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RER1T (BIFR) BFRAF

China CITIC Bank International Limited

RERT (B BRAR ([RERT (B 1) BHE China CITIC Bank International Limited (“CNCBI”) is a wholly-owned subsidiary of
BIREHERERAR ((FEEE]) NWE2EHRBAR B CITIC International Financial Holdings Limited (“CIFH”), which in turn is a wholly-
201558827 P EREE AP EHRITROEREATNZ owned subsidiary of China CITIC Bank Corporation Limited since 27 August 2015.
BB AR -
FEERIT (BERR) HEEBARFERBIEFRHEAR By providing value-creating financial solutions to define and exceed both the wealth
fEEE B EEENEREX£BRTREEAZEHE management and international business objectives of Greater China and overseas
FHIEMEH KE KABREBESERAKEREINER customers, CNCBI aspires to be the “China Bank of Choice”, with the best international
[EBPERT] standards and capabilities.
PEHRT (B RBEMRAPE SFEEBNMRIITH CNCBI’s footprint in Greater China includes 34 branches in Hong Kong, as well as
KAt BEFEYI B P R 48 2, o ko - SR 1T (BR) branches and presence in Beijing, Shanghai, Shenzhen and Macau. CNCBI also has
TR BB I R B BN 1T © overseas branches in New York, Los Angeles and Singapore.
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(Expressed in Hong Kong dollars)

Condensed Consolidated Income Statement

For the six months ended 30 June 2016 — unaudited

B Z6H30H L6fE A
Six months ended 30 June
2016 2015
B sE BET T BT
Note HKS$'000 HKS$'000
FLEWA Interest income 4(a) 3,422,069 3,365,382
MEexZH Interest expense 4(b) (1,536,374) (1,637,441)
FEREWA Net interest income 1,885,695 1,727,941
&R XA RA Fee and commission income 579,352 512,243
BRMAESH Fee and commission expense (28,291) (17,521)
FEARASWA Net fee and commission income 5 551,061 494,722
FRZHWA Net trading income 6 326,673 407,995
;‘%%ﬁ;‘#ﬂ()&ﬁé)/ Hﬁlﬁ?’i Net hedging (loss)/gain 7 (715) 815
] i & B A F R S Net gain on disposal of available-for-sale securities 8 74,774 43,208
H g A Other operating income 9 18,999 21,334
KEWA Operating income 2,856,487 2,696,015
KEHH Operating expenses 10 (1,281,214) (1,276,771)
HIBR BB ZE 48 B Y S &R A Operating profit before impairment 1,575,273 1,419,244
BERRBRREMERIRRE Impairment losses (charged)/written-back on loans
(%fH),/ Bl and advances and other accounts 11 (155,454) 54,459
SRR Operating profit 1,419,819 1,473,703
HEYE RS FEE Net loss on disposal of property and equipment (24) (376)
KEWESHBR), K= Revaluation (loss)/gain on investment properties (237) 3,846
BANEF Profit before taxation 1,419,558 1,477,173
FTi5#t Income tax 12 (230,303) (240,884)
BRI Profit for the period 1,189,255 1,236,289
BERAITRERNERS Attributable to equity shareholders of the Bank 1,189,255 1,236,289
F8EFFE0B MM B A Sz — 2 o The notes on pages 8 to 60 form part of this interim financial report.
—RE¥XFERE |003
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Condensed Consolidated Statement of Comprehensive Income

#HZE2016F6H30H LE618 A — R EHTZ For the six months ended 30 June 2016 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
B Z6A30HL6f@A
Six months ended 30 June
2016 2015
BETT BT T
HK$’000 HKS$'000
AR R Profit for the period 1,189,255 1,236,289
HREM2EKRE Other comprehensive income for the period
(BB REF I ERER) (after tax and reclassification adjustments)
HETEKEHF/EZWER ©  Items that may subsequently be reclassified to income statement:
WME N B R FIR Exchange differences on translation of
BTSSR R AIEE X =58 financial statements of overseas subsidiaries (21,775) 3,679
ARPEES Available-for-sale securities
NREENED - change in fair value 256,883 64,296
— HEREZNER — transfer to income statement on disposal (73,885) (41,170)
— REELEFIIE - transfer from deferred tax (27,963) (3,733)
HREM2E KR Other comprehensive income for the period 133,260 23,072
HRZHENELETE Total comprehensive income for the period 1,322,515 1,259,361
BERAITRERMNERS Attributable to equity shareholders of the Bank 1,322,515 1,259,361

FEoHFIE0B MM B AN HRER—BD -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 8 to 60 form part of this interim financial report.
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Condensed Consolidated Statement of Financial Position

201656 A30H — RA&FEX At 30 June 2016 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
6H30H 12HA31H
At 30June At 31 December
2016 2015
P 5T BET T BETIT
Note HKS$'000 HK$'000
BE Assets
Be RERIT - PRIFITR Cash and balances with banks, central banks

Eih e mgEn T and other financial institutions 13 26,418,115 20,322,734
EIRTT ~ PRIBITR Placements with and advances to banks,

e pEEm TR R BN central banks and other financial institutions 14 26,452,166 30,390,640
R BHREE Trading assets 15 3,899,833 4,277,539
BEEFER LB N EMERIE Loans and advances to customers and other accounts 16 182,973,363 173,479,925
AIHHEFES Available-for-sale securities 17 55,089,741 53,151,487
I EISE T Property and equipment 18

— REME - Investment property 185,707 185,944

— HAbW R EE — Other property and equipment 660,185 657,273
AT Y B 518 Tax recoverable 23(a) - 33,114
FRETRIE & Deferred tax assets 23(b) 8,378 36,312
EERE Total Assets 295,687,488 282,534,968
EEREaE Equity and liabilities
RITRHAL R RIS Deposits and balances of banks and

GFR Rk other financial institutions 19 6,798,283 2,658,301
BEPER Deposits from customers 20 227,193,053 220,683,709
RepAEaE Trading liabilities 2] 3,223,155 3,555,614
BEITERE Certificates of deposit issued 22 12,931,923 10,388,272
AEARE IR Current taxation 23(a) 98,908 61,910
RIEFHIAEE Deferred tax liabilities 23(b) 17,614 1,717
Hiw&E Other liabilities 24 9,410,147 12,365,023
BBER Loan capital 25 8,922,044 8,766,217
EEHE Total Liabilities 268,595,127 258,480,763
= Equity
&7 Share capital 26(a) 9,366,271 7,566,271
1 Reserves 26(b) 15,415,922 14,177,766
BEBRAITRE Total equity attributable to equity

MRS 4A%E shareholders of the Bank 24,782,193 21,744,037
HEIMERZTE Additional equity instruments 27 2,310,168 2,310,168
R Total Equity 27,092,361 24,054,205
ERRAEAE Total Equity and Liabilities 295,687,488 282,534,968

FEoHFIE0B MM B AN HRER—BD -

The notes on pages 8 to 60 form part of this interim financial report.
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2016 — unaudited

(Expressed in Hong Kong dollars)

EX ng ke i ffEaE g
EBRGE  EfRE  EMRR i -REk (Witeh)  BHIR
Ba  BREE  -REE  Dchange  Property Investment  BHAE  Regulatory  BEER Total  Additional  EEEH
Share Capital General  differences  revaluation  revaluation  Statutory general  Retained reserves equity Total
capital reserve reserve reserve reserve reserve reserve reserve profits ~ (note 26(b)) ~ instruments equity
BT BMTn BETR BETn BETR B¥Tn BETR BMTn BETn BMTn BETn BETR
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS000 HKS'000 HK$'000 HKS'000
R016E1A1H At 1 January 2016 7,566,271 6,589 100,000 (622) 55 (11,718) 58,943 149500 13875019 14,177,766 2,310,168 24,054,205
HEM6E6ANAL Changes in equity for the six months ended
6EAMERZS: 30 June 2016:
iyl Profitfor the perfod - - - - - - - - 1189255 1,189,255 - 1,189,255
BREt2ERE Other comprehensive income
for the period - - - (21,775) - 155,035 - - - 133,260 - 133,260
IncEhGEE Total comprehensive income for the period - - - (21,775) - 155,035 - - 1189255 1322515 - 13515
EIREERA Issue and allotment of shares 1,800,000 - - - - - - - - - - 1,800,000
REREEH Transfer fiom retained profits - - - - - - - - (84359) (84359 84,359 -
N -REFEFEE Ditrbution payment for
ATT Capital Securities - - - - - - - - - - (84,359) (84,359)
2016%6430A At 30 June 2016 9,366,271 6,589 100,000 (22397) 55 143317 58,943 149500 14979915 15415922 2,310,168 27,092,361
R015E1A18 At T January 2015 7566271 6,589 100000 97,554 % 86,890 55839 149500 11878483 12374910 2310168 22051349
EENI5F6ANAL Changes in equity for the six months ended
6EAMERRE: 30 June 2015:
il Profit or the period - - - - - - - - I6N9 1236289 - 136089
BhAh2EhE Other comprehensive income
for the period - - - 3679 - 19393 - - - 1072 - 5072
BneEhagE Total comprehensive income for the period - - - 3679 - 19393 - S 13629 1259361 - 1259360
RERBEA Transfer from retained profits - - - - - - - - 84.283) 84.283) 84283 -
B -REFEFZE Ditrbution payment for
ATI Capital Securities - - - - - - - - - - (84.283) (64,283)
R015868308 At30 June 2015 7,566,271 6,589 100,000 101,233 5% 106,283 955,839 149500 13030489 13,549,988 2310168 23420427
R0SE7A1R At 1 July 2015 7,566,271 6,589 100,000 101,233 5% 106,283 955,839 149500 13030489 13,549,988 2310168 23420427
EEWsENAYIAL Changes in equity forthe six months ended
6ERMERED: 31 December 2015;
lyeyi] Profit for the period - - - - - - - - 931918 931918 - 931918
PRt ENE Other comprehensive income
for the period - - - (101,855) - (118001) - - - (2198%) - (219,.856)
IneEhGeE Total comprehensive income for the period - - - (101.855) - (118,001) - - 931918 712062 - 712062
REREER Transfer from retained profis - - - - - - 3,104 - (87389) (84284) 84,284 -
TN -RETERES Disrbution payment for Additional Ter 1
Capital Securities
('AT1 Capital Securities’) - - - - - - - - - - (84,284) (84,264)
015128317 At 31 December 2015 7566271 6,589 100000 (622) 5% (1,718 58,943 149500 13875019 14177766 2310168 24054205

FoEEIE

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

£ 60 B HPH LB A 5k — &b D

The notes on pages 8 to 60 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2016 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
EZ6H30H16MEA
Six months ended 30 June
2016 2015
= BT BT
Note HK$'000 HKS$'000
RE/ (AR EE£HR Net cash flow generated from/(used in)
MR € FE operating activities 28(a) 3,676,111 (21,237,552)
ARREEBNRER Cash flow used in investing activities
BUESR BB HAE Dividends received from equity investment securities 2,791 4327
BAMEREE Purchase of property and equipment (74,515) (60,593)
HEME RREERE Proceeds from disposal of property and equipment - 5
ARBRELBENREFHE Net cash used in investing activities (71,724) (56,261)
R/ (AR BEELENELR Cash flow from/(used in) financing activities
BT TS 508 Proceeds from shares issued 1,800,000
TR —REREBERRES Distribution paid on Additional Tier 1 Capital Securities (84,359) (84,283)
SNEBERFE Interest paid on loan capital (248,287) (248,081)
RE/(AR)BELKNELFE  Net cash from/(used in) financing activities 1,467,354 (332,364)
REeRBSZSEEM (R )BE Net increase/(decrease) in cash and cash equivalents 5,071,741 (21,626,177)
MB1IENEERRSEEER Cash and cash equivalents at 1 January 51,695,416 62,537,493
R6A30ANEERESZEIER Cash and cash equivalents at 30 June 28(b) 56,767,157 40,911,316

FEoHFIE0B MM B AN HRER—BD -

The notes on pages 8 to 60 form part of this interim financial report.
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MG T EEMENE BRI AEEREED
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RAHPBERERRBE(EEYHRELE
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H 2201656 A30H 1L61E A M BB SR &
FrEi A RE 2 2015F 12 A3 HRFEERI R
FRESLLER - W MBEKASEZFA A
EFEEREMBRE - THR B A8 LB 75 )
= o RIBEBERAEH (F622E) 436K
ERELETBHRERNERERNELE
BHOT

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the HKICPA. It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority ("HKMA”). The interim financial
report should be read in conjunction with annual financial statements
for year ended 31 December 2015 which have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards ("HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2015.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2015 annual financial
statements, which have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs").

The financial information relating to the year ended 31 December
2015 that is included in the interim financial report for the six months
ended 30 June 2016 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:
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(1

(2)

mBLER (F)

BIEEB RGN (F6228) F66203)fE
MIR6ZE3IEFEK - REBB X 2EZE20159F
RANHFEMPBERE TR FME -

AEBEZBENS G M SRR ER
BEANETRE BT TER%HEEL
BELREBR TRAEIENENEE
AR I B E DI BB D AHED] (F622F) £

406(2) * 407K 2 EHA ©
ETHEAFELEBMATERAZES) -
ST BRMERT

A E R ERE TRAN
2015FERE FR—EH -

& 5 T3 22

BRI BB EIRE ERMN B B B FEE
EI6FNANB T EYHAEBEEERY
ﬂo

A BIGHE - RRBEARERN 2
FRBUENBIRTE -

FETHIRERE  WRAEMEREMN
(BRI ERRRE - B @HUAKEELEX

B2 480
rE°

Notes to the Interim Financial Report — Unaudited

(1

(2)

Basis of preparation (continued)

The Group has delivered the financial statements for the year ended
31 December 2015 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Group's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or
(Cap. 622).

(3) of the Hong Kong Companies Ordinance
Certain comparative figures have been restated to conform with
current period's presentation.

Changes in accounting policies

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2015 accounts.

Amendments to HKFRSs effective for the financial year ending 31
December 2016 do not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

There are no other amended standards or interpretations that
are effective for the first time for this interim period that could be
expected to have a material impact on this Group.

—AEREERE
Interim Report 2016
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FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is presented consistently with reportable
segments which are regularly reviewed or evaluated internally by the
chief operating decision-maker to allocate resources to the segments
and to assess their performance. The Group has identified the
following four main reportable segments:

Wholesale and cross-border banking business includes wholesale
banking business in Hong Kong and overseas branches, and China
banking. Wholesale banking mainly comprises corporate lending and
syndicated loans, trade financing and cash management. Overseas
branches include the management office unit in Hong Kong and
the branches operated overseas. China banking mainly includes a
subsidiary bank in China and the China banking management office
in Hong Kong.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services and small and medium enterprises (“SMEs") banking business,
wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the “Others” segment and inter-segment
expenses for the respective business segments.



P ERRT TS SRS B R — R Z Notes to the Interim Financial Report — Unaudited
(3) HER (&) (3) Segment reporting (continued)
(@) TE2HRHER (@) Reportable segments
BZE201656830A L6fEA
Six months ended 30 June 2016
ARAR BAR
BIEEK RRRTT MER
Wholesale and Personal and BRIRMH
cross-border business Treasury and Hith oy
banking banking markets Others Consolidated
BT BT T BET T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FRBMA () Net interest income/(expense) 1,498,483 777,892 (425,510) 34,830 1,885,695
Hip @A /(2 ) Other operating income/(expense) 292,517 323,900 324,961 (45,360) 896,018
HERMHEEFESFFWE  Net gain on disposal of
available-for-sale securities 16,629 - 58,145 - 74,774
BEWA(XH) Operating income/(expense) 1,807,629 1,101,792 (42,404) (10,530) 2,856,487
s E Operating expenses (247,995) (328,537) (43,993) (660,689) (1,281,214)
DEREEE L (TH), /WA Inter-segment (expenses)/income (149,036) (242,960) (55,139) 447,135 -
MBRREERRTH Operating profit/(loss)
"EHER(FE) before impairment 1,410,598 530,295 (141,536) (224,084) 1,575,273
ERNEF &ﬁﬁiﬂﬁﬁlﬁ Impairment losses written-back/
EBBEECEF (charged) on loans and
advances and other accounts 15,797 (17,574) (154,124) 447 (155,454)
BERF(EE) Operating profit/(loss) 1,426,395 512,721 (295,660) (223,637) 1,419,819
HEMENREFESR Net loss on disposal of
property and equipment (21) (3) - - (24)
KEMEEHER Revaluation loss on investment
properties - - - (237) (237)
AR (&8) Profit/(loss) before taxation 1,426,374 512,718 (295,660) (223,874) 1,419,558
Fri5t: Income tax - - - (230,303) (230,303)
,HHW}E&*U/(E?E) Profit/(loss) for the period 1,426,374 512,718 (295,660) (454,177) 1,189,255
Htb2EEE : Other segment items:
e Depreciation 5,865 9,466 187 56,277 71,795
201656 A30H
At 30 June 2016
HittABEE : Other segment items:
DHEEE Segment assets 155,865,162 42,285,608 124,354,651  (26,817,933) 295,687,488
PDEfBE Segment liabilities 154,868,926 113,946,613 27,855,344 (28,075,756) 268,595,127
HANEEMERFEY Capital expenditure incurred
during the period 6,400 6,051 2,736 59,328 74,515
—REEFERS
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(3) AEEHR (&)

(@) T2/ (&)

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(@) Reportable segments (continued)

BHZ=201556A30A 1618 A
Six months ended 30 June 2015
NSNS fEA R
BIRET EIEIRIT HER
Wholesale and  Personal and RIS
cross-border business  Treasury and Hih e
banking banking markets Others  Consolidated
BT T BT T BT T BT T BT T
HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000
SEMEWA () Net interest income/(expenses) 1,313,762 635,165 (238,126) 17,140 1,727,941
Hibagg A Other operating income 253,506 339,387 323,581 8,392 924,866
HERHBEBESFWZ  Net gain on disposal of
available-for-sale securities 12,426 - 30,782 - 43,208
A Operating income 1,579,694 974,552 116,237 25,532 2,696,015
L Operating expenses (233,616) (326,321) (34,677) (682,157) (1,276,771)
DEREE L (STH), /WA Inter-segment (expenses)/income (127,283) (192,457) (47,716) 367,456 -
HBREEEENNLE Operating profit/(loss)
wBA(BE) before impairment 1,218,795 455,774 33,844 (289,169) 1,419,244
B kam kR EMRE Impairment losses written-back/
FEBRERE,(C&F) (charged) on loans and
advances and other accounts 76,631 (14,261) (16,870) 8,959 54,459
RERF(EE) Operating profit/(loss) 1,295,426 441513 16,974 (280,210) 1,473,703
HEMERBETF Net (loss)/gain on disposal of
(E18) /&7 property and equipment (40) (338) - 2 (376)
BEMEEH WS Revaluation gain on investment
properties - - - 3,846 3,846
BARF (&8) Profit/(loss) before taxation 1,295,386 441,175 16,974 (276,362) 1,477,173
Fri5%: Income tax - - - (240,884) (240,884)
HA W;ﬁﬂ/(ﬁﬂﬁ) Profit/(loss) for the period 1,295,386 441,175 16,974 (517,246) 1,236,289
HthpEEE : Other segment items:
e Depreciation 8,322 11,349 158 46,863 66,692
201512 A31H
At 31 December 2015
Bt IER : Other segment items:
NEBE Segment assets 142,886,647 41,393,989 114,204,905 (15,950,573) 282,534,968
NEEE Segment liabilities 144,383,771 108,699,516 22,794,559 (17,397,083) 258,480,763
FREANEAES Capital expenditure incurred
during the year 6,884 28,637 1,304 81,661 118,486

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(b) Geographical information

The geographical information analysis is based on the location of

the principal operations of the subsidiaries, or in the case of the Bank

itself, the location of the branches responsible for reporting the results

or booking the assets and liabilities.

B Z6H300 LL6fE A
Six months ended 30 June

2016 2015 2016 2015

BADRA 50 A A BEWA IR

Profit before Profit before Operating Operating

taxation taxation income income

B¥TT BETT BETT BETT

HK$'000 HK$'000 HK$’000 HKS$'000

BB Hong Kong 1,212,473 1,154,892 2,542,263 2,294,400
AR At Mainland China 24,215 81,387 117,179 141,049
EJEi United States 94,336 93,874 101,594 72315
Ny Singapore 67,322 124,755 64,433 160,275
Hith Others 21,195 22,261 31,001 27,972
PEEIER Inter-segment items 17 4 17 4
1,419,558 1,477,173 2,856,487 2,696,015

6H30H 12H31H 6H30H 12H31H

At 30 June At 31 December At 30 June At 31 December

2016 2015 2016 2015

HEE HEE wmEE BafE

Total assets Total assets Total liabilities Total liabilities

BT T BT T BT T BETT

HK$'000 HKS$'000 HK$'000 HKS$'000

&5 Hong Kong 273,962,476 253,413,493 247,777,963 230,208,316
T A Mainland China 11,994,772 12,502,237 10,238,280 10,705,457
% United States 8,068,173 5,877,070 7,956,674 5,774,995
Fhngg Singapore 25,262,682 23,224,884 25,174,367 22,948,195
Hith Others 2,309,046 1,939,101 2,280,598 1,895,252
7 EBETE B Inter-segment items (25,909,661) (14,421,817) (24,832,755) (13,051,452)
295,687,488 282,534,968 268,595,127 258,480,763

TE-AF¥FERSE

Interim Report 2016
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(4) FEWARFEZH

Notes to the Interim Financial Report — Unaudited

(4) Interestincome and interest expense

(@) FIEWA (@) Interestincome
B Z6H30H L6fE A
Six months ended 30 June
2016 2015
BETT BT
HK$’000 HK$'000
S Listed securities 150,166 84,735
JELTES Unlisted securities 296,742 239,331
EIRTT R H AL & BhiE Y Balances and placements with banks and
EENTER other financial institutions 167,536 542,280
BRI EA () Advances and other accounts (Note) 2,807,625 2,499,036
JEIE R R BEFTAEBEN Interest income on financial assets that are not
DELEERNEHA at fair value through profit or loss 3,422,069 3,365,382
(b) FEZH (b) Interest expense
B Z6H30H 1L6fE A
Six months ended 30 June
2016 2015
BT T BT
HK$’000 HK$'000
HE - RITEHMS BEER Deposits from customers, banks and
TRk EAM other financial institutions and others 1,199,760 1,292,681
BT RE Certificates of deposit issued 84,449 93,128
EEITEBER Loan capital issued 252,165 251,632
IEIE R R BEFT AEBEN Interest expense on financial liabilities that are not
CRIBENFEX T at fair value through profit or loss 1,536,374 1,637,441
MIEE Note:

Included in the above is interest income accrued on impaired financial assets
of HK$27,828,000 (six months ended 30 June 2015: HK$3,721,000), which
includes interest income on unwinding of discount on the loan impairment
losses of HK$15,958,000 for the six months ended 30 June 2016 (six months
ended 30 June 2015: HK$3,410,000).

B £2016F6A30H k6@l B - M F Bl A S
FERES RS E B ER B U A 27,828,000
JC (20159F6 4308 LE6f@ A : & #3,721,0005T)
HA B eBREEFHRERBEITIRER M S A
#515,958,0007T (20155768308 LE6fd A : & ¥
3,410,0007T) °

014 FIFHRIT (ERR) BIRAR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(5) Netfee and commission income

(5) FEARAZWA

HZ6H30H1t6fEA
Six months ended 30 June
2016 2015
BET T BT T
HK$’000 HK$'000
ERNASKA Fee and commission income
ZRERAS Bills commission 57,220 59,469
(RN LON Card-related income 14,622 14,336
—RRIBTTARFE General banking services 58,114 59,027
R Insurance 195,997 147,617
KREREBEIREER Investment and structured investment products 37,299 95,774
BEX - EYNpEER Loans, overdrafts and facilities fees 215,696 135,666
Hh Others 404 354
579,352 512,243
ERNMEESE Fee and commission expense (28,291) (17,521)
551,061 494,722
HA Of which:
FEAMMBSWACTEERE Net fee and commission income (other than the
AHERFENERE)  BR amounts included in determining the effective
WL AR EBET ABER interest rate) relating to financial assets and
MNemEEREE liabilities not at fair value through profit or loss:
AR ON - Fee and commission income 287,538 209,471
—EAREET N - Fee and commission expense (11,163) (7,838)
276,375 201,633

SE-REREERE |o1s
Interim Report 2016
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6) FXHZWA

Notes to the Interim Financial Report — Unaudited

(6) Nettradingincome

HZ6H30H1t6fEA
Six months ended 30 June
2016 2015
BET T BT T
HK$’000 HK$'000
B BINE W ERE 1B Gains less losses from dealing in foreign currencies 201,717 274318
BEX S5 RGEEWREE Gains less losses from trading securities 12,288 2,291
HihE = e SR ER Gains less losses from other dealing activities 21,728 29,112
R EEENFMEMA Net interest income on trading activities

— kW ~ Listed 5,211 435
—JELEm™ — Unlisted 85,729 101,839
326,673 407,995

FrBEINEMRRBR M msBBEN N ESE
BINEW RE B | AREIINER ZiA g
NEFEEENER - A THBEREHN D
MU AR ES—8 -

(7) B (BE)WE

All foreign exchange related gains or losses have been reclassified into
“Gains less losses from dealing in foreign currencies” to indicate the
result arising from foreign exchange dealing activities in the previous
year. Certain comparative information was reclassified to conform
with the current period’s presentation.

(7) Net hedging (loss)/gain

B Z6A30H6MEA
Six months ended 30 June
2016 2015
BT T BT
HK$’000 HK$'000
NAREBELETF(EHE), RS Net (loss)/gain on fair value hedge (715) 815

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(8)

(9)

Notes to the Interim Financial Report — Unaudited

HETHEERS TS (8) Net gain on disposal of available-for-sale securities
B Z6A30H6f@A
Six months ended 30 June
2016 2015
BET T BT T
HK$’000 HKS$'000
mRFEFEEENFERRE Net revaluation gain transferred from reserves 73,885 41,170
ARHIE A R F W= Net gain arisen in current period 889 2,038
74,774 43,208
Hn Q& WA (9) Other operating income
BZ6A30H6f@A
Six months ended 30 June
2016 2015
BT I BT TT
HK$'000 HKS$'000
A B R B SR B A Dividend income from available-for-sale equity securities
— — Listed 91 227
—3ELtmM - Unlisted 2,700 4,100
WEYHEMLWIRERESH © Rental income from investment properties
P& 1£158,0007C (201546 A30H less direct outgoings of HK$158,000
1F6fE R : B #143,0007T) (six months ended 30 June 2015: HK$143,000) 3,598 3,742
HAh Others 12,610 13,265
18,999 21,334

S
Interim Report 2016
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(10) EEXH

Notes to the Interim Financial Report — Unaudited

(10) Operating expenses

B Z6A30H6f@A
Six months ended 30 June
2016 2015
BT T BT
HK$’000 HKS$'000
(a) BIEA (a) Staff costs
FENMEME TKAK Salaries and other staff costs 749,438 720,646
RIRE A Retirement costs 44,483 41,022
793,921 761,668
(b) #TE (b) Depreciation
MEREBEHEITE Depreciation of property and equipment
—RELCEHERSENEE - Assets held for use under operating leases 9,650 10,227
—H&EE — Other assets 62,145 56,465
71,795 66,692
(c) Hft & Z (c) Other operating expenses
MERZBET D Property and equipment expenses
(TEFETE) (M) (excluding depreciation) (Note)
—PERSE — Rental of property 134,863 129,206
—HAh - Others 95,298 78,918
= E RPN 2 Auditors’ remuneration 3,860 5227
EEE Advertising 15,924 23,509
WMAE - R R ER S Communication, printing and stationery 45,271 45308
FENEEER Legal and professional fees 24,163 10,383
A Others 96,119 155,860
415,498 448,411
T AR Total operating expenses 1,281,214 1,276,771
BoaE - Note:

B ZE2016F6A30H Lofl A - Efbage
BiEGEREYMsEENBEELE 2585
SR TR E T B #52,645,0007T (2015%E6 8308 IF
6fE A : /&M 704,0000T) REMEERES H (B
EWERS) 7 %128389,0007T (201556 H30H

1E6fE A« ##123,280,0007T) ©

018| RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

X HBEE

months ended 30 June 2016.

Included in other operating expenses are the minimum lease payment
under operating leases of HK$2,645,000 (six months ended 30 June 2015:
HK$704,000) for renting equipment, and HK$128,389,000 (six months ended
30 June 2015: HK$123,280,000) for renting property and other assets for the six
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Notes to the Interim Financial Report — Unaudited

THERENCENOE -

(11) EFRBFZ R EMEREREEIE (11) Impairment losses on loans and advances and other
accounts
BZ6H30H L6fEA
Six months ended 30 June
2016 2015
BETT BT
HK$'000 HKS$'000
BEEERCER), /B Impairment losses (charged)/written-back
—ERRE8m; - Loans and advances (1,330) 71,329
— HAbARIE - Other accounts (154,124) (16,870)
(155,454) 54,459
ERNBAT K EMRIERE Impairment losses (charged)/written-back on
518 (&) /Bl # loans and advances and other accounts
— @RI FEE - Individual assessment (187,661) (56,043)
— R A A - Collective assessment 32,207 110,502
(155,454) 54,459
Hep: of which:
— 2R - Additions (275,483) (162,884)
— [ — Releases 86,167 200,056
— g Ol 4 %58 - Recoveries 33,862 17,287
(155,454) 54,459
422 A ST A i $2 9B R (O] 8% B 88 39740 8 2 s At LA Additions and releases of collective assessment have been reclassified
AEE RS o AFANENES @ & to reflect the overall movement in the previous year. Certain

comparative information was reclassified to conform with the current
period’s presentation.

S
Interim Report 2016
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(12) FEWERATHIAEH

Notes to the Interim Financial Report — Unaudited

(12) Income tax in the consolidated income statement

B Z6H30H 1L6fE A
Six months ended 30 June
2016 2015
BT T BT IT
HK$’000 HK$'000
REABE - EBFEH Current tax — Hong Kong Profits Tax
HI %S Provision for the period 198,041 179,131
REABLIE — BN IE Current tax - Overseas
B2 Provision for the period 14,084 25,915
WA FERIBEERR Under-provision in respect of prior periods 1,962 6,701
16,046 32,616
IEFEBIE Deferred tax
T = B E A (M FE23(0)) Origination of temporary differences (note 23(b)) 16,216 29,137
230,303 240,884

B RIS T 18 DA B A 51 FE SR B R T 1%
T E16.5% (B £2015F6 8308 1F6fE 7 -
16.5%) 5T & o BINDTTRHIB A RMTIIR
AR BB E R A B IR T R o

(13) RERERT > PRV|AREMER

The provision for Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2015: 16.5%) of the estimated assessable
profits for the period. Taxation for overseas branches and subsidiaries
is charged at the appropriate current rates of taxation in the relevant
countries.

(13) Cash and balances with banks, central banks and other

BN ER financial institutions
6H30H 12A31H
At 30 June At 31 December
2016 2015
BET T BT
HK$’000 HK$'000
RE Cash in hand 245,727 228,554
EHRRIBITHETT Balances with central banks 1,958,784 1,263,157
HERITHNER Balances with banks 12,824,431 7,881,427
TEH A & BB R 4717 Balances with other financial institutions 11,389,173 10,949,596
26,418,115 20,322,734

020 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(14) HET > PRE|ETRE S BMEE L
FRE 2K

Notes to the Interim Financial Report — Unaudited

(14) Placements with and advances to banks, central banks
and other financial institutions

6H30H 12A31H
At 30 June At 31 December
2016 2015
BT T BT
HK$’000 HK$'000
ERITHER Placements with banks 26,056,371 27,348,928
HEIRITHIE R Advances to banks 395,795 3,041,712
26,452,166 30,390,640

E|HiH - Maturing:
—1MEARA — Within 1 month 17,451,241 13,676,427
Sk EN S — Between 1 month and 1 year 8,962,117 16,694,838
—1F1& — After 1 year 38,808 19,375
26,452,166 30,390,640

201656303 K2015%E12831H0 @ &K &
B 7ER1T R E & RS R 2 2k R I R A
B MERZSAFTURBEERREE
1 -

(15) REAREE

There were no impaired advances to banks and other financial
institutions at 30 June 2016 and 31 December 2015, nor were there
any individually assessed impairment allowances made for them on
these two dates.

(15) Trading assets

6H30H 12A31H
At 30 June At 31 December
2016 2015
BET T BT T
HK$’000 HK$'000
R BBEBF Trading securities
—EBES — Debt securities 436,337 212,827
—REE® ~ Investment funds 1,146 1,489
PTAETEMIEARBEPIEF325330)) Positive fair values of derivatives (notes 32 and 33(b)) 3,462,350 4,063,223
3,899,833 4,277,539
L EEERWSITHBUT . Issued by:
RS 1 8 Sovereigns 2,730 -
WITREM S gL E Banks and other financial institutions 276,391 131,638
a4 Corporate entities 158,362 82,678
437,483 214,316
B ETHE DA Analysed by place of listing:
RNEELE™M Listed in Hong Kong 201,759 57,788
REBAINMEE -7 Listed outside Hong Kong 48,451 32,896
LT Unlisted 187,273 123,632
437,483 214,316

S
Interim Report 2016
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(16) FFERRBR K HAIRE

Notes to the Interim Financial Report — Unaudited

(16) Loans and advances to customers and other accounts

(a) BFFERRIBAREMIRERHEESE (@) Loans and advances to customers and other accounts less
impairment allowances
6H30H 12H318
At 30 June At 31 December
2016 2015
BET T BET T
HK$’000 HK$'000
BEER LA ERE Gross loans and advances to customers 176,161,012 169,869,738
B Impairment allowances
— @RI FEE ~ Individually assessed (279,246) (296,732)
== - Collectively assessed (353,396) (399,376)
175,528,370 169,173,630
JESTF B M E A BRIA Accrued interest and other accounts 7,548,947 4,506,138
BB Impairment allowances
— B RIEEE ~ Individually assessed (103,954) (199,843)
7,444,993 4,306,295
182,973,363 173,479,925
BEERLRBTEDEE Included in loans and advances to customers:
I Trade bills 4,451,796 5,205,237
BB ZEE Impairment allowances
— (BRI FE — Individually assessed - (139)
— iR B FHE - Collectively assessed (893) (690)
4,450,903 5,204,408
BIsE - Note:

1E20165F6 4308 + & #103,954,0007T (2015%F -
75 #199,075,0007T) FHRREEBE W AEM
IREEERIRERERE St HERLITEER
BT AR D EE KRR -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

or unwinding transactions of certain derivative products.

At 30 June 2016, an impairment provision of HK$103,954,000 (2015:
HK$199,075,000) was being included in the individual impairment provisions
of the other accounts, this was provided for the failure in settlement of expired
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(16) EFERRBHRREMIRE (&)

(b)

BRIOIEDTNEFERR BN (b)
A MBI RETHA M RIRESE R

RAND B EREDL

Notes to the Interim Financial Report — Unaudited

(continued)

and definitions used by the HKMA.

(16) Loans and advances to customers and other accounts

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

201656 A30H 20156124318
At 30 June 2016 At 31 December 2015
FERNER BEANEP
ERRBH ERRBR
EFEN HAEEIE EFER #EEHE
RBREE % of gross N EFNAAEE % of gross

Gross loans
and advances

loans and
advances to

Gross loans loans and

and advances advances to

to customers customers to customers customers
BT  covered by BB covered by
HK$’000 collateral HK$'000 collateral
IHER Industrial, commercial and financial
o EX - Property development 12,875,191 52 13,160,361 66
—WERE - Property investment 25,152,630 68 19,535,863 69
—PRhE - Financial concerns 9,125,608 30 6,742,829 40
—RELL - Stockbrokers 3,266,531 68 3,511,763 45
—HBRTEE - Wholesale and retail trade 17,331,817 73 17,915,876 79
—REX - Manufacturing 8,831,898 32 7,493,445 35
— B NERRE — Transport and transport equipment 3,446,595 22 3,492,239 22
—IRETH) — Recreational activities 872,446 100 954,102 95
— &R ~ Information technology 92,532 16 14,755 100
—HAt - Others 10,894,890 43 7,987,067 50
fEA Individuals
-BEIEEBEEE ] ~ Loans for the purchase of flats under
[ABEB2EERE the Home Ownership Scheme,
HERIEAEEER Private Sector Participation Scheme
TE NEFER and Tenants Purchase Scheme 8,156 100 8,760 100
—BEHEMEEDE - Loans for the purchase of
HER other residential properties 12,709,225 100 12,404,811 100
—EAFREXK — Credit card advances 416,123 - 426,795 -
—Hfth - Others 7,926,075 85 7,850,685 85
EEREANERR Gross loans and advances
BB for use in Hong Kong 112,949,717 62 101,499,351 67
EHRE Trade finance 11,010,357 24 11,061,512 24
FERBAIMEAK Gross loans and advances
ERRBRBEE for use outside Hong Kong 52,200,938 36 57,308,875 43
BEFERRBTBEE Gross loans and advances to customers 176,161,012 52 169,869,738 56

S
Interim Report 2016
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(16) EFERRBHRREMIRE (&)

Notes to the Interim Financial Report — Unaudited

(16) Loans and advances to customers and other accounts

(continued)
() REEZEEEFNBH (c) Impaired loans and advances to customers

6H30H 12H318

At 30 June At 31 December

2016 2015

BT T BET T

HK$’000 HK$'000

WEEFER N A ATE Gross impaired loans and advances to customers 1,507,749 1,506,685
T E R — BRI FT S Impairment allowances - Individually assessed (279,246) (296,732)
1,228,503 1,209,953

HEERNBRARE(EEFER  Gross impaired loans and advances as a % of

MBREENT DX total loans and advances to customers 0.86% 0.89%

REE RN B R RIEERN A RENTE
EE - AMEERREFEER

KERFENBREEBEETERNEE
ELEERRBEFAFER RO ER
& (B & #396,573,0007T (2015512 A31H -
B #433,2150007T) c EEEFREEHE
ERAEYELBERNEASEBNREST
FRAERK o

m

HEPER MBI 0% A L - WIR(E
RIERAZE D BRRERT P ER M BROM

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

Individually assessed impairment allowances were made after
taking into account the realisable value of collateral in respect of
such loans and advances of HK$396,573,000 (31 December 2015:
HKS$433,215,000) for the Group. This collateral mainly comprises
mortgage interest on residential or commercial properties and cash
placed with the Group.

The analysis of impaired loans and advances to customers of the
individual loan usage category, which accounted for 10% or more of

/N the gross loans and advances to customers, is as follows:
201656 A30H
At 30 June 2016
18 51 ) HEERF
HEEE HEERE ERREX
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT T BT T BT
HK$’000 HK$’000 HK$'000
MEIRE Property investment 518 2,648 10,690
ERBLIME A Gross loans and advances
BR N BR AR for use outside Hong Kong 53,440 106,945 434,496
53,958 109,593 445,186

024 FIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(16) BEFEXRBT R EMERIE (&) (16) Loans and advances to customers and other accounts
(continued)
() BWEFFEREBR (&) (c) Impaired loans and advances to customers (continued)
2015%F12A31H
At 31 December 2015
&R RE VEREES
SRE A TE B KRB
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT T BT IT BT T
HKS'000 HKS'000 HK$'000
YR E Property investment - 2,755 30,297
HEELTEE Wholesale and retail trade 47,931 89,632 162,104
ERBUIMERAR Gross loans and advances
B KRB 4aRE for use outside Hong Kong 65,451 162,470 425,472
113,382 254,857 617,873
(17) A[EHERSH (17) Available-for-sale securities
6H30H 12HA31H
At 30 June At 31 December
2016 2015
BET T BT
HK$’000 HK$'000
BN FHRE Certificates of deposit held 15,647,936 12,375,180
BEFES Debt securities 29,431,951 22,261,330
BEA5(BIEINEESZER) Treasury bills (including Exchange Fund Bills) 9,918,193 18,420,015
TR S Equity securities 91,661 94,962
55,089,741 53,151,487
DLETEB R THEBIT . Issued by:
RIS Sovereigns 11,553,167 19,381,998
WITREM S G Banks and other financial institutions 33,491,219 26,391,962
12 Corporate entities 7,723,295 7,377,527
NS Public entities 2,322,060 -
55,089,741 53,151,487
BRETHEE D Analysed by place of listing:
REB LT Listed in Hong Kong 6,170,580 5,209,473
REBAIMEE ETH Listed outside Hong Kong 6,110,039 5,215,093
JELET Unlisted 42,809,122 42,726,921
55,089,741 53,151,487
BRREEEESN AR EE Fair value of individually impaired debt securities 92,270 91,364

SE-REREERE Iozs
Interim Report 2016
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(18) MEKRRZE

Notes to the Interim Financial Report — Unaudited

(18) Property and equipment

& BE
HERZE
REME Hih Furniture,
Investment Other fixtures and k]
properties premises equipment Total
BT BT BT BT
HKS$'000 HKS$'000 HKS$'000 HKS$'000
A HE : Cost or valuation:
201651818 At 1 January 2016 185,944 632,009 1,313,506 2,131,459
=0 Additions - - 74,515 74,515
HE Disposals - - (6,069) (6,069)
BEEEB Loss on revaluation (237) - - (237)
Rk Exchange adjustments - - 1,417 1,417
7201656 H30H At30June 2016 185,707 632,009 1,383,369 2,201,085
PREEMNEABEEDN  The analysis of cost or valuation of
mE the above assets is as follows:
&N Cost - 614,412 1,383,369 1,997,781
fHE Valuation
—1985%F - 1985 - 17,597 - 17,597
—2016%F -2016 185,707 - - 185,707
185,707 632,009 1,383,369 2,201,085
201551 A1H At 1 January 2015 182,898 632,009 1,224,783 2,039,690
&N Additions - - 118,486 118,486
k= Disposals - - (22,790) (22,790)
B A% Gain on revaluation 3,046 - - 3,046
BEE 5 SR B Exchange adjustments - - (6,973) (6,973)
2015812 A31H At 31 December 2015 185,944 632,009 1,313,506 2,131,459
LHREENEAREEDM  The analysis of cost or valuation of
meE the above assets is as follows:
%N Cost - 614,412 1,313,506 1,927,918
HE Valuation
—1985%F - 1985 - 17,597 - 17,597
—2015% -2015 185,944 - - 185,944
185,944 632,009 1,313,506 2,131,459
RitiIFE . Accumulated depreciation:
201651818 At 1 January 2016 - 305,709 982,533 1,288,242
HARITE Charge for the period - 6,810 64,985 71,795
o & i [0 Written back on disposals - - (6,044) (6,044)
LS Exchange adjustments - - 1,200 1,200
®20165F6A30H At 30 June 2016 - 312,519 1,042,674 1,355,193
201551 18 At 1 January 2015 - 292,090 888,667 1,180,757
FEFE Charge for the year - 13,619 121,516 135,135
(A H & iy [o] Written back on disposals - - (21,997) (21,997)
Rk Exchange adjustments - - (5,653) (5,653)
2015812 A31H At 31 December 2015 - 305,709 982,533 1,288,242
IREFE Net book value:
20166 H30H At 30 June 2016 185,707 319,490 340,695 845,892
2015812 A31H At 31 December 2015 185,944 326,300 330,973 843,217

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(18) M¥ERRE ()

REWMFEEM

20165F6 A30R - AEEEEEL2RBEE
SOAIERTRENYEGERSEHAER
MIEEME - MEGHEUNAATSEEAE
ERFE(EBHBREER) F135% [
RBEFEINER AEEEHEBEERE
#236,7007C (20155128318 : 815 EHE
B /3785 #3,046,0007T) + I E FF A20165F6 H
30H BifEM I ER R ©

Notes to the Interim Financial Report — Unaudited

(18) Property and equipment (continued)

Investment properties

All investment properties of the Group were revalued and assessed
by the management of the Group at 30 June 2016 with reference to
the property valuation report which conducted by an independent
firm of surveyors. The basis of the property valuation was on market
value, which is consistent with the definition of fair value under HKFRS
13, Fair value measurement. The revaluation loss of HK$236,700 (31
December 2015: a revaluation gain of HK$3,046,000) was recognised
and charged to the income statement for the period ended 30 June

2016.
(19) RITREMSRMBEBNTFRRET (19) Deposits and balances of banks and other financial
institutions
6H30H 128318
At 30 June At 31 December
2016 2015
BET T BT
HK$'000 HKS'000
RITHER L& Deposits and balances from banks 6,798,283 2,658,301
(20) BEF1FXK (20) Deposits from customers
6HA30H 12H31H
At 30 June At 31 December
2016 2015
BT T BT
HK$’000 HK$'000
EHAR RPN Demand deposits and current deposits 22,189,821 20,094,257
HEER Savings deposits 41,758,390 36,751,099
TEHA - BIHA K50 HR#m AN 15 50 Time, call and notice deposits 163,244,842 163,838,353
227,193,053 220,683,709

ToAEREERE
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1) XZAREE

Notes to the Interim Financial Report — Unaudited

(21) Trading liabilities

6H30H 128318
At 30 June At 31 December
2016 2015
BT T BT
HK$'000 HK$'000
METAEMNBARER Negative fair value of derivatives
(PftEE325%33(b)) (notes 32 and 33(b)) 3,223,155 3,555,614
(22) ERITERE (22) Certificates of deposit issued
6H30H 12HA31H
At 30 June At 31 December
2016 2015
BT T BT T
HK$’000 HK$'000
IR RE Non-trading 12,931,923 10,388,272

(23) FREMBARR RITRI TSR

(@) AHREUBRRARAROERABIES

(23) Income tax in the consolidated statement of financial

position

(@) Current taxation in the consolidated statement of financial

position represents:

6H30H 12A31H
At 30 June At 31 December
2016 2015
BET T BT
HK$’000 HK$'000
BN FERNEBR ST ER Provision for Hong Kong Profits Tax for the period/year 198,041 344,233
EEHNIEH Provisional Profits Tax paid (472,666) (375,622)
(274,625) (31,389)
HIAFFEA B RS EES Balance of Profits Tax provision relating to prior years 323,110 -
48,485 (31,389)
FFONER TE 2 Provision for overseas taxation 50,423 60,185
98,908 28,796

Hepo: Of which:
A Ug [o] § 18 Tax recoverable - (33,114)
RNERFHTE Current taxation 98,908 61,910
98,908 28,796

028] R{SIRIT (EIKR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(23) Income tax in the consolidated statement of financial
position (continued)

CRANELEHESERERE (b) Deferred tax assets and liabilities recognised
CREEMBMRARERNRLERE (B The components of deferred tax (assets)/liabilities recognised in the
BE)/ BENES ERANERSESIINT consolidated statement of financial position and the movements
during the period are as follows:
RERHE  EXREX THHERS
BREHENE HERE NEER EftHR
Depreciation  Impairment Fif Revaluation
allowances in allowances  Revaluation  adjustments for
excess of related  forloansand  adjustments available-for-sale Hitr k]
depreciation advances for properties securities Others Total
BETT BETT BETT BETT BETT  RETET
ELHERE : Deferred tax arising from: HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R2016F1818 At 1 January 2016 34,501 (61,915) 1,614 (35) (8,760) (34,595)
RAWKRMME,  Charged/(credited) to consolidated
(m&) (FiteEn2) income statement (note 12) 3,023 6,420 - - 6,773 16,216
RREEAS L Charged to reserves - - - 27,963 - 27,963
[E 5 R H 9% Exchange and other adjustments 64 (571) - - 159 (348)
20166 A30H At30June 2016 37,588 (56,066) 1,614 27,928 (1,828) 9,236
R2015E1 AR At 1January 2015 34,263 (63,045) 1621 18,271 (18,899) (27,788)
FAWERA Charged/(credited) to consolidated
i/ (EE) income statement 260 1118 ) 9,809 11,180
REERE R Credited to reserves - - - (18306) - (18306)
X R HMmAZ Exchange and other adjustments (22) 12 - - 329 319
20158 12R31H At 31 December 2015 34,501 (61,915) 1614 (35 (8,760) (34,595)

S
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(23) FEMBRRRATHFAER (&)

(b) CRIBNEEHAEEREE (H)

Notes to the Interim Financial Report — Unaudited

(23) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised (continued)

6H30H 12H31H
At 30 June At 31 December
2016 2015
BETT BT T
HK$’000 HKS$'000
TE4R & B ISR A R T RR A Net deferred tax assets recognised on the
IR IEE E consolidated statement of financial position (8,378) (36,312)
TEfr & B AR R IR Net deferred tax liabilities recognised on the
FIRLERIA AR consolidated statement of financial position 17,614 1,717
9,236 (34,595)

(0 XRERNWEZEHEBEEE
B RRA LA EANRE BT 1HE &
JERRT % A A A S 1B - 7201656 A
308 - AEEBEWRERRFTHIBEEENE
IEFR B & FE 578 152,649,0007T (2015812 A
318 : B #2,624,0007T) o 1R ¥ IR BF B 7% 15
Bl - EERIBEBSEREA -

(24) HittBE

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$2,649,000 at 30 June 2016 (31 December
2015: HK$2,624,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(24) Other liabilities

6H30H 12H31H

At 30 June At 31 December

2016 2015

BT T ST T

HKS$'000 HK$'000

BEEFNEMNERE Amount payable for purchase of debt securities 156,610 2,770,458
e K E A R~ BRIE Accruals and other payables 9,253,537 9,594,565
9,410,147 12,365,023

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED



hERRA TS SR MY R — R E

(25) BEHEX

Notes to the Interim Financial Report — Unaudited

(25) Loan capital

6H30H 12H31H
At 30 June At 31 December
2016 2015
BETT BT T
HK$’000 HK$'000
FBEE6875%  HE Subordinated notes with
500,000,000 T B & (B R > US$500 million at 6.875% * 4,223,441 4,132,209
FRBEAH3875% * HIE Subordinated notes with
300,000,0003 JT B 18 (8 = &+ US$300 million at 3.875% ** 2,322,279 2,306,392
FBRAE6.000% @ FE Subordinated notes with
300,000,000 JT ) & (8 B2 5> US$300 million at 6.000% *** 2,376,324 2,327,616
8,922,044 8,766,217

*%

201068248 + 2N 17 1R ¥ 7200712 A
¥ 1 #92,000,000,000% 7T &) FR B E R A2
(TP EAE BT E]) RR2010F6 8 3 M
BEBK - BITE B K AR6S7SN L EHE
500,000,000 7T, (55 {8 5 % 3,888,900,0007T)
MEBEZE ELZEBREMNERZHE
FRAR] LT - WiER2020%6 24 EH ©

20129F9 72780 + ATT IR IR LA £ & 5
ZERHEIRR0NEABEEMEER
BK - %% 1T TE {E300,000,0005 7T (5 {E B
2,326,100,0007T) W& EZE - BITE T F
B X A3875% @ BFFIREE2017F9728
HiE » BEATEEBLSHIREERZE - 8)
HEEFERAERNERFHREESZE
B NN3250%5F F = o 33 L IR FT N
REGMABMR AR ET » WiEHR2022F9 A28
HEE -

2013F1MA7H » AITIR B LA £ & & 5
ERATE RR03FI0A B ENBEER
BK - E% 1T TE {8300,000,0005 7T (5 1{E B
2,325,800,0007T) MR ERIE - ZBREZE
HEBEBHBEZ) M_PEARER - 1%
EEEHZEEF A EFER6.000% - F¥F
KEZE2019F5878 1L BERABTE
BOE  RENEENEGIREERSFH
FEEBREGEEEE R NATI8%F FREH
il c BEZRERERSRELEMABR
NE LT WER202455 A7HFIE -

*%

Under a US$2 billion Medium Term Note Programme (“the Programme”)
issued in December 2007 and the new Offering Circular issued in June
2010, the Bank issued subordinated notes on 24 June 2010 with a face
value of US$500 million (equivalent to HK$3,888.9 million). The notes
bear an interest rate of 6.875% per annum, payable semi-annually. The
notes are listed on the Singapore Exchange Securities Trading Limited
and will mature on 24 June 2020.

Under the Programme and the new Offering Circular issued in August
2012, the Bank issued subordinated notes on 27 September 2012 with
a face value of US$300 million (equivalent to HK$2,326.1 million). The
notes bear interest at a fixed rate of 3.875% per annum, payable semi-
annually until 28 September 2017, and thereafter fixed at an interest
rate of the prevailing five-year US Treasury bonds yield plus 3.250% per
annum if the notes are not redeemed on or before the call date at the
option of the Bank. The notes are listed on the Singapore Exchange
Securities Trading Limited and will mature on 28 September 2022.

Under the Programme and the new Offering Circular issued in October
2013, the Bank issued subordinated notes on 7 November 2013 with
a face value of US$300 million (equivalent to HK$2,325.8 million) and
qualified as Basel lll-compliant Tier-2 capital. The notes bear interest at
a fixed rate of 6.000% per annum, payable semi-annually until 7 May
2019, and thereafter fixed at the interest rate of the prevailing five-
year US Treasury bonds yield plus 4.718% per annum if the notes are
not redeemed on the call date. The notes are listed on the Hong Kong
Stock Exchange and will mature on 7 May 2024.
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(26) EXR K #1E

Notes to the Interim Financial Report — Unaudited

(26) Capital and reserves

(@ mBA& (@) Share capital
(i) ZER (i)  Ordinary shares
201656 A30H 2015%F12A31H
At 30 June 2016 At 31 December 2015
RAEE B¥Tr BAEE ABETT
No. of shares HK$’000 No. of shares HKS$'000
CRITRHZEER . Ordinary shares, issued and fully paid:
M1A18 : At 1 January 7,283,341,176 7,566,271 7,283,341,176 7,566,271
ZE1TANEC 3£1,800,000,0000% Issuance and allotment of
T 1,800,000,000 ordinary shares 1,800,000,000 1,800,000 - -
R6H30 El/fJ"\‘\12H 31H At 30 June/31 December 9,083,341,176 9,366,271 7,283,341,176 7,566,271

(i)  RARBITHIRR (7
201651 A268 » AN 17 3 17 & B %
1,800,000,0008% E 3@ AR - AR EERE
AR EERIERT AR - REEER
ERIERAR AT ©

(i)  ARE
TERFEEABRUDTRTIRAKR
B MBERTITHRREARE LG
BR—FHHARE - FIEEREKRESE
RIS ZBEARITHRIBREE ©

(b) REEHEERBN
i) BEXf#EE
BRI A DK TR ©

(i)  —ARIEE
—REBRRRE EFEH — K
R WHAI IR TR o

(iii)  [E 5 ZE A
BN E=RREGRIEMERBRE GINE
TR BB R M E £ R E L E5E o

032 HIFIHRIT (EIRR) BIRAR
CHINA CITIC BANK INTERNATIONAL LIMITED

(i) Shares issued during the period
The Bank issued and allotted 1,800,000,000 ordinary shares
at the consideration of HK$1.00 each to its immediate parent
company, CITIC International Financial Holdings Limited, on 26
January 2016.

(ii)  Dividend
The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at shareholders’ meetings of the Bank. All ordinary shares
rank equally with regard to the Bank's residual assets.

(b) Nature and purpose of components of reserves
(i)  Capital reserve
The capital reserve is not available for distribution to
shareholders.

(i)  General reserve
General reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

(iii)  Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.
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(26) EAXRK#E (&)

(b)

REMERBN (&)

(iv)

v)

(vi)

(vii)

(viii)

WEEM#E
MEBGHRE R AR TR -
RRBF O E B (R B EH) (F622
B) BN EE  BLRBETENE
BEIEA) -

REE#1E
REEMARREERGEARANA
HHEERBFN R FRABEEZS -

EEBBNE

REFBEMEBEMBRE  ATHEE
B b B ER1T - PERITEER (F
B) BR 2R (THERTEE(F
B)) FERESFOHRE DN T E
B0%1E AT RED K T IR EVEATE Bk
NE BEAERBROBEREZER

IR 2 50%89 7K F o

JEE—RIAE

RBEFPBERITESR > PERTEE
(B BRIDEE — R BEBR
EEENMBEOR  BEREERERE
REEMAEE HNAREEN%ER
—RER - UBERKERNELR
Ko RE—MEBEARAEE ER
HYE AR —ER D o

REG & F

REEBBARITEKRL) FHAEE
EENHE  AMIEEREREPHE
BERADCHERBEEBLINE S K
AREEEMNERRERNREREX
TR KHBATERE  RENEY
EEETREREMNAEE - R20165F
6H308 - RB MNP BFHEILE B
WEAKRE T AITRREN S REE
2,606,402,0007C (20155128318 + 8
#2,571,972,0007T) + 1B 7K 3% B AR LT
BiEARER °

Notes to the Interim Financial Report — Unaudited

(26) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)

(iv)

(v)

(vi)

(vii)

(viii)

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities held
at the end of the reporting period.

Statutory reserve

Under the relevant legislation of mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited ("CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

Regulatory general reserve

Pursuant to the banking regulations of mainland China, CBI
(China) is required to set up a regulatory general reserve through
a direct transfer from the current year's profit appropriation of
1% of the total risk assets at the end of the reporting period to
cover its unidentified potential loss exposures. The regulatory
general reserve forms part of the equity of the Group.

Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision by
earmarking amounts in respect of impairment losses recognised
which the Bank will or may incur in loans and advances.
Movements in the reserve are earmarked directly through
retained profits and in consultation with the HKMA. At 30 June
2016, HK$2,606,402,000 (31 December 2015: HK$2,571,972,000)
was included in the retained profits in this respect, which
was distributable to equity holders of the Bank subject to
consultation with the HKMA.
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(27) BASMER T A

Notes to the Interim Financial Report — Unaudited

(27) Additional equity instruments

6H30H 12H31H
At 30 June At 31 December
2016 2015
BET T BT
HK$’000 HKS$'000
T {8300,000,0003 7T AY Undated non-cumulative subordinated
KEBEIIERIBIRIEBAEH capital securities with US$300 million* 2,310,168 2,310,168

B 15 72007412 A # 17 #92,000,000,0003
TR EEEETE ([ZFM81)) F1m2014
FAAMMGR N EERE - RITR20145F
4ARBEATFA(BEERHBE=) BE
300,000,000% 7T (% {E & #2,313,470,000
TL) RKEBERIER BB EREN —RERE
F ([N —REXRES] - IWEIN &
BABAIL BT EHBE RR2019F47
RNHEERAER RS ZEFHERA
7250% c AEFKABITFEERE  REF
FRB IR ERSFHERREERSF S RNF
FEs627%FRF—REFER] °

RBIER RGN - EIN—REARTHHE
ARASWEIER D IRAERN (ZEBE
EMIEAIITHBERHREAEEAE) &
FEHTANBEADIEER - RREFM4A
2B 0A2BIRFF B — K o AITAILA
BITRE - RIBEUH DK 3k sk & B ZE 5
—ER - BEBICERNELEER
B o HE2016%F6 8308 B 2K ZHY
= {5 410,875,000 7T (5518 7% 584,359,000
7) (20155F12 B318 : 21,750,000 7T (£ 1E
5 1168,567,0007T) ) ©

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Under a USS$2 billion Medium Term Note Programme (“the
Programme”) issued in December 2007 and the new Offering Circular
issued in April 2014, the Bank issued a Basel Ill compliant Undated
Non-Cumulative Subordinated Additional Tier 1 Capital Securities (the
"AT1 Capital Securities”) on 22 April 2014 with a face value of US$300
million (equivalent to HK$2,313.47 million). The AT1 Capital Securities
are perpetual and bear a 7.250% coupon until the first call date on 22
April 2019. The coupon will be reset every five years if the AT1 Capital
Securities are not redeemed to a fixed rate equivalent to the then-
prevailing five-year US Treasury rate plus 5.627% per annum.

According to the terms and conditions, the AT1 Capital Securities confer
a right to receive non-cumulative distributions (each a Distribution) on
the principal amount (subject to adjustments following the occurrence
of a non-viability event as defined) from, and including, the issue date
at the applicable distribution rate, payable semi-annually in arrear on
22 April and 22 October each year. The Banks may, at its sole discretion,
elect to cancel the distribution payment or redeem the AT1 Capital
Securities, which are subject to prior written consent of the HKMA. A
distribution payment of US$10,875,000 (equivalent to HK$84,359,000)
was paid during the period ended 30 June 2016 (31 December 2015:
US$21,750,000, equivalent to HKS$168,567,000).
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28) RERREEEERAE

(28) Notes to consolidated cash flow statement

6H30H 6H30H
At 30 June At 30 June
2016 2015
BETT BT T
HK$’000 HKS$'000
(a) RERFELE XL > (a) Reconciliation of operating profit to net
REFHENYER cash flow from/(used in) operating activities
K Operating activities
T Al g A Profit before taxation 1,419,558 1,477,173
JERSIEE AE Adjustments for non-cash items:
BEFERNBR N EMIRTE Impairment losses/(written-back) on loans
EE e %/( o] 43 ) and advances and other accounts 155,454 (54,459)
HETHIEFFFE Net gain on disposal of available-for-sale securities (74,774) (43,208)
HEMHEREHBFEE Net loss on disposal of property and equipment 24 376
WEADESHER (W) Revaluation loss/(gain) on investment properties 237 (3,846)
IRAE S 38 5 Amortisation of deferred expenses 23,822 63,445
Y KR EITE Depreciation on property and equipment 71,795 66,692
PR B AR B Dividend income from equity securities (2,791) (4,327)
BEBEARFEZH Interest expense on loan capital 252,165 251,632
E H =58 Foreign exchange differences (3,798) (358,856)
EELESEEANSERF Operating profit before changes in working capital 1,841,692 1,394,622
REEREEM) B (Increase)/decrease in operating assets
[REIEFH B B3E A M IRTT Placements with and advances to banks,
FRRERTT R H A & mh AR A central banks and other financial institutions
Ve G E TN with original maturity beyond 3 months 3,828,475 (2,793,947)
REIAFH B BE3E A M ES Treasury bills with original maturity
beyond 3 months 7,747,528 (2,140,948)
[REIEA B B B3 (E A /Y Certificates of deposit held with original
BETIE maturity beyond 3 months (3,432,104) (6,296,499)
RERBEE Trading assets 377,706 988,789
BEFPEFRBH R EAMIRIE Loans and advances to customers and
other accounts (9,656,094) (7,639,524)
AHHEES Available-for-sale securities (6,909,547) (4,913,765)
(8,044,036) (22,795,894)
—AEEEEEE
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(28) RERRELEEHER (&)

Notes to the Interim Financial Report — Unaudited

(28) Notes to consolidated cash flow statement (continued)

6H30H 6H30H
At 30 June At 30 June
2016 2015
BT T BT
HK$’000 HKS$'000
(a) RERFELE XL > (a) Reconciliation of operating profit to net
REFHENYERE) cash flow from/(used in) operating
activities (continued)
rEB/EEM i) Increase/(decrease) in operating liabilities
SR1T N H A B Y Deposits and balances of banks and
FERMEF other financial institutions 4,139,982 (532,257)
BEER Deposits from customers 6,501,847 8,415,424
RHpBEakE Trading liabilities (332,459) (1,206,364)
BEITHFAE Certificates of deposit issued 2,533,034 (6,357,437)
HtBE Other liabilities (2,819,045) (123,450)
10,023,359 195,916
KRB (AR EEERN Cash generated from/(used in)
HE&H operating activities 3,821,015 (21,205,356)
ENFEH Income tax paid
EREBREM Hong Kong Profits Tax paid (118,167) -
EAEINHIA Overseas tax paid (26,737) (32,196)
RE (AR EEERN Net cash flow generated from/(used in)
HE&RE operating activities 3,676,111 (21,237,552)
REEBREENRERNEVE - Cash flows from operating activities include:
=W R B Interest received 3,380,609 3,479,518
BEAFE Interest paid (1,528,840) (1,599,524)
(b) BEeREELEEER (b) Analysis of the balances of cash and
WEEF D cash equivalents
e NIRRT PREFTE Cash and balances with banks, central banks
Hih & i #EnsaTT and other financial institutions 25,530,700 9,439,412
FEIRTT ~ PRIRTT R H AL Placements with and advances to banks,
SRR TR MR central banks and other financial institutions
(RP3E A AEIE]) with original maturity within 3 months 22,405,237 20,811,492
Bl 5 R IFH K17 507 Treasury bills and certificates of deposit held
(RP3E A AEIE]) with original maturity within 3 months
—AHEERS - Available-for-sale securities 8,831,220 10,660,412
56,767,157 40,911,316

036] HIFIRIT (EIRR) BIRAR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(29) Maturity profile

The following maturity profile is based on the remaining period at the

end of the reporting period date and the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits from

[iESakez-3:U0] | ER1ESR B R R A 15, customers mature without being withdrawn, the contractual maturity
T Bt /m\,%’J J B AR TEFHES dates do not represent expected dates of future cash flows.
ﬂziﬁi/mgm H HH
2016563308
At 30 June 2016
MEAULE  3fEANL 1L
E3f8A 15 B5E
AEEE 18AR 3 months 1year 5 years SER L
@M% Repayable Within ~ orlessbut  orlessbut  orless but Over MFBHHH
Total  ondemand Tmonth over 1 month over3 months over 1year 5years Undated
BETr  A%Tn  B¥Tn  B%Trn  B¥Tn  B%Tn B¥Tn B%Trn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
8B Assets
Be RESFT Cash and balances with banks,
RRBITRA central banks and other
SREENET financial institutions 26,418,115 25,530,698 - - - - - 887,417
TEIR4T ~ RRIBTR Placements with and advances
Hip S BEER to banks, central banks and
BRRBH other financial institutions 26,452,166 - 17451281 7349229 1,612,888 38,808 - -
THABRBE Trading assets 3,899,833 3,462,350 60,975 10,221 119,160 245,981 - 1,146
ZEEZNRBHE  Loansand advances to customers
HiHRE and other accounts 182,973,363 8,233,148 12,781,090 24,227,664 56,146,881 52,919,463 19,795,354 8,869,763
At EES Available-for-sale securities 55,089,741 - 3,901,576 7,927,003 21,371,516 19,060,217 2,737,768 91,661
SHPAEEE Undated assets 854,270 - - - - - - 854,270
BEAT Total assets 295,687,488 37,226,196 34,194,882 39,514,117 79,250,445 72,264,469 22,533,122 10,704,257
g Liabilities
FAREMER Deposits and balances of banks
HENEZREST  andother financial institutions 6798283 1361612 4859109 553,297 24,265 - - -
REER Deposits from customers 227,193,053 63,948,211 71,728,956 66,869,740 24,502,129 144,017 - -
RHR%EE Trading liabilities 3,223,155 3,223,155 - - - - - -
BEAERE Certificates of deposit issued 12,931,923 - 1018613 2647133 7,930,231 1,335,946 - -
KEIFE Current taxation 98,908 - - - 98,908 - - -
=L Other liabilities 9,410,147 - - - - - - 9,410,147
EREX Loan capital 8,922,044 - - - - 8,922,044 - -
EXHABAR Undated liabilities 17,614 - - - - - - 17,614
SEAH Total liabilities 268,595,127 68,532,978 77,606,678 70,070,170 32,555,533 10,402,007 - 9,427,761
EE-8EEE Asset-liability gap (31,306,782) (43,411,796) (30,556,053) 46,694,912 61,862,462 22,533,122
—AREEFERE
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Notes to the Interim Financial Report — Unaudited

(29) Maturity profile (continued)

2015%12A318
At 31 December 2015

1EANE  MEAME 1ELF
38R E3ks B5E
Al MEAR  3months 1 year 5 years SEE
@5 Repayable Within -~ orlessbut  orlessbut  orless but Over E:AIAH
Total  ondemand I'month over I month over3months  over 1 year 5 years Undated
BT B¥TT  BETr A%Tr BETr A¥Tr BT AET
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BE Assets
Re RAEFT Cash and balances with banks,
HRBITREM central banks and other
LRBENETE financial institutions 20322734 19497228 - - - - - 825,506
FR47 RARFTR  Placements with and advances
Hio 2 BHER to banks, central banks and
ERREHR other financial institutions 30,390,640 - 13676427 12983888 3710950 19375 - -
RSRBEE Trading assets 4277539 4063223 - - 104972 107,855 - 1,489
REEHEBHE  Loansand advancesto customers
HifRIE and other accounts 173479925 7436056 16628249  21,072559 55805399 47306695 20032579 5098388
HHERS Avallable-for-sale securities 53,151,487 - 606195 19828798 7877265 16387328 2901178 94,962
AEFE Tax recoverable 33,114 - - - 33,114 - - -
EXARASLE Undated assets 879,529 - - - - - - 879,529
BEAT Total assets 282534968 30996507 36366632 53985245 67531700 63821253 22933757 6,899,874
= Liabilities
BITRHMEE Deposits and balances of banks
BENGZRESF  andother financial institutions 2658301 124132 1,075,188 358981 - - - -
REER Deposits from customers 20683709 5684535 67657425 67288712 28455557 436,659 - -
RHREaR Trading liabilities 3555614 3555614 - - - - - -
BRTEHE Certificates of deposit issued 10388272 - 512,625 - 7784632 2091015 - -
TEHE Current taxation 61910 - - - 61910 - - -
EhBE Other liabilities 12,365,023 - - - - - - 12365023
EREX Loan capital 8766,217 - - - - 8766217 - -
EHAANEE Undated liabilities 1717 - - - - - - 1717
Lt Total liabilities 258480763 61625102 69245238 67647693 36302099 11293891 - 12366740
BE-BEEE Asset-liability gap (30,628595)  (32878606)  (13,662448) 31229601 52527362 22933757

038] HSIRIT (EKR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(30) Material related-party transactions

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

HEFEQNTARXS (@) Transactions with group companies
HA - AEBEAHEABEIRITESIBIEHEHERE During the period, the Group entered into a number of transactions
BT T 2185 - HREReEEE - with related parties in the normal course of its banking business
ESREREEGR - 2EEEER - TRk including, inter alia, lending, acceptance and placement of inter-bank
RITTHMINER S c BT HTHELNT deposits, and participation in loan syndicates, correspondent banking
BRIEBREETZSENHEBETISFNER transactions and foreign exchange transactions. The transactions were
Fo O WHEIBHAKREFEEMT S HFRERH priced based on relevant market rates at the time of each transaction,
GZHER - EEeR s BEXSRIRTEE and were under the same terms as those available to other
BRI ETT © counterparties and customers of the Group. In the directors’ opinion,
these transactions were conducted under normal commercial terms.
HANEERN BEAIRSHEEE LN G The amount of related-party transactions during the periods and
EHMSER T - outstanding balances at the end of the period/year are set out below:
BREEAR
HEERSAR RANERF (KEE() B 12 ) (B i)
Ultimate holding and ERERBAR Fellow subsidiaries ) Related companies
intermediate parents Immediate parent (note (i) Associates (note (ii)) (note (iii))
BZ6A308 L6fE A
Six months ended 30 June
(Eil)
(Restated)
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
BETn  AETT  BMTn ARt BETn AT B¥Tn A Tr E¥Tn AETx
HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HKS'000
LN Interest income 2209 20887 - -3 3826 7170 13975 4460 46937
FExH Interest expense (67,805) (19,229 (2,169) (4.033) (26,459) (34,180) (6,514) (7,933) 3) (12,004)
Htgel A Other operating income - - - - - - 12,337 20448 - -
mayi Operating expenses - (551) (2,500) (4.444) (2,806) (2222) - - - )
B0/ (B18)  Nettrading gain/(loss) 254730 (106,656) - - 7,089 (1,39 (2619) 7070 (19) (13451
—NFFFERSE

Interim Report 2016
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Notes to the Interim Financial Report — Unaudited

(30) Material related-party transactions (continued)

(@) Transactions with group companies (continued)

FREEFR
hEEREAT GEY PEIGE) BE 0T (W) B LA (W)
Ultimate holding and EREREAR Fellow subsidiaries Associates Related companies
intermediate parents Immediate parent (note (i) (note (ii)) (note (iii))
201656A308 /20155124318
At 30 June 2016/31 December 2015
(Eit)
(Restated)
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
BeTn A% Tn B%Tn ARt BETR A%Tr  AMTn  A¥Tn BETn ARt
HK$'000 HK'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
EE Assets
WLERS Available-for-sale securities 206,919 206,528 - - - - 176,259 168577 - -
TESRIE Derivative financial instruments 72,297 146,784 - - 5,799 - - - - -
HtEUEA Other receivables 5473 5601 - - 3419 3438 1532 2% 959 -
8% Liabilities
TELBIE Derivative financial instruments 58,802 14537 - - 75 - - - - -
AHERSR Other payables 6,392 8635 8,391 6,138 21,214 2570 973 98 - 1081
B5E Lending activities:
6308, /128318 At 30 June/31 December 1,517,825 1,743,360 - - 1,862,614 1,760,666 530,000 664,690 624,836 -
B/ FETHEE  Average for the period/year 1775402 5070805 - S0 1283611 570,000 970990 428733 851,146
BSes. Acceptance of deposits:
#6A30A / 128318 At30June/31 December 6,159,303 6,246,501 406,733 2215978 3,065,243 6391250 4,811,624 4.819,768 878 1242138
B/ EETHSE  Average for the period/year 6413762 934578 M11964 2218787 3,707,157 571146 4970953 5764077 89 129709

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(30) Material related-party transactions (continued)

(@) Transactions with group companies (continued)

FREEFR
TEERSAR A KR4 3 (REG) BENF (W) B0 (W)
Ultimate holding and EREREAR Fellow subsidiaries Associates Related companies
intermediate parents Immediate parent (note (i) (note (i) (note (iii))
2016564308 /20155127318
At 30 June 2016/31 December 2015
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
BeTn  ARTn B%Tn BNt BETR ANTr  BETn AT BEIn AETR
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
BEMREZMNER  Off-statement of
financial position items
ARES  ERR Acceptances, quarantees and
ik letters of credit
-EfANEE - contract amounts in payable - - . - (72850 (12,565) _ _ _ _
RERE Lease commitments - - - - 2833 3997 - - - -
H e QOther commitments - - - - 702,082 478,861 615,230 862817 15,523 -
ITESRIA Derivative financial instruments
-%%%% - notional amount 6186620 6535013 - - 1,161,923 - - - - -

I 48 5t bt BE R 05 & R R F SRR BB %

e

GRS

(i)

(iif)

AEBCEMBANRBHINZ S B
BLRFHLEHETFEENRML -

REBEHEERF a%% Sl YN
N EEERE R RREE R

ek NI RN R SNTIE RSB E
0PN

No impairment allowances were made in respect of the above loans
to and placements with related parties.

Note:

(i) The Group has revisited its transactions with related parties during the
period and certain comparative figures relating to these transactions
have been restated as a result of such revision.

(i) Associates of the Group include the associates of the ultimate
controlling party and immediate parent respectively.

(i) Related companies refers to companies with common directors of the
intermediate parents.

—AEREERE
Interim Report 2016
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Notes to the Interim Financial Report — Unaudited

(30) Material related-party transactions (continued)

(b) Transactions with key management personnel
The aggregate amount of remuneration of key management
personnel of the Group and the Bank, including the amount paid
to the Bank’s Directors and certain employees with the highest
emoluments are as follows:

HZE6H30H1t6fEA
Six months ended 30 June

2016 2015
BET T BT
HK$’000 HK$'000
RMERERERET Short-term employee benefits 43,175 45,930
BB 2R A Post-employment benefits 1,469 1,683
44,644 47,613

B st A TEIRA] (FHEE106) ©

HI - NIRRT MR AR E R
BEIEA B MM P HR K R b PR il 2k S b
PMEAFENARRREERE - EERE
e EBERFBIEPREMS  LESHBEUA
TEAEMES (WER) EITATHERRS
H A SRR -

Total remuneration is included in “staff costs” (note 10(a)).

During the period, the Bank provided credit facilities to key
management personnel of the Bank and its holding companies and
their close family members, as well as to companies controlled or
significantly influenced by them. The credit facilities were provided in
the ordinary course of business and on substantially the same terms
as for comparable transactions with persons of a similar standing, or
where applicable, with other employees.

2016 2015

BT T BT

HK$’000 HK$'000

AT At 1 January 21,058 21,477
R2016%F6A30H, At 30 June 2016/

20159F 12 A31 B &5k 31 December 2015 18,331 21,058

IR, F R m KR Maximum amount during the period/year 21,889 24,201

REBREREEEBRAESNPANERE

REFRERSE  WRBEREEEEAER
ROt P AT A B K B 465 IR BB B2 8% {18 1 A
BB EER -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

No impairment losses have been recorded against balances
outstanding with key management personnel during the period,
and no individually assessed impairment allowance has been made
on balances with key management personnel and their immediate
relatives at the period end.
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(31) Fair value measurement of financial instruments

(@) Financial instruments measured at fair value
(i)  Fairvalue hierarchy
Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value

hierarchy:
201656 A30A R ABENE
Fair value measurements as at 30 June 2016 using
HREER Hthx= FEMm
BZ6H30H SEERTIERE THRENEE FUBEENEE
AREE (B14R%) (%B24%) (5E34%)
(#%8)  Quoted pricesin Significant other Significant
Fairvalueat active market for observable unobservable
30 June identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BT BETT BT
HK$'000 HK$'000 HK$’000 HK$'000
BE Assets
RERABEE Trading assets
—E%ES - Debt securities 436,337 436,337 - -
—-REES - Investment funds 1,146 - - 1,146
—{TET AN - Positive fair values
FEAREER of derivatives 3,462,350 28,890 3,433,460 -
3,899,833 465,227 3,433,460 1,146
A EES Available-for-sale securities
—BENGEHRE - Certificates of deposit held 15,647,936 63,473 15,584,463 -
—BES (B ~ Treasury bills (including
HINEESZR) Exchange Fund Bills) 9,918,193 9,918,193 - -
— B ES - Debt securities 29,431,951 25,471,672 3,956,279 4,000
—ERE - Equity securities 91,661 68,136 - 23,525
55,089,741 35,521,474 19,540,742 27,525
58,989,574 35,986,701 22,974,202 28,671
afE Liabilities
THRBRAE Trading liabilities
—PTHETEM - Negative fair value of
BRonEE derivatives 3,223,155 4,875 3,218,280 -

S
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(a) HULAREEFENESHIA (B) (@)
(i) BRELEE (E)

(31) Fair value measurement of financial instruments

(continued)

Financial instruments measured at fair value (continued)
(i) Fairvalue hierarchy (continued)

R2015F12A3 B R BETE
Fair value measurements as at 31 December 2015 using

BREEE HiF+E TEMm
HZE12A318 ERMISWRE ABENSE FBRNEE
NRfEE (FE /) (28) (340
(#8%)  Quoted pricesin  Significant other Significant
Fairvalueat  active market for observable unobservable
31 December identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BB BB ABETT BETT
HKS$'000 HKS$'000 HK$'000 HK$'000
&E Assets
RHAEEE Trading assets
—ERES - Debt securities 212,827 212,827 - -
-REES - Investment funds 1489 - - 1,489
—ITHETIEH - Positive fair values
FAREE of derivatives 4,063,223 20,311 4,042,912 -
4,277,539 233,138 4,042,912 1,489
A EES Available-for-sale securities
—BBENERE - Certificates of deposit held 12,375,180 398,108 11,977,072 -
—BES(BE ~ Treasury bills (including
INEESZE) Exchange Fund Bills) 18,420,015 18,420,015 - -
—ERES - Debt securities 22,261,330 21,350,010 907,320 4,000
—ERES - Equity securities 94,962 71447 - 23,515
53,151,487 40,239,580 12,884,392 27,515
57,429,026 40,472,718 16,927,304 29,004
&fE Liabilities
RHAEa%E Trading liabilities
—THEIAM ~ Negative fair value
BOAEE of derivatives 3,555,614 607 3,555,007 -

H E2016%F6A30H M2015F12A31H
B ARBEERB1EAMNEL
FWRBEERANEH T AEER -

044] HRISERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

During the period ended 30 June 2016 and year ended 31
December 2015, there were no significant transfers of financial
instruments between Level 1 and Level 2 of the fair value
hierarchy.
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Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 -  Quoted (unadjusted) market price in active markets
for identical instruments.

Level 2 - Valuation techniques based on observable inputs,
either directly or indirectly, where all significant
inputs are observable from market data. This
category includes financial instruments with quoted
prices in active markets for similar instruments; or
quoted prices in markets that are considered less

than active for identical or similar instruments.

Level 3—  Valuation techniques using significant unobservable
inputs where the valuation techniques include one
or more significant inputs that are unobservable.
This category includes financial instruments that
are valued based on quoted prices for similar
instruments where significant unobservable
adjustments or assumptions are required to reflect

the differences between the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

S
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter ("OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.



hERRA TS SR MY R — R E

(31) AREBEENENEHIE (&)

(a) HULAREEFENESHIA (B)

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(i) FE3BRIAABETTEEHR (iii)  Information about Level 3 fair value measurements
FAEBRENEEN
AAEBEFEZHRE
FEMFATHEENEE Fair value measurement
REEN Significant sensitivity to
Valuation techniques unobservable inputs unobservable inputs
HEHS KA HR(E AN iE A TE A

Investment funds

B8 55

Debt securities

=B S
Equity securities

Broker quote

WEmEPIREAR
Discounted
cash flow model

(58)
See note below

Not applicable

TEETIR® M &
filr 5 [ P A 2
Forecasted cash flows and
estimated risk-free rate

(5%)
See note below

Not applicable

EERAEEE

SIBRENAREE

Significant increase in the
estimated risk-free rate would

result in a lower fair value

A iE A
Not applicable

i

REERAABEFENERTSF K
SEAMHILEES  BXWIFNERTIS
ETEE - HIRNRZ RN TS - &
RABENHERRERE SR B
Mo FEE REMBAREMERNSN
Hit - BHREZMIFABRNBIBERL
TERRR o

Note:

Equity securities under Level 3 fair value measurements are generally
classified as available-for-sale and are not traded in active market. In
the absence of an active market, the fair value is estimated based on
the analysis of the investee's financial position, results and dividend
discounts or other factors. Accordingly, it is not practical to quote
significant unobservable inputs.

S
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(31) Fair value measurement of financial instruments

(continued)
(@) UAAEBEIENESRTA (£2) (@) Financial instruments measured at fair value (continued)
(i) FE3EBRIAABEFTEER (£) (iii)  Information about Level 3 fair value measurements (continued)

\ﬁﬁﬁf\%sﬁ&m@ﬁgﬁ%&,ﬁﬁ?ﬂ

The following table shows a reconciliation between the

K HAR g EE R B B opening and the closing balance of fair value measurements in
Level 3 of the fair value hierarchy:
20166 A30A
At 30June 2016
R5RREE IfHERS m
BE Assets Trading assets Available-for-sale securities Total
REES ERES ERES
Investment funds ~ Debt securities  Equity securities
BETT BRI BRI BETR
HK$'000 HK$'000 HK$'000 HK$'000
R2016F181H At 1 January 2016 1,489 4,000 23515 29,004
A Purchases - - - -
B Sales (204) - - (204)
RERARANER Gains or losses recognised in the income statement
-BENEURRER - Gains less losses from dealing in foreign currencies - - 10 10
-EERZREERNEAEE - Gains less losses from trading securities (139) - - (139)
R201656A30H At 30 June 2016 1,146 4,000 23,525 28,671
REERNEEHEERER Total gains or losses for the period
EERRTREANERLE included in the income statement
for assets held at the end of the
reporting period recorded in:
- BENEUGRER - Gains less losses from dealing in foreign currencies - - 10 10
-BERSREEF B! - Gains less losses from trading securities (139) - - (139)

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)
(iii)  Information about Level 3 fair value measurements (continued)

0155128318
At 31 December 2015
RHBREE MEHERS ek
BE Assets Trading assets Available-for-sale securities Total
REES EBES G Enepa
Investment funds Debt securities  Equity securities
BT BT BETT BETT
HKS'000 HKS'000 HKS'000 HKS'000
R2015F1A18 At T January 2015 2,204 4,000 23,572 29,776
EA Purchases - - _ -
EH Sales (463) - - (463)
REZREINER Gains or losses recognised in the income statement (252) - (57) (309)
#2015%12831H At 31 December 2015 1489 4,000 23,515 29,004
REERNEENEENER Total gains or losses for the year
FERRNEANERAE - included in the income statement
for assets held at the end of the
reporting period recorded in:
—BENEISRER - Gains less losses from dealing in foreign currencies - - (57) (57)
-EERFAREFURAEE - Gains less losses from trading securities (252) - - (252)

HEZEMHABERIBERAEREE
AJ{THY 5 2B 1R AR T EE A 2 &
FIBAMESBITAFELABEME
Ao EERNFT B S/RE - WIKIE
ABENTSEE - TRETLEIE
RAnBEASENGRERERES
BRI SBEREMEEN AR EAE
1E - B10%MITTES) o

(iv) Effects of changes from using significant unobservable
assumptions to reasonable possible alternative assumptions
The fair value of Level 3 financial instruments is measured using
valuation models that incorporate assumptions that are not
based on observable market data. The following table shows
the sensitivity of Level 3 fair value measurements due to parallel
movement of plus or minus 10% of change in fair value to
reasonably possible alternative assumptions.
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Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments

(continued)

(a)
(iv)

Financial instruments measured at fair value (continued)
Effects of changes from using significant unobservable

assumptions to reasonable possible alternative assumptions

(continued)
201656 H30H
At 30 June 2016
REAM2E KR RA KRR
R a3 A = B Effect on other
Effect on income statement comprehensive income
=Rl (FF) 7 ()
Favourable (Unfavourable) Favourable (Unfavourable)
BT T BET T BET T BT T
BE Assets HK$’000 HK$’000 HK$’000 HK$'000
ROPBEE Trading assets
-REE® - Investment funds 115 (115) - -
L EES Available-for-sale securities
—EBES - Debt securities - - 400 (400)
—BERES ~ Equity securities - - 2,352 (2,352)
0159 12A31H
At 31 December 2015
PAE o 2 a5 A R
PR AR Effect on other
Effect on income statement comprehensive income
B (A1) B (7~F))
Favourable  (Unfavourable) Favourable  (Unfavourable)
BT BT BT BT
BE Assets HKS'000 HKS$'000 HKS$'000 HKS$'000
RERBREE Trading assets
- REHS ~ Investment funds 149 (149) - _
AR EES Available-for-sale securities
—BEBES - Debt securities - - 400 (400)
—EnESH — Equity securities - - 2,351 (2,351)
BAREERELAEHRTAENAAR The Group believes that its estimates of fair value for the
FWE(E.:‘I‘EL 8 BAEE TRk above financial instruments are appropriate but the use of
REATREEEH RN AR EBERE different methodologies or assumptions could lead to different

050] H{ZR1T (EIFR) BRAA

CHINA CITIC BANK INTERNATIONAL LIMITED

measurements of fair value.



hERRA TS SR MY R — R E

(31) AREBEENENEHIE (&)

(b)

UAREBEUMIRNERTAAAEBE

BRAEMRAEN FTEERmTEHUARE
BE5BR - 8¢ DA ELE 2201696 A30H 122015
F1RAJNBEHRAAEBEEZNTRNERERET

©

(i)

AEENSREETEZEREEAS R
17 PRIBITREM S BEEFHK
BEFPERRBR RERESBITAT
B

RIT ~ PRI|IT R E M BB R
MAnBEIERBRMSHEEES -
WHTFREE - Fit - lREEEAR
EBERE -

BEPEREBFNAABEELERE
BTSN R RIZRE TS RN
FEMEREE - WRERIMEARNEMH
EE - BHRFNEREE -

RHMEEE HEABBBRRIAR
MAREBENESLAIHHERS
(BRTHELEFOAHEEEBES
BEES) EMBEHRERANARAEE
518

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments

(b)

(continued)

Fair values of financial instruments carried at other than fair
value

All financial instruments are stated at fair value or carried at amounts
not materially different from their fair value at 30 June 2016 and 31
December 2015 unless otherwise stated.

(i) Financial assets
The Group's financial assets mainly include cash; placements
with banks, central banks and other financial institutions;
loans and advances to customers; investments; and financial
derivative instruments.

The fair values of placements with banks, central banks and
other financial institutions are mainly priced at market interest
rates, and mature within one year. Accordingly, the carrying
values approximate the fair value.

The fair values of loans and advances to customers, taking into
account the relevant market interest rates and being mostly
priced at floating rates close to the market interest rate which
are mainly repriced within 3 months, equals their carrying
amount.

Trading assets, securities designated at fair value through profit
or loss and available-for-sale securities (except for unlisted
available-for-sale debt/equity securities) are stated at fair value
in the financial statements.

S
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(31) AREBEENENEHIE (&)

(b) UAAEBEUMIENSHMIEANAREE
(&
(i) Z=EERE
BB FRESRMABESNAR
BEEYSIZRERLE £2016%F6A30
H K2015F12831B8 AR BED 5

Notes to the Interim Financial Report — Unaudited

(31) Fair value measurement of financial instruments
(continued)

(b) Fair values of financial instruments carried at other than fair
value (continued)
(i) Financial liabilities
All financial liabilities are stated at fair value or carried at
amounts not materially different from their fair values at 30 June
2016 and 31 December 2015, except the following:

TREBREEALR
2016%F6A30H
At 30 June 2016
RESE
Carrying AREE FE1R E2R E3
amount Fair value Level 1 Level 2 Level 3
BET T BET T BET T BET T BET T
cHEE Financial liabilities HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BEBITERG Certificates of deposit issued
—3ERFGRE - Non-trading 12,931,923 12,949,122 - 12,949,122 -
BIEER Loan capital 8,922,044 9,243,773 9,243,773 - -
21,853,967 22,192,895 9,243,773 12,949,122 -
2015%12H31H
At 31 December 2015
RS 5
Carrying ~REE FE FE2M FE3W
amount Fair value Level 1 Level 2 Level 3
BT IT BT T BT BT BT
TREE Financial liabilities HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
B EITFGE Certificates of deposit issued
—ERXFRE - Non-trading 10,388,272 10,390,538 - 10,390,538 -
BEER Loan capital 8,766,217 9,088,390 9,088,390 - -

19,154,489 19,478,928 9,088,390 10,390,538 -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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& o RINBLELY - FTAREMRZ ST KT
XY E 5 AR AL LE P R 1B z,TAIEﬁ%L‘MTz
FFRREELE o BRILLASN - TR EEMR
FRTERNRZ P RIZEREE - &—ﬂﬂf\%
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Notes to the Interim Financial Report — Unaudited

(32) Offsetting Financial Instruments

Master netting arrangement

The Group enters into enforceable master netting arrangements with
counterparties. In the event of a default, all outstanding transactions
with the counterparty will be terminated and all amounts outstanding
will be settled on a net basis. Otherwise, all outstanding transactions
with the counterparty are settled on a gross basis and generally
do not result in offsetting the assets and liabilities in the statement
of financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of netting
arrangements, including the rights of set-off associated with the
Group's recognised financial assets and recognised financial liabilities,
on the Group's financial position.

2016564308
At 30 June 2016
ERBRREA
RERENEEEE
ERERRER Related ar.nounts that are
ERNSRIETE not off.set |n.the st.'?t.ement
Net amounts of of financial position
financial instruments $RIA EERGER
presented in the statement Financial Cash collateral B
of financial position instruments received Net amount
BETT BETT BETT BT
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
— TSR T A(FF15) - Derivative financial instruments (note 15) 3,462,350 (1,406,387) (441,805) 1,614,158
LREE Financial liabilities
— 4SBT (M) - Derivative financial instruments (note 21) 3,223,155 (1,406,387) - 1,816,768
—RE¥XFERE
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(32) IKEEEMIT A (48)

TEFRLEEGR (B

Notes to the Interim Financial Report — Unaudited

(32) Offsetting Financial Instruments (continued)
Master netting arrangement (continued)

2015128318
At 31 December 2015

ERBRAKA
RAEEHENERYE
BRSO E Related amounts that are
ERNSET BFE not offset in the statement
Net amounts of of financial position
financial instruments ¢HMIA BERSHER
presented in the statement Financial Cash collateral FE
of financial position instruments received Net amount
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
—fTESBITA(FI5) - Derivative financial instruments (note 15) 4,063,223 (1576,071) (647,330) 1,839,822
SRER Financial liabilities
—fTESBIA() - Derivative financial instruments (note 21) 3,555,614 (1576,071) - 1,979,543

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) fTETA

(a)

TETANERTH ()
TETARERE-HXZHEEBEELE
FHEERETEBENMBEEA - ELT
ANBRFEARRTRORZE - TR
BB ©

NTRAREEEEIRTETANRESE
e

(33) Derivatives

Notional amounts of derivatives

Derivatives refer to financial contracts whose value depends on the
value of one or more underlying asset or index. The notional amounts
of these instruments indicate the volume of outstanding transactions
and do not represent amounts at risk.

The following is a summary of the notional amounts of each
significant type of derivative entered into by the Group:

20166 A30H 20154F 124318
At 30 June 2016 At 31 December 2015
Hitt (&4 Hith (B4
BEEHE) HIEEE)
Others Others
AEHEE (including BEhEs (including
Held for held for k] Held for held for 4aEE
hedging trading) Total hedging trading) Total
BETRT BETT BETT BB BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ExfT&£TA Currency derivatives
RHR S Forwards - 97,559,511 97,559,511 - 103314066 103,314,066
BHR S Swaps - 302,123,774 302,123,774 - 303121333 303,121,333
EUN:Eh Options purchased - 17,070,495 17,070,495 - 18,142,414 18,142,414
= Options written - 11,207,702 11,207,702 - 12,281,406 12,281,406
MBFTETER Interest rate derivatives
B S Swaps 13,198,911 18,205,391 31,404,302 13,300,077 21,113,130 34,413,207
B e Options written - 309,934 309,934 - 77,501 77,501
13,198,911 446,476,807 459,675,718 13,300,077 458,049,850 471,349,927

RSBEAEENSHTANEEEAR -
MATEFNR BES AN SRR ED A
AR - ARAEHELR S TEMRE
A

Trading includes the Group's proprietary positions in financial
instruments, positions which arise from the execution of trade orders
from customers and market making, and positions taken in order to
hedge other elements of the trading book.
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P ERRT TS SRS B R — R Z Notes to the Interim Financial Report — Unaudited
(33) fTETH (&) (33) Derivatives (continued)
(b) FTEIEMNAABEREEREGINEREE (b) Fair values and credit risk-weighted amounts of derivatives
201656 A30H 2015 12A31H
At 30 June 2016 At 31 December 2015
EERRE FER
DREE DNREE SR AnBE AR m%%%
BE &  Creditrisk- BE =L Credit risk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
(BaE15) (BtaE21) (P &E15) (P&E21)
(note 15) (note 21) (note 15) (note 21)
BT T BETT BETT BETT BETT BETT
HK$'000 HK$’000 HK$'000 HKS$'000 HK$'000 HK$'000
[ERATHETA Currency derivatives 3,027,510 3,029,936 3,902,262 3,766,036 3,506,922 4,695,947
FEHGTETE Interest rate derivatives 434,840 193,219 264,962 297,187 48,692 184,471
3,462,350 3,223,155 4,167,224 4,063,223 3,555,614 4,880,418

=E R INESEEIEIRR (RITE (BX)
%ﬁd>>ﬁ%§éf$ﬁﬁeﬂ]y* » WEURRRZ 5
HFOMBAREE BN TE - sk
BB & MR EA R R INER%E150%T %
(20155128318 : 0%ZE150%) * 1M FE &
FEREMHITE T EA L BIHE0%E50%T
% (20155128318 : 0%Z=150%) ©

KE./XﬁEHEWpT_LEH—J £ R A ;%iﬁ
B At - EEERE BREYIR o

() EEABPIANMTEIANAIAEE (c)
AT RS BREE R ARMITE TRRE
miERIE 5 E’]Qfﬁ{ﬁ{ﬁﬁﬂ@?

The credit risk-weighted amount is the amount calculated in
accordance with the Banking (Capital) Rules on capital adequacy
and it depends on the status of the counterparty and the maturity
characteristics. The risk weights used range from 0% to 150%
(31 December 2015: 0% to 150%) for contingent liabilities and
commitments, and from 0% to 150% (31 December 2015: 0% to
150%) for exchange rate, interest rate and other derivatives contracts.

The Group did not enter into any bilateral netting arrangement during
the period, and accordingly, these amounts are shown on a gross
basis.

Fair value of derivatives designated as hedging instruments
The following is a summary of the fair value of derivatives held by the
Group for hedging purposes by product type:

201656 HA30H 2015F12H31H

At 30 June 2016 At 31 December 2015
AREE AREE NREE RNAEE
EE =L BE =
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BET T BT T BT BT IT
HK$'000 HK$’000 HKS$'000 HKS$'000
FEEH Interest rate contracts 405,324 176,509 283,213 45,501

RABEPEI2EERERES TEER
FEENRBENAABERDSNERESHM
HIRECA I RIEH o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Fair value hedges principally consist of interest rate swaps that are used
to protect against changes in the fair value of certain fixed rate assets
or liabilities due to movements in the market interest rates.
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Notes to the Interim Financial Report — Unaudited

(33) Derivatives (continued)

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of
the Group's derivatives by relevant maturity grouping, based on the

remaining periods to settlement at the end of the reporting period:

201656 H30H
At 30 June 2016
BRTEHNERSE
Notional amounts with remaining life of
1FE U EESE
4z 1EHUT Over 1 year S5FHE
Total 1yearorless to5years Over5 years
BETT BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000
EEHTET A Currency derivatives 427,961,482 419,873,857 7,697,769 389,856
NZELTHET AR Interest rate derivatives 31,714,236 13,871,969 16,565,379 1,276,888
459,675,718 433,745,826 24,263,148 1,666,744
2015512 A31H
At 31 December 2015
BRTFEHNERSE
Notional amounts with remaining life of
16 LA EZE55F
4a % TFHAT Over 1 year S5
Total 1 year or less to 5 years Over 5 years
BT BETT BT BT
HKS$'000 HKS$'000 HKS'000 HKS$'000
ERHTETE Currency derivatives 436,859,219 421,542,081 15,317,138 -
METETE Interest rate derivatives 34,490,708 18,206,145 15,014,457 1,270,106
471,349,927 439,748,226 30,331,595 1,270,106
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(34) REEMANEERBEFMEZIERE

Notes to the Interim Financial Report — Unaudited

(34) Assets pledged as security and collateral accepted as

HEE security for assets
6H30H 12H31H
At 30 June At 31 December
2016 2015
BT T BT
HK$’000 HKS$'000
AEEANEE Assets pledged as security
YRR IR A B E S Available-for-sale securities pledged as
ETFR(KIREG) statutory deposit (Note (i) 85,377 85,541
FEEM A HHEESHD Available-for-sale securities pledged for
(EPNEE=CIEID)Y) own liabilities (Note (ii) - 77.800
85,377 163,341
BARESIEAKTEE Collateral accepted as security for assets
R ETHE AR B ELE T Fair value of the collateral permitted to sell or
e A EE(HEE ) repledge in the absence of default (Note (iii)) - 1,592,835

(i)

REEFERNEERENEERERT
EEEBEIRRAEEFA ©

HZE20159128318 0 RIBEHEEMDER
SZEREME - RAEERAR] HEREE
A5 169,307,0007C B AT ASRTT R H AL £ Bl
HRENTFRRLEFE -

20158128318 + REB b Y E) 3 0 5
REMEIFRIERBFHEERERITRE
1th & B M 17 5K 58 #51,612,028,0007T °
[ 1) [E] B 1 2 R AR 4 3B 5 B B DI R 6K
MPEERFHET  AEBEHRHHTF
REFEHFRIET o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Note:

(iif)

The assets pledged represented debt securities pledged as statutory
deposits by the overseas branches of the Bank to the Office of the
Comptroller of the Currency in the United States.

At 31 December 2015, the assets pledged regarded as ‘collateral’
under the sale and repurchase transactions for the secured liabilities of
HK$69,307,000 included in deposits and balances of banks and other
financial institutions.

At 31 December 2015, the Group also received securities as collateral
under the reverse repurchase transactions for bank balances of
HK$1,612,028,000 as included in placements with banks and financial
institutions. The reverse repurchase agreements are conducted under
standard terms for securities borrowing and reverse repurchase
transactions. The Group has an obligation to return the securities to its
counterparties.
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Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each

e significant class of contingent liabilities and commitments:
6H30H 12H31H
At 30 June At 31 December
2016 2015
BT T BT
HK$’000 HKS$'000
BEEEARR SR Direct credit substitutes 2,866,977 2,711,185
W SEBNABIAE Transaction-related contingencies 590,956 606,593
HE S EREEE Trade-related contingencies 1,752,305 1,770,553
RAIB TS Forward forward deposits placed 501,125 387,507
Ho b E Other commitments:
— SRAT AR AR BB e — which are unconditionally cancellable or
ERAREERR automatically cancellable due to deterioration
B2 AT ] 3 S EUY in the creditworthiness of the borrower 103,120,485 91,804,970
—REBBEIFHUAT — with an original maturity of not more than 1 year 5,003,046 1,317,952
—REBAEIFU L — with an original maturity of more than 1 year 2,793,689 2,217,391
116,628,583 100,816,151
ZE RIS Credit risk-weighted amounts 4,121,565 2,889,596

SEREMAEREEEHEBENTA 81
ERBEMEHREERIERMALE - P REE

BREA FEAFFPREERBERS RHIE
EREAER - BN TBREES NI

BREBELEEPIERMHEALERR
BEFAGEEDHEDARBA - REHNTH

WIFFEHRKBR L RE

ARsrEEERR
0%Z150% (2015512 H31H
e

R EER o AN

R INAE BURE A R B
S 0%ZE150%)

Contingent liabilities and commitments are credit-related instruments,
including letters of credit, guarantees and commitments to extend
credit. The risk involved is essentially the same as the credit risk
involved in extending loan facilities to customers. The contractual
amounts represent the amounts at risk if the contract is fully drawn
upon and the client defaults. As the facilities may expire without being

drawn upon, the contractual amounts do not represent expected

future cash flows.

2 N HE F

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2015: 0% to 150%).

—AEREERE
Interim Report 2016

|059



060

hERRA TS SR MY R — R E

(35 REEE - BEREE (&)

(b) EAEE
REER - BBAYERRERENT R
W RR MR B ERE AR AT

Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(continued)

(b) Capital commitments

Capital commitments for the purchase of properties and equipment

outstanding at the date of financial position and not provided for in

the financial statements are as follows:

6H30H 12H31H

At 30 June At 31 December

2016 2015

BET T BT T

HK$’000 HKS$'000

TSR R T4 Authorised and contracted for 184,440 168,035

() BEIERRNIEEE
R20165F6A308 » REBI IR A H K AL
ATREY H BT BUR R E A E R A 2T
Ej] o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

(c) Contingent liability in respect of legal claim

The Group is not involved in any legal action that would be significant

to the financial position of the Group at 30 June 2016.
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Unaudited Supplementary Financial Information

(BR¥FRIFIBASN - BB R L) (Expressed in Hong Kong dollars unless otherwise indicated)

HBRABE (A) Summary of financial position

6HA30H 12A318

At 30 June At 31 December

2016 2015

BET T AT

HK$’000 HK$'000

HEERRBR Loans and advances to customers 176,161,012 169,869,738

REERNBTCREERE Impairment allowances on loans and advances to customers 632,642 696,108

BERRE Total assets 295,687,488 282,534,968

EY SNk Total customers deposits 240,124,976 231,071,981

SBENAITRERAER G Total equity attributable to equity shareholders of the Bank 24,782,193 21,744,037

pE S Financial ratios

TRRE—REALEK Common Equity Tier 1 ("CET1") capital ratio 11.1% 10.5%

— BRI E Tier 1 capital ratio 12.3% 11.7%

BB AR =R Total capital ratio 16.4% 16.5%

BN, 2 F R M R Average liquidity maintenance ratio for the period/year ended* 65.5% 61.8%

Sftp® Loans to deposits 73.4% 73.5%

ERUEESELER Loans to total assets 59.6% 60.1%

DN L PN Cost to income 44.9% 44.0%

(201556 H30H LE6ME A < 47.4%) (six months ended 30 June 2015: 47.4%)
EERHRE Return on assets 0.85% 0.83%
(201556 A30H LL61E A < 0.97%) (six months ended 30 June 2015: 0.97%)
FATIER P = E Return on average total equity attributable to equity 9.88% 10.24%

(B)

(201556 A30H [E6ME A : 12.02%)

shareholders of the Bank
(six months ended 30 June 2015: 12.02%)

*  BEEZEREER(2ER) X *
FHRBEETLLROFEERNAREHR
MEREEH S A RB I ES L RN EFY
B RET ATRATEENE RS

BEWHE -

RITH/ULRANELRER/KE

RTEEHRITE (HEE) R ~EEEKA®
ERERNZERREE AR EEN
EEEATAREMBERES - HEEER
LA 38 38 AN 77 B9 48 uhwww.cnebinternational.com

N IEEEWEE ] —FiR &R -

The average value of liquidity maintenance ratio (“LMR") is being
calculated based on the arithmetic mean of the average value of LMR
for each month during the reporting period, which is also computed on
the consolidated basis covering the Bank and certain of its subsidiaries as

required by the Hong Kong Monetary Authority ("HKMA").

(B) Capital information available on the Bank’s website

For the purposes of compliance with Banking (Disclosure)
Rules, information relating to the Group's regulatory capital and
other disclosures are published by using standard disclosure
templates as specified by the HKMA and they can be viewed in the

Regulatory Disclosures section of our Bank’s corporate website at

www.cncbinternational.com.

SR AFEEERE
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Unaudited Supplementary Financial Information

(C) Capital adequacy

(i) Capital base

Capital adequacy ratios ("CAR") comply with the Banking (Capital)

Rules issued by the HKMA. The CAR are computed on a consolidated

basis covering the Bank and some of its subsidiaries as required by
the HKMA. The Bank has adopted the “standardised approach” for
calculating the risk-weighted amount for credit risk and market risk

and the "basic indicator approach” for calculating operational risk.

6HA30H 12H31H
At 30 June At 31 December
2016 2015
BET T BT
HK$’000 HKS$'000
LERE-REXTERGE Common Equity Tier 1 (“CET1”)
capital instruments and reserves
HEBRTEERA LT mAE Directly issued qualifying CET1 capital instruments plus
—RERTARBEARDEE any related share premium 9,366,271 7,566,271
RB & AH| Retained earnings 14,979,661 13,878,124
WS Disclosed reserves 436,007 299,644
R EER BN ERARE - RER CET1 capital before regulatory deductions 24,781,939 21,744,039
ERERE-RES  EEHE CET1 capital: regulatory deductions
ELFIBEAERELR AL B FE Deferred tax assets net of deferred tax liabilities 8,378 36,312
AxERARBEECHAEDN Gains and losses due to changes in own
EERRE(HEENER credit risk on fair valued liabilities (404,730) (264,986)
T R R A B E E i E £ Cumulative fair value gains arising from the
Rt DR BEREN revaluation of land and buildings
(REEAREEMSE) (covering both own-use and investment properties) 111,091 111,327
—RRIBITRREE FE Regulatory reserve for general banking risks 2,606,402 2,571,972
HEFAE Valuation adjustments 3,233 -
BRATETARLN Debt valuation adjustments in
BEREHFHEAR respect of derivative contracts 5,607 3,127
EERE-REXRLETEREREHE Total regulatory deductions to CET1 capital 2,329,981 2,457,752
TERE—RER CET1 capital 22,451,958 19,286,287
BH—REX Additional Tier 1 (“AT1”) capital
BN —RELBHE Total Additional Tier 1 capital 2,313,467 2313,467
—REX Tier 1 capital 24,765,425 21,599,754
“REXTARRFE Tier 2 capital instruments and provisions
BER_FERR Qualifying Tier 2 capital instruments plus
R =E any related share premium 6,048,834 6,657,912
BENTHREEMREEBSR Reserve attributable to fair value gains on revaluation
MEENARBENNE-RER of holdings of land and buildings 49,991 50,097
BRERZFRER—RBITER Collective impairment allowances and
RAREEER requlatory reserve for general banking
EERE risks eligible for inclusion in Tier 2 capital 2,350,552 2,110,287
HBRRIER N ZHRE AR Tier 2 capital base before deductions 8,449,377 8,818,296
ZHRER D EERE Tier 2 capital: regulatory deductions
ZR AR AT R IE B Total requlatory deductions to Tier 2 capital - -
—HER Tier 2 capital 8,449,377 8,818,296
ERBE Total capital 33,214,802 30,418,050

062 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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EXZR (&) (C) Capital adequacy (continued)

BB R B KR Risk-weighted amount
6H30H 12A31H
At 30 June At 31 December
2016 2015
BT T BT T
HK$'000 HKS$'000
—EERR — Credit risk 188,645,129 169,230,743
—T5ER - Market risk 2,522,188 4,659,900
— 2B fE - Operational risk 10,748,213 10,364,613
201,915,530 184,255,256

EARZEER Capital adequacy ratios
6A30H 12A31H
At 30 June At 31 December
2016 2015
— LB R EARLE — CET1 capital ratio 11.1% 10.5%
—— BN = — Tier 1 capital ratio 12.3% 11.7%
N VNS — Total capital ratio 16.4% 16.5%
PhEEEGEARLRURFEAREFEERLLE Capital conservation buffer ratio and countercyclical capital

H2016F1 A1 HEEFEALX A
0.625% » M A B E & AL X ([CCyBl)

buffer ratio
With effect from 1 January 2016, the capital conservation buffer ratio
is 0.625% and the countercyclical capital buffer ("CCyB”) ratio is as

LIl follows:
6H30H
At 30 June
2016
PEBEEEARL X Countercyclical capital buffer ratio 0.37%

2016F 1 A1HRAIBBMIERES R EEE
[ & 3 1 AR 4% 187 & 7 B 3= i A /9)CCyBLE
X (EEEIKFERHEBAEEERD
EEIPIRECEERBRIEHECOBME &
D) H0% °

MERACOBL XA R ERIRE B A A EER
FMER INEE ERE R RS E BT ER
RERRMABFIEERBR A - 18
BA1S B AT AE TR IR THE uh A BS ' 3R FR 8D
DETEE °

Before 1 January 2016, the CCyB ratio and the applicable JCCyB
ratios (meaning the capital buffer levels as announced by regulatory
authorities of relevant jurisdictions for the purpose of implementing
the CCyB under Basel Ill) for Hong Kong and non-Hong Kong
jurisdictions respectively are 0%.

The detail relevant disclosure of the CCyB ratio for each jurisdiction
and the geographical breakdown of risk-weighted assets in relation
to private sector credit exposures using the standard templates as
specified by the HKMA can be viewed in the Regulatory Disclosure
section of our Bank’s website.
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(C) Capital adequacy (continued)
(v) Capital instruments

and Tier 2 capital instruments.

The following is a summary of the Group’s CET1, AT1 capital securities

6H30H 12A318
At 30 June At 31 December
2016 2015
BETT BETT
HK$'000 HK$'000
RITBRTHEERE-RELTA CET1 capital instruments issued by the Bank
Eimlg Ordinary shares:
BT R AT L i0%0,083,341,176/% 9,083,341,176 issued and fully paid ordinary shares 9,366,271 7,566,271
6H30H 12H318
At 30 June At 31 December
2016 2015
BETT BT
HK$'000 HK$'000
BHN—REXESH Additional Tier 1 Capital Securities
HE3ERTTHKER Undated non-cumulative subordinated capital
FRBREERES securities with US$300 million 2,310,168 2,310,168
6H30H 12A318
At 30 June At 31 December
2016 2015
BET T AT
HK$'000 HK$'000
“REXRTH Tier 2 capital instruments
RITEIT Issued by the Bank
20205 F BB BERIE - Subordinated note due 2020
(BREME : 5f8%ET) (nominal value: US$500 million) 4,223,441 4,132,209
R2022F F B R ERE - Subordinated note due 2022
(BREE : 3f8FET) (nominal value: US$300 million) 2,322,279 2,306,392
K204 B BE EER - Subordinated note due 2024
(BRmE : 3E%m) (nominal value: US$300 million) 2,376,324 2327616
8,922,044 8,766,217

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(C) Capital adequacy (continued)

(vi) Leverage ratio
The Bank is required to disclose its leverage ratio calculated on a
consolidated basis covering the Bank and some of its subsidiaries.

6A30H 12A31H

At 30 June At 31 December

2016 2015

1ERL & Leverage ratio 8.0% 7.3%

RAEE RRENRERR N EABERE
SAERENAS A EARTHER [T WE]
EBIETTER] -

same
ARSI - AR IR TR PR B
BRI S0k e SRS « &5
A RURRHTT & RREET S0 EBH)
ERNEBEMTRATFAKBAR -
#ERRBERTRATETHBAT - 3
T -

B REHERTRERTE (BX) R
1) 28215 - FLTIM B A B AE 4R
AEMAEARITHNEARTRL R - AEIRIZ

o bR At .
—H WA E

= )

N

{88 D>

The detail relevant disclosure of the leverage exposure using the
standard templates as specified by the HKMA can be viewed in the
Regulatory Disclosure section of our Bank's website.

(vii) Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared on the consolidation basis for
accounting purpose. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter includes
the Bank and only some of the Group’s subsidiaries, which are
discussed below:

The HKMA has granted approval under section 28(2)(a) of the Banking
(Capital) Rules for the Bank to calculate its CAR on a solo-consolidated
basis instead of on a solo basis in respect of the following subsidiary:

201656 A30H
At 30 June 2016
Total assets Total equity
MENT S FEXEHR BT BETT
Names of subsidiary Principal activities HK$’000 HK$'000
BREEBRAR RIBRVE
Viewcon Hong Kong Limited Mortgage financing 1,413 1,355
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(C) Capital adequacy (continued)

(vii) Basis of consolidation (continued)

On the other hand, the Bank is required under section 3C(1) of the
Banking (Capital) Rules to calculate its total capital on a consolidated

ATEEMEDN basis in respect of the following subsidiaries:
201656 HA30H
At 30 June 2016

Total assets Total equity
MEARARE FEXEK BT T BET T
Names of subsidiaries Principal activities HK$’000 HK$’000
BRBEEER AR lZESSXE]
Carford International Limited Property holding 34,574 11,884
REIRITER (REDBRA R1T
CITIC Bank International (Chma) Limited Banking 11,269,693 1,691,019
PEREBIREER AR REgaE4
CITIC Insurance Brokers Limited Insurance broker 185,530 136,250
CKWB-SN Limited BITHEBERBNKRE
CKWB-SN Limited Issue of structured notes and investments - -
CKWH-UT2 Limited TRERE
CKWH-UT2 Limited Issue of subordinated notes - -
BREANMBERAA HEEE
HKCB Finance Limited Consumer financing 6,279,964 674,756
SEERMBER AR BB T
Ka Wah International Merchant Finance Limited Inactive 3,942 3,862
RERTUETE)ARAF 1t
The Ka Wah Bank (Trustee) Limited Trustee services 4,741 3,456
ERAEBERAA ZiaF A
Viewcon Hong Kong Limited Mortgage financing 1,413 1,355

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(C) Capital adequacy (continued)

(vii) Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purpose
are nominee services companies authorised and supervised by a
regulator and are subject to supervisory arrangements regarding
the maintenance of adequate capital to support business activities

W'H(E?ﬁ UL R @E/_% (BEAR) #HAD comparable to those prescribed for authorised institutions under the
ERE KTTJ//(ZFH/\ STEHEAEARE Banking (Capital) Rules and the Banking Ordinance. The following
EIIZT@%L/(TW% N subsidiaries are deducted from the Bank's capital base under Part 3 of
the Banking (Capital) Rules:
201656 A30H
At 30 June 2016
Total assets Total equity

MEAR A FTEXH BT BET T
Names of subsidiaries Principal activities HK$’000 HK$'000
EREARIT(REA)BRAT] HIB AR
The Hongkong Chinese Bank (Nominees) Limited Nominee services 4 4
RERIT(RIE)BRAF HIB AR
The Ka Wah Bank (Nominees) Limited Nominee services 2,873 256
Security Nominees Limited RIBAIRTE
Security Nominees Limited Nominee services - -
MEBRAERARAA BB ER
Sino-Allied Development Limited Inactive 10 10

HZE2016F6A30H LA REBIRE
BEBARES NEEMEHUWBSELRE
HENR - BEMENGEETEANEGRER -

AN - REBERBERHE AR A BSER
EEMENGEAHRENR  MAREEEM
SHEAEENR -

As at 30 June 2016, there are no subsidiaries which are included

within both the accounting scope of consolidation and the regulatory

scope of consolidation, the method of consolidation of which differs.

There is also no subsidiary which is included in the regulatory scope

of consolidation but not in the accounting scope of consolidation.

—AEREERE
Interim Report 2016

|067



REEZ TR BER Unaudited Supplementary Financial Information

(D) BEFERRBRNDHEFR (D) Segmental information on loans and advances to
customers
- ZiEE S - by geographical areas
201656 A30H

At 30 June 2016

BHEF BEEF
EFEXR EBEXREXR BERREX & BRI E mERE
REX Overdue Impaired K e
Loans and loans and loans and Individual Collective

advances to advancesto advancesto impairment impairment
customers  customers customers allowances allowances
BT BT BT T BT T BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000

i Hong Kong 100,622,151 1,313,354 1,270,713 256,388 188,206
fh R 4D Mainland China 52,547,621 386,820 116,172 22,858 105,901
EH United States 3,940,936 - 13 - 2,317
Fhnig Singapore 7,163,668 - - - 27,118
Eib Others 11,886,636 310 120,851 - 29,854
176,161,012 1,700,484 1,507,749 279,246 353,396

2015912 H31H

At 31 December 2015

BHEF  REERRP
BEFER EBEREBR EFRRBR  @ERRE HERE

IS EE N Overdue Impaired A A
Loans and loans and loans and Individual Collective

advancesto advancesto advancesto impairment impairment

customers customers customers  allowances  allowances

BEETFIT BETIT BT B¥TrT BETT

HKS$'000 HKS'000 HKS'000 HKS'000 HK$'000

&8 Hong Kong 86,650,263 237,088 1,068,869 214,739 169,661

A A3, Mainland China 54,285,267 445,244 229,450 55,424 132,566

EH United States 2,506,895 67,850 68,722 24,011 2,123

AN Singapore 12,325,345 - - - 69,809

Hh Others 14,101,968 29,238 139,644 2,558 25,217

169,869,738 779,420 1,506,685 296,732 399,376

LR S TERR S EFHAEME S The above geographical analysis is classified by the location of the

WEEERERER - HERXZHHFRN TR counterparties after taking into account the transfer of risk. For a

BRe— S ELBROEZERRGEEER claim guaranteed by a party situated in a country different from the
FHBE KRB o counterparty, risk will be transferred to the country of the guarantor.

BHAE SRR BN IESHEEEANER Overdue loans and advances are loans that have been overdue for

more than three months.

BEER LB REERERNELELBZER Impaired loans and advances are individually assessed loans which
BEEBEMHEERFTHEER exhibit objective evidence of impairment on an individual basis.

068] HIFIRIT (EIFR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(E) BHEFERRBR

(E) Overdue loans and advances to customers

201656 A30H 20159128318
At 30 June 2016 At 31 December 2015
EEFER HEPER
kBB RBFRBEE
BAE ERES

% of total loans 9% of total loans

#EET T and advances BT andadvances
HK$’000 to customers HKS$'000 to customers
B RBFEE The gross amount of loans and advances
BaiRE has been overdue for periods of:
—3EAUNEZ6MEA - 6 months or less but over 3 months 158,166 0.09 300,763 0.18
—6EAUER1E - 1 year or less but over 6 months 1,341,304 0.76 155,289 0.09
—1FEUE —over 1 year 201,014 0.11 323,368 0.19
1,700,484 0.96 779,420 0.46
BERGHET R Secured overdue loans and advances 1,122,189 503,026
EIRMEEIE R RS Unsecured overdue loans and advances 578,295 276,394
1,700,484 779,420
EEBEMARERKR  Market value of collateral held against
SHOEIFRTE the secured overdue loans and advances 1,600,057 895,993
A RIR B Individual impairment allowance made 153,965 120,281

BREERAPRNERREBR  EEREHK
NEC@H  TRHARDRER  BISIE
AR - AR BIHMER - SR EERA
REEFBA BERADRZERER
%/ HERE BB ERAEBMNILER
B MUtERFERE s AR - 755
TEE ARG IR o

HRBMERRBHR - ARERAHAHE
TEAREEBEREDE - A HEMS
A TR -

(@ ZEEMNMERANERESLANAE

HREE REE -

© ARTHEEUELAERNBERTRE
RITEWEIEEANRER) -

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end. Loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower for
more than the overdue period in question.

Eligible collateral held in respect of the overdue loans and advances,
is "Eligible Physical Collateral” which mainly comprises real estate
properties. The eligible collateral should generally satisfy the
following:

(@)  The market value of the asset should be readily determinable or
can be reasonably established and verified.

(b)  The asset is marketable and there exists a readily available
secondary market for disposing of the asset.

(©)  The Bank's right to repossess the asset is legally enforceable and

without impediment.
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BHEFEREBR (£) (E) Overdue loans and advances to customers (continued)
d) FITEEBERAHZEETERIE (d)  The Bankis able to secure control over the asset if necessary.
T o
201656 A30H K2015%F 128318 » A&EE There were no advances to banks and other financial institutions and
P 4 60 HARR @3 (E A AU IRTT M H b & pu i 1E other assets which were overdue for over three months at 30 June
B o 2016 and 31 December 2015 respectively.
REHER (F) Rescheduled loans
20166 H30H 2015412318
At 30 June 2016 At 31 December 2015
HEFER HEFER
PR AT L
g BOX
% of total loans % of total loans
BHT 5T and advances BEET T and advances
HK$’000 to customers HKS$'000 to customers
KEHER Rescheduled loans 3,659 - 12,390 0.01
KEAEFRIBMERAR A RN & Rescheduled loans are those advances which have been restructured
ﬁﬁﬂﬂ;ﬁﬁiiﬁ KEFREE ﬁﬁ?ﬁﬁ?ﬁ(ﬁi” or renegotiated because of a deterioration in the financial position
E’Jﬁ BEELERTNRERIGEEAEER of the borrower, or the inability of the borrower to meet the original
FIWIE— ﬁx?ﬁ%fkiﬁ P EHEERE R repayment schedule and for which the revised repayment terms are
Hig g BARR @3 ME B I B R M 5EE E#ﬁﬁ’]i non-commercial to the Group. Rescheduled loans to customers are
HAZASK © stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note
(B).
201656 A30H &2015%F12A31H » A&EE There were no advances to banks and other financial institutions
WEDEAMRITREM S B BN - which were rescheduled at 30 June 2016 and 31 December 2015
respectively.
BE&E (G) Repossessed assets
6H30H 12H31H
At 30 June At 31 December
2016 2015
BETT ST T
HKS$'000 HKS$'000
BEFABFERERR Included in loans and advances to customers
REAMERIEH and other accounts 129,840 136,267

A 858 A201696 A30H K2015412 A31
BEEEEMGHETTISER -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

The amount represents the estimated market value of the repossessed
assets at 30 June 2016 and 31 December 2015 respectively.
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(H) International claims

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or

RIEREAE

HEEEA D HN10%H) B 2K 3k b & 45 6 40

segment, after taking into account risk recognised transfer, constitute

™~ to not less than 10% of the aggregate claims are shown as follows:
201656 A30H
At 30 June 2016
FERITRAKE
Non-bank private sector
JEER1T
SRS & FE
BEH#E  Non-bank FAABAE
RIT Official financial Non-financial k]
Banks Sector institutions private sector Total
BT T BT T BET T BT T BT T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
EEREBRXR Developed countries 6,653,939 33,390 376,647 3,296,492 10,360,468
BEFER O Offshore centres 11,018,472 983 11,005,506 43,922,380 65,947,341
HApHB of which Hong Kong 10,659,760 25 10,281,093 27,732,718 48,673,596
BREMIDKE Developing Asia-Pacific 55,793,504 255,490 6,177,159 34,993,027 97,219,180
Hrr i of which Mainland China 51,235,518 101,308 6,177,159 33,058,282 90,572,267
2015912 A31H
At 31 December 2015
FEIRTTRLAMRE
Non-bank private sector
FEERTT
RIS 2R
BT HRE Non-bank FLAKLE
RIT Official financial Non-financial Jokc
Banks Sector institutions private sector Total
BETIT BT BT T BETIT BT
HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
EERER Developed countries 9,182,883 7,470,058 481,653 3,171,510 20,306,104
BEER O Offshore centres 9,036,668 723 5,669,452 50,694,275 65,401,118
HAbF/E of which Hong Kong 6,603,086 156 5,189,936 26,955,846 38,749,024
BRI AR Developing Asia-Pacific 54,758,834 243,011 7,810,185 30,989,466 93,801,496
Hrach R of which Mainland China 49,280,348 90,394 7,810,185 29,342,270 86,523,197
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() Mainland activities

Mainland Activities are Mainland China exposures to non-bank
counterparties and their categories and the type of direct exposures
defined by the HKMA's Return of Mainland Activities.

201656 A30H
At 30 June 2016
BN R A BHSARR RSP
M EBRAIE MR RIE
On-statement Off-statement
of financial of financial HE
position exposure position exposure Total
BET T BET T BETT
HK$’000 HK$'000 HK$'000
(1) WREFT - PREFTIEROEBE  Central government, central government-
REMBRARMEESE owned entities and their subsidiaries
and joint ventures (JVs) 15,609,883 2,741,624 18,351,507
Q) HWHBT - BT #EE  Local governments, local government-owned
REMBARMGERE entities and their subsidiaries and JVs 12,868,848 1,220,092 14,088,940
R) BEAPBEARSEPBEAMAL  PRC national residing in Mainland China or
) E A 8 R BB A 7] other entities incorporated in Mainland
MEERR China and their subsidiaries and JVs 51,356,571 8,631,733 59,988,304
@)  TEELMEIES Other entities of central government not
E bR R T reported in item 1 above 6,772,759 175,000 6,947,759
(5)  NEIELtEIAER Other entities of local governments not
H it R reported in item 2 above 406,465 17,154 423,619
6 EEBARTEAML PRC national residing outside Mainland China
BIMPB AR or entities incorporated outside Mainland
R EBRINK L e China where the credit is granted for use in
Mainland China 12,638,159 2,462,241 15,100,400
(7)  EibuRmEEERS Other counterparties where the exposures are
HENMFERITR 5 considered by the reporting institution
HFE AR to be non-bank Mainland China exposures 21,345,049 3,316,797 24,661,846
FLbE] Total 120,997,734 18,564,641 139,562,375
CHREREENEELE Total assets after provision 295,687,488
EESBERANAREERL On-balance sheet exposures as percentage
HMEERDE of total assets 40.9%

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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() Mainland activities (continued)

20154F 128318
At 31 December 2015

AR R A B AR R S
B [ 4 ol R

On-statement Off-statement
of financial of financial pcke
position exposure  position exposure Total
BETFT BT BT
HK$'000 HK$'000 HK$'000
() HRBUT - PREFTIZEROESE  Central government, central government-
LEMBRARMEERE owned entities and their subsidiaries
and joint ventures (JVs) 14,129,810 316,538 14,446,348
Q) HBUE - T BTIEREEE  Local governments, local government-owned
REWBRARIFAELE entities and their subsidiaries and JVs 12,481,333 448,074 12,929,407
@) BRPELARFAEDBEAMA  PRC nationals residing in Mainland China or
HEMEEREMNBAR other entities incorporated in Mainland
MeaBErE China and their subsidiaries and JVs 52,634,229 6,568,815 59,203,044
(4)  TEIELMEI1IER Other entities of central government not
Hiph REBSTHE reported in item 1 above 2,429,786 191,868 2,621,654
(5)  TEIELMEIER Other entities of local governments not
Hith it 77 BUS 1B reported in item 2 above 444,713 - 444713
6 EEEARTEANM PRC nationals residing outside Mainland China
BFINRE AR S or entities incorporated outside Mainland
BNV T China where the credit is granted for use in
Mainland China 13,213,268 2,343,688 15,556,956
(7))  HtWRmEERs Other counterparties where the exposures are
HEINMIERITR 5 considered by the reporting institution
HF 2R to be non-bank Mainland China exposures 26,567,839 2,165,634 28,733,473
wE Total 121,900,978 12,034,617 133,935,595
EREEENEELS Total assets after provision 282,534,968

BEABRARBEES
BEERDX

On-balance sheet exposures as percentage
of total assets 43.1%

S
Interim Report 2016

|073



074

REECZMHAYBER

)

BEEEE

AEEFEAEFE NEARENRE TR
BUABEESENNAR - AEEHEREE
MERBEERFENEERE - SR
SENRRERERNER  BERN £
b~ EER) - SEMEEER - NEBETER
FHERERERAER - MURTIERZERE - UE
REMIZAMEEIRIR - Emieft RBERRER
REERF - NEBENAREE NG T
TTELER  WERETANBRNEE R

REBFEBRERNERNE TR LR
2N TABRRESERREFER  m5M
nBEREL - BAMR - EELOR B
e B2 MASIRTT SE— TRt ERAR
EIEERE - TEMEEN - ARER AR
R EMRARBERREEMSKEZAE
RATEENEERRMNGESN - BREER
% MEER - FEREE  ORBIERE - #
ERR (BIEZEZRAR) - BEER - BB
R - WaEME AR -

AEEEENRARIZERATEE

FERBERE
EERREEREBEHNOMRETPRX
SHFIERITEMBETAMERNBRM
SIHH B AT REERRE - AEBRENE -
RHREXTSLEMAZEERR - R&E
BHE -EFNEERRTER BAEREZ
EF2EMAERBMZRASERR - L
R TMEHMBRARARBEL - LB
AR RINET - MBREEFREITHER
e EHRE MTTERS

AREBEFBERARDRNEEEAREEDN
Rigfwe - ERANEEREE  FERA
ROBREFRRIEFNEERRNERE
TEERREE - AEBEHNBABRAE
BBAHRRARLEN B T AERNEER
R REBEEREUEFERRELERR
FOEITEEE - ERRIEEERBRITAIEBA
fERA RS =ZFBSAEREET AR ER
an S JEAR -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

0

(i)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management
Group has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the group
is exposed. The Group continues to reinforce its risk management
framework, practices and infrastructure in line with the market and
economic environment, product offerings and international best
practice. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group further strengthened its risk management infrastructure,
tools and capabilities through continued deployment of resources
and investment in a number of risk initiatives encompassing
enhanced Risk Appetite Framework ("RAF"), market and liquidity
modeling, stress testing, credit scorecard, connected lending process
and system enhancements. The Group's Risk Appetite Statement
("RAS") and RAF, expressed in both qualitative and quantitative terms
enables the measurement and monitoring of the Group's risk profile
under various risk dimensions, comprising credit, market, interest rate,
liquidity, operational (including legal), reputation, strategic, earnings
and capital risks.

The Group manages the following main types of risk:

Credit risk management

Credit risk is managed by regular analyses of the current and potential
risk of loss arising from a customer’s or counterparty’s inability to meet
financial obligations. The Group is exposed to credit risk through its
lending, trading and capital market activities. The Group defines the
credit exposure to a customer as the amount of maximum potential
loss arising from all these activities. These exposures include both on-
and off- statement financial position transactions, including unfunded
lending commitments such as loan commitments, letters of credit
and financial guarantees.

Credit risk management is undertaken by monitoring the
implementation of adopted credit policies that define the Group's
risk appetite, the borrower’s creditworthiness, credit risk classification,
and the framework for making lending decisions. The Group applies
the same credit policy in respect of contingent liabilities as that of
financial instruments recorded on the statement of financial position,
based on loan approval procedures, use of limits to reduce risk, and
monitoring. Credit risk is also minimised by obtaining collateral in
the form of pledged assets and guarantees from borrowers and third
parties.
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(i)

Risk management (continued)

Credit risk management (continued)

The Group's credit risk management practices are designed to
preserve the independence and integrity of the risk assessment
process. The Group assesses credit risk based upon the risk profile
of the borrower, the source of repayment and the nature of the
underlying collateral after giving consideration to current events
and market environment developments. Concentration risk is also
managed at the portfolio level in terms of product, industry and

geography.

Market risk management

Market risk arises from all financial instruments sensitive to market
fluctuation, including securities, foreign exchange contracts, equity
and derivative instruments, as well as available-for-sale (“AFS")
securities or structural positions. The Group mainly separates
exposures to market risk into trading and AFS portfolios. Trading
portfolios include positions arising from proprietary position-taking
and other mark-to-market positions designated to the trading book.
AFS portfolios include positions that primarily arise from the Group’s
investment portfolio and liquidity portfolio in securities, which are
neither intended to be held to maturity nor purchased for trading.
The change in valuation for the trading portfolios from market risks
affects the income statement, while that for the AFS portfolios affects
the investment revaluation reserve. The Group needs to ensure
impacts on both the income statement and the reserves from market
risks have proper prudent controls. The objectives of market risk
management are to:

- identify, monitor and control market risk exposures through the
measurement of the risks, establish position limits, sensitivity
limits and value at risk ("VaR") limits based on the Group's Tier 1
capital base, and communicate risks to senior management;

- support business growth with reference to a risk-controlled
framework; and

- ensure a proper balance between risk and return.
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) RpsER (&) (J) Risk management (continued)
iy MEEKRER (&) (i) Market risk management (continued)
45 [ B2 H HESE Market risk framework
REBE AR TSR RIR IS RE R R The Group has a clear market risk appetite as set out through a set of
R EN —ERRIEIRELREABNR indicators under risk appetite statement (‘RAS"), the establishment of
SRENAHEHERSFBEENBUL - RER a limit structure, and policies for the trading and AFS portfolios. Limits
BOERORBECEK - XBHERENR S are ordered according to the hierarchy of policy limits, business limits
PREEMEETE - EETSERIRTERRBTS and transaction limits. This market risk appetite has been approved
ERZEEHE  WESEEERNNEER by the Market Risk Committee (“MRC") and is endorsed by the Board
RBREIEZ SR - R D ERHIRRELE through the Credit & Risk Management Committee (“CRMC”). The
R ARSI R ARG K FELAEERIRR 2 B B hierarchy of the limit structure is set up to control the position,
BERN  BRMERE - FIBERELI R size, profit and loss, and sensitivities from the portfolio level to the
T35 [ B &R 4 J8 R 1 B <P IR FEIBUR O PR ] © individual trader level. All business units with market risks are required
BERMSEEE S RTERBAENEE to strictly comply with the policies and the limits. The Treasury &
FTEEBPT o Markets Group (“TMG") unit is the primary business unit involved in
market risk exposures.
T35 [ fx Ko B 1M i AR R — (EE N7 9 L Fe B The Market Risk and Liquidity Modelling ("MR&LM”") unit is an
SENEHEL  cHEEEEM SRR X independent risk measurement and control unit overseen by the
MBEENEEREREEBAEEER - ™ Head of MR&LM, who reports to the Chief Risk Officer (“CRO"). MR&LM
Bk RREZEEFR T —ES(L BT R uses a set of quantitative techniques to identify, measure and control
Al RIS AESITIS R - I E BiR TSR the market risks, which are regularly reported to the MRC and the
wLZEeRENERAEEREREREEZESY Board through the CRMC. These techniques include sensitivity
MEFGER o B LR ITBIESRIEDN - analyses, VaR and stress tests, which are measured relative to the
E\ bR EERE AR - BB ERENAE Group's capital base.
B 7 & ARER -
TREHET —EAEEETEENSETS The following table provides an overview of the types of quantitative
[ B2 e 25 Rt At measures in various market risk reports:
ReRA®REE AHHERFES
Trading Portfolios AFS Portfolios
bR Risk type A Risk measures L Risk measures
SNGE Foreign exchange  [Ef&{E R BRE VaR and sensitivity i Not applicable
A= Interest rate B RN IE VaR and sensitivity  BERERSRE VaR and sensitivity
HE Commodity EfERE VaR T iEA Not applicable
% e Equity [B\B21E VaR BURE Sensitivity
ERME Credit spread 5% (B K2 = S VaR and sensitivity  RBRE R BURE VaR and sensitivity
HEeEER Portfolio type BERE - SUE K VaR, sensitivityand  RBRE - SURJE K& VaR, sensitivity and

B 7 R

stress test

JBE 778

stress test
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(ii)

Risk management (continued)

Market risk management (continued)

Market risk framework (continued)

The Group's approval process for new products is controlled by the
“New Product Evaluation and Approval Policy” (“the Policy”) approved
by the CRMC. According to the Policy, new products are subject to
risk clearance by various functional units, including the Financial
Management Group, the Operations and Technology Group, the
Risk Management Group, the Legal Department and the Compliance
Department. After obtaining functional clearance, the sponsoring
Business Head shall submit the Product Proposal for the approval of
the CRO and the CEO/Deputy CEO ("DCEO")/Alternate Chief Executive
Officer ("ACEQ") as appropriate.

Methodology and characteristics of the market risk model
The following explains the types of quantitative risk measures the
Group adopts.

Sensitivity analysis

Sensitivity measures are used to monitor the market risk positions of
each type of risk exposure. For example, the present value of a basis
point movement in interest rates and the present value of a basis
point movement in credit spreads for credit spread risk are used for
monitoring purposes.

Value at risk

VaR is a technique that estimates the potential losses that could occur
on risk positions as a result of movements in market rates and prices
over a specified time horizon and to a given level of confidence.
The model is designed to capture the different risk types including
interest rate risk, foreign exchange risk, credit spread risk, equity risk,
commodity risk and volatility risk.

The VaR models used by the Group are predominantly based on
historical simulations, and Monte Carlo simulations are also used
as a reference. These models derive plausible future scenarios from
historical market rates and prices, taking into account the correlation
of different markets and rates such as interest rates and foreign
exchange rates. The models also incorporate the effect of embedded
options of the underlying exposures.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)

Value at risk (continued)

The historical simulation model used by the Group includes the

following elements:

- Potential market movements are calculated with reference to

data from the previous two years for the trading portfolios and

the AFS portfolios, including the historical market rates, prices

and associated volatilities.

- For the trading portfolio, VaR is calculated with a 99%

confidence level and for a one-day holding period.

2016 FHIEAKRIBEXS ABESEKRE 2015F MEAKRBEXS ARASAKRE
Trend in Market Risk — Trading Portfolio VaR in 2016 Trend in Market Risk — Trading Portfolio VaR in 2015
18 18
15 [v/\.\/\ 15 A
LN N /|
2 Z 12
N RN A A WAV AN NN
< <
=, ,\J Vf\/\ V/\/\ =, JJ\f\ VAVU U r/\/\ AN WM
IR R
¥ Y % Y \
o g o
o o
3 3
0 0
1 2 3 4 5 1 2 3 4 5 6
A3 Month B8 Month
— HAHEEEFREHES  BREN - For the AFS portfolio, VaR is calculated with a 99% confidence
99% )= DK K LA250 K H 5 B Hi A level and for a 250-day holding period.
HEKR o
20165 5 IR S AT 4L 38 2 250 R E K B 2015 B AR B AT i ERFN250KARE
Trend in Market Risk — AFS Portfolio 250 Days VaR in 2016 Trend in Market Risk — AFS Portfolio 250 Days VaR in 2015
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(J) Risk management (continued)

(ii) Market risk management (continued)
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Methodology and characteristics of the market risk model (continued)

Value at risk (continued)

The Group routinely validates the accuracy of its VaR model
for its trading portfolios through back-testing by comparing
the actual and hypothetical daily profit and loss results,
adjusted for items including fees and commissions, against
the corresponding VaR numbers. Statistically, the Group only
expects to see losses in excess of VaR 1% of the time over a one-
year period. The actual number of excesses over this period can
therefore be used to gauge how well the model is performing.
For the period from 1 July 2015 to 30 June 2016, there were
two exceptions in the back-testing results (1 July 2014 to 30
June 2015: no exception), which corresponds to the green zone
specified by the HKMA and the international Basel principles.

201557 A E20165F6 A MRAABENER BB REE
The Group’s actual profit and loss back-testing model in July 2015 - June 2016
25
20 O EEEREE HistVaR B BEFRULES Actual Profit. Bl EFRETE Actual Loss
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The Group's actual profit and loss back-testing model in July 2014 - June 2015
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) RpsER (&) (J) Risk management (continued)
iy WHEERERE (&) (i) Market risk management (continued)
G R B L B () Methodology and characteristics of the market risk model (continued)
EfR1E (& Value at risk (continued)
BAREESFNRRESE EEENTS While VaR calculated using this approach can serve as a good guide
AT - AT AYE R — ER 4F 69 77 35 B B 45 for market risk under normal market conditions, it has its limitations.
5| - Bt BEBRM - Flan - FHE L EIE For example, the use of historical data as a proxy may not encompass
ER—ERIER ge RN EFT A P BERYE all potential events and events beyond the 99% confidence interval
EHFREEE R T99%HE 0 MRS are not considered. In order to mitigate such limitations, the MR&LM
o RTREEERS - Ti5RERKTENE provides the MRC with the stress test results reflecting potential
BEAMSRREESRHMNENAHER extreme events on the market risk exposures for the trading and AFS
RMTRSAGEGMATHEEEFSEEGD portfolios.
[R B 55 A] B HE 3R A VBT IR iR S o
B ZE2016F6 H30A IEM6E A - NEEFE For the six months ended 30 June 2016, the average daily mark-
RGBEEGKREZERB ARG REBE to-market revenue from the Group's trading portfolio and fund
1,237,0007T (201556 A30H 1E6fEl A : W= investments was a gain of HK$1,237,000 (six months ended 30
AEE19410007T) 0 BB FHRAZELER June 2015: gain of HK$1,941,000). The standard deviation of the
7= R #4,100,0007T (201556 H308 1E61E daily revenue was HK$4,100,000 (six months ended 30 June 2015:
R : B ¥3,1360007T) © T EBETRE E2016 HK$3,136,000). The graphs below show the histograms of the Group’s
F k201556 308 LE6fE A AL BIEMERT daily mark-to-market revenue for the six-months periods ended 30
BRAZEBEBDME - June 2016 and 2015 respectively.
201656 A30 A 1L M8 A T EEHEWA 258 B 58 20156 A30 AL AEA T ESHEWRA ZE R S fiE
Histogram of daily mark-to-market revenue for 6 months ended 30 June 2016 Histogram of daily mark-to-market revenue for 6 months ended 30 June 2015
40 40
. WA RRAE . WA EREE
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Risk management (continued)

Market risk management (continued)
Methodology and characteristics of the market risk model (continued)

Value at risk (continued)

The tables below show the VaR statistics for the trading book and AFS
portfolio.

RERABOTRER -1 XEREI%
Market Risk for the Trading Portfolio - 1-day VaR 99%

2016565300 Lt6f8 A
Six months ended 30 June 2016

2015F6A308 161 A
Six months ended 30 June 2015

R20165 0155
=5 BiE ¥4 6A308 =) Ui T4 6A30H
Maximum Minimum Mean At 30June 2016 Maximum Minimum Mean At 30 June 2015
BRI BETT BETT BETR BB BB BB BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
INE RS Foreign exchange risk 10,209 1,736 5,527 6,731 15307 2484 8,574 7,554
=R R Interest rate risk 17,468 3,792 9,083 8,602 5700 1635 3,501 4230
RRELE Total VaR 16,784 6,733 10,688 9,939 15,834 3932 9,858 7,107
THEERFASNTEER
Market Risk for the AFS Portfolio
20166 A30H LE6fH A 201566430 1F6fA A
Six months ended 30 June 2016 Six months ended 30 June 2015
R20165 20155
=) BiE 74 6A308 5& Ui 4 6A30E
Maximum Minimum Mean At 30June 2016 Maximum Minimum Mean At 30 June 2015
BRI BETT BETT BETR BB BB BB BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
F=ER Interest rate risk 648,357 454,445 557,273 610,600 666,262 418994 529828 433525
EEFERER  Credit spread risk 660,097 357,681 494,088 660,097 438153 244392 347,650 345,558
S0KEREAE  Total 250-day VaR 651,412 426,344 562,808 641,923 563,371 340,291 453,080 364,014
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Stress testing

Stress testing is implemented to mitigate the weaknesses in the VaR
model in order to capture remote but plausible events. The Group uses
the following scenarios for market risk stress testing:

- sensitivity scenarios, which consider the impact of any single
risk factor or a set of factors that are unlikely to be captured by
the VaR model.

- historical scenarios, which incorporate the historical observation
of market moves during previous stress periods which would
not be captured by the VaR model, such as the impact on
valuation under the crisis scenario.

Stress testing results are reported to the MRC, which provides an
assessment of the financial impact that such events would have on
the Group's income statement and reserve. The daily losses for the
trading portfolio and the yearly negative reserve impact for the AFS
portfolios experienced in 2016 were below the stress loss alerts and
limits.

Credit spread risk

In addition to interest rate risk and extreme market volatility, a
significant widening of credit spread such as in financial crisis
situation would have a heavy negative impact on the valuation of
the AFS portfolios. Also, the extreme market conditions would make
the availability of market prices for some of the securities infrequent,
and to a certain extent, less reliable, which would further increase
the challenge and complexity for portfolio valuation of some of the
securities in the AFS portfolio.

In the risk control of the AFS portfolios, the Group has a risk
management framework that enables the estimation of the fair
value of option adjusted spreads in order to calculate the fair value
of illiquid securities. In addition, the framework consists of a 250-
day credit spread VaR, credit spread sensitivity risk statistics, stress
testing, and a limit structure and early alert indicators. The objective
for choosing the 250-day credit spread VaR statistics is to measure the
potential adverse impact on the Group's reserve on an annual basis.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Currency risk

The Group's foreign exchange risk stems from taking foreign exchange
positions from commercial dealings, investments in foreign currency
securities, and operations of the Group and its overseas branches and
subsidiaries. The Group's foreign exchange positions are subject to
exposure limits approved by the MRC. Methods adopted to measure
foreign currency risk exposure against corresponding limits include
individual currency positions, overall foreign exchange positions and
sensitivities such as Greeks (for foreign exchange options). For the six
months ended 30 June 2016, the Group's average daily trading profit
and loss from foreign exchange positions was a profit of HK$589,000
(six months ended 30 June 2015: profit of HK$1,083,000) with a
standard deviation of HKS$5,159,000 (six months ended 30 June 2015:
HK$3,643,000).

Significant foreign currency exposures at the end of the reporting
period were as follows:

20166 H30H
At 30 June 2016
EH AR HihgH FLE
HERBET T Equivalent in HK$'000 usD RMB Others Total
RE&EE Spot assets 113,696,293 37,255,628 11,820,372 162,772,293
REARE Spot liabilities (84,648,876)  (31,602,778)  (11,845,472) (128,097,126)
RHIB A Forward purchases 195,113,712 122,629,997 21,770,498 339,514,207
EHEL Forward sales (222,321,982) (126,307,820) (21,973,451) (370,603,253)
HAMEAR R Net option position 2,048,556 (1,858,458) (199,284) (9,186)
£//(E)& %58 Net long/(short) position 3,887,703 116,569 (427,337) 3,576,935
B RREE Net structural position - 698,951 48,543 747,494
2015512 A31H
At 31 December 2015
E AR HmE ek
HERBETIT Equivalent in HK$'000 usD RMB Others Total
HEEE Spot assets 111,198,523 38,183,176 21,605,506 170,987,205
REARE Spot liabilities (76,375,425) (48,600,920) (14,800,852)  (139,777,197)
REIE A Forward purchases 194,529,305 149,392,813 18,648,643 362,570,761
BEHE Forward sales (230,469,964)  (138,031,495) (25,149,766)  (393,651,225)
HAMERR R EE Net option position 4,153,786 (3,702,140) (470,109) (18,463)
&/(R)BFH Net long/(short) position 3,036,225 (2,758,566) (166,578) 111,081
IR Net structural position - 708,052 48,526 756,578

A FHE R KRS S R R
EHHE -

The net option position is calculated using the Model User Approach
which has been approved by the HKMA.
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(ii)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of the market risk model (continued)
Interest rate risk

The Group has interest rate risk exposures from both its banking and
trading books. The Group's ALCO oversees banking book interest
rate risk arising from the interest rate profile of the Group's assets
and liabilities. The interest rate risk in the banking book is caused by
repricing risks, basis risks among different interest rate benchmarks,
yield curve movements and risks from embedded options, if any. The
Group’s management of the interest rate risk in the banking book
is governed by the Interest Rate Risk Management Policy for the
Banking Book. Moreover, the Central Treasury unit of TMG manages
the interest rate risk in the banking book according to the policy.

To mitigate interest rate risk, the Group has used interest rate
derivatives, especially interest rate swaps, to hedge both assets and
liabilities such as AFS and non-trading liabilities ("NTL"). The Group has
also adopted hedge accounting principles, under which the fair value
changes of the AFS/NTL and the corresponding fair value changes of
the hedging derivative instruments offset each other.

The Group's MRC oversees interest rate risk arising form the interest
profile of the Group'’s trading portfolio. The Group’s management
of the interest rate risk in the trading book is guided by the Market
Risk Policy. The Group mainly uses the present value of a basis point
movement and VaR to measure its interest rate risk exposure in the
trading book. For the six months ended 30 June 2016, the Group's
average daily trading profit and loss from interest rate positions was
a profit of HK$649,000 (six months ended 30 June 2015: a profit of
HK$857,000), with a standard deviation of HK$2,735,000 (six months
ended 30 June 2015: HK$1,607,000).
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(J) Risk management (continued)

(iii) Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, approved by the ALCO and
endorsed by the CRMC.

The CRMC is delegated by the Board of Directors to oversee the
Group’s liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

The ALCO is established by the Chief Executive Officer and
approved by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors the
Group's liquidity profile to ensure current and future funding
requirements are met. In addition, the ALCO monitors a set
of GRI for liquidity risk. Regular liquidity stress testing, which
includes general market-wide, institution specific and combined
(general market-wide and institution specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.
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(i)

Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central Treasury
Unit to monitor funding requirements. This unit is supported
by other functional departments including the Financial
Management Group and Risk Management Group, which
monitor the liquidity risk and provide regular reports to the
management, committees and local regulatory bodies. Limits
for net cash flow per different time bucket under normal and
stress scenarios have been set to ensure that adequate funding
and liquid assets are available to meet liquidity needs. Moreover,
limits, triggers or alerts are set for other liquidity risk indicators
such as the liquidity maintenance ratio and loan-to-deposit
ratio. Both quantitative (e.g. statistical methods) and qualitative
measures (e.g. liquidity index/premium) are employed to
identify and measure market liquidity risk. Limits and alert levels
related to market and funding liquidity risk are monitored
and reported by the Financial Management Group or Risk
Management Group to the ALCO to review and approve on a
regular basis. The Audit Department performs periodic reviews
to ensure liquidity risk management functions are carried out
effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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(i)

Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity maintenance ratio. To
achieve this, the following liquidity management processes are in
place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk

- Monitoring the liquidity maintenance ratio, loans-to-deposit
ratios and maturity mismatch ratio against internal and/or
regulatory requirements

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure, the stability and the core
level of the deposit portfolio

- Projecting the liquidity maintenance ratio regularly for the short
to medium term to permit early detection of liquidity issues and
to ensure the ratio is within statutory requirements and internal
triggers

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix

- Conducting liquidity risk assessment before launching a new
product

- Maintaining high-quality liquid assets comprising cash and
investment grade securities as a cushion against unexpected
funding needs. The amount of high quality liquid assets that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests

- Maintaining access to the interbank money market

- Maintaining a funding programme to tap debt funding on a
regular basis
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(i)

Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under credit
downgrade events. Based on the positions at 30 June 2016, in
the event of a 2-notch downgrade, the impact on the Group's
additional collateral requirement is minimal

- Maintaining a contingency funding plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the core retail and corporate customer deposits. At
the same time, it also participates in wholesale funding through the
issuance of certificates of deposit (“CDs") so as to secure a stable
source of term funding. Deposit tenor mix and debt maturities
are regularly monitored to ensure there is an appropriate funding
maturity mix.

The Group started monitoring the liquidity maintenance ratio as
stipulated by the Banking (Liquidity) Rules from 1 January 2015, which
superseded the liquidity ratio required by the old framework. An
appropriate level of liquidity maintenance ratio has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events. In the first
six months of 2016, the Group's average liquidity maintenance ratio
was 65.5% (for the year ended 31 December 2015: 61.8%). The Group
always maintains sufficient cash and liquid positions as well as a pool
of high-quality assets as a liquidity cushion that can be liquidated in
stress scenarios.
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(iv)

Risk management (continued)

Capital management
The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- tosafeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintain
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. In accordance with the Banking (Capital) (Amendment) Rules
2014 which came into effect on 1 January 2015, the Basel Il capital
buffers, namely capital conservation buffer ("“CCB") which is designed
to ensure that banks build up capital outside periods of stress and
countercyclical capital buffer ("CCyB") which is built up during periods
of excessive credit growth, came into operation. Such would be
gradually phased in from 1 January 2016 to 1 January 2019. The HKMA
announced a CCyB ratio for Hong Kong of 0.625% from 1 January 2016
and 1.25% from 1 January 2017. Basel lll framework also introduced a
leverage ratio as a non-risk-based backstop limit, to supplement risk-
based capital requirements. It provides for a parallel run period from
January 2013 to January 2017 and such parallel run will be used to
assess whether the proposed minimum ratio of 3% is appropriate,
with a view to migrating to a Pillar 1 requirement from 1 January 2018.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
assets are determined according to specified requirements that seek
to reflect the varying levels of risk attached to assets and off-balance
sheet exposures.
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(iv)

Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts ICAAP, which assesses the capital requirement
for Pillar 2 risks and hence the capital requirement for Pillar 1 and 2
is derived. Moreover, as part of the capital management policy and
to ensure capital adequacy, the Group conducts capital planning
annually, which takes into account the strategic focus, future business
growth and regulatory requirement. The plan covers the issuance of
capital instruments, if required, to ensure the Group's capital ratios are
well above their respective internal monitoring levels and regulatory
requirement. Regular stress testing is performed to ensure that the
impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group'’s policy on the management of
capital during the year.

The capital adequacy ratios at 30 June 2016 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2016 and year ended 31 December 2015, and
the Group’s capital ratios are well above the minimum required ratios
set by the HKMA.
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(v)

Risk management (continued)

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

Governance framework

The Group has established an Operational Risk Governance
Framework ("ORGF") to identify, assess, mitigate, control, monitor
and report operational risk. The ORGF encompasses every member
within the Group and is governed by policies and guidelines which
document the minimum requirements to ensure a consistent
approach to manage operational risks. Operational risk management
("ORM") relevant matters are under the oversight of the Credit & Risk
Management Committee, a subcommittee of the Board of Directors,
and the Operational Risk Management Committee ("ORMC"), a
committee led by management. Implementation of ORM plans
and tools is driven by the Group’'s ORM department and senior
management of business and support units.

Management of operational risk

Day-to-day operational risk management lies with our business and
support units and the Operational Risk and Control Head ("ORCH") of
each unit assists the respective heads in this regard.

The ORM department assists management in meeting their
responsibility of understanding and managing operational risk and
ensuring the development and consistent application of operational
risk policies, processes and procedures throughout the Group.
Business and support units are responsible for monitoring operational
risks and tracking Key Risk Indicators in their areas. The ORM
department monitors the Group's overall operational risk exposures
and ensures that all material risks are promptly and appropriately
escalated to the ORMC, CRMC and senior management of the Group
for their attention.

The Audit department examines and evaluates the adequacy and
control effectiveness of the ORGF on an ongoing basis.
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Risk management (continued)

Operational risk management (continued)

Management of operational risk (continued)

A web-based learning programme on operational risks is required
for all new joiners and an annual refresher of ORGF is compulsory
for all staff. Training workshops led by the ORM department are
offered to business and support units with the objectives of raising
operational risk awareness, familiarizing with the ORM tools and
enriching employees’ understanding of the ORGF along with their
roles, responsibilities and accountabilities. This is further reinforced
by strong, visible management support which encourages staff to
embrace and pursue operational excellence.

Risk assessments are conducted on all outsourced activities and new
products.

Tools and methodologies
The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment ("/RCSA”) is a tool to
identify and assess the level of risk and effectiveness of control.
RCSA has been rolled out across the business and major support
units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking into
considerations of both likelihood of the risk materializing and
severity of the impact.

- Key Risk Indicators (“KRIs") are statistical metrics that take
various risk factors into consideration and serve to provide
early warning signals for management’s monitoring and action.
Through regular monitoring of these KRIs, areas of potential
operational control weaknesses can be identified at an early
stage and addressed promptly.

KRIs are developed at two levels, namely the group and the unit level.

Unit level KRIs are developed by the respective units, and are
monitored and tracked for progress towards completion of applicable
mitigation plans. Thresholds are established for each business
unit/service unit KRI by reference to the business’ acceptable risk level
for each risk factor.
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(v)

Risk management (continued)

Operational risk management (continued)

Tools and methodologies (continued)

- Operational risk incidents are reported into a centralized
operational loss database called the Incident Reporting
System (“IRS"). Through the IRS, the ORM department ensures
all material operational risk incidents are registered, properly
investigated, with corrective and preventive actions promptly
executed according to agreed timelines. The IRS data serves
as a centralized database to produce regular reports for senior
management, ORMC and CRMC review of impact of significant
incidents and monitoring of the operational risk trends. An
escalation protocol is in place to ensure that operational risk
incidents with significant impact are reported to the regulatory
authorities, if deemed necessary. Lesser impact operational risk
events are also collected to assist trend analysis and provide a
more forward looking perspective of potential risk issues that
warrant for closer attention.

- Operational Risk Dashboard ("“ORD") provides management
with an overview of the key operational risk issues including
but not limited to the progress of the RCSA reviews and KRl
evaluation results. This information is submitted to the ORMC
monthly and relevant summarized information is submitted to
the CRMC quarter as part of the Group-wide Risk Status Update
Report. The Group-wide Risk Status Update Report captures
the implementation status of ORM initiatives, contains analyses
on the trend of operational losses, highlights operational risk
incidents that have a material impact on the Group, and lists
incident details during the reporting period.

The Group will continuously fine-tune and enhance its operational risk
management framework in line with industrial developments.

The Group’s long-term goal is to cultivate a proactive, responsible
and accountable culture on ORM, and achieve operational excellence
through robust and continuous operational risk management.
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(vi)

Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure legal
and regulatory risks are identified, monitored and mitigated. Any
significant matters that arise relating to such risks are reported as
appropriate by either the Legal or Compliance function to the Group's
Audit Committee, the CRMC or senior management.

The Legal Department (“Legal”) and Compliance Department
(“Compliance”) have been key partners in the business, providing
legal and compliance advice and support to all parts of the Group
and working with business and support units to ensure relevant
controls are in place. In the first half of 2016, Legal and Compliance
were actively involved in new product launches and new business
initiatives, strategically important transactions and commercial
agreements, outsourcing arrangements as well as day-to-day matters
arising from the Group’s business. Legal and Compliance will remain
heavily involved in monitoring and ensuring compliance with
changing regulatory requirements in various areas impacting the
Group, and will continue to advise and support the Group in meeting
the legal and regulatory challenges that lay ahead.
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(vii)

Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and functional units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 3 to 60,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2016 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated cash flows statement
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The directors of the Bank
are responsible for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2016
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Report of the Chief Executive Officer

Amid a complex and variable external environment in the first six months of
2016, with the market being affected by a host of unfavourable factors, the
performance of China CITIC Bank International Limited (‘CNCBI") and its
subsidiaries (together “the Group”) was largely flat on a year-on-year basis
but remained satisfactory when compared with the second half of 2015.

Operating Environment

The global economy experienced a further slowdown in the first half of
2016. While financial markets were in turmoil at the beginning of the year
with escalating expectations of RMB depreciation and capital outflows from
mainland China, the referendum held in the UK to decide on its European
Union ("EU") membership created additional uncertainties to the operating
environment.

US economic expansion lost some momentum, with only a 1.4% GDP
growth recorded for the first half of the year, which was a full percentage
point lower than in 2015. Coupled with the unpredictability regarding
British’s relationship with the EU, this caused the Federal Reserve Board to
hesitate to raise interest rates. Meanwhile, prompted by lingering weakness
in the economy, the Japanese government launched a new set of strong
stimulus measures, but their effectiveness was expected to be limited.
In addition, most emerging economies also faced the pressure of slower
growth and needed to implement more expansionary policies, while some
countries even slipped into recession.

The GDP growth of China was 6.7% in the first half this year as both the first
and second quarters recorded the same growth rate, reflecting some signs
of economic stability. However, the Hong Kong economy expanded by
merely 0.8% in the first quarter, which was 1.1 percentage points lower than
that in the previous quarter. In view of various risk factors, there is unlikely to
be a significant improvement in the second half.

Financial Performance

For the first six months of 2016, the Group's operating income rose 6.0%
year-on-year to HK$2.86 billion. Profit attributable to shareholders at
HKS$1.19 billion was down 3.8% year-on-year, but remained higher than the
HK$932 million achieved in the second half of 2015. Return on average assets
was 0.85%, a 12 basis-point decrease from the 0.97% recorded for the same
period last year. Return on average equity was 9.88%, 2.1 percentage points
lower than the 12.02% recorded in the first half of 2015.
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Report of the Chief Executive Officer

The increase in operating income during the period under review was
mainly attributable to higher net interest income resulting from loan
growth and deposit cost reduction. Net interest income amounted to
HK$1.89 billion, a 9.1% year-on-year increase. Non-interest income grew
slightly by 0.3% to HK$971 million, principally due to increases in loan fees
and insurance product commissions.

Meanwhile, the Group actively invested in technology and strengthened
cost controls. Operating expenses for the first six months of the year
amounted to HK$1.28 billion, representing only a 0.3% year-on-year
increase.

Financial Position

Notwithstanding a challenging operating environment, the Group
maintained a solid balance sheet. As at 30 June 2016, total assets amounted
to HK$295.69 billion, up 4.7% when compared with HK$282.53 billion as
at end-2015. Customer loans increased by 3.7% from six months ago to
HKS$176.16 billion. Impaired loan ratio was 0.86%, an increase of 37 basis
points from a year earlier, but was 3 basis points lower than end-2015,
reflecting that non-performing loans were under control, while asset quality
remained at a sound level. Non-performing loan coverage ratio stood
at 42.0% at end-June 2016, 4.2 percentage points lower than the 46.2%
recorded at end-2015. The lower non-performing loan coverage ratio was
warranted as a much larger portion of the loan book was secured against
high-quality properties that were accounted for in the Group’s book at a
discount to prevailing market prices.

As at 30 June 2016, customer deposits amounted to HK$240.13 billion,
3.9% higher than the HK$231.07 billion as at end-2015, as retail deposits
increased and deposit structure improved.

The Group's capital adequacy ratio at the end of June this year stood at
16.4%, around the same level as at end-2015. Common equity tier 1 ratio
increased by 65 basis points to 11.1%. Both ratios well exceeded regulatory
requirements. In addition, the Group's average consolidated liquidity
maintenance ratio was maintained at a comfortable level of 65.5%.



EBEE

AR R BEEKIB
ERBEFRM T ETHESMELEERMNIRE
T E¥FRARIRBEREBI R FABEGER - 12
@ AN BEHRPEFRITNBERHRESD -
IMRMEERIBER  NWERTHEE FEAK
WAL EFREAEE382% K& RAER
144%  BATEMAEIMIIEE T RFEHEE
10.1% + E1426fE848 7T « B2015FKMAL - BFE
AETFERD B FIBIERA1%509% @ AU A LB F
B FEIBERET T ER -

PREFHERSEERRE  FHE[—%F—
Bl BERACEIELEI RIEHESR] R
HTERNEE - 2R MBREFIILERS -
BERRBHERITEGGINEBLIRENAML
BREEETP  ROFRNAKLT —EZERFK
TR B MBS AR SRR E X - BSRAE N EDRZ ™
SIRED R RRYBHREIBELE
FRBRITREATIAE o

ATEPERITMPERENAFEIFO
B ENEPMEBAEBRA (BRREMISK
A) RFBHIERA06% * EREERWANLE
E175% c Z TR AFE— P INELHREH
B ERMBRET - PERITEAEEZME
MR IR IR E B N6 H 1 BRI - B ERTT
MEFREF (BETEEE) AIHEER BN
BN E MR A RIETTIRP B N A RRERR o

Report of the Chief Executive Officer

Business Review

Wholesale and Cross-border Banking Group (“WBG”)

Against the backdrop of highly unpredictable economic conditions and
ongoing business transformation within the financial industry, WBG stressed
that it had to be proactive yet prudent in its operations during the first half
this year, as it fully capitalized on its cross-border collaboration with CNCB
to drive various businesses and achieved promising results. Net fee and
commission income registered a 38.2% year-on-year growth, while total
operating income rose 14.4% compared with the same period last year, and
profit before taxation at HK$1.43 billion was up HK$131 million or 10.1%
year-on-year. Compared with end-2015, customer loans and deposits as at
30 June 2016 expanded steadily by 4.1% and 0.9% respectively, paving the
way for stable growth in both revenue and profits.

The Chinese government'’s key economic development strategies, in
particular initiatives such as “One Belt, One Road”, “Going Out” and “Free
Trade Zones”, have created enormous business opportunities. WBG has
seized such opportunities by focusing on serving the strategic corporate
customers of CNCB in mainland China which have overseas businesses
and investments. In June this year, a new team was established to be
responsible for mega projects and strategic initiatives, aiming to capture
as many opportunities as practicable in the face of a fast-changing market
environment, targeting our services at major corporations, key industries
and large-scale projects.

WBG's collaboration with CNCB and the CITIC Group has reached new
heights, with revenue generated from business referrals (including Global
Markets Income) surging 40.6% year-on-year, accounting for 17.5% of the
Group's income. The business cooperation between CNCBI and its parents
has gained in momentum and advanced into uncharted territory. On the
technology front, the cross-border host-to-host connectivity between
CNCBI and CNCB was successfully initiated on 1 June 2016, enabling the
onshore customers of CNCB (including the CITIC Group) to conduct account
enquiries and internal transfers with their subsidiaries and associated
companies in Hong Kong.
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Report of the Chief Executive Officer

Moreover, WBG continued to step up its overseas operations to satisfy the
strong demand of corporate customers for cross-border financial services.
As a case in point, the US branch has been committed to enhancing its risk
management and treasury business capabilities, delivering a 56.6% year-
on-year growth in customer loans as well as a noticeable increase in the
volume of US dollar clearing business.

For the first six months of the year, WBG's structured finance and syndication
business also showed remarkable growth and gathered new momentum
for further development. Compared with end-2015, syndication loan
balance on 30 June 2016 was up 22.4%, while net interest margin widened
considerably. Notably, in the second quarter, the structured finance and
syndication team managed to conclude a landmark deal. As joint global
coordinators, CNCBI and parent bank CNCB involved a few other banks to
finance a Chinese enterprise to complete an overseas acquisition exercise
that was historically the biggest in scale.

Adhering to its established principle, WBG continued to give credit quality
precedence. Although provisions rose as a result of a worsening external
environment, the quality of its loan portfolio remained healthy, which
was in line with expectations. The strategy of growing both assets (with
manageable risks) and earnings is set to stay intact.

WBG will also capitalize on the prevailing stability in China’s economy to
develop its business while it continues to strengthen risk management
relating to its loan portfolio and market volatility.

Personal and Business Banking Group (“PBG")

The operating income of PBG reached a new record of HKS$1.1 billion for
the first six months of the year, representing a 13.1% increase year-on-year,
which was primarily attributed to stable growth in the balance sheet and
effective management of interest margin. Profit before taxation amounted
to HKS513 million, up 16.2% compared with the same period last year.

As at end-June 2016, PBG's customer deposits stood at a new high of
HKS$108.0 billion, 5.3% above the level as at end-2015, while retail loans rose
2.1% to HK$41.6 billion. Net interest income at HK$778 million was 22.5%
ahead of the corresponding period last year. Despite a sluggish market
environment with increased volatility, non-interest income dropped by only
4.6% year-on-year to HK$324 million.
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Report of the Chief Executive Officer

CNCBI continued to bolster its cross-border collaboration with parent bank
CNCB, introducing the Diamond Wealth Management Service, which was
well received by high net worth customers in both mainland China and
Hong Kong. Compared with end-2015, the number of Diamond customers
and related assets under management doubled and increased five-fold
respectively.

PBG has maintained its core commitment to investing in technology
and developing innovative products and services for the benefits of its
customers. During the Chinese New Year in 2016, CNCBI was the first bank in
Hong Kong to cooperate with Tencent to introduce HK WeChat Red Packet
Distribution. Moreover, CNCBI was among the first batch of local banks
to offer JETCO Pay P2P Service, introducing an online payment platform
to its customers in April this year. In recognition of CNCBI's continuous
breakthrough in the applications of financial technology, the Hong Kong
ICT Award 2016 bestowed the “Best Fintech (Emerging Solutions) Certificate
of Merit” on CNCBI's “WeChat Pay for Travel Insurance” and “Touch Balance”
services.

Treasury and Markets Group (“TMG”)

Given greater market volatility in the first half of the year, the operating
income of Global Markets fell 17.0% year-on-year to HK$239 million.
Nevertheless, its interest-rate and derivatives trading operations staged a
robust performance. In response to the turbulence triggered by Britain’s
referendum to decide on its EU membership, the trading teams proactively
adjusted their positions to make use of this window of opportunity,
generating gains for Global Markets. Meanwhile, the scale of the proprietary
fixed-income trading business of Global Markets also expanded at a rapid
pace during the period under review, with the size of the trading portfolio
up by 105.0% or HK$224 million from end-2015.

In April this year, TMG established the Debt Capital Markets ("DCM") Division,
which has since been fully operational. The DCM team completed its first
deal in June, with CNCBI acting as the Joint Lead Manager in CITIC Limited's
issuance of 5-year and 10-year bonds worth a total of US$1.25 billion. The
team will continue to build up its relationship with some potential debt
issuers, exploring opportunities for private placements and public offers.
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Report of the Chief Executive Officer

As part of CNCBI's expansion plan for its treasury business, throughout the
first half of the year, TMG was dedicated to setting up an operation in the
New York Branch. Currently the branch’s treasury business is gradually being
rolled out and it has started to conduct FX spot trades directed from Hong
Kong.

Risk Management and Internal Control

During the first half of 2016, the Group continued to reinforce risk
management practices with particular focus on credit risk assessment.
This included enhancing the credit approval and review process,
proactively managing loan portfolios, formulating investment strategies
and strengthening capital and liquidity management as befits the Group's
risk appetite. Moreover, the Group continued to boost its operational risk
culture and internal control practices.

Furthermore, resources have been invested in strengthening the risk
management infrastructure, tools and capabilities, encompassing (i) the Risk
Appetite Framework (“RAF"), (ii) Market and Liquidity modeling, (iii) Bank-
wide stress testing models, (iv) credit scorecard, (v) connected lending
process and (vi) system enhancements. The Risk Appetite Statement ("RAS”")
and RAF, expressed in both qualitative and quantitative terms, enable the
measurement and monitoring of the Group’s risk profile under various
dimensions, comprising credit, market, interest rate, liquidity, operational
(including legal), reputation, strategic, earnings and capital risks.

Outlook

Looking into the second half of the year, the negative impact of the UK's
decision to leave the EU should start to surface, placing renewed pressure
on the global economy. While the British economy and the pound sterling
are likely to weaken markedly, the Eurozone and the euro may also be
afflicted. Besides, the recovery path of the US economy is bound to be
impeded, leading to continued postponement of interest-rate hikes. With
other economies also likely to further slacken off, global growth is expected
to trend lower.
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Report of the Chief Executive Officer

Although China’s economy has already displayed a clear sign of stability
with 6.7% GDP growth in both the first and second quarters, its export
sector will probably be undermined by weaknesses in the pound sterling
and the euro, blighting its growth prospects going forward. As such, the
Chinese government may have to offer a stronger dose of policy stimulus to
sustain the auspicious trend of GDP growth. In the meantime, given Britain's
prospective exit from the EU, the value of the yuan against the US dollar
may embark on a downtrend again. However, longer term, given various
reforms to reduce excess capacity and to improve supply-side dynamics, as
well as a bulk of strategic economic and trade initiatives such as “One Belt,
One Road”, China's economy is expected to be transformed and upgraded.
As the UK disentangles itself from the EU, the Hong Kong economy and
financial market will also be affected and become volatile. Nevertheless,
the impact should be relatively moderate compared with other developed
economies.

In view of a challenging external environment, the Group will strengthen its
collaboration with CNCB, driving the growth in loan and treasury businesses.
While loan business is boosted to spur net interest income, the loan model
will be revamped, focusing on structured finance relating to capital market
activities, the funding needs of mainland enterprises for their overseas
investments relating to initiatives such as “One Belt, One Road” and “Going
Out’, as well as financing mergers and acquisitions arising from the course
of economic transformation in China. To facilitate parent bank CNCB's
strategic intent to become “the world’s best integrated financial services
provider”, the Group is committed to developing into “the best overseas
integrated financial services provider”. It will invest considerable effort in
transforming its business and jump-starting new growth areas, laying a
strong foundation for the business development in the second half of this
year and next year.
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