free trade
zones, as well as a greater fee component in its operating income.

While WBG's Hong Kong operations delivered a 4.3% year-on-year growth
in operating income in the first six months of the year, its overseas offices
in Singapore, the US and Macau showed strong performances, with their
total operating income soaring by over 30% during the period. Meanwhile,
in the face of continued keen competition, CITIC Bank International (China)
Limited has teamed up with established non-bank financial institutions to
capture capital financing opportunities. It has also sustained entrustment
loan business which would provide considerable non-interest income.
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Report of the Chief Executive Officer

Collaboration with parent bank China CITIC Bank Corporation Limited
("CNCB") and CITIC Group Corporation has remained WBG's core strategy,
with revenue generated by business referrals from them accounting
for 19.3% of total WBG income in the first six months of 2015. Also,
by capitalizing on CNCB's extensive branch network, together with
collaboration with parent bank and parent company, the volume of cross-
border RMB trade settlement handled was up 22.8% year-on-year during
the period. Benefitting from increased cross-border business, the Singapore
office recorded a surge of more than 40% in non-interest income.

Moreover, WBG's structured finance and syndication business continued to
grow, albeit at a slower pace. Compared with end-2014, there was an 11.0%
increase in syndicated loan balance as at June this year, while net interest
margin during the period improved noticeably compared with the first half
as well as the full year of 2014.

Personal & Business Banking Group (“PBG")

PBG continued to perform well in the first half of 2015. Operating income
posted a 12.4% increase to HK$975 million compared with the same period
last year, which was attributed to healthy growth in both net interest
income and non-interest income. Profit before taxation amounted to
HK$441 million, representing a 10.9% year-on-year increase.

As at end-June 2015, customer deposits reached a record high of HK$94.3
billion, up 7.1% from end-2014, while retail lending rose by 1.9% during
the same period to HK$39.8 billion. For the first six months of the year, net
interest income grew by 12.2% year-on-year to HK$635 million. Non-interest
income also increased by 12.9% to HK$339 million, thanks to contribution
from higher wealth management fee income.

During the first half of the year, PBG continued its investment in enhancing
e-banking capabilities and strengthening sales and services channels,
preparing the ground for long-term sustainable growth.

PBG has also kept expanding its product range with innovative ideas. In
February this year, a new savings account called “My Dear Account” was
created for children, offering a host of special services and benefits for
clients to gain more parent-child wealth management experiences. In June,
a new unsecured loan facility, “Easy Loan”, was launched, helping borrowers
with variable income streams. Additionally, new structured products, fixed
income products and unit trusts have also been rolled out.

With respect to collaboration with CNCB, the “Diamond Wealth
Management Service” was introduced in March, satisfying the demand of
high net worth customers on both sides of the Chinese border for cross-
border financial products and services. CNCBI also successfully held the
Greater China Investor Forum 2015 in May, boosting the Group'’s leading
position in RMB and cross-border businesses.
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Report of the Chief Executive Officer

In recognition of its comprehensive array of wealth management products
and services, as well as its success in developing RMB businesses, PBG was
presented with the “Outstanding Private Banking — Diversified Business
Award” in the 2015 RMB Business Outstanding Awards, which was co-
organized by Metro Finance, Metro Finance Digital and Wen Wei Po. PBG
also received a Mastercard Award for its support of and contribution to the
development of contactless payment, as it was among the first in Hong
Kong to roll out such a payment method with the launch of the CNCBI
Motion Credit Card.

Treasury and Markets Group (“TMG”)

A reduction in RMB deposit balance, coupled with a narrowing gap in
onshore and offshore RMB exchange rates, impacted Central Treasury
Unit's ("CTU") interest income in the first six months this year. However,
CTU has channeled more funds into liquid investment-grade fixed-income
instruments. This resulted in a substantial growth in the size of its bond
portfolios to a total of HK$43.5 billion as at 30 June 2015, while related
revenue recorded a marked 58.4% rise year-on-year.

Despite volatile market conditions, total operating income of TMG's Global
Markets division, at HK$288 million for the first six months this year, was
down only mildly by 3.1% from the same period a year ago. The trading
team staged strong performances in interest-rate and derivatives trading
operations. Total trading revenue surged by 117.1% year-on-year in the
first half of 2015 to HK$152 million. In addition, in the first quarter this year,
approval was obtained for fixed income trading business, enabling TMG to
engage in proprietary trading ahead and to support the bond businesses
for CNCBI's retail and private banking clients.

While marketing fee income was affected as structured products related to
RMB appreciation were no longer in vogue, TMG's marketing teams have
focused on growing FX flow business and investment products catering for
corporate wealth management. They have also been involved in discussions
with city commercial banks in Mainland with a view to increasing cross-
border FX flow business.

Moreover, CNCBI has been active in the dim sum bond market, acting as
joint bookrunner and lead manager for a CNY one-billion issuance by the
Government of Mongolia in June, which was the first of its kind undertaken
by a non-Chinese Asian sovereign.

Risk Management and Internal Control

During the first half of 2015, Risk Management Group (“RMG") continued
to enhance the risk management framework. This included enhancing the
credit approval and review process, proactively managing loan portfolios,
formulating investment strategies and strengthening capital and liquidity
management as befits the Group’s risk appetite. Moreover, Internal Control
Group ("ICG") continued to boost the Group’s operational risk culture and
the internal control practices.
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Report of the Chief Executive Officer

Further efforts have been devoted to reinforcing and improving the risk
management infrastructure, tools and practices, which included (i) the
Group's Risk Appetite Framework, (ii) the Global Risk Indicator ("GRI"), (iii) the
Internal Capital Adequacy Assessment Process ("ICCAP") and (iv) Bankwide
stress testing model. The Global Risk Indicator (“GRI") was further enhanced
and recalibrated to articulate and measure the Group's overall inherent
risk profile, comprising credit, market, operational, liquidity, interest rate,
strategic and reputations risks. Furthermore, comprehensive Bank-wide
stress testing programs and capital management plans were enhanced and
recovery plans were developed.

Outlook

Looking into the second half of the year, the global economic recovery
should continue to proceed with a stagger, while an interest-rate hike in the
US looms large, which will certainly cause volatility in currency values and
international fund flows. Besides, persistent pressure on China's consumer
and producer price indices suggests that the ongoing structural reforms
of the economy may continue to stunt its near-term growth. As such, the
cyclical slowdown experienced by Hong Kong's economy in general and its
banking sector in particular is likely to linger.

Nevertheless, given a firm foundation of the Group’s businesses, we are fully
confident that it can surmount the various obstacles ahead. For one thing,
there is still ample room for the Chinese government to deploy fiscal and
monetary stimulus to limit the downside risk to economic growth. More
importantly, a broad range of policy initiatives implemented to improve the
structure of China's economy should gradually come to fruition. The Group
continues to eye the tremendous business opportunities arising from “One
Belt One Road”, internationalization of the RMB, and increasing propensity
of Mainland enterprises and individuals to invest overseas and make
global asset allocation. We will remain responsive to different customer
needs, tailoring diversified and innovative financial products and services
specifically for our clients.

Moreover, the Group will continue to collaborate closely with parent bank
CNCB on various fronts, including wholesale, retail and treasury businesses,
as well as building up connectivity between the IT platforms of the two
entities. The scope of cooperation in exploring and developing cross-
border businesses remains enormous. In view of more stringent capital
requirements imposed by the Basel lll accord, aside from aiding the Group
in its business development, CNCB will also be fully supportive in the
Group's capital management efforts, helping it to maintain healthy capital
adequacy ratios.
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Given an uncertain external environment, the Group is also committed
to strengthening risk management, safeguarding against potential risks
triggered by volatility in interest rates, foreign exchange rates, liquidity flows
and financial markets. To ensure that good asset quality is maintained, we
have been proactively reviewing and adjusting loan portfolios, enforcing
a rigorous credit approval and management process, and streamlining
collection procedures. Going forward, the Group remains dedicated to
fulfilling the objective to strike a fine balance between improving the
returns from its businesses, the quality of its growth and the scale of its
operations.






	Cover
	Inside the Interim Report 2015
	Corporate Profile
	Corporate Information
	Consolidated Income Statement
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Condensed Consolidated Cash Flow Statement
	Notes to the Interim Financial Report – Unaudited
	Unaudited Supplementary Financial Information
	Review Report
	Report of the Chief Executive Officer
	Back Cover



