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China CITIC Bank International Limited (“CNCBI") is 75%-owned by CITIC
International Financial Holdings Limited (“CIFH”), which in turn is a wholly-
owned subsidiary of China CITIC Bank Corporation Limited (“CNCB”). The
remaining 25% of CNCBI are owned by Tian Yuan Trading Limited, Hong
Kong Guansheng Investment Co., Limited, Anxin Trust Co., Limited, Clear
Option Limited and Elegant Prime Limited.

By providing value-creating financial solutions to define and exceed both
wealth management and international business objectives of Greater China and
overseas customers, CNCBI aspires to be “the best overseas integrated financial
services institution”, with the best international standards and capabilities.

CNCBI's footprint in Greater China includes 32 branches in Hong Kong, as
well as branches and presence in Beijing, Shanghai, Shenzhen and Macau.
CNCBI also has overseas branches in New York, Los Angeles and Singapore.
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Condensed Consolidated Income Statement

For the six months ended 30 June 2018 — unaudited
(Expressed in Hong Kong dollars)

B Z6H30H 1L6fE A
Six months ended 30 June
2018 2017
P 5T BT T BT
Note HK$’000 HKS$'000
FEMA Interest income 4(a) 5,441,182 4,109,777
MEZH Interest expense 4(b) (2,138,071) (1,664,729)
FREHA Net interest income 3,303,111 2,445,048
ZRRASWBA Fee and commission income 837,009 1,032,181
EARAMAEESH Fee and commission expense (47,275) (34,736)
FEARASKA Net fee and commission income 5 789,734 997,445
FRGWA Net trading income 6 235,714 483,602
SFEDRI R (1BK) Net hedging gain/(loss) 7 4,344 21
HELRA R EBEFT AEM Net gain on disposal of financial assets at
2HEN SN S RE BT E fair value through other comprehensive income 9,936 -
HEHEHEEFEFFRE Net gain on disposal of available-for-sale securities - 23,978
H a2 g A Other operating income 19,458 22,089
KEWA Operating income 4,362,297 3,972,141
KeELH Operating expenses 10 (1,617,443) (1,487,028)
HIBRIB B ZEE A & EER Operating profit before impairment 2,744,854 2,485,113
SRIBEEEHEERL Expected credit losses on financial assets 11 (741,030) -
BERRBR R EAM Impairment losses on loans and advances
IRIBREE X and other accounts 11 - (867,472)
H&EERMEERL Impairment losses on other assets 18 (32,000) -
PERIER=E S Impairment losses (773,030) (867,472)
SRR Operating profit 1,971,824 1,617,641
MEYEREFEFELX Net loss on disposal of property and equipment (527) (3,905)
WEYEEHBKR), M= Revaluation (loss)/gain on investment properties (170) 7,009
BANEF Profit before taxation 1,971,127 1,620,745
T8 %% Income tax 12 (348,638) (232,365)
BRI Profit for the period 1,622,489 1,388,380
FERRERAER Profit attributable to shareholders 1,622,489 1,388,380
F8ER|FE78BE MM EB AT Bz —3Pn o The notes on pages 8 to 78 form part of this interim financial report.
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BRsR A 2 EI s Condensed Consolicated Statement of Comprehensive Income

HZE2018F6H30H LE618 A — R EHTZ For the six months ended 30 June 2018 — unaudited
(OB RERL) (Expressed in Hong Kong dollars)
B Z6A30H6f@A
Six months ended 30 June
2018 2017
BET T BT
HK$’000 HKS$'000
B R Profit for the period 1,622,489 1,388,380
BMRHEM2E KR Other comprehensive income for the period
ERMESESGR  HETRE Items that will be reclassified subsequently to consolidated
EfPBEFREWER income statement when specific conditions are met
BMEGINEE R B SRR A Exchange differences on translation of
PE 5 =58 financial statements of overseas subsidiaries (20,873) 52,184
REMEE Cash flow hedges
—HINmERE AT A - effective portion of changes in fair value of
/&‘*ﬁﬁﬁ’]'ﬁ hedging instruments recognised during the period - (751)
A BRI IR — deferred tax related to the above - 124
- (627)
AR EEGAEMEERZES Financial assets at fair value through other
TRLEE comprehensive income
—EBETENAREEEE — change in the fair value of debt instruments (538,836) -
—HEREZRKER — transfer to income statement on disposal (11,120) -
—BEEFBREEINER — transfer to income statement on impairment 74,011 -
— B A B R IEE R IE — deferred tax related to the above 78,474 -
(397,471) -
ARPERES Available-for-sale securities
— AR EENEE — change in fair value - 149,872
—HERERNGR — transfer to income statement on disposal - (18,839)
— M il R R AR 18 — deferred tax related to the above - (20,577)
- 110,456
HETEEF I BEERERER Items that will not be reclassified subsequently to
consolidated income statement
AR EEFSAEMEERZES Financial assets at fair value through other
SRLEE comprehensive income
—RETENAREEE - change in fair value of equity instruments 731 -
—H il R R AR 18 — deferred tax related to the above (121) -
610 -
HRHEME2E KR Other comprehensive income for the period (417,734) 162,013
HRZHEWEETE Total comprehensive income for the period 1,204,755 1,550,393
BERBRRNZEKZAE Total comprehensive income attributable to shareholders 1,204,755 1,550,393
F8ER|FE78BE MM EB AT Bz —3Pn o The notes on pages 8 to 78 form part of this interim financial report.
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Condensed Consolidated Statement of Financial Position

#2018 6 A30H — K& ZEZ At 30 June 2018 - unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
6H30H 12A31H
At 30 June At 31 December
2018 2017
B aE BETT BT IT
Note HK$’000 HKS$'000
BE ASSETS
Re RERIT » FRIFITR Cash and balances with banks, central banks and
Hih o rigEanET other financial institutions 14 19,412,643 31,657,854
ERTT ~ PRIBITREAM Placements with and advances to banks,
RSN R B central banks and other financial institutions 15 47,106,996 47,402,438
AR EEFAEES Financial assets at fair value through
SREE profit or loss 16 922,185 1,029,044
TTESRMITE Derivative financial instruments 17 9,305,829 4,770,495
BPEERRBF L EMERTE Loans and advances to customers and other accounts 18 203,497,497 198,986,939
NAnEBEGAREMEE Financial assets at fair value through other
WHH T REE comprehensive income 19 67,582,200 -
AHHERES Available-for-sale securities 19 - 59,346,677
I EIS LT Property and equipment 20
— B — Investment property 132,610 132,780
—H A — Other premises 364,744 373,100
— R - Equipment 500,689 514,469
AT EIF IR Tax recoverable 25(a) 1,701 29,047
FIETR I & Deferred tax assets 25(b) 442,903 65,841
EEHE Total Assets 349,269,997 344,308,684
BERER LIABILITIES AND EQUITY
afE Liabilities
RIT R E A& RIS Deposits and balances of banks and
FERKR&ER other financial institutions 21 5,383,446 5,187,319
EPER Deposits from customers 22 270,855,292 271,471,865
TESHBIA Derivative financial instruments 17 9,021,831 4824483
BEITFE Certificates of deposit issued 23 3,138,313 3,421,769
BRITERES Debt securities issued 24 3,542,230 3,584,064
REFIEEE Current tax liabilities 25(a) 379,629 497,575
EEFIEA G Deferred tax liabilities 25(b) 8,261 1,631
Hha g Other liabilities 26 9,996,563 5,422,626
BEBER Loan capital 27 6,287,099 6,340,192
BEAHE Total Liabilities 308,612,664 300,751,524
s Equity
&7 Share capital 28(a) 18,404,013 18,404,013
(i Reserves 16,080,068 18,979,895
RERERETE Total shareholders’ equity 34,484,081 37,383,908
BIMETm T AR Additional equity instruments 29 6,173,252 6,173,252
FERBE Total Equity 40,657,333 43,557,160
EEkEERAE Total Equity and Liabilities 349,269,997 344,308,684
F8ER|FE78BE MM EB AT Bz —3Pn o The notes on pages 8 to 78 form part of this interim financial report.
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EH)R

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2018 — unaudited

(Expressed in Hong Kong dollars)

EX nE ReWE REEH EE fiEaE B
EERE EfBE HhGRE fle it R (Wsb) EBEIR
RA  EXEE -REE Exchange  Property Cashflow Investment RS2 Regulatory REHER Total Additional &
Share  Capital  General differences revaluation  hedging revaluation ~ Statutory  general  Retained  reserves equity Total
capital  reserve  reserve  reserve  reserve  feserve  reserve  reserve  reserve  profits (note28(b)) instruments  equity
AETn BETr BETR BRI AMTn AMTn BETR  BETR B¥Tn AETn BMTn  BETR BBt
HKY000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
01851818 At1January 2018 18,404,013 6,589 100,000 24,940 55 - (88,136) 58,073 149,500 18728874 18979895 6,173,252 43,557,160
BN ERYHREER])  Changes on inita adoption
o8 of HKFRS 9 - - - - - - 69,369 - - (1,196,730) (1,127,361) - (1,127361)
EHREERBBEIN  Restatedtotal equityatthe

ERaE beginning of the financial year 18,404,013 6,589 100,000 24,940 55 - (18,767) 58,073 149,500 17,532,144 17,852,534 6,173,252 42,429,799
HZWi8E6A0BI6EA  Changes inequity or the six

EREE: months ended 30 June 2018;

iyl Profitfor the period - - - - - - - - - 1622489 1,622,489 - 1,622,489

B2 ERS Other comprehensive income for the period - - - (087 - - (396,861) - - - W73 L)
Bh2EdEEE Total comprehensive income

for the period - - - (20,873) - - (396,861) - - 1,622,489 1,204,755 - 1,204,755
HBRE Dividend paid - - - - - - - - - (2808437) (2808437) - (2808437)
REREEF Transfer from retained profits - - - - - - - - - (168,784) (168,784) 168,784 -
TREN—REREFES  Distrioution payment for Additional Tier

Capital Securities (‘AT1 Capital Securities’) - - - - - - - - - - - (168,784)  (168,784)
2018564308 At30June 2018 18,404,013 6,589 100,000 4,067 55 - (415628) 58,073 149,500 16,177,412 16,080,068 6,173,252 40,657,333
R07E1A1E At1 January 2017 9366271 6,589 100,000 (94212) 5% 1068 61975) 53845 149500 16259623 16414493 6173252 31954016
HEN7E6A0BI6EA  Changes inequity or the six

HERED) months ended 30 June 2017:

iyl Profitfor the period - - - - - - - - - 1388380 1388380 1,388,380

BRLin2EhR Other comprehensive income for the period - - AL - (27) 110456 - - - 162013 - 162003
BNPEUSEE Total comprehensive income for the period - - - 52184 - 627) 110456 - - 1388380 1550393 - 1550393
KEREEH Transfer from retained profits - - - - - - - - - (1670600 (1670600 167,060 -
SIEN—REREHZS  Distribution payment for ATI Capital Securities - - - - - - - - - - - (1670600 (167.060)
1767308 At30 June 2017 9366271 6,589 100,000 (42028) 3] 441 48481 53845 149500 17480943 17797826 6173252 33337349
R07E7A1H AT luly 2017 9366271 6,589 100,000 (42,028 5 441 48481 53845 149500 17480943 17797826 6173252 33337349
HEW7E12A3BLE6ER  Changes in equity or the six

NERED months ended 31 Decernber 2017;

HREF Profitfor the period - - - - - - - - - 1420057 1420057 - 1420057

BREp2EYE Other comprehensive income for the period - - - 6698 - (@) (136617) - - - (00%) - (00%)
BR2ENREE Total comprehensive income for the period - - - 66968 - 1) (13%6617) - - TAN0ST1389%7 - 1349967
BIREERR Issue and allotment of shares,

NBZHHA net of transaction costs 9037742 - - - - - - - - - - - 9037742
REREEF Transfer from retained profits - - - - - - - 408 - (172126 (167898) 167898 -
TAEN—RERESZS  Distrioution payment for ATI Capital Securities - - - - - - - - - - - (1678%)  (1678%)
R07E1A3A At 31 December 2017 18404013 6,589 100,000 24940 5% - (88,136) 58073 149500 18728874 18979895 6173252  43557,160

F8ER|FE78BE MM EB AT Bz —3Pn o The notes on pages 8 to 78 form part of this interim financial report.

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED



areay AN =g =1
A4S IREmER
HZE20184F6 A30H IF61E A — RA&FEX

(SABHE BEAL)

Condensed Consolidated Cash Flows Statement

For the six months ended 30 June 2018 — unaudited
(Expressed in Hong Kong dollars)

EHZ6A30AL6fEA
Six months ended 30 June
2018 2017
i BETT BT
Note HK$’000 HKS'000
(BR),/ REBEELKHNRETE  Net cash flows (used in)/generated from operating activities  30(a) (8,144,058) 16,081,753
®B/(AR)BEEENRSR Cash flows generated from/(used in) investing activities
BlEZTARS Dividends received from equity instruments 4,361 4314
BAE L&A Purchase of property and equipment (79,073) (114,450
HEWEREREMEIE Proceeds from disposal of property and equipment - 52
ARBREXENESFE Net cash flows used in investing activities (74,712) (110,084)
TH/ (AR BEEBENESH Cash flows generated from/(used in) financing activities
BREITEKESFMERIE Proceeds from debt securities issued - 3,456,755
SRR Dividend paid (2,808,437)
TREBEIN—REAFLES Distribution paid on Additional Tier 1 Capital Securities (168,784) (167,060)
SN BITEEESNE Interest paid on debt securities issued (162,523)
TNEBERFE Interest paid on loan capital (205,525) (249,289)
(BR),/ REBMELKHWIREFEE  Net cash flows (used in)/generated from financing activities (3,345,269) 3,040,406
BERBELEEGAD), BMFEHE  Net (decrease)/increase in cash and cash equivalents (11,564,039) 19,012,075
MATENEEREEEEERE Cash and cash equivalents at 1 January 89,385,112 54,517,271
N6 A30ENEERESZEEH Cash and cash equivalents at 30 June 30(b) 77,821,073 73,529,346

A FIFE78 A MM B AR IR —HB1n °

The notes on pages 8 to 78 form part of this interim financial report.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, Interim financial
reporting, issued by the HKICPA. It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority ("HKMA”). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2017 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs").

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended 31
December 2017 except for the first time adoption of HKFRS 9 “Financial
Instruments” as described in 2.3.4 below.

The financial information relating to the year ended 31 December
2017 that is included in the interim financial report for the six months
ended 30 June 2018 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:
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Notes to the Interim Financial Report — Unaudited

(1

(2)

2.1

Basis of preparation (continued)

The Group has delivered the financial statements for the year ended
31 December 2017 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Group's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap. 622).

The interim financial report has been prepared in accordance with the
accounting policies adopted to be consistent with the 2017 annual
financial statements and corresponding interim reporting period,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards, except for the adoption of new and amended
standards as set out below.

Accounting policies

New and amended standards adopted by the Group

A number of new or amended standards became applicable for the
current reporting period and the Group had to change its accounting
policies and make retrospective adjustments as a result of adopting
the following standards:

- HKFRS 9 “Financial Instruments”, and

- HKFRS 15 “Revenue from Contracts with Customers”.

The impact of the adoption of HKFRS 9 and the related new
accounting policies are disclosed in note 2.3 below. HKFRS 15 is
effective from 1 January 2018 and replaces HKAS 18 “Revenue”. HKFRS
15 is conceptually similar to HKAS 18, but includes more granular
guidance on recognition and measurement of revenue. The Group
has performed an assessment and concluded that the adoption of
HKFRS 15 does not have significant impact on the Group's accounting
policies and does not require retrospective adjustments.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(2)

2.2

Accounting policies (continued)

Impact of standards issued but not yet applied by the Group
HKFRS 16 “Leases” will result in almost all leases being recognised
on the balance sheet, as the distinction between an operating and
finance lease is removed. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay rentals are
recognised. The only exemptions are short-term leases and leases
of low-value assets. The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting for the Group's
operating leases. However, the Group has not yet determined to what
extent these commitments will result in the recognition of an asset
and a liability for future payments and how this will affect the Group's
profit and classification of cash flows.

The new standard is mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group does not intend to adopt
the standard before its effective date. The Group intends to apply
the simplified transition approach and will not restate comparative
amounts for the year prior to first adoption.

There are no other amended standards or interpretations that
are effective for the first time for this interim period that could be
expected to have a material impact on this Group.
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(2) BETBEK (&)

(2) Accounting policies (continued)
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2.3 Changes in accounting policies on adoption of HKFRS 9
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The Group has adopted HKFRS 9 with a date of transition of 1
January 2018, which resulted in changes in accounting policies and
adjustments to the amounts previously recognised in the financial
statements. The Group did not early adopt any part of HKFRS 9 in
previous periods.

As permitted by the transitional provisions of HKFRS 9, the Group
elected not to restate comparative figures. Any adjustments to the
carrying amounts of financial assets and liabilities at the date of
transition were recognised in the opening retained earnings and
other reserves of the current period. The Group has also elected to
continue to apply the hedge accounting requirements of HKAS 39 on
adoption of HKFRS 9.

Consequently, for notes disclosures, the consequential amendments
to HKFRS 7 “Financial Instruments: Disclosures” disclosures have also
only been applied to the current period. The comparative period
notes disclosures repeat those disclosures made in the prior years.

The adoption of HKFRS 9 has resulted in changes in the Group's
accounting policies for recognition, classification and measurement
of financial assets and financial liabilities and impairment of financial
assets. HKFRS 9 also significantly amends other standards dealing with
financial instruments such as HKFRS 7 disclosures.

The classification and measurement of financial liabilities remains
largely the same as it was under HKAS 39, except for the changes in
the fair value of financial liabilities designated at fair value through
profit or loss that are attributable to changes in the instrument’s credit
risk, which are now presented in other comprehensive income.
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Notes to the Interim Financial Report — Unaudited

(2)

23

Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.1 Classification and subsequent measurement
From 1 January 2018, the Group has applied HKFRS 9 and
classifies its financial assets in the following measurement

categories:

(a)

Amortised cost
Fair value through other comprehensive income (“FVOCI"); or
Fair value through profit or loss (“FVPL")

Debt instruments
Classification and subsequent measurement of debt
instruments depends on:

() the Group's business model for managing the asset;
and

(i) the cash flow characteristics of the asset.

Based on these factors, the Group classifies its debt
instruments into one of the following three measurement
categories:

Amortised cost

Assets that are held for collection of contractual cash
flows where those cash flows represent solely payments
of principal and interest ("SPPI"), and that are not
designated at FVPL, are measured at amortised cost.
The carrying amount of these assets is adjusted by any
expected credit loss allowance recognised and measured
as described in the credit risk management section of the
Unaudited Supplementary Financial Information part of
this Interim Financial Report. Interest income from these
financial assets is included in ‘interest income’ using the
effective interest rate method.
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(2)

23

Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.1 Classification and subsequent measurement (continued)

(a)

Debt instruments (continued)

Fair value through other comprehensive income ("FVOCI")
Financial assets that are held for collection of contractual
cash flows and for selling the assets, where the assets’
cash flows represent solely payments of principal
and interest, and that are not designated at FVPL, are
measured at fair value through other comprehensive
income. Movements in the carrying amount are taken
through other comprehensive income, except for the
recognition of impairment, interest revenue and foreign
exchange gains and losses which are recognised in profit
or loss in the same manner as financial assets measured
at amortised cost. On derecognition, cumulative gains
and losses previously recognised in other comprehensive
income are reclassified from other comprehensive income
to profit or loss. Interest income from debt instruments at
FVOCI is included in ‘interest income’ using the effective
interest rate method.

Fair value through profit or loss ("FVPL")

Financial assets that do not meet the criteria for amortised
cost or FVOCI are measured at fair value through profit
or loss. A gain or loss on a debt instrument that is
subsequently measured at FVPL is recognised in profit or
loss and included in ‘net trading income’ in the period in
which it arises.
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(2)

23

Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.1 Classification and subsequent measurement (continued)

(a)  Debtinstruments (continued)

Business model
The business model reflects how the Group manages the
assets in order to generate cash flows; that is, whether the
Group's objective is solely to collect the contractual cash
flows from the assets or is to collect both the contractual
cash flows and cash flows arising from the sale of assets. If
neither of these is applicable and they are held for trading
purposes, the financial assets are classified and measured
at FVPL.

Factors considered by the Group in determining the
business model for a group of assets include past
experience on how the cash flows for these assets are
collected, how the asset’s performance is evaluated
and reported to key management personnel, how risks
are assessed and managed and how managers are
compensated.

SPPI

Where the business model is to hold assets to collect
contractual cash flows or to collect contractual cash
flows and sell, the Group assesses whether the financial
instruments’ cash flows represent solely payments
of principal and interest (the “SPPI test”). In making
this assessment, the Group considers whether the
contractual cash flows are consistent with a basic lending
arrangement i.e. interest includes only consideration for
the time value of money, credit risk, other basic lending
risks and a profit margin that is consistent with a basic
lending arrangement.

(b)  Financial liabilities

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss and the Group does
not have any such liabilities. The derecognition rules
have been transferred from HKAS 39 and have not been
changed.
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23

Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.1 Classification and subsequent measurement (continued)

(c)

(d)

Equity instruments

Equity instruments are instruments that meet the
definition of equity from the issuer’s perspective; that is,
instruments that do not contain a contractual obligation
to pay and that evidence a residual interest in the issuer’s
net assets.

The Group subsequently measures all equity investments
at fair value through profit or loss, except where the
Group's management has elected, at initial recognition,
to irrevocably designate an equity investment at fair value
through other comprehensive income. The Group’s policy
is to designate equity investments as FVOCI when those
investments are held for purposes other than to generate
investment returns. When this election is used, fair value
gains and losses are recognised in other comprehensive
income and are not subsequently reclassified to profit or
loss, including on disposal.

Hedge accounting

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the Group's risk management practices. As a general rule,
more hedge relationships might be eligible for hedge
accounting, as the standard introduces a more principles-
based approach. HKFRS 9 provides a choice of accounting
policy to be remained with HKAS 39 hedge accounting.
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(2)

23

Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.2 Measurement
At initial recognition, the Group measures financial assets at
their fair values plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial assets, such as fees
and commissions. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss.
Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are
solely payments of principal and interest.

2.3.3 Impairment of amortised cost and financial assets through
other comprehensive income
The Group assesses on a forward-looking basis the expected
credit losses ("ECL") associated with its debt instrument assets
carried at amortised cost and FVOCI and with the exposures
arising from loan commitment and financial guarantee
contracts. The Group recognises a loss allowance for such losses
at each reporting date. The measurement of ECL reflects:

(i) an unbiased and probability-weighted amount that is
determined by evaluating a range of possible outcomes;

(i) thetime value of money; and

(i) reasonable and supportable information that is available
without undue cost or effort at the reporting date about
past events, current conditions and forecast of future
economic conditions.

In general, the Group calculates ECL using three main
components, probability of default ("PD”), a loss given default
("LGD") and the exposure at default (‘EAD"). The 12-month ECL
is calculated by multiplying the 12-month PD, LGD and EAD.
Lifetime ECL is calculated using the lifetime PD instead. The
12-month and lifetime PD represent the probability of default
occurring over the next 12 months and the remaining maturity
of the financial asset respectively.
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23

Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.3 Impairment of amortised cost and financial assets through
other comprehensive income (continued)
The EAD represents the expected balance at default, taking
into account the repayment of principal and interest from
the balance sheet date date to the default event together
with any expected drawdowns of committed facilities. The
LGD represents expected losses on the EAD given the event
of default, taking into account, among other attributes, the
mitigating effect of collateral value at the time it is expected to
be realised and the time value of money.

HKFRS 9 introduces a three stage approach to impairment for
financial assets that are performing at the date of origination or
purchase. This approach is summarised as follows:

- Stage 1: The Group recognises a credit loss allowance at
an amount equal to 12-month expected credit losses. This
represents the portion of lifetime expected credit losses
from default events that are expected within 12 months
of the reporting date, assuming that credit risk has not
increased significantly after initial recognition.

- Stage 2: The Group recognises a credit loss allowance
at an amount equal to lifetime expected credit losses
for those financial assets which are considered to have
experienced a significant increase in credit risk since initial
recognition. Allowances for credit losses are higher in this
stage because of an increase in credit risk and the impact
of a longer time horizon being considered compared to
12 months in Stage 1.

- Stage 3: The Group recognises a credit loss allowance
at an amount equal to lifetime expected credit losses,
reflecting that financial assets are credit impaired with
100% probability of default. The Group’s definition of
default is aligned with the regulatory definition.
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Accounting policies (continued)

Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.4 Critical accounting estimates and judgements
Measurement of the expected credit losses allowances
The measurement of the expected credit losses allowances for
financial assets measured at amortised cost and FVOCI is an
area that requires the use of complex models and significant
assumptions about future economic conditions and credit
behaviour (e.g. the likelihood of customers defaulting and the
resulting losses). Explanation of the inputs, assumptions and
estimation techniques used in measuring ECL is further detailed
in the disclosure information under credit risk management.

A number of significant judgements are also required in
applying the accounting requirements for measuring ECL, such
as:

Determining criteria for significant increase in credit risk;

- Choosing appropriate models and assumptions for the
measurement of ECL;

- Establishing the number and relative weightings of
forward-looking scenarios for each type of product/
market and the associated ECL; and

- Establishing groups of similar financial assets for the
purposes of measuring ECL.

Detailed information about the judgements and estimates
made by the Group in the above areas is set out in the credit
risk management section.
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(2 SFBE (&) (2) Accounting policies (continued)
23 EM(EBUBEREED) FoR oI HETH 2.3 Changes in accounting policies on adoption of HKFRS 9
RWBRT (&) (continued)
235 RN (BB BHREER) BIFH & 2.3.5 Summary of impact upon adoption of HKFRS 9
£HE
TR R2018E AR BRI E The following table summarises the classification and
E'Jg/gﬂ MR ASEN T HREEZ measurement impact at 1 January 2018. As a result of the
N 5 3 + . , . i
Al —RIER TRM(RAEMBRSE changes in the Group’s accounting policies, HKFRS 9 was
AR %9?’}’2%&7@_55'] ST o /B generally adopted without restating comparative information.
(BRI BREER]) FIRAY 5T The carrying amount of the financial assets and financial
25BN EREERAGENRE liabilities due to changes in their measurements under HKFRS 9
EFEFOT : are disclosed as follows:
20174128318 R EBmH% 2018F1A18
At 31 December 2017 BEER)EHMN At 1January 2018
ALY At i z * Iy N g, . 3 1,
(BRI LT TR EAAC) (FREBREER) 2050 (BREBRS L) Bo%
HKAS 39 L HKFRS 9 HKFRS 9
impairment
BRE£%®  allowanceson RESHE
HEER Carrying adoption of Carying  TEER 28
Measurement category amount HKFRS 9 (¥) amount  Measurement category Classification
BETT BETT BT
HKS'000 HK$'000 HK$'000
gE
Assets : ‘ B -
B RERT - hREITR BEPR BERK BeRERIT - pRFTR
HEthe pligangs Hih e migEnET
Cash and balances with banks, Amortised cost Amortised cost Cash and balances with banks,
central banks and other financial central banks and other
institutions - } 31,657,854 (16,876) 31,640,978 R ﬁnagdal institutions
AT PRJATR BEpAR BERA TERAT - RRBITREM
Eth e BlEOTFRRER SRRENTRRER
Placements with and advances Amortised cost Amortised cost Placements with and advances
to banks, and other financial to banks, and other financial
institutions B 47402438 (10,171) 47,392,267 institutions
ARABEFARENSH AR EBETABRNEH
BE SF‘
Financial assets at fair value Financial assets at fair value
through profit or loss through profit or loss (FVPL')
~BHE AR BB AR NAREEFARR ~FHE
- Certlﬂ\cape,of deposits F\/PL y 213,103 - 213,103 | FVPL R - Certificate of deposits
—EBES AR BESABEZ NAREBETARS —EBESR
— Debt securities F\/PL 815,137 - 815,137 | FVPL — Debt securities
-REES AR BESAER NURAABESABE -REES
- Investment funds FVPL 804 - 804 | FVPL - Investment funds
1,029,044 - 1,029,044
TESRIA WARBESTAER NAREETAER TESmMIA
Derivative financial instruments FVPL 4770495 - 4,770,495  FVPL Derivative financial instruments
RPEFRRBFREMER BHRA B BFERRBFREMIER
Loans and advances to customers Amortised cost Amortised cost Loans and advances to customers
and other accounts 198,986,939 (1,271,624) 197,715,315 and other accounts
AR SRS ARD e BEFAZEKREN
émﬂ BE
Available-for-sale securities ("AFS") Financial assets at fair value
through other comprehensive
, . income ('FVOCI")
— AL EES - BSES AR EEFAEMZEKS UAABEFARME2EKE -UAREE W\i@ﬂﬁl
MemEAE-BBESR
~ AFS - Debt securities » F\/OC\ 59,254,976 - 59,254,976 | FVOCI -FvoCl - Debt fecurmes
—R e R RS KRR BE A2 ERS DAREEIARBRERE  —ULHEE AR E
BeBEAE-REES
- AFS - Equity securities Fvod 91,701 - 91,701 | FvOCI - FVOCI - Equity securities
59,346,677 - 59,346,677
Total f[pangia\ assets 343,193,447 (1,298,671) 341,894,776
ERERIBEE
Deferred tax assets 65,841 225,052 290,893
FORARE
Non-financial assets 1,049,396 - 1,049,396
EEER
Total Assets 344.308,684 (1,073,619) 343,235,065

SE-\FEEERS
Interim Report 2018

|019



FFHRBA A 3RS PR — RS X Notes to the Interim Financial Report — Unaudited

(2 SFBE (&) (2) Accounting policies (continued)
23 BRM(EBHMBREZED) Eo%K oI G 2.3 Changes in accounting policies on adoption of HKFRS 9
REERT (&) (continued)
235 RN (E B BEREER) FoR 1 2.3.5 Summary of impact upon adoption of HKFRS 9 (continued)
&HE (B)
20174128318 R EBT% 2018F181H
At 31 December 2017 R EAERI)E IR At 1 January 2018
kAl Ao o8 ) 2 * 3 % g 3 4 o
(FRETER)E39% AR (ERR R R Eo% (BHAHRERR) Eo%
HKAS 39 _naditiona HKFRS 9 HKFRS 9
impairment
BRE4E  allowanceson RESE
HEER Carrying adoption of Carrying  3TEER x|
Measurement category amount HKFRS 9 (*) amount  Measurement category Classification
BT BETT BETT
HK$'000 HK$'000 HK$'000
af
Liabilities ! .
RITRAMSBEENTR B R L E BRITRAMSBEENTR
&1 R#EF
Deposits and balances of banks Amortised cost Amortised cost Deposits and balances of banks
and other financial institutions ‘ (5,187319) - (5,187,319) \ and other financial institutions
EPER B A B BPER
Deposits from customers Amomsed cost (271471,865) - (27,471,865)  Amortised cost Deposits from customers
TEEBMIA AR BB AR NAREEFARSR TEERMIA
Derivative financial instruments FVPL (4,824,483) - (4,824,483) FVPL Derivative fingncia\ instruments
BETFHRE AR BHEmK BETERE
Certificates of deposit issued Amortised cost (3,421,769) - (3,421,769) Amortjsed cost Cemfpates of deposwt issued
BRTEBER SN BaRAR BETEBES
Debt securities issued Amortised cost (3,584,064) - (3,584,064) Amortjsed cost Debt securities issued
BEBER B B BEHER
Loan capital Amortised cost (6,340,192) - (6,340,192)  Amortised cost Loan capital
Hiv @Ak BHEMA BHERA Hthemas
Other financial liabilities Amortised cost (5422,620) (53,742) (5,476,368)  Amortised cost Other financial liabilities
SREBERE
Total financial liabilities (300,252,318) (53,742)  (300,306,060)
FemAas
Non-financial liabilities (499,206) - (499,206)
af5ER
Total Liabilities (300,751,524) (53,742)  (300,805,266)
R
Equity
BRA
§hare capital (18,404,013) - (18,404,013)
[
Reserves (18,979,895) 1,127,361 (17,852,534)
RREZLR
Total shareholders’ equity (37,383,908) 1,127,361 (36,256,547)
FIMERTA
Additional equity instruments (6,173,252) - (6,173,252)
ERBHE
Total Equity (43,557,160) 1,127,361 (42,429,799)
ERRBEAE
Total Equity and Liabilities (344,308,684) 1,073,619 (343,235,065)
) (BEBYBREEL) BIREHEER (*)  HKFRS 9 expected credit losses have decreased net assets (pre-
KeE R FERERE (BAT) #%1,352413,000 tax) by HK$1,352,413,000, which mainly included HK$1,271,624,000
T X EBEIEPER LB H AR reduction in the carrying value of “loans and advances to customers
H] BREER D ¥1,271,6240007T & and other accounts”, and HK$53,742,000 increase in “provisions” under
BMEFREL B ERAYVNELREER “other financial liabilities” relating to expected credit losses on loan
KETHMEREE] T [EEH] BNEE commitments and financial guarantee contracts.

53,742,0007T °

020 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(2) Accounting policies (continued)

2.3 Changes in accounting policies on adoption of HKFRS 9

(continued)

2.3.6 Summary of impact upon adoption of HKFRS 9 - Reserves

The total impact on the Group's reserves at 1 January 2018 from

31 December 2017 is as follows:

A
Total
BT T
HK$’000
20175128318 2 f#E Reserves at 31 December 2017 18,979,895
BIRRPEBI B HRE LR DFE R 2 & Changes on initial adoption of HKFRS 9:
—ERITREMSBEEN AT — Increase in ECL allowances for balances with banks
TEHAE B 1E R RN and other financial institutions (16,876)
—ERIT M EME BB TR — Increase in ECL allowances for placements with
AR TEHEEE A EEEM and advances to banks and financial institutions (10,171)
—BEERLEBR L HEMMEREN — Increase in ECL allowances for loans and advances
TERR (= BB R AE IS N to customers and other accounts (1,271,624)
— EFEEMPBERE DB — Increase in ECL provisions for loan commitments
JEHR S BB R I and financial guarantee contracts (53,742)
— MTEEME BB R EEEEN — Increase in deferred tax assets relating
EFEFRIEE E LN to ECL allowances 225,052
A2018F1 81 B ARHE Adjustment to reserves
—( BBV BEHREEA)ER at 1 January 2018 - HKFRS 9 (1,127,361)
Ei2018F1 A1 AU FE Restated opening reserves
—(ERYBEHREEA)ER 1 January 2018 - HKFRS 9 17,852,534

SE-NFEEERE
Interim Report 2018

|021



022

hERRA TS SR MY R — R E

(3)
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(3)

Segment reporting

Segment information is presented consistently with reportable
segments which are regularly reviewed or evaluated internally by the
chief operating decision-maker to allocate resources to the segments
and to assess their performance. The Group has identified the
following four main reportable segments:

Wholesale and cross-border banking business includes wholesale
banking business in Hong Kong and overseas branches, and China
banking. Wholesale banking mainly comprises corporate lending and
syndicated loans, trade financing, deposit account services and cash
management. Overseas branches include the management office unit
in Hong Kong and the branches operated overseas. China banking
mainly includes a subsidiary bank in China.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services and small and medium enterprises (“SMEs") banking business,
wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the “Others” segment and inter-segment
expenses for the respective business segments.

During the period ended 30 June 2018, the Group has revised certain
allocation methods of some income and expenses among different
operating units in preparing the information reported to the Group’s
senior executive management for the purposes of performance
assessment. Corresponding amounts have been provided on a basis
consistent with the revised segment information.
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(3) DHEH (&)

(3) Segment reporting (continued)

(@) TWEHDH (@) Reportable segments
HZ2018F6H30H LL6fEA
Six months ended 30 June 2018
NS BAR
BIEEK BRI HER
Wholesale and Personal and BT
cross-horder business  Treasury and Htt e
banking banking markets Others  Consolidated
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERB WA Net interest income 1,985,583 867,466 291,551 158,511 3,303,111
RS2l /(i) Other operating income/(expenses) 557,747 398,620 248,705 (155,822) 1,049,250
HENUARBEGA Net gain on disposal of financial
Hi2EYEN assets at fair value through
PREEFNE other comprehensive income 3,821 - 6,115 - 9,936
REWA Operating income 2,547,151 1,266,086 546,371 2,689 4,362,297
BETH Operating expenses (276,474) (385,210) (58,316) (897,443) (1,617,443)
DEREOLLIA /(T H) Inter-segment income/(expenses) (190,061) (273,130) (65,637) 528,828 -
BB EEERNN Operating profit/(loss)
meRR/ (BX) before impairment 2,080,616 607,746 422,118 (365,926) 2,744,854
PREEBHEEEL Expected credit losses
on financial assets (633,029) (18,595) (88,074) (1,332) (741,030)
HiwEERERE Impairment losses on other assets (32,000) - - - (32,000)
BERT/ (BX) Operating profit/(loss) 1,415,587 589,151 334,344 (367,258) 1,971,824
HEMERZE TR Net loss on disposal
of property and equipment - (527) - - (527)
REMEERBEL Revaluation loss on
investment properties - - - (170) (170)
BANER,/(BX) Profit/(loss) before taxation 1,415,587 588,624 334,344 (367,428) 1,971,127
ks Income tax - - - (348,638) (348,638)
BrEH,/(BX) Profit/(loss) for the period 1,415,587 588,624 334,344 (716,066) 1,622,489
HivpEER - Other segment items:
e Depreciation 7,966 7,823 281 84,430 100,500
2018564308
At 30 June 2018
Hiv 2 EER - Other segment items:
NEBE Segment assets 165,173,167 50,777,684 162,841,405 (29,522,259) 349,269,997
NHERE Segment liabilities 162,083,919 148,275,331 29,057,882 (30,804,468) 308,612,664
HANERRY Capital expenditure during the period 7,046 24,098 165 47,764 79,073

SE-NFEEERE
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Notes to the Interim Financial Report — Unaudited

(3) DHEH (&)

(3) Segment reporting (continued)
(@) T2F|HI (&) (a) Reportable segments (continued)

HZ2017F6A308 16E A (E7])

Six months ended 30 June 2017 (Restated)

RER HAR
BEER B IRIT HER
Wholesale and Personal and RETS
cross-border business Treasury and Hit e
banking banking markets Others Consolidated
BETT BT BETT BETTL BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHBMA/ (ZH) Net interest income/(expense) 1,705,297 792,587 (103,421) 50,585 2,445,048
Efpg A,/ (ZH) Other operating income/(expenses) 740,928 338,724 555,483 (132,020) 1,503,115
HEFHEEEF Net gain on disposal
of available-for-sale securities - - 23978 - 23,978
TEPA/ (BX) Operating income/(loss) 2,446,225 1131311 476,040 (81435) 3,972,141
LETH Operating expenses (262,853) (362,636) (48,495) (813,044) (1487,028)
DERAEL(ZH) /WA Inter-segment (expenses)/income (180,716) (254,585) (76,070) 511,371 -
NEREEERNLE Operating profit/(loss)
wEl/ (B%) before impairment 2,002,656 514,090 351,475 (383,108) 2,485,113
ERRBFREMER Impairment losses written-back/
REBKEE/(&E) (charged) on loans and
advances and other accounts (867,367) (515) (12617) 13,027 (867,472)
"EHR /(B Operating profit/(loss) 1,135,289 513,575 338,858 (370,081) 1,617,641
HEMERZEFUE/(BK)  Netgain/(oss) on disposal of
property and equipment 13 (689) - (3,229) (3,905)
REMEER KR Revaluation gain on
investment properties - - - 7,009 7,009
Bianad,/ (B%) Profit/(loss) before taxation 1,135,302 512,886 338,858 (366,301) 1,620,745
s Income tax - - - (232,365) (232,365)
HARA (B%) Profit/(loss) for the period 1,135,302 512,886 338,858 (598,666) 1,388,380
HttHHEE Other segment items:
e Depreciation 5,666 8,995 546 68,263 83,470
2017F12A318
At 31 December 2017
HttHHEE Other segment items:
PHEE Segment assets 169,309,209 46,734,253 154,693,458 (26,428,236) 344,308 684
HRE Segment liabilities 169,622,631 136,958,804 22,065,874 (27,895,785) 300,751,524
ERANERRRL Capital expenditure during the year 38,265 10,698 9,050 256,137 314,150

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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() oWEHR (&) (3) Segment reporting (continued)
(b) BEHER (b)
& BRI DT EREMNBE RN EZER
FREEMES - SIRBEMEXEAREERE
BABRKAITREDTTALE T LABEE -

Geographical information

The geographical information analysis is based on the location of
the principal operations of the subsidiaries, or in the case of the Bank
itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.

BZ6H30H LL6fE A
Six months ended 30 June
2018 2017 2018 2017
BADRR, AT =F, BEWA

(%) (%) () AL PN

Profit/(loss) Profit/(loss) Operating Operating

before taxation before taxation income/(expense) income

BT T AT BT T BT

HK$'000 HK$'000 HK$"000 HK$'000

B8 Hong Kong 1,864,017 1,480,744 3,955,728 3,620,640
AR A3 Mainland China (65,402) (68,081) 134,997 89,961
=5 United States 116,269 84,308 140,285 117,664
Frhnig Singapore 47,333 100,154 98,559 122,763
Hh Others 9,052 23,104 32,870 21,097
S ESREITE B Inter-segment items (142) 16 (142) 16
1,971,127 1,620,745 4,362,297 3,972,141

20184 20174 20184 20174

6H30H 12A31H 6H30H 12H318

At30June At 31 December At 30 June At 31 December

2018 2017 2018 2017

mEE BEE wes FER=RE

Total assets Total assets Total liabilities  Total liabilities

BT T BT T BET T BT T

HK$'000 HK$'000 HK$'000 HK$'000

B Hong Kong 334,212,620 323,505,089 294,212,208 280,773,786
o B A Mainland China 11,104,564 17,592,204 9,537,388 15,909,898
S5 United States 11,069,263 11,781,864 10,931,005 11,593,690
Fhnig Singapore 15,099,222 14,074,332 15,044,048 13,840,590
HAh Others 2,580,729 2,863,100 2,562,909 2,824,018
7 EEIEE Inter-segment items (24,796,401) (25,507,905) (23,674,894) (24,190,458)
349,269,997 344,308,684 308,612,664 300,751,524

SE-NFEEERE
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4) FEBWARFEXZH

(@) FEUWA

Notes to the Interim Financial Report — Unaudited

(4) Interestincome and interest expense

(@) Interestincome

B Z6H30A LL6fE A
Six months ended 30 June
2018 2017
BT T BT
HK$'000 HKS'000
EES Listed securities 556,487 314,208
IELETES Unlisted securities 264,114 197,104
TEIRTT R H At & B gAY Balances and placements with banks and
EERTER other financial institutions 629,289 312,151
BN H M BRIA (5T Advances and other accounts (Note) 3,991,292 3,286,314
EE AR BEGTAEREN Interest income on financial assets that are not
TREENNBUWA at fair value through profit or loss 5,441,182 4,109,777
B Note:

B Z=2018F6 A30H LE6ME A - EMF BUABIER
Bt & ERNREST I EMA B 27,216,0007T (2017
F6730H 6@ A ¢ B#216330007T) * HFEE
FEEFUREIBIITIR B R R FI B UL A EE 24,764,000
7t (201756 A30H 1E6MEL A @ #¥17,6060007T) ©

(b) FEXH

(b) Interest expense

Included in the above is interest income accrued on impaired financial assets
of HK$27,216,000 (six months ended 30 June 2017: HK$21,633,000), which
includes interest income of HK$24,764,000 for the six months ended 30 June
2018 (six months ended 30 June 2017: HK$17,606,000) on unwinding of the
discount on loan impairment losses.

HZ=6H30H16MEA
Six months ended 30 June
2018 2017
BT T BT T
HK$’000 HK$'000
B RITRAEMESEEED Deposits from customers, banks and
TRk EM other financial institutions and others 1,809,025 1,303,509
BT FNE Certificates of deposit issued 39,792 92,277
EEITERES Debt securities issued 82,909 16,145
BETEKER Loan capital issued 206,345 252,798
LA EET AERN Interest expense on financial liabilities that are not
TRIAENN ST at fair value through profit or loss 2,138,071 1,664,729

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

FEARAESKBA (5) Net fee and commission income
B Z6HA30H1L6fEA
Six months ended 30 June
2018 2017
BET T BETIT
HK$'000 HKS$'000
R RASUA Fee and commission income
RRF¥EBMAR Bills commission 44,146 60,605
EARHAEBYA Card-related income 18,851 15,065
— R ERITARTS General banking services 59,418 77,981
Rb Insurance 188,738 176,559
WENEBEREER Investment and structured investment products 255,222 283,303
BER BT LMEER Loans, overdrafts and facilities fees 270,284 418,303
i) Others 350 365
837,009 1,032,181
ERNMAEEIH Fee and commission expense (47,275) (34,736)
789,734 997,445
Hep Of which:
FEANMASWRA(CTEIEREATE  Netfee and commission income (other than the
ERNENSRE) - BRI amounts included in determining the effective
BARBEFABRED interest rate) relating to financial assets and
TREEKAE liabilities not at fair value through profit or loss:
—BRARASIA — Fee and commission income 333,281 493,973
—E2RAMAEETH — Fee and commission expense (13,208) (11,037)
320,073 482,936

SE-NFEEERE
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(6) EXZUWA

Notes to the Interim Financial Report — Unaudited

(6) Nettradingincome

BZ6H30H LL6fE A
Six months ended 30 June
2018 2017
BET T BET T
HK$'000 HKS$'000
BEINE TR B R Gains less losses from dealing in foreign currencies 262,546 368,319
BEUAARBEFABZNEGEEE Gains less losses from financial assets at fair value
U 5 R 18 through profit or loss (24,184) (4,840)
HEmBEE GBI ERIER Gains less losses from other dealing activities (48,804) 61,087
RS EEFHBHWA Net interest income on trading activities
— kT ~ Listed 22,139 22,347
—JELEm — Unlisted 24,017 36,689
235,714 483,602
(7) FEPWE S (BX) (7) Net hedging gain/(loss)
B Z6HA30H1L6MEA
Six months ended 30 June
2018 2017
BT T BT
HKS$’000 HKS'000
DREEEFF W, (31BK) Net hedging gain/(loss) on fair value hedges
— 578 R [ B Y £ R TE B - Net (loss)/gain on hedged items attributable
F(BK),/ s to the hedged risk (23,852) 43403
— ¥R T BRI (J85k) - Net gain/(loss) on hedging instruments 28,196 (43,293)
4,344 110
—BemEHRFELX - Net hedging loss on cash flow hedges - (131)
4,344 (21)

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(8) HENUARBEEFAEMEZEKEN
ETREEFRE HETHHERS

Notes to the Interim Financial Report — Unaudited

(8) Net gain on disposal of financial assets at fair value
through other comprehensive income/available-for-

F U sale securities
B Z6A30A L6fEA
Six months ended 30 June
2018 2017
BT T T T
HK$’000 HKS$'000
HEURAARBEFTAEMEEWEZ  Net gain on disposal of financial assets at
Ko RYVE BEIF I G fair value through other comprehensive income
HREFEEERNFEGH RS Net revaluation gain transferred from reserves 11,120 -
NEAE A HFE K Net loss arising in current period (1,184) -
9,936 -
HEAHEERESFF A Net gain on disposal of
available-for-sale debt securities
HREEEENFEGHRE Net revaluation gain transferred from reserves - 18,839
ANEAEE A AR AR Net gain arising in current period - 5,139
- 23,978
(9) Ht&&EWA (9) Other operating income
HZ6HA30H6fEA
Six months ended 30 June
2018 2017
BT T BT T
HK$'000 HKS$'000
g BWA Dividend income
— FHiRE - Listed investments 201 214
—JELmEE — Unlisted investments 4,160 4100
HEMERSRABEES T Rental income from investment properties
75 #150,0007T (201756 H30H less direct outgoings of HK$150,000
1F6f@ A : B#147,0007T) (six months ended 30 June 2017: HK$147,000) 2,710 2,634
Hith Others 12,387 15,141
19,458 22,089

B \FREERE |029
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(10) B&EXH

Notes to the Interim Financial Report — Unaudited

(10) Operating expenses

B Z6HA30H6fEA
Six months ended 30 June
2018 2017
BT T BT IT
HK$’000 HK$'000
(@ BIMK (@)  Staff costs
e hEME THA Salaries and other staff costs 981,123 909,921
RIKE A Retirement costs 53,456 50,510
1,034,579 960,431
(b) #E (b)  Depreciation
M REBEITE Depreciation of property and equipment
—RBECEHEFENEE — Assets held for use under operating leases 9,528 9,680
—HihEE - Other assets 90,972 73,790
100,500 83,470
() HibR&EXH (c)  Other operating expenses
MENFZES H(TBRERE) Property and equipment expenses
(%) (excluding depreciation) (Note)
—WERS — Rental of properties 151,495 135,784
—HAth - Others 135,361 119,580
ZE RN < Auditor’s remuneration 4,031 4027
BEE Advertising 26,723 16,413
BAE - IR R ER R Communication, printing and stationery 53,780 47,338
FREREEER Legal and professional fees 25,168 23,245
Hit Others 85,806 96,740
482,364 443127
RET HAZE Total operating expenses 1,617,443 1,487,028

E

B E2018F6A30H b6l A - Ef&E X B BE
BRFGERETHNSEERNBEELLY - 285
SR E S B #2,904,0007T (20174F6 A308 1
6fEl A : ##52,5990007t) REMEEMRE X M
(BIEMETRS) B8144,581,0007T (201756 830
Hit6fE A : #%129,690,0007T) °

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Note:

Included in other operating expenses are the minimum lease payments
under operating leases of HK$2,904,000 (six months ended 30 June 2017:
HK$2,599,000) for renting equipment, and HK$144,581,000 (six months ended
30 June 2017: HK$129,690,000) for renting property and other assets for the six

months ended 30 June 2018.
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(1) *RMEEEHEEERLX ERREBX (11) Expected credit losses on financial assets/Impairment
REAMREREERX losses on loans and advances and other accounts
(a) LHMEEEHEHEELER (@) (a) Expected credit losses (“ECL”) charged/(written back) on

financial assets

B Z£2018F6H30H L6fE A
Six months ended 30 June 2018
E1EER HE2MEER EE1= BE
Stage 1 Stage 2 Stage 3 Total
BT T BT T BETT BETT
HK$'000 HK$'000 HK$'000 HK$’'000
FEERAT  RRIBITR Balances with banks, central banks
HEib & msEngET and other financial institutions (39) _ - (39)
FEIRTT ~ PRIBIT R Placements with and advances
Hib e BMEN TR R to banks, central banks and
2 other financial institutions (5,309) - - (5,309)
ZEERRRAR Loans and advances to customers (170,569) 519,860 350,309 699,600
H A BRIE Other accounts (1,006) (372) 7,762 6,384
RAREBEGAEMEE Financial assets at fair value through
WEHHERE E other comprehensive income (33,977) 30,072 77,916 74,011
B FURSE M IER Loan commitments and guarantees
(B IR A B & RiE) (included in contingent liabilities
and commitments) 187 - - 187
(210,713) 549,560 435,987 774,834
W Ele Recoveries (33,804)

741,030
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(M) EMEERHMEERXR EXR

REMIRERERX ()

(b) EXRRBIREMIRERERX

Notes to the Interim Financial Report — Unaudited

B (11) Expected credit losses on financial assets/Impairment

losses on loans and advances and other accounts
(continued)

(b) Impairment losses on loans and advances and other accounts

HZ=20174F
6H30H
LE61E A
Six months
ended 30 June
2017
BET T
HK$'000
VEREEEES Impairment losses
—BREBR — Loans and advances 854,779
—HMER1E — Other accounts 12,693
867,472
ERRBT RHMEERERKLERE  Impairment losses charged on loans and advances and other accounts
—@RIzEH — Individual assessment 801,766
o == — Collective assessment 65,706
867,472
Hep: of which:
— iR — Additions 1,020,859
— [o] #8 — Releases (135,747)
— Uz [El & &E - Recoveries (17,640)
867,472

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(12) FEWBERFIRIWETEH (12) Income tax in the consolidated income statement
B Z6HA30H6fEA
Six months ended 30 June
2018 2017
B¥TT BT T
HK$’000 HK$'000
AEBIE - FABRE Current tax - Hong Kong Profits Tax
B Provision for the period 365,594 220,204
B 1T F 2 TR AR B 4 Over-provision in respect of prior periods - (14,000)
365,594 206,204
EAFLIE — BN IE Current tax - Overseas
HAN £ Provision for the period 46,544 14,645
BEFERIBEERR Under-provision in respect of prior periods 3,388 20,727
49,932 35,372
ELERE Deferred tax
i = g8 O (M FE25(b)) Reversal of temporary differences (note 25(b)) (66,888) 9,211)
348,638 232,365
RHAHAE R AT IE (S E AN TR F R 48 Taxes on income in the interim periods are accrued using the tax rate
WM R E - that would be applicable to expected total annual earnings.
BB NS HIE LA A (G 5 R T m R 1% The provision for Hong Kong Profits Tax is calculated at 16.5% (six
T E16.5% (B £22017F6H308 1-6fE A : months ended 30 June 2017: 16.5%) of the estimated assessable
165%) 518 < BN IT R B R RBFIA profits for the period. Taxation for overseas branches and subsidiaries
AR AE R B R A & IR T R AR A o is charged at the appropriate current rates of taxation in the relevant
countries.
(13) ZIKRE (13) Dividend paid
20174 R EARR B8 1 2,808,437,0007T (20174F The final dividend of HK$2,808,437,000 in respect of 2017 was
6A30H : #) 2201856 A30H Bt & approved and paid during the period ended 30 June 2018 (30 June
N3k o 2017:Nil).

:%—A$¥$Eﬁ%|%3
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(14) RERERT > PRE|IREMER
BENEE

Notes to the Interim Financial Report — Unaudited

(14) Cash and balances with banks, central banks and other
financial institutions

6H30H 12H31H

At 30 June At 31 December

2018 2017

BET T BT

HK$’000 HK$'000

Re Cash in hand 233,453 294,775
TErR REBITHEETE Balances with central banks 2,198,726 4,626,082
FIRITH&ETE Balances with banks 10,347,232 18,674,413
TEMEREENET Balances with other financial institutions 6,650,069 8,062,584
19,429,480 31,657,854

FBEAZEBREERE - BI1EER Expected credit losses allowances — Stage 1 (16,837) -
19,412,643 31,657,854

HE2018F6 A30H B FEEH RIBITTEIIN
DB & I RN BS B BR I Y B2 B8 2 B B5591,117,000
7t (20175F12A31H : B#956,962,0007T) ©

#H =2018%F6H308 K2017F12H31H @
EEERITEEM S RSB ST ERE
E1F o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Included in the balances with central banks are balances subject
to exchange control or regulatory restrictions, amounting to
HK$591,117,000 at 30 June 2018 (31 December 2017: HK$956,962,000).

There were no impaired balances with banks and other financial
institutions at 30 June 2018 and at 31 December 2017.
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(15) 7ER1T - PRE|ETREMESRBEED (15) Placements with and advances to banks, central banks
EREBX and other financial institutions
6H30H 12A31H
At 30 June At 31 December
2018 2017
BT T BT
HK$’000 HK$'000
FIRITHFER Placements with banks 44,508,156 46,898,050
EIRITHIEA R Advances to banks 2,603,702 504,388
47,111,858 47,402,438
TEHE BB EH — F1REER Expected credit losses allowances — Stage 1 (4,862) -
47,106,996 47,402,438
ZIH3E - Maturing:
—1ERA A — Within 1 month 42,746,442 34,613,848
—1EAAZE1FER - Between 1 month and 1 year 4,360,554 12,788,590
47,106,996 47,402,438
R2018F6 A30H &2017F12831H » K & There were no impaired advances to banks and other financial
EERT R EM S REN R I R E institutions at 30 June 2018 and at 31 December 2017.
B
(16) A A ABETTABEZENEREE (16) Financial assets at fair value through profit or loss
6H30H 12A31H
At 30 June At 31 December
2018 2017
BT T M TIT
HK$’000 HK$'000
FRE Certificate of deposits - 213,103
BEHE Debt securities 921,605 815,137
KEES Investment funds 580 804
922,185 1,029,044
LA ETEE R BITHB T ¢ Issued by:
DT 1 Sovereigns 703 572
IRIT R E A S RIS Banks and other financial institutions 571,631 829,164
e Corporate entities 349,851 199,308
922,185 1,029,044
=l Listed 725,037 1,020,468
JEETH Unlisted 197,148 8,576
922,185 1,029,044

SE-NFEEERE
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(17) fTE€mI A (17) Derivative financial instruments
(@ FTETAMNERSHE (a) Notional amounts of derivatives
PTHETARERE B ZHEEEEESRIE Derivatives refer to financial contracts whose value depends on
HHEEREETAEBENVEELH - BLT the value of one or more underlying assets or index. The notional
BEMAREBERERATHNNR S5 - WA amounts of these instruments indicate the volume of outstanding
FEREE o transactions and do not represent amounts at risk.
UTRAKEERBTFENMETANER SR The following is a summary of the notional amounts of each
M significant type of derivative entered into by the Group:
2018%6A30H 20174128318
At 30June 2018 At 31 December 2017
Hit (B Hi (945
HEEE) HIEEE)
AYHER Others BYREE Others
Held for (including held ok Held for  (including held ek
hedging for trading) Total hedging for trading) Total
BETT BETR BETT BETL BETL BETTL
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
EX{TETA Currency derivatives
BET S Forwards - 92,639,261 92,639,261 - 64,036,378 64,036,378
BHERS Swaps - 723,679,859 723,679,859 455,766,010 455,766,010
EYN:ii)-d Options purchased - 16,461,831 16,461,831 17,431,861 17,431,861
BN Options written - 17,312,770 17,312,770 - 17,000,340 17,000,340
FEfTETR Interest rate derivatives
RERHER S Forwards/Futures - 7,571,181 7,571,181 - 6,490,462 6,490,462
% 5 Swaps 9,718,101 118,943,646 128,661,747 11,767,566 63403485 75,171,051
=Nl Options purchased - - - - 1,000,000 1,000,000
Ehalar Options written - - - - 1,078,151 1,078,151
9,718,101 976,608,548 986,326,649 11,767,566 626,206,687 637,974,253
REBEAEENERMTIAGEEESS Trading includes the Group's proprietary positions in financial
HATEPHRSIESHRETHF B ME instruments, positions which arise from the execution of trade orders
AHER - URREHEMRZ G ITERMFE from customers and market making, and positions taken in order to
HEH - hedge other elements of the trading book.

036] HIFIRIT (EIRR) BIRAR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Derivative financial instruments (continued)

(b) FTETIEMNAABEREERSMESE (b) Fair values and credit risk-weighted amounts of derivatives
201856 A30H 2017€E12 431 F
At 30 June 2018 At 31 December 2017

EERE ZER
AREE AREE mEBE AAREE AREE 7]1]%%(%3
EE BfE Creditrisk- BE af&  Creditrisk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
B¥FTT BETrx BT BB Tx AT BB Trx
HK$’000 HK$’000 HK$’000 HKS$'000 HKS$'000 HKS$'000
EERHTAETE  Currency derivatives 8,860,968 8,725,572 9,087,660 4,511,710 4,705,217 5,405,671
FERLGTETEA Interest rate derivatives 444,861 296,259 140,639 258,785 119,266 152,750
9,305,829 9,021,831 9,228,299 4,770,495 4,824,483 5,558,421
FEERBRINESERIERR (R1TE (BX) The credit risk-weighted amount is the amount calculated in
RAD BEABEATENENR  WHUARR 5 accordance with the Banking (Capital) Rules on capital adequacy
HFEOBMBAR LB EHNER TEE and it depends on the status of the counterparty and the maturity
BEBERAENRERINESH%RE 50%7[_—1— characteristics. The risk weights used range from 0% to 150%
(20175 12A31H : 0%ZE150%) * M & =& (31 December 2017: 0% to 150%) for contingent liabilities and
FMEREMHSTET BEE DR R0%E150%T commitments, and from 0% to 150% (31 December 2017: 0% to
% (2017512 A31H : 0%& 150%) ° 150%) for exchange rate, interest rate and other derivatives contracts.
AEBR BTN LEMEEFREER The Group did not enter into any bilateral netting arrangement during
BE o AL EEER R AERRSIR - the period, and accordingly, these amounts are shown on a gross

basis.
(0 EERHTIANTEIANAAEE (c) Fair value of derivatives designated as hedging instruments

T RAEERFELITRGRNITE T ARE

The following is a summary of the fair value of derivatives held for

miEREIS AR BERE hedging purposes by product type entered into by the Group:
201856 H30H 2017%F12A31H
At 30 June 2018 At 31 December 2017
AREE AREE NAEE NAEE
EE =L BE =X
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BET T BET T BT BET T
HKS$'000 HKS$’000 HKS'000 HK$'000
FIEEL Interest rate contracts
— AR BEEM — Fair value hedge 173,961 19,384 147,493 21,811

AR BEEPEZEERERES TEER
FEENRBENAABERDSNERESHM
HIRECR RIS H o

Fair value hedges principally consist of interest rate swaps that are used
to protect against changes in the fair value of certain fixed rate assets
or liabilities due to movements in the market interest rates.

SE-NFEEERE
Interim Report 2018

|037



hERRA TS SR MY R — R E

Notes to the Interim Financial Report — Unaudited

(17) TTE€®MI A (& (17) Derivative financial instruments (continued)
(d) FTETEMNSTER (d)
TRIEHAEERIBEEBRHEER (GRS
EHMS TEEREGE) SlompoTET A

Remaining life of derivatives
The following tables provide an analysis of the notional amounts of
the Group's derivatives by relevant maturity grouping, based on the

038

HESEIN remaining periods to settlement at the end of the reporting period:
201856 H30H
At 30 June 2018
BRTFHNERSHE
Notional amounts with remaining life of
1FHUT 1FULEESF 5FE
et 1 year Over 1 year Over
Total or less to 5 years 5 years
BE¥T T BET T BET T BT
HK$’000 HK$’000 HK$’000 HK$’000
[EXTHETA Currency derivatives 850,093,721 817,433,792 32,659,929 -
MESTET A Interest rate derivatives 136,232,928 84,257,292 48,760,269 3,215,367
986,326,649 901,691,084 81,420,198 3,215,367
2017412 4318
At 31 December 2017
BT FHNEESE
Notional amounts with remaining life of
TFHEAT 1FUEESF SEE
4aza 1 year Over 1 year Over
Total or less to 5 years 5 years
B TT BT BT T BT T
HKS$’000 HK$'000 HK$'000 HKS$'000
ERHTETHE Currency derivatives 554,234,589 531,212,264 22,835,977 186,348
MEGTETE Interest rate derivatives 83,739,664 44,272,259 36,619,831 2,847,574
637,974,253 575,484,523 59,455,808 3,033,922

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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a) HFFEXRRBURREMKRERBAMEER ()
x/ REEE

Notes to the Interim Financial Report — Unaudited

(18) Loans and advances to customers and other accounts

Loans and advances to customers and other accounts less
expected credit losses/impairment allowances

6H30H 12A31H

At 30 June At 31 December

2018 2017

BET T BT

HKS$'000 HK$'000

BEER MBI MAEE Gross loans and advances to customers 199,892,556 196,286,922
—JEEA = BB ERE ~ Expected credit losses allowances (2,411,281) -
— BRI E A BB - Individually assessed impairment allowances - (1,127,014)

— 1R A T R E - Collectively assessed impairment allowances - (395,843)
197,481,275 194,764,065

HiBE1H Other accounts 6,086,894 4,325,352
—JEHA (S B8 — Expected credit losses allowances (38,672) -
— BRI E & BB 2 — Individually assessed impairment allowances (32,000) (102,478)
6,016,222 4,222,874

203,497,497 198,986,939

SE-NFEEERE
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(18) EFFERRBRRHAREA (&

(b) BOTRDSITNEFERRBNK (b)
A MREEBEITRETHN M RIRESE BT

REMDBRERER -

Notes to the Interim Financial Report — Unaudited

(continued)

and definitions used by the HKMA.

201856 H30H
At 30 June 2018

(18) Loans and advances to customers and other accounts

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

2017912 A31H
At 31 December 2017

EFEX
KRB

Gross loans

and advances

BIEAN
BEFEX
REX
BEEDE
% of gross
loans and
advances to

Gross loans
and advances

BHEAN
BEFEX
&N
BMEHDE
% of gross
loans and
advances to

to customers customers  to customers customers
BEETIT  covered by EEET I covered by
HK$’000 collateral HKS$'000 collateral
ITrar Industrial, commercial and financial
— R — Property development 1,086,535 66 17,177,318 19
— LA — Property investment 14,574,522 920 26,312,638 65
— TR - Financial concerns 17,932,087 25 16,250,264 26
— R R&L - Stockbrokers 4,958,373 18 6,564,251 20
— B RTEE - Wholesale and retail trade 11,822,821 82 14,236,238 80
— Rl - Manufacturing 14,911,200 25 17,020,091 24
—E BRI ~ Transport and transport
equipment 2,156,979 21 2,356,396 23
—IRLLE B — Recreational activities 3,870,360 18 813,764 61
— BB — Information technology 6,381,041 5 221,297 100
—Eftb - Others 10,964,893 87 10,155,897 75
&A Individuals
—EE[EEAEEEI] - - Loans for the purchase of
[RAAEREB2ERRE flats under the Home
FEREEERERE Ownership Scheme,
sHENEFER Private Sector Participation
Scheme and Tenants
Purchase Scheme 23,358 100 24,255 100
—BEHEMEEDEN — Loans for the purchase of other
B residential properties 14,677,827 100 14,439,796 100
—fERARER — Credit card advances 489,699 - 503,789 -
—Eftb - Others 10,786,896 90 8,950,693 88
EEBFERANERK Gross loans and advances for use
E in Hong Kong 114,636,591 59 135,026,687 54
BHEE Trade finance 5,040,752 33 6,564,657 32
EEBUIMERABER K Gross loans and advances for use
B outside Hong Kong 80,215,213 30 54,695,578 31
BEFERREBRAE Gross loans and advances
to customers 199,892,556 47 196,286,922 47

o40] RISERIT (EIRR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(18) EFERRBRRHMAREA (&)

(c)

Notes to the Interim Financial Report — Unaudited

(18) Loans and advances to customers and other accounts

(continued)
EEERNERNREHABENEHEERX (c) Reconciliation of gross carrying amount and ECL allowances for
EENE R loans and advances to customers
2018%6A30A
At30June 2018
18 EF] EX]S an
Stage 1 Stage 2 Stage 3 Total
BEAE RHEE BEAE BHEE BEAE BHEE BEAE BHEE
Gross BAEE Gross BAEE Gross BAEE Gross BAEE
carrying ECL carrying ECL carrying ECL carrying ECL
amount allowances amount allowances amount allowances amount allowances
BRI BRI BRI BRI BETR BETR BETR BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2018%F151H At 1January 2018 186,086,640 875,989 7,736,270 739,345 2,464,012 1,176,687 196,286,922 2,792,021
LI Transfer;
NS - Transfer to Stage | 266,460 22,381 (266,460) (22,381) - - - -
-BAERE - Transfer to Stage 2 (6,415,350) (69,637) 6,415,590 69,876 (240) (239) - -
-BAERE - Transfer to Stage 3 (161,650) (1,129) (262,880) (287) 424,530 1,416 - -
BEREEEL AL Netremeasurement of ECL
EERAREE allowances arsing from
BN ETE transfer between stage
transfer - (20,510) - 635,881 - 94,441 - 709,812
RESHEAZ New financial assets
HemaE originated or purchased 66,437,850 317,06 3379950 30,252 2,010 2,006 69,819,810 349,284
RIFREZRERE  Financial assets derecognised
LREE or repaid during the period (62,880,182) (136,004) (1,692,874) (68,130) (585,544) (12,752)  (65,158,600) (216,886)
EMIRE /EH) Changesin PDs/LGDs/EADs
BRE/ENER
e - (237,788) - (125,351) - 265,437 - (97,702)
HiERgg & Changes in other model inputs - (44,908) - - - - - (44,908)
BHAGERATE  Unwinding of discount on loan
E% (HzH4G) impairment losses (Note 4(a)) - - - - - (24,764) - (24,764)
ik Amounts written-off (880) (880) (400) (400) (1,054,296) (1,054,296) (1,055,576) (1,055,576)
2018%F6F30H At 30June 2018 183,332,888 704,540 15,309,196 1,258,805 1,250,472 447936 199,892,556 2,411,281

SE-NFEEERE
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(18) EFERRBRREMIRIA (&

(18) Loans and advances to customers and other accounts
(continued)

(0 FFEXNBRNREAENFABEERX ()
EHNHIR (&
BRAEPERMBRHATREZS T B
2017 R H /FERED - Y KRB
(BAMBHEER) FSRARM - Bt
HELHEBR MBI E Fl2018F (FE
FERELER) FORMWEATINEERILE

Reconciliation of gross carrying amount and ECL allowances for
loans and advances to customers (continued)

The following impairment movement disclosures on loans and
advances to customers were included in the 2017 interim/annual
reports and do not reflect the adoption of HKFRS 9. Therefore, these
impairment movement summary cannot directly comparable to the
above 2018 current disclosures on an HKFRS 9 basis.

2017412 A4318
At 31 December 2017
(R RRE AR
Individually Collectively FEkE]
assessed assessed Total
BT BT T BT
HKS'000 HKS'000 HKS$'000
201741 A1 BERIEZER  Impairment allowances at 1 January 2017 627,498 322,864 950,362
WA RIZHREERS%  Impairment losses charged to the income
statement 940,267 67,894 1,008,161
fr iz 7= B HY R E R K Impairment losses released to the income
statement (151,194) (2,188) (153,382)
aki=l- e Amounts written off (213,017) (10,115) (223,132)
W e AT FE S A Recoveries of loans and advances written off
ERRET in previous year 15,452 2,188 17,640
B ROR B8 KT IR B Unwinding of discount on loan impairment
(BF&EF4@)) losses (Note 4(a)) (17,606) - (17,606)
20176 A30BHHRE %M  Impairment allowances at 30 June 2017 1,201,400 380,643 1,582,043
201747 A1 BERE £ Impairment allowances at 1 July 2017 1,201,400 380,643 1,582,043
FEWZERIIZHFERSL  Impairment losses charged to the income
statement 532,108 24,390 556,498
fr iz 7= B R R E R K Impairment losses released to the income
statement (47,527) (1,878) (49,405)
S B EE Amounts written off (544,574) (9,190) (553,764)
W B AT FE B A Recoveries of loans and advances written off
B RE8 in previous year 4,873 1,878 6,751
EFCREBRITIRE Unwinding of discount on loan impairment
losses (19,266) - (19,266)
2017912 A31 BHIREXERE  Impairment allowances at 31 December 2017 1,127,014 395,843 1,522,857

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(d)

Notes to the Interim Financial Report — Unaudited

(18) Loans and advances to customers and other accounts

(continued)

REEZEFERRBR (d) Impaired loans and advances to customers
6H30H 12A31H
At 30 June At 31 December
2018 2017
BET T BT T
HK$’000 HK$'000
BEREFERRBRNEE Gross impaired loans and advances to customers 1,250,472 2,464,012
TBEMEEEAEE - F3BER Expected credit losses allowances - Stage 3 (447,936) -
1B Rl SR E Individually assessed impairment allowances - (1,127,014)
802,536 1,336,998

FEERNBFABEREFLERN  Grossimpaired loans and advances as a %

BRRBENE DX of total loans and advances to customers 0.63% 1.26%

RHEREFER R BRNTAEEIBLEE
(20174 - (ERIFHERELEE) FFHEFE
P K 17 oo B °] B4 3R (B (B & 75 %5 998,932,000
7t (20174128318 : ##812,652,0007T) °
FIF A REEREFEEREmEDELBE
wm MR AREERES -

HEFPERNBRATRI0%FK A L - WIR(E
MEFAED BORETPERLBROMN
LI

Collateral amounts of HK$998,932,000 (31 December 2017:
HKS812,652,000) have been taken into account in respect of the
assessment of the expected credit loss allowances (2017: individually
assessed allowances) on impaired loans and advances to customers.
Collateral mainly comprises mortgages on residential or commercial
properties and cash placed with the Group.

An analysis of impaired loans and advances to customers by individual
loan usage, which accounted for 10% or more of the gross loans and
advances to customers, is as follows:

20186 H30H
At 30 June 2018

BEEF

FIER B2 R FE3EER  ERRBR
FEHEE FEHREE EHEE Impaired
BRER BRER BREE loans and
Stage 1 ECL  Stage2 ECL  Stage3ECL advancesto

allowances allowances allowances customers
BT T BT T BT T BETT
HK$’000 HK$’000 HK$’000 HK$’000
EEBUIMERBEHER Y Gross loans and advances for
B4R use outside Hong Kong 410,864 449,903 380,918 1,105,010

S N\FEEERE |o43
Interim Report 2018
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(18) EFERKRER R HAMRIE (&) (18) Loans and advances to customers and other accounts
(continued)
(d BEEFERRBXR (&) (d) Impaired loans and advances to customers (continued)
2017%F12A31H
31 December 2017
&l A1) e VRS
BB B ERMER
Individual Collective  Impaired loans
impairment impairment and advances
allowances allowances to customers
BT IT BT IT BT IT
HKS'000 HKS'000 HKS'000
EEAFEANERK Gross loans and advances for
B ABEE use in Hong Kong:
—MERAE — Property investment 9 720 23,111
HEEFEBUIMERBNERE  Gross loans and advances for
R ERE use outside Hong Kong 729,479 106,013 1,355,216
729,488 106,733 1,378,327

(19) AR AEEFARMZERSHSH

044

(19) Financial assets at fair value through other comprehensive

BE AHEERS income/available-for-sale securities
6A30H 12H31H
At 30June At 31 December
2018 2017
BT T BT T
HK$'000 HK$'000
KA EBEGARLMEERE Financial assets at fair value through
e EVEE other comprehensive income
BENFEHGE Certificates of deposit held 13,770,850 -
BRES Debt securities 40,234,879 -
BlEH(BEINEESER) Treasury bills (including Exchange Fund Bills) 13,483,553 -
AR BES ARG ZER S Financial assets at fair value through
MEemMEE —EF5ES other comprehensive income — Debt securities 67,489,282 -
’D\f'tf,\fﬁd')\ﬁﬁﬂiﬁﬂﬂlm Financial assets at fair value through
B REE — REES other comprehensive income — Equity securities 92,918 -
67,582,200 -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(19) AR ABEEFARMGZERSZHESH
EE AHEERS (F)

(19) Financial assets at fair value through other comprehensive
income/available-for-sale securities (continued)

6H30H 12H31H
At 30 June At 31 December
2018 2017
BT T BT
HK$’000 HK$'000

A H BB Available-for-sale securities
BB 817K E Certificates of deposit held - 10,622,679
BEBE S Debt securities - 36,950,662
BlEH(BIEINERSEE) Treasury bills (including Exchange Fund Bills) - 11,681,635
AN EES - BEEES Available-for-sale securities — Debt securities - 59,254,976
A EES - REES Available-for-sale securities — Equity securities - 91,701
- 59,346,677

A ETEE R BITHENT ¢ Issued by:

TRITH4 8 Sovereigns 13,793,843 12,796,288
HRITRH A& miE Banks and other financial institutions 40,469,499 36,553,639
2 Corporate entities 11,223,774 8,614,579
N T Public entities 2,095,084 1,382,171
67,582,200 59,346,677
sl Listed 35,138,030 32,193,830
LM Unlisted 32,444,170 27,152,847
67,582,200 59,346,677

20186 A30H @ AR B REEKEHFH
NABEABA4,851,0007T (2017512831
A : 78125,042,0007T) °

At 30 June 2018, the fair value of individually impaired debt securities
was HK$44,851,000 (31 December 2017: HK$125,042,000).

SE-NFEEERE
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Notes to the Interim Financial Report — Unaudited

(20) Property and equipment

&/ BE
HERRE
REWYE H¥%  Furniture, BB
Investment Other fixturesand  Computer Pkl
properties premises equipment equipment Total

BET T BET T BT T BT T BT T

HK$'000 HK$000 HK$'000 HK$’000 HK$’000
RAREE - Cost or valuation:
201851818 At 1 January 2018 132,780 709,009 1,009,544 767,332 2,618,665
0 Additions - - 58,215 20,858 79,073
B Disposals - - (16,572) (32) (16,604)
BEEL Deficit on revaluation (170) - - - (170)
VE 5, B Exchange adjustments - - (862) (750) (1,612)
7201856 H30H At 30 June 2018 132,610 709,009 1,050,325 787,408 2,679,352
20171818 At 1 January 2017 138,490 689,009 961,215 527,868 2,316,582
N Additions - - 69,166 244,984 314,150
E DA Reclassification (20,000) 20,000 - - -
HeE Disposals - - (29,813) (5,520) (35,333)
BHEH Surplus on revaluation 14,290 - - - 14,290
bE o R 2 Exchange adjustments - - 8,976 - 8,976
20178128318 At 31 December 2017 132,780 709,009 1,009,544 767,332 2,618,665
RIFE Accumulated depreciation:
H2018%F1 818 At 1 January 2018 - 335,909 821,208 441,199 1,598,316
HARITE (MizE10(b)) Charge for the period (note 10(b)) - 8,356 44,071 48,073 100,500
£ 5 i [l 8% Written back on disposals - - (16,045) (32) (16,077)
bE H R Exchange adjustments - - (715) (715) (1,430)
M2018%6H30H At 30 June 2018 - 344,265 848,519 488,525 1,681,309
20171818 At 1 January 2017 - 319,530 758,550 342,626 1,420,706
FERE Charge for the year - 16,379 83,384 100,903 200,666
£ 5 1 [] 8% Written back on disposals - - (28,891) (2,330) (31,221)
ME 5, B Exchange adjustments - - 8,165 - 8,165
2017124318 At 31 December 2017 - 335,909 821,208 441,199 1,598,316
BRESFE - Net book value:
720186 H30H At 30 June 2018 132,610 364,744 201,806 298,883 998,043
20178128318 At 31 December 2017 132,780 373,100 188,336 326,133 1,020,349

REMRER

2018F6A30H - AEBEERELREE
A EMITREMYEMERSEEHAEE
RIREWE - MEGEARHTSEBEARE
ERFEBEBYHERSEER) 1357 [
AEBEFEINEE AEEEMBLRAEE
#170,0007C (20174128318 It F E : $%
BEGESBAB14290,0007T) © WEFFA
2018F 6 A30H AR Em R P ©

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Investment properties
All investment properties of the Group were revalued and assessed
by the management of the Group at 30 June 2018 with reference to
a property valuation report which was conducted by an independent
firm of surveyors. The basis of the property valuation was market
value, which is consistent with the definition of fair value under HKFRS
13, Fair value measurement. The revaluation loss of HK$170,000 (year
ended 31 December 2017: a revaluation gain of HK$14,290,000) was
recognised and charged to the income statement for the period
ended 30 June 2018.



hERRA TS SR MY R — R E

Notes to the Interim Financial Report — Unaudited

1) |BITREGESHBEBNERRES (21) Deposits and balances of banks and other financial
institutions

6H30H 12H31H

At 30 June At 31 December

2018 2017

BET T BT T

HKS$'000 HKS'000

RITNER LT Deposits and balances from banks 5,383,446 5,187,319

(22) EFEX

(22) Deposits from customers

6H30H 12A318
At 30 June At 31 December
2018 2017
BT T BT
HK$'000 HK$'000
EHA R A RERP R Demand deposits and current deposits 26,504,241 37,989,050
HEGFRK Savings deposits 52,577,325 60,305,655
TEHA - BIHA I 52 HR 3@ &N 17 5K Time, call and notice deposits 191,773,726 173,177,160
270,855,292 271,471,865
(23) BRITERE (23) Certificates of deposit issued
6A30H 12H31H
At 30 June At 31 December
2018 2017
BT T BT
HK$’000 HKS$'000
BEIHRK AR At amortised cost 3,138,313 3,421,769
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Notes to the Interim Financial Report — Unaudited

(24) ERTEBES

(24) Debt securities issued

6H30H 12A31H

At 30 June At 31 December

2018 2017

BT T BEETTT

HK$'000 HK$'000

BEEHACAS At amortised cost 3,542,230 3,584,064

KITF2017FBITNESNEE AR BFEF
RA44% » WHEH2020F F|Hf -

(25) RE MFRR R R FEH

position

(a) AHREMBRRRAROFHBIRS !

(a)

position represents:

The debt securities were issued by the Bank in 2017, bear a coupon
interest rate at 4.4% per annum and will mature in 2020.

(25) Income tax in the consolidated statement of financial

Current taxation in the consolidated statement of financial

6H30H 12H31H
At 30 June At 31 December
2018 2017
BET T BT
HK$’000 HKS$'000
EENBH Hong Kong Profits Tax 351,357 461,736
EINELIE Overseas Taxation 26,571 6,792
377,928 468,528

Hr Of which:
ALY O T8 Tax recoverable (1,701) (29,047)
AHEHIAEE Current tax liabilities 379,629 497,575
377,928 468,528

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(25) FEMBIRR KR ROFAER ()

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial

position (continued)

(b) CEANELBHREERESE (b) Deferred tax assets and liabilities recognised
ERGETBRAKRERNELERIE (B The components of deferred tax (assets)/liabilities recognised in the
E)/ BENEE RNABRMESHINT consolidated statement of financial position and the movements

during the period are as follows:
A A EERT AEHA
EEKEN
tREE/
WELHE A HERS
BERERTE ERREX MEMBE
Depreciation B /S Revaluation
allowances  Impairment BEfGRE adjustments
in excess allowances  Revaluation for FvOCl/
of related forloans  adjustments  available-for-sale Hit Ham
depreciation and advances for properties securities Others Total
BETT BETT BETT BRI BY¥Tr B¥Tn
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
BEERERS Deferred tax arising from:
R2018F181H At 1 January 2018 65,786 (99,394) 1,639 (20,463) (11,778) (64,210)
BB S Changes on initial
B R A adoption of HKFRS 9
FoR & - (209,483) - (15,569) - (225,052)
REBEERRE Restated deferred tax at
BMEERE the beginning of
the financial year 65,786 (308,877) 1,639 (36,032) (11,778)  (289,262)
BEWERA Charged/(credited) to
Hss/ (E#) consolidated income
(MEE12) statement (note 12) (1,586) (74,967) 6,630 - 3,035  (66,888)
R E A [l Credited to reserves - - - (78,353) - (78,353)
P& 5, R Eoqth Z 28 Exchange and other
adjustments 14 (203) - - 50 (139)
20186 A30H At 30 June 2018 64,214 (384,047) 8,269 (114,385) (8,693) (434,642)
20171 A1H At 1 January 2017 45,017 (51,568) 1,525 (12,815) 1,144 (16,697)
BAEWEER Charged/(credited) to
fiss/ (EI#) consolidated income
Sstatement 20,819 (47,878) 114 - (12,691) (39,636)
A5 A [o] 5 Credited to reserves - - - (7,648) @11 (7,859)
0 5 R Efth Z 28 Exchange and other
adjustments (50) 52 - - (20) (18)
20176 12H318 At 31 December 2017 65,786 (99,394) 1,639 (20463)  (11,778)  (64,210)
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(25) FEMBIRR KR ROFAER ()

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial

position (continued)

(b) ERINECEHBEEERERE () (b) Deferred tax assets and liabilities recognised (continued)
6H30H 12A31H
At 30 June At 31 December
2018 2017
BET T BT T
HK$’000 HKS'000
TR & B ISR R FER A F IR Net deferred tax assets recognised in
HIREE the consolidated statement of financial position (442,903) (65,841)
TEfr G BB R R AR IR Net deferred tax liabilities recognised in
MIEAE the consolidated statement of financial position 8,261 1,631
(434,642) (64,210)
() RERWELEHEEE (c) Deferred tax assets not recognised

HRARRAIBELBBEANE B SKENE
B LA A B1E K - 7201856 H30
H » AEBEWARERRTHIBIBRMIELER
T8 & B 575 1694,0007T (20179128318 -
75 #686,0007T ) © RIFIAREFIISEH] - E L
MIBBALEEIEAA -

(26) Hftb B &

The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$694,000 at 30 June 2018 (31 December
2017: HK$686,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(26) Other liabilities

6A30H 12A31H

At 30 June At 31 December

2018 2017

B¥TT BT T

HK$’000 HK$'000

JFEET N B JE <) BRIE K 4 Accruals and other payables and provisions 9,996,563 5,422,626
720186 A308 LA LERIBR & ¥ B UK At 30 June 2018, included above is the provision for expected credit
ERERNZIBREREEBRERSS losses (Stage 1) on loan commitments and guarantees amounted to

7B #553,031,0007T ©

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

HK$53,931,000.
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27) BBEER

Notes to the Interim Financial Report — Unaudited

(27) Loan capital

6H30H 12A31H
At 30 June At 31 December
2018 2017
BT T BT T
HK$'000 HK$'000
BERE - ABHEK AR Subordinated notes, at amortised cost with
DA EBEESRAE : fair value hedge adjustments:
20205 B BRF B R 56.875% * EI{E  US$500 million Subordinated Fixed Rate
500,000,000% JC B E B IR E IR~ Notes at 6.875%, due 2020% 3,953,994 4,009,985
72024 E| BRF B £6.000% * FIfE  US$300 million Subordinated Fixed Rate
300,000,000 T Y TE B & B EHE** Notes at 6.000%, due 2024** 2,333,105 2,330,207
6,287,099 6,340,192

*%

20106F6 A24H + 2N 17 1R #& 72007512 A
HE ) #92,000,000,0003% 7T #) 1 HA Z 3% 51 £
(FEP HIZIEETEI]) M 2010F6 A 3 HH
BEBN BTFEERSSWEEE
500,000,000 7T (5 & 7% ¥£3,888,900,0007T )
MEERE BLRBEFTIEIZIAE
RAR LT - W#ER202086 F24B BH -

2013F1MA7H » RITIR KB LA £ &+ 5
FERERAE RAR0B3FI0ABEHNEESR
BK - 77 T {E300,000,0003 7T (S E 5 &
2,325,800,0007T) WA ERE @ ZBREREE
HEBEBBE=) M_FREAREFR - 1%
EREHEEF M EER6000% - FFF
;‘)E E2019F5A70 1L BERABITE
@ﬁé SEROFEAEFIREE RS54 H
%IIEL% B R NN4.718%4F | K & 3
Eéﬂ ELUEREREBRINEEMER
NA BT WH2024F5 578 B ER - R
201955 A7 B A3EE R A& ©

*%

Under a US$2 billion Medium Term Note Programme (“the Programme”)
issued in December 2007 and the new Offering Circular issued in June
2010, the Bank issued subordinated fixed rate notes on 24 June 2010
with a face value of US$500 million (equivalent to HK$3,888.9 million).
The notes bear an interest rate of 6.875% per annum, payable semi-
annually. The notes are listed on the Singapore Exchange Securities
Trading Limited and mature on 24 June 2020.

Under the Programme and the new Offering Circular issued in October
2013, the Bank issued subordinated notes on 7 November 2013 with
a face value of US$300 million (equivalent to HK$2,325.8 million) and
which qualified as Basel lll-compliant Tier-2 capital. The notes bear
interest at a fixed rate of 6.000% per annum, payable semi-annually until
7 May 2019, and thereafter fixed at the interest rate of the prevailing
five-year US Treasury bonds yield plus 4.718% per annum if the notes
are not redeemed on the call date. The notes are listed on The Stock
Exchange of Hong Kong Limited and mature on 7 May 2024 with an
optional redemption date falling on 7 May 2019.
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(28) EXK f#E

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves

(@ B’#&E (@) Share capital
(i) BEK (i)  Ordinary shares
201856 HA30H 20174124318
At 30 June 2018 At 31 December 2017
RAEE BT [N g BB T
No. of shares HK$'000  No. of shares HKS$'000
ERTRHBEEER :  Ordinary shares, issued
and fully paid:
R1A1H At 1 January 12,111,121,568 18,404,013 9,083,341,176 9,366,271
FREITHRD Shares issued during the year - - 3,027,780,392 9,053,063
12,111,121,568 18,404,013 12,111,121,568 18,419,334
W BTN EER Less: Transaction costs arising
RS on shares issued - - - (15,321)
A6 H30 El/m12531 H At30June/31 December 12,111,121,568 18,404,013 12,111,121,568 18,404,013
(i) BRE (i) Dividend

BB E AR RUET IR A
B MAERAITHRRAE LIRS
B—ENTARE - FIEEBRIEAE
RIS ZFBERNTTHRIBEE °

(b) REEHEERBEN
(i) BAEE
BRI AR DK TR ©

(i) —MREEE
—RFEHEENREEMNE L — B K
R - WHAT DR TR ©

EXEHRE
[ERERFEHREMERREBIE
BT AR MAELERE N ZR

(iii)

WEE L
YR EHEEZTTHIETRE - H
BB E B (D A DD (622
%) FeHMEE  BLEHETBRD
ERAF o

(iv)

052 HIFIRIT (EIRR) AR AR
CHINA CITIC BANK INTERNATIONAL LIMITED

(b)

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at shareholders’ meetings of the Bank. All ordinary shares
rank equally with regard to the Bank’s residual assets.

Nature and purpose of components of reserves

(i)

(ii)

(iii)

(iv)

Capital reserve
The capital reserve is not available for distribution to
shareholders.

General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

Exchange differences reserve

The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

Property revaluation reserve

The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).
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(28) EXKf#E (&)

(b)

HENTERAN (B)

(v)

(vi)

BEHBEIHE
R &N E LB RIERE R S8
MM RBENTANRH AAE
EFEBHEUDBS -

REE
B E BEREEEREE B RA NN
D BEF AR MR ERE S RE
B/ E AN RF AR B
£ -

(vii) EERGAE

RIBFPEMEBESRE - ATHNERE
B b ¥ SR 1T - PEIRITEIER (F
B) AR AR (THE8RTEE (F
B)]) SBRESFORKENPE
B10%1ERTRED K TR EETE B8R
NE - BEEAEBHAREE AT

IR Z 50%H) 7K F o

(viii) JEE —REE

(ix)

RBEFBRITES  PERTEE
(P E) FBRILDETE — KRR - BB
EFEENFBEOR  BERERIERE
REEMGEE HRREEN%ER
—RER UWBERKERNELR
KoBEE—MREGBREXNAEEZSE
HYE AR —FfD

R B a7l

BREEEBGRITEKD) BHEE
EENMHE  AMTEEREREDSE
HEBRECHRAMEBLANHEE K
AREEEANERRBERNRAEREX
KBRS ERE  RENE
EEEERE R AT - KR2018F
6A308  RBBFFBFHELEEA
WEARE FAITRENSEABKE
1,124,7480007C (20174128318 : 8%
2,814,520,0007T) + 1B R K 3 BT AR1T 78
BHEER °

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)

(v)

(vi)

(vii)

Cash flow hedging reserve

The cash flow hedging reserve comprises the effective portion
of the cumulative net change in the fair value of cash flow
hedging instruments related to hedged transactions.

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of financial assets at fair value
through other comprehensive income/available-for-sale
securities held at the end of the reporting period.

Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

(viii) Regulatory general reserve

(ix)

Pursuant to the banking regulations of Mainland China, CBI
(China) is required to set up a regulatory general reserve
through a direct transfer from the current year’s profit
appropriation, as determined based on 1% of the total risk assets
at the end of the reporting period to cover its unidentified
potential loss exposures. The regulatory general reserve forms
part of the equity of the Group.

Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and advances.
Movements in the reserve are earmarked directly through
retained profits and in consultation with the HKMA. At 30 June
2018, HK$1,124,748,000 (31 December 2017: HK$2,814,520,000)
was included in retained profits in this respect, which
is distributable to equity holders of the Bank subject to
consultation with the HKMA.

SE-\FEEERS
Interim Report 2018

|053



054

hERRA TS SR MY R — R E

(29) EE/MERZ T A

Notes to the Interim Financial Report — Unaudited

(29) Additional equity instruments

6H30H 12HA31H
At 30 June At 31 December
2018 2017
BT T BET T
HK$'000 HK$'000

TAI{B300,000,0003E JL K K A& HY Undated non-cumulative subordinated capital
ERBREERNES securities of US$300 million* 2,310,168 2,310,168

T {8500,000,0003 7T B sk A& AY Undated non-cumulative subordinated capital
FERBREEREFZ securities of US$500 million** 3,863,084 3,863,084
6,173,252 6,173,252

R IK 7220074512 A 47 #92,000,000,0003% 7T
R EIEERETE ([P EREETED FIR
20145F4 A B IR E MK - AR1TR2014
FAARNBEOF B ERBE=) @
{B300,000,0003 7T, (55 1B % #2,313,470,000
T0) KK BRI IE R BB EEIN—RERFE
%5 ([BIN—REARFSR]) - BN —RE
AEHFTEETIHHD  TEREEXIHR
HHEFARARET - BAETHIE2019
FAANHZzEEEBELONHBNZEEFENE A
7250% c AERABTFEERE  FEF
FIEBIRE RS FHEREE GRS S ENF
FIEs 627% FRF—INEHER]

RIBIER RGN - BN —REARTIFH
ARASWEIEZR D IRAERN (ZEBE
FERFEATHBERLREEERE) 8
FEEETHENEADIKE - RRSFH4A
2AFMIO0A2BIRFFE—IK o RITATA
BITAE @ RIBEUH 2K 5K & B 58 5D
—EXR BESIEERNELEME
E o HE2018%F6 A308 HIRM DR A
= {5 410,875,0003 7T (5518 7% 585,373,000
70) (2017812 A31H IEFE : 21,750000% 7T
(Z(E51169,4260007T)) ©

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Under a USS$2 billion Medium Term Note Programme (“the
Programme”) issued in December 2007 and the new Offering Circular
issued in April 2014, the Bank issued Basel Il compliant Undated Non-
Cumulative Subordinated Additional Tier 1 Capital Securities (the "AT1
Capital Securities”) on 22 April 2014 with a face value of US$300 million
(equivalent to HK$2,313.47 million). The AT1 Capital Securities are
perpetual and listed on The Stock Exchange of Hong Kong Limited, and
bear a coupon of 7.250% per annum for the first 5 years from the date
of issue to the optional redemption date falling on 22 April 2019. The
coupon will be reset every five years, if the AT1 Capital Securities are
not redeemed, at a fixed rate equivalent to the then-prevailing five-year
US Treasury rate plus 5.627% per annum.

According to the terms and conditions, the AT1 Capital Securities confer
a right to receive non-cumulative distributions (each a Distribution) on
the principal amount (subject to adjustments following the occurrence
of a non-viability event as defined) from, and including, the issue date
at the applicable distribution rate, payable semi-annually in arrears on
22 April and 22 October each year. The Bank may, at its sole discretion,
elect to cancel the distribution payment or redeem the AT1 Capital
Securities, which are subject to prior written consent of the HKMA. A
distribution payment of US$10,875,000 (equivalent to HK$85,373,000)
was paid during the period ended 30 June 2018 (for the year ended 31
December 2017: US$21,750,000, equivalent to HK$169,426,000).
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(29) FESMER TR (&

*%

R IK 722007412 A #47 #92,000,000,0003% 7T
MR EEEE ((FHEEED R
201658 A M9 A & B M8/ 89 378 & i (K AN
WIRBEK - AITHR2016F98298 A A
(EZBHTE =) 500,000,000 JT K 7k & #Y
FREREFIN—RELRES ([FIN—R
BEARFESR]) EE WHEBAEBEZORS
)58 B8 179 3% o Ub TE B 2 2K £500,000,0003
7T (%5 1B 78 #3,877,860,0007T) FB 9N — AL &
AEHVEETIHD  TEREXHR
HHEARAR LT - AT HEZ2021
FI0AN Bz EEER A/ REF ] E
A425% © BIERARAITHEERE - koK
BERMNFHNEGIZE RS FRERREES
BEINEFR307%FHE—RNEHER] °

RIBIER RGN BN —REARTHH
NEASWEIEZRFT DR (BIXDIK) B
o DEABRTANBEASIKE  IRET
FEM4A1BAMOA N BIREFEE —IK o &
TTRIABATIRTE » BIEBUE 5 IR 51k i
BN —RER  BEFBIEERNEL
EARAE - ANTAIRIEREEAIER /TS
SR IR R P R G R B R EE R
IN—REREBEE - RIBEB B (S RIEE
(EEHSH]) 150)) (F628%) Bl T B fE
71 BIERIITIE BB AR - RITHIT(E
AR EEBEEBITATHABREEEIN
— B RAATE - H 20186 308 BN
DR R E A 5106250003 7T (FEH
#83,411,0007T) (20175128318 IF F & ¢
21,250,0003 7T (F{EA%165,532,0007T) ) °

Notes to the Interim Financial Report — Unaudited

(29) Additional equity instruments (continued)

*%

Under a USS$S2 billion Medium Term Note Programme (“the
Programme”) issued in December 2007 and the new and supplemental
offering circulars issued in August and September 2016, respectively,
the Bank priced its US$500 million Basel Ill compliant Undated Non-
Cumulative Subordinated Additional Tier 1 Capital Securities (“AT1
Capital Securities”) with the legal binding subscription agreements
signed on 29 September 2016. The AT1 Capital Securities with a
face value and principal amount of US$500 million (equivalent to
HK$3,877.86 million) are perpetual and listed on The Stock Exchange of
Hong Kong Limited, and bear a coupon of 4.25% per annum for the first
5 years from the date of issue to the optional redemption date falling
on 11 October 2021. The distribution rate will be reset every five years
if the AT1 Capital Securities are not called by the Bank at a fixed rate
equivalent to the then-prevailing five-year US Treasury rate plus 3.107%
per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrears on 11 April
and 11 October in each year. The Bank may, at its sole discretion, elect
to cancel the distribution payment or redeem the AT1 Capital Securities
subject to prior written consent of the HKMA. The outstanding amount
of AT1 Capital Securities can be written down by the Bank following
the occurrence of a non-viability event as defined and set out in the
terms and conditions. At the sole discretion of the relevant Hong Kong
Resolution Authority following a non-viability event, the outstanding
amount of AT1 Capital Securities can be adjusted upon the exercise of
Hong Kong Bail-in Power in accordance with the Hong Kong Financial
Institutions (Resolution) Ordinance (Cap.628). A distribution payment
of US$10,625,000 (equivalent to HK$83,411,000) was paid during the
period ended 30 June 2018 (for the year ended 31 December 2017:
US$21,250,000, equivalent to HK$165,532,000).

SR-NEEEERE
Interim Report 2018

|055



hERRA TS SR MY R — R E

(30) SREBEERERMEE

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated cash flows statement

6A30H 6H30H
At 30 June At 30 June
2018 2017
BETR BT
HK$'000 HK$'000
(a) KLEBNRLEEBCRESTE (a)  Reconciliation of operating profit to
HE net cash flows from operating activities
REEK Operating activities
A& 7 Profit before taxation 1,971,127 1,620,745
FREBERE : Adjustments for non-cash items:
CREERBETERX Expected credit losses on financial assets 741,030 -
REFEFR MBI EMEBERERRL Impairment losses on loans and advances and other accounts - 867,472
HihEERERX Impairment losses on other assets 32,000 -
HENARBEFALMEE Net gain on disposal of financial assets at fair
WaremEEF s value through other comprehensive income (9,936)
HEHIEEESFRE Net gain on disposal of available-for-sale securities - (23,978)
HEMERZBEFRL Net loss on disposal of property and equipment 527 3,905
REMEEGHBL (F) Revaluation loss/(gain) on investment properties 170 (7,009)
TEIE S 5 Amortisation of deferred expenses 17,464 7,492
MERBENE Depreciation on property and equipment 100,500 83,470
EESRSWMA Dividend income from equity securities (4,361) (4,314)
BREAREEITERES Interest expense on loan capital and
FEXH debt securities issued 289,254 252,798
bE 5 Z5E Foreign exchange differences (28,019) 181,095
EEESRBAINRERT Operating profit before changes in working capital 3,109,756 2,981,676
TEEEGEM) AL (Increase)/decrease in operating assets
[REIEA B ERA3ME A e ERTT - Placements with and advances to banks, central
HRORIT R E fh B R banks and other financial institutions with
FOPER Y& original maturity beyond 3 months 266,523 3,447,557
REHIREA3MEANEES Treasury bills with original maturity beyond 3 months (1,291,458) 2,156,835
[REEAEBREANSE Certificates of deposit held with original
TR maturity beyond 3 months (2,970,238) 2,130,788
TESRTA Derivative financial instruments (4,428,475) 2,061,401
EPEFRER Loans and advances to customers and
RE A ERIE other accounts (6,498,981) (11,432,027)
IRnBEFARLMEERE Financial assets at fair value through
HeMmEE other comprehensive income (3,824,722)
A EES Available-for-sale securities - (1,215,407
(18,747,351) (2,850,853)

056] FIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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(30) FERERERMEE ()

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated cash flows statement (continued)

6A30H 6A30H
At 30 June At 30 June
2018 2017
BETT AT
HK$'000 HK$'000
(a) REFANERLCEERZBEFHE (a)  Reconciliation of operating profit to
M ER(E) net cash flows from operating activities (continued)
mEEEEm/ (D) Increase/(decrease) in operating liabilities
RITREM S REEROTR Deposits and balances of banks and
KR other financial institutions 196,127 1,144,384
HFER Deposits from customers (616,764) 17,333,257
THESBMIA Derivative financial instruments 4,197,348 (850,191)
BRTFRE Certificates of deposit issued (374,435) 56,399
HiBE Other liabilities 4,596,630 (1,635,556)
7,998,906 16,048,293
(AR),/ RECELENRSE Cash flows (used in)/generated from
operating activities (7,638,689) 16,179,116
BAMEH Income tax paid
BEREBHNER Hong Kong Profits Tax paid (475,973) (80,162)
BB Overseas tax paid (29,396) (17,201)
(AR),/ RECEEBNRLTFE Net cash flows (used in)/generated from
operating activities (8,144,058) 16,081,753
REERELNREREEE Cash flows from operating activities include:
BUFE Interest received 5,202,452 4,075,040
BRFIE Interest paid (1,509,550) (1,391,019)

:%—A$¥$Eﬁ%|%7
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(30) FERERERMEE ()

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated cash flows statement (continued)

6H30H 6H30H
At 30 June At 30 June
2018 2017
BETT AT
HK$’000 HK$'000
(b) RERBELZEBEENEEIN (b)  Analysis of the balances of cash and cash equivalents
e RIERIT » PREIFITR Cash and balances with banks, central banks
Hitb S pdkiEn e and other financial institutions 18,838,363 41,832,821
TERIT » PRFITREMESHE Placements with and advances to banks, central
R TF R R banks and other financial institutions
(FER3MEAAEIE) with original maturity within 3 months 46,209,694 20,720,983
Bl E 5 K15 B 017 5GE Treasury bills and certificates of deposit held
(JRP3MEAAEE) with original maturity within 3 months
—NAnBEFAEMEZE ~ Financial assets at fair value through
WEHEREE other comprehensive income 12,773,016 -
—AHEEES - Available-for-sale securities - 10,975,542
77,821,073 73,529,346
MEXBNEE
Liabilities from financing activities
ERITEXES
Debt securities EXRES®
issued Loan capital
BETT BET T
HK$’000 HK$'000
(0 REXKELEMEEEL (c)  Changes in liabilities arising from financing activities
720181410 At 1 January 2018 3,584,064 6,340,192
REARFT T New issue during the period - -
fE ol Redemption - -
BE 5 =58 Foreign exchange differences (44,146) 24,756
HIER &A% Other non-cash adjustments 2,312 (77,849)
R2018%F6A30H At 30 June 2018 3,542,230 6,287,099

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(31) Maturity profile

The following maturity profile is based on the remaining period at the

BT HIR R - end of the reporting period date and the contractual maturity date.
EEDINEN \%ﬁHLéﬁ% & P aETE I HR R0 ﬁ’% As the trading portfolio may be sold before maturity or deposits from
&P FR AR 2 B HE R BRI RIS, customers mature without being withdrawn, the contractual maturity
T Eit /m\,%’J J A AR TEFHES dates do not represent expected dates of future cash flows.
ﬂziﬁi/mgm H HH
2018564308
At30June 2018
AR 3EAML 185 E
E3f8R BE 13
HEEE EAR 3 months 1yearor 5 years or SEN L
ag Repayable Within orlessbut  lesshutover  lessbut over Over  EHHAH
Total  ondemand Tmonth  over 1 month 3 months 1year 5 years Undated
BETT BETT EYTR BETT BRI BETT BRI BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
ReRERT Cash and balances with banks,
RRBTREM central banks and other
SRERNLE financial intitutions 19412643 18,821,526 - - - - - 591,117
(T RRBARAM Placements with and advances
SBEENERREN 0 banks, central banks and
other financial institutions 47,106,996 - 42,746,442 4,029,928 330,626 - - -
WA B ARES Financial assets at far value through
SREE profit or loss 922,185 - - 200 387,966 533,439 - 580
’M’ﬁﬂlﬁ Derivative financial instruments 9305829  9,305829 - - - - - -
RREETRE Loans and advances to customers
Hfﬁﬁﬁlﬁ and other accounts 203,497,497 8,193,209 17,752,568 18,858,975 54,767,689 77,279,583 23,043,130 3,602,343
WAz BET AL Financial assets at far value through
rRNENEREE other comprehensive income 67,582,200 - 4948069 12417460 24598593 22,999,506 2,525,654 92,918
THERE Taxrecoverable 1,701 - - - 1,701 - - -
BRI Undated assets 1,440,946 - - - - - - 1440946
EEAE Total assets 349,269,997 36,320,564 65,447,079 35,306,563 80,086,575 100,812,528 25,568,784 5,727,904
8 Liabilities
Bkt REED Deposits and balances of banks
FRER and other financial institutions 5383446 1,715,491 1764710 1471727 431518 - - -
RFER Deposits from customers 20855200 79,081,566 75561376 62,041,627 53,603,884 562,439 4,400 -
fiEemId Derivative financial instruments 9,021,831 9,021,831 - - - - - -
BETRTE Certificates of deposit issued 3138313 - - - 3138313 - - -
BETERRS Debt securities issued 3,542,230 - - - - 35230 - -
AEREEE Current tax iabiltes 379,629 - - - 379,629 - - -
HfgfE Otherliablites 9,996,563 - 1870295 399,004 7,755 - - 7655509
EBER Loan capital 6,267,099 - - - 2333105 3953,9% - -
BIBA%AR Undated liabilties 8,261 - - - - - - 8,261
Lt Total liabilities 308,612,664 89,818,888 79,196,381 63,912,358 59,958,204 8,058,663 4,400 7,663,770
EE-GEEE Asset-liability gap (53,498,324)  (13,749,302) (28,605,795 20,128,371 92,753,865 25,564,384

SE-NFEEERE
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Notes to the Interim Financial Report — Unaudited

(31) BHAR 4T (& (31) Maturity profile (continued)

W17E128318
At 31 December 2017
MEANE  3EAME 150 E
3fHA g 555
AREE 1HAR 3months 1 yearor 5 years or SEME
B% Repayable Within orlessbut lessbutover less but over Over  BEFARH
Total on demand I'month  over T month 3 months 1 year 5 years Undated
BT BT BB BB BRI BETT BT BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK'000
&g Assets
REREHIT Cash and balances with banks,
AR R central banks and other
LRMENET financial institutions 31,657,854 30,700,892 - - - - - 956,962
TR RAETR Placements with and advances
AtEBRENER to banks, central banks and
REH other financial institutions 47402438 - 34,613,848 12,369,195 419,39 - - -
W% BEABER Financial assets at far value
SREE through profit or loss 1,029,044 - 213,103 - 103,779 630,698 80,660 804
TESETE Derivative financial instruments 4770495 4770495 - - - - - -
EPERREFR Loans and advances to customers
R and other accounts 198,986,939 5,964,803 18,761,646 17,521,562 57,021,544 71587931 23,104,398 5,025,055
AL ERS Available-for-sale securities 59,346,677 - 7,105,308 15,018,183 8,689,807 25,466,195 2975423 91,701
qRERE Tax recoverable 29047 - - - 29,047 - - -
BIRRHEE Undated assets 1,086,190 - - - - - - 1,086,190
EESR Total assets 344,308,684 41,436,190 60,093,905 44908940 66,203,032 97,684,824 26,160481 760,712
af Liabilities
FOREMEREREN Deposits and balances of banks and
FHRER other financial institutions 5187319 2931754 693491 1,535,988 26086 - - -
REED Deposits from customers 2711471865 98,294,705 76423268 69,880,222 26491435 373935 8,300 -
fTESBIE Derivative financial instruments 4804483 4804483 - - - - - -
BEIERE Certificates of deposit issued 3421769 - 1,406,774 2,014,995 - - - -
BRERER Debt securities issued 3,584,064 - - - - 3,584,064 - -
AHHERE Current tax iabilities 497575 - - - 497575 - - -
Efafk Other iablites 5420626 - 417561 4751 117846 - - 4139642
EBEX Loan capital 6,340,192 - - - - 6,340,192 - -
BIHARAE Undated liabltes 1631 - - - - - . 1631
BEEE Total liabilities 300,751,524 106,050,942 78,941,094 74,178,182 27132942 10,298,191 8,300 4141273
EE-BREEE Asset-liability gap 64614750 (18247189) (9269840 39730690 87306633 26152181

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) EXBEHARS

(32) Material related-party transactions

BRAEAMBRREMBOBENRZ H LA
Oh - REBETTATERBHR TS

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

(@ HEEBARAXRS (@) Transactions with group companies
HA - RNEBEEH El ﬁfﬁ“%f@_ﬁ‘?ﬁiﬁ% During the period, the Group entered into a number of transactions
B OT#T T ZER S - EREREREEE - with related parties in the normal course of its banking business
?ﬁx&fﬁﬂlﬂ%ﬁﬂ\ SEREER - AR including, inter alia, lending, acceptance and placement of inter-bank
ﬁﬁﬁx%ﬂlﬁl\[x% BELERFHEHE deposits, and participation in loan syndicates, correspondent banking
BREREBETRZENEETISFER transactions and foreign exchange transactions. The transactions
E o WERRGASEEMZ ST REPY were priced based on relevant market rates at the time of each
15(*'71@@ cEETRAE BERGEIZIER transaction, and were under the same terms as those available to
P SEARFGETT o other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.
HABB AR ZNEBERREERANER The amount of related-party transactions during the periods and
W outstanding balances at the end of the period/year are set out below:
BREERR
TEEREAT BN (ki)
Uttimate holding and ERERELE GRS BEN(F) Related
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) companies (note (ii))
HZ6A308 L6faA
Six months ended 30 June
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
BETR  BETT  BMTR BETr BRI BETr RRTR BETn BETR BT
HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
HEBA Interest income 4462 18801 - - onW M BB 8209 S X
AExH Interest expense (65979)  (95161) (2,400) (2189 (38588)  (23864)  (11,349)  (11610) (298) 2
ERRAS Fee and commission income/
WA/ (i) (expense) (800) (1723) - - - - 10 4545 - -
megi Operating expenses - - - - (4,179) (2.730) - - - -
ERphE/(B5)  Nettading gain/(oss) (111,989 100191 - . 7 % 924 146 - M)

SE-NFEEERE
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(32) EXBH AR (&

(32) Material related-party transactions (continued)

(@ HEBEQARAXRS (&) (a) Transactions with group companies (continued)
BREENR
TEERELAE B AR (3EG)
Ultimate holding and ERERBAF RANELAR BENR (i) Related
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) companies (note (ii))
201856308 /2017512318
At 30 June 2018/ 31 December 2017
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
EBTn  BNTT  BETn  BETn A%t AMTn BMTn  A%Tn BT BETx
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000  HKS'000 HKS'000  HKS$'000 HK$'000
&g Assets
W27 BERA Financial assets at far value
Eh2ENEN through other comprehensive
SRARE income 204039 - - - - - mIn - - -
THHERS Available-for-sale securities - - - - - - - 06 - -
DARABEGTABEA  Financil assets at fair value
PREE through profit or loss - 54127 - - - - - - - -
E2HTE Derivative financial instruments 80,148 2903 - - - - 21,577 10,185 - -
HibEUER Other receivables 21,007 28% - - 3,659 3667 3421 331 - -
& Liabilities
ITESRIA Derivative financial instruments 207,807 351,94 - - 16,147 18455 - - - -
At EMEA Other payables 28,697 13625 1392 0 12,205 11,748 1,860 4647 131 -
BRES Lending activities:
R6A308,/128318  At30June/31 December 2,767,463 1432965 - - 965,205 1176127 1,083,426 1,095,420 - -
B/ EETHEE  Average for the period/year 2776369 173345 - - 965661 2278078 1382116 858770 - -
BRER. Acceptance of deposits:
R6A308,/128318  At30June/31 December 10,139,492 10,667,653 645,916 43710 5,691,944 9465073 6,363,245 5532947 40,754 39988
B/ EETRE  Average for the period/year 8642480 12440205 448254 37066 6451767 63U45) 6,082,667 4587592 40,629 10034
BRMRRRMER Off-statement of financial
position items
ARES ERR Acceptances, quarantees and
fERE letters of crecit
-ERANEE - contract amounts payable . - . - (3,000 (115159) i . _ _
HERE Lease commitments - - - - 5,162 15401 - B B} B
EitAd Other commitments - - - - TI9618 144054 913593 896764 - -
ik ! Derivative financial instruments
-EELE - notional amounts 2328658 23846041 - - 0802 98 190971 186863 - -

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) EXBH AR (&

(a)

(b)

HEBERARS (&)
3 gt b B R 05 B R S A AR R E 2
ff

() ARENEZ2QFBEBN&EZERAR
MERERE AR E QT -

(i) BB RRERERERS QRS HF
EEmRale

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(a)

Transactions with group companies (continued)
No impairment allowances were made in respect of the above loans
to and placements with related parties.

Note:

(i) Associates of the Group include the associates of the ultimate
controlling party and immediate parent respectively.

(i) Related companies refers to companies with common directors of the
intermediate parents.

HIBEEBEAEBNRS (b) Transactions with key management personnel
AEEMRATEEERAEMSBBBEEN The aggregate amount of remuneration of key management
FROTEERETESHSEE  FEN personnel of the Group, including the amount paid to the Bank's
™~ directors and certain employees with the highest emoluments are as
follows:
B Z6A30H6MEA
Six months ended 30 June

2018 2017
B¥TT BT T
HK$’000 HKS$'000
% HE B @A Short-term employee benefits 38,338 42,698
BERL R R A Post-employment benefits 1,795 1,652
40,133 44,350

e st A [EIRA] (FHEE10@)

Total remuneration is included in “staff costs” (note 10(a)).

SE-NFEEERE
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(32) EXBEHA RS (i)

(b)

HIEEBABNXRS (&)

HIA - ATTAARTTAR R EIER AR E R
BIEA B MM P H K R b PHE il 2k S b
MEARFENATRIREERE - FERE
EEAEERBBIETEME - RS HEUA
TEHMER (WER) ETALERRS
E A BUER)

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(b)

Transactions with key management personnel (continued)

During the period, the Bank provided credit facilities to key
management personnel of the Bank and its holding companies and
their close family members, as well as to companies controlled or
significantly influenced by them. The credit facilities were provided in
the ordinary course of business and on substantially the same terms
as for comparable transactions with persons of a similar standing, or
where applicable, with other employees.

2018 2017

BET T BET T

HK$’000 HK$'000

®1A1H At 1 January 17,444 21,404
201856308 2017512 H31H At 30 June 2018/31 December 2017 14,661 17,444
HIN, FNRE G R B Maximum amount during the period/year 22,539 23,559

AEEEERETEEA BRI RE

BITMREES IR EERASR
ROt T B B A R AR RSB BT
HOREEAG -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

No impairment losses have been recorded against balances
outstanding with key management personnel during the period,
and no individually assessed impairment allowance has been made
on balances with key management personnel and their immediate
relatives at the period end.
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(33) AREEENEMIA

(@) HULAREEFENEHIA (@)
(i) EBRAELEE (i)
AR BEATERESR T AT
MAMMmSERNE - FERREE
h Bt —REEEN - AAEER

BETIIAABEBRET

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

Financial instruments measured at fair value

Fair value hierarchy

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value
hierarchy:

74201856 A30H A L {EEE
Fair value measurements as at 30 June 2018 using

HREER HtxE
ERMERE ABENEE TEMFE
(E1E4H) (82B%4) ABENEE
Quoted prices Significant (E3EH)
DREME  inactive market other Significant
(4%) for identical observable  unobservable
Fair value assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETT BT BETT
HK$'000 HK$'000 HK$'000 HK$’000
REMAAEESTE Recurring fair value measurements
BE Assets
AR EER ABRR Financial assets at fair value through
EWEE profit or loss
—ESES - Debt securities 921,605 714,554 207,051 -
-REES - Investment funds 580 - - 580
922,185 714,554 207,051 580
fTEERMIA Derivative financial instruments
~ETAMTEALBE - Positive fair values of derivatives 9,305,829 2,241 9,303,588 -
AR BEGAEM2EWEL Financial assets at fair value through
SHEE other comprehensive income
—BANTFETE - Certificates of deposit held 13,770,850 118,761 13,652,089 -
-BEH(BEIMEESZE) - Treasury bills (including Exchange
Fund Bills) 13,483,553 13,483,553 - -
—ERES - Debt securities 40,234,879 36,414,732 3,771,296 48,851
-REEA - Equity securities 92,918 - - 92,918
67,582,200 50,017,046 17,423,385 141,769
77,810,214 50,733,841 26,934,024 142,349
=1 Liabilities
(TEERIA Derivative financial instruments
—TETERNEDAERE - Negative fair value of derivatives 9,021,831 2,181 9,019,650 -

SE-\EEEERE
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(33) AREENENESMIA (&)

(@) HUAAREEFENSHIA ()

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(i) EBRAELAEE (F) (i)

Fair value hierarchy (continued)

M017F12R31B DA BEHE
Fair value measurements as at 31 December 2017 using

HBREER HiE2
BTG RE ABRMEE TEMFE
(F1ER) (F2EH) AERAEIE
Quoted prices Significant (B3EHR)
DRBEE  inactive market other Significant
(4a%8) for identical observable unobservable
Fair value assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
KEUADNAEETE Recurring fair value measurements
&E Assets
WA EER ABRE Financial assets at fair value through
SHEE profit or loss
—BAENTFTE - Certificates of deposit held 213,103 213,103 - -
—BBES - Debt securities 815,137 785,249 29,888 -
-REHES - Investment funds 804 - - 804
1,029,044 998,352 29,888 804
fTHEERTA Derivative financial instruments
—FETAMENABE — Positive fair values of derivatives 4,770,495 1,743 4,768,752 -
A EEA Available-for-sale securities
- HENEHE - Certificates of deposit held 10,622,679 125,199 10,497,480 -
—BEEH(BIEINEESER) - Treasury bills (including Exchange
Fund Bills) 11,681,635 11,681,635 - -
-EBES - Debt securities 36,950,662 34,344,626 2,602,036 4,000
—REES ~ Equity securities 91,701 - - 91,701
59,346,677 46,151,460 13,099,516 95,701
65,146,216 47,151,555 17,898,156 96,505
& Liabilities
fTESBIA Derivative financial instruments
—THETERNBLRERE - Negative fair value of derivatives 4824483 478 4,824,005 -

H 2201856 A30H HAM &20175128
JNEFEE  ARBEELRFIBRMNE
JER v ENREEAN M T AR
% o AEIBARGTEME A RE LR
TR EE33@) I R EE -

066] FIFIRIT (EIRR) BIRA R
CHINA CITIC BANK INTERNATIONAL LIMITED

During the period ended 30 June 2018 and year ended 31
December 2017, there were no significant transfers of financial
instruments between Level 1 and Level 2 of the fair value
hierarchy. For transfer in and out of Level 3 measurements see
the note 33(a)(iii) below.
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(33) AREENENESMIA (&)

(@) HUAAREEENSHIA ()

(ii)

RABEIEE
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RBREANBELHEEAABENE
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IR AE T AEIEERT
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EIER-REEEMIFABERSGSE
B ABUR 2 MER - HEERER
ERE—EXZEEENBABERIE
AEENEE - HELAREERTA
HGEZEE SR ITENTISRE
HEERBRIELIFATBR ZAELR
o ARBRAFEEETAZFEHNZER -

REEMS LETRINEREER
TRABREDSRE L HHRE
NEFEERAAEE - MEREEA
TR TANDABEAREEHRRMAMG
EERN - AERASFEFREMR S
MEFHENMEMAEERE - AR
HERANBRRME AZIESEER
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PEFER o

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 — Quoted (unadjusted) market price in active markets for
identical instruments at the measurement date.

Level 2 -

() Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3 — Valuation techniques using significant unobservable
inputs where the valuation techniques include one or more
significant inputs that are unobservable. This category includes
financial instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments
or assumptions are required to reflect the differences between
the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

SE-\FEEERS
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(33) AREENENESMIA (&)

(a)

Lj\ /\

(ii)

AEEFENERTIA (B)

RABEIEE (&)
AEERETERIANAABER

R&RE RN EETENNEMNME K
H SRSt BEmEH
B W AATEE T IR S AR B
e BIRERMREENE ABIES
BRI RRMISA LT ES KR E
F MEBEBERITETEMBENS
INZZHTHE T AF KIS H - 5810 -
A B EF AT B T 5 (B AR M A SR
HORMABMEMMT S - T8RS
TS ENEHM—REBEATME TH
B -

AL TANBERAFTE —@EX
ZEFAIERN T ERARBIE B4
TR TABRERMERE - flEHIH

RPEBUITETR  R—KEHE
PR 5 M) 75 5 OM%%M%IEﬁ#
ERNBENGEEER  T2EE
“mkﬂ%&ﬁﬁ%%ﬁkkmmﬁ
BEEX TAHENSBRITARTH
BEHHARBRERE  XH5EFED
FMERHRARE - URBIEEE O
WEE o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter ("OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(33) AREENENESMIA (&)

(a)

URABERENSHIA ()
(iii) FIFREIL S EETEEH

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(@) Financial instruments measured at fair value (continued)

(iii) Information about Level 3 fair value measurements

FABENHEBEN
DABENEZBRE
TEMFRUBRENHE Fair value
HEER Significant measurement sensitivity
Valuation techniques unobservable inputs to unobservable inputs
RERES A B i 3

Investment funds

BB

E=10

Debt securities

PR 75
Equity securities

i

Broker quote

RenERRga

Discounted cash flow model

EZUEN

See note below

Note:

REIBRAABEFENRERES RS

FRUAR BET AR 2E RS

BE (0174 - AR ERES) - AXHFER

AEBTISETEE - HRRZ IREEN

5 HAABENEERRBRESER
METEIR - A - BB REMEAR
DM - Bt - BFREEMIFATBED

BBERTERK

Not applicable

IR &R R

il aT M e i &
Forecasted cash flows and
estimated risk-free rate

EUEN

See note below

Not applicable

ERBNREE L
SIHBRENAABE
Significant increase in the
estimated risk-free rate would
result in a lower fair value

TE R
Not applicable

Equity securities under Level 3 fair value measurements are generally
classified as financial assets at fair value through other comprehensive
income (2017: available-for-sale securities) and are not traded in an
active market. In the absence of an active market, the fair value is
estimated based on the analysis of the investee’s financial position,
results and dividend discounts or other factors. Accordingly, it is not
practical to quote significant unobservable inputs.
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(33) AREEENERMIA (&)
(@) UXAREBEENERIA (&)
(iii) Z3IBROASLBESBER (&

TRETRFEIBAN AR EBERERI
K BARERFRH S ARIB O -

Notes to the Interim Financial Report — Unaudited

(continued)

(@) Financial instruments measured at fair value (continued)

(continued)

(33) Fair value measurement of financial instruments

(iii) Information about Level 3 fair value measurements

The following table shows a reconciliation between the

opening and the closing balance of fair value measurements in

Level 3 of the fair value hierarchy:

2018%56A30H
At 30 June 2018
MR REEFA
BRENEREE WA REERA
Financial Hb2ERENEREE

assets at fair

Financial assets at

value through fair value through other “m
BE Assets profit o loss comprehensive income Total
REES BRES RS
Investment Debt Equity
funds securities securities
BETR BETT BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000
R2018FE1 818 At 1 January 2018 804 4,000 91,701 96,505
BEA Purchases - - 500 500
B Sales (29) - - (29)
AEIEREA Transfer from Level 2 - 44,851 - 44,851
RERFRER R Gains or losses recognised in the
income statement (195) - (14) (209)
REM 2B R RN Change in fair value recognised in other
AREEZ comprehensive income - - 731 731
R2018%F6H30H At 30 June 2018 580 48,851 92,918 142,349
REERMEENEERYINE  Total gains or losses for the period included
BRRTPEANEREE - in the income statement for assets held at
the end of the reporting period recorded in:
- BENEWERER - Gains less losses from dealing in foreign
currencies - - (14) (14)
-BEQHAREFNEMEBAL - Gains less losses from financial assets
at fair value through profit or loss (195) - - (195)
W E M2 E s R A Total change in fair value recognised in
AREEEDLEE other comprehensive income - - 731 731

070] R{SERIT (EIFR) BIRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) AREENENESMIA (&) (33) Fair value measurement of financial instruments
(continued)
(@) UXAREBEENERMIA (&) (@) Financial instruments measured at fair value (continued)
(iii) FEIEBRYAABHETEES (B (iii) Information about Level 3 fair value measurements
(continued)

2017%12A318
At 31 December 2017

U BERA
Financial

assets at fair

value through AR EES o
EE Assets profit or loss Available-for-sale securities Total
REES EBER g %
Investment Debt Equity
funds securities securities
BT BETL BETIL BETL
HKS'000 HKS'000 HKS'000 HKS'000
R2017F1A18 At 1 January 2017 1,078 4,000 23,49 28,574
EA Purchases - - 18,500 18,500
Eit Sales (172) - - (172)
RERRBRNER Gains or losses recognised in
the income statement (102) - 72 (30)
Rt 2 U s B SR A Change in fair value recognised in other
AREEE comprehensive income - - 49,633 49,633
2017128318 At 31 December 2017 804 4,000 91,701 96,505
NEERMEEMEERERE  Total gains or losses for the period included
WaFREANERSE in the income statement for assets held at
the end of the reporting period recorded in:
-BEMNEWERER - Gains less losses from dealing in
foreign currencies - - 72 72
EERHAREFREMIBE - Gains less losses from trading securities (102) - - (102)
B’\ 1 Ale q:‘ﬁ@ Total change in fair value recognised in
DR EEZHE other comprehensive income - - 49633 49633

B \FREERE |o71
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(33) AREENENESMIA (&)

(@) HUAAREEFENSHIA ()

(iv) HEEMHFITERHNBERAEREE
AI1THY 5 JER AR T A R =
FIEBANEBTAGFERABEME
RO EEEREN TS RELIFHKE
AEBRNMSEE - TRETRHFEE
AR BEFENHRENEAES
BATHNRERRMEENAAEBE

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

Financial instruments measured at fair value (continued)

(iv) Effects of changes from using significant unobservable
assumptions to reasonable possible alternative assumptions
The fair value of level 3 financial instruments is measured using
valuation models that incorporate assumptions that are not
based on observable market data. The following table shows
the sensitivity of level 3 fair value measurements due to a
parallel movement of plus or minus 10% of change in fair value

IF - B10%H01TES) o to reasonably possible alternative assumptions.
201856 A30H
At 30 June 2018
RE M2 RS R 3
Rz R R Effect on other
Effect on income statement comprehensive income
=Rl (R#) BF (F#)
Favourable (Unfavourable) Favourable (Unfavourable)
BETT BETT BETT BET T
EE Assets HK$'000 HK$’000 HK$'000 HK$'000
IAREEFIAELZ  Financial assets at fair value through
NeREE profit or loss
-REE® - Investment funds 58 (58) - -
IARARBESIAEM  Financial assets at fair value through
2HEKENELREE  other comprehensive income
—EBES - Debt securities - - 4,885 (4,885)
—EES - Equity securities - - 9,292 (9,292)

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) AREENENESMIA (&)

(a)

URABERENSHIA ()
(iv) HEEMHITERHNBERAEREE
A{THI S BB R ATEL B ZE ()

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

(@) Financial instruments measured at fair value (continued)

(iv) Effects of changes from using significant unobservable

assumptions to reasonable possible alternative assumptions

(continued)

201749128318
At 31 December 2017

P EAh 2 T i 2 f Bk
P 5 = gk Effect on other
Effect on income statement comprehensive income
B (ARH) B (RH)
Favourable  (Unfavourable) Favourable  (Unfavourable)
BETFT BETFT BEFT BT
BE Assets HK$'000 HK$'000 HK$'000 HK$'000
ARt EERIABEZE  Financial assets at fair value through
e EE profit or loss
—-KEES® — Investment funds 30 (30) - -
AEHEES Available-for-sale securities
—EXESH - Debt securities - - 400 (400)
—EES - Equity securities - - 9,170 (9,170)

HEARNEERE LSRR TRANRA
EBEMGTREEEN  BETRNTAHK
BRAEEH RN AR EEE -

The Group believes that its estimates of fair value for the

above financial instruments are appropriate but the use of

different methodologies or assumptions could lead to different

measurements of fair value.

SE-NFEEERE
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(33) AREENENESMIA (&)

(b) MARBEUINTENERTIAQNAEE

BAREMBAN FTEERTEHUAARE
BE5)8R - 3¢ LA BE & 2201856 A308 %2017
F1N2AINEBN AR EBEZNITAEREE?
EE o

(i) ZHEE
AEENEREETZEREAS R
17 PRIFITREM S BEETFHK
BEPERLBR RERSRITET
Ao

RIT ~ PRI]IT R E & BB R
MARBEIERRMSHNEREE
WHRTFREE - Bt - REEEAS
BEfRE -

EPFEREBFNAABEELERE
B BT I5 N R PR IR T 35 K R )
FENEREE - EAERMEARER
B BOFRERONEREE

AR BEFABREEARRBER
AHME2ERENSHEE (2017F
AHHERS) EMBEHREAARR
BEETIER -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(b)

Fair values of financial instruments measured at other than fair

value

All financial instruments are stated at fair value or carried at amounts

not materially different from their fair value at 30 June 2018 and 31

December 2017 unless otherwise stated.

(i)

Financial assets

The Group's financial assets mainly include cash; placements
with banks, central banks and other financial institutions;
loans and advances to customers; investments; and financial
derivative instruments.

The fair values of placements with banks, central banks and
other financial institutions are mainly priced at market interest
rates, and mature within one year. Accordingly, the carrying
values approximate the fair value.

The fair values of loans and advances to customers, taking into
account the relevant market interest rates and being mostly
priced at floating rates close to the market interest rate which
are mainly repriced within 3 months, approximately equals their
carrying amount.

Financial assets at fair value through profit or loss and at fair
value through other comprehensive income (2017: available-for-
sale securities) are stated at fair value in the financial statements.
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(33) AREENENESMIA (&)

(b) UAABEUIIFENESHIAINAEE (b)

(%)

(ii)

THEE

BRTaEN  TESRBEANAR
BEZY|SIZREREE 201856 H30
B N2017F12A31HH AR BED 7
TAREEREEAR

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

Fair values of financial instruments measured at other than fair

value (continued)

(ii)  Financial liabilities

All financial liabilities are stated at fair value or carried at

amounts not materially different from their fair values at 30 June

2018 and 31 December 2017, except the following:

2018%F6H30H
At 30 June 2018
IRESE
Carrying AREE E1BHR FE2EBH EIBR
amount Fair value Level 1 Level 2 Level 3
BET T BT T BET T BET T BET T
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000
SREaE Financial liabilities
OB TFERG Certificates of deposit issued 3,138,313 3,112,254 - 3,112,254 -
BETERES Debt securities issued 3,542,230 3,541,193 - 3,541,193 -
BBEER Loan capital 6,287,099 6,517,255 6,517,255 - -
12,967,642 13,170,702 6,517,255 6,653,447 -
2017%12H31H
At 31 December 2017
il
Carrying ~REE FIEBH F2BR FEIER
amount Fair value Level 1 Level 2 Level 3
BT T BT BT T BT BT
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
=R Financial liabilities
B3 TIEGE Certificates of deposit issued 3,421,769 3,421,510 - 3,421,510 -
BETERES Debt securities issued 3,584,064 3,531,079 - 3,531,079 -
BEFER Loan capital 6,340,192 6,642,421 6,642,421 - -
13,346,025 13,595,010 6,642,421 6,952,589 -

SE-\FEEERS |o7s
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(34) REEHNEE

Notes to the Interim Financial Report — Unaudited

(34) Assets pledged as security

6A30H 12HA31H
At 30 June At 31 December
2018 2017
BT T BT
HK$’000 HKS$'000
REERNEE Assets pledged as security
We NEIRIT > FRIFTR Cash and balances with banks, central banks and
Hib S n &1 other financial institutions 1 13
BERFA AR EBEFAEMMEE  Financial assets at fair value through
WENSREENEZEFR(GGE) other comprehensive income
pledged as statutory deposits (Note) 188,320 -
AERIRAIE HE B AMATEER  Available-for-sale securities pledged as
(71) statutory deposits (Note) - 140,660
188,321 140,673
it Note:
REEFRRMEEREARITRIEIND TR T The assets pledged represented debt securities pledged as statutory deposits

KEIEWEIRRHEE TR ©

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

by the overseas branches of the Bank to the Office of the Comptroller of the
Currency in the United States.
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S
B

%

A3

(35 HEEE - BENARE

(a)

RHFENRBEEERERE
NTEBREEXEREEAENAOEE
B

Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit
The following is a summary of the contractual amounts of each
significant class of contingent liability and commitment:

6H30H 12H31H

At 30 June At 31 December

2018 2017

BT T BT

HK$’000 HK$'000

BEEREERER Direct credit substitutes 2,529,513 3,869,439

W2 SEBNNBIAE Transaction-related contingencies 274,451 365,203

HE S EBNAIAE Trade-related contingencies 1,430,380 1,087,228

RHBETFR Forward forward deposits placed 1,726,072 -

H At AHE - Other commitments:
—IRITA G EUB SR BERA - which are unconditionally cancellable or
B BRI ] B B EUH automatically cancellable due to deterioration

in the creditworthiness of the borrower 76,947,653 92,291,172

—REHAREVEFSRAT — with an original maturity of not more than 1 year 2,736,040 3,021,463

JREIBABE14F A £ — with an original maturity of more than 1 year 5,357,551 3,986,946

91,001,660 105,521,451

EERBINELEE Credit risk-weighted amounts 6,456,582 5,445,027

HBERBELAERREERRNTA 2%
EHRBHER 1% EMRBEENER
)327%?)* BRERBRER FRATFRHE
B EOEERRER - AHNEREEE
:.,"] BIRHUR B A T P AR M ASE R
MEE - AN BREREE LD HED
ABA - RENTRLIFFEHRKR SR

=
= °

RAR:stEEERBE INESEEN R NS
0%Z150% (2017512 A31H : 0%ZE150%)
T o

Contingent liabilities and commitments are credit-related
instruments, including forward forward deposits placed, letters
of credit, guarantees and commitments to extend credit. The risk
involved is essentially the same as the credit risk involved in extending
loan facilities to customers. The contractual amounts represent the
amounts at risk if the contract is fully drawn upon and the client
defaults. As the facilities may expire without being drawn upon, the
contractual amounts do not represent expected future cash flows.

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2017: 0% to 150%).

SE-NFEEERE
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P ERRT TS SRS B R — R Z Notes to the Interim Financial Report — Unaudited

(35 REEE - BBEREIE (&) (35) Contingent assets, liabilities and commitments
(continued)
(b) EXFEE (b) Capital commitments

REER - ABAMERRERERNTR
HEMEHRR NI BB E AT

Capital commitments for the purchase of properties and equipment
outstanding at the date of financial position and not provided for in
the financial statements are as follows:

6H30H 12H318
At 30 June At 31 December
2018 2017
BT T BETIT
HKS$'000 HKS$'000
B NETH Authorised and contracted for 159,816 170,569
(0 FAEEEHERNREAEE (c) Contingent liability in respect of legal claim

201856430 K&20175E128310 - A&EH
W8 A 3 MAT AT ] R H B BAR R A EE R
HERERITE) -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

The Group is not involved in any legal action that would be significant
to the financial position of the Group at 30 June 2018 and 31
December 2017.
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(A)

(B)

Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

HBRABE (A) Summary of financial position
6A30H8 6H30R
30 June 30 June
BEEER For the half-year ended 2018 2017
s Financial ratios
HIRT IR et Average liquidity maintenance ratio for the period-ended* N/A 57.9%
I RE R R R Average liquidity coverage ratio** 220.7% N/A
RSB ALL % Cost to income 37.1% 37.4%
BERRE Return on assets 0.94% 0.86%
FIRR TR RE Return on average total equity attributable to
equity shareholders of the Bank 8.96% 10.41%
6A30H 12R318
At 30 June At 31 December
2018 2017
BETT BETT
REXR/EX At period-ended/year-ended HK$'000 HK$'000
REEZ KRBT Loans and advances to customers 199,892,556 196,286,922
REERRBTRELER Impairment allowances on loans and advances to customers 2,411,281 1522857
EERE Total assets 349,269,997 344,308,684
REFRBE Total customers deposits 273,993,605 274,893,634
EReR Total equity 40,657,333 43,557,160
s Financial ratios
TaRE-RERLE Common Equity Tier 1 (“CET1") capital ratio 12.7% 14.5%
—ER R Tier 1 capital ratio 15.1% 17.1%
BERL R Total capital ratio 17.8% 203%
Bl ® Loans to deposits 73.0% 714%
EFUBEBELE Loans to total assets 57.2% 57.0%
* REEEEHEER (28R Bk - F * The average liquidity maintenance ratio ("LMR") was calculated based

HiRB IR R ET B AR R E 201759
H30AME A REIEHF R/ 8 T 19
B MRETATRATEEMB AR

BEMETE -

on the arithmetic mean of the average value of LMR for each month up
to 30 September 2017, which was also computed on the consolidated
basis covering the Bank and certain of its subsidiaries as required by the
Hong Kong Monetary Authority (‘HKMA”).

= A2017FI0AVBRAEER S ERIEER *  The Group was designated by the HKMA as a Category 1 institution with

FEKE - Bt RERT (RBESR)
BRI REEERE —BERBAERRD
MEELERRNEAEREER  AMAT

MBS RE B B -

effect from 1 October 2017. As a result, under the Banking (Liquidity)
Rules, the Group is required to maintain a Liquidity Coverage Ratio
("LCR") above the statutory minimum requirement, which superseded
the regulatory requirements of the Liquidity Maintenance Ratio ("LMR").

RITEIRENELRERIFRE (B) Capital information available on the Bank’s website

REEIRITE (KR R - NEESEKA For the purposes of compliance with the Banking (Disclosure)
S EREFHIZEERIRIEE —IENAER Rules, information relating to the Group's regulatory capital and
MESSERNT ANEMPFEESE - HEHE other disclosures are published by using standard disclosure
A AT B 48 Shwww.cnebinternational.com A templates as specified by the HKMA and they can be viewed in the

[EEERER | B ETTER -

Regulatory Disclosures section of our Bank's corporate website at
www.cncbinternational.com.
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Unaudited Supplementary Financial Information

Q) EBEXxR (C) Capital adequacy

(i) EXER (i) Capital base
BEAFTCHEERBESERE LM (RITE Capital adequacy ratios (“CAR") comply with the Banking (Capital)
(BAR) HRADME - EAR L EZRES Rules issued by the HKMA. The CAR are computed on a consolidated
ERWMTE - LA REETH B A RMER basis covering the Bank and some of its subsidiaries as required by
BEEHE - KIEHA BERE] FTEE the HKMA. The Bank has adopted the “standardised approach” for
B[Rk & TG R R & R R IIEERE - MR calculating the risk-weighted amount for credit risk and market risk
BRVERBR AR [ EREIRA]

and the "basic indicator approach” for calculating operational risk.

6A30H 12A31H
At 30 June At 31 December
2018 2017
BETT BETT
HK$’000 HKS'000
EERE-REXRTARRGE Common Equity Tier 1 (“CET1”) capital instruments
and reserves
ERRTRBRMLERE Directly issued qualifying CET1 capital instruments plus
—RERTAREBERDRE any related share premium 18,211,257 18,404,013
RER Retained earmnings 16,177,317 18,728,874
WRGEE Disclosed reserves (97,344) 251,021
HRZEERENSERE-RER CET1 capital before regulatory deductions 34,291,230 37,383,908
EERE-REX  EEHE CET1 capital: regulatory deductions
EERBEENELHBRETE Deferred tax assets net of deferred tax liabilities 442,903 65,841
REEEG L REEMMEENZTAAEE  Cumulative fair value gains arising from the revaluation of land
RBACEEEAREDE) and buildings (covering both own-use and investment
properties) 84,163 84,333
—RRTEBEEEHE Regulatory reserve for general banking risks 1,124,748 2,814,520
BERE Valuation adjustments 5,434 7138
BETETAGNNEBERBERE Debt valuation adjustments in respect of derivative contracts 2,100 1,285
ERRE-RERLTREAAE Total regulatory deductions to CET1 capital 1,659,348 2,973,117
EERE-REX CET1 capital 32,631,882 34,410,791
BOH-—HEX Additional Tier 1 (“AT1") capital
BIN—RBREE Total Additional Tier 1 capital 6,177,015 6,177,015
—HREX Tier 1 capital 38,808,897 40,587,806
“HEXRTIARRE Tier 2 capital instruments and provisions
BEBZHREAREBRNHEE Qualifying Tier 2 capital instruments plus any related
share premium 3,921,714 4,687,678
AN T RREMREESEMESN Reserve attributable to fair value gains on revaluation of holdings
AREBERNNERGEE of land and buildings 37,874 37,950
BER-REA-RBIRBEAREEER  Collective impairment allowances and regulatory reserve for
EERE general banking risks eligible for inclusion in Tier 2 capital 2,927,675 2732777
NERABAN-RER Tier 2 capital base before deductions 6,887,263 7,458,405
“HEREERE Tier 2 capital: regulatory deductions
ZRERNETRE Total requlatory deductions to Tier 2 capital - -
“HEX Tier 2 capital 6,887,263 7,458,405
188 Total capital 45,696,160 48,046211

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(i) EeinEEEE

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(ii) Risk-weighted amount

6A30H 12H31H
At 30 June At 31 December
2018 2017
BT T BET T
HK$’000 HK$'000
—(ZERR — Credit risk 237,313,828 219,918,986
— MG AR — Market risk 5,994,788 4,425,300
—2EE R — Operational risk 13,613,688 12,572,238
256,922,304 236,916,524

(i) BEAXRFZEEEER (iii) Capital adequacy ratios
6H30H 12A31H
At 30 June At 31 December
2018 2017
— LB - RERLL X ~ CET1 capital ratio 12.7% 14.5%
—— B R - Tier 1 capital ratio 15.1% 17.1%
— BB AR R - Total capital ratio 17.8% 20.3%

(iv)

PrEEEEAR L RURFBHEFES LR

H2016F 1 ATE BRI THEREEANL
- MAKREZGEAEEFENT

Capital conservation buffer ratio and countercyclical capital
buffer ratio

With effect from 1 January 2016, the capital buffer ratios applicable to
the Group on a consolidated basis are follows:

6A30H 12A31H

At 30 June At 31 December

2018 2017

[ e & & AN R Capital conservation buffer ratio 1.875% 1.250%
A AR ETE AN b R Countercyclical capital buffer ("CCyB") ratio 1.011% 0.707%
2.886% 1.957%

AEERAEERERZGERAREGH
I D 2R 2 AL (S R AR R E R
I B R M BB Rl R AR SRR P AV IR
HEHEARLE  WAIAERNTREANEE
BAKE | BMEITER]

The detailed relevant disclosure of the CCyB ratio for each jurisdiction
and the geographical breakdown of risk-weighted assets in relation
to private sector credit exposures using the standard templates as
specified by the HKMA can be viewed in the Regulatory Disclosure
section of our Bank’s website.
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Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(v) Capital instruments

and Tier 2 capital instruments.

The following is a summary of the Group’s CET1, AT1

capital securities

6H30H 12H31H
At 30 June At 31 December
2018 2017
BT T BT T
HK$'000 HK$'000
EITRTHEZBERE—PEARITE CET1 capital instruments issued by the Bank
Limag Ordinary shares:
2EITRER 12,111,121,568 issued and fully
A% 12,111,121,5680% paid ordinary shares 18,404,013 18,404,013
6A30H 12A31H
At 30 June At 31 December
2018 2017
BT T BT
HK$'000 HK$'000
B —REXES Additional Tier 1 Capital Securities
EE3BETHKERIERTE Undated non-cumulative subordinated capital
BEERES securities of US$300 million 2,310,168 2,310,168
EESERTAKER IERTE Undated non-cumulative subordinated capital
RIEERES securities of US$500 million 3,863,084 3,863,084
6,173,252 6,173,252
6H30H 12H31H
At 30 June At 31 December
2018 2017
BT T BT T
HK$'000 HK$'000
—HREKRTAE Tier 2 capital instruments
RITEAT Issued by the Bank
HEESMEETHNEEZEBEFEFME  US$500 million Subordinated Fixed Rate Notes
£6.875% at 6.875% 3,953,994 4,009,985
HEE3MEETHNEEZEBEFEFME  US$300 million Subordinated Fixed Rate Notes
#%6.000% at 6.000% 2,333,105 2,330,207
6,287,099 6,340,192

082 HIFIRIT (EIBR) BIR AR
CHINA CITIC BANK INTERNATIONAL LIMITED
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Unaudited Supplementary Financial Information

(@

(vi)

Capital adequacy (continued)

Leverage ratio
The Bank is required to disclose its leverage ratio calculated on a
consolidated basis covering the Bank and some of its subsidiaries.

6H30H 12H31H

At 30 June At 31 December

2018 2017

AR Leverage ratio 10.7% 11.3%

RATE RRENFERRIESBERL
RONAMET R AERITRUEA [EEEWE | &0
HEITER -

sam
ARSI - AR IR TR PR A B
RIS S0k A SRS « &5
A EURRHTT & RREET S0 EBH)
ERNEBEMTRATFANBAR -
#ERIRBERTRATETHBAR - #
T -

B REHERTRERTE (BX) R
1) 28215 - BT FIM B A B AE 4R
AEMABEARITHNEARTRL R - LAEIRIZ

o o e
—H WA E

= )

N

{88 D>

(vii)

The detailed relevant disclosure of the leverage ratio using the
standard templates as specified by the HKMA can be viewed in the
Regulatory Disclosure section of our Bank's website.

Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared on the consolidation basis for
accounting purposes. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter includes
the Bank and only some of the Group’s subsidiaries, which are
discussed below:

The HKMA has granted approval under section 28(2)(a) of the Banking
(Capital) Rules for the Bank to calculate its CAR on a solo-consolidated
basis instead of on a solo basis in respect of the following subsidiary:

201856 A30H
At 30 June 2018
Total assets  Total equity
BET T BET T
PN Names of subsidiary FEEK Principal activities HK$’000 HK$'000
BEEAERAF Viewcon Hong Kong Limited ~ 1Z18@0 & Mortgage financing 1,365 1,315

SE-NFEEERE
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(vii) HZEEWRE (&)
B—HE RNTBEREGRTE (BX) 1§
B EB3CE - BTN FIM B A B LAGR S EfE

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(vii) Basis of consolidation (continued)
On the other hand, the Bank is required under section 3C(1) of the
Banking (Capital) Rules to calculate its total capital on a consolidated

STEHBENR basis in respect of the following subsidiaries:
201856 A30H
At 30 June 2018
Total assets  Total equity
BETT BETT
HWEARER Names of subsidiaries TEEK Principal activities HK$'000 HK$’000
BiRER AR AR Carford International Limited MEEE Property holding 37,730 8,401
HERITEIRR (P ED) CITIC Bank International (China) AT Banking
BRAT] Limited 11,263,654 1,733,167
PERERREER AR CITIC Insurance Brokers Limited RipEs Insurance broker 1,344,460 119,479
CKWB-SN Limited CKWB-SN Limited BITHEESRE  Issue of structured notes
MEAE and investments - -
CKWH-UT2 Limited CKWH-UT2 Limited BITRESRE  Issue of subordinated notes - -
EREATBAERAT HKCB Finance Limited HEREE Consumer financing 6,117,565 526,442
SEEREBERAA Ka Wah International Merchant BHEER Inactive
Finance Limited 3,904 3,859
RERTUET)ER AT The Ka Wah Bank (Trustee) Limited Z5ER% Trustee services 5,483 5,468
EBREEBRAT Viewcon Hong Kong Limited RIBRE Mortgage financing 1,365 1,315

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Q) EXZRRZE (&) (C) Capital adequacy (continued)

(vii) HZEERE (&)

(vii) Basis of consolidation (continued)

RERBARBOMBRRIEHE FITEDN
EERBHAREE MIZEEE LA
GRITE (BR) KA BEB GRITEED)D
BB RER TR ERNAI R B 2 1R
WIMEEE Ut - IR GRTTE (BAS) RAD
38 ZV-VTLM*/\ R ETH H AR B ARRF

Subsidiaries not included in consolidation for regulatory purposes
are nominee services companies authorised and supervised by a
regulator and are subject to supervisory arrangements regarding
the maintenance of adequate capital to support business activities
comparable to those prescribed for authorised institutions under the
Banking (Capital) Rules and the Banking Ordinance. The following

EIIZT@%L/(TWJ% N subsidiaries are deducted from the Bank's capital base under Part 3 of
the Banking (Capital) Rules:

20186 830H

At 30 June 2018
BEAE AR
Total assets Total equity
BETT BETT
MELREE Names of subsidiaries FTEER Principal activities HK$'000 HK$'000

EBEABRITREAN) The Hongkong Chinese Bank KIBAMRE  Nominee services

BRAA] (Nominees) Limited 4 _
RERIT(RE)BRA The Ka Wah Bank (Nominees) Limited ~ KIEABRF  Nominee services 3,535 101
Security Nominees Limited Security Nominees Limited RKIEABRTE  Nominee services - -
HEBSEREAR AT Sino-Allied Development Limited BB ER Inactive 10 10
ERBEREEERERA CNCBI Investment Holdings Limited B R Investment holding 11,000 11,000
EHRAREES IEE[EE{A 7] CNCBI Asset Management Limited PZE Inactive 5,000 5,000

IR HERAER AR CNCBI Financial Consultant Limited S Inactive - -

HE2018F6A30H ILHIA - REBIRA
B ARES NEEMEHUWBSELRE
HENR - BEMENGEETEANEGRER -

As at 30 June 2018, there are no subsidiaries which are included
within both the accounting scope of consolidation and the regulatory
scope of consolidation, the method of consolidation of which differs.

AN - REBRBEANB AT R B ESER
EEMENGASNENRN  mMAREES:TMm
SEHEEEER -

There is also no subsidiary which is included in the regulatory scope
of consolidation but not in the accounting scope of consolidation.

S N\FEEERE Ioss
Interim Report 2018



REECZMHAYBER

(D) EFEXRKBRNTHESN - Ri1E

Unaudited Supplementary Financial Information

(D) Segmental information on loans and advances to

glo customers — by geographical areas
201856 A30H
At 30 June 2018
EFEX BHEF HEEF E1RER EoRER EIWER
kB8 ERRBR ERRBR BHEE BHEE HHEE
Loansand Overdue loans Impaired loans BREE BREE BREE
advancesto andadvances and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BET T BET T BETT BETT BETT BETT
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
BB Hong Kong 106,457,875 206,648 573,634 298,550 458,634 242,051
B i Mainland China 68,208,181 70,586 253,053 224,655 785,295 139,152
EE United States 6,167,504 7,004 - 47,681 3,791 -
g Singapore 4,835,262 256,952 256,952 50,161 - -
HAth Others 14,223,734 - 166,833 83,493 11,085 66,733
199,892,556 541,190 1,250,472 704,540 1,258,805 447,936
2017912 H31H
At 31 December 2017
EFER AR WEEF (BVNERED RERE
EEN BERERBR BERRER AEfE £
Loans and Overdue loans  Impaired loans Individual Collective
advances to and advances and advances impairment impairment
customers to customers to customers allowances allowances
BT IT BT BT IT T T BT
HKS'000 HK$'000 HKS'000 HKS'000 HKS$'000
&% Hong Kong 107,422,724 874,934 1,230,989 611,854 189,954
HR B i Mainland China 71,077,957 931,923 965,597 404,880 143,775
== United States 6,672,615 6,995 6,996 - 14,889
bk Singapore 3,705,562 - - - 2,201
Hib Others 7,408,064 93,597 260,430 110,280 45,024
196,286,922 1,907,449 2,464,012 1,127,014 395,843

BB R ER HHFRFEES -
WEZEEREE - 8RS HFRATA
BR 6 —H {EH B R EERR S ERR
7 6B BRI -

BHER LB EAEBEANERK -

086] HIFIRIT (EIFR) BIRA R
CHINA CITIC BANK INTERNATIONAL LIMITED

The above geographical analysis is classified by the location of the
counterparties after taking into account the transfer of risk. For a
claim guaranteed by a party situated in a country different from the
counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for
more than three months.
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(E) BHEFERRBR

Unaudited Supplementary Financial Information

(E) Overdue loans and advances to customers

2018564308 20178128318
At 30 June 2018 At 31 December 2017
EEFEN HEFER
RBRAE REFBE
BAX BAK

% of total loans

% of total loans

BETT and advances BRI and advances
HK$'000 to customers HK$'000 to customers
ERRBFER The gross amount of loans and advances has been
EREE: overdue for periods of;
—3fHA FZ6lE A - 6 months or less but over 3 months 1,328 0.00 822,734 042
—6EANLEIE ~ 1 year or less but over 6 months 275,722 0.14 471,579 024
-1 E —over 1 year 264,140 0.13 613,136 031
541,190 0.27 1,907,449 097
BEARHETREH Secured overdue loans and advances 477,457 293,785
fiZiiecaliy- S e Unsecured overdue loans and advances 63,733 1,613,664
541,190 1,907,449
RERERRHETR Market value of collateral held against the secured
ARNERRHE overdue loans and advances 852,350 375,391
BHEEEREE/ Expected credit losses allowances/
BERIREEE Individual impairment allowances made 115,064 1,068,504

BRREER B S ER L ER
NECBH  ARHARDKRER - BISIE
BHERIE - AR BIHMER - HERERA
REEFCBA BERADRIZERER
R/ S EHRE B ERA RN R
B MBS SRS SR - 55

TR B IR o

CEEARE K

Loans and advances with a specific repayment date are classified
as overdue when the principal or interest is overdue and remains
unpaid at the period end. Loans repayable on demand are classified
as overdue either when a demand for repayment has been served
on the borrower but repayment has not been made in accordance
with the demand notice, and/or when the loans have remained

continuously outside the approved limit advised to the borrower for

more than the overdue period in question.

SE-NFEEERE
Interim Report 2018
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Unaudited Supplementary Financial Information

() BHEFERRBR (&) (E) Overdue loans and advances to customers (continued)
HRBHERERAR  AEEFENERE Eligible collateral held in respect of the overdue loans and advances,
BEERRTIrEREHEDE - S BER®m is “Eligible Physical Collateral” which mainly comprises real estate
BRTE TNEIRE - properties. The eligible collateral should generally satisfy the

following:

@ ZEBEEAMTMERAAERESATSIE (@  The market value of the asset should be readily determinable or
hiEERBE o can be reasonably established and verified.

by ZEERMESLHERB _FmHA (b) The asset is marketable and there exists a readily available

IR BELS © secondary market for disposing of the asset.

© AITHBULEBRERNER T RE (©)  The Bank’s right to repossess the asset is legally enforceable and
EITREWREIEEMER - without impediment.

d) NTEESEREZEETHEIZE (d)  The Bankis able to secure control over the asset if necessary.
o

201856 A30H K2017F12A831H » A% EH There were no advances to banks and other financial institutions and

I f 1E B AR A3 (E A B R1T R B Ath & B R other assets which were overdue for over three months at 30 June

Ko 2018 and 31 December 2017 respectively.

(F) HREHEER

(F) Rescheduled loans

201856 H30H 2017512 H31H

At 30 June 2018 At 31 December 2017
HEFEX HEPER
KRBT MR ARE
BOX AOE
% of total loans % of total loans
BEETF T  and advances BT IT and advances
HK$’000 to customers HKS$'000 to customers
KEHER Rescheduled loans 537,289 0.269 537,979 0.274

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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(F)

(G)

REAER (B)

REBAETZREERAR S BIN R
HNINEER ML T R B ER EAE RS
MVEA TR - B RERT RSB AR E M
BAF—RAEEEK - EPEAERCHR
H 1% 760 B8 1831 A I 2 M FE () IE A 8
HRZATK

R2018F6 A308 20175128310 » KEE
WED EHRIRIT N E S RIMEERR -

Unaudited Supplementary Financial Information

(F)

Rescheduled loans (continued)

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note

().

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2018 and 31 December 2017
respectively.

BEEE (G) Repossessed assets
20184 20174
6H30H 12H31H
At 30 June At 31 December
2018 2017
BT T BT
HK$’000 HK$'000
Bt ARFERNBZ K Included in loans and advances to customers
H RIS and other accounts 188,688 184,411

LA 8058 A20185F6 A308 K&20174F12 A31H
BEEENKETTSEE -

The amount represented the estimated market value of the
repossessed assets at 30 June 2018 and 31 December 2017
respectively.

SE-NFEEERE
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(H) BIFREHE

B BRI TA B 2 BIREE M A 2 5
KERNBENT2REECHEREREHN
BIFRIRTT RS MRIEER A E - B
REEESEERABRAZTHEIZIHT
PRI st e 7 BP0 [ B AR SR 1R (R B
RIEREARER T D FN10%H) BI R sk ith [& 43 D 4n

Unaudited Supplementary Financial Information

(H) International claims

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or
segment, after taking into account risk recognised transfer, constitute

™~ to not less than 10% of the aggregate claims are shown as follows:
2018564300
At 30 June 2018
FRITHABE
Non-bank private sector
AT
SRS Fem
BEA#E Non-bank TABE
#®17 Official financial Non-financial mE
Banks Sector institutions  private sector Total
BETT BETT BETT B¥TR BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
EERER Developed countries 15,860,681 420,752 784,955 6,136,079 23,202,467
BERP O Offshore centres 7,441,575 448 12,191,358 39,511,861 59,145,242
Hp &% of which Hong Kong 6,416,876 11 11,487,836 27,072,107 44,976,830
BRMOGKE Developing Asia-Pacific 63,791,711 58,028 5,531,063 61,974,779 131,355,581
Hebrh B A of which Mainland China 63,163,692 57,460 5,531,063 60,792,573 129,544,788
20174124318
At 31 December 2017
JESRITRLAMERS
Non-bank private sector
JERTT
PRI Fem
BhHKE Non-bank AR
R1T Official financial ~ Non-financial k)
Banks Sector institutions  private sector Total
BT AT BT BT BT
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
BRI Offshore centres 7,120,802 869 13,827,960 37,914,745 58,864,376
H RS of which Hong Kong 6,489,207 282 13,081,673 29,814,181 49,385,343
BERPGAR Developing Asia-Pacific 66,646,716 83611 5,916,565 60216815 132,863,707
HAdE R of which Mainland China 66,309,598 83,040 5,916,565 58,878,966 131,188,169

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED



REEZ TR BER Unaudited Supplementary Financial Information

() AR () Mainland Activities
Wi EKEEAEBEHIERITIHEFHH Mainland Activities are Mainland China exposures to non-bank
Wi R R ASE o L HIRIBERE B (A E counterparties and their categories and the type of direct exposures
BWER) FIERNRBER REERBRIE defined by the HKMA's Return of Mainland Activities.

EECN(EAR

2018F6A30H
At 30 June 2018

FBMRREA BBMRR RS
BE R BE RS

On-statement Off-statement
of financial of financial am
position exposure position exposure Total
BETR BETR BETR
HK$'000 HK$'000 HK$'000
(1) RREA - RREFHERA Central government, central government-
RENBLAMAELE owned entities and their subsidiaries
and joint ventures (JVs) 28,383,320 504,432 28,887,752
() FET - R R Local governments, local government-
REMBRARAMNSERE owned entities and their subsidiaries and Vs 13,803,990 269,405 14,073,395
(3) BRRERRE SRR PRC nationals residing in Mainland China or
EgEREMBARMAELE other entities incorporated in Mainland China
and their subsidiaries and JVs 65,937,962 4,284,885 70,222,847
4 AERELRSIBEMEGHREFTEE  Other entities of central government not reported
initem 1 above 14,359,898 540,611 14,900,509
(5) IEREHREIBEME b F TR  Other entities of local governments not reported
in item 2 above 194,362 197,632 391,994
6) EEBEARBEAMAENRELRSE  PRC nationals residing outside Mainland China
BRI LR or entities incorporated outside Mainland China
where the credit is granted for use in Mainland China 22,095,041 2,748,380 24,843,421
() HtmRREERAPERMIERT  Other counterparties where the exposures
RHUF BB are considered by the reporting institution
to be non-bank Mainland China exposures 15,883,695 1,087,443 16,971,138
et Total 160,658,268 9,632,788 170,291,056
EMHEREENEELS Total assets after provision 349,269,997
BEERRANBRARLEEETIR On-balance sheet exposures as percentage of total assets 46.0%

B \FREERE |o91
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() wiEHR (F)

Unaudited Supplementary Financial Information

()  Mainland Activities (continued)

2017612A318
At 31 December 2017
HBMRRER BBMRARN
MR R MERAE
On-statement Off-statement
of financial of financial e
position exposure  position exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) RRET - RREFEREERE Central government, central government-
LERBARNAELE owned entities and their subsidiaries
and joint ventures (JVs) 28,973,542 986,287 29,959,829
() MAEM - AT ER R Local governments, local government-
LEWBARINAERE owned entities and their subsidiaries and JVs 15,138,695 745,750 15,884,445
) BARELRKAFE ALK PRC nationals residing in Mainland China or
HiEREMBLAAMAERE other entities incorporated in Mainland China
and their subsidiaries and JVs 62,576,230 4,079,754 66,655,984
(4) TEEELREBHEMPRBTEE  Otherentities of central government not reported
initem 1 above 6,796,166 297,253 7,093,419
(5) TREELMEIENEMMTHTHEE  Other entities of local governments not reported
initem 2 above 188,578 206,342 394,920
(6) EEERAREAMHENRERRS,  PRCnationals residing outside Mainland China
FREBEINK LR or entities incorporated outside Mainland China
where the credit is granted for use in Mainland China 9,682,747 3,309,615 12,992,362
(7) HtmR@gER ATERMIERT  Other counterparties where the exposures
ROEFZRRAR are considered by the reporting institution
to be non-bank Mainland China exposures 26,655,744 786,898 27,442,642
Fak Total 150,011,702 10,411,899 160,423,601
BHREESNEERS Total assets after provision 344,308,684
BEARRABBALGREERNX On-balance sheet exposures as percentage of total assets 436%

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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Unaudited Supplementary Financial Information

0

(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management
Group has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group is
exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments. The Group has developed standards, policies and
procedures to measure, monitor and mitigate the risk of its lending
business. The policies and procedures are reviewed as required, to
respond quickly to the changing market environment and to better
reflect the risk factors for the Group's credit considerations.

Since 2017, the Group has implemented a number of new credit
risk initiatives to reinforce the risk management system, practices
and culture. The Group has developed new credit rating models for
corporate and retail segments. The Group has enhanced the credit
rating framework by adopting a new and more granular 24-grade
Rating Master Scale. Furthermore, the Group has implemented an
automated solution for computing Expected Credit Losses (ECL)
towards a more forward looking provisioning in compliance with the
Hong Kong Financial Reporting Standard 9.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee ("CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.

Credit risk embedded in products is identified and measured in
product programmes. Credit risk pertaining to individual customers is
identified and measured by credit officers utilising internal risk rating
models. Credit applications are approved by credit officers under
delegated authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
diversified among geographic, industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate lending risk. Risk grading is applied to
the debt issuers, with individual credit limits set.
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(a)

Risk management (continued)

Credit risk management (continued)

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

The Group applies the same credit policy in respect of contingent
liabilities as in respect of financial instruments recorded on the
statement of financial position, based on loan approval procedures,
use of limits to reduce risk and monitoring. Credit risk is also mitigated
by obtaining collateral in the form of pledged assets and guarantees
from borrowers and third parties.

(i)  Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group’s reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.
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) RpsER (&) (J) Risk management (continued)
(@ FERKBRER (&) (@) Credit risk management (continued)
(i) FEEZ (&) (i) Credit quality (continued)

BUEPHRERTRSE S ETEBHR Customers' risk ratings are reviewed regularly and amendments,

o WIRBEERREHR - LEER where necessary, are implemented promptly, particularly

BHmSEAT  AEENEZES in times of fluctuating market conditions. The Group also

BETHERRSNES (BT maintains a committee to regularly oversee weaker credits

FAEGIOEGUAR) WEBAEBER (which have lower risk ratings of G19-G21) to preserve the

HEMEZ - TRIITAKENTR Group's quality portfolio. The table below outlines the Group's

BB ERNINIEERIBITAR - rating scale benchmarked against external credit agencies:

SEECAIFTR
Reference ECAI Rating

(L INSY BE REER EEER  THHSB

Obligor Grade Moody's S&P Fitch Rating Description

01 haa AA A EEHRAREAERBNEINEES - DT EAREE RN
RSRHABRT - FRZNERBRKTARE -
Obligations are judged to have the highest intrinsic, or standalone, financial
strength, and thus subject to the lowest level of credit risk absent any possibility of
extraordinary support from an affiliate or government.

G02 - G04 Aal/Aa2/Aa3  AAH/AMAA-  AAH/ANAA- BBRR ARG ERRBNELNBE S - BMER s8R A M B R ARBA
REFHISHNERT - MAXNEREBRIERE -
Obligations are judged to have high intrinsic, or standalone, financial strength, and
thus subject to very low credit risk absent any possibility of extraordinary support
from an affiliate or government.

G05 - GO7 A1/A2A3 A+/A/A- AHNA- BBBERRRFARTESRRNEUHMBEN DR EEAREAR
FHMOFRIXHOERT - AR ERRRBERR -
Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.

G08 - G10 Baal/Baa2/Baa3 BBB+/BBB/BBB- BBB+/BBB/BBB- EMSWASAHABEREREUMNMBES » MEAEABRLREMEEER

% MRAEFMBREIBTRESHSHNER T AN ERRRAE
B o

Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess certain
speculative credit elements absent any possibility of extraordinary support from an
affiliate or government.

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

REE (&) (J) Risk management (continued)
EERBRERE (4) (a) Credit risk management (continued)
(i) FEEZ (&) (i) Credit quality (continued)
BEECAIFIR
Reference ECAIl Rating

L INY B BEER EEER  THESB

Obligor Grade Moody's S&P Fitch Rating Description

G11-G13 Ba1/Ba2/Ba3 BB+/BB/BB- BB+/BB/BB- ERHARAFABREUIBUNNKE N - IR ATREEMMBEER
B RERRIHOERT - BEEERANERERE -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.

G14-G16 B1/B2/B3 B+/8/8- B+/B/B- BEHEAAAGERREUIBINIBES - BARERA TR ERES
B RERHIBONERLT - eAXERER -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.

G17-G18 (Caal/Caa2 Cce+/ccc CCCH/CCC EBBRAAGABREMABUMNMEE S - B RE BH A FSHK
REEMERSRHNERT - @AXEERNERER -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.

G19 Caa3 CC- CC- EEHRRAFARREHREY  WARTEERIRTEL  ENEF—F

FEEI HAESFF SR AT o

Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or near,
default, with some prospect of recovery of principal and interest.

G20 Ca C cC ERHRRAFAEREREY - TERATEENEOIFEEIENNMR

BRI B BNE—EHASNSCRMFR

Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or very
near, default, with some prospect of recovery of principal and interest.

G21 C C C BERFRARE - BEEBED  ORAEHA SRR -

FEEI

Special Mention Obligations are the lowest rated and are typically in default, with little prospect for
recovery of principal or interest.

G2 D D D R - RBEBEDBHR

R

Substandard Substandard. In accordance with the Asset Classification Policy.

G23 D D D R o REBEDBIE

i

Doubtful Doubtful. In accordance with the Asset Classification Policy.

G24 D D D BX - REEEDBRHR

PN

Loss Loss. In accordance with the Asset Classification Policy.
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(a)

Risk management (continued)

Credit risk management (continued)

(ii)

Exposure of credit risk

The maximum exposure to credit risk at the end of the reporting
period, without considering any collateral held or other credit
enhancements, is represented by the carrying amount of
each financial asset in the statement of financial position after
deducting any impairment allowances. A summary of the
maximum exposure is as follows:

6A30H 12H31H
At 30 June At 31 December
2018 2017
BT T BT T
HK$’000 HKS'000
We MIERIT « PRIFITR Cash and balances with banks,
i mgEnasT central banks and other financial institutions 19,412,643 31,657,854
TESRTT « RRERIT M EAMS A Placements with and advances to banks,
MR T R R IR central banks and other financial institutions 47,106,996 47,402,438
AR EEFABRD Financial assets at fair value through
TREE profit or loss 921,605 1,028,240
THEemIA Derivative financial instruments 9,305,829 4,770,495
BEFEFRRBHK Loans and advances to customers and
HhBRIA other accounts 202,893,659 198,539,113
AR EERA Financial assets at fair value through
HEMrEBENemEE other comprehensive income 67,489,282 -
AHHEEES Available-for-sale securities - 59,254,976
EEREEMEEEABA  Financial guarantees and
HEaE other credit-related contingent liabilities 5,960,416 6,221,870
BEFAEREMEEEBBEAN  Loan commitments and
HRE other credit-related commitments 85,041,244 99,299,581
438,131,674 448,174,567

REELGEREBROHHNEREEN
e EINNREE XIS

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Further detailed analyses of the credit quality of financial assets
by credit quality and stage distribution are provided in the note
(J)(@)(vii) of the Unaudited Supplementary Information.
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Risk management (continued)

(iii)

Credit risk management (continued)

Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group’s recognised financial assets and recognised
financial liabilities, on the Group's financial position.

2018565300
At 30 June 2018
ERBRRE )
RERMEE ERERRRR
Ml
SBTEEE RERHEHEREE
. ... Related amounts that are not offset in the
Derivative financial
instruments statement of financial position SEER
presented in SRIA BERSHER AR
the statement of Financial Cash collateral Potential
financial position instruments received exposure
BRI BRI BETT BT
HK$'000 HK$'000 HK$'000 HK$000
SREE Financial assets
—TESRIA(ME7) - Derivative financial instruments (note 17) 9,305,829 (5,066,354) (2,761,374) 1,478,101
cRAE Financial liabilities
—fTESBIA(M17) - Derivative financial instruments (note 17) 9,021,831 (5,066,354) - 3,955,477
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(J) Risk management (continued)

EERBREE (4) (a) Credit risk management (continued)
(i) FEFEEZEE 7 (&) (i) Master netting arrangement (continued)
20178128318
At 31 December 2017
A n
SESHT Rl
SRTETE RARHENEREE
Derivative financial Related amounts that are not offset in the
instruments statement of financial position EEER
presented in tRTA BERSER HER
the statement of Financial Cash collateral Potential
financial position instruments received exposure
BETT BETT BETT BETT
HK$'000 HKS'000 HKS'000 HK$'000
PREE Financial assets
—TESRIA(ME7) - Derivative financial instruments (note 17) 4770495 (3,087,306) (466,460) 1,216,723
cRERE Financial liabilities
-fEERT AN - Derivative financial instruments (note 17) 4804483 (3,087,306) - 1737177

(iv)

BRI ERE —
%L
REBBNIZHEIRATRE T B A&
SEERR - —MmE - ANEE KT
mkETEREAURESREER
ORER - NEBBEBRARER
BRBRAIKTE -

7 R A1z 12

REEBIEERMEBRM A ER
mEIBEBRE ReEHF REB
BEER AN S EmRRKE - &
Wi EE  BREMRZE R ETHNE
BES - LB T » AEBKR
FEFPHMANEBFNEEERE
Bl Hix B E S A AR ER
HER o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

(iv)

Mitigation of credit risk — Collateral and other credit
enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group's ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities listed on a main
index/recognised exchanges, accounts receivable assignments,
standby letters of credit and listed debt securities acceptable
to the Group. In some cases, depending on the customer’s
position and the types of credit products, some loans may be
granted and backed by corporate or personal guarantees only.
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(a)

Risk management (continued)

Credit risk management (continued)

(iv)

Mitigation of credit risk - Collateral and other credit
enhancements (continued)

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group’s policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk at 30 June 2018 and 31
December 2017, excluding impaired exposure, is broken down

BER R AER) 0T as follows:
6H30H 12A31H
At 30 June At 31 December
2018 2017
BT T BETIT
HK$'000 HKS$'000
BERRBZ@mLEEEIEHE  Lower of gross loans and advances and fair
REEEEREEMER value of collateral and other credit
RANAARBERNEZ enhancements held against financial
BIRER assets that are:
— R BEHsRE — neither past due nor impaired 91,975,927 89,089,655
— @ HMR R B IRE — past due but not impaired 1,092,142 1,498,422
93,068,069 90,588,077

BRHASEERRAREFRE

B S B

RNEBERA LR A2 EE ] E R
AEABERMEATENESL —AE
Mo AREEFLEBHEAEEARR
ZREFPERENRRITLERAREZ
FEFBAOREERAMEHER -
BRRERITHORERI®R - NEEF
HEITRE B AR - ARBAEE
B WHEFEWNEERER
ERLZE M -

(v)

Portfolio management and risk concentration

Portfolio management

As part of the Group's portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration (continued)

Risk concentration

A Credit Risk Concentration Policy is in place and the
Group constantly reviews its loan exposure to monitor the
concentration of credit risk relating to customers, countries,
market segments and products.

Expected credit losses measurement

Under HKFRS 9, expected credit losses (“ECL") allowances are
recognised on all financial assets that are debt instruments
classified either as amortised or fair value through other
comprehensive income and for loan commitments and
financial guarantees that are not measured at fair value through
profit and loss. The application of an ECL model represents a
significant change from the incurred loss model under HKAS
39. The ECL allowance represents an unbiased scenario that
is determined by evaluating a range of possible outcomes,
the time value of money and reasonable and supportable
information about past events, current conditions and forecast
future economic conditions. Forward-looking information is
explicitly incorporated into the estimation of ECL allowances
and expert judgement on economic forecasts becomes one of
the important factors to the ECL. In contrast, the incurred loss
model incorporated factors, including macroeconomic factors
and information about past events and current conditions.

Measurement of ECL

ECL allowances are measured at amounts equal to either: (i)
12-month ECL; or (ii) lifetime ECL for those financial instruments
which have experienced a significant increase in credit risk ('SIC")
since initial recognition. The calculation of ECL allowances is
based on the expected value of probability-weighted scenarios
with a combination of upside, base and downside scenario(s)
to measure the expected cash shortfalls, discounted at the
effective interest rate. A cash shortfall is the difference between
the contractual cash flows that are due and the cash flows that
the Group expects to receive. The calculation of ECL allowances
for Stage 3 is based on probability-weighted recovery amount
from an impaired financial asset that is determined by
evaluating a range of possible outcomes and time value of
money.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

Expected credit losses measurement (continued)

Measurement of ECL (continued)

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

The probability of default (‘PD’) is an estimate of the
likelihood of default over a given time horizon;

- The loss given default (LGD') is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ('EAD’) is an estimate of the
exposure at a future default date.

Stage transfer and SIC

Stage 1 is comprised of all non-impaired financial assets which
have not triggered a SIC since initial recognition. Their credit risk
continuously monitored by the Group and in assessing whether
credit risk has increased significantly, the Group compares the
risk of a default occurring on the financial instruments as at
the reporting date, with the risk of a default occurring on the
financial instrument as at the date of its initial recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SIC since initial recognition. The
Group recognises lifetime ECL for stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SIC since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back stage 1.

Stage 3 financial assets are those that the Group has classified as
credit-impaired. The Group recognises lifetime ECL for all stage 3
financial assets. The Group classifies financial assets as impaired
when one or more events that have a detrimental impact on
the estimated future cash flows of the financial assets have
occurred after its initial recognition. Evidence of impairment
includes indications that the borrower is experiencing
significant financial difficulties, or a default or delinquency has
occurred.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

Expected credit losses measurement (continued)

Stage transfer and SIC (continued)

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the maximum contractual period (including
any borrower’s extension options) over which it is exposed to
credit risk, even if, for risk management purposes, the Group has
the right to consider a longer period.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
each portfolio.

These economic variables and their associated impact on the
PD, EAD and LGD vary by financial instrument. Expert judgement
has also been applied in this process. Forecasts of these
economic variables (the ‘base economic scenario’) are provided
by the Group’s economic experts and include consideration of
a variety of external actual and forecast information. The Group
formulates a ‘base case’ view of the future direction of relevant
economic variables as well as a representative range of other
possible forecast scenarios such as 1 upside and 3 downside
forecast scenarios.
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(J) Risk management (continued)

(@) Credit risk management (continued)
(vi)  Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models

(continued)

In particular, the base scenario carrying weighting of 65%

represents the most likely scenario of continuing the current

economic situation; the one upside scenario, carrying 7%

weighting, represents likelihood of further improving the

current economic prospect; and the three downside scenarios,

namely, mild, medium and severe, carrying weighting of 28%

in total, represents the likelihood of economic downturn of

different severities. The following economic figures characterise

the upside, base and downside scenarios:

&8 HER
Hong Kong Mainland China

2018 E3F22023F  Average 3rd quarter 2018 - ity HE 47 L7 HE T47
F2FEFY 2nd quarter 2023 Upside Base  Downside Upside Base  Downside
B4 ELREIER % (%) GDP growth rate (%) 3] 3.0 0.7 6.8 6.5 49
IR (%) Inflation (%) 28 26 08 16 16 -0.1
RER %) Unemployment (%) 3.1 32 44 38 40 48
VIEBIRIBE Property price index 3307 3150 258.1
ERER Real exchange rate 1213 115.5 987

61l A 2 EE &%) Settlement rate in 6 months (%) 15 14 0.9
12{E A 2 EEE(%) Settlement rate in 12 months (%) 2.0 19 13

R HREREROBHREEBRLRE
A E— R E R R AR
&E.EEE LR VE L h0 & ) T 9 0
WEETE

The ECL recognised in the financial statements reflect the

probability weighted outcomes of a range of possible scenarios

above and the management overlay where required.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

Expected credit losses measurement (continued)
Forward-looking information incorporated in the ECL models
(continued)

The Base scenario

The Group’s Base Scenario is characterised by largely stable
growth over the forecast period 2018-2023. Global GDP growth
is forecast to average 3.5% over the period, with 3.5%-4.0%
during 2018-2020 and 3.0%-3.5% in 2020-2023. The slower
growth in 2020-2023 reflects that global economic recovery will
approach its end after 2020.

Mainland China GDP growth is forecast to be moderately slower
over the forecast period than those recorded in the recent
years, indicating a continued but gradual growth slowdown
amid sustained economic rebalancing and reforms from a
development stage point of view.

Hong Kong growth is expected to continue recovering in 2018-
2020 and settle down towards 3.0% in 2020-2023.

Inflation is expected to edge higher in 2018 in major economies
than in 2017, moving towards the central banks’ target of
2% at different paces over the forecast period. As a result, US
and Eurozone central banks are projected to hike interest
rates at a gradual pace, pressing ahead with monetary policy
normalisation.

Unemployment rates have experienced significant
improvements in advanced economies and been near
historical lows in Mainland China and Hong Kong. Such positive
developments are expected to continue over the forecast
period, with the unemployment rates falling further in advanced
economies and remaining low in Mainland China and Hong
Kong.
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(@ FERKBRER (&) (@) Credit risk management (continued)
i) FEEIEEEXGE (&) (vi)  Expected credit losses measurement (continued)
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Forward-looking information incorporated in the ECL models
(continued)

The Severe Scenario

Under the Severe Scenario, the global economy falls into
recession hit by China-US and global trade wars, policy failures
by governments in major economies, or geopolitical tensions.
GDP growth is forecast to become negative in most of the
advanced economies and see a significant slowdown in
Mainland China. Consequently, property markets see significant
falls, equity markets experience sharp corrections, commodity
prices and hence inflation witness deep declines, and
unemployment rates show considerable rises.

The Benign, Mild and Medium Scenarios

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster than-expected-pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario is a slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario is in the middle position between the
Base Scenario and the Severe Scenario, with the global GDP
growth rate and other key economic indicators standing at the
medium points between those of the two scenarios.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

Expected credit losses measurement (continued)

Definition of default and credit-impaired assets

The Group defines a financial asset as in default, which is fully
aligned with the definition of credit-impaired under HKFRS 9.

In assessing whether a borrower is in default, the Group
considers indicators that are: (i) qualitative — e.g. in breach
of financial covenant(s), deceased, insolvent or in long-term
forbearance; (ii) quantitative — e.g. overdue status and non-
payment on another obligation of the same issuer to the Group.
These criteria have been applied to all financial assets held by
the Group and are consistent with the definition of default
used for internal credit risk management purposes. The default
definition has been applied consistently to model the PD, EAD
and LGD throughout the Group's expected loss calculations.
The Group considers a financial asset to be in default when
contractual repayment of principal or payment of interest is
past due more than 90 days.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original contractual terms or revised
market terms of the financial assets with all criteria for the
impaired classification having been remedied.

Werite-off

The Group writes off a financial asset in whole or in part,
when it has no reasonable expectations of recovering the
financial asset in its entirety or a portion thereof. Indicators
that there is no reasonable expectation of recovery include:
(i) ceasing enforcement activity and (ii) where the Group's
recovery method is foreclosing on collateral and the value of
the collateral is such that there is no reasonable expectation of
recovering in full.
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) RRER (&) (J) Risk management (continued)
(a) EERRERE (&) (a) Credit risk management (continued)

i) EHEENEEESZ (vii) Credit quality of financial assets
REBHHERREZEERRIY D H# The Group manages and monitors its risks, and has an Asset
TEENE TR BBER KR ENHIX Quality Classification Policy and Impairment Assessment Policy in
RREHBIEENES - ASEH%E place to govern this aspect. The Group has a professional team
BEEFEEBRTIREROIE dedicated to handling recovery of non-performing loans, which
BIEERESR  REUVAETE - W include loan restructuring, taking legal action, repossession and
BEMOEERFRSE - disposal of collateral, etc.

REEEERBEERY MY REER Distribution of financial instruments to which the impairment
(BAEMBREER) FOSRRERT requirements in HKFRS 9 are applied, by credit quality and stage
HERE T E DM o distribution.
RE/ 42048
Gross carrying/notional amount
- THE RUER  HESE
EE WE BeEk Credit &% BXEE  Netcarrying
Strong Satisfactory Higher risk impaired Total ECLallowances amount
BETT BETT BETT BETT BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRAT - PREBIR Balances with banks, central banks
Efhe pilEn and other financial institutions
BEHBENA at amortised cost 19,196,027 - - - 19,196,027 (16,837) 19,179,190
- B8 ~Stage 1 19,196,027 - - =1 [ 19,196,027 (16,837) | [ 19,179,190
-2kR - Stage 2 - - - - - - -
- E3e - Stage 3 - - - R - _ _
TERIT  BRBITR Placements with and advances
At emgEn to banks, central banks and
BRRBSIRAHEKAR  otherfinancial institutions at
amortised cost 46,920,499 191,359 - - 47,111,858 (4862) 47,106,996
- B8 ~Stage 1 46,920,499 191,359 - — 1 [T47111,858 (4,862) | [ 47,106,996
-2k8 - Stage 2 - - - - - - -
—-FIBE - Stage 3 - - - - - - -
REETR Loans and advances to customers
BEEBERA at amortised cost 126,362,245 56,587,989 15,691,850 1250472 199,892,556 (2411,281) 197,481,275
- B8 ~Stage 1 124,648,069 | [ 55,156,248 3,528,571 -] [183,332,888 (704,540) | [ 182,628,348
—-EMae - Stage 2 1,714,176 1,431,741 12,163,279 - 15,309,196 (1,258,805) | | 14,050,391
- 5345 - Stage 3 - - - 1,250,472 1,250,472 (447,936) 802,536
HitSRBEREEHAR  Other financial assets at amortised cost 5,504,769 311,227 69,603 42,640 5,928,239 (38,672) 5,889,567
-E1ke - Stage 1 5,467,804 311,227 51,509 - 5,830,540 (713) 5,829,827
o VI - Stage 2 36,965 - 18,094 - 55,059 (79) 54,980
-E3ke - Stage 3 - - - 42,640 42,640 (37,880) 4,760
EHAERBEERES  Loan commitments and financial
(31) quarantee contracts (Note 1) 5,664,004 5,368,686 1,295,245 - 12,327,935 (53,931) 12,274,004
-Eilg -Stage 1 5,664,004 5,368,686 1,295,245 - 12,327,935 (53,931) 12,274,004
g - Stage 2 - - - - - _ -
-23%R - Stage 3 - - - - - - -
#2018%6A308 At 30 June 2018 203,647,544 62,459,261 17,056,698 1203112 284,456,615 (2,525,583) 281,931,032
IR A BEG AL Financial assets at fair value through
PHEBERLBEE - other comprehensive income -
ERES () Debt securities (Note 2) 66,200,964 1,194,990 141,395 44,851 67,582,200 (159,014)
e ~Stage | 66,200,964 1,194,990 - -] [ 67,395,954 (39,359)
~EEE - Stage 2 - - 141,395 - 141,395 (41,739)
- B3E - Stage 3 - - - 44,851 44,851 (77,916)
120186 A30H At 30 June 2018 67,952,105 2,626,731 12,322,768 44,851 82,946,455 (1,417,898)
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Risk management (continued)

Credit risk management (continued)

(vii)  Credit quality of financial assets (continued)

Note:

M

The notional amount of commitments and financial guarantee
contracts refer to those commitments and financial guarantees
which subject to impairment requirements under HKFRS 9.
Figures disclosed in the above do not agree with the figures
disclosed in note 34(a) of the interim financial report.

Debt securities measured at financial assets at fair value through
other comprehensive income are held at fair value at 30 June
2018. The expected credit losses allowances in respect of debt
securities measured at FVOCI are held within reserves.

Classification of credit quality

The Group adopts the following internal risk ratings to determine
the credit quality for financial assets.

R IR
FEEEEHY Credit quality description Internal ratings
BE Strong G01-G12
WE Satisfactory G13-G16
BeER Higher risk G17-G21
ERE Credit impaired G22-G24

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

Risk management (continued)

Credit risk management (continued)

FVPL and FVOCI

(viii) Credit quality of financial assets at debt securities measured at

For the usage of credit rating to debt securities, where issue

specific rating from external credit agencies is available, the issue

specific rating would be taken as reference for credit risk rating

assignment. If issue specific rating is not available but issuer

rating is available, issuer rating would be taken as reference for

credit risk rating assignment. The following table presents an

analysis of the credit quality of investments in debt securities at

the end of the reporting period.

20186 H30H
At 30 June 2018
UAREBETA
Hp2Ek =
RAREERA HemEE
BENEREE - BERES
-EERE Debt securities
Debt securities measured at e
measured at FVPL FVOCI Total
BT I BT T BET T
HK$’000 HK$'000 HK$'000
Aaa Aaa - 2,548,700 2,548,700
Aa3ZEAal Aa3 to Aal 703 15,185,187 15,185,890
AZZEA] A3 to Al 28,216 36,861,108 36,889,324
ERA3 Lower than A3 703,441 11,088,105 11,791,546
732,360 65,683,100 66,415,460
KRR Unrated 189,245 1,806,182 1,995,427
] Total 921,605 67,489,282 68,410,887
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) RpsER (&) (J) Risk management (continued)
(@ EFERBRER (&) (@) Credit risk management (continued)
iii) AR SEEF A B AR EEE (vii) Credit quality of financial assets at debt securities measured at
ABMEE R ERESEMEE FVPL and FVOCI (continued)
HIEEEE (&)
2017F12H31H
At 31 December 2017
ARAREBERA AHEEES
B e mEE - BISESH
- B ES Available-for-sale
Debt Securities securities Jak]
measured at FVPL - debt securities Total
BT T BET T BET T
HKS$'000 HK$'000 HK$'000
Aaa Aaa - 2,490,087 2,490,087
Aa3ZEAal Aa3 to Aal 36,473 13,423,924 13,460,397
A3ZE AT A3 to Al 59,980 30,084,326 30,144,306
ERA3 Lower than A3 739,541 10,977,542 11,717,083
835,994 56,975,879 57,811,873
REFAR Unrated 192,246 2,279,097 2,471,343
4z Total 1,028,240 59,254,976 60,283,216
(b) THEEKRER (b) Market risk management

MERRRIER AR SRR BRTFE
BB PTERMBRELR o E kK E R
BREEFIF  HNE - i - FENEMTS
NEMBITETANMET - B - BZFR
MEE/ABRERNEE AEETER
BEX MBS EBEEEMSERMO
RHEHRS TIREEPRES - BIREE
BERE - MEEBNTEE AEERE

Bt BEADUERRER  WHEAERIKE
e UAarBEFARMEERZED

Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions

BERES) ETRBUESCEENRENAE intended for liquidity management and investment purposes under

fy o non-trading portfolio (debt securities measured at fair value through
other comprehensive income).

mSRAREENBERSERE - AFITER The objective of market risk management is to consistently measure

i EAE RS R - AER I ERR and monitor market risk on a timely and unbiased basis in order to

BHA  WMEBCEMBEE - XBHER
HEEEMSAR  YETSRRRELEA
EYARFERR AREENAEHELE
BIAN RS PTA SRR o

better manage the portfolios and, by doing so, optimize financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group ("‘RMG”) is responsible to
independently monitor and report all market risks.

2] HERT (B BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(b)

Risk management (continued)

Market risk management (continued)

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee (“MRC") and then to RMG. RMG is responsibility for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement ("RAS") in measuring different types of risks
including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk ("VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
balance sheet and capital consumptions. The results are regularly
reported to senior management and CRO and to MRC and CRMC.

In addressing newly introduced risks, all new products are governed
by the “New Product Evaluation and Approval Policy” approved by
CRMC. Prior to execution, each of the new products are reviewed and
concurred by various functions including the senior management
of the business, the Financial Management Group, the Operations
and Technology Group, the Legal Department, the Compliance
Department, the Internal Control Group and RMG. After the
concurrence, the sponsoring business head obtains an approval from
the CEO/Deputy CEO/Alternate CEO, CIOO and CRO for the new
product.

Methodology and characteristics of market risk model

Value-at-risk (“VaR")

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.

SE-\FEEERS
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Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ("VaR") (continued)

For the calculation of VaR, the Group uses the most recent two years
of historical market rates, prices and volatilities.

- For the trading positions, the VaR is calculated for one-day

REHHE o holding period.
2018 E¥ EHEARBERZARESARE 2017F EXEHBABBEXZAREERBE
Trend in Market Risk - Trading Portfolio VaR Trend in Market Risk - Trading Portfolio VaR
30 for the half year ended 30 June 2018 30 for the half year ended 30 June 2017
c25 c25
=20 =20
N4 X
o Y YA VA il
w | YV T v T YA i [\W‘A""\/\J‘W\"\W
o 5 = 5
0 T T T T T 0 T T T T T
1 2 3 4 5 6 1 2 3 4 5 6
A} Month B Month
— HUAREBEEFAHMEERENS -~ For the FVOCI/ available-for-sale debt securities and related
BMEE/AHHEEHBESFEENG positions, VaR is calculated for 250-day holding period.
B ERE2S0RMFFE R H -
2018 L ¥ EHSARBEUNAEEA 2017 E¥ EHIEAREBE
Ht2EWENESREEBEBEFEEN250KAMBE A EE R F A S 250 K AR E
Trend in Market Risk - FVOCI Debt Securities Portfolio 250 Days Trend in Market Risk - AFS Debt Securities Portfolio 250 Days
VaR for the half year ended 30 June 2018 VaR for the half year ended 30 June 2017
800 800
c 700 el < 700
K] M K]
Z 600 = || & %0 A< IS
X 500 < 500
IR 400 IR 400
1 300 300
b g
200 200
100 100
1 2 3 4 5 6 1 2 3 4 5 6
A3 Month A Month

— AEBRBEEMBRESEBERER
MARIEEBRIERGENES  HR
HENRBRENET - AUARERR
BRI ERNE - B2017F781HE
201846 A30 8 HARS - BB 8 8 A I
G B A (201657 A1H F201796 A30
H: BMABIINGEE) BREEHE
EemERERMNREEERRAIFTIE
TERERERIEA -

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

- The Group back-tests the accuracy of its VaR model by
comparing the actual and hypothetical daily profit and loss,
adjusted for items including fees and commissions, against the
corresponding VaR figures. For the period from 1 July 2017 to
30 June 2018, there was no exception in the back-testing results
(for the period of 1 July 2016 to 30 June 2017, there were 2
exceptions), which corresponds to the green zone specified by
the HKMA and the international Basel principles.
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) RsER (&) (J) Risk management (continued)

(b) WHEERER (&) (b) Market risk management (continued)
R B L F B () Methodology and characteristics of market risk model (continued)
RkE (& Value-at-risk ("VaR") (continued)

201757 AE2018F6 AR E R BN HAER N ERKE RIBX
The Group’s actual profit and loss backtesting model in July 2017 — June 2018
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The Group’s actual profit and loss backtesting model in July 2016 — June 2017
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H £2018F6A308 IF W6l A NEE For the six months ended 30 June 2018, the average daily mark-to-
BERS5HEZERATHWERE 1,000 market revenue from the Group's trading portfolio was a gain of
7T (20175F6 4308 1E6fE A : Wz 2= B 8 HK$611,000 (six months ended 30 June 2017: gain of HK$300,000).
300,0007T) © B HFHRARERZERBE The standard deviation of the daily revenue was HK$2,686,000 (six
2,686,0007T (20175F6 H308 LE6fE A : B #& months ended 30 June 2017: HK$2,565,000). The graphs below show
2,565,0007T) ° [ #8 7~ # £20184F 2017 the histograms of the Group's daily mark-to-market revenue for the
F6H30R L6 AAREEIEMEFERAZ six-months periods ending 30 June 2018 and 2017, respectively.
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:%—A$¥$Eﬁ%|"5
Interim Report 2018



REECZMHAYBER

Unaudited Supplementary Financial Information

) RpsER (&) (J) Risk management (continued)
(b) WHEERERE (&) (b) Market risk management (continued)
G R B L B () Methodology and characteristics of market risk model (continued)
RE (& Value-at-risk ("VaR") (continued)
20186 A30H L ¥ FEMEFERAZERSMHE 201756 AS0R L ¥ FEMEERAZER S MHE
Histogram of daily mark-to-market revenue Histogram of daily mark-to-market revenue
0 for the half year ended 30 June 2018 0 for the half year ended 30 June 2017
35 LI'ONE VSt 35 [ 1'ONE-V kS

2 Profit and Loss Frequency 2 Profit and Loss Frequency 28
830 830
k3 24 24 k3
§ 25 > g 25
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Ed
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A3 a1 9 7 s 3 1 3 5 7 9 113 13 -1 9 75
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Revenues (HKS millions) Revenues (HKS millions)
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The tables below decomposes VaR by risk factors for the trading

positions and the FVOCI debt securities-related positions.

RaERR-—-RERE

1-day VaR for the trading positions

2018F6A30H LL6fE A 2017F6 8308 1k6(EA
Six months ended 30 June 2018 Six months ended 30 June 2017
B 4h = .
A %ﬁ . R20185 ) H t 0175
pproximate 68308 pproximate 68308
BAE BME T3  At30June HAE 5/ME FHE  At30June
maximum  minimum mean 2018  maximum  minimum mean 2017
BT BETr B%Tn B¥Trn BNt EETr BT B%Tr
HK$'000  HKS'000 HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000
ONEE B S Foreign exchange risk 21,153 1,949 5,325 3,167 11,517 2672 5,597 10,524
FZEBNEEFZAR Interest rate risk and credit spread risk 19,368 7,166 10,506 13,548 11402 3043 4979 7409
RElaEas Total VaR 22,224 6,913 11,831 14,577 12,729 4907 7532 12128
UAREBEMALMEERSNEREE MELERRESEBNER - 250RERE
250-day VaR for the debt securities measured at FVOCI/ available-for-sale related positions
2018568308 LL61@ A 201756308 1618 A
Six months ended 30 June 2018 Six months ended 30 June 2017
, it t R20185 \ it R017E
pproximate 630 pproximate 68308
BAE B/ME PHE  At30June 5AE 5/\VE THE  At30June
maximum  minimum mean 2018  maximum  minimum mean 2017
BETr B¥Tr B%Tn B¥Trn EETr EET B%Tr B%Tn
HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS000  HKS000  HK$'000
MEER Interest rate risk 760,890 628,118 701,746 634917 505880 489706 537209 550398
FENZER Credit spread risk 703,407 595238 672,672 604,498 760070 663073 720818 707925
WORERERE Total 250-day VaR 732,689 567,893 656,106 582,308 657830 530,965 573690 552481

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED
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EERE (&) (J) Risk management (continued)
mERAKRER (&) (b) Market risk management (continued)
G R B L B () Methodology and characteristics of market risk model (continued)
BRI Stress testing
AR EREEERSERRERER A Stress testing is implemented as a compliment of the VaR model in
7T BMENREEREA B ENEH - order to capture remote, but plausible events. The Group uses both
AEBERBENGRENE L ERETTS sensitivity-based and historical-based scenarios for market risk stress
RRRE A - ARERTERaRERE - testing. The results are reported to senior management, MRC and
misREBREZEENEERRREEZESE CRMC.
SN 7 f2 Currency risk
REBEHIMNER IR E RN EE FKFINITH The Group's foreign exchange risk stems from taking foreign exchange
MBARMEERS INEZIHFKRERE positions from commercial dealings, investments in foreign currency
ERYINETEST o ANEE R INESE T REEITA securities, and operations of the Group and its overseas branches and
KmmisEREESE - AUEEINER subsidiaries. The Group's foreign exchange positions are subject to
BRHEEEERNEBMBEEEESEAR exposure limits approved by the MRC. Methods adopted to measure
BRENFEER CERRIMNERE) - 8 foreign currency risk exposure against corresponding limits include
20186 A30H LL6ME A - AEBEMINEE individual currency positions, overall foreign exchange positions and
BEEBHTIIE BB AR FEN,246,000 sensitivities such as Greeks (for foreign exchange options). For the six
7L (20175F6 308 1E6fE A : BB R B months ended 30 June 2018, the Group's average daily trading profit
199,0007T) K B 1% 4£ 3R = & % 16,843,000 and loss from foreign exchange positions was a gain of HK$ 1,246,000
7T (20175F6 308 LE6fE A : # #3,590,000 (six months ended 30 June 2017: loss of HK$199,000), with a
JC) ° standard deviation of HK$6,843,000 (six months ended 30 June 2017:
HK$3,590,000).
REEBERIMNERBRIAT - Significant foreign currency exposures at the end of the reporting
period were as follows:
2018564308 20175124318
At 30 June 2018 At 31 December 2017

ES ARE  Hthgw am XN ARE  HtEX as
BERBETE  Equivalentin HK$'000 usb RMB Others Total usb RMB Others Total
REBE Spot assets 149,531,586 19,482,599 19,244,008 188,258,193 141,268,736 37,959,720 15988499 195,216,955
REAE Spot liabilities (105,969,255)  (20,390,121)  (18,702,929) (145,062,305)  (109407468)  (31,800,014)  (15,182,196)  (156,389,678)
BHEA Forward purchases 394,648,090 190,359,825 53,005,782 638,013,697 242,910,664 118,395,468 26,779,741 388,085,873
RHEH Forward sales (437,094,063) (188,392,412)  (53,405,659) (678,892,134)  (275877590)  (123,928048)  (25,342446)  (425,148,084)
HERTE Net options position 51,912 (186,571) (202,444) (337,103) 1835468 685,59 (2379021) 142,043
&/ (B)BEE Net long/(short) position 1,168,270 873,320 (61,242) 1,980,348 729810 1312,722 (135423) 1,907,109
ERETE Net structural position - 710,134 48,534 758,668 - 718,963 48676 767,639

AT R KRS S R R
EHHE -

The net option position is calculated using the Model User Approach,
which has been approved by the HKMA.
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(b)

Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading
book. For the banking book, ALCO and RMG are responsible in
overseeing the interest rate exposure arised from its assets and
liabilities management. The treasury function (“CTU") is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes repricing risks,
basis risks, yield curve risks and embedded option risks, and are
governed by the Interest Rate Risk Management Policy for the Banking
Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2018, the Group's average daily
trading profit and loss related to interest rate and fixed income trading
strategy was a loss of HK$635,000 (six months ended 30 June 2017: a
profit of HK$501,000), with a standard deviation of HK$6,303,000 (six
months ended 30 June 2017: HK$3,132,000).
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(J) Risk management (continued)

(c) Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund

an increase in assets or meet obligations as they fall due without

incurring unacceptable losses. Such funding liquidity risk arises from

the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there

could even be an extreme lack of buyers. As a result, the Bank will

incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, concurred by the Asset and
Liability Committee ("ALCO") and the CRMC, and approved by
the Board of Directors.

The CRMC is delegated by the Board of Directors to oversee the
Group’s liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group’s liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes market general, bank-specific and
combined (market general and bank-specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.
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(c)

Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central
Treasury Unit to monitor funding requirements. This unit is
supported by other functional departments including the
Financial Management Group and Risk Management Group,
which monitor the liquidity risk and provide regular reports
to the management, committees and local regulatory bodies.
Limits for net cash flow per different time bucket under stress
scenarios have been set to ensure that adequate funding and
liquid assets are available to meet liquidity needs. Moreover,
limits, triggers or alerts are set for other liquidity risk indicators
such as the statutory liquidity ratios, the loan-to-deposit ratio,
the currency mismatch ratio and the maturity mismatch ratio.
Both quantitative and qualitative measures are employed to
identify and measure market liquidity risk. Limits and alert levels
related to market and funding liquidity risk are monitored
and reported by the Financial Management Group or Risk
Management Group to the ALCO to review and approve on a
regular basis. The Audit Department performs periodic reviews
to ensure liquidity risk management functions are carried out
effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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(c)

Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

- Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
ratio against internal and/or regulatory requirements;

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

- Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;

- Conducting liquidity risk assessment before launching a new
product;

- Maintaining High Quality Liquid Assets ("HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HQLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;
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(c)

Risk management (continued)

Liquidity risk management (continued)
- Maintaining access to the interbank money market;

- Maintaining a funding programme to tap debt funding on a
regular basis;

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2018, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (“CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

The Group was designated by the HKMA as Category 1 institution
with effect from 1 October 2017. Under the Banking (Liquidity) Rules,
the Group being a Category 1 institution is required to maintain a
Liquidity Coverage Ratio ("LCR") and Net Stable Funding Ratio (“NSFR”")
above the statutory minimum requirements.

An appropriate level and currency mix of HOLA has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events under the
HKMA's regulatory framework. Besides, the Group also observes
and reports the LCR for each individual significant currency to ALCO
regularly. The increase in average LCR in first half of 2018 was mainly
driven by the increase in the Level T HQLA and the decrease in cash
outflow.
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(J) Risk management (continued)

(c) Liquidity risk management (continued)

The average LCRs for the period are as follows:

2018%F6H30H 2018%F3H31H 2017F12A31H

LE2ZEE LtZZFE F2ZFE

For quarter For quarter For quarter

ended ended ended

30 June 31 March 31 December

2018 2018 2017

FHRBUBEELR Average LCR 213.1% 228.2% 177.6%

AEERERAERERENMABES MEE
RBEEFRRESBR TAESZEEHE
T MBUBELRTAESNEERDE
EMAZBARERT ORBE) RAUEE
Z—REE - NRESIRBMEEE L RAER
RARKEEL RBEERHEK

The Group always maintains sufficient cash and liquid positions as

well as a pool of HOLA as a liquidity cushion that can be liquidated in

stress scenarios. The majority of HQLA included in the LCR is Level 1

assets as defined in Banking (Liquidity) Rules. The below table shows

the composition of the Group’s HQLA in the LCR framework:

mESE(EEE)

Weighted amou

nt (average value)

201856 H30H 2018%F

38318 20174F12H31H

EZZEE LtZZEE L2 ZFE

For quarter For quarter For quarter

ended ended ended

30 June 31 March 31 December

2018 2018 2017

BT T BT T BT T

HK$’000 HK$’000 HK$'000

—REE Level 1 assets 32,666,235 38,172,653 28,917,610
—REE Level 2 assets 7,489,966 7,421,968 7,142,153
W Total 40,156,201 45,594,621 36,059,763

AEE RS AR MR ANIBEE S A
HEERREENREREESFRLTRE
EX - REBLFRLETEFRFE THE
EHNEZFTREETRENIK « NEBELH
RBRITE (RBM) RUER/EAHE
MEENMEIE -

The Group also maintains sufficient availab

le stable funding in support

of its longer-term assets to meet the statutory NSFR requirements.

The decrease in the NSFR in the 2nd quarter was mainly driven by the

dividend payment made in that quarter. There is no interdependent

asset and liability as defined in the Bank
Group.

ing (Liquidity) Rules in the
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(J) Risk management (continued)

(c) Liquidity risk management (continued)

The NSFRs as at the quarter-end in 2018 are as follows:

A2018F6H30H M2018%F3H31H

FER FEER

Quarter ended Quarter ended

30 June 2018 31 March 2018

BEESFHELE NSFR 132.5% 134.9%
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PRt o

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

For the purposes of compliance with Banking (Disclosure) Rules,

information relating to the Group’s liquidity are published by using
standard disclosure templates as specified by the HKMA and they
can be viewed in the Regulatory Disclosures section of our Bank’s

corporate website at www.cncbinternational.com.

(d) Capital management

The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group

operate;

- to maintain a strong capital base to support the development

of its business; and

- to safeguard the Group's ability to continue as a going concern,

so that it can continue to provide returns for shareholders and

benefits for other stakeholders.
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(d)

Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintain
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. In accordance with the Banking (Capital) (Amendment) Rules
2014 which came into effect on 1 January 2015, the Basel Il capital
buffers, namely capital conservation buffer (“CCB") which is designed
to ensure that banks build up capital outside periods of stress of
2.5% of risk-weighted amounts and countercyclical capital buffer
("CCyB") which is set on an individual country basis and is built up
during periods of excessive credit growth, came into operation. Both
would be gradually phased in from 1 January 2016 to 1 January 2019.
The HKMA announced a CCyB ratio for Hong Kong of 0.625%, 1.25%,
1.875% and 2.5% of risk-weighted amounts from 1 January 2016, 1
January 2017, 1 January 2018 and 1 January 2019 respectively. Basel
Il framework also introduced a leverage ratio as a non-risk-based
backstop limit, to supplement risk-based capital requirements. On 1
January 2018, the Banking (Capital) (Amendment) Rules 2017 came
into operation and prescribed the statutory minimum leverage ratio
of 3%.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements that
seek to reflect the varying levels of risk attached to assets and off-
balance sheet exposures.
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(d)

Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts ICAAP, which assesses the capital requirement
for Pillar 2 risks and hence the capital requirement for Pillar 1 and 2
is derived. Moreover, as part of the capital management policy and
to ensure capital adequacy, the Group conducts capital planning
annually, which takes into account the strategic focus, future business
growth, risk appetite and regulatory requirement. The plan covers
the issuance of capital instruments, if required, to ensure the Group's
capital ratios are well above their respective internal monitoring levels
and regulatory requirement. Regular stress testing is performed to
ensure that the impact of extreme but plausible scenarios on the risk
profile and capital position is considered. Stress testing also gives an
insight into the potential impact of significant adverse events and
how these could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group’s policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2018 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2018 and year ended 31 December 2017, and
the Group’s capital ratios are well above the minimum required ratios
set by the HKMA.
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(e)

Risk management (continued)

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

Governance framework

The Group has established an Operational Risk Governance
Framework ("ORGF") to identify, assess, mitigate, control, monitor
and report operational risk. The ORGF encompasses every member
within the Group and is governed by policies and guidelines which
document the minimum requirements to ensure a consistent
approach to manage operational risks. Operational Risk Management
("ORM") relevant matters are under the oversight of the Credit & Risk
Management Committee ("CRMC"), a subcommittee of the Board of
Directors, and the Operational Risk Management Committee ("ORMC"),
a committee led by management. Implementation of ORM plans and
tools is driven by the ORM team and senior management of business
and support units.

Management of operational risk

Day-to-day operational risk management lies with our business units,
support units and the Operational Risk and Control Head ("ORCH") of
each unit assists the respective heads in this regard.

ORM team assists management in meeting their responsibility of
understanding and managing operational risk and ensures the
development and consistent application of operational risk policies,
processes and procedures throughout the Group. Business and
support units are responsible for monitoring operational risks and
tracking Key Risk Indicators in their areas. The ORM team monitors the
Group's overall operational risk exposures and ensures that all material
risks are promptly and appropriately escalated to the ORMC, CRMC
and senior management of the Group for their attention.

The Internal Audit Group examines and evaluates the adequacy and
control effectiveness of the ORGF on an ongoing basis.

A web-based learning programme on operational risks is required
for all new joiners and an annual refresher training on ORGF is
compulsory for all staff. Training workshops led by the ORM team are
offered to business and support units with the objectives of raising
operational risk awareness, familiarizing with the ORM tools and
enhancing employees’ understanding of the ORGF along with their
roles, responsibilities and accountabilities. This is further reinforced
by strong, visible management support which encourages staff to
embrace and pursue operational excellence. In December 2017, a
Fraud Risk Management team was established to further enhance the
Group's fraud risk management framework.

Risk assessments are conducted on all outsourced activities, new
products and large projects.

SE-\FEEERS
Interim Report 2018

|127



128

REECZMHAYBER

0

(e)

RREE (&)

BRERBER (&)

TAREE

AREBFE BT TR TAMRGERDE -
Al EREBERERRER

IRIERER B TAHE 2 B RS KA E
ERBRARR - R EIEGIEEA R
—HETH - ZRFERREE/NEE
5l RTEBRMA X5/ KRR
1T - REAFINEREZEREAT
CEEEHEFTRATIENRRA
= SRRERARMGHERIREE
BEETHN - EME(LZRREHK
MM BEE - RYBE BN
NHEEBEMIEMBRE  BRIY
EXFPHNEE EENBEFESH
AIREME M BRI -

TEZRBERE-HEBO TR
REREE  RERRERARTER
BFERELTHNGAIERNETR -
FRATHNTIZARERESR A&
B RE & P S R B ) RS B
g - TREREES SMERH -
BISEEE KLEFIEE - 58P & E &Y
TZ2RREFEHSIMAAE - AR
BERIRRE R EE REKIB
e BEFIBEMNEERRERME
BER2RBEIMPI AR K RARIZE M

s

A AE °

FREIRT (B BRAH

CHINA CITIC BANK INTERNATIONAL LIMITED

Unaudited Supplementary Financial Information

0

(e)

Risk management (continued)

Operational risk management (continued)

Tools and methodologies

The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment ("/RCSA”) is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM team. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

- Key Risk Indicators ("KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit/service support unit KRl
by reference to the business’ acceptable risk level for each risk
factor.



REECZMHAYBER

0

(e)

RREE (&)

BRERBER (&)

IA

ZIS S

RA% (%)
FIARERREHFHRER T ESE
W E R RRIRIERRIBRBIRER
BA - EBILRLG - BIERAREE/
MERMAEESMHACIFLAIRE
WRAE - WHER AR ROALIE RIED
i IR E R R RIT - 1ER—
B RBIBERE - FHRERGH
BERRGREERRE  BEEAAR
REEE - RIERREEZBEE 5
ENMEREEZBEERERNNEREE
Eg =Mt RERERERRBEIFE
¥ o [ e ) 1 R AR IR ABRA R A BD
HBFIRE MR SRR EARERER -
VEERFEARREIRE TEEH
B FETHRERR ST HET
U 5= DAt BB 25 0 AT MR 1 B LA IE
1 B0 4R B DADR 8 S 7B 72 ) L ] RE o
TEYIRE -

BRERAREEBERRAEEENETR
BRIFRBEREFBBENRREE
Rk B B AEE R BRRERE
HBE - IERIRE A 2R AR
EEZER UBFEXEELER
ERLZBEg FREERAREERS
B — &0 o REIE R E IE RS TR
BRIERREROBMITIER - il RE
R ERIBROEZDNT - REH
MBBARFHRRINHE REFRAZLE
HY R

B & TETE(C MR THRER R B IR E

N TIHER

ZIS S

BrRERGESES —EAREE B

AEME BERBRERREEVE - FER
BB RIRIERR - EHEBEED

HEY

o

Unaudited Supplementary Financial Information

0

(e)

Risk management (continued)

Operational risk management (continued)

Tools and methodologies (continued)

- Operational risk incidents are reported into a centralized
operational loss database called the Incident Reporting
System (“IRS"). Through the IRS, the ORM team ensures all
material operational risk incidents are registered, properly
investigated, with corrective and preventive actions promptly
executed according to agreed timelines. The IRS data serves
as a centralized database to produce regular reports for senior
management, ORMC and CRMC review of impact of significant
incidents and monitoring of the operational risk trends. An
escalation protocol is in place to ensure that operational risk
incidents with significant impact are reported to the regulatory
authorities, if deemed necessary. Lesser impact operational risk
events are also collected to assist trend analysis and provide a
more forward looking perspective of potential risk issues that
warrant for closer attention.

- Operational Risk Dashboard ("ORD") provides management with
an overview of the key operational risk issues including but not
limited to the progress of the RCSA reviews and KRI evaluation
results. This information is submitted to the ORMC monthly
and relevant summarized information is submitted to the
CRMC quarterly as part of the Group-wide Risk Status Update
Report. The Group-wide Risk Status Update Report captures
the implementation status of ORM initiatives, contains analyses
on the trend of operational losses, highlights operational risk
incidents that have a material impact on the Group, and lists
incident details during the reporting period.

The Group will continuously fine-tune and enhance its operational risk
management framework in line with industrial developments.

The Group’s long-term goal is to cultivate a proactive, responsible
and accountable culture on ORM, and achieve operational excellence
through robust and continuous operational risk management.
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Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure legal
and regulatory risks are identified, monitored and mitigated. Any
significant matters that arise relating to such risks are reported as
appropriate by either the Legal or Compliance function to the Group's
CRMC or senior management.

The Legal Department (“Legal”) and Compliance Group (“Compliance”)
have been key partners in the business, providing legal and
compliance advice and support to all parts of the Group and working
with business and support units to ensure relevant controls are in
place. In the first half of 2018, Legal and Compliance were actively
involved in new product launches and new business initiatives,
strategically important transactions and commercial agreements,
outsourcing arrangements as well as day-to-day matters arising
from the Group’s business. Legal and Compliance will remain heavily
involved in monitoring and ensuring compliance with changing
regulatory requirements in various areas impacting the Group, and
will continue to advise and support the Group in meeting the legal
and regulatory challenges that lay ahead.



REECZMHAYBER

0

(9)

BEEE (&)

EHMERBERRER
RESMERREELREARBR/EY - X
NMIETTA BRI R LB R ORI IERE MR
Mg - BERRERRIRE RSB
NIREE MR R EHREERRRERAE

BEZED - TTRIF BN EE AT
EFERRELERE -

AEENEENAREEZESTHMS
EEMEEASENRBEELZERR - K

SESRERERRENEBEMRELE
BE MBITRIGME ERES - WAFRTFIA

KRB ERHETT - L ERBEEERIELR
A AR B B A 2B R EEIR

BRI o KEIMﬁﬂﬁﬁ%W%%ﬁ
B EREEFRERA S ARER

mm%%ﬁﬁi%ﬁﬁ’TﬁEMEféﬁ
FCE| TR B AL AREIRBE ST Z AT © AKETR
FELREAREENRE MINRE B

EEERANH - WHEERBR N EE LiE

FREFPHIMBEE - EEHMEX AREET

WamMt BEARNBRNEHONERSS
E e R RKT o

Unaudited Supplementary Financial Information

0

(9)

Risk management (continued)

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and functional units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.
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Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 3 to 78,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2018 and the condensed
consolidated income statement, comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The directors of
the Bank are responsible for the preparation and presentation of this interim
financial report in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2018
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Report of the Chief Executive Officer

At the start of 2018, last year's trend of global synchronous economic
recovery remained intact while US interest rates were on an orderly uptrend,
creating a favourable operating environment for the banking industry.
Nevertheless, risk factors have begun to surface since the second quarter,
notably heightened US protectionism and pressure on emerging markets’
currency values from rising US treasury yields and a stronger US dollar,
which have resulted in capital flight from developing countries and volatility
in financial markets. In the face of an external environment that is fraught
with uncertainties, China CITIC Bank International Limited (“CNCBI") and
its subsidiaries (together “the Group”) capitalized on its core competitive
strengths, especially close collaboration with the CITIC Group and China
CITIC Bank Corporation Limited ("CNCB" or “parent bank”), continued to
press ahead with business transformation, leveraged financial technologies
(“FinTech”) and strengthened risk management, delivering a satisfactory set
of results for the first half of 2018.

Operating Environment

The global economy sustained its upswing in the first half of 2018. Steady
growth was recorded in the US, while its benchmark interest rate was lifted
twice by 25 basis points each. The Eurozone’s economy also remained
stable but displayed slightly weaker-than-expected growth momentum.
This was primarily attributed to a slower pace of recovery in both Germany
and France, while a change of government in Italy gave rise to new
uncertainties, and the UK continued to be plagued by Brexit negotiations.
For Mainland China, despite the central government’s persistent efforts to
implement supply-side reforms and deleveraging measures, GDP for the
first six months of the year still registered a steady growth of 6.8%.

However, changes in the external environment started to occur in the
second quarter. The US decided to impose extra tariffs on imports from its
trading partners, targeting specifically at a number of goods made in China.
This has triggered retaliatory moves by other countries and cast a shadow
on the prospects for international trade. Meanwhile, the double whammy
of higher US treasury yields and a stronger USD caused selected emerging
markets' currencies to undergo substantial depreciation, sparking capital
outflows and rendering financial markets much more volatile.

SE-\FEEERS
Interim Report 2018

|133



134

AR _E A F R TR R IETEIE I @B
B& LERFBED AINBRREBEEFR
FEIER © 2018F L ¥ FAMAEREBERT LA
40% " @207 F2FRI38% B R T + &
BIRITHERRER - RERERERER (2%
B HErERER - FRERAHER KA
A - EBSF—FEBEATERITHATAF
BE FF329% o EARMBILEETEEREKN - &
HESEHEM 2ERFEZXATTE &£
B TTHBER - EANBRITEBEZ TR
78 - BRPIFHILERBME  BEAKR - 2
TR EFR EF16% - IR A TB02% °
BERRBRHEEAIE A EF09% - tbEFREM
53% ©

FBRE

REE FFFHEBEEWRABEBT WEF
B B _EF9.8% - IR R FE(R & F16. 28T - REF
B R169% ° FIIE ERE ¥R IE094% + #2017
FE2FR085% L FOEER - FHRFE=E W
RAREFRFETRIIER DB ES%6% £ B
AR EFRTHIEERBR S BRAERIEKL -

WEBRA - FRBMWAERENTER - RFIE
M35I%ZE3B0ER L FEEREFE2FIEK
MEEEEE192% o IEF BIMAREFRATFE
209%  TEHRNFERTHBENERERE - SEX
ERMZERBERAGIRD @ INEEXEEE
R FEINERIMA - BEKEARTISEKE
BRELERY XHIEBLBRENER -

AEBEEEHENES HMREELEHEE
2o FAERERE7/ESET  BEFRERST
EABTT TFE10.8% °

RIEIRAT (BIRR) BIRA
CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

In the first half this year, the build-up of risk factors had yet to be fully
reflected in the Hong Kong economy, which remained buoyant with
generally good growth in both internal and external demand. The year-
on-year growth in GDP at 4.0% for the first half of 2018 was ahead of the
3.8% achieved for the full year of 2017. The banking industry thus posted an
encouraging performance against such a backdrop. Statistics of the Hong
Kong Monetary Authority (‘HKMA") show that net interest income and fee
and commission income increased, contributing to a 32.9% year-on-year
increase in the first-quarter pre-tax profits of retail banks in Hong Kong.
However, widening spreads between Hong Kong dollar interest rates and
their US counterparts stimulated arbitrage activities, prompting the HKMA
to intervene several times in the market to defend the linked exchange rate.
Despite still ample liquidity in the domestic banking sector, the growth
in customer deposits has decelerated. As at end-June 2018, total deposits
were up 1.6% from end-2017 but down 0.2% month on month. Meanwhile,
a monthly increase of 0.9% was recorded for total loans and advances,
which were 5.3% higher than the end-2017 level.

Financial Performance

The Group recorded operating income of HK$4.36 billion for the first half
this year, representing a 9.8% increase from the same period last year. Profit
attributable to shareholders was HK$1.62 billion, a stable year-on-year
growth of 16.9%. Return on average assets at 0.94% was up 9 basis points
compared with 0.85% for the full year of 2017, while return on average
shareholders’ equity was down 1.15 percentage points to 8.96% due to
completion of a capital injection exercise towards the end of last year which
has enlarged the Group's share capital base.

During the period under review, the growth in net interest income at
35.1% year on year to HK$3.30 billion exceeded expectations, while net
interest margin expanded by 24 basis points from last year's full-year level
to 1.92%. Non-interest income was down 20.9% from the same period last
year, mainly because the adoption of a more prudent loan strategy had
lowered loan fees and bills commission income. Besides, income from
foreign exchange ("FX") funding swaps was affected by widened differential
between Hong Kong dollar and US dollar interest rates. Encouragingly, the
Group's debt capital markets ("DCM") business continued to perform well,
while promising growth was evident for trading business.

The Group manages its loan portfolio prudently to ensure that healthy
asset quality can be maintained. Impairment at HK$773 million for the
first half this year was down 10.8% from the HK$867 million made for the
corresponding period last year.
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Report of the Chief Executive Officer

The Group continued to increase investments in IT and human resources
in line with its business growth and development. Operating expenses
rose by 8.8% to HKS$1.62 billion year on year, remaining within budget and
below the growth in operating income. Cost to income ratio was 37.1%, 3.2
percentage points lower than the full-year figure for 2017.

Financial Position

As at 30 June 2018, the Group's total assets stayed stable, amounting to
HK$349.27 billion, up 1.4% from end-2017. Customer loans including trade
bills at HK$199.89 billion were slightly higher than the level as at end-2017.
Meanwhile, customer deposits including certificates of deposit issued
stood at HK$273.99 billion, similar to six months ago, with sustained growth
in retail deposits resulting in a continued rise in their share of the total
to 51.5%. The deposit base was thus more solid and the structure more
favourable.

During the period under review, benefiting from substantial recovery in cash
and write-off, impaired loans balance decreased significantly to HK$1.25
billion as at end-June, down 49.3% from the amount as at end-2017, while
impaired loan ratio was reduced noticeably to 0.63% from 1.26% as at end-
2017, which was the lowest level since 2015. In the meantime, partly due to
the implementation of Hong Kong Financial Reporting Standard 9 ("HKFRS
9") which requires the recognition of impairment on financial assets based
on a forward-looking expected credit loss model, non-performing loan
coverage ratio increased from 61.8% as at 31 December 2017 to 192.8%.

As at 30 June 2018, the Group's total capital adequacy ratio was 17.8%, while
tier 1 capital ratio and common equity tier 1 capital ratio were 15.1% and
12.7% respectively, meeting regulatory requirements. Moreover, average
liquidity coverage ratio for the second quarter of 2018 was at a sound level
of 213.1%.

Business Review

Wholesale Banking Group (“WBG”")

WBG adhered to the strategy of “Active Marketing, Conservative
Underwriting” in the first half of 2018 and achieved a breakthrough in
its business. Despite a stable customer loans balance, operating income
grew by 4.1% to HK$2.55 billion, demonstrating improved efficiency and
profitability of the corporate lending business. Besides, during the first six
months of the year, Hong Kong headquarters successfully opened 391 new
accounts, bringing in deposits of HK$4.83 billion. The good results for the
period under review were attributable to the following four factors:
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Report of the Chief Executive Officer

Prudent risk management. In a bid to improve asset quality, WBG continued
to adopt the strategy of completely withdrawing from relatively higher-
risk loans to make room for more secure loans, including those with direct
mortgages, granted to state-owned enterprises and backed by parent bank
standby letters of credit ("SBLC"). At the same time, post-lending review and
on-site examination have been strengthened to ensure sustained stability of
the loans. In the first half of the year, WBG strategically exited HK$4.6 billion
of lower-quality loans, while new loans with direct mortgages, granted to
state-owned enterprises and backed by parent bank SBLC amounted to
HK$13.15 billion, representing another step in achieving a better customer
mix and higher asset quality.

Strong backing by the CITIC Group and CNCB. In the first six months
this year, WBG closely collaborated with the CITIC Group and parent
bank to jointly provide comprehensive services to customers with cross-
border banking demand. During the period under review, the number of
collaboration customers reached 1,171, up 3.0% from the corresponding
period in 2017. There was a 14.7% year-on-year growth in collaboration
revenues, which accounted for 45.8% of WBG's total revenues, up 4.2
percentage points from the same period last year.

Stable growth in real estate loans. During the period under review, WBG
spearheaded a campaign for increasing lending to real estate companies,
aiming at exploring business opportunities in the three strategic areas
of Beijing, Shanghai and the Greater Bay Area (including Hong Kong,
Guangzhou and Shenzhen, etc.). Specifically, credit facilities have been
extended to companies able to provide direct mortgages to raise the
security for the loans. In the first half of the year, over 70% of facilities
approved on real estate were direct mortgage structure.

Collaboration with overseas branches. WBG shifted its strategic focus
area in the first six months this year, with business development being
concentrated in Hong Kong headquarters. As WBG's overseas platform,
overseas branches have further increased their risk management
capabilities, enhanced staff training and internal controls, as well as joining
forces with headquarters to provide services to customers with overseas
business needs.

The customer structure decides the business structure, which will decide
the revenue structure. In the second half of the year, WBG will make every
effort to adjust the customer structure, further deepen its relationships with
customers and introduce more secure products. In the meantime, it will
continue to tighten internal controls to ensure long-term stable growth of
CNCBI's corporate business.
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Report of the Chief Executive Officer

Personal and Business Banking Group (“PBG")

PBG achieved strong record-breaking results for the first half of 2018.
Operating income set a new half-year record of HK$1.27 billion, representing
an increase of 11.9% year on year. As at 30 June 2018, customer deposits
reached a new high of HK$140.98 billion, up 7.8% versus end-2017. On
the asset side, in the midst of an extremely competitive mortgage market,
PBG proactively targeted small and medium-sized enterprises (“SME") loan
business and consumer finance business. As a result, total retail lending
balance rose to a record high of HK$49.02 billion, up 6.8% compared to
end-2017, underpinning a 9.5% year-on-year growth in net interest income.
Non-interest income also grew impressively by 17.7%, primarily driven by
PBG's ability to respond quickly to changing market conditions to provide
timely investment products and services, and encouraging results related to
the provision of insurance solutions to customers.

Operating expenses increased by 6.7% from the same period last year to
HKS$658 million, reflecting PBG's commitment to invest in technology, an
increase in its sales and service channel capabilities and its support to the
branch network for long-term sustainable growth. Asset quality remained
healthy, with credit cost of HK$18.6 million for the first half of 2018. As a
result, profit before taxation reached HK$589 million, representing a 14.8%
increase year on year.

Capitalizing on a more diversified product range and stronger sales and
service channel capabilities, PBG has continued to deepen its relationships
with existing customers while actively acquiring new customers. As at
end-June 2018, the total number of high net worth customers including
CITICfirst and private banking customers exceeded 34,900, 19.1% higher
than as at the end of last year. Total assets under management for high net
worth customers increased to about HK$144.34 billion, representing a 14.4%
growth from end-2017.

PBG embraces FinTech to enhance its competitive advantages, providing
innovative products and services to its target customers. In early March,
CNCBI officially launched the inMotion mobile application. It was the first
bank in the market to offer truly remote account opening service for Hong
Kong identity card holders. CNCBI has been awarded a Second Prize in
the Shenzhen-Hong Kong Fintech Award jointly organized by the HKMA
and the Shenzhen Office of Financial Development Service ("OFDS") in
recognition of its leading position and continuous breakthrough in the
applications of FinTech.

For the second half of the year, with the launch of a new wealth
management system, PBG is confident that it can continue to expand its
customer base. Moreover, it will further step up its investments in e-business
capabilities.
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Report of the Chief Executive Officer

Treasury and Markets Group (“TMG”)

TMG continued to enjoy sustained development in the first six months of
2018, with Global Markets recording an operating income of HK$372 million.
The DCM team and marketing teams worked closely together on corporate
issuer referrals, selling bonds to corporate investors and following up on
potential treasury business opportunities, which has produced remarkable
results. The corporate marketing team saw good flows in various treasury
products (including FX and interest rate products). Meanwhile, the financial
institutions (“FI") marketing team brought about a marked increase in the
volume of secondary market bond trading by Fl clients, and the revenue
from selling FX products to them also rose significantly year on year,
showing that the team’s effort in building up a portfolio of FI clients has
been bearing fruit, and its capability for dealing with clients’ demand has
also increased greatly.

The performance of the Renminbi (“RMB") trading team in the first half of
the year was outstanding as well. While building up a substantial trading
volume, the average daily volume was consistently maintained at a high
level. Thomson Reuters has thus awarded CNCBI “Best e-FX Execution
Chinese Bank” and “Best FX Data Contribution Bank” in recognition of its
effort and contribution in the two areas respectively.

For the DCM business, building on the momentum last year, its results
in the first six months of 2018 remained satisfactory, with fee income of
HKS$156 million recognized in the period. The DCM team has completed 58
deals for 31 Chinese issuers with total issuance size amounting to US$26.41
billion. There were 30 transactions where CNCBI acted as global coordinator.
As at 30 June 2018, according to Bloomberg Offshore China Bonds issuance
volume, CNCBI ranked ninth among all managers and fourth among
Chinese financial institutions in Hong Kong.

The Central Treasury Unit ("CTU") also performed well in the first half this
year. To keep pace with the interest rate cycles of the US dollar and Hong
Kong dollar, the CTU carefully managed the mismatch in the Group's
liquidity positions and achieved higher returns on deployment. Coupled
with lower losses on the internal funding pool, this resulted in strong
financial performance during the period under review. Meanwhile, the team
adjusted internal fund transfer pricing in a timely manner, ensuring that the
Group could maintain prudent liquidity management and a sound loans
to deposits ratio. In addition, proactive management of FX funding swaps
helped reduce mark-to-market volatility and losses due to a sharp surge
in Hong Kong dollar interest rates. The team also actively participated in
onshore Bond Connect business, with outstanding position once hitting a
high of approximately RMB3.0 billion.
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Report of the Chief Executive Officer

Risk Management and Internal Controls

During the first half of 2018, the Group continued to reinforce its risk
management and internal controls, with a particular focus on credit risk
and compliance risk (especially anti-money laundering) management. The
Group is committed to upholding stringent credit policies, conducting
intensive in-depth credit assessments and strengthening post-lending
monitoring, as well as proactively performing portfolio reviews and stress
testing. Moreover, the Group continued to implement more robust anti-
money laundering controls by enhancing the transaction monitoring
system and name screening system, ensuring that its domestic and overseas
businesses can satisfy the compliance requirements of the regulators in
Hong Kong as well as other relevant jurisdictions, especially in respect of
applicable sanctions compliance and legal requirements.

The Group has always emphasized the importance of fortifying its risk
management structure, tools and capabilities. This encompasses initiatives
which focus on strengthening (i) risk culture, (ii), fraud risk management
capabilities, (iii) market and liquidity modelling, (iv) bank-wide stress testing
programmes, (v) credit scorecards and rating models, and (vi) impairment
models and framework development. Since the implementation of HKFRS
9, the Group has endeavoured to continue to strengthen its governance,
model framework and impairment computation process. The Risk Appetite
Statement (“RAS") and Risk Appetite Framework (“RAF"), expressed in both
qualitative and quantitative terms, enable the measurement and monitoring
of the Group's risk profile under various dimensions, comprising credit,
market, interest rate, liquidity, compliance, operational (including legal),
reputation and strategic risks, etc.

Outlook

Looking ahead into the second half of 2018, the prospects for the global
economy will continue to hinge on US policies. While resurgent inflation
pressures may precipitate faster rate hikes by the Federal Reserve, causing
wilder fluctuations in financial markets, should the US escalate its trade
friction with other countries, particularly with worsening Sino-US trade
disputes, it is set to take its toll on consumer confidence and investment
sentiment or may even reverse the trend of concurrent expansion of major
economies that has lasted for more than a year. Moreover, China’s economy
is facing pressure of slower growth and with a series of debt default cases,
the credit environment is exhibiting signs of higher risk and giving cause for
concern.
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Report of the Chief Executive Officer

To tackle a complex and fluid external environment, the Group will strive
to ensure that it can maintain a healthy balance sheet structure with stable
expansion to drive sustainable growth. As to business, one of the emphases
is to develop private banking wealth management business, making use of
the new electronic sales and services platform of inMotion mobile banking
to enhance service quality and customer experience. In addition, sustained
effort will be devoted to expanding the DCM and other treasury businesses
to satisfy customers’ demand for hedging against interest rate and currency
risks. There are also plans to launch new products and services, such as asset
management business. At the same time, the Group will keep strengthening
risk management and adjusting the customer mix, especially enhancing the
management of credit, market, liquidity, compliance and operational risks.

In spite of strong headwinds in the operating environment, the Group will
batten down the hatches by robust risk management and steer ahead
with well-planned business transformation, with all hands on deck and
unflinching commitment, ensuring that values are created for shareholders,
customers and staff, and sustainable healthy growth can be achieved in the
years ahead.
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