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RERIT (BR) BRA A

China CITIC Bank International Limited

REERIT (BERR) BRARE ([HERT (AR 1) /PG China CITIC Bank International Limited ("CNCBI") is a wholly-owned subsidiary of
BESmEREREAT ([REEE]) NEEMRBAT B CITIC International Financial Holdings Limited ("CIFH"), which in turn is a wholly-
201558827 P EREE AP EHRITROEREATNZ owned subsidiary of China CITIC Bank Corporation Limited since 27 August 2015.
BB AR -
FEERT (BERR) HEEBAARFERBINEFRHEAR By providing value-creating financial solutions to define and exceed both the wealth
fEEE B EEENEREXEBRTRERAZEHE management and international business objectives of Greater China and overseas
FHIEMEHKE KABREBESERAKEREINER customers, CNCBI aspires to be the "China Bank of Choice", with the best international
[BEBPERT] standards and capabilities.
RERAT (BIBR) EEIEMATE SFEEBHNIBRITH CNCBI's footprint in Greater China includes 33 branches in Hong Kong, as well as
RAbz s B35 R Y R RPI R AR B, o b4 - S SR1T (EIRR) branches and presence in Beijing, Shanghai, Shenzhen and Macau. CNCBI also has
TR BB I R BN 1T © overseas branches in New York, Los Angeles and Singapore.
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Condensed Consolidated Income Statement

For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)

B Z6H30H L6fE A
Six months ended 30 June

2017 2016

B 5T BET T BT T

Note HKS$'000 HKS$'000

FLEWA Interest income 4(a) 4,109,777 3,422,069
AMEXH Interest expense 4(b) (1,664,729) (1,536,374)
FEREWA Net interest income 2,445,048 1,885,695
2R MEEBRA Fee and commission income 1,032,181 579,352
EANAeIE Fee and commission expense (34,736) (28,291)
FEARBSWA Net fee and commission income 5 997,445 551,061
FR SN Net trading income 6 483,602 326,673
SR RIE &k Net hedging loss 7 (21) (715)
HERHHEELEFIRZ Net gain on disposal of available-for-sale securities 8 23,978 74,774
Hih & U A Other operating income 9 22,089 18,999
KEWA Operating income 3,972,141 2,856,487
mETH Operating expenses 10 (1,487,028) (1,281,214)
I BRR B ZE 8 A Y AR 208 R Operating profit before impairment 2,485,113 1,575,273

BRI R HA Impairment losses on loans and advances

BRTERIE B 25 and other accounts 11 (867,472) (155,454)
REE R Operating profit 1,617,641 1,419,819
HEWENREFEKX Net loss on disposal of property and equipment (3,905) (24)
BBy EE G/ (1B%) Revaluation gain/(loss) on investment properties 7,009 (237)
BATRER Profit before taxation 1,620,745 1,419,558
FTig%: Income tax 12 (232,365) (230,303)
AP R Profit for the period 1,388,380 1,189,255
FEBRBRRAETR Profit attributable to shareholders 1,388,380 1,189,255

FoAFFS9ORMMEBAMBHRE — B ©

The notes on pages 8 to 59 form part of this interim financial report.
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HZE2017F6 A30H IF61E A — RA&FEX

Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2017 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
HZ6H30H1t6fEA
Six months ended 30 June
2017 2016
BET T BT T
HK$'000 HK$'000
AR R Profit for the period 1,388,380 1,189,255
HREM2EKRE Other comprehensive income for the period
HEATREFOEZEWER ©  Items that will be reclassified subsequently to
income statement when specific conditions are met
WME N B R FIR Exchange differences on translation of financial statements
BRIk MOTE 3, = %8 of overseas subsidiaries 52,184 (21,775)
WemEBEH A Cash flow hedges
—HINTERE AT A - effective portion of changes in fair value of
DA EENES hedging instruments recognised during the period (751) -
—EEIRERIE — transfer from deferred tax 124 -
(627) -
AHHEES Available-for-sale securities
— AR EEMNED) - change in fair value 149,872 256,883
—HERERINGR — transfer to income statement on disposal (18,839) (73,885)
—RBEIELEFIE — transfer from deferred tax (20,577) (27,963)
110,456 155,035
HrEMEEmKE Other comprehensive income for the period 162,013 133,260
HRE2HEKREE Total comprehensive income for the period 1,550,393 1,322,515
BERBRRNEHKREELE Total comprehensive income attributable to shareholders 1,550,393 1,322,515

FoAFFS9ORMMEBAMBHRE — B ©

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 8 to 59 form part of this interim financial report.
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R20174E6 A30H — R HFZ

At 30 June 2017 — unaudited

Condensed Consolidated Statement of Financial Position

(AB¥E RELL) (Expressed in Hong Kong dollars)
6A30H 12H31H
At30June At 31 December
2017 2016
Bt EE BET T BT
Note HK$’000 HK$'000
BE ASSETS
e REIRIT ~ FRIFITR Cash and balances with banks, central banks and

Hith & RSB &T other financial institutions 13 43,243,902 27,540,433
FERTT -« RRIRITREA Placements with and advances to banks,

& R B 17 R S AR central banks and other financial institutions 14 21,529,151 22,889,713
RGREEE Trading assets 15 3,520,319 5,581,720
EEERRBR R EMIREIE Loans and advances to customers and other accounts 16 201,841,157 191,286,538
A EFES Available-for-sale securities 17 56,474,832 58,204,271
I EIS LT Property and equipment 18

—EYE ~ Investment property 125,499 138,490

—HAn - Other premises 381,457 369,479

— s - Equipment 423,501 387,907
A eI Tax recoverable 24(a) - 187
R TEEE Deferred tax assets 24(b) 15,136 18,217
EEHR Total Assets 327,554,954 306,416,955
BERER LIABILITIES AND EQUITY
afE Liabilities
RIT R EH A pER Deposits and balances of banks and

FR K& other financial institutions 19 6,401,044 5,256,660
BEEFER Deposits from customers 20 252,915,937 235,574,700
RPAEEE Trading liabilities 21 3,146,253 3,996,444
BT Certificates of deposit issued 22 10,720,998 10,593,445
BETESES Debt securities issued 23 3,440,457 -
R HFR T8 Current taxation 24(a) 340,175 195,405
EERIBEE Deferred tax liabilities 24(b) 9,795 1,520
HtBE Other liabilities 25 8,493,758 10,138,928
BBEAR Loan capital 26 8,749,188 8,705,837
aEesE Total Liabilities 294,217,605 274,462,939
R Equity
& Ax Share capital 27(a) 9,366,271 9,366,271
fHE Reserves 27(b) 17,797,826 16,414,493
BIMEZ TE Additional equity instruments 28 6,173,252 6,173,252
R Total Equity 33,337,349 31,954,016
BEREERAR Total Equity and Liabilities 327,554,954 306,416,955

FoAFFS9ORMMEBAMBHRE — B ©

The notes on pages 8 to 59 form part of this interim financial report.
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(PABHE BEAL)

Al A REE B

N

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2017 — unaudited

(Expressed in Hong Kong dollars)

EX nE RehE %E R REET LR
ZBRE  EMEE HMRE  EMERE EE  -MEE (WE7k) RBRIR
BA  BREE -REE  Exchange  Property Cashflow Investment ZEAE Requlatory REER Total Additional LA
Share  Capital  General differences revaluation  hedging revaluation ~ Statutory  general  Retained  reserves equity Total
capital  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  profits (note27(b) instruments  equity
BT BETn EMTR BMTn BETR BMTn RETR BMTn E¥TR BMTn EETR BMTn  ERTR
HK$'000  HKS'000  HK$'000  HK$'000  HKY'000  HK$'000  HKS'000  HK$'000  HKS'000  HKY'000  HK$'000  HKS'000  HK$'000
01751818 At1January 2017 9,366,271 6,589 100,000 (94,212) 55 1,068 (61,975) 53845 149,500 16,259,623 16414493 6,173,252 31,954,016
HZ201756A30B16[EA  Changes in equiy for the
ey s months ended 30 June 2017:
iy Profitfor the period - - - - - - - - - 1388380 1,388,380 - 1,388,380
BN AR Other comprehensive income for the period - - - 518 - (627) 110456 - - - 162013 - 162013
& W%@Wﬁ?’i%@%ﬁ Total comprehensive income for the period - - - 52,184 - (627) 110456 - - 1,388,380 1,550,393 - 1,550,393
REREET Transfer from retained profits - - - - - - - - - (167,060) (167,060) 167,060 -
SIS i& EREAES  Distrbution payment for AT 1 Capital Securities - - - - - - - - - - - (167,060)  (167,060)
#2017%6A308 At30June 2017 9,366,271 6,589 100,000 (42,028) 55 441 48,481 53845 149,500 17,480,943 17,797,826 6,173,252 33,337,349
R016E1A1H At1 January 2016 7566271 6,589 100,000 (622) 5 - (11,718) 58943 149500 13875019 14177766 2310168 24,054,205
HEW01656A30B16[A  Changesin equityforthe
fEREY six months ended 30 June 2016;
BT Profitfor the period - - - - - - - - - 1189255 1189255 - 1189255
B2 AN Other comprehensive income for the period - - - ) - - 15508 - - - I3 - IBM
BR2ENRAE Total comprehensive income for the period - - - - - I550% - - 1189255 1320515 - 130515
BIREERE Issue and allotment of shares 1,800,000 - - - - - - - - - - 1,800,000
REREER Transfer from retained profits - - - - - - - - - (84359 (84359 843%9 -
THEN—RERESEE  Distrioution payment for AT 1 Capital Securties - - - - - - - - - - S0 (B43%9)
016864308 At30 June 2016 9,366,271 6,589 100,000 (2239) 5% - 143317 58943 149500 14979915 15415922 2310168 27,092,361
R016E7A18 At T July 2016 9366271 6,589 100,000 (22397) 5% - 143317 58943 149500 14979915 15415922 2310168 27,092,361
HZ2016512831A1E6/A  Changes in equiy for the
fEREY s months ended 31 December 2016;
BT Profitfor the period - - - - - - - - - 13896 135896 - 135896
B2 AN Other comprehensive income for the period - - -y - 1068 (0529 - - - (6039 - 6039
BR2ENRAE Total comprehensive income for the period - - - 8 - 1068 (20529) - - 1358986 1082947 1082047
BB -RERER Issue of Additional Tier 1 Capital
Securities (AT 1 Capital Securities’) - - - - - - - - - - - 3863084 3863084
REREEF Transfer from retained profits - - - - - - - (5098) - (19278 (84376) 84376 -
TAEN—RERESEE  Distrioution payment for AT 1 Capital Securties - - - - - - - - - - - A3 (B4370)
R016F12A318 At 31 December 2016 9,366,271 6,589 100,000 (94212) 5% 1,008 (61975) 53845 149500 16259623 16414493 6173252 31954016

FoAFFES9OR MM EBAMBHmE — B

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

o

The notes on pages 8 to 59 form part of this interim financial report.



MG e R mER Condensed Consolidated Cash Flows Statement

HZE2017F6 A30H L61E A — K& EZ For the six months ended 30 June 2017 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
EZ6H30H16MEA
Six months ended 30 June
2017 2016
= BT BT
Note HK$'000 HKS$'000
REREEBRNESFE Net cash flows generated from operating activities 29(a) 16,081,753 3,676,111
®B/(AR)BEEENRSR Cash flows generated from/(used in) investing activities
BlERREFLRE Dividends received from equity investment securities 4,314 2,791
BAME L& Purchase of property and equipment (114,450) (74,515)
HEVEREEMEHE Proceeds from disposal of property and equipment 52 -
ARBREXBENRSFHE Net cash flows used in investing activities (110,084) (71,724)
®H/ (AR BELEENESH Cash flows generated from/(used in) financing activities
BRITERES Debt securities issued 3,456,755 -
BT TS F0E Proceeds from shares issued - 1,800,000
SEEIN—RERELEEZS Distribution paid on Additional Tier 1 Capital Securities (167,060) (84,359)
Y HERE AT B Interest paid on loan capital (249,289) (248,287)
REMELBENRSFE Net cash flows generated from financing activities 3,040,406 1,467,354
RERAEEEEMFE Net increase in cash and cash equivalents 19,012,075 5,071,741
MATBENEERESZEEER Cash and cash equivalents at 1 January 54,517,271 51,695,416
R6A30ANEESRESZEIER Cash and cash equivalents at 30 June 29(b) 73,529,346 56,767,157
A F|FES9H MM B A IEHRER — 2B The notes on pages 8 to 59 form part of this interim financial report.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the HKICPA. It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA”). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2016 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2016.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial
statements, which have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs").

The financial information relating to the year ended 31 December
2016 that is included in the interim financial report for the six months
ended 30 June 2017 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:
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Notes to the Interim Financial Report — Unaudited

(1

(2)

Basis of preparation (continued)

The Group has delivered the financial statements for the year ended
31 December 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Group's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or
(Cap. 622).

(3) of the Hong Kong Companies Ordinance
Certain comparative figures have been restated to conform with the
current period's presentation.

Changes in accounting policies

This interim financial report has been prepared on a basis consistent
with the accounting policies adopted in the 2016 accounts.

Amendments to HKFRSs effective for the financial year ending 31
December 2017 do not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

There are no other amended standards or interpretations that
are effective for the first time for this interim period that could be
expected to have a material impact on this Group.
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FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is presented consistently with reportable
segments which are regularly reviewed or evaluated internally by the
chief operating decision-maker to allocate resources to the segments
and to assess their performance. The Group has identified the
following four main reportable segments:

Wholesale and cross-border banking business includes wholesale
banking business in Hong Kong and overseas branches, and China
banking. Wholesale banking mainly comprises corporate lending and
syndicated loans, trade financing, deposit account services and cash
management. Overseas branches include the management office unit
in Hong Kong and the branches operated overseas. China banking
mainly includes a subsidiary bank in China.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services and small and medium enterprises (“SMEs") banking business,
wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the “Others” segment and inter-segment
expenses for the respective business segments.
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Notes to the Interim Financial Report — Unaudited

(3) DHEH (&)

(3) Segment reporting (continued)

(@) TWEHDH (@) Reportable segments
BZ201756A308 L6f8A
Six months ended 30 June 2017
NG BAR
BRER AEBRIT HER
Wholesale and Personal and RRH5
cross-border business  Treasury and Httr &a
banking banking markets Others  Consolidated
BET R BT BETT BETT BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEREWA/ (FH) Net interest income/(expense) 1,705,297 792,587 (103,421) 50,585 2,445,048
A EA Other operating income 555,494 338,609 591,467 17,545 1,503,115
HETHREEEFFhE Net gain on disposal of
available-for-sale securities - - 23,978 - 23,978
LEPA Operating income 2,260,791 1,131,196 512,024 68,130 3,972,141
g Operating expenses (262,853) (362,636) (48,495) (813,044) (1,487,028)
AEHBHLE(ZE)/ A Inter-segment (expenses)/income (180,716) (254,585) (76,070) 511,371 -
NBRAEERERHSE Operating profit/(loss)
WA/ (B%) before impairment 1,817,222 513,975 387,459 (233,543) 2,485,113
ERRBTREMEERE Impairment losses written-back/
BARE/ (%) (charged) on loans and
advances and other accounts (854,750) (515) (12,617) 410 (867,472)
TEER/(BX) Operating profit/(loss) 962,472 513,460 374,842 (233,133) 1,617,641
HEMEREEFRE/(BX)  Netgain/(loss) on disposal
of property and equipment 13 (689) - (3,229) (3,905)
REMFEGKR Revaluation gain on
investment properties - - - 7,009 7,009
RARR,(B%) Profit/(loss) before taxation 962,485 512,771 374,842 (229,353) 1,620,745
iR Income tax - - - (232,365) (232,365)
BRER/ (BX) Profit/(loss) for the period 962,485 512,771 374,842 (461,718) 1,388,380
HttAHHEE Other segment items:
e Depreciation 5,666 8,995 546 68,263 83,470
201746 A308
At 30 June 2017
HttAHHEE Other segment items:
PEEE Segment assets 168,904,585 45,239,731 148,945,170 (35,534,532) 327,554,954
PHEE Segment liabilities 168,987,485 127,805,105 34,894,052 (37,469,037) 294,217,605
HANMERRY Capital expenditure during the period 6,308 2,385 88 105,669 114,450
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Notes to the Interim Financial Report — Unaudited

(3) DHEH (&)

(3) Segment reporting (continued)

(@) T2FHHI (&) (a) Reportable segments (continued)

BZ2016F68308 1618 A
Six months ended 30 June 2016

RRR AR
BRER ARRIT HER
Wholesale and Personal and RIRTS
cross-border business Treasury and Hiy ey
banking banking markets Others Consolidated
BETT BETT BT BT BETT
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
FEREWA/ (FH) Net interest income/(expense) 1498483 777,892 (425,510) 34830 1,885,695
HiEEWA /(BKR) Other operating incomey/(0ss) 292,517 323,900 324,961 (45,360) 896,018
HETHEEEF T Net gain on disposal
of available-for-sale securities 16,629 - 58,145 - 74,774
BEYA/ (BX) Operating income/(loss) 1,807,629 1,101,792 (42,404) (10,530) 2,856,487
EET Operating expenses (247 995) (328,537) (43,993) (660,689) (1,281,214)
A EEMEE (L) /WA Inter-segment (expenses)/
income (149,036) (242,960) (55,139) 447135 -
NRHEEERNEE Operating profit/(loss)
B/ (BX) before impairment 1410,598 530,295 (141,536) (224,084) 1,575,273
ERRBFREMER Impairment losses written-back/
MEBXDE(RE) (charged) on loans and
advances and other accounts 15,797 (17,574) (154,124) 447 (155,454)
meRr/(BX) Operating profit/(loss) 1426,395 512,721 (295,660) (223637) 1419819
HEMEREETEL Net loss on disposal of
property and equipment 21) 3) - - (24)
REMEEREL Revaluation loss on
investment properties - - - (237) (237)
BaER/ (BX) Profit/(loss) before taxation 1426374 512,718 (295,660) (223,874) 1419558
BT Income tax - - - (230,303) (230,303)
HARR/(B%) Profit/(loss) for the period 1426374 512,718 (295,660) (454177) 1,189,255
Hittp 3R Other segment items:
il Depreciation 5,865 9,466 187 56,277 71,795
2016F12A31H
At 31 December 2016
Hit A HER Other segment items:
PHEE Segment assets 157,373,422 43,454,369 126,017,263 (20428,099) 306,416,955
NEHEE Segment liabilities 151,281,845 120,341,297 24,246,000 (21/406,203) 274462,939
FNRERRT Capital expenditure during the year 9,76 17,669 3,650 163317 193912

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(3)

(b)

DEER (F)

EHER
BIEHEROTRBIZMNB AR TR ER
PR - R EREXEXIHEENE
BEARARTTREDTTALE FIAREE

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(b) Geographical information
The geographical information analysis is based on the location of
the principal operations of the subsidiaries, or in the case of the Bank
itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.

B Z6H30H1t6fEA

Six months ended 30 June
2017 2016 2017 2016
BiAD=ER R 0pial KEWA AL PN
Profit before  Profit before Operating Operating
taxation taxation income income
BT T BT IT BETT BT
HK$'000 HK$'000 HK$'000 HK$'000
5% Hong Kong 1,480,744 1,212,473 3,620,640 2,542,263
B R i Mainland China (68,081) 24,215 89,961 117,179
e United States 84,808 94,336 117,664 101,594
N Singapore 100,154 67,322 122,763 64,433
HAh Others 23,104 21,195 21,097 31,001
DEBEIIE E Inter-segment items 16 17 16 17
1,620,745 1,419,558 3,972,141 2,856,487
6H30H 12A31H 6A30H 128318
At 30 June At 31 December At 30 June At 31 December
2017 2016 2017 2016
HEE BEE FR=Ri BaE
Total assets Total assets  Total liabilities  Total liabilities
BT BT T BETT BT
HK$'000 HKS$'000 HK$’000 HKS$'000
B Hong Kong 317,969,895 286,012,805 285,401,022 254,868,685
HE A Mainland China 16,914,639 12,704,912 15,331,780 11,103,444
EZE United States 15,302,353 9,862,043 15,138,864 9,641,057
N Singapore 12,655,626 17,215,939 12,501,663 17,114,713
Hih Others 2,063,436 2,662,933 2,040,660 2,612,354
DEBEIER Inter-segment items (37,350,995) (22,041,677) (36,196,384) (20,877,314)

327,554,954 306,416,955 294,217,605 274,462,939

S
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(4) REWARFEZH

(@) FEUWA

Notes to the Interim Financial Report — Unaudited

(4) Interestincome and interest expense

(@) Interestincome

HZ6H30H lL6fE A
Six months ended 30 June
2017 2016
BT T BT
HK$’000 HK$'000
LEWEHGED) Listed securities (Note (i) 314,208 289,327
JE_EESE(REG) Unlisted securities (Note (i) 197,104 157,581
FEIRTT R EH AL S BB Balances and placements with banks and
EFERIFR other financial institutions 312,151 167,536
RN EH A (5 (i) Advances and other accounts (Note (ii) 3,286,314 2,807,625
IEIE R R BEFT ABEN Interest income on financial assets that are not
DEEEEMNEHRA at fair value through profit or loss 4,109,777 3,422,069
= Note:
() AEBRPAEFEGEBES LMK () The Group has revisited the classification of listing status of debt

AN BETHRESREHRIBUFAR

W25 —2% -

securities during the period and certain comparative figures have been

reclassified to conform with the current period’s presentation.

(i) B ZE2017F6H30H k6@ A - HEbF| B U (i) Included in the above is interest income accrued on impaired

ABIERE S RE E /) ERT R B U A B
21,633,0007T (20165F6 A308 1H6fE A : 7
#27,8280007T) « R E BEEFRAEE
KT IR B B A ) B A #517,606,0007T

(201656 A308 1E6ME A 7 #15958,000 HK$15,958,000).

JT) e

(b) FEXH

(b) Interest expense

financial assets of HK$21,633,000 (six months ended 30 June 2016:
HK$27,828,000), which includes interest income on unwinding of
discount on the loan impairment losses of HK$17,606,000 for the
six months ended 30 June 2017 (six months ended 30 June 2016:

B Z6HA30H1t6fEA
Six months ended 30 June
2017 2016
BT T BETIT
HKS$'000 HKS$'000
P RITEHAMS BEER Deposits from customers, banks and
FRkEM other financial institutions and others 1,303,509 1,199,760
BB ITIE R Certificates of deposit issued 92,277 84,449
BETERES Debt securities issued 16,145 -
BETEKER Loan capital issued 252,798 252,165
LA EET AEEN Interest expense on financial liabilities
TRIAENN ST that are not at fair value through profit or loss 1,664,729 1,536,374

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(5)

Notes to the Interim Financial Report — Unaudited

FEARASKBA (5) Net fee and commission income
HZE6H30H1t6MEA
Six months ended 30 June
2017 2016
BET T BETIT
HKS$'000 HK$'000
ERNMAESKA Fee and commission income
ERERRAE Bills commission 60,605 57,220
(BRI ON Card-related income 15,065 14,622
—RRIRITARTE General banking services 77,981 58,114
Rb Insurance 176,559 195,997
WEREHBIMIREER Investment and structured investment products 283,303 37,299
B -BIR@BEER Loans, overdrafts and facilities fees 418,303 215,696
Eb Others 365 404
1,032,181 579,352
ERNMAEEIH Fee and commission expense (34,736) (28,291)
997,445 551,061
He Of which:
FEBERARASBA(TEERE Net fee and commission income (other than the
BERFMENEEE) BRI amounts included in determining the effective
B BEAERRN interest rate) relating to financial assets and
TREERAE: liabilities not at fair value through profit or loss:
—BRMMAE WA - Fee and commission income 493,973 287,538
—BRNMBETH - Fee and commission expense (11,037) (11,163)
482,936 276,375

R tEYEERE
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(6)

(7)

Notes to the Interim Financial Report — Unaudited

BERXZUWA (6) Net trading income
B Z6H30A LL6fE A
Six months ended 30 June
2017 2016
BET T BET T
HK$’000 HK$'000
B EIMNEREIR B R Gains less losses from dealing in foreign currencies 368,319 201,717
BB R HHAREFRERIE X Gains less losses from trading securities (4,840) 12,288
HEEE N RIEL Gains less losses from other dealing activities 61,087 21,728
R EENF M B WA Net interest income on trading activities
— Em () - Listed (Note) 22,347 10,337
—JEEm () — Unlisted (Note) 36,689 80,603
483,602 326,673

AEBRPRAEHRBERBEHESFHN LT D

Note:

The Group has revisited the classification of listing status of debt securities

e ETUHBREEENDEUAFEANESY]— during the period and certain comparative figures have been reclassified to
B o conform with the current period’s presentation.
FEE K (7) Net hedging loss
EZ6H30H6fEA
Six months ended 30 June
2017 2016
BT T T T
HK$'000 HKS$'000
DA EEEFFRE(1BX) Net hedging gain/(loss) on fair value hedges
—BBEPRERBOEIPER FKE - Net gain on hedged items attributable
to the hedged risk 43,403 8,953
— ¥R T AFIEL ~ Net loss on hedging instruments (43,293) (9,668)
110 (715)
—REREE HIFEKX — Net hedging loss on cash flow hedges (131) -
(21) (715)

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(8) HEMHHERSFNRE

Notes to the Interim Financial Report — Unaudited

(8) Net gain on disposal of available-for-sale securities

B Z6HA30H6fEA
Six months ended 30 June
2017 2016
BT T BT IT
HK$’000 HKS$'000
HRFEEESRENFEHRE Net revaluation gain transferred from reserves 18,839 73,885
N EREE A R R N Net gain arisen in current period 5,139 889
23,978 74,774
(9) Ht&KEWA (9) Other operating income
B Z6HA30HL6fEA
2017 2016
BT T BT T
HK$'000 HKS$'000
AHEEREREAR KA Dividend income from available-for-sale equity securities
— kM - Listed 214 91
—3Et ~ Unlisted 4,100 2,700
4,314 2,791
SEMERSWABEES L Rental income from investment properties
7% 147,0007T (201656 A30H less direct outgoings of HK$147,000
LE6fE A « A ¥158,0007T ) (six months ended 30 June 2016: HK$158,000) 2,634 3,598
HAh, Others 15,141 12,610
22,089 18,999

S
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(10) B&EXH

Notes to the Interim Financial Report — Unaudited

(10) Operating expenses

B Z6A30HL6fEA
Six months ended 30 June
2017 2016
BT T BT T
HK$'000 HKS$'000
(@ BIMK (a)  Staff costs
e REME A Salaries and other staff costs 909,921 749,438
IRRE A Retirement costs 50,510 44,483
960,431 793,921
(b) #E (b)  Depreciation
S E Y G Depreciation of property and equipment
—RELEHERFENEE — Assets held for use under operating leases 9,680 9,650
—HmEE - Other assets 73,790 62,145
83,470 71,795
() HibREXH (c)  Other operating expenses
MERBHEZ T (TBRIETE) Property and equipment expenses
(P 5E) (excluding depreciation) (Note)
—MEHEE - Rental of properties 135,784 134,863
—Hftp - Others 119,580 95,298
ZE BN & Auditors’ remuneration 4,027 3,860
EE8 Advertising 16,413 15,924
AHE - BRI EXEA® Communication, printing and stationery 47,338 45,271
ERLBEER Legal and professional fees 23,245 24,163
HAh Others 96,740 96,119
443,127 415,498
ReEZ B Total operating expenses 1,487,028 1,281,214

GEX

HZE2017F6A30H b6 A - A& B BE
BBGERETNSEERNBEELL 2585
SRR E S B #2,599,0007T (20164F6 4308 IF
6fEl A : H#E26450000T) REMEEHRE R B
(BIEMEES) B8129690,0007T (2016456 H30
HitefE A : #%128,389,0007T) ©

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Note:

Included in other operating expenses are the minimum lease payment
under operating leases of HK$2,599,000 (six months ended 30 June 2016:
HK$2,645,000) for renting equipment, and HK$129,690,000 (six months ended
30 June 2016: HK$128,389,000) for renting property and other assets for the six

months ended 30 June 2017.
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(1) ERRBARKEMBRERERK

Notes to the Interim Financial Report — Unaudited

(11) Impairment losses on loans and advances and other

accounts
B Z6H30H1t6MEA
Six months ended 30 June
2017 2016
BT T BET T
HK$'000 HK$'000
BB L Impairment losses
—BRNBR — Loans and advances 854,779 1,330
—EAhBRIE — Other accounts 12,693 154,124
867,472 155,454
ER KRB EMBERRE Impairment losses charged/(written-back) on loans
B (%) and advances and other accounts
— A RIEE(E - Individual assessment 801,766 187,661
— A A - Collective assessment 65,706 (32,207)
867,472 155,454
Hepo: of which:
— iR - Additions 1,020,859 275,483
— o] — Releases (135,747) (86,167)
— g El& 58 — Recoveries (17,640) (33,862)
867,472 155,454

SE-LEYEERE
Interim Report 2017
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(12) REWERFIRIWFTEH (12) Income tax in the consolidated income statement
B ZE6H30H LL6fE A
Six months ended 30 June
2017 2016
BT T BT IT
HK$’000 HKS$'000
AEBE—FRBFEH Current tax - Hong Kong Profits Tax
HA N ZEE Provision for the period 220,204 198,041
B 1T F 2 TR AR B 43 Over-provision in respect of prior periods (14,000) -
206,204 198,041
REAFIE B INLIE Current tax - Overseas
HAN % Provision for the period 14,645 14,084
BEFERBEGMIE Under-provision in respect of prior periods 20,727 1,962
35,372 16,046
ELERE Deferred tax
R ERE(ER) EE (Reversal)/Origination of temporary differences
(Mt3E24(b)) (note 24(b)) (9,211) 16,216
232,365 230,303
BB NS BIE A A& 5 R TR T 1% The provision for Hong Kong Profits Tax is calculated at 16.5% (six
T E165% (B =22016F6 H308 1-6fE A : months ended 30 June 2016: 16.5%) of the estimated assessable
16.5%) 5T & o BINDITRHT B A R M profits for the period. Taxation for overseas branches and subsidiaries
AL IR AE R B R A B IR T R R o is charged at the appropriate current rates of taxation in the relevant
countries.
(13) RERERIT PR|ATRHEMESH (13) Cash and balances with banks, central banks and other
HBENGT financial institutions
6H30H 12A31H
At 30 June At 31 December
2017 2016
BET T BT IT
HK$’000 HK$'000
Be Cash in hand 240,950 343,773
TERRIRITHEET Balances with central banks 1,824,089 2,169,326
FERITOETT Balances with banks 10,443,021 13,024,014
EHEHM S REENET Balances with other financial institutions 30,735,842 12,003,320
43,243,902 27,540,433

020 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(14) ER1T - PRETRHEMESEEED (14) Placements with and advances to banks, central banks
EREBX and other financial institutions
6HA30H 12H31H
At 30 June At 31 December
2017 2016
T T BT
HK$’000 HK$'000
TERITHIF SR Placements with banks 20,759,754 22,275,290
FEIRITEV R Advances to banks 769,397 614,423
21,529,151 22,889,713
E|H3H - Maturing:
—1EA R — Within 1 month 18,053,866 6,663,169
—1ERAE1FA - Between 1 month and 1 year 3,475,285 16,226,544
21,529,151 22,889,713
201756 A30H &2016F12H31H » AEE There were no impaired advances to banks and other financial
TEERTT R EH A & RIS ) B R I SR (B 2 institutions at 30 June 2017 and 31 December 2016, nor were there
K IMER S RSB E R E LR any individually assessed impairment allowances made for them on
these two dates.
(15) REAREE (15) Trading assets
6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BT
HK$’000 HK$'000
REBBHBEH Trading securities
—EBES ~ Debt securities 610,688 1,321,751
—"EESE — Investment funds 869 1,078
PTETAEMEAREEMES) Positive fair values of derivatives (notes 33) 2,908,762 4,258,891
3,520,319 5,581,720
D EEEmWETHENT Issued by:
IR T e Sovereigns 223 500
IRIT R E M & ik Banks and other financial institutions 137,542 1,153,365
o Corporate entities 473,792 168,964
611,557 1,322,829
() Listed (Note) 610,688 1,156,255
FELET(E) Unlisted (Note) 869 166,574
611,557 1,322,829
i Note:
REBRBHAEFEREREFH LIRS The Group has revisited the classification of listing status of debt securities
o ETHREERENHDEUREERANZES]— during the period and certain comparative figures have been reclassified to

L)

conform with the current period’s presentation.
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(16) EFERRBR KR EMIREA

(a) FFERRBIRKHMIRERHNBEES

Notes to the Interim Financial Report — Unaudited

(16) Loans and advances to customers and other accounts

(@) Loans and advances to customers and other accounts less
impairment allowances

6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BT
HK$’000 HKS$'000
BPER NS AR Gross loans and advances to customers 196,030,760 183,764,241
TEZERE Impairment allowances
— B RIEEE ~ Individually assessed (1,201,400) (627,498)
== — Collectively assessed (380,643) (322,864)
194,448,717 182,813,879
JEETF B A E A BRIA Accrued interest and other accounts 7,478,419 8,620,610
TEZERE Impairment allowances
— &5 H - Individually assessed (85,979) (147,951)
7,392,440 8,472,659
201,841,157 191,286,538
EPERRBFHAFBIE Included in loans and advances to customers:
g 555 Trade bills 1,257,335 2,191,085
B Impairment allowances
— A A - Collectively assessed (520) (1,762)
1,256,815 2,189,323
BsE - Note:

FE20179F6 4308 & #85,210,0007T (20164 :
7 1#5147,182,0007T) FHR R EEHFEE W I A E A
R RERIREEE - SR ETERETEER
BN TAER HEF KRR -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

At 30 June 2017, an impairment provision of HK$85,210,000 (2016:
HKS$147,182,000) was being included in the individual impairment provisions
of the other accounts; this was provided for the failure in settlement of expired
or unwinding transactions of certain derivative products.
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(16) EFERRBRRHAREA (&

BIEDTHNEFERRBRK
A MREBEITRETHN N RRIESE BT

RANDBEERIED

Notes to the Interim Financial Report — Unaudited

(16) Loans and advances to customers and other accounts

(continued)

(b) Loans and advances to customers analysed by industry sectors

The following economic sector analysis is based on the categories
and definitions used by the HKMA.

2017564300 20165124318
At 30 June 2017 At 31 December 2016
BEANEF BEANEP
EXRBH R RN
EFEX BERADE RFPEX BERNE
KB % of gross ek % of gross
Gross loans loans and Gross loans loans and
and advances advancesto  and advances advances to
to customers customers to customers customers
BETR covered by BB covered by
HK$'000 collateral HKS$'000 collateral
THE/ Industrial, commercial and financial
o E X3 ~ Property development 15,390,516 28 13,578,793 54
-WERE - Property investment 24,497,819 69 25,060,936 67
-SRI E — Financial concerns 10,236,933 37 9,171,320 24
—RREL - Stockbrokers 3,277,047 48 3,131,047 49
—HENTEE - Wholesale and retail trade 15,516,981 74 17,002,524 70
—GliEE - Manufacturing 13,324,310 34 10,063,497 29
— @ BB R ~ Transport and transport equipment 2,727,801 26 2,946,243 28
—IREEEH - Recreational activities 1,305,937 75 1,205,638 72
— BB ~ Information technology 3,860,601 82 3,451,364 91
—HAfth - Others 16,516,128 45 9,831,651 51
{EPN Individuals
-BEEEFER:NE] - - Loans for the purchase of flats under
[(RAZRBRE2ERER the Home Ownership Scheme,
HERIEEEER Private Sector Participation Scheme
TEMETER and Tenants Purchase Scheme 18,545 100 11,464 100
-BEHEMEEMENER — Loans for the purchase of other residential
properties 14,317,990 100 13,407,510 100
— AR - Credit card advances 424,080 - 445821 -
—Hft - Others 8,775,409 88 8,304,307 87
ERAEBANERR Gross loans and advances
BB for use in Hong Kong 130,190,097 59 117,612,115 62
EHRE Trade finance 9,228,441 29 10,644,560 28
TERAENIMERH Gross loans and advances for use
BERRRREeE outside Hong Kong 56,612,222 31 55,507,566 32
REERNBREE Gross loans and advances to customers 196,030,760 50 183,764,241 51

SE-LEETERE
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(16) EFERRBRREMIRIA (&

Notes to the Interim Financial Report — Unaudited

(16) Loans and advances to customers and other accounts

(continued)
REEZEFERRBR () Impaired loans and advances to customers
6H30H 12H31H
At 30June At 31 December
2017 2016
BT T T IT
HK$'000 HK$'000
BRERFER LB REEE Gross impaired loans and advances to customers 2,733,487 1,766,666
BB ZEE— (& BT Impairment allowances — Individually assessed (1,201,400) (627,498)
1,532,087 1,139,168
BEERNBFEBEEFER R Gross impaired loans and advances as a % of total loans
BHERERNE DX and advances to customers 1.39% 0.96%

REERLBFEREBERNEBRENTE
EE - AMEERREFENER

KENFTENREEBCTEAERR
ELEREBYABERROAIZRER
7 #530,571,0007C (20165128318 : & #&
578,847,0007T) ° EEEFmEBE HEEK
REEMELBERNEASEBMNRSTHRAE
W o

HEPERNBFABER 0% A L - WIR(E
RIERAE D BRRER P ER M BROM
wr

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

Individually assessed impairment allowances were made after
taking into account the realisable value of collateral in respect of
such loans and advances of HK$530,571,000 (31 December 2016:
HK$578,847,000) for the Group. This collateral mainly comprises
mortgage interest on residential or commercial properties and cash
placed with the Group.

The analysis of impaired loans and advances to customers of the
individual loan usage category, which accounted for 10% or more of
the gross loans and advances to customers, is as follows:
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Notes to the Interim Financial Report — Unaudited

(16) EFERRBR R EAMMERE (& (16) Loans and advances to customers and other accounts

() BEFFERRBN (&)

(continued)

(c) Impaired loans and advances to customers (continued)

201756 A30H
At 30 June 2017
&1 5l mE BEEREF
WEERE WEERE ERRBR
Individual Collective Impaired loans
impairment impairment  and advances
allowances allowances to customers
BT T BT T BET T
HK$’000 HK$’000 HK$’000
EEBFRANERR Gross loans and advances for use
A ABER in Hong Kong:
—MERE — Property investment - 1,268 54,873
ERBLAIMERB AR Gross loans and advances for use
MR F AR outside Hong Kong 341,458 115,260 1,097,985
341,458 116,528 1,152,858
20165F12H31H
At 31 December 2016
&R RE VRS
DENIERE S B2 R kBT
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT T BT T BT T
HKS$'000 HK$'000 HKS$'000
EEBFERNER R Gross loans and advances for use
B ABER in Hong Kong:
—MERE - Property investment 304 1,858 26,095
EBEBAIME B E K Gross loans and advances for use
RBEaE outside Hong Kong 152,342 112,808 647,766
152,646 114,666 673,861

:%—t$¥$5ﬁﬁlms
Interim Report 2017



026

hERRA TS SR MY R — R E

(17) AT EERS

Notes to the Interim Financial Report — Unaudited

(17) Available-for-sale securities

6H30H 128318
At 30 June At 31 December
2017 2016
BET T BETIT
HK$'000 HKS$'000
BB IFRE Certificates of deposit held 14,542,796 15,922,277
BEFES Debt securities 30,396,090 29,074,574
BES(BEIIMNEESEE) Treasury bills (including Exchange Fund Bills) 11,425,156 13,111,688
TR RE Equity securities 110,790 95,732
56,474,832 58,204,271

DL ETEE B THBmT Issued by:
RS 1 8 Sovereigns 13,122,691 14,664,781
WITREM S BhILE Banks and other financial institutions 32,882,219 33,673,029
1 Corporate entities 9,072,749 7,812,716
N Public entities 1,397,173 2,053,745
56,474,832 58,204,271
EmGE) Listed (Note) 25,914,504 24,069,686
JEET(FE) Unlisted (Note) 30,560,328 34,134,585
56,474,832 58,204,271
BERIREEBELSN AL EE Fair value of individually impaired debt securities - 27,631

iT

AEERPAEHRBREBESFN LTARRD
B BETUHBREEEN D BRUNAAHNZES—

oo

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Note:

conform with the current period’s presentation.

The Group has revisited the classification of listing status of debt securities
during the period and certain comparative figures have been reclassified to
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(18) MMERFHE (18) Property and equipment
B BE
KRENRHE
REWH Hft¥%  Furniture, BB
Investment Other fixturesand  Computer iz
properties premises equipment equipment Total

BETRT A¥TR BE¥TR BT E%¥Tx
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000

RAS A - Cost or valuation:

20171 A1H At 1 January 2017 138,490 689,009 961,215 527,868 2,316,582

30 Additions - - 19,447 95,003 114,450
ERivar | Reclassification (20,000) 20,000 - - -
HeE Disposals - - (10,442) (5,511) (15,953)
EhEH Surplus on revaluation 7,009 - - - 7,009
PE 53, A Exchange adjustments - - 4,783 - 4,783

"2017%F6H30H At 30 June 2017 125,499 709,009 975,003 617,360 2,426,871

720161 A1H At 1 January 2016 185,944 632,009 910,161 403345 2,131,459

N Additions - - 69,379 124,533 193,912

EXiibax | Reclassification (57,000) 57,000 - - -

HeE Disposals - - (13,129) (10) (13,139)
BEAER Surplus on revaluation 9,546 - - - 9,546

P 5, A Exchange adjustments - - (5,196) - (5,196)
R20165F12A31H At 31 December 2016 138,490 689,009 961,215 527,868 2,316,582

ZEIE - Accumulated depreciation:

201791 A1H At 1 January 2017 - 319,530 758,550 342,626 1,420,706

HAR4TE (Fts10(b))  Charge for the period (note 10(b)) - 8,022 42,509 32,939 83,470

Al £ T [o] Written back on disposals - - (9,675) (2,321) (11,996)
PEE i, A EK Exchange adjustments - - 4,234 - 4,234

"201756H30H At 30 June 2017 - 327,552 795,618 373,244 1,496,414
201651818 At 1 January 2016 - 305,709 690,762 291,771 1,288,242

FENE Charge for the year - 13,821 85,534 50,865 150,220

A H & (o8 Written back on disposals - - (13,043) (10) (13,053)
FE 5+ HE R Exchange adjustments - - (4,703) - (4,703)
2016512 H31H At 31 December 2016 - 319,530 758,550 342,626 1,420,706

BRTEFE - Net book value:

M20175F6A30H At 30 June 2017 125,499 381,457 179,385 244,116 930,457

R20165F12A31H At 31 December 2016 138,490 369,479 202,665 185,242 895,876

S LEYEERE Ioz7
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(18) MR KM ()

REVES

201756308 - AEBEEREELRBE
SORIERMTRENYEHERSEHAEE
MIREME - MEGEEUNAHATSEEAR
ERFE(BEBHBREER) F135% (2
ABEFEINER ASEEHBHBRAE
#7,009,0007C (20165F12 8318 : $k15 E (&
B3 578 19,546,0007T) + I B 5 A20175F6
HA308 B R R o

(19) RITREMEMBBNERRER

Notes to the Interim Financial Report — Unaudited

(18)

(19)

Property and equipment (continued)

Investment properties

All investment properties of the Group were revalued and assessed by
the management of the Group at 30 June 2017 with reference to the
property valuation report which was conducted by an independent
firm of surveyors. The basis of the property valuation was market
value, which is consistent with the definition of fair value under HKFRS
13, Fair value measurement. The revaluation gain of HK$7,009,000 (31
December 2016: a revaluation gain of HK$9,546,000) was recognised
and charged to the income statement for the period ended 30 June
2017.

Deposits and balances of banks and other financial
institutions

6H30H 12H31H8
At 30June At 31 December
2017 2016
BT T T IT
HK$'000 HKS$'000
RITOER L& Deposits and balances from banks 6,401,044 5,256,660
(20) EFER (20) Deposits from customers
6H30H 12H318
At 30 June At 31 December
2017 2016
BT T BT T
HK$’000 HK$'000
EHAR A RERP TR Demand deposits and current deposits 25,545,741 22,124,842
REER Savings deposits 57,828,366 46,115,748
FEER - BVEA RS HRRANTE SR Time, call and notice deposits 169,541,830 167,334,110
252,915,937 235,574,700
21) XRZARAE (21) Trading liabilities
6H30H 12HA31H
At 30 June At 31 December
2017 2016
BT T BT
HK$’000 HK$'000
PTETEMERAREEHE3S) Negative fair value of derivatives (notes 33) 3,146,253 3,996,444

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(22) ERTIERE

Notes to the Interim Financial Report — Unaudited

(22) Certificates of deposit issued

6H30H 12A31H

At 30 June At 31 December

2017 2016

BET T BET T

HK$’000 HK$'000

B R At amortised cost 10,720,998 10,593,445
(23) ERTEBES (23) Debt securities issued

6H30H 12HA31H

At 30 June At 31 December

2017 2016

BET T BET T

HK$’000 HK$'000

HESH A AR At amortised cost 3,440,457 -

(24) FEMHBAR R RHFEB

(@) AREPBRRRARORABIAES

(24) Income tax in the consolidated statement of financial

position

(@) Current taxation in the consolidated statement of financial

position represents:

6H30H 12A31H
At 30 June At 31 December
2017 2016
BET T BT T
HK$'000 HKS$'000
BEENE Hong Kong Profits Tax
—HUTEE BTG EERS - Balance of provision relating to prior periods 176,022 (31,389)
—BEFEREEE(EE) 1R ~ (Over)/Under-provision in respect of prior periods (14,000) 13,855
—HR/ FRFETRER — Provision for the period/year 220,204 437512
—BENEHREH - Tax paid during the period/year (80,162) (243,956)
302,064 176,022
BINEIE Overseas Taxation
— BT FE BN E LR - Balance of provision relating to prior periods 19,196 60,185
— BN ERNTHIEER ~ Provision for the period/year 36,116 21,557
—BNEHRIA - Tax paid during the period/year (17,201) (62,546)
38,111 19,196
340,175 195,218
Hep: Of which:
AU EIFIA Tax recoverable - (187)
KEAFRIE Current taxation 340,175 195,405
340,175 195,218

R tEYEERE
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(24) FEMBMR KA THAER ()

(b) ERANEEHEEEREE
ERGAMBRRAREZNELTHRE (B
E)/ BENESRREHRNOESNT

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised

The components of deferred tax (assets)/liabilities recognised in the

consolidated statement of financial position and the movements

during the period are as follows:

FEEHE ERRBE MHHERS
BRERNE REER ng Bt
Depreciation ~ Impairment EffZ  Revaluation
allowances in allowances Revaluation adjustments for
excess of related forloans  adjustments available-for-sale it ek
depreciation  andadvances  for properties securities Others Total
BETTL BB BB BETT BETTL BB
FERERE Deferred tax arising from: HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
R2017F1818 At1January 2017 45,017 (51,568) 1,525 (12,815) 1,144 (16,697)
BARERNIRR/ Charged/(credited) to consolidated
() (R 12) income statement (note 12) 7353 (9,762) - - (6,802) (9.211)
REERRE/(B8) Charged/(credited) to reserves - - - 20,577 (124) 20,453
ERRE MR Exchange and other adjustments 9 (63) - - 186 114
#2017%6A308 At 30 June 2017 52,361 (61,393) 1,525 7,762 (5,596) (5,341)
R016%1A18 At 1 January 2016 34501 (61915) 1614 (35) (8,760) (34,595)
EANERNER/ Charged/(credited) to consolidated
(B8) income statement 10455 10593 (89) - 9,587 30,546
REAENRE/(B%) Charged/(credited) to reserves - - - (12,780) N1 (12,569)
[E 5 R % Exchange and other adjustments 61 (246) - - 106 (79
R016%12A318 At 31 December 2016 45,017 (51,568) 1525 (12,815) 1,144 (16,697)
6A30H 12HA31H
At 30 June At 31 December
2017 2016
BT T BT
HK$'000 HKS$'000
TEir & BB R R Net deferred tax assets recognised on
FIELERIREE the consolidated statement of financial position (15,136) (18,217)
Tt & Bk R R Net deferred tax liabilities recognised on
FIELERIR AR the consolidated statement of financial position 9,795 1,520
(5,341) (16,697)

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(24) FEMBRRRATHFAER (&)

(0 RERMNELHEEE
RARARRAIEE S B EANE BRI HKENE
Rt M LA SR 4 B B 1R 2K - 7201756 A30
B - REEWARERRFHIBBRAELER
THE = 578 ¥641,0007T (20165F12A31H -
B #641,0007T) o WRIBIRFEHIGRE] - FLL
RIBEILEEIEAA -

(25) HtbRfE

Notes to the Interim Financial Report — Unaudited

(24) Income tax in the consolidated statement of financial
position (continued)

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$641,000 at 30 June 2017 (31 December
2016: HK$641,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(25) Other liabilities

6H30H 12A31H

At 30 June At 31 December

2017 2016

BT T T IT

HK$’000 HKS'000

FEET N E b FE A BRTE Accruals and other payables 8,493,758 10,138,928
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(26) BEHEX

Notes to the Interim Financial Report — Unaudited

(26) Loan capital

6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BT T
HK$’'000 HK$'000
FERE6875% Subordinated notes of US$500 million at 6.875%*
TEI{E500,000,0003€ LY 14 [E 15> 4,071,912 4,063,457
FREF3875% Subordinated notes of US$300 million at 3.875%**
TAI{E300,000,0003E JL A 14 B 5 ** 2,337,632 2,318,117
F B R A6.000% Subordinated notes of US$300 million at 6.000%***
TEIE.300,000,0003E T A 14 {8 ZE 3+ 2,339,644 2,324,263
8,749,188 8,705,837

*%

2010F6 H24H + A 17 1R #& 702007124
H H #92,000,000,0003% JT B9 o H5 = 45 51 &
([ EAZRIEET 8] RR2010F6 A K
BEBK - BITFE B EABSISNEEE
500,000,0003 7T (551875 #53,888,900,0007T.)
HEEERE SLEREBEEMNERZHME
RAR LM » WK 202086 524H FH -

2012969 H27H « AITIRE A £ &9 H
=R R A0NFABEHNEER
BK - % 17 H {E300,000,0003 7T (FE B &
2,326,100,00070) MI1& B - BITETEF
8K 53875% + BHFIREZE2017F9H28
BEAITHELSBRTELRE - Al
HIEE RAERNEFRSFHRERSRZE
FNN3250%F F =K o 33 L IR F I
x%ﬁﬁﬁﬁﬁ A)_ET - WAFR 202299 A28
HEIE -

2013F1MA7H » RITIR B LA £ &+ 5
=B R A013FI0ABELENEER
Bk - 3% 1T TE {8300,000,0003 7T (Z{E B
2,325,800,0007T) MBERIEE - ZEERE
HE(BEERBE=Z) MZREREFRK - 18

B ZEFF R T R6.000% - FEF
KB ZE2019F5A78 I BlEBARBITE

BLE  RENREMNESREE RS FH

ERBEEESFE S X D4718%F M K EH
B  GLRBEBERZNEEMAR

AR BT Wi 20245F5 A7HEIE] -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

*%

Under a US$2 billion Medium Term Note Programme (“the Programme”)
issued in December 2007 and the new Offering Circular issued in June
2010, the Bank issued subordinated notes on 24 June 2010 with a face
value of US$500 million (equivalent to HK$3,888.9 million). The notes
bear an interest rate of 6.875% per annum, payable semi-annually. The
notes are listed on the Singapore Exchange Securities Trading Limited
and mature on 24 June 2020.

Under the Programme and the new Offering Circular issued in August
2012, the Bank issued subordinated notes on 27 September 2012 with
a face value of US$300 million (equivalent to HK$2,326.1 million). The
notes bear interest at a fixed rate of 3.875% per annum, payable semi-
annually until 28 September 2017, and thereafter fixed at an interest
rate of the prevailing five-year US Treasury bonds yield plus 3.250% per
annum if the notes are not redeemed on or before the call date at the
option of the Bank. The notes are listed on the Singapore Exchange
Securities Trading Limited and mature on 28 September 2022.

Under the Programme and the new Offering Circular issued in October
2013, the Bank issued subordinated notes on 7 November 2013 with
a face value of US$300 million (equivalent to HK$2,325.8 million) and
which qualified as Basel Ill-compliant Tier-2 capital. The notes bear
interest at a fixed rate of 6.000% per annum, payable semi-annually until
7 May 2019, and thereafter fixed at the interest rate of the prevailing
five-year US Treasury bonds yield plus 4.718% per annum if the notes
are not redeemed on the call date. The notes are listed on The Stock
Exchange of Hong Kong Limited and mature on 7 May 2024.
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(27) EXK#1E

(a)

(b)

Notes to the Interim Financial Report — Unaudited

(27) Capital and reserves

B (@) Share capital
(i) EER (i) Ordinary shares
201756 830H 2016512 A431H
At 30 June 2017 At 31 December 2016
e BT T fr A2 AETT
No. of shares HK$'000 No. of shares HK$'000
ERTRHZEER Ordinary shares, issued and fully paid:
®1A18 : At 1 January 9,083,341,176 9,366,271 7,283,341,176 7,566,271
EETANAL3£1,800,000,0008%  Issuance and allotment of shares
FREESETH 1,800,000,000 ordinary shares
R of HK$1 each - - 1,800,000,000 1,800,000
M6H308 M128318 At 30June/31 December 9,083,341,176 9,366,271 9,083,341,176 9,366,271

(i) RE (i)  Dividend
LB A A RWETETIRA A The holders of ordinary shares are entitled to receive dividends
B MEARRETITHRREAE LRE as declared from time to time and are entitled to one vote per
E—ENHFRARE - FIEEBERIEE share at shareholders’ meetings of the Bank. All ordinary shares
EESH N ZA R THOFRIGEE - rank equally with regard to the Bank's residual assets.

HEEEREN (b) Nature and purpose of components of reserves

(i) BXHE (i)  Capital reserve
BARGEEBE TR DIk FARE ° The capital reserve is not available for distribution to

shareholders.

(i) —ARGERE (i)  General reserve
—REEERRBENED -39 K The general reserve was set up from the transfer of retained
By WHA SR TR - earnings, and it is available for distribution to shareholders.

(iii) 5 EERHE (i)  Exchange differences reserve
N =RERGREMERBRE GINE The exchange differences reserve comprises all foreign
TR SRR M £ AR HZERE - exchange differences arising from the translation of the financial

statement of foreign operations.

(iv) WEEHE (iv)  Property revaluation reserve
MESBHBE TR TIE The property revaluation reserve is not available for distribution
RIBE I BB (R RHEHI (622 to shareholders because it does not constitute realised profits
B) FHHTEE  ELERETERE within the meaning of Part 6 of the new Hong Kong Companies
B mA o Ordinance (Cap. 622).

v) HBEREBLITHE (v)  Cash flow hedging reserve

B4 8 B 1 D 45 B R X 5 48
WORSRE TANRH AR E
EFEBE RIS -

The cash flow hedging reserve comprises the effective portion

of the cumulative net change in the fair value of cash flow

hedging instruments related to hedged transactions.
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(27) EXK#E (&)

(b)

REMERBN (&)

(vi)

(vii)

(viii)

(ix)

REEGG#1E
REEMARREERGEARANA
HHEERFNRTFLABERZS -

EEBBNE

REFBEMEBEMBRE  ATHEE
B b B ER1T - PERITEER (F
B) BR 2R (THERTEE(F
B)) FERESFOHRE DN T E
B10%1E R TRED K T IR EVATE Bk
NE BEAERSROBEREAER

IR 2 50%89 7K F o

JEE—RIAE

RBEFPBERITESR > PERTEE
(B BRIDEE — R BEBR
EEENMEOR  BERERREREA
REEMEAE HNAREEN%ER
—RER UBERKERNELR
Ko RE—MEBEARAEE ER
HYE AR —afD

REG & F

REEBBARTEKRL) FEEE
EENHE  AMIEEREREPHE
BERADCHERBEEBLINE S X
AREEEMNERRERNREREX
TR KHBATERE  RENEY
EEEEREEMNAEE o R20174F
6H308 - RB MNP BFHEILE B
WEAKRETAITRRN SR REE
2,819,824,0007C (20165128310 = 8
#£2,805,429,0007T) + 1B 7K 3 B AR 1T
BiEARER °

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(27) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)

(vi)

(vii)

(viii)

(ix)

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities held
at the end of the reporting period.

Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited ("CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

Regulatory general reserve

Pursuant to the banking regulations of Mainland China, CBI
(China) is required to set up a regulatory general reserve through
a direct transfer from the current year's profit appropriation, as
determined based on the 1% of the total risk assets at the end
of the reporting period to cover its unidentified potential loss
exposures. The regulatory general reserve forms part of the
equity of the Group.

Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses recognised which the Bank will or may incur on loans
and advances. Movements in the reserve are earmarked
directly through retained profits and in consultation with the
HKMA. At 30 June 2017, HK$2,819,824,000 (31 December 2016:
HK$2,805,429,000) was included in the retained profits in this
respect, which was distributable to equity holders of the Bank
subject to consultation with the HKMA.
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Notes to the Interim Financial Report — Unaudited

(28) Additional equity instruments

6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BETTT
HK$’000 HK$'000

TEI{E300,000,0003 7T HY Undated non-cumulative subordinated
KERIER B R EEREF capital securities of US$300 million* 2,310,168 2,310,168

T {8500,000,0003 TTHY Undated non-cumulative subordinated
BLFRIBREEANEF capital securities of US$500 million** 3,863,084 3,863,084
6,173,252 6,173,252

*%

1R 1% 72007412 8 % 17 #92,000,000,0003
TLE R AR A &8 (% 811) F1m2014
FARBHBFNEEE LK - NITR20145F
AANABEARFA((BERBEZ) @E
300,000,0003 7T (55 1B %8 #52,313,470,0007T)
FOKERIERBREBIN—RERESH
(MBI —BEARFES]) o LB —BREX
BERBBMAERHMBARAR LM+ I
& B HE B 201994 A 22 B B AR AT
fEE A ARAT M R E F IR B7.250% © & E
BARBTEERE  EEFMNEERER
SFHEREEES B X MNFEFIES627%F
RE—REFER °

R RIGEH - BN —REARTIFHE
ABRASWEIEZR 2R ERN (ZEBE
FERFEATHBERLREEERE) 8
FEEETENEADIKE - RREF4A
22808228 K FEF B — IR o &R17A] LA
BITAE @ RZBEUH DR SR E B 5N
—REXR BFEBIEERNELEME
B o HZE2017F6 A30 B HRM DR RA
X A5 410,875,0003 7T (5518 7% 184,501,000
7t) (2016512 4318 : 21,750,000 7T (£ &
75 15168,735,0007T) ) ©

R 1% 72007412 A # 17 #92,000,000,0003
LRI R BRI AT EI R 201658 A M9 A &
BEMA B S BRHNETBEE - KT
M2016F9H29A AR E KB EBHE =)
500,000,000 7T ) 5k 48 B 3F R A5 14 (2 58 /1
—MERFES (B —RELFH]D F
B UWHEREBEEEZHRNORERS -
It T8 1B} AN 4500,000,00055 7T (55 (B 7 #
3,877,8600007T) BN — M E KRB HE N B
BHARX S ABRAR L RERT R H
B 202110811 B E{ERAIER B H
BT DR B R ABFFERL25% o BEERE
TEERE - DR EENERNERBIZE
BrSF BiE BB E 5 B R I FZ3.107%
BREXEFER] -

*%

Under a US$2 billion Medium Term Note Programme (“the
Programme”) issued in December 2007 and the new Offering Circular
issued in April 2014, the Bank issued a Basel lll compliant Undated
Non-Cumulative Subordinated Additional Tier 1 Capital Securities (the
"AT1 Capital Securities”) on 22 April 2014 with a face value of US$300
million (equivalent to HK$2,313.47 million). The AT1 Capital Securities
are perpetual and listed on The Stock Exchange of Hong Kong Limited,
and bear a 7.250% coupon until the first call date on 22 April 2019. The
coupon will be reset every five years if the AT1 Capital Securities are not
redeemed at a fixed rate equivalent to the then-prevailing five-year US
Treasury rate plus 5.627% per annum.

According to the terms and conditions, the AT1 Capital Securities confer
a right to receive non-cumulative distributions (each a Distribution) on
the principal amount (subject to adjustments following the occurrence
of a non-viability event as defined) from, and including, the issue date
at the applicable distribution rate, payable semi-annually in arrears on
22 April and 22 October each year. The Bank may, at its sole discretion,
elect to cancel the distribution payment or redeem the AT1 Capital
Securities, which are subject to prior written consent of the HKMA. A
distribution payment of US$10,875,000 (equivalent to HK$84,501,000)
was paid during the period ended 30 June 2017 (31 December 2016:
US$21,750,000, equivalent to HK$168,735,000).

Under a US$2 billion Medium Term Note Programme (“the
Programme”) issued in December 2007 and the new and supplemental
offering circulars issued in August and September 2016, respectively,
the Bank priced its US$500 million Basel Il compliant Undated Non-
Cumulative Subordinated Additional Tier 1 Capital Securities (“AT1
Capital Securities”) with the legal binding subscription agreements
signed on 29 September 2016. The AT1 Capital Securities with a
face value and principal amount of US$500 million (equivalent to
HK$3,877.86 million) are perpetual and listed on The Stock Exchange of
Hong Kong Limited, and bear a 4.25% per annum distribution rate until
the first call date on 11 October 2021. The distribution rate will be reset
every five years if the AT1 Capital Securities are not called by the Bank at
a fixed rate equivalent to the then-prevailing five-year US Treasury rate
plus 3.107% per annum.
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(28) FE/MER TR (&)

BB GRRAEHE - BN —REAE TFE
AEBARSWEGERF DK (BXDIK) B
- REERITANERSIRE  MREF
F4ATBFAOANBIRFEFE —IX o &A1T
AABITAE - EEIUHS KR ER R
IN—ERER - BEEBIEERNELEMERA
= o AITAIRIRBEE M IEATTTIH I I H IR B
KGR IR EREEEIIN—RER
MEEE - RIBEEE(ERHEE (EEHH)
B (F628%) FiE T EKEN - EIEA
ITHEMBAR - ATAITFEEEEEEE
BEEITREFABRKEERIN—RERBEE -
B Z=2017F6 A30H BBAM DR KA LA
#410,625,0003 7T (F{E#H%82,559,0007T) °

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(28) Additional equity instruments (continued)

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrears on 11
April and 11 October in each year. The Bank may, at its sole discretion,
elect to cancel the distribution payment or redeem the AT1 Capital
Securities subject to prior written consent of the HKMA. The
outstanding amount of AT1 Capital Securities can be written down by
the Bank following the occurrence of a non-viability event as defined
and set out in the terms and conditions. At the sole discretion of the
relevant Hong Kong Resolution Authority following a non-viability
event, the outstanding amount of AT1 Capital Securities can be
adjusted upon the exercise of Hong Kong Bail-in Power in accordance
with the Hong Kong Financial Institutions (Resolution) Ordinance
(Cap.628). A distribution payment of US$10,625,000 (equivalent to
HK$82,559,000) was paid during the period ended 30 June 2017.
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29) RERREEEERE

(29) Notes to consolidated cash flows statement

6H30H 6H30H
At 30 June At 30 June
2017 2016
BETT BETT
HK$’000 HKS$'000
(a) REBNELEELY (@)  Reconciliation of operating profit to net cash flows
ReFHENHER from operating activities
REEK Operating activities
T A4 A Profit before taxation 1,620,745 1,419,558
FREBEEAE Adjustments for non-cash items:
REEFRBA K Impairment losses on loans and advances
HipfRIBRERX and other accounts 867,472 155454
HEH-EEEFFRE Net gain on disposal of available-for-sale securities (23,978) (74,774)
HEMEREHFEL Net loss on disposal of property and equipment 3,905 24
REMES (M) Bk Revaluation (gain)/loss on investment properties (7,009) 237
RIS 5 Amortisation of deferred expenses 7,492 23,822
MERSEITE Depreciation on property and equipment 83,470 71,795
EmEHFREMA Dividend income from equity securities (4,314) (2,791)
BEREANMEZH Interest expense on loan capital 252,798 252,165
M =5 Foreign exchange differences 181,095 (3,798)
SEESEE A NEE R Operating profit before changes in working capital 2,981,676 1,841,692
EEBEEM, R (Increase)/decrease in operating assets
JREIER A B A3E A MERTT - Placements with and advances to banks,
RRIRIT R E M REER central banks and other financial institutions
FRRBR with original maturity beyond 3 months 3,447,557 3,828,475
JRE|HA H #8383 18 A B = %5 Treasury bills with original maturity
beyond 3 months 2,156,835 7,747,528
JREEA BB B3 {E A & Certificates of deposit held with original
BEENE maturity beyond 3 months 2,130,788 (3,432,104)
RHMEEE Trading assets 2,061,401 377,706
REERRBR R EMIRE Loans and advances to customers and other accounts (11,432,027) (9,656,094)
AHHEES Available-for-sale securities (1,215,407) (6,909,547)
(2,850,853) (8,044,036)

S LEYEERE Ios7
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Notes to the Interim Financial Report — Unaudited

(29) Notes to consolidated cash flows statement (continued)

6H30H 6H30H
At 30 June At 30 June
2017 2016
BETT BT
HK$'000 HKS$'000
(a) REBNELEELY (@)  Reconciliation of operating profit to net cash flows
BeFHENHEE) from operating activities (continued)
BEEFEM GRD) Increase/(decrease) in operating liabilities
RITREMSBEED Deposits and balances of banks and other
FRRER financial institutions 1,144,384 4,139,982
BFPER Deposits from customers 17,333,257 6,501,847
RHMEAE Trading liabilities (850,191) (332,459)
BBITEIE Certificates of deposit issued 56,399 2,533,034
HiBE Other liabilities (1,635,556) (2,819,045)
16,048,293 10,023,359
REREEBENRESHE Cash flows generated from operating activities 16,179,116 3,821,015
2R EH Income tax paid
BEREBFER Hong Kong Profits Tax paid (80,162) (118,167)
BB IE Overseas tax paid (17,201) (26,737)
RELEEBENESTE Net cash flows generated from operating activities 16,081,753 3,676,111
REEBREENRSREBRE Cash flows from operating activities include:
2IKA B Interest received 4,075,040 3,380,609
ERHE Interest paid (1,391,019) (1,528,840)
(b) BEeRBREEEEENEFIN (b)  Analysis of the balances of cash and cash equivalents
Be RERIT - FRIBITR Cash and balances with banks, central banks
Hit & RSBaNET and other financial institutions 41,832,821 25,530,700
EIRTT - PRIFITREM Placements with and advances to banks,
SRIBENERRBR central banks and other financial institutions
(FRA3MEAAE)E) with original maturity within 3 months 20,720,983 22,405,237
BlEH R iEE R IE Treasury bills and certificates of deposit held
(FRR3MEAAEE): with original maturity within 3 months
— AR EES - Available-for-sale securities 10,975,542 8,831,220
73,529,346 56,767,157

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(30) Maturity profile

The following maturity profile is based on the remaining period at the

end of the reporting period date and the contractual maturity date.

As the trading portfolio may be sold before maturity or deposits from

customers mature without being withdrawn, the contractual maturity

dates do not represent expected dates of future cash flows.

201768308
At30June 2017
WAL 3EAME 184E
E3f8R BE a5k
HEEE AR 3 months 1year 5 years SENE
@%  Repayable Within orlessbut — orlesshut  orlessbut Over  EHHAH
Total  ondemand Tmonth  over Tmonth over3months  over 1 year 5 years Undated
BETR BETR BETR BBTR BETR BETR BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
Re QST Cash and balances with banks,
BRETREM central banks and other
SRERNLE financialinstitutions 823902 41832821 - - - - - 1411081
7 PRETR Placements with and advances
EhepiiEn 0 banks, central banks and
EEYEE other financial institutions 21,529,151 - 1805386 3,186,631 288,654 - - -
REAREE Trading assets 3520319 2,908,762 121,009 249,848 143,911 50,99 44,926 869
RRETRERR Loans and advances to customers
AtER and other accounts 201,841,157 5987136 19091817 25558921 57971345 64284877 22952566 5,994,495
Al ERS Available-for-sale securlties 56,474,832 - 5798081 12,613,119 17,319,010 18,196,807 2,437,025 110,790
BHBOEAE Undated assets 945,593 - - - - - - 945,593
BEAH Total assets 307554954 50728719 43064773 41608519 75722920 82532678 25434517 8,462,828
gE Liabilities
BITRAt S RERED Deposits and balances of banks
FRER and other financialinstitutions 6,401,044 4805570 697,664 782,757 115,053 - - -
BPEA Deposits flom customers 252915937 83374107 71123177 73884537 24348920 172,296 12,900 -
RAMEEE Trading liablties 3146253 3,146,253 - - - - - -
BETERE Certficates of deposit issued 10,720,998 - 351,182 4571663 5798153 - - -
BRERESR Debt securities issued 3,440,457 - - - - 3,440,457 - -
TERE Current taxation 340,175 - - - 340,175 - - -
i8R Other liabilties 8,493,758 - 596,548 1,281,401 1,869,242 - - 4,746,567
EBER Loan capital 8,749,188 - - 2337632 - 641155 - -
EHBOEARR Undated liabilties 9,795 - - - - - - 9,795
BEEE Total liabilities 24217605 91325930 72768571 82857990 32471543 10,024,309 12900 4,756,362
EE-8EEF Asset-liability gap (40,507,211 (29703,798)  (41,49471) 43251377 72508369  25421,617
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(30) ZIBAR 24T (&) (30) Maturity profile (continued)

016F 128318
At 31 December 2016

1BARE  3EANME 1ML

A FIE 55
s AR 3months 1 year 5 years SENE
5% Repayable Within orless but or less but orless but Over  EFHAH
Total ondemand Imonth  over Tmonth  over 3 months over 1 year 5 years Undated

¥t ERTR BRTR ERTn BRTn BRTn BETn AR
HKS 000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS 000

BE Assets
ReRERT Cash and balances with banks,

BRETREM central banks and other

SERENER financialinstitutions V540433 26458664 - - - - - 1,081,769
1T PRETR Placements with and advances

EhepkiEn to banks, central banks and

EEVER other financial institutions 2889713 - 6663160 13803935 2420609 - - -
REABEE Trading assets 5,581,720 458891 170,724 280825 176901 693,301 - 1078
ZEERRETR Loans and advances to customers

MR and other accounts 191,286,538 13078 127333 2008904 7285 58396140 20273375 4816873
ARNERS Available-for-sale securlties 58204271 - 13838 10,658,003 16,631,015 16910044 2,586,152 9573
REHE Taxrecoverable 187 - - - 187 - - -
EHBEOEEE Undated assets 914093 - - - - - - 914093
BEER Total assets 306416955 32058633 30384551 46751667 9IASISAT 75999485 20859507 6,909,545
8f Liabilities
RORE S BEEN Deposits and balances of banks

FkER and other financialinstitutions 5,256,660 1,340,355 2416424 122,18 27753 - - -
EPEH Deposits from custorners BESTATO0 68240590 60100353 84046888 23035189 157,680 - -
RHRRAR Trading liabilties 3,996,444 3,096,444 - - - - - -
BEERE Certficates of deposit issued 10,593,445 - 838,556 1950935 7,703,508 100446 - -
KERR Current taxation 195,405 - - - 195,405 - - -
HfnefE Other liabilties 10138928 - 1,849,287 1811635 2070550 891443 - 3516013
EBER Loan capital 8,705,837 - - - 2318117 6,387,720 - -
EHBOEAR Undated liablties 1520 - - - - - - 1520
8kEE Total liabilities V4462930 T3S0 65204600 BO0BISEE 35550522 7,531,289 - 3517533
EE-8REE Asset-liability gap (1518756) (34820069  (42329919) 55903025 68468196 22859527

040 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(31) EXBEEARS

(31) Material related-party transactions

PR Rk AR BB D IR BE VR 5 M A R
Oh  REBETTATERBEHRIRS

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

(a) HEFEQATXZ (@) Transactions with group companies
HA - AEBEAHEABEIRITESIBIEHEHERE During the period, the Group entered into a number of transactions
BT T 2185 - HREReEEE - with related parties in the normal course of its banking business
ESREREEGR - 2EEEER - TRk including, inter alia, lending, acceptance and placement of inter-bank
RITTHMINER S c BT HTHELNT deposits, and participation in loan syndicates, correspondent banking
BRIEBREETZSENHEBETISFNER transactions and foreign exchange transactions. The transactions
Fo O WHEIBHAKREFEEMT S HFRERH were priced based on relevant market rates at the time of each
GZHER - EEeR s BEXSRIRTEE transaction, and were under the same terms as those available to
BRI ETT © other counterparties and customers of the Group. In the opinion
of Directors, these transactions were conducted under normal
commercial terms.
AN EERN BB SHEEERN G The amount of related-party transactions during the periods and
EHMSER T - outstanding balances at the end of the period/year are set out below:
BAERAR
THEREAR B R A (ki)
Ultimate holding and EREREAT RZNBAT B0 (W) Related companies
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) (note (ii))
HZ6A30A1L6fAA
Six months ended 30 June
2017 216 2017 216 2017 2016 2017 2016 2017 2016
B¥Tr  BMTT  EMTR BMTr A%TR A%t R%Tn A% B%Tn BT
HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HKS$'000 HKS000  HK$'000 HK$'000
U Interest income 18,801 209 - STy A1 Vi 8,229 710 24330 4460
MExH Interest expense (95,161) (67,805) (2,189) (2169 (23,864) (26459) (11,610) (6514) (2) (3
EfEEHA Other operating income (1,723) - - - - - 4,545 12337 - -
mey Operating expenses - - - (2,500 (2,730) (2,806) - - - -
ESNE/ (B%) Net trading gain/(loss) 100,191 254,730 - - 769 7,089 14,667 (2619) (8,340) (19)

S
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(31) Material related-party transactions (continued)

(@ HEBEQARAXRS (&) (a) Transactions with group companies (continued)
BRBERR
HEERELT BB DR (MR ()
Ultimate holding and EREREAF RZNBAT B0 (W) Related companies
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) (note (ii))
2017568308 /20165124318
At 30 June 2017/ 31 December 2016
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
BETR  BETT  B¥Tn BNTn BMTn A%t BMTn RETn B¥Tn BETR
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
EE Assets
TEHERS Available-for-sale securities - 196,391 - - - - 174,821 174,535 - -
TEERIA Derivative financial instruments 16913 7,187 - - - - 13,066 27538 9,87 -
AtENER Other receivables 600 378 - - 3,586 3875 2313 159 139 -
=i Liabilities
fE2BIE Derivative financial instruments 73,980 40,188 - - 3407 401 4 25059 36,053 -
EHERER Other payables 258 184 838 8 1612 106l 4376 ey - 27%
B5E Lending activities:
R6A308,/R2A318  At30June/31 December 517,355 320358 - - 1,732,737 2,707,688 260,217 600000 1,047,643 -
B/ EETHLE  Average for the period/year 679320 2016340 - - 241,005 2013041 632667 577446 1,038,833 -
BRER. Acceptance of deposits:
R6A308,/R2A318  At30June/31 December 13,065,194 8,559,965 415,182 415929 4926126 11465328 4,124,283 3,148,578 35,567 677293
B/ EETHLE  Average for the period/year 12046341 7653279 415822 413580 4939630 570428 3,653,969 4480058 34166 871947
BEfRENER Off-statement of financial
position items
RAESR - ERR Acceptances, quarantees and
A% letters of crecit
-ERANEE - contract amounts payable - - - - (110,690 (107077) - - - -
AEAE Lease commitments - - - - 7,490 155 - - - -
EfpdE Other commitments - - - - 05028 45489 1295121 LI34273 484794 202861
ik} Derivative financial instruments
4558 -notional amounts 12,678,953 6,867,094 - - 390,326 387744 777,984 2495188 1,061,687 -

I 48 5t bt BB 05 & R R KR OB E %
o

GEX

() AEEH 5?%:73711?% REEZER AT
NREEEREARNEE AT -

(i)  FBMARRERERERSRREE KR
PN

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

No impairment allowances were made in respect of the above loans
to and placements with related parties.

Note:

(i) Associates of the Group include the associates of the ultimate
controlling party and immediate parent respectively.

(i) Related companies refers to companies with common directors of the
intermediate parents.
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Notes to the Interim Financial Report — Unaudited

(31) Material related-party transactions (continued)

Transactions with key management personnel

The aggregate amount of remuneration of key management
personnel of the Group, including the amount paid to the Bank's
Directors and certain employees with the highest emoluments are as
follows:

B Z6H30H1t6MEA
Six months ended 30 June
2017 2016
BET T BETIT
HK$'000 HK$'000
SHEAR EREA Short-term employee benefits 42,698 43,175
BBk 12 1R A Post-employment benefits 1,652 1,469
44,350 44,644

Mo st A TEIRA] (FHEE106) ©

HI - ATTRAARTTARE R EIER AR E R
BIEA B MM P HR K R b PR il 2k S b
PEAFENARRKEERE - EERE
AR EERBBIETEME - RS HEUA
TEHMEE (WER) ETALERRS
H R ZER]

Total remuneration is included in “staff costs” (note 10(a)).

During the period, the Bank provided credit facilities to key
management personnel of the Bank and its holding companies and
their close family members, as well as to companies controlled or
significantly influenced by them. The credit facilities were provided in
the ordinary course of business and on substantially the same terms
as for comparable transactions with persons of a similar standing, or
where applicable, with other employees.

2017 2016

BT T BT

HK$'000 HK$'000

B AR At 1 January 18,331 21,058
72017968308, At 30 June 2017/

2016F 12 A31 BM &k 31 December 2016 20,861 18,331

HIR, FRE =R RE Maximum amount during the period/year 21,855 21,889

REBIBEREEETIEABRPARNNERE
HREMBERK  WRERIBEEAR
A PIRO AR B R O 45 R RREE B M8 Bl 5F A
HRLE 2 o

No impairment losses have been recorded against balances
outstanding with key management personnel during the period,
and no individually assessed impairment allowance has been made
on balances with key management personnel and their immediate
relatives at the period end.
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Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments

(a)

Financial instruments measured at fair value

(i)

Fair value hierarchy
Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics

H Bt —RETEN -

RAEER

BRI AABERBRERE

of the financial instruments and relevant market information.

Fair values are determined according to the following fair value

hierarchy:
R2017F6A30A AAEEHE
Fair value measurements as at 30 June 2017 using
HZ6A308 HREER HtxE TEmH*
AREERE EETSEEE  THENEE  TEENEE
(#a8) (B18) (528%) (834%)
Quoted pricesin Significant other Significant
Fair value active market for observable unobservable
at30June identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BT T BT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
BEMNAEENE Recurring fair value measurements
EE Assets
RHMEEE Trading assets
-BRES - Debt securities 610,688 610,688 - -
-REES - Investment funds 869 = - 869
—ETAMEALEE ~ Positive fair values of derivatives 2,908,762 576 2,908,186 -
3,520,319 611,264 2,908,186 869
At E 5 Available-for-sale securities
— B AENFTE - Certificates of deposit held 14,542,796 30,053 14,512,743 -
—EER(BE - Treasury bills (including
INEESER) Exchange Fund Bills) 11,425,156 11,425,156 - -
—-EREA - Debt securities 30,396,090 27,532,143 2,859,947 4,000
—RRES - Equity securities 110,790 87,249 - 23,541
56,474,832 39,074,601 17,372,690 27,541
59,995,151 39,685,865 20,280,876 28,410
fafE Liabilities
XHR%EE Trading liabilities
~TETIANBAREE ~Negative fair value of derivatives 3,146,253 931 3,145,322 -

044] HRISERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) Fair value measurement of financial instruments

(32) AREBEENENEHIE (F)

(continued)
(@) UAAEBEIENESRTA (£2) (@) Financial instruments measured at fair value (continued)
() [BARGTELNAEE () (i) Fairvalue hierarchy (continued)

2016512831 B 2R BEHE

Fair value measurements as at 31 December 2016 using

#E1 AR HREER Hth+ & TEm*E
AREE  EETSRE  UERNEE  TERNRE
(%) (F14) (%28) (538)
Quoted pricesin  Significant other Significant
Fairvalue  active market for observable unobservable
at 31 December identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
KEEDNABETE Recurring fair value measurements
BE Assets
RHMBEE Trading assets
—EHES - Debt securities 1321751 649,073 672,678 -
-REES - Investment funds 1078 - - 1,078
—TETAMEAAEE - Positive fair values of derivatives 4,258,891 494 4,258,397 -
5,581,720 649,567 4,931,075 1,078
AfHEES Available-for-sale securities
~BAENFHRE - Certificates of deposit held 15,922,277 28,065 15,894,212 -
-BEH(BE ~Treasury bills (including
HNEESER) Exchange Fund Bills) 13,111,688 13,111,688 - -
—EBES - Debt securities 29,074,574 24,822,266 4,248,308 4,000
—EREs - Equity securities 95,732 72,236 - 23,49
58,204,271 38,034,255 20,142,520 27496
63,785,991 38,683,822 25,073,595 28,574
& Liabilities
RHAEEE Trading liabilities
~-TETAMEAREE ~Negative fair value of derivatives 3,996,444 - 3,996,444 -

H E20179F6A30H &20165F12A31H
HiE AABEBEASIRME2E 2
B RBEERNESRH T AEER -

During the period ended 30 June 2017 and year ended 31
December 2016, there were no significant transfers of financial
instruments between Level 1 and Level 2 of the fair value
hierarchy.

S LEYEERE |o4s
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(32) AAEBEANENERIA (&)
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C:Lu
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8 —
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5B
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SphAERI SRR TEEIEER™
HESH TS HE

F-REEEMIFATBEFIN
BARBIRZAERN - HAEEEAES
E—ExZEEENE ABIERIE
BEROHE - EARKRERTAR
HEREESRITIANT S ®RE -
HEERHERIELIFABR 2 HEAR
& AR SR TAZHREH -

RERMS LETRXINEREER
ERABERETSRE L HERE
NEFEERAAEE - MERAEEA
ERMTANDAEERNEERIRAMG
EERN - AERASFEFHREMR S
MEFNRBLMEMEERE - AR
HERANRKNEABIEEEER

AR R EERE - FREBMEM
FHRAUMEITIRE - E5EKFI
EFER o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value
The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 — Quoted (unadjusted) market price in active markets for
identical instruments at the measurement date.

Level 2 -

() Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3 — Valuation techniques using significant unobservable
inputs where the valuation techniques include one or more
significant inputs that are unobservable. This category includes
financial instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments
or assumptions are required to reflect the differences between
the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.



hERRA TS SR MY R — R E

(32) AAEBEANENERIA (&)

(a) HULAREEFENESHIA (B)

(ii)

DARBENETE (&)
$%.?ﬁﬁiiﬁﬂlﬂmﬁfifﬁﬁﬁé

EERONMEREUFNEME KR
Hﬂ ERAEMESNAEBEEMSH
B IR EE IR SRR A
e BIRERMER M@ A SRR
BRI RRTISA EmEES KR E
5 HNEEBEMITAETAMBERN
IINRZETE T EWNFIRIEH] o SR -
A B EF R B R M5 ER M A BUR
BUARTRMERMME 2R
B S E R EHM—RIBERMAETE
Bt o

FUSRMTANBEEAEE B
SEFTBENEEHARE - B
ST EREEBIERE - HlmiBsN
ST AT A  |— L8 E
BTSN ES - ZERABEEME
TERROBBOBEER - BBEE
BRI S A AR 01
R TARENSRTARER
BHOARASRE  XBUFRY
FERMRAK LU EIREE Wi
EL S

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter ("OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(32) AAEBEANENERIA (&)
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(i) FB3BRIIAAIBHEITIEES

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(iii)

(CREEEN

Valuation techniques

Information about Level 3 fair value measurements

TEMFTHEENHIE
Significant
unobservable inputs

FABENBEN
MRABEFEZHRBE
Fair value
measurement sensitivity
to unobservable inputs

REEE

Investment funds

B E 5

Debt securities

a5
Equity securities

REIERRABEFENERE

KRB
Broker quote

REenERFRER
Discounted cash flow
model

(&)
See note below

7K

NiEM
Not applicable

R R &
(R RRS
Forecasted cash flows and
estimated risk-free rate

(71)
See note below

Note:

TiEM
Not applicable

BERNEEE LT
SIBBENLAEE
Significant increase in the
estimated risk-free rate would
result in a lower fair value

TiEM
Not applicable

Equity securities under Level 3 fair value measurements are generally

BREAMHNERS  AYFNERTS
EITEE - IRRZRBIFENTS - B
AR BENEERRBEREH RN BN
N RE REMBAREMBERKDNT
FHit - 2FHREZMIFABERNBIERAL
PEFRAY o

classified as available-for-sale and are not traded in an active market.
In the absence of an active market, the fair value is estimated based
on the analysis of the investee's financial position, results and dividend
discounts or other factors. Accordingly, it is not practical to quote
significant unobservable inputs.

048| RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)
(iii)  Information about Level 3 fair value measurements (continued)
The following table shows a reconciliation between the

KRR EAER S B ISR ¢ opening and the closing balance of fair value measurements in
Level 3 of the fair value hierarchy:
201756 A30R
At 30 June 2017
RERAREE TfthERS aE
BE Assets Trading assets Available-for-sale securities Total
REES EBES BRES
Investment funds  Debt securities Equity securities
BETT BT BB BRI
HK$'000 HK$'000 HK$'000 HK$'000
R2017§1818 At 1January 2017 1,078 4,000 23,496 28,574
Eit Sales (119) - - (119)
RNEGXRERNES Gains orlosses recognised in the income statement (90) - 45 (45)
201756 A30H At 30 June 2017 869 4,000 23,541 28,410
REZRBENEERER Total gains or losses for the period included in
EERRTRANERGE the income statement for assets held
at the end of the reporting period recorded in:
- BEIMENERBL — Gains less losses from dealing in foreign currencies - - 45 45
—BERHAREFUEMEBL - Gains less losses from trading securities (90) - - (90)

SE-LEYEERE
Interim Report 2017

|049



050

S
B

o BB TS S Y R — RS

A3

(32) AAEBEANENERIA (&)

(@) MUDAEBEFENSRMIE (&)

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(i) FEIEREOAABEIGTEER (&) (iii)  Information about Level 3 fair value measurements (continued)
20165124318
At 31 December 2016
RORBEE HHEES ok
BE Assets Trading assets Available-for-sale securities Total
REES EBER EnEH
Investment funds  Debt securities  Equity securities
BT BETT BETL BETT
HK$'000 HKS'000 HKS'000 HKS'000
20161 A1H At 1 January 2016 1,489 4,000 23515 29,004
Eit Sales (253) - - (253)
RNEGRERNES Gains or losses recognised in the income statement (158) - (19) (177)
R2016%128318 At 31 December 2016 1,078 4,000 23,49 28,574
REEBIBENEERNEN Total gains or losses for the period included in
EERRTRIANERGE the income statement for assets held
at the end of the reporting period recorded in:
BEMNEREREBL ~ Gains less losses from dealing in foreign currencies - - (19) (19)
~BERGRBREFWERIEL - Gains less losses from trading securities (158) - - (158)

(ivi HEZEMHFABEEHNERLERSE

7171?717 HRRTELNZE

FIEANEBMTAFEAABEME
)ﬂﬁﬂﬁﬁ’f AP ESREK - LIFKE
Téﬁmﬁﬁ?ﬁ%ﬁﬁlﬁf o NRERHEE

RonBEFENGFRERERES
EETﬁE’J%iﬁfﬁi?&FﬁiziE’]@ﬁﬁﬁ

IE ~ B10%MIETTES) -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

(iv)

Effects of changes from using significant unobservable
assumptions to reasonable possible alternative assumptions
The fair value of Level 3 financial instruments is measured using
valuation models that incorporate assumptions that are not
based on observable market data. The following table shows
the sensitivity of Level 3 fair value measurements due to parallel
movement of plus or minus 10% of change in fair value to
reasonably possible alternative assumptions.
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(32) AREBEENENEHIE (F)

(a) HULAREEFENESHIA (B)
(ivi HEZEMHFABEFEHNERLEREE
AT 5 B TELHIZE (E)

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)
(iv) Effects of changes from using significant unobservable
assumptions to reasonable possible alternative assumptions

(continued)
20176 H30A
At 30 June 2017
RE 2SR BR
L EEE L Effect on other
Effect on income statement comprehensive income
LRl (FF) =Rl (FF)
Favourable (Unfavourable) Favourable (Unfavourable)
BET T BT T BT T BT
EE Assets HK$000 HK$000 HK$000 HK$000
RHPBEE Trading assets
-REES - Investment funds 87 (87) - -
AEHES Available-for-sale securities
—BEES - Debt securities - - 400 (400)
—EnEs - Equity securities - - 2,354 (2,354)
20169128318
At 31 December 2016
P A0 2 T e R
N TGl TS Effect on other
Effect on income statement comprehensive income
=gl () B (BF))
Favourable  (Unfavourable) Favourable  (Unfavourable)
BT BB BT BT
BE Assets HK$'000 HK$'000 HK$'000 HK$'000
REAEEE Trading assets
—REES - Investment funds 107 (107) - -
AL EES Available-for-sale securities
—ERBES - Debt securities - - 400 (400)
—EnES - Equity securities - - 2,350 (2,350)

HEANEERE ISR TRANRA
BEMGBTZESEHN  BTRNTAK

BRRATBEE TR

D BIEAE -

The Group believes that its estimates of fair value for the
above financial instruments are appropriate but the use of
different methodologies or assumptions could lead to different
measurements of fair value.
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(32) AREBEENENEHIE (F)

(b) HARBEUINIIBRNEHTIARAEE

BRAEMRAEN FTEERmTEHUARE
BE5IBR - 8t LA ELE 2201796 A30H }2016
F1RAJNBEHRAAEBEEZNTRNERERET
EE o

(i) EHEE
AEENSREETEZEREEAS R
17 PRIBITREM S BEEFHK
BEFPERRBR RERESBITAT
Ao

RIT ~ PRI|IT R E M BB R

MAnBEIERBRMSHEEES -

WHTFREE - Fit - lREEEAR

BERE -

EFERRBFNRABEELEE
BTSN R RIZRE TS RN
FEMEREE - WRERIMEARNEMH
EE - BHRFNEREE -

RHMEEE HEABBBRRIAR
MRoanBENESLRAIREEESE
IFHREANARREETIER -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(32) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial instruments carried at other than fair

value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value at 30 June 2017 and 31

December 2016 unless otherwise stated.

(i)

Financial assets

The Group's financial assets mainly include cash; placements
with banks, central banks and other financial institutions;
loans and advances to customers; investments; and financial
derivative instruments.

The fair values of placements with banks, central banks and
other financial institutions are mainly priced at market interest
rates, and mature within one year. Accordingly, the carrying
values approximate the fair value.

The fair values of loans and advances to customers, taking into
account the relevant market interest rates and being mostly
priced at floating rates close to the market interest rate which
are mainly repriced within 3 months, approximately equals their
carrying amount.

Trading assets, securities designated at fair value through profit
or loss and available-for-sale securities are stated at fair value in
the financial statements.
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(32) AREBEENENEHIE (F)

(b) RAREBEUAMIRHNEMIALNAEE (b)

(&

m=

(ii)

THEE

BRTMESN  REESBREBEANAR
BEZ5|FIRREEE E20179F6H30
HX%2016F12A31BM AR EESD 7
TREBREEARK :

(32) Fair value measurement of financial instruments

(continued)

Fair values of financial instruments carried at other than fair

value (continued)

(i) Financial liabilities
All financial liabilities are stated at fair value or carried at
amounts not materially different from their fair values at 30 June
2017 and 31 December 2016, except the following:

2017%6A30H
At 30 June 2017

RHE<%
Carrying AREE =R FE F2 E3;
amount Fair value Level 1 Level 2 Level 3

BT BETr EB¥%Tr B8Tx B¥%Tx

SRIBE Financial liabilities HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
23T FELG Certificates of depositissued 10,720,998 10,714,957 - 10,714,957 -
BEBES Debt securities 3,440,457 3,416,356 - 3,416,356 -
BERE N Loan capital 8,749,188 9,100,470 9,100,470 - -
22,910,643 23,231,783 9,100,470 14,131,313 -
2016512 H31H
At 31 December 2016

BEHEes
Carrying NREE FE FEo 3K
amount Fair value Level 1 Level 2 Level 3
BT T BET T BET T BET T BET T
SRas Financial liabilities HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT NGE Certificates of deposit issued 10,593,445 10,538,350 - 10,538,350 -
BEEER Loan capital 8,705,837 9,066,351 9,066,351 - -
19,299,282 19,604,701 9,066,351 10,538,350 -
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(33) T&ET R (33) Derivatives
(a) fTEIEMNEBE=SE (@) Notional amounts of derivatives
PTHET ARERE—TEZEEEEENE Derivatives refer to financial contracts whose value depends on the
Y EERETHEBENITBEY « BT value of one or more underlying asset or index. The notional amounts
BERNEZEHERRRATHROXSEE » WA of these instruments indicate the volume of outstanding transactions
AR ERE - and do not represent amounts at risk.
U TTEAEERBTIEHETENEESR The following is a summary of the notional amount of each significant
BE type of derivative entered into by the Group:
201756 A30H 2016%F12H431H
At 30 June 2017 At 31 December 2016
Hito (B HAth (B4E
KEEE) FIEEE)
Others Others
AB¥hiEE (including y=Faputb=¥=y (including
Held for held for M Held for held for 4=
hedging trading) Total hedging trading) Total
BETT BETT BEFT BT AT T BT
HK$’000 HK$'000 HK$’000 HKS$'000 HK$'000 HK$'000

EXHfTETH Currency derivatives

REIR 5 Forwards - 62,162,684 62,162,684 - 61,417,578 61,417,578
B S Swaps - 345,809,133 345,809,133 ~ 206,534,675 206,534,675
EPN:iL Options purchased - 21,754,554 21,754,554 - 21,199,511 21,199,511
efunp:il s Options written - 22,610,491 22,610,491 - 19,191,456 19,191,456
FRTETR Interest rate derivatives
BB S Forwards/Futures - 4,824,431 4,824,431 - 38,774 38,774
HHIZ 5 Swaps 14,852,749 31,683,544 46,536,293 15698972 26,714,391 42,413,363
B AR Options purchased - 1,000,000 1,000,000 - 1,000,000 1,000,000
eaapetit Options written - 1,078,065 1,078,065 - 1,077,549 1,077,549
14,852,749 490,922,902 505,775,651 15,698,972 337,173,934 352,872,906
RHBEAEENSRMIAGZEEEARE Trading includes the Group’s proprietary positions in financial
HRITREFNR ZES I EHREE ME instruments, positions which arise from the execution of trade orders
HEWER  URABHHTHEHMZ ZITEMEAR from customers and market making, and positions taken in order to
HER - hedge other elements of the trading book.

054 HIFRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) $T4£ T A (&)

Notes to the Interim Financial Report — Unaudited

(33) Derivatives (continued)

(b) FIETENAARBEREERMMNESZE (b) Fair values and credit risk-weighted amounts of derivatives
201756 H30H 2016%F12A31H
At 30 June 2017 At 31 December 2016
FERK EERR
AREE AREE InRESEE NREE NABE hniEszE
EE B& Creditrisk- BE BE  Creditrisk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
(FaE15) (Bf&E21) (FF&ET15) (FF&E21)
(note 15) (note 21) (note 15) (note 21)
BT T BETT BT T BET T BETIT BETIT
HK$’000 HK$’000 HK$’000 HKS$'000 HKS$'000 HKS$'000
EER{TETA Currency derivatives 2,673,294 3,091,415 3,905,314 3,987,522 3,946,546 4,447,257
FIEATETE  Interest rate derivatives 235,468 54,838 228,087 271,369 49,898 196,481
2,908,762 3,146,253 4,133,401 4,258,891 3,996,444 4,643,738

EERBRINMESFEEHEILR (RITE (BX)

HAD) BRAEATENENR

WEURR R 5

(c)

HFEOM B R BBABERTEE - 5
B BB RAER RN H%E150%TF
(2016512 A318 : 0%Z=150%) + i [E = -
MERHEMATAE T BEE X B H0%E150%T
% (20165F12A31H : 0%Z=150%) °

AREBRBERNGI L EEEFHELEEL
B At - EEEE R BRRYIR o

EERBHTIANTEIAENAAEE
AT RSB EEPRENITE T ARE

(c)

The credit risk-weighted amount is the amount calculated in
accordance with the Banking (Capital) Rules on capital adequacy
and it depends on the status of the counterparty and the maturity
characteristics. The risk weights used range from 0% to 150%
(31 December 2016: 0% to 150%) for contingent liabilities and
commitments, and from 0% to 150% (31 December 2016: 0% to
150%) for exchange rate, interest rate and other derivatives contracts.

The Group did not enter into any bilateral netting arrangement during
the period, and accordingly, these amounts are shown on a gross basis.

Fair value of derivatives designated as hedging instruments
The following is a summary of the fair value of derivatives held for

miERB S AR BERE hedging purposes by product type entered into by the Group:
20176 A30H 2016%F12HA31H
At 30 June 2017 At 31 December 2016
AREE NAEE NAEE NAEE
EE =L BE =N
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BETT BT T T
HKS$’000 HKS$’000 HKS'000 HK$'000
FIEAE 4 Interest rate contracts
— AR BEEEH — Fair value hedge 186,590 31,993 223,306 25,520
—IREREEH — Cash flow hedge 560 - 1,441 _
187,150 31,993 224,747 25,520
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(33) $T4£ T A (&)

(c)

(d)

FREIRT (B BRAH

EEREHRTANNETANA A EE
(%)

DA EEE R E B BIE RS TEEF
FEERABOAA EEETSFIERHM
IR B (0 FI s ] o

REMEBLEPEEZRRFEFEREH - BEMR
BiRn] B ETBEMNIERSAEEE
LR B®FERASE S HIREBMESE
Rk - B EFEIBEE751,0007T (20165 -
U B #1,2790007T) B ET AR RIEZRIA
NEIR & mEEPREEA - R20165FRK » —
HEHR SRS P T AMES 2 KK A
D EVIB B 131,0007T (201645 « WS
162,0007T) EFFAREE R ERA ©

TTETANERTFH
TREHRASERIEA B2 HER (RS
HAMBK T EEMEE) B0NITETA
ZETEINT

Notes to the Interim Financial Report — Unaudited

(33) Derivatives (continued)

()

(d)

Fair value of derivatives designated as hedging instruments
(continued)

Fair value hedges principally consist of interest rate swaps that are used
to protect against changes in the fair value of certain fixed rate assets
or liabilities due to movements in the market interest rates.

Cash flow hedges principally consist of interest rate swaps that are
used to protect against exposures to variability in future interest and
principal cash flows on non-trading liabilities which bear interest at
variable rates. Net loss recognised in equity, in the cash flow hedging
reserve, was HK$751,000 (2016: net gain of HK$1,279,000) and a loss of
HK$131,000 (2016: a gain of HK$162,000) of ineffectiveness recognised
in the Group's income statement which arising from cash flow hedge
during the period ended 30 June 2017.

Remaining life of derivatives

The following tables provide an analysis of the notional amounts of
the Group's derivatives by relevant maturity grouping, based on the
remaining periods to settlement at the end of the reporting period:

20176 A30H
At 30 June 2017
BRTFHNERSE
Notional amounts with remaining life of
15U &S5
R 15T  Over1year 5 E
Total 1 yearorless to5years Over 5 years
BT T BET T BET T BET T
HK$’000 HK$’000 HK$’000 HK$’000
[EXH{TATE Currency derivatives 452,336,862 427,067,344 24,892,876 376,642
FIEGTETER Interest rate derivatives 53,438,789 30,403,689 21,031,634 2,003,466
505,775,651 457,471,033 45,924,510 2,380,108
2016%F12H31H
At 31 December 2016
BRTFHENEESTE
Notional amounts with remaining life of
1F LA EZES5F
BEE THFRAT Over 1 year S59FLA L
Total 1 yearorless to 5 years Over 5 years
BETIT BT T BT BT
HKS$'000 HK$'000 HK$'000 HK$'000
EETAETH Currency derivatives 308,343,220 292,085,731 15,873,128 384,361
FELTETA Interest rate derivatives 44,529,686 24,307,839 18,041,043 2,180,804
352,872,906 316,393,570 33,914,171 2,565,165

CHINA CITIC BANK INTERNATIONAL LIMITED
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(34) REEMANEERBEFMEZIERE

Notes to the Interim Financial Report — Unaudited

(34) Assets pledged as security and collateral accepted as

HEE security for assets
6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BB T T
HK$’000 HK$'000
REEFNEE Assets pledged as security
RE RIERIT - PRIBITR Cash and balances with banks, central banks and
HEih & msEngET other financial institutions 7,806 -
RERMAIHREEZRSFN Available-for-sale securities pledged as
SEFEAFF(MFEG) statutory deposits (Note (7)) 85,872 85,304
REEMAIHREHERSFD Trading securities pledged for own liabilities (Note (ii))
A & & (B EE i) 23,419
117,097 85,304

REEFERNEEREANTNEIIN T
ERTXHEREREEETR

HZE2017F6A308 - RIEHENBIERZ 5
ZHEREM  BAERR] NIEREER
P& #£20,906,0007T B 5T A RTT 2 E Ath & ik
BRERRETP -

Note:

(i) The assets pledged represented debt securities pledged as statutory
deposits by the overseas branches of the Bank to the Office of the
Comptroller of the Currency in the United States.

(i) At 30 June 2017, the assets pledged regarded as ‘collateral” under
the sale and repurchase transactions for the secured liabilities of
HK$20,906,000 included in deposits and balances of banks and other
financial institutions.
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(35) REEE - BBERAIE

(a)

RUFENIEREEREE
UTREBRIERBABIAENANEHE
BZ

Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit
The following is a summary of the contractual amounts of each
significant class of contingent liability and commitment:

6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BT
HK$’000 HK$'000
BEEEFEERER Direct credit substitutes 3,765,079 4,368,584
B SRk EEE Transaction-related contingencies 430,233 535,590
WHESBEBENEEE Trade-related contingencies 2,589,419 2,767,669
HofhAdE Other commitments:
— IRIT AT AR M HUBSAE — which are unconditionally cancellable or
BERAREEMRR automatically cancellable due to deterioration
g2 LT § B HUY in the creditworthiness of the borrower 111,347,522 105,242,666
—REBFBAEIFRIAT - with an original maturity of not more than 1 year 7,723,877 5,232,137
—REEFRFE1F A E — with an original maturity of more than 1 year 3,762,654 3,761,125
129,618,784 121,907,771
ZER K INEHEE Credit risk-weighted amounts 6,119,746 5,205,562

FERENAERREEEBENTA £
EREMRREENRRIARE - B REOEA
fEAR FRAFEPRHEFBESENEER
AR - NS EEEEANEBIRMRH
EEPHRMBAZERBRNSTE o ARAGE
BEFEAREINRDAPR  WANEHE
WIFFRHRKIE SRE

BARstEEERB INESENRR IR
0%Z150% (20165F12 8318 : 0%ZE150%)

e
\ZE o
<7

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Contingent liabilities and commitments are credit-related instruments,
including letters of credit, guarantees and commitments to extend
credit. The risk involved is essentially the same as the credit risk
involved in extending loan facilities to customers. The contractual
amounts represent the amounts at risk if the contract is fully drawn
upon and the client defaults. As the facilities may expire without being
drawn upon, the contractual amounts do not represent expected
future cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2016: 0% to 150%).
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Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments (continued)

(b) BAEIE (b) Capital commitments
REEH - FEAYEREEREMNTNER Capital commitments for the purchase of properties and equipment
SRR NI B EFEE A AELN T outstanding at the date of financial position and not provided for in
the financial statements are as follows:

6H30H 12A31H
At 30 June At 31 December
2017 2016
BT T T T
HK$'000 HK$'000
TSR R ETH Authorised and contracted for 161,615 166,037

(0 BELIERZpNEaE (c) Contingent liability in respect of legal claim

MR2017F6A308 » REBEI IR A H AL
AIREY H BT BRI E AT E R A 2T
@J o

The Group is not involved in any legal action that would be significant
to the financial position of the Group at 30 June 2017.
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(A)

(B)

Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

HBRABE (A) Summary of financial position
6H30H 12A318
At 30 June At 31 December
2017 2016
BETT BETT
HK$’000 HK$'000
RPERRER Loans and advances to customers 196,030,760 183,764,241
BEEDRBIREERE Impairment allowances on loans and advances to customers 1,582,043 950,362
EERE Total assets 327,554,954 306416955
REFRBE Total customers deposits 263,636,935 246,168,145
ERER Total equity 33,337,349 31,954,016
B E Financial ratios
TaRE-REALER Common Equity Tier 1 (“CET1") capital ratio 11.0% 10.8%
—RERLE Tier 1 capital ratio 13.9% 13.7%
BERLE Total capital ratio 17.5% 17.8%
N,/ 2 F T RE N L Average liquidity maintenance ratio for the period/year ended* 57.9% 60.8%
EEk% Loans to deposits 74.4% 74.7%
ERYEEBELX Loans to total assets 59.8% 60.0%
FXAE AL (2016564308 IE61E A < 44.9%)  Cost to income (six months ended 30 June 2016: 44.9%) 37.4% 43.9%
BEMBE(2016F6A308 L6fE A : 0.85%) Return on assets (six months ended 30 June 2016: 0.85%) 0.86% 0.87%
RIRE R R RE Return on average total equity attributable to
(2016F6A308 LE6{EA : 9.88%) equity shareholders of the Bank
(six months ended 30 June 2016: 9.88%) 10.41% 10.25%
* BEssemeER (258 Bk * The average value of liquidity maintenance ratio ("LMR") is being

FHRBE T ROFFEERARER
MRS A RBIERS LR EFY
B MRETATRATEEMB AR

AEREE -
RITRUERHUNETENEE

REERITEMEE) HA AEHE
EXAEEREXRNEERRFEE —
NEARASEBENEEEARATARAAM
FRES - HEBENEATH AW
www.cncbinternational.com [ B & # &
HinETER -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

required by the Hong Kong Monetary Authority ("HKMA").

calculated based on the arithmetic mean of the average value of LMR
for each month during the reporting period, which is also computed on
the consolidated basis covering the Bank and certain of its subsidiaries as

(B) Capital information available on the Bank’s website

For the purposes of compliance with Banking (Disclosure)

Rules, information relating to the Group's regulatory capital and

other disclosures are published by using standard disclosure

templates as specified by the HKMA and they can be viewed in the

Regulatory Disclosures section of our Bank’s corporate website at

www.cncbinternational.com.
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Unaudited Supplementary Financial Information

Q) BEAXZE

() EXER (i) Capital base
BARAREHEZBBESERBEHN (GR1TE Capital adequacy ratios (“CAR”) comply with the Banking (Capital)
(BAR) HAD ME - EATRRLXEIRES
ERWMETE - BT REETH B A RMER
BEEFE  c NIHA [BRESE] FEE
B[Rk K misE AR R IESEE - mES
BRIERBR AR [ EXEIRA] -

(C) Capital adequacy

Rules issued by the HKMA. The CAR are computed on a consolidated
basis covering the Bank and some of its subsidiaries as required by
the HKMA. The Bank has adopted the “standardised approach” for
calculating the risk-weighted amount for credit risk and market risk
and the "basic indicator approach” for calculating operational risk.

6A30H 124310
At 30 June At 31 December
2017 2016
BETT BETT
HK$'000 HKS'000
EERE-RERTENGE Common Equity Tier 1 (“CET1”)
capital instruments and reserves
ERBETRERN L BRE Directly issued qualifying CET1 capital instruments plus any
—REART AREBRMDEE related share premium 9,366,271 9,366,271
RERF Retained earnings 17,480,720 16,259,623
WERHE Disclosed reserves 316,954 154,870
HBEERENEERE-—REX CET1 capital before regulatory deductions 27,163,945 25,780,764
ERRE-REXR AERE CET1 capital: regulatory deductions
EEREREREEHEAEFE Deferred tax assets net of deferred tax liabilities 15,136 18,217
Heme ke Cash flow hedging reserve 441 1,068
REBER D REENMES Cumulative fair value gains arising from the revaluation of land
MR A EEET and buildings (covering both own-use and
(REERREZENE) investment properties) 77,051 87873
—RBTEREERE Requlatory reserve for general banking risks 2,819,824 2,805,429
HERR Valuation adjustments 9,526 7,013
BBETETEANNERERRERR Debt valuation adjustments in respect of derivative contracts 1,514 1878
ERRE-RERLTREAAE Total regulatory deductions to CET1 capital 2,923,492 2921478
EERE-REX CET1 capital 24,240,453 22,859,286
BH-—REX Additional Tier 1(“AT1") capital
BH-REREH Total Additional Tier 1 capital 6,177,015 6,177,015
—REK Tier 1 capital 30,417,468 29,036,301
“REXTERGE Tier 2 capital instruments and provisions
BERZBERRIBARAE Qualifying Tier 2 capital instruments plus any
related share premium 5,462,244 6,044,744
RENtHREENREBEEETES Reserve attributable to fair value gains on revaluation
MAREBEENOEREE of holdings of land and buildings 34,673 39,543
BER_REA-RFTRBRES Collective impairment allowances and requlatory reserve for
REEEREERE eneral banking risks eligible for inclusion in Tier 2 capital 2,540,570 2,431,093
9 9 9 p ,240, 431,
NBRRERNZRER Tier 2 capital base before deductions 8,037,487 8,515,380
“REREEHE Tier 2 capital: regulatory deductions
ZREBRREERE Total requlatory deductions to Tier 2 capital - -
ZRHEKR Tier 2 capital 8,037,487 8,515,380
EREH Total capital 38,454,955 37,551,681

SE-LEETERE
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Unaudited Supplementary Financial Information

Q) EXZRRZE (&) (C) Capital adequacy (continued)

(i) FESINEREE (i) Risk-weighted amount
6A30H 12H31H
At 30 June At 31 December
2017 2016
B¥TT BEETFIT
HK$’000 HKS$'000
—(EERR ~ Credit risk 204,010,029 195,100,156
— 5 E K — Market risk 3,536,050 5,050,513
—2ERk ~ Operational risk 11,960,975 11,405,438
219,507,054 211,556,107

(iii) EXRFZELE (iii) Capital adequacy ratios
6H30H 12H31H
At 30 June At 31 December
2017 2016
—ERRE— R E AR R - CET1 capital ratio 11.0% 10.8%
—— B R R — Tier 1 capital ratio 13.9% 13.7%
— BB R R — Total capital ratio 17.5% 17.8%
(iv) BFEREEALRUREBHEFERL R (iv) Capital conservation buffer ratio and countercyclical capital

buffer ratio
H2016F1H1IBREE )jm INTHEEE R With effect from 1 January 2016, the capital buffer ratios applicable to
= MASEREGEEEFENT ¢ the Group on a consolidated basis are follows:

6A30H 12HA31H

At 30 June At 31 December

2017 2016

R TR =N Capital conservation buffer ratio 1.250% 0.625%
WA R4 E & AN LR Countercyclical capital buffer (“CCyB”) ratio 0.635% 0.334%
1.885% 0.959%

AEERAEERERZBERAREGH
I 0 $R 2 LA E A E S AGER LR
JJIJ%%(%E&EM%J EEERATERNTE

HEHEAL T WAIERNTREANEE
éQZM)iExJ HINEITER] -

section of our Bank's website.

062 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED

The detail relevant disclosure of the CCyB ratio for each jurisdiction
and the geographical breakdown of risk-weighted assets in relation
to private sector credit exposures using the standard templates as
specified by the HKMA can be viewed in the Regulatory Disclosure
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Q) EXZRRZE (&) (C) Capital adequacy (continued)
(v EXIHR (v) Capital instruments
AEEN T RRE-—RER  BIN—REXR The following is a summary of the Group’s CET1, AT1 capital securities
BERZMERTE@BENT - and Tier 2 capital instruments.
6HA30H 12A31H
At 30 June At 31 December
2017 2016
BET T BETT
HK$’000 HKS$'000
AIBRTHEERE-—HRELATAE CET1 capital instruments issued by the Bank
LA Ordinary shares:
BE1T AT EiBAR0,083,341,176/% 9,083,341,176 issued and fully paid ordinary shares 9,366,271 9,366,271
6HA30H 12A318
At 30 June At 31 December
2017 2016
BET T BT
HK$’000 HK$'000
BHN—REXESH Additional Tier 1 Capital Securities
EE3EETHKEER Undated non-cumulative subordinated capital
FRBREERNES securities with US$300 million 2,310,168 2,310,168
EESEETAKER Undated non-cumulative subordinated capital
FRBRIEELRES securities with US$500 million 3,863,084 3,863,084
6,173,252 6,173,252
6A30H 12A31H
At 30 June At 31 December
2017 2016
BET T AT
HK$’000 HKS$'000
—REXITERE Tier 2 capital instruments
AITET Issued by the Bank
2020 2| B1& (B2 - Subordinated note due 2020
(BREME : 51B%ET) (nominal value: US$500 million) 4,071,912 4,063,457
025 BB ERE - Subordinated note due 2022
(FmEE : 3EErT) (nominal value: US$300 million) 2,337,632 2,318,117
2024F BB ERR - Subordinated note due 2024
(BRmE : 3EET) (nominal value: US$300 million) 2,339,644 2,324,263
8,749,188 8,705,837

:%—t$¥$5ﬁ%|%3
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(@

(vi)

Capital adequacy (continued)

Leverage ratio
The Bank is required to disclose its leverage ratio calculated on a
consolidated basis covering the Bank and some of its subsidiaries.

6H30H 12H31H

At 30 June At 31 December

2017 2016

ER L= Leverage ratio 8.8% 9.1%
HKA®E BRTHZERRYESBERR The detail relevant disclosure of the leverage exposure using the

BAYERNAET R AEARTTRUE A [ B
EETER -

BWE]

mEER

BREFRIFIBASN - AR BRBA BS Hds A FR B B

BERHI UG & ERE RRER - 45
EEMREH M EAREEMsNEESH 5

TERATEREANTRATTHENBAR - M

BENRBEATRAITETHEBAR © 7%

ELUNNE

éﬁ%a%ﬁt)&$ﬁ$ﬁ?ﬁ (RITE (BX) iﬁ,

(vii)

standard templates as specified by the HKMA can be viewed in the
Regulatory Disclosure section of our Bank's website.

Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared on the consolidation basis for
accounting purpose. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter includes
the Bank and only some of the Group’s subsidiaries, which are
discussed below:

The HKMA has granted approval under section 28(2)(a) of the Banking

H'J>> 2282 1 "R NYIN B A RIAE— (Capital) Rules for the Bank to calculate its CAR on a solo-consolidated
i u‘|’ THERFTBLLE L)\HMJQHZ basis instead of on a solo basis in respect of the following subsidiary:
EE-I—rr

2017%6 8300
At 30 June 2017

BEHE ERAE

Total assets Total equity

BETT BT T

WEAT BB Names of subsidiary TEER Principal activities HK$'000 HK$'000

EREEERAT Viewcon Hong Kong Limited RiBpE Mortgage financing 1,393 1,342

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(C) Capital adequacy (continued)

(vii) Basis of consolidation (continued)

On the other hand, the Bank is required under section 3C(1) of the

By EE3CE - BT B A RILALR & £ b Banking (Capital) Rules to calculate its total capital on a consolidated
ATEEMEDN basis in respect of the following subsidiaries:
20176 A30H
At 30 June 2017
Total assets  Total equity
BT BET T
MEATEE Names of subsidiaries TEEK Principal activities HK$'000 HK$’000
BRERERAA Carford International Limited MERE Property holding 35,476 12,901
R RITEIRR (R E) CITIC Bank International (China) R1T Banking
BRAT Limited 16,529,332 1,536,562
HEERBRIREER AR CITIC Insurance Brokers Limited BB Insurance broker 70,495 33,960
CKWB-SN Limited CKWB-SN Limited BITHEEZE  Issue of structured notes
% E and investments - -
CKWH-UT2 Limited CKWH-UT2 Limited BITREZRE  Issue of subordinated notes - -
BBEANKBERAT HKCB Finance Limited EBEE Consumer financing 6,296,799 473,090
REERHMBARAR Ka Wah International Merchant E Inactive
Finance Limited 3,907 3,781
ZERITET)BR AT The Ka Wah Bank (Trustee) Limited EFEIRTS Trustee services 5,507 5,492
EBRAEEBRAT Viewcon Hong Kong Limited wRIBRE Mortgage financing 1,393 1,342

S
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(CQ EBEXZR (&) (e

(vii) HREE® (&) (vii)
HERIZARSHMNEAREHBEFITEDN
EERBIERES MZSETLHR
(IRITE (BA) A KRB GRITZEED)

Ml BRBRER R R ERUT B ER TR 215
Wfﬁ%ﬁ R - IREER <<$E/‘¥ (BA) HAD

Capital adequacy (continued)

Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purpose
are nominee services companies authorised and supervised by a
regulator and are subject to supervisory arrangements regarding
the maintenance of adequate capital to support business activities
comparable to those prescribed for authorised institutions under the

ERE KTTJ//(ZFH/\ STEHEAEARE Banking (Capital) Rules and the Banking Ordinance. The following
EIIZT@%L/(TW% N subsidiaries are deducted from the Bank's capital base under Part 3 of
the Banking (Capital) Rules:
2017F6 8300
At 30 June 2017
EERE EnaE
Total assets Total equity
BETT BT T
MEBLAREE Names of subsidiaries TEEK Principal activities HK$'000 HK$'000

BHEARIT(REA) The Hongkong Chinese Bank
BRAE (Nominees) Limited
FEET(RIE)BMW AT The Ka Wah Bank (Nominees) Limited
Security Nominees Limited  Security Nominees Limited
HEBRSEREARAQA Sino-Allied Development Limited

KB AR Nominee services

4 4
KIE AR Nominee services 3,307 225
KB AR Nominee services - _
e E Inactive 10 10

HZE2017F6A30H IEHA  REBIWRE
WMBARESH AEEMSHRBSESSE
HENXN - BRMENGE FENBTER

AN - REBERAERHEAR R BEER
EEMENGEAREAR  MAREEEM
SHEAEENR -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

As at 30 June 2017, there are no subsidiaries which are included
within both the accounting scope of consolidation and the regulatory
scope of consolidation, the method of consolidation of which differs.

There is also no subsidiary which is included in the regulatory scope
of consolidation but not in the accounting scope of consolidation.
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(D) Segmental information on loans and advances to

customers
- ZiEE S - by geographical areas

201756 H30H

At 30 June 2017
EFEX BHEF BEEF fE BB FaRE
REX BERREX BERRBHK = 1
Loansand Overdueloans Impaired loans Individual Collective
advancesto and advances and advances impairment impairment
customers to customers to customers allowances allowances
BT T BT BT T BT T BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BB Hong Kong 95,693,766 1,085,302 1,467,420 706,831 173,243
il Mainland China 81,658,142 340,475 1,161,081 436,162 164,691
EH United States 6,570,317 - - - 3,065
o Singapore 2,864,440 - - - 10,312
=) Others 9,244,095 - 104,986 58,407 29,332
196,030,760 1,425,777 2,733,487 1,201,400 380,643

2016512 H31H

At 31 December 2016

BEFPER BERE P BEEP {ERIIVERIE FRERE
PRET N VS E TN S & i i
Loans and Overdue loans  Impaired loans Individual Collective
advances to and advances and advances impairment impairment
customers to customers to customers allowances allowances
BT T BT T BT BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Hong Kong 93,832,960 755,026 1,185,045 482,324 159,342
B i Mainland China 66,771,703 493,342 479,970 103,513 111,132
EH United States 5,807,229 - - - 6,526
N Singapore 5,504,082 - - - 13,386
Hb Others 11,848,267 101,651 101,651 41,661 32,478
183,764,241 1,350,019 1,766,666 627,498 322,864

B AR B FHAERSD
WEEERRER - HEISHEFENTH
BxRm— T ELERNERRRSEEER

TR B ERIAS

B ER LB R IESEANEK -

BB E RN B R IR R A LR TR
BEREMS ERIFHEHER -

The above geographical analysis is classified by the location of the
counterparties after taking into account the transfer of risk. For a

claim guaranteed by a party situated in a country different from the
counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

R tEYEERE
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(E) Overdue loans and advances to customers

2017%6A308 20168124311
At 30 June 2017 At 31 December 2016
EEFER FEFER
RBHAE PES kS
BAXR BAX
% of total loans % of total loans
BT T and advances BETT and advances
HK$’000 to customers HKS'000 to customers
LEVEr The gross amount of loans and advances has been
BRE overdue for periods of:
—3{HAMN EZ6 A -6 months or less but over 3 months 9,125 0.00 190,035 0.10
—6EANLE1F ~ 1 year or less but over 6 months 797,066 0.41 275,830 0.15
1B E ~over 1 year 619,586 032 884,154 048
1,425,777 0.73 1,350,019 0.73
BEARHESREH Secured overdue loans and advances 433,887 683,672
FHBREET IR Unsecured overdue loans and advances 991,890 666,347
1,425,777 1,350,019
BEREREHERR Market value of collateral held against the secured
BIMERERTE overdue loans and advances 1,087,668 1331375
[ER R EEE Individual impairment allowance made 646,765 369,998

BREERARNERNBHR  SEAEH
MEBEBEH  WRHRIIREE - RIZIE
BHERIE - AR BIHMER - HERERA
REEFCRA - BERADARIZIERER -
%/ HERE BB ERAEBMOLER
B MU EREHERE D aUa R - 755
TR AR IR o

HRBHERNEBER  AEEFANARE
BEEARTEERMEDE - aREAR
AR A THEM

@ HAEHTERTNHATAAAR
ST REE -

b ZEEARMSHERE_FWEHA
AR BEELE

© ATHEENELAERNERTRE
RITEWEIEENRER) o

O ATEEBEHTHKEETER
i -

MR2017%F6 8308 &20165E12H831H » KN &£
B 0 #2380 HA AR 3838 A AR 1T M H At & m
TEZAZR -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end. Loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained
continuously outside the approved limit advised to the borrower for
more than the overdue period in question.

Eligible collateral held in respect of the overdue loans and advances,
is “Eligible Physical Collateral” which mainly comprises real estate
properties. The eligible collateral should generally satisfy the following:

(@)  The market value of the asset should be readily determinable or
can be reasonably established and verified.

(b)  The asset is marketable and there exists a readily available
secondary market for disposing of the asset.

(©)  The Bank's right to repossess the asset is legally enforceable and
without impediment.

(d)  The Bankis able to secure control over the asset if necessary.
There were no advances to banks and other financial institutions and

other assets which were overdue for over three months at 30 June
2017 and 31 December 2016 respectively.
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REHER (F) Rescheduled loans
201756 A30H 2016%F12H31H
At 30 June 2017 At 31 December 2016
HEFER HBEFERK
REBRERE PNE=E Sk
BOE BOX
% of total loans % of total loans
ABMET T and advances BT T and advances
HK$'000 to customers HKS'000 to customers
KEHRER Rescheduled loans 4,191 0.00 3,218 0.00

REHE TR RE TR S BN 2 s e
NINEE R8T R BEK EARE NG
MVBAGR B R ME SR S AR E M
S FE—REEGER - FPEAERCHR
HigmHiE 8308 B 3 2 R e E R |
HREASK

R2017F6 8308 K20165F12H31H » AN &
B EE AR R E A BB -

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note

().

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2017 and 31 December 2016
respectively.

BE&E (G) Repossessed assets
6H30H 12H31H
At 30 June At 31 December
2017 2016
BT T BT
HKS$'000 HK$'000

P ARRPERNBZR N Included in loans and advances to

H i BRIEA customers and other accounts 105,428 175,768

A - 858 A201796 A30H K2016512 A31
AEEI & EMHETTHEE -

The amount represented the estimated market value of the
repossessed assets at 30 June 2017 and 31 December 2016
respectively.

SE-LEETERE
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(H) BEIFREHE

B EREEA B 2 BIRERE A 2 5
KEENENT2RELECHEERARH
BIFRIRTT RS MRIEER A E - B
RERBESEERARKAZ TR SH T
P B ZK st 70 BB A LB A R B R 1R A B
SIEREARER T D FN10%H) BI SR sk ith [& 43 D 4n

Unaudited Supplementary Financial Information

(H) International claims

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or
segment, after taking into account risk recognised transfer, constitute

™~ to not less than 10% of the aggregate claims are shown as follows:
2017664308
At 30 June 2017
FRMITRARE
Non-bank private sector
FeRAT
SRS Fen
ER#E Non-bank FAKIE
®eT Official financial Non-financial ok
Banks Sector institutions private sector Total
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B O Offshore centres 5,325,763 1,167 7,512,593 39,542,016 52,381,539
Hp &% of which Hong Kong 4,860,609 223 6,870,745 30,706,163 42,437,740
BEPTKE Developing Asia-Pacific 45,695,798 234,537 5,297,902 65,638,606 116,866,843
HAd B A of which Mainland China 44,077,777 70,229 5,251,509 63,993,718 113,393,233
2016F12H31H
At 31 December 2016
JEIRITRLAMESE
Non-bank private sector
JRIT
DRIETE e
BAHKE Non-bank VYN 3
RIT Official financial  Non-financial Faakee
Banks Sector institutions  private sector Total
BT BT AETT BT BETT
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
RO Offshore centres 2,896,204 833 6,615,856 39,691,963 49,204,856
HEhEE of which Hong Kong 2,478,854 5 5,808,429 26,081,589 34,368,877
BEPGAR Developing Asia-Pacific 50,674,888 208,914 4236338 51715487 106835627
HihE R of which Mainland China 47,455,788 60,345 4,236,338 49,388,847 101,141,318

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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() AR () Mainland Activities
NS EASEEEIERITR I HF AR Mainland Activities are mainland China exposures to non-bank
AR ASE o L HIRIBRE R (A E counterparties and their categories and the type of direct exposures
BWER) FIERNRBERREERBRE defined by the HKMA's Return of Mainland Activities.

ERN(EARI

201756308
At 30 June 2017

HBMRREA BBMRRRS
HEREE MEREE

On-statement Off-statement
of financial of financial k]
position exposure position exposure Total
BETT BET R BT
HK$’000 HK$'000 HK$'000
(1) RRET - RREFEREERE Central government, central government-
LERBARNAELE owned entities and their subsidiaries
and joint ventures (JVs) 27,180,521 2,273,286 29,453,807
Q) AT - A BRIk R Local governments, local government-
REWBRANSELE owned entities and their subsidiaries and JVs 14,297,629 573,004 14,870,633
(3) BEARERRIERE ALK PRC nationals residing in Mainland China or
HigERENBLARANGERE other entities incorporated in Mainland China
and their subsidiaries and JVs 65,795,163 8,063,523 73,858,686
(4) TEELAEIENEMRREFEE  Otherentities of central government not reported
initem 1 above 6,423,750 395,020 6,818,770
(5) FEELMEENEMSFBREE  Otherentities of local governments not reported
in item 2 above 326,272 7,605 333,877
6) EEEARTERIBAENFEARE  PRCnationals residing outside Mainland China
BRI or entities incorporated outside Mainland China
where the credit is granted for use in
Mainland China 11,955,993 2,966,444 14,922,437
(7) EfEaRgER sREMIERIT  Other counterparties where the exposures
RHHF AR are considered by the reporting institution
to be non-bank Mainland China exposures 24,704,649 4,775,317 29,479,966
B Total 150,683,977 19,054,199 169,738,176
BHRERENEELE Total assets after provision 327,554,954
BEERRANERARLAEERSR On-balance sheet exposures as percentage of total assets 46.0%

S LEYEERE |o71
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()  Mainland Activities (continued)

2016512A318
At 31 December 2016
MBMRRER BBMRR
M EBARE ol
On-statement Off-statement
of financial of financial ]
position exposure  position exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) RRIEA - RREFTHEREEE Central government, central government-
RENBLAMAERE owned entities and their subsidiaries
and joint ventures (JVs) 20,700,996 2,155,791 22,856,787
Q) MABA - A TR Local governments, local government-
REMBRANSERE owned entities and their subsidiaries and Vs 14,706,685 517,541 15,224,226
3) BATELRKAEFE ALK PRC nationals residing in Mainland China or
HkERENB AN ELE other entities incorporated in Mainland China
and their subsidiaries and JVs 58,513,060 11,931,580 70,444,640
(4) TREELREIENE LT RBATEE  Other entities of central government not reported
initem 1 above 4,153,460 325,487 4478947
(5) FEELMEENEMSFBFEE  Otherentities of local governments not reported
in item 2 above 250,903 17,920 268,823
(6) EEERRFEAAHEINRERRS,  PRCnationals residing outside Mainland China
REBEINR LR or entities incorporated outside Mainland China
where the credit is granted for use in
Mainland China 11,699,470 3,280,734 14,980,204
(7) EtRERREER ARERMIERT  Other counterparties where the exposures
RHEF Ak are considered by the reporting institution
to be non-bank Mainland China exposures 23411016 3,348,508 26,759,524
et Total 133,435,590 21,577,561 155,013,151
EHREGESNEERR Total assets after provision 306,416,955
BEBERNARAEEEEERHE On-balance sheet exposures as percentage of total assets 43.6%

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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0

(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management
Group has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the group is
exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in the off-statement of financial position such as loan
commitments. The Group has developed standards, policies and
procedures to measure, monitor and mitigate the risk of its lending
business. The policies and procedures are reviewed as required, to
respond quickly to the changing market environment to better reflect
the risk factors for the Group's credit considerations.

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee ("CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit risk embedded in products is identified and measured in
product programmes. Credit risk pertaining to individual customers is
identified and measured by credit officers utilising internal risk rating
models. Credit applications are approved by credit officers under
delegated authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
diversified among geographic, industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate lending risk. Risk grading is applied to
the debt issuers, with individual credit limits set.

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group’s Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

The Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
statement of financial position, based on loan approval procedures,
use of limits to reduce risk and monitoring. Credit risk is also mitigated
by obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.
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) RpsER (&) (J) Risk management (continued)
(@ FERKBRER (&) (@) Credit risk management (continued)
(i) EEEZX (i)  Credit quality

REBBE - EHEINDIREEEZE
BRI 148 A PR AT AR R 48 (H A
ZNRBERER REMEAETR
B - ERSEREEEREEHE
BHREBRERBEEABE - M
FFARITH R EIB KT - ER TR T
BEHRBTRAERPITE (REX ¥
SE - MEBE/RES) ERE -
BRASEEASNEFNEERY
R WREARTHERNEFP KRS
HFREEMD -

BUEFPHEBRFT ARG SIEE R
A LEERBONTSERLT  Ee
BEREMRKER - ARETALZE
SRAETHERESNEER (BRAR
AP RBENR) NEBEAEEERA
BWEER - TRIIRAKENFRE
ERERHINBEERBRIAR

AZBERER  ECAIFER
(14— #31) (FzE(a))

The Group has a 14-grade internal risk rating system (Grades
1-11 for performing loans and Grades 12-14 for non-performing
loans) that maps to external agencies’ Master Scales, providing
calibrated internal ratings. The integration of this framework
into the Group's reporting structure has enabled more accurate
risk reporting, thus enhancing the internal management. The
risk rating tools are calibrated according to differing customer
segments (manufacturing, trading, property development/
investment, etc.) which enables the ranking of the credit quality
of each customer and the governing of the credit exposure for
individual customers or counterparties.

Customers' risk ratings are reviewed regularly and amendments,
where necessary, are implemented promptly, particularly
in times of fluctuating market conditions. The Group also
maintains a committee to regularly oversee weaker credits
(which have lower risk ratings of 8-11) to preserve the Group's
quality portfolio. The table below outlines the Group's rating
scale benchmarked against external credit agencies:

Internal (BEE®W BHE)

Rating System  ECAI Rating (note(a)) AR R Al

(14-grade) (S&P/Moody) Rating Principles

1 AA-/Aa3sl A £ (i) BNEFEERNEHRER -

AA-/Aa3 or above

(ii) 1850 2 FEH R A RE N AB I T E B S o
(i) ARSI HTFEEERRFE  LUBITIIEHEGE °

(i) Minimal to very low credit risk.

(i) Extremely strong to very strong capacity to meet its financial
commitments.

(iii) Not susceptible to adverse economic conditions to meet its financial
commitments.

2 A-/A3EA+/A1

A-/A3 to A+/A1

(i) K ERRR
(i SREVBENCARBTTE R H5AGH -
(i) AEAEBEHOFHERR  BEXITNNEEREZE - UETHE

N
G o
(i) Low credit risk.
(ii) Strong capacity to meet its financial commitments.

(iif) Somewhat more susceptible to adverse economic conditions to meet
its financial commitments than obligors rated under a better rating

categories.

S
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Risk management (continued)

Credit risk management (continued)
(i)  Credit quality (continued)

AR R A
Rating Principles

3

BBB/Baa2 £ BBB+/Baal

BBB/Baa2 to BBB+/Baal

BENERRR - BEBEATR

BN LARBTT R B B AGE -

HEBLFEHERR - BEANBITHIEAGERE A e & AN 8
RBRBZEIORSS -

Moderate credit risk and positive outlook.

Adequate capacity to meet its financial commitments.

Adverse economic conditions are more likely to lead to a weakened
capacity of the obligor to meet its financial commitments than obligors
rated under a better rating categories.

BBB-/Baa3

BBB-/Baa3

hEERERR -

B HERE 1 LATBIT H B 7% AGE o

HEEFOFHERR - BB ANETHEEGEE D TSR T
KBRFZE RS °

Moderate credit risk.

Adequate capacity to meet its financial commitments.

Adverse economic conditions are more likely to lead to a weakened
capacity of the obligor to meet its financial commitments than obligors
rated under a better rating categories.

BB+/Ba’

BB+/Bal

BEAEARR  BEEAIR -

BRI X HEE S AR T B BA T RGE -

HEBLFHEHERR - BB ANBITH A A st & # A H &
KRBEREZERTRE -

Substantial credit risk and positive outlook.

Acceptable capacity to meet its financial commitments.

Adverse economic conditions could lead to inadequate capacity to
meet its financial commitments than obligors rated under a better

rating categories.

BB/Ba2

BB/Ba2

BEREARR  BPERIR -

BAEX WL N ABITE B TGS -

BEBLFHEHERR - BB ARNBITH IS A A se & # A H
RBEREZERTRE -

Substantial credit risk and moderate outlook.

Acceptable capacity to meet its financial commitments.

Adverse economic conditions could lead to inadequate capacity to
meet its financial commitments than obligors rated under a better

rating categories.

076] R{SERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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Risk management (continued)

Credit risk management (continued)
(i)  Credit quality (continued)

AR R A
Rating Principles

BB-/Ba3

BB-/Ba3

(if)

EXREARRE -

B EXMEE N B TE B T5EGE ©

EEETFEER - EFANBITYBARE DT ESH TR
SERATERTE -

Substantial credit risk.

Acceptable capacity to meet its financial commitments.

Adverse economic conditions could lead to inadequate capacity to
meet its financial commitments than obligors rated under a better
rating categories.

B+/B1

B+/B1

(iii)

=EAER  BEAEfT= -

B RIB R AMARIEE N ABIT BB 15Gh -

R ERFHTERER - TAHMCERT AT SHISNEBABITVH
EFHERIGE N ER o

High credit risk and positive outlook.

Currently has the capacity to meet its financial commitments.

Adverse economic conditions will likely impair the capacity or
willingness to meet its financial commitments than obligors rated under
a better rating categories.

B/B2

B/B2

BIEAERE - BHREFRR -

B AlIA R H e N LABIT E BT 5 RGE -

RERFHFHERR - THREEIRIR AL HI S EFABITHG
A FEHIBE ISR

High credit risk and moderate outlook.

Currently has the capacity to meet its financial commitments.

Adverse economic conditions will likely impair the capacity or
willingness to meet its financial commitments than obligors rated under
a better rating categories.

B-/B3

B-/B3

=iERAEE -

BRIA R HHBE N ARBITE R B AGE -

BB OFHERER - THEBERE A LS RISBEFABITH %
AFRHIBE BB o

High credit risk.

Currently has the capacity to meet its financial commitments.

Adverse economic conditions will likely impair the capacity or
willingness to meet its financial commitments than obligors rated under
a better rating categories.
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(J) Risk management (continued)

(@) Credit risk management (continued)
(i)  Credit quality (continued)

AR A

Rating Principles

11 EEIMNEEE

C/C ZCCC+/Caal

REBEFDEHR(FLEME (D)

Special C/Cto CCCH+/Caal In accordance with the Loan Classification Policy (Please refer to note (b))

Mention
12 AMEJE%E D REBEERDBRR(FL2EME (D)

Substandard D In accordance with the Loan Classification Policy (Please refer to note (b))
13 AI&E - RIBFERDBHKR (FLEWED))

Doubtful - In accordance with the Loan Classification Policy (Please refer to note (b))
14 18K - RIBERDEBRKR(FLEME (D)

Loss - In accordance with the Loan Classification Policy (Please refer to note (b))
BfzE - Note:

(@)  ECAIBYNEB(Z FAETIAIRE.

) ERDRNEBRRELTIRRASE
REHHERD RS R - FEN

2

EERG - WIRENKEETD

o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

(a) ECAI stands for External Credit Assessment Institutions.

(b)  The Loan Classification Policy sets out a system for classifying
relevant assets in accordance with the Loan Classification
Guideline issued by the HKMA such that consistent criteria and

timing for the grading of relevant assets is put into effect.
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0

(a)

Risk management (continued)

Credit risk management (continued)

(ii)

Exposure of credit risk

The maximum exposure to credit risk at the end of the reporting
period, without considering any collateral held or other credit
enhancements, is represented by the carrying amount of
each financial asset in the statement of financial position after
deducting any impairment allowances. A summary of the
maximum exposure is as follows:

6H30H 12H318
At 30 June At 31 December
2017 2016
BETR BT
HK$'000 HKS$'000
Be RIEHFAT - ARFIR Cash and balances with banks, central banks and other
Hiv e gHBa&ETT financial institutions 43,243,902 27,540,433
EHRT PRETREMSE Placements with and advances to banks, central banks
BRENTEIRER and other financial institutions 21,529,151 22,889,713
RHFREE Trading assets 3,519,450 5,580,642
RPERRBRREMRE Loans and advances to customers and other accounts 201,333,160 190,887,812
A HETH Available-for-sale securities 56,364,042 58,108,539
PHEERREMECERENIEERE  Financial guarantees and other credit-related contingent liabilities 6,784,731 7,671,843
BEFFREREREEERNAE Loan commitments and other credit-related commitments 122,834,053 114,235,928
455,608,489 426,914,910

FEFREEE i
AEEBEMRFTTE] NEZFRL
Bines o RMBEEELD - FIAREM
R 577 RTERH R Z AL KA
REEFRB AR FEEELEE - R
TENBER  AEREMRZRFHIT KT
MRS RIZBEGEE  M—KR T g
EFBIRAROEEMBEEE - &
SERBEERRATEVBREER
B HFREE RN AE BN
MR BEZE - R eEiEEANE
EoBRATHMEENS R A EARE
R

(iii)

Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group’s recognised financial assets and recognised
financial liabilities, on the Group’s financial position.

S
Interim Report 2017

|079



REECZMHAYBER

0 ERER (&)

(@) FERRERE (&)
(i) TEFFREE i (E)

Unaudited Supplementary Financial Information

(J) Risk management (continued)

(@) Credit risk management (continued)
(iii) ~ Master netting arrangement (continued)

2017%6A30R
At 30 June 2017
ERBRRRR
" REEENRBRE
EEM%HMR%W Related amounts that are not offset in
i&?&ﬁ'ﬂmi the statement of financial position
SRIARE
Derivative financial 5
instruments BeER
presented in i = Cash
the statement Financial collateral B
of financial position instruments received Net amount
BT BT BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
— i1 48T A(ME5) - Derivative financial instruments (note 15) 2,908,762 (1,898,647) (46,584) 963,531
LHEE Financial liabilities
—TESBTAE) - Derivative financial instruments (note 21) 3,146,253 (1,898,647) - 1,247,606
2016512A31H
At 31 December 2016
EFBRRKA
CBRREA REEHERYE
BT Related amounts that are not offset in the
SRTEFE statement of financial position
Derivative financial BA
instruments ReHR
presented in SEIA Cash
the statement Financial collateral FE
of financial position instruments received Net amount
BETT BB BETT BETT
HK$'000 HK$'000 HKS'000 HKS'000
TREE Financial assets
—THESBTA(M9) - Derivative financial instruments (note 15) 4,258,891 (2,051,890) (154,756) 2,052,245
TRER Financial liabilities
— TS BT A(M51) - Derivative financial instruments (note 21) 3,996,444 (2,051,890) - 1,944,554

080 FR{SERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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) RpsER (&) (J) Risk management (continued)
(@ FERKBRER (&) (@) Credit risk management (continued)
(iv) EEEERER — #H#amREMEHEA (iv)  Mitigation of credit risk - Collateral and other credit enhancements
REBBANIZEIRATR T 28 4& The Group dedicates to mitigating credit risk, and this takes
FEERR - —MmME  AEBEER many forms. In general, risk to the Group's ultimate credit
mERETERRANREREEERR exposure is mitigated by recognised collateral and credit risk
A EkE - REEFEERABER enhancement. The Group continuously seeks to enhance its
ERBRAIKE - WKINRIFEEEER - level of credit risk mitigation, and it was particularly successful at

safequarding its credit quality.

REERIEER KRB FFAEAEIT The principal collateral received to secure loans and advances
mEEEERE RelF REZ includes mortgages, cash collateral, equities listed on a main
BHARAINRF EmaRE - & index/recognised exchanges, accounts receivable assignments,
W E - EREABREBRA standby letters of credit and listed debt securities acceptable
WEBES - E—RIBEAT  N&EE to the Group. In some cases, depending on the customer’s
R TR PR R AR B E B Em position and the types of credit products, loans may be granted
Rl B ESEAERROE on a clean basis, backed by corporate or personal guarantees.
ERE -
REEE —ERFENERNTZETE The Group has guidelines on the acceptability of specific classes
FROERRRERARANITERE of collateral or credit risk enhancements accompanied by the
REM[EZE - ZEEBLEERRST determination of valuation parameters. Such parameters are
W& 1EE B AT o 7N 5 (B i%’\‘ifﬁ expected to be conservative and reviewed regularly. Security
H ML) (B R IETS) 1ET Bt s structures and covenants (financial and non-financial) are
VATELR beﬁi"Jﬁﬁﬁ/—\ﬁﬁgTﬁ%E%/ﬂ ° subject to reqular review to ensure they comply with the
ikkﬁﬁ mIEREEERR E+5 stipulated conditions. The collateral is important to mitigate
F REERBERZ A uﬂml/\%}i credit risk, but it is the Group’s policy to assess the repayment
_JZX SEFHNERENBAMIIEE ability of individual customers or counterparties rather than just
MR SER AR o solely relying on securities.
REBR2017%6A308 &20165F 128 The Group's collateralised credit risk at 30 June 2017 and 31
JREEARONEERRS M (kK December 2016, excluding impaired exposure, is broken down
BERERARER) T as follows:
6A30H 12A318
At 30 June At 31 December
2017 2016
BETR BETT
HK$'000 HK$'000

ERNBReBEREEREASREEY Lower of gross loans and advances and fair value of
R m &ﬁﬁﬂ%ﬁﬁ RIMDAEEME 2 collateral and other credit enhancements held against

BEEE: financial assets that are:
—RABBSHE - neither past due nor impaired 96,079,361 90,810,100
—AHERERE - past due but not impaired 682,540 2,570,029

96,761,901 93,380,129

S LEYEERE Ios1
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EHMEE B — AR SR EEF]
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7R 65 BB R DA R 82 /5 7K B0 TE 18 il AR
HERERAGEENAES —HE
e AEEHZEBRAEEBEL
Z EE P e R R I 5L 2 B S
AREEXRAABER  BRBMER
TTHERE R (BEEE) - AEEE
HETRBRENAR - GREBEER
ZE#HE YHEFERNEENMAR
EEZEEmB -

R EFE
AEECDHITRRETEEERRL
KERBERMANEEER
R -mEnfihEmLELEBEES
FIRERR

EMRBHNEEES

AEEYMNEREREZERARY C#
TTEENE R BEER MR ER AR
RREBEBIEFAENER - AEEHA
EXEREEEBRTRERNITIE
BRERER  REUARTH - KE
BERMEERRS -

(vi)

201786 A308 K20165%12A31H -
FIARITERNBRERERE - &
FERKBZIHNEELEDHOT -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration
Portfolio management — Risk-based Pricing Model

As part of the Group's portfolio management practices, the
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group (value creation), after
taking into account the risks of the customers and facilities,
and thus the capital required to support the loan exposure and
other costs. Stress tests on the Group's credit risk are conducted
regularly. The result is approved by the Credit Committee and is
endorsed by the Board through the CRMC.

Risk concentration

A Credit Risk Concentration Policy is in place and the
Group constantly reviews its loan exposure to monitor the
concentration of credit risk relating to customers, countries,
market segments and products.

Credit quality of loans and advances

The Group manages and monitors its risks, and has a Loan
Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery works of non-performing
loans, which include loan restructuring, taking legal action,
repossession and disposal of collateral.

At 30 June 2017 and 31 December 2016, all loans and advances
to banks were not impaired. The credit quality of loans and
advances to customers is analysed as follows:
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(J) Risk management (continued)

(@) Credit risk management (continued)
(vi)  Credit quality of loans and advances (continued)

6H30H 12H318
At 30 June At 31 December
2017 2016
BET T BETIT
HKS$'000 HKS$'000
EPEEREBRMRRE Gross loans and advances to customers
—8 BB R A ~ neither past due nor impaired 192,315,325 178,645,249
—B@EE R ERE — past due but not impaired 981,948 3,352,326
—BRE — impaired 2,733,487 1,766,666
196,030,760 183,764,241
Heopo: Of which:
6H30H 12A31H
At 30 June At 31 December
2017 2016
BT T BT
HKS$'000 HKS$'000
WHEBHSBENELPER L Gross loans and advances to customers that
BAEEE are neither past due nor impaired
—EREFENRIE0 — Pass: Grades 1to 10 191,057,561 177,106,459
— B EBEFAN — Special Mention: Grade 11 1,257,764 1,538,790
192,315,325 178,645,249

R tEYEERE
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(J) Risk management (continued)

(@) Credit risk management (continued)
(vi)  Credit quality of loans and advances (continued)
The ageing analysis of loans and advances to customers that are
past due but not impaired is as follows:

6A30H 12H31H
At 30 June At 31 December
2017 2016
BT T BT T
HK$’000 HKS$'000
EREESERENEFERKL Gross loans and advances to customers that
BABEE are past due but not impaired
— @ H3E A AT - Overdue 3 months or less 981,948 3,239,738
— @ A6 fE A LA T3 31E8 A A £ - Overdue 6 months or less but over 3 months - 112,588
981,948 3,352,326

201756 A308 - BE A REE 1§
REEFEIAKACEHERNE
TR B A #54,191,0007T (20165512
A318 : %&#%3,2180007T) °

BROTENEE - P ITREE R
FHARE D B 25N HERE16(0) B AR &L
FIXA M B ERMIFED) °

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Loans and advances that would have been past due or impaired
had the terms not been rescheduled amounted to HK$4,191,000
at 30 June 2017 (31 December 2016: HK$3,218,000).

Further detailed analyses of the impaired loan by industry sector
or by geographical location are provided in note 16(b) and note
(D) of the unaudited supplementary information, respectively.
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) RpsER (&) (J) Risk management (continued)
(@ FEERBRER (&) (a) Credit risk management (continued)

i) BRRBHFLUNEHEENEEES
MEXZEERRNERE R - B

(vii)  Credit quality of financial assets other than loans and advances
The credit risk of treasury transactions is managed in the same

SEERECXEERRN AR
WRESEFEITANERL - &
E ERE R ERE o

TEREZIIEETRKEREEBLHE
BEFNEEESSETHNSNT &
2017F6 4308 LE6fil A HAfE - AR E
BERBEEEEFNBEITHELFEITA
ENHELERBELSNERSRED
it AT EBEERFLRNLEERET
A EARBAREF R

way as the Group manages its corporate lending risk. Risk
grading is applied to the debt issuers, with individual credit

limits set.

The following table presents an analysis of the credit quality of
investments in debt securities by rating agency designation at the end
of the reporting period. During the six months ended 30 June 2017,
the Group has reassessed the credit ratings for these debt securities
in according to their issue or the issuer, certain comparatives for the
following credit rating analysis have been restated accordingly in order
to conform with the current period’s presentation.

2017%6HA30H
At 30 June 2017
A ERES

XS FBBREE  Available-for-sale waxE
Trading assets securities Total
BET T BET T BET T
HK$'000 HK$'000 HK$’000
Aaa Aaa - 5,215,097 5,215,097
Aa3EAaT Aa3 to Aal 29,746 11,203,816 11,233,562
A3EAT A3to Al 109,419 27,805,127 27,914,546
{KRRA3 Lower than A3 260,673 10,464,215 10,724,888
399,838 54,688,255 55,088,093
KA Unrated 210,850 1,675,787 1,886,637
ek Total 610,688 56,364,042 56,974,730

2016512 A31H

At 31 December 2016
A EES

RHABREE Available-for-sale Pt
Trading assets securities Total
BT BET T BETIT
HK$'000 HK$'000 HKS$'000
Aaa Aaa 165,496 5,573,226 5,738,722
Aa3ZEAal Aa3 to Aal 489 16,313,083 16,313,572
A3EAT A3 to Al 79,016 23,976,774 24,055,790
1KHA3 Lower than A3 412,290 10,641,765 11,054,055
657,291 56,504,848 57,162,139
REFAR Unrated 664,460 1,603,691 2,268,151
4BEE Total 1,321,751 58,108,539 59,430,290
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2B (TRVMG]) B BB BRI EPIA 5
Rz °

7 45 JEL 2 A AE S8
AEEESSBRERBEAEIELESLER
fRir- EZE THENREERREER

BBV NRAEBNRE - EEAREEZ
e —rEmERARREREET SRR
2B e MERRZEEBELARERERE

¥

2 AR EEE A BRI AERE TSR RR
RMAEZR - WFHIETTESMEHRE - ™
BERRBALETISERE B GH AL ER
EERREREZE SR - It EFGE
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(b)

Risk management (continued)

Market risk management

Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
available-for-sale ("AFS") treatment. The change in valuation for
trading positions affects the income statement as profit-and-loss
while for asset and liability related positions, as reserve.

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolio’s and, by doing so, optimize financial
performance. The business is responsible in managing market risks
for meeting corporate performance objectives within the market risk
limit parameters. The Risk Management Group ("RMG") is responsible
to independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to Market
Risk Committee ("MRC") which then to RMG. RMG is responsibility
in designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement (“RAS") in measuring different types of risks
including market risk.
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Risk management (continued)

Market risk management (continued)

Market risk framework (continued)

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk ("VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including P&L, accuracy of valuations and balance sheet
and capital consumptions. The results are regularly reported to senior
management and CRO and to MRC and CRMC.

In addressing newly introduced risks, all new products are governed
by the “New Product Evaluation and Approval Policy” approved
by CRMC. Prior to execution, each of the new products are to be
reviewed and concurred by various functions including the senior
management of the business, the Financial Management Group,
the Operations and Technology Group, the Legal Department, the
Compliance Department, the Internal Control Group and RMG. After
the concurrence, the sponsoring business head obtains an approval
from the CEO/Deputy CEO/Alternate CEO, CIOO and CRO for the new
product.

Methodology and characteristics of market risk model

Value-at-risk ("VaR")

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon within a given level of confidence. The model is designed
to capture different types of risk including interest rate risk, foreign
exchange risk, credit spread risk, equity risk, commodity risk and
volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.
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) RpsER (&) (J) Risk management (continued)
(b) WHEERER (&) (b)  Market risk management (continued)
TG R FR R B T A B (48) Methodology and characteristics of market risk model (continued)
18 (&) Value-at-risk ("VaR") (continued)
HRERENE  NEEFEASOMFED For the calculation of VaR, the Group uses the most recent two years
FE L TG AIR - ERFEERREIEER o of historical market rates, prices and volatilities.
—  HRGREFE - BBRERLA9%HE L - For the trading positions, the VaR is calculated at 99%
IR AT RIFB EARETE © confidence level for one-day holding period.
2017EHERARBER S ARESERE 2016 FHiZRABRBE RS ARESRERE
18 Trend in Market Risk - Trading Portfolio VaR in 2017 18 Trend in Market Risk - Trading Portfolio VaR in 2016
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RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

The Group back-tests the accuracy of its VaR model by
comparing the actual and hypothetical daily profit and loss,
adjusted for items including fees and commissions, against the
corresponding VaR figures. Statistically, the Group should only
expect losses in excess of VaR less than 1% of the time over a
one-year period. For the period from 1 July 2016 to 30 June
2017, there were 2 exceptions in the back-testing results (for
the period of 1 July 2015 to 30 June 2016, there were also 2
exceptions), which corresponds to the green zone specified by
the HKMA and the international Basel principles.
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) RpsER (&) (J) Risk management (continued)
(b) WHEERERE (&) (b) Market risk management (continued)
G R B L B () Methodology and characteristics of market risk model (continued)
EfR1E (&) Value-at-risk (VaR") (continued)
201678 £20175F6 A BIE R SR W ER K& RIB X
The Group’s actual profit and loss backtesting model in July 2016 — June 2017
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The Group’s actual profit and loss backtesting model in July 2015 — June 2016
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For the six months ended 30 June 2017, the average daily mark-to-
market revenue from the Group'’s trading portfolio was a gain of
HK$300,000 (six months ended 30 June 2016: gain of HK$1,237,000).
The standard deviation of the daily revenue was HK$2,565,000 (six
months ended 30 June 2016: HK$4,100,000). The graphs below show
the histograms of the Group’s daily mark-to-market revenue for the
six-months periods ending 30 June 2017 and 2016, respectively.
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(J) Risk management (continued)

(b) Market risk management (continued)
Methodology and characteristics of market risk model (continued)

o
o

H 2{ Number of Days
8

EfRE (& Value-at-risk (“Var") (continued)
201766 A30H LEAREATENERAZERSMfE 2016F 6 A30 B L EA HEERAZER 2 MHE
Histogram of daily mark-to-market revenue Histogram of daily mark-to-market revenue
for 6 months ended 30 June 2017 40 for 6 months ended 30 June 2016
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The tables below decomposes VaR by risk factors for the trading

positions and the AFS-related positions.

RABER -1 REREI%
1-day 99% VaR for the Trading Positions

2017564300 k618 A 2016564308 1H68 A
Six months ended 30 June 2017 Six months ended 30 June 2016
R2017E #0165
6H30H 6A30H
55 BiE T4 At30June =45 &I T4 At30June
Maximum  Minimum Mean 2017 Maximum  Minimum Mean 2016

ARTn EMTn BRI RRTR
HK$'000  HK$'000  HK$'000  HK$'000

AT ARTR  ARTT ERTx
HKS000  HKS'000  HK$'000  HKS'000

SMNER B Foreign exchange risk 11,517 2,672 5,597 10,524 10,209 1736 5,527 6,731

FZEBRMNEEFZRR Interest rate risk and credit spread risk 11,402 3,043 4,979 7,409 17468 3792 9,083 8,602

RiaEEE Total VaR 12,729 4,907 7,532 12,128 16,784 6733 10,688 9,939
HATREERSERNER - 250X EREI%
250-day 99% VaR for the AFS-related Positions

2017568308 k618 A 2016567308 1618 A
Six months ended 30 June 2017 Six months ended 30 June 2016

20175 0165

6A308 6A30E

55 K ¥4 At30June 55 2K T At30 June

Maximum  Minimum Mean 2017 Maximum  Minimum Mean 2016

BETT BETn B%Tn  BETn  BETT B8t BETr %t

HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS000  HKS'000  HK$'000

=@ R Interest rate risk 595,889 489,706 537,209 550,398 648357 454445 557273 610,600

EENZER Credit spread risk 760,070 663,073 720,818 707,925 660097 357681 494088 660097

WORERELS Total 250-day VaR 657,830 530,965 573,690 552,481 651412 426344 562808 641923

090 FRFERTT (BFR) AR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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EERE (&) (J) Risk management (continued)
mERAKRER (&) (b) Market risk management (continued)
G R B L B () Methodology and characteristics of market risk model (continued)
7785 Stress testing
AR EREEERERREER AR Stress testing is implemented as a compliment of the VaR model in
7T BMERNREEREABEENEH - order to capture remote, but plausible events. The Group uses both
AEBRBENGRENE L ERETTS sensitivity-based and historical-based scenarios for market risk stress
RRRE A - ARERFERaRERE - testing. The results are reported to senior management, MRC and
misRBEZEENEEREREEZESE CRMC.
SN 7 f2 Currency risk
AEBHIINERBREEERS « INEZ S The Group’s foreign exchange risk arises from commercial dealings,
BE - AEERBINDITAH B A AHE investments in foreign currency securities and operations of the
B o AEBMINEE B BRI AL R TIS Group and its overseas branches and subsidiaries. The Group's foreign
FEaZE g%k - AREEINER A 2 exchange positions are subject to limits approved by the MRC. The
MR BRI A M 7 A BIE AR B AR RS methods adopted in measuring foreign currency exposure against
A B RINE BENGURE - B E2017 corresponding limits include individual currency positions, overall
F6H30BIL6EA - AEEMIINEE EER foreign exchange positions and sensitivities for foreign exchange
K5 B B i85 BB KB’ 199,000t (2016 options. For the six months ended 30 June 2017, the Group's average
F6H30R 16/ A « 7 7 7 #589,0007T,) daily trading profit and loss from foreign exchange positions was
N EAZAE IR = B #3,590,0007T (2016%F6 A a loss of HK$199,000 (six months ended 30 June 2016: profit of
308 LE6fE A : JE#5,159,0007T) ° HK$589,000), with a standard deviation of HK$3,590,000 (six months
ended 30 June 2016: HK$5,159,000).
REEBERIMNERRAT ! Significant foreign currency exposures at the end of the reporting
period were as follows:
201764308 20165124318
At 30 June 2017 At 31 December 2016

ES AR Hthgw am e ARE  HbE% a8
BERBETT Equivalent in HK$'000 usb RMB Others Total usD RMB Others Total
REBE Spot assets 116,527,389 24,279,901 20,984,210 161,791,500 114,088,679 22,567,587 21,109,286 157,765,552
REaRE Spot liabilities (108,917,126)  (26,407,845)  (12,153,730) (147,478,701)  (100,045764)  (23,601,752) (18447495  (142,095011)
FEHEA Forward purchases 207,920,048 143,843,902 23,106,602 374,870,552 136,317,842 82,003,097 22741690 241,062,629
RHER Forward sales (214,881,792) (142,355,823) (29,696,846) (386,934,461) (147252316)  (81,995,171)  (25026979)  (254,2744606)
BiERTE Net options position 1033418 1494553  (2543765)  (15794) (1864206 2126441 (281536) (19:301)
®/(B)EFE  Netlong/(short) position 1,681,937 854,688 (303,529)  2,233,09 1,044,235 1,100,202 94966 2439403
EERFH Net structural position - 690,319 48,530 738,849 - 668,583 48530 717113

HIRF AR RS E R ENRA LA
ERATE -

The net option position is calculated using the Model User Approach,
which has been approved by the HKMA.
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Risk management (continued)

Market risk management (continued)
Interest rate risk
The Group's interest rate risk arise from its banking and trading book.

For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arised from its assets and liabilities
management. The treasury function ("CTU") is responsible in
managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes repricing risks,
basis risks, yield curve risks and embedded option risks, and are
governed by the Interest Rate Risk Management Policy for the Banking
Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2017, the Group's average daily
trading profit and loss related to interest rate and fixed income trading
strategy was a profit of HK$501,000 (six months ended 30 June 2016:
a profit of HK$649,000), with a standard deviation of HK$3,132,000 (six
months ended 30 June 2016: HKS$2,735,000).
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(c)

Risk management (continued)

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

- The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, approved by the ALCO and
endorsed by the CRMC.

- The CRMC is delegated by the Board of Directors to oversee the
Group’s liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

- The ALCO is established by the Chief Executive Officer and
approved by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group’s liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes general market, institution-specific
and combined (general market and institution- specific) stress
scenarios, is conducted by the Risk Management Group, and
the stress results are regularly reviewed by the ALCO to assess
the current risk tolerance level and the level of the liquidity
cushion. A Contingency Funding Plan is established which sets
out the strategies for addressing liquidity stress situations. The
plan contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.
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Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central Treasury
Unit to monitor funding requirements. This unit is supported
by other functional departments including the Financial
Management Group and Risk Management Group, which
monitor the liquidity risk and provide regular reports to the
management, committees and local regulatory bodies. Limits
for net cash flow per different time bucket under normal and
stress scenarios have been set to ensure that adequate funding
and liquid assets are available to meet liquidity needs. Moreover,
limits, triggers or alerts are set for other liquidity risk indicators
such as the liquidity maintenance ratio and loan-to-deposit
ratio. Both quantitative and qualitative measures are employed
to identify and measure market liquidity risk. Limits and alert
levels related to market and funding liquidity risk are monitored
and reported by the Financial Management Group or Risk
Management Group to the ALCO to review and approve on a
regular basis. The Audit Department performs periodic reviews
to ensure liquidity risk management functions are carried out
effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity maintenance ratio. To
achieve this, the following liquidity management processes are in
place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk

- Monitoring the liquidity maintenance ratio, loans-to-deposit
ratios and maturity mismatch ratio against internal and/or
regulatory requirements

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure, the stability and the core
level of the deposit portfolio

- Projecting the liquidity maintenance ratio regularly for the short
to medium term to permit early detection of liquidity issues and
to ensure the ratio is within statutory requirements and internal
triggers

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix

- Conducting liquidity risk assessment before launching a new
product

- Maintaining high quality liquid assets comprising cash and
investment grade securities as a cushion against unexpected
funding needs. The amount of high quality liquid assets that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests
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Risk management (continued)

Liquidity risk management (continued)
- Maintaining access to the interbank money market

- Maintaining a funding programme to tap debt funding on a
regular basis

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under credit
downgrade events. Based on the positions at 30 June 2017, in
the event of a 2-notch downgrade, the impact on the Group’s
additional collateral requirement is minimal

- Maintaining a contingency funding plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the core retail and corporate customer deposits. At
the same time, it also participates in wholesale funding through the
issuance of certificates of deposit ("CDs") so as to secure a stable
source of term funding. Deposit tenor mix and debt maturities
are regularly monitored to ensure there is an appropriate funding
maturity mix.

The Group started monitoring the liquidity maintenance ratio as
stipulated by the Banking (Liquidity) Rules from 1 January 2015, which
superseded the liquidity ratio required by the old framework. An
appropriate level of liquidity maintenance ratio has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events. In the
first six months of 2017, the Group’s average liquidity maintenance
ratio was 57.9% (for the year ended 31 December 2016: 60.8%). The
Group always maintains sufficient cash and liquid positions as well as
a pool of high quality liquid assets as a liquidity cushion that can be
liquidated in stress scenarios.
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Risk management (continued)

Capital management
The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- tosafeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintain
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. In accordance with the Banking (Capital) (Amendment) Rules
2014 which came into effect on 1 January 2015, the Basel Il capital
buffers, namely capital conservation buffer ("“CCB") which is designed
to ensure that banks build up capital outside periods of stress of
2.5% of risk-weighted amounts and countercyclical capital buffer
("CCyB") which is set on an individual country basis and is built up
during periods of excessive credit growth, came into operation.
Both would be gradually phased in from 1 January 2016 to 1 January
2019. The HKMA announced a CCyB ratio for Hong Kong of 0.625%,
1.25% and 1.875% of risk-weighted amounts from 1 January 2016,
1 January 2017 and 1 January 2018 respectively. Basel Ill framework
also introduced a leverage ratio as a non-risk-based backstop limit, to
supplement risk-based capital requirements. It provides for a parallel
run period from January 2013 to January 2017 and such parallel run
will be used to assess whether the proposed minimum ratio of 3% is
appropriate, with a view to migrating to a Pillar 1 requirement from
1 January 2018

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements that
seek to reflect the varying levels of risk attached to assets and off-
balance sheet exposures.
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Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts ICAAP, which assesses the capital requirement
for Pillar 2 risks and hence the capital requirement for Pillar 1 and 2
is derived. Moreover, as part of the capital management policy and
to ensure capital adequacy, the Group conducts capital planning
annually, which takes into account the strategic focus, future business
growth, risk appetite and regulatory requirement. The plan covers
the issuance of capital instruments, if required, to ensure the Group's
capital ratios are well above their respective internal monitoring levels
and regulatory requirement. Regular stress testing is performed to
ensure that the impact of extreme but plausible scenarios on the risk
profile and capital position is considered and how these could be
mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group's policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2017 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2017 and year ended 31 December 2016, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.
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Risk management (continued)

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people, systems or from external events.

Governance framework

The Group has established an Operational Risk Governance Framework
("ORGF") to identify, assess, mitigate, control, monitor and report operational
risk The ORGF encompasses every member within the Group and is governed
by policies and guidelines which document the minimum requirements to
ensure a consistent approach to manage operational risks. Operational risk
management (‘'ORM") relevant matters are under the oversight of the Credit
& Risk Management Committee (“CRMC"), a subcommittee of the Board
of Directors, and the Operational Risk Management Committee ("ORMC"),
a committee led by management. Implementation of ORM plans and
tools is driven by the Operational Risk and Control department and senior
management of business and support units.

Management of operational risk

Day-to-day operational risk management lies with our business units,
support units and the Operational Risk and Control Head (“ORCH") of
each unit assists the respective heads in this regard.

The Operational Risk and Control department assists management
in meeting their responsibility of understanding and managing
operational risk and ensures the development and consistent
application of operational risk policies, processes and procedures
throughout the Group. Business and support units are responsible for
monitoring operational risks and tracking Key Risk Indicators in their
areas. The Operational Risk and Control department monitors the
Group's overall operational risk exposures and ensures that all material
risks are promptly and appropriately escalated to the ORMC, CRMC
and senior management of the Group for their attention.

The Audit department examines and evaluates the adequacy and
control effectiveness of the ORGF on an ongoing basis.

A web-based learning programme on operational risks is required
for all new joiners and an annual refresher training on ORGF is
compulsory for all staff. Training workshops led by the Operational
Risk and Control department are offered to business and support units
with the objectives of raising operational risk awareness, familiarizing
with the ORM tools and enhancing employees’ understanding of the
ORGF along with their roles, responsibilities and accountabilities. This
is further reinforced by strong, visible management support which
encourages staff to embrace and pursue operational excellence.

Risk assessments are conducted on all outsourced activities, new
products and large projects.
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Risk management (continued)

Operational risk management (continued)

Tools and methodologies

The Group identifies, assesses, monitors and reports operational risk
through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment ("RCSA”) is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the Operational Risk
and Control department. RCSA leaders are nominated by the
management of each business and support unit to conduct
self-assessments and identify key risk factors in their daily
business and support functions. Each key risk factor is assessed
and quantified for financial impact, in terms of the estimated
loss impact of each occurrence and estimated number of
occurrences. In addition to the financial impact assessment,
non-financial impacts including customer, regulatory and
reputation impacts are also assessed taking into considerations
of both likelihood of risk materializing and severity of impact.

- Key Risk Indicators ("KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit/service support unit KRl
with reference to the business’ acceptable risk level for each risk
factor.
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Risk management (continued)

Operational risk management (continued)

Tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database called the Incident Reporting System
("IRS"). Through the IRS, the Operational Risk and Control
department ensures all material operational risk incidents are
registered, properly investigated, with corrective and preventive
actions promptly executed according to agreed timelines.
The IRS data serves as a centralized database to produce
regular reports for senior management, ORMC and CRMC
review of impact of significant incidents and monitoring of the
operational risk trends. An escalation protocol is in place to
ensure that operational risk incidents with significant impact
are reported to the regulatory authorities, if deemed necessary.
Lesser impact operational risk events are also collected to assist
trend analysis and provide a more forward looking perspective
of potential risk issues that warrant for closer attention.

Operational Risk Dashboard ("ORD") provides management with
an overview of the key operational risk issues including but not
limited to the progress of the RCSA reviews and KRI evaluation
results. This information is submitted to the ORMC monthly
and relevant summarized information is submitted to the
CRMC quarterly as part of the Group-wide Risk Status Update
Report. The Group-wide Risk Status Update Report captures
the implementation status of ORM initiatives, contains analyses
on the trend of operational losses, highlights operational risk
incidents that have a material impact on the Group, and lists
incident details during the reporting period.

The Group will continuously fine-tune and enhance its operational risk

management framework in line with industrial developments.

The Group’s long-term goal is to cultivate a proactive, responsible

and accountable culture on ORM, and achieve operational excellence

through robust and continuous operational risk management.
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Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure legal
and regulatory risks are identified, monitored and mitigated. Any
significant matters that arise relating to such risks are reported as
appropriate by either the Legal or Compliance function to the Group's
Audit Committee, the CRMC or senior management.

The Legal Department (“Legal”) and Compliance Department
(“Compliance”) have been key partners in the business, providing
legal and compliance advice and support to all parts of the Group
and working with business and support units to ensure relevant
controls are in place. In the first half of 2017, Legal and Compliance
were actively involved in new product launches and new business
initiatives, strategically important transactions and commercial
agreements, outsourcing arrangements as well as day-to-day matters
arising from the Group’s business. Legal and Compliance will remain
heavily involved in monitoring and ensuring compliance with
changing regulatory requirements in various areas impacting the
Group, and will continue to advise and support the Group in meeting
the legal and regulatory challenges that lay ahead.
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Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and functional units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 3 to 59,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2017 and the related
condensed consolidated income statement, comprehensive income,
changes in equity and cash flows for the six-month period then ended,
and a summary of significant accounting policies and other explanatory
notes. The directors of the Bank are responsible for the preparation and
fair presentation of this interim financial report in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. Our responsibility is to
express a conclusion on this interim financial report based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2017
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Report of the Chief Executive Officer

The global economy continued to improve in the first half of 2017, creating
a favourable operating environment for the banking industry. China CITIC
Bank International Limited ("CNCBI") and its subsidiaries (together “the
Group”) fully capitalized on the positive trend to strengthen its collaboration
with parent bank China CITIC Bank Corporation Limited (“CNCB"), press
home the Group's competitive edge in cross-border business and continue
to drive business transformation, delivering a respectable set of results for
the interim period.

Operating Environment

A number of risk factors engendered by turbulence in the political and
economic realms last year did not fester further in the first half of 2017. The
US economy grew steadily, while the Federal Reserve Board's process of
interest-rate normalization took place in an orderly fashion, with two rate
hikes in March and June respectively that were mild in nature. As political
uncertainties were subsiding, the Eurozone’s recovery gathered momentum.
Even the Japanese economy was displaying signs of bottoming out.

For the first six months of the year, China maintained a GDP growth rate
of 6.9%, while expectations of further Renminbi ("RMB") depreciation were
dampened and capital outflow was easing. In Hong Kong, as a result of a
buoyant trade sector and stronger domestic consumption, the economy
expanded moderately. Statistics of the Hong Kong Monetary Authority
("HKMA") suggest that the balance sheet of the banking sector in Hong
Kong grew steadily in the first half of 2017, while there was a marked
improvement in profitability.

Financial Performance

The Group's business performed well in the first half of the year, with a
39.1% year-on-year surge in operating income to HK$3.97 billion. Profit
attributable to shareholders amounted to HK$1.39 billion, up 16.7% year
on year. Return on average assets at 0.86% was mildly ahead of the same
period last year by one basis point, while return on average shareholders’
equity was 10.41%, up 53 basis points year on year.
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Report of the Chief Executive Officer

The noticeable growth in operating income was attributable to strong
increases in both net interest income and non-interest income. The Group
proactively captured the opportunities arising from a wave of overseas
mergers and acquisitions undertaken by onshore enterprises to further
develop its syndication and structured finance business. Net interest income
for the first half of 2017 amounted to HK$2.45 billion, 29.7% higher than
the corresponding period last year. Benefitting from improved asset yields
and stable deposits cost, net interest margin increased by 15 basis points
year on year to 1.56%. Meanwhile, owing to substantial growth in loan fees
and income from treasury business, non-interest income soared by 57.3%
year on year to HKS$1.53 billion. Notably, Debt Capital Markets ("DCM”")
operations achieved a major breakthrough. CNCBI jumped to the 18th place
in Bloomberg's league of Asia ex-Japan G3 Currency Bonds underwriters
based on volume, and ranked 6th among Chinese institutions.

During the period under review, in response to business needs, the Group
increased its investments in [T and human resources to further strengthen
the foundation for sustainable development in the future. Although
operating expenses at HK$1.49 billion were up 16.1% year on year, the
growth was kept within budget. Moreover, in light of a sharp increase in
operating income, cost to income ratio was down 7.5 percentage points
from the same period last year to 37.4%.

Financial Position

The Group has resolutely implemented prudent balance sheet
management. As at end-June 2017, total assets stood at HK$327.6 billion,
representing an increase of 6.9% from the end-2016 level. Customer loans
including trade bills rose by 6.7% to HK$196.0 billion. Impaired loan ratio
at 1.39% was higher than the level as at end-2016 and was in line with
the industry trend. Compared with the end of 2016, non-performing loan
coverage ratio at 30 June 2017 was up 4.1 percentage points to 57.9%,
reflecting the Group’s adoption of a more conservative provisioning policy
to proactively cope with the potential risk associated with an increase in
non-performing loans.

As at the end of the period under review, total customer deposits grew by
7.1% from the end-2016 level to HK$263.6 billion, with a largely stable share
of retail deposits.

As at end-June 2017, total capital adequacy ratio at 17.5% was down 30
basis points against the end of 2016, while both common equity tier 1
capital ratio and tier 1 capital ratio were up by 20 basis points to 11.0% and
13.9% respectively, which were above regulatory requirements. Meanwhile,
average liquidity maintenance ratio for the first half of the year remained
healthy at 57.9%.
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Report of the Chief Executive Officer

Business Review

Wholesale and Cross-border Banking Group (“WBG”)

WBG's operations sustained good momentum in the first half this year and
achieved excellent growth in revenues. Total operating income grew by
25.19% year on year to HK$2.26 billion, comprising net interest income of
HKS$1.71 billion and non-interest income of HK$555 million, which were
up 13.8% and 79.7% respectively from the same period last year. The share
of non-interest income showed a year-on-year increase of 7.5 percentage
points to 24.6%. As at the end of the period under review, customer loans
totalling HK$150.2 billion were 6.8% ahead of the end-2016 level, which
was mainly underwritten by a surge in syndication and structured finance
facilities extended to strategic customers. Meanwhile, customer deposits
rose by 7.9% to HK$135.2 billion, paving the way for the build-up of a core
deposit base attributable to corporate operating accounts.

During the period under review, WBG continued to pursue stable growth
in syndication and structured finance business, sparing no effort to improve
customer experience and establish a leading market position among its
peers. As at 30 June 2017, the syndication loan balance was 28.0% higher
than the end-2016 level. Given that CNCBI has earned a good market
reputation by successfully arranging financing for the largest ever overseas
acquisition undertaken by a mainland corporation last year, WBG managed
to win the mandates for participating in several significant cross-border
structured finance transactions, thus receiving a major boost to non-interest
income.

Meanwhile, WBG joined hands with CNCB and the CITIC Group to provide
clients with tailored one-stop integrated services solutions, affording
the Group sustained growth momentum. The net interest income and
non-interest income generated from customers referred by CNCB and the
CITIC Group accounted for 39.9% of WBG's total operating income in the
first half this year, up from 29.9% in the corresponding period last year.

Furthermore, the Group has been vigorously increasing the capabilities
of overseas branches for conducting structured finance and treasury
businesses. For the first half of 2017, the combined operating income of
overseas branches reached HK$247 million, up 31.2% from the same period
in 2016. The Singapore branch succeeded in tapping a fleeting opportunity
for commodities trading and strategically repositioned its long-term loan
portfolio. Both the New York and Los Angeles branches took advantage
of the enthusiasm of many Chinese corporate clients to invest in the US,
providing them with financing solutions in the American market. The Macau
branch also seized the development opportunities of the city to develop its
customer deposit base.

S
Interim Report 2017

|107



108

BAREERITE
EAREBIRITIDRLE WA _LEFENI1ES
T BERRII%  EBEXBEEERNIBMEY
Ko HEAR BEEGFHREN2I6EBTHEL
5 B2016F K R67% » 8 A & E 1 hn4.6%
F44718 70 o FH BUWAET BB - LLEF
A BR3E & 1.9% o FEF) S WA TN _E FH4.5%%E3.3918
BT o EAARBBIRITHNEERLGRENERR
7 2RERRITEERREREREBSER - B
SORBER KL B528EETT - IBRF TRI71% © BiAT
wmANASIMERT  MAFREESE  FERA
REER LB REERMGMNECETL -

BAREBFRITEHBERFITHERITEERRCE
BEE RTTEMMEFPRIERITER  #
HHMEER] R MTEPEEPERITRE
REBRER - ERERATEPAFRMITHERAM
X5 BBETHERBICEREREERE @ fRELA
RITEBOLEW AR RIER - WEFFEH LA
58.8% °

EA R B IRITRRF AR B & BBH & R AIHT
EmEREALEEFPTFE - M2 ATHREER
ZEGIAR - B [RER] 6 AEARA - &
FPaEg—Er, O » siAARAR 5 & E4ERE
M5 (FE - XB - LERRI]) £1TEE -

BERTEERTE NFESAHLESEERE
REBMEAERCTICtoken + £ B A ZIRAB IR
TREFPER - RREEBERORERE o 1 -
Apple Pay &z Android PayRR 7§ IMBAZE - ME P
RHE—(AERENENNBBZTTE -

R R E A R B A5 SR 1T BD IR 4B — R 2 ¥ RIS E o
[R5 ZERBBITERERP ORIREF
O EEPHERSAEE LFAENE - X
MEEERBRe AL - REBRITEPIEM—
AP EERTERSE - Bt - ZFEK
A ER IR T O RS RIFHEBIER -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

Personal and Business Banking Group (“PBG")

For the first six months of 2017, the operating income of PBG reached
HKS$1.13 billion, representing a 2.7% year-on-year increase, which was
primarily underpinned by healthy growth in the balance sheet. As at
end-June 2017, PBG's customer deposits stood at a new high of HK$121.6
billion, 6.7% above the level as at end-2016, while retail loans rose by 4.6%
to HK$44.7 billion. Net interest income at HK$793 million was 1.9% ahead of
the same period last year, while non-interest income increased by 4.5% year
on year to HK$339 million. PBG was able to maintain good asset quality as
a result of rigorous credit risk management and improvement in collection
management. Loan impairment losses at HK$0.5 million were down 97.1%
year on year. Profit before taxation amounted to HK$513 million, which was
largely maintained at the same level for the corresponding period last year,
as operating expenses climbed on the back of increased investments for
future development.

PBG continued to deepen its cross-border collaboration with parent bank
CNCB, introducing "CNCB Connectivity” to facilitate the banking activities
undertaken by customers in both mainland China and Hong Kong.
Through internet banking, the personal customers of CNCB and CNCBI can
make enquiries about their accounts and transactions. With continuous
strengthening of product and servicing capabilities, the operating income
derived from private banking business grew rapidly, up 58.8% year on year.

PBG also kept investing in technology and developing innovative
products and services to satisfy customer needs. In February this year,
the securities trading system was upgraded in anticipation of the launch
of “Shenzhen-Hong Kong Connect” in June. Our customers can operate
through one account and make use of a trading platform to conduct
transactions in four bourses (Hong Kong, the US, Shanghai and Shenzhen).

On mobile banking, CITICtoken, namely the first security mobile application
in Hong Kong, was launched in May this year, with the aim of enhancing
customer experience in mobile banking and ensuring robust security
protection for customers. In addition, Apple Pay and Android Pay have been
rolled out one after another to provide customers with a time-saving and
convenient mobile payment platform.

At the same time, PBG also launched a new mortgage product “Mortgage
Plus”, which links current accounts with mortgage loan accounts, offering
customers flexibility in cash flow management. In June, corporate wealth
management services were rolled out to provide one-stop financial and
wealth management solutions for business banking customers, so our first
business banking centre set up in late December last year has achieved
good business growth.
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Report of the Chief Executive Officer

Treasury and Markets Group (“TMG”)

TMG's business enjoyed very profitable returns in the first six months of
2017. Operating income of Global Markets recorded a 57.4% year-on-year
increase to HK$376 million, which was principally attributable to the
outstanding performance of the DCM team and various marketing teams.
The establishment of a Financial Institutions (“FI") marketing team at the
beginning of the year has had important strategic implications, as it has
since been building a portfolio of FI clients to expand the sales channel
of bonds and the distribution of treasury products. The FI marketing team
and the DCM team have worked closely together in the distribution of new
issuances, with many clients showing strong interest in our products.

Building on the strong momentum in 2016, the DCM business of the Group
produced pleasing results in the first half of 2017 in terms of both the
number of deals concluded and the fee income earned. During the period
under review, the DCM team'’s hard work bore fruit, as it completed 13 deals
with CNCBI acting as joint lead manager, joint book runner or joint global
coordinator and the issuance size totalled US$13.1 billion. The total DCM fee
income amounted to HK$216 million during the period.

The Central Treasury Unit (“CTU") also showed remarkable performance in
the first half this year. The team managed the balance sheet prudently and
succeeded in seizing market opportunities to ensure ample RMB liquidity
since the beginning of the year. When market liquidity was tightened
significantly, the team deployed its RMB surplus through FX funding swaps
at desirable prices, resulting in good gains for the first half of the year.

In May 2017, CNCBI successfully issued its first ever CNY 3 billion three-year
panda bond in the China interbank bond market. It is also the first banking
institution in Hong Kong to have issued panda bonds this year. The
proceeds generated from the issuance will be used to support CNCBI's
onshore business growth.
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Report of the Chief Executive Officer

Risk Management and Internal Control

During the first half of 2017, the Group continued to reinforce its risk
management and internal control practices with a particular focus on
credit risk and operational risk management. The Group is committed
to upholding stringent credit policies, conducting intensive in-depth
credit assessments and strengthening post-lending monitoring, as well as
proactively performing portfolio reviews. Moreover, the Group continued to
enhance its operational risk management and internal control framework.

The Group emphasizes the importance of fortifying its risk management
infrastructure, tools and capabilities. This encompasses initiatives which
focus on strengthening (i) risk culture, (i) fraud risk management capabilities,
(iii) market and liquidity modeling, (iv) bank-wide stress testing programme,
(v) credit scorecards and rating models, and (vi) impairment model and
framework development for the implementation of International Financial
Reporting Standard 9 (“IFRS 9”). The Risk Appetite Statement ("RAS") and Risk
Appetite Framework (“RAF"), expressed in both qualitative and quantitative
terms, enable the measurement and monitoring of the Group's risk profile
under various dimensions, comprising credit, market, interest rate, liquidity,
operational (including legal), reputation, strategic, earnings and capital risks.

Outlook

Looking ahead into the second half of 2017, the prospects for the global
economy remain promising. However, there are several potential downside
risks. Coupled with the Federal Reserve Board’s plan to scale down its
balance sheet, rising US interest rates may trigger a capital flight from
emerging markets in favour of the US, posing a challenge to liquidity
management especially with respect to funding in US dollar. Meanwhile,
although the RMB exchange rate has thus far stabilized, the trend ahead
remains uncertain. While administrative measures have in general checked
the capital outflow from China, the pressure has yet to dissipate, and the
Chinese government’s further tightening of credit growth and control
of capital flows may impact on mainland corporations’ mergers and
acquisitions activities abroad. Moreover, in view of the volatility in mainland
bond and equity markets, together with an increase in financing costs,
corporations may face a crisis of capital shortage, which will compound the
difficulty in credit risk management.
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Report of the Chief Executive Officer

“In fair weather prepare for foul”, as the saying goes. The Group will
continue to deepen its collaboration with parent bank CNCB, focusing on
serving cross-border customers. By means of business transformation to
develop both commercial banking and investment banking businesses,
it will strive to become “the best overseas integrated financial services
provider”. While continuously increasing the share of non-interest income
to achieve a diversification of income sources, the Group will take the
initiative in enhancing its balance sheet management to increase asset
turnover, endeavouring to attain the objective of generating “capital-light
and asset-light” growth.

In the meantime, the Group has made credit risk management a top
priority. It will proactively ensure sufficient loan provisioning, step up efforts
to manage and recover non-performing loans, and continue post-lending
management of existing assets, with a view to increasing the capability
for risk mitigation. Additionally, the Group places a heavy emphasis on
managing liquidity risk, compliance risk and operational risk (including cyber
security and moral hazard). It will ensure that thorough preparations are
made for the implementation of liquidity coverage ratio ("LCR") on October
1 this year and IFRS 9 at the beginning of 2018, laying a solid foundation for
the Group's long-term development in the years ahead.
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