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China CITIC Bank International Limited (“CNCBI”) is 75%-owned by
CITIC International Financial Holdings Limited (“CIFH”), which in turn is a
wholly-owned subsidiary of China CITIC Bank Corporation Limited (“CNCB”).
The remaining 25% of CNCBI are owned by Tian Yuan Trading Limited,
Hong Kong Guansheng Investment Co., Limited, Anxin Trust Co., Limited,
Clear Option Limited and Elegant Prime Limited.

By providing value-creating financial solutions to define and exceed both
wealth management and international business objectives of Greater China
and overseas customers, CNCBI aspires to be “the best integrated financial
services institution”, with the best international standards and capabilities.

CNCBI's footprint in Greater China includes 28 branches and 2 business
banking centres in Hong Kong, as well as branches and presence in Beijing,
Shanghai, Shenzhen and Macau. CNCBI also has overseas branches in
New York, Los Angeles and Singapore.
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Condensed Consolidated Income Statement

HE2020F6 A30A L6 A — REHFEZ For the six months ended 30 June 2020 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30R1L6f@A
Six months ended 30 June
2020 2019
B 5E BETT BT T
Note HKS$’' 000 HKS$' 000
MEYA Interest income 4(a) 4,980,331 6,121,530
MEX I Interest expense 4(b) (2,467,475) (2,933,016)
FREWA Net interest income 2,512,856 3,188,514
A M EeRA Fee and commission income 788,451 841,329
ERNMA®SH Fee and commission expense (60,198) (57,317)
FEARASKA Net fee and commission income 5 728,253 784,012
FR SN Net trading income 6 542,819 227,053
SFERE K Net hedging loss (1,486) (3,007)
HERA R BET AEAM Net gain on disposal of financial assets at
PEWE N © A EF WS fair value through other comprehensive income 16,734 35,866
H g A Other operating income 17,212 16,969
BEWA Operating income 3,816,388 4,249,407
KETH Operating expenses 10 (1,847,691) (1,800,781)
BRI E 248 AT B &R T Operating profit before impairment 1,968,697 2,448,626
SREEBHPEERL Expected credit losses on financial assets 1 (503,191) (546,533)
HtEEREHED (BK) Impairment losses reversed/(charged) on other assets 4,176 (74,029)
BEEX Impairment losses (499,015) (620,562)
g ER Operating profit 1,469,682 1,828,064
HEMERBMBFEREK Net loss on disposal of property and equipment (343) (2,630)
BEMESH (BKR) K Revaluation (loss)/gain on investment properties 20 (22,744) 7,073
FEMRER D WS Share of profit of associates - 841
HEB SR Gain on disposal of interest in associates - 9,226
BRI EFERBLX Loss on partial redemption of loan capital - (58,995)
BANER Profit before taxation 1,446,595 1,783,579
FriSHt Income tax 12 (241,386) (285,713)
AR Profit for the period 1,205,209 1,497,866
BEBRBRRAETR Profit attributable to shareholders 1,205,209 1,497,866

F B EIF 60 B MMITEB AT BB iSha — 2010 o

The notes on pages 8 to 60 form part of this interim financial report.

CECTEYEERE
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HZE2020F6 A30H IF61E A — REFEZ
(LABE BB

T3 Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2020 — unaudited

(Expressed in Hong Kong dollars)

BZ6H30R1L6f@A
Six months ended 30 June
2020 2019
BETT BT T
HK$’' 000 HKS"000
AR R Profit for the period 1,205,209 1,497,866
BHREM2E R Other comprehensive income for the period
EREEERER  HEBWEE Items that will be reclassified subsequently to consolidated
BN BEREWERNIER ! income statement when specific conditions are met
ME TGN R TEHREA Exchange differences on translation of
[E 5 =% financial statements of foreign operations (29,905) (3,102)
AR EBEFAEMEERZED Financial assets at fair value through other
CEEE comprehensive income
— EBEEITEMNARBEEZS — change in the fair value of debt instruments 227,844 667,964
— HEREZERGRX — transfer to income statement on disposal (16,734) (35,866)
— H Fit AR RLEREIA — deferred tax related to the above (32,893) (109,191)
— BEEEREERERE - transfer to income statement on impairment 45,413 (50,819)
223,630 472,088
HETEEFIEERARER Items that will not be reclassified subsequently to
KIEE : consolidated income statement
AR EEFARMZERED Financial assets at fair value through other
TREE comprehensive income
-~ RETEMNARBEEE - change in fair value of equity instruments 5,334 33,328
— B Pl B BARLERIR — deferred tax related to the above (880) (5,484)
4,454 27,844
Y EGFE Property revaluation reserve
HiESHOEEIREWER - surplus on revaluation of other premises upon
EAMNEGAR reclassification to investment properties 58,686 -
— HEREERENIE — transfer to deferred tax on disposal - 10
58,686 10
BMREME2E KR Other comprehensive income for the period 256,865 496,840
MRZHEKRERE Total comprehensive income for the period 1,462,074 1,994,706
BEERBRRNEEmK AL Total comprehensive income attributable to shareholders 1,462,074 1,994,706
E8EB|F 60 B AIM T BA T BRI s — 315 o The notes on pages 8 to 60 form part of this interim financial report.
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED



B4R A Bk Condensed Consolidated Statement of Financial Position

202056 A30H — RACEZ At 30 June 2020 - unaudited
(AB¥ERELL) (Expressed in Hong Kong dollars)
6830H 128318
At 30 June At 31 December
2020 2019
{53 BT T BT T
Note HK$’ 000 HKS' 000
BE ASSETS
RE RIERIT « PRIBITR Cash and balances with banks, central banks and
Hih 2B Ea &1 other financial institutions 13 18,215,283 26,005,564
FEIRTT ~ RRIBIT R EAD Placements with and advances to banks, central banks
CREBENTRRRBR and other financial institutions 14 52,317,786 54,468,897
IAARBEEFABENSBMEE  Financial assets at fair value through profit or loss 15(a) 5,070,340 1,908,370
PTHESRIA Derivative financial instruments 16(b) 10,285,832 6,283,608
HREERRBH L EMEEE Loans and advances to customers and other accounts 17 200,359,205 194,251,733
KA BEFARMEE Financial assets at fair value through other
WaMEmEE comprehensive income 18 78,092,672 76,668,300
B ANIE Amortised cost investments 19 54,283 -
EYE Property and equipment 20
—REME ~ Investment properties 266,386 229,130
— EthERE — Other premises and equipment 497,778 499,033
BWEE Intangible assets 21 590,874 584,809
AU Bl R IR Tax recoverable 26(a) 28,141 6,842
RIERIEE = Deferred tax assets 26(b) 73,349 315216
EEHE Total Assets 365,851,929 361,221,502
BERER LIABILITIES AND EQUITY
=1 Liabilities
fﬂ?ﬁlﬁ?ﬁﬁﬁ/\ﬁﬁﬁﬁﬁﬁﬁﬁ Deposits and balances of banks and
TR other financial institutions 22 16,005,933 7,121,633
BN Deposits from customers 23 275,304,962 276,872,680
AR BESABRNLEERE  Financial liabilities at fair value through profit or loss 15(b) 209,108 146,500
TEEMTIA Derivative financial instruments 16(b) 10,805,484 6,363,156
BEBETFHRE Certificates of deposit issued 24 193,755 3,112,919
BBITERES Debt securities issued 25 - 3,346,067
RERIEEE Current tax liabilities 26(a) 65,078 705,837
ERERIEEE Deferred tax liabilities 26(b) 1,379 2,191
HibBE Other liabilities 27 11,723,474 10,851,163
BBER Loan capital 28 3,850,478 6,249,182
BELE Total Liabilities 318,159,651 314,771,328
g Equity
%N Share capital 29(a) 18,404,013 18,404,013
i Reserves 21,517,853 20,275,749
RERESEE Total shareholders’ equity 39,921,866 38,679,762
BIMEZ T A Additional equity instruments 30 7,770,412 7,770,412
R Total Equity 47,692,278 46,450,174
ERkEEAE Total Equity and Liabilities 365,851,929 361,221,502
E8EB|F 60 B AIM T BA T BRI s — 315 o The notes on pages 8 to 60 form part of this interim financial report.
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HZE2020F6 A30H IF61E A — REFEZ

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2020 — unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
EX 0¥ #E EE B
EBRG  EMEE  EfRE EE -RER BHIE
RE  EARE  -BEE  Exchange  Property Investment BHAE Regultory RERF  BESE  Additond  ERLE
Share Capital ~ General differences revaluation revaluation  Statutory general  Retained Total equity Total
capital reserve reserve reserve reserve reserve reserve reserve profits  reserves instruments equity
BETn  BMTR  RMTn BT BMTR  BMTn BBt BETR BMTn  E¥Tn BETR #ETn
HK$'000  HKS$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
202051818 At1January 2020 18,404,013 6589 100000  (95558) 76245 348922 59,062 149500 19,630,889 20275749 7770412 46,450,174
HEN0F6A30ALE Changes in equity for
ofERfERE the six months ended 30 June 2020:
eyl Profit for the period - - - - - - - - 1205209 1,205,209 - 1205209
BREH2ENE Other comprehensive income for the period - - - (29905 58686 228,084 - - - 256865 - 256,865
BnzEkELE Total comprehensive income forthe period - - - (9905) 5886 228,084 - - 1205209 1,462,074 - 146074
EEL Transfer from retained profits - - - - - - - - (9970)  (219970) 119970 -
AEN-RER Distribution payment for Additional Tier 1
BHZE Capital Securities ('AT1 Capital Securites) - - - - - - - - - - (219970)  (219,970)
202056430 At30 June 2020 18,404,013 6589 100000  (125463) 134931 577,006 59,062 149500 20,616,128 21517853 7770412 47,692,278
R01951R1A At1 January 2019 18404013 6589 100000 (63485 76300 (225266)  SBOT3 149500 1734773 17496484 10080580 45981077
HZN19%6A30A1E Changes in eqity for
oEAREREY the six months ended 30 June 2019
BREA Profit for the period - - - - - - - - 1497866 1497866 - 1497866
BrihralE Other comprehensive income for the period - - - (310) 0 499 - - - 496840 - 496840
e v Total comprehensive income for the period - - - B 0 499 - - TASTBE6 1994706 - 199706
HEMERHBERS  Release of reserve upon disposal of property - - - - (65) - - - 65 - - -
EEREET Transfer from retained profits - - - - - - - - (0802)  (0802) 308002 -
B RER Distribution payment for ATI
BAZE Capital Securities - - - - - - - - - - (308022 (308022)
BEEN-RETESR  Redemption of ATI Capital Securites - - - - - - - S W8 (266 (2310168 (2352809)
R2019%6A30R At30 June 2019 18404013 6589 100000 (66587 7645 274666 S8073 149500 1854021 19140507 7770412 4531493
R019%7A18 At1 July 2019 18404013 6589 100000 (66387) 76245 274666 S8073 149500 1854021 19740507 7770412 4531493
HE095 1283181 Changesinequiy for
oEAMEREY: the six months ended 31 December 2019;
eyl Profit for the period - - - - - - - - 13435 131243 - 131243
BREp2ERE Other comprehensive income for the period - - - (28971) - 74,256 - - - 4585 - 45,85
BR2ENRER Total comprehensive income for the period - - - (897) - 7425 - - 1345 1357720 - 1357720
EARAET Transfer rom retained proft - - - - - - 11089 - Bl (nay 4 -
AEN—RER Distribution payment for ATI
G Capital Securities - - - - - - - - - -4 4w
R019F12A318 At31 December 2019 18404013 6589 100000 (955%) 76245 348922 59162 149500 19630889 20275749 7770412 46450174
FE8 B 3% 60 B HIM B B s — 35 The notes on pages 8 to 60 form part of this interim financial report.

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED



Igeﬁ Eﬂ %ﬁAfﬁi/ﬂb

= Condensed Consolidated Statement of Cash Flows

#HZE2020F6 A308 1F6AA — REEZ For the six months ended 30 June 2020 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6H30H81L6fEA
Six months ended 30 June
2020 2019
B aE BT T BT T
Note HKS$’ 000 HKS"000
ARREEBRNESFHE Net cash flows used in operating activities 31(a)  (4,820,470)  (4,926,553)
(AR, REAREEKNWEELA  Cashflows (used in)/generated from investing activities
BT AR S Dividends received from equity instruments 2,890 2,910
BAMELRRERETLEE Purchase of property and equipment and intangible assets (160,605) (119,243)
e A EMERIA Proceeds from disposal of interest in associates - 362,218
(AR),/ RERELKHNIHEELFH Net cash flows (used in)/generated from investing activities (157,715) 245,885
(AR, REBMEELHKNEELA  Cashflows (used in)/generated from financing activities
BITEBERERIA Proceeds from loan capital issued - 3,908,552
iﬁ,ﬁ%@ﬁﬂ‘%ﬁ$* Payment for redemption of loan capital (2,359,017)  (3,960,618)
YIEEERES IR Payment for redemption of debt securities (3,252,833)
S HEER %§9|\—§&§27§aﬁ Payment for redemption of AT1 Capital Securities - (2,358,567)
STNEIN—RERBLHEE Distribution paid on AT1 Capital Securities (219,970) (308,022)
YN HEEBENRIE Payment of lease liability (152,784) (155,973)
T RBBEITERESFE Interest paid on debt securities issued (143,125) (149,655)
SEFERFE Interest paid on loan capital (171,217) (171,145)
ARmEEBNREFE Net cash flows used in financing activities (6,298,946)  (3,195,428)
RERRESESERDFHE Net decrease in cash and cash equivalents (11,277,131)  (7,876,096)
MA1EMNEBEERIESEEEE  Cash and cash equivalents at 1 January 90,903,199 92,228,603
R6A30HAMRERRELFMEIEA Cash and cash equivalents at 30 June 31(b) 79,626,068 84,352,507

F8 B B 60 BRI B AT B B E — 30 © The notes on pages 8 to 60 form part of this interim financial report.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report of China CITIC Bank International Limited
("the Bank”) and all its subsidiaries (‘the Group”) has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS") 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA"). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2019 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("HKFRSs”).

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2019.

The financial information relating to the year ended 31 December
2019 that is included in the interim financial report for the six months
ended 30 June 2020 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Group has delivered the financial statements for the year ended
31 December 2019 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).
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Notes to the Interim Financial Report — Unaudited

(1

(2)

Basis of preparation (continued)

The Group's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap. 622).

The interim financial report has been prepared in accordance with the
accounting policies adopted to be consistent with the 2019 annual
financial statements and corresponding interim reporting period,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards, except for the adoption of new and amended
standards as set out below.

New and amended accounting standards adopted by
the Group

The HKICPA issued “COVID-19-Related Rent Concessions Amendment
to HKFRS 16 Leases” (the “Amendment to HKFRS 16" in June 2020
and a lessee shall apply that amendment for annual reporting periods
beginning on or after 1 June 2020. Earlier application is permitted. The
Amendment to HKFRS 16 provides leasees with a practical expedient
for COVID-19 related rent concessions which can only be applied if
such concessions occurring as a direct consequence of the COVID-19
pandemic and also certain conditions must be met. The Group has
made an assessment on the impact of the Amendment to HKFRS
16, and so far concluded that we do not expect to have any material
impact on the Group’s financial performance in the current or future
reporting periods.

—E_EFRH¥FERSE
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hEAR TS R MY — RSB
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CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is prepared consistently with reportable
segments. Information is regularly reported to the chief operating
decision-maker, including management committee members, to
allocate resources to the segments and to assess their performance.
The Group has identified the following four main reportable
segments:

Wholesale banking business includes wholesale banking business
in Hong Kong and overseas branches. Wholesale banking mainly
comprises corporate lending and syndicated loans, trade financing,
deposit account services and cash management. Overseas branches
include the management office unit in Hong Kong and the branches
operated overseas.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit card
services and Small and Medium Enterprises (‘SMEs") banking business,
wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses, head
office and corporate expenses, and China banking which mainly
includes a subsidiary bank in China.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments.

During the second-half year of 2019, the Group has revised its
segment allocation and certain cost allocation methods among
different operating units and unallocated unit in preparing the
information reported to the Group's senior executive management
for the purposes of performance assessment. China banking business
is also included in unallocated unit which has been reallocated from
wholesale banking business.

During the period ended 30 June 2020, the Group had further revised
certain allocation methods of some income and expenses among
different operating units in preparing the information reported
to the Group's senior executive management for the purposes
of performance assessment. Corresponding amounts have been
provided on a basis consistent with the revised segment information.
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Notes to the Interim Financial Report — Unaudited

PEER (&) (3) Segment reporting (continued)
G (@) Reportable segments
BZ2020F6A30A L6fEA
Six months ended 30 June 2020
BAR
ARRT HER
DNEEK Personal B¥mE
Wholesale  and business Treasury Hte &e
banking banking  and markets Others  Consolidated
BETT BET R BETT BETR BETR
HK$'000 HK$'000 HK$' 000 HK$'000 HK$' 000
=L ON Net interest income 1,437,228 751,654 114,413 209,561 2,512,856
At E WA /(B%) Other operating income/(losses) 539,500 458,045 630,844 (341,591) 1,286,798
PEURABEFAEMZEUE  Net gain/(loss) on disposal of financial assets at

MEREETFRS /(1BX) fair value through other comprehensive income 17,285 - (8,464) 7,913 16,734
BEYA/(B%) Operating income/(losses) 1,994,013 1,209,699 736,793 (124,117) 3,816,388
BEY Operating expenses (197,755) (454,470) (87,747)  (1,107,719)  (1,847,691)
PEmEMEE (i), WA Inter-segment (expenses)/income (6,560) (59,746) (8,282) 74,588 -
NRHEEERNLE Operating profit/(loss)

R/ (B%) before impairment 1,789,698 695,483 640,764 (1,157,248) 1,968,697
SREERMEERR Expected credit losses on financial assets (413,613) (37,886) (46,510) (5,182) (503,191)
HhEERERLED Impairment losses reversed on other assets - - - 4,176 4,176
meRR / (B%) Operating profit/(loss) 1,376,085 657,597 594,254 (1,158,254) 1,469,682
HEMERZE TR Net loss on disposal of property and equipment - (343) - - (343)
REMEEMEL Revaluation loss on investment properties - - - (22,744) (22,744)
BaER /(B%) Profit/(loss) before taxation 1,376,085 657,254 594,254  (1,180,998) 1,446,595
PR Income tax (241,386)
HRRA Profit for the period 1,205,209
Hiv 2 EER - Other segment items:

WEREE Depreciation and amortisation 15,469 9,938 1,349 271,947 298,703
202056 A30A
At 30 June 2020
BAKR
BRI HER
ARER Personal RRmE
Wholesale  and business Treasury Hit &a
banking banking  and markets Others  Consolidated
BETT BETT BETT BETT BETT
HK$' 000 HK$'000 HK$' 000 HK$'000 HK$' 000
HttpHEE Other segment items:
NEHEE Segment assets 129,868,396 67,634,590 179,008,741 (10,659,798) 365,851,929
AHEE Segment liabilities 141,128,483 161,366,687 29,415,224 (13,750,743) 318,159,651
BNEE AR Capital expenditure during the period 5,651 62,808 1322 90,824 160,605

SECBEYEERE
Interim Report 2020
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() ZWER (&) (3) Segment reporting (continued)
(@) TA2HHIW(E) (a) Reportable segments (continued)

BZ2019%6F30A 1H6EA (Eit)
Six months ended 30 June 2019 (Restated)

AR
BRI HER
INGIES Personal RHM5
Wholesale  and business Treasury Hith )
banking banking and markets Others  Consolidated
BETT BRI BETIL BT BETL
HKS'000 HKS" 000 HKS'000 HKS" 000 HKS' 000
=N ON Net interest income 1,785,787 899,703 275,380 227,644 3,188,514
EfpEImA /(BK) Other operating income/(losses) 481,315 525,880 324,08 (306,376) 1,025,027
HEURABEGAEMZEUE  Net gain on disposal of financial assets at fair
meBEEFE value through other comprehensive income - - 28714 7,152 35,866
BEYA/(B%) Operating income/(losses) 2,267,102 1425583 628,302 (71,580) 4,249,407
mExi Operating expenses (194,037) (412,880) (74,884) (1,118,980) (1,800,781)
PHENEERA /() Inter-segment income/(expenses) (10,094) (72,319) (10,997) 93410 -
NRRBEEERHEE Operating profit/(loss)
wHl/(1B%) before impairment 2,062,971 940,384 542,421 (1,097,150) 2,448,626
SREERAEEEL Expected credit losses (charged)/reversed
(%) &p on financial assets (554,995) (14,048) 67,588 (45,078) (546,533)
HhEERERLERD Impairment losses reversed on other assets - - - (74,029) (74,029)
meRR / (B%) Operating profit/(loss) 1,507,976 926,336 610,009 (1216,257) 1,828,064
HEMERZE TR Net loss on disposal of property and equipment (19) (125) - (2,486) (2,630)
BENESEE Revaluation gain on investment properties - - - 7,073 7,073
[ElEBEEE Share of profit of associates - - - 841 841
HERa Gain on disposal of interest in associates - - - 9,226 9,226
BOXDEBERER Loss on partial redemption of loan capital - - - (58,995) (58,995)
BangR /(8%) Profit/(loss) before taxation 1507,957 926211 610,009 (1,260,598) 1,783,579
iy Income tax (285,713)
HRER Profit for the period 1,497,866
Hiv 2 EER - Other segment items:
FEREH Depreciation and amortisation 14613 10,428 384 263,768 289,193
2019F12A318
At 31 December 2019
AR
BERIT HER
NSIES Personal R
Wholesale  and business Treasury Hit e
banking banking  and markets Others  Consolidated
BT BETT BETT BT BETT
HKS'000 HKS$'000 HKS'000 HKS'000 HKS$'000
HttHHEE Other segment items:
NHEE Segment assets 135,992,312 62,151,038 179,629,553 (16551401) 361221502
NHERE Segment liabilities 14181253 167,175470 18756866 (12442261) 314771328
FRHERFT Capital expenditure during the year 21,769 52,459 5817 142639 222,684

0121 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(b) Geographical information

The geographical information analysis is based on the location of
the principal operations of the subsidiaries, or in the case of the Bank

itself, the location of the branches responsible for reporting the results
or booking the assets and liabilities.

HZE6H30H161AA
Six months ended 30 June

2020 2019 2020 2019

BADER,(BK) Fanad (Bk) LKA (ZH) KEWRA (ZH)

Profit/(loss) Profit/(loss) Operating Operating

before taxation before taxation income/(expense) income/(expense)

BT T BETIT BET T BETIT

HK$’ 000 HKS$' 000 HK$’ 000 HKS$' 000

aBE Hong Kong 1,495,861 1,839,336 3,513,373 3,905,261
Hh B i Mainland China 22,441 (119,363) 94,759 75,324
EH United States 36,777 85,147 108,470 128,366
b Singapore (123,412) (43,262) 71,557 105,608
Eh Others 14,897 21,737 28,474 34,864
SEEIEE Inter-segment items 31 (16) (245) (16)
1,446,595 1,783,579 3,816,388 4,249,407

20206 H30H 20194 12H31H 20206 A30H 2019412 A31H

At 30 June 2020 At 31 December 2019 At 30 June 2020 At 31 December 2019

WEE BEE waes FEN=RE

Total assets Total assets Total liabilities Total liabilities

BT T BT IT BET T BT

HK$’ 000 HKS$' 000 HK$’ 000 HKS$' 000

BE Hong Kong 347,447,301 343,007,576 300,143,523 296,942,701
FR i Mainland China 10,538,865 10,947,855 9,164,531 9,558,607
ESE United States 13,967,800 15,820,276 13,931,194 15,609,316
SN Singapore 14,074,618 14,365,643 14,172,039 14,384,483
HAh Others 2,245,028 2,407,534 2,231,074 2,371,791
DEBEIIE B Inter-segment items (22,421,683) (25,327,382) (21,482,710) (24,095,570)
365,851,929 361,221,502 318,159,651 314,771,328

SECBEYEERE
Interim Report 2020

|013



014

hEAR TS R MY — RSB
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4) NNEWMARFIEZH (4) Interestincome and interest expense
(@ FEWA (@) Interestincome
BZ6H30H16fEA
Six months ended 30 June
2020 2019
BT T T T
HKS$’' 000 HKS$ 000
FHES Listed securities 720,799 583,445
ELMES Unlisted securities 268,811 322,321
TEIRTT R H At & B Y Balances and placements with banks and
B RIFH other financial institutions 405,589 710,840
BN EMERTE (71) Advances and other accounts (Note) 3,585,132 4,504,924
LA EET AEEN Interest income on financial assets that are not
SREENFEWA at fair value through profit or loss 4,980,331 6,121,530
i Note:
BE2020F6 A30R L6 EA - HESREENT For the period ended 30 June 2020, interest income from impaired financial
BB 50,233,0007T (201946 A30 A 1E61E assets was HK$50,233,000 (six months ended 30 June 2019: HK$22,165,000).
A ##22,1650007T) °
(b) FEZH (b) Interest expense
BZ6H30H16fEA
Six months ended 30 June
2020 2019
BT T BT
HKS$’' 000 HKS' 000
B RITREMESEEED Deposits from customers, banks and
TRk EM other financial institutions and others 2,232,608 2,598,072
BB RE Certificates of deposit issued 13,007 45,401
EEITERES Debt securities issued 59,195 77,689
EEITERER Loan capital issued 162,665 211,854
R A EET AEEN Interest expense on financial liabilities that are not
EHEENF BT at fair value through profit or loss 2,467,475 2,933,016
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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(5) FEARMAEWA

(5) Net fee and commission income

BZ6H30R1L6fEA
Six months ended 30 June
2020 2019
BT T BETIT
HKS$' 000 HKS' 000
ERARASUA Fee and commission income
RREBMAR Bills commission 36,199 37,811
EARHAEBYA Card-related income 15,181 20,067
R1T IR Banking services 272,429 254,289
RBe Insurance 225,221 327,332
WENEBEREER Investment and structured investment products 117,826 81,571
BER B LMEER Loans, overdrafts and facilities fees 117,143 120,064
) Others 4,452 195
788,451 841,329
ERNMAEEIH Fee and commission expense (60,198) (57,317)
728,253 784,012
Hep - Of which:
FEANESWA (NEIERIEETE  Netfee and commission income (other than the
BEBRFENSE) - BRIIEA amounts included in determining the effective
DRAEEFABZEN SR interest rate) relating to financial assets and
BERBE: liabilities not at fair value through profit or loss:
—BRARASBA — Fee and commission income 168,523 177,942
—BFMMAESH — Fee and commission expense (11,813) (18,144)
156,710 159,798
6) FXZWA (6) Nettrading income
B Z6H30H16fEA
Six months ended 30 June
2020 2019
BET T BT
HKS$' 000 HKS'000
B BINE T Net gains from dealing in foreign currencies 363,311 146,944
BENUAREBETABRRN Net (losses)/gains from financial assets
SRVBETF (BKk),/ W at fair value through profit or loss (14,058) 54,917
HEMEE/EEF (18%) WS Net (losses)/gains from other dealing activities (27,569) 2,740
RSEEFHBWA (ZH) Net interest income/(expense) on trading activities
— ™ — Listed 57,179 25,333
—JLEm — Unlisted 163,956 (2,881)
542,819 227,053
—ECEFYEFERE

Interim Report 2020
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Notes to the Interim Financial Report — Unaudited

(7) Net hedging loss

BZ6A30H1t6MEA
Six months ended 30 June
2020 2019
BT T BT
HK$’ 000 HKS$ 000
NhEEEFFELX Net hedging loss on fair value hedges
— SEE PRSI B - Net gain on hedged items attributable

F U to the hedged risk 59,611 107,771
— ¥ T AESFIBK — Net loss on hedging instruments (61,097) (110,778)
(1,486) (3,007)

(8) HEUAREEFARMEZEKIEN

(8) Net gain on disposal of financial assets at fair value

S RIEEFNE through other comprehensive income
BZ6H30H61EA
Six months ended 30 June
2020 2019
BET T BET T
HKS$' 000 HKS' 000
HENRAABEFAEMEEAZEA  Net gain on disposal of financial assets
S REEFWRTE at fair value through other comprehensive income 16,734 35,866
(9) Ht&&WA (9) Other operating income
B Z6H30H161AA
Six months ended 30 June
2020 2019
BT T BETIT
HKS$' 000 HKS"000
&% B A Dividend income
—JELEMIKE — Unlisted investments 2,890 2,910
REYHEHESWAREESZH - Rental income from investment properties less
71110,0007T (2019 6 A30H IE direct outgoings of HK$ 110,000 (six months
618 A : ¥ 49,0007T) ended 30 June 2019: HK$49,000) 1,509 3,051
H b iRTT RIS BA Other bank service income 7,456 9,107
Eh Others 5,357 1,901
17,212 16,969

016 FIFIRIT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED



hEAR TS R MY — RSB

(10) BEXH

Notes to the Interim Financial Report — Unaudited

(10) Operating expenses

BZ6H30HL6fEA
Six months ended 30 June
2020 2019
BT T BT T
HK$’ 000 HKS$"000
(@) EIRA (a) Staff costs
e kEME TR Salaries and other staff costs 1,044,425 1,077,078
RIS Retirement costs 62,164 57,426
1,106,589 1,134,504
(b) WEREH (b) Depreciation and amortisation
Y Z R EITE (F93E20) Depreciation — property and equipment (note 20) 56,173 50,638
FREEENE Depreciation - right-of-use assets 145,053 149,515
mR AR (Fsr21) Amortisation — intangible assets (note 21) 97,477 89,040
298,703 289,193
(0 Hti&xH (c) Other operating expenses
LEISE LA Property and equipment expenses
(TEETE) (excluding depreciation) 196,981 155,096
= ERRT N & Auditors’ remuneration 3,536 4,945
BEE Advertising 22,982 29,310
A - BRI RSCERAM Communication, printing and stationery 68,799 57,729
BFERERIE Electronic data processing 78,933 54,249
FERREXEER Legal and professional fees 25,963 33,255
Hh Others 45,205 42,500
442,399 377,084
ReELT B Total operating expenses 1,847,691 1,800,781

—E_EFRH¥FERSE
Interim Report 2020
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Notes to the Interim Financial Report — Unaudited

TRHEERNFERARE (HE)

(11) Expected credit losses on financial assets

Expected credit losses (“ECL") charged/(reversed) on financial

assets
BE2020F6A30H L6{EA
Six months ended 30 June 2020
FE1RER 2R ER E3MER 4azE
Stage 1 Stage 2 Stage 3 Total
BET T BET T BET T BT T
HKS$' 000 HK$' 000 HK$' 000 HKS$' 000
EIRTT  FRIFITR Balances with banks, central banks
HEib & msEmngET and other financial institutions (488) - - (488)
EIRTT «~ PRIFITR Placements with and advances to
Hib & mgEnTR L banks, central banks and other
R financial institutions (2,522) - - (2,522)
EPERRBR Loans and advances to customers (140,307)  (1,182,700) 1,806,380 483,373
H b ARIE Other accounts (85) - - (85)
RARBEGTAREMEE Financial assets at fair value through
W= B & E other comprehensive income 3,318 - 42,095 45,413
BRI E Amortised cost investments 34 - - 34
BEFURERER Loan commitments and guarantees
(BiEE AR (included in contingent liabilities
FooFyE) and commitments) (132) - - (132)
(140,182) (1,182,700) 1,848,475 525,593
Iy Bl & &8 Recoveries (22,402)
503,191
#H=2019%F6 308 LE6fil A
Six months ended 30 June 2019
FIEER F2RER FIEER 4a=8
Stage 1 Stage 2 Stage 3 Total
BT BT BT BT
HKS' 000 HKS 000 HKS 000 HKS' 000
EIRTT ~ PRIBITR Balances with banks, central banks
HEin e mEENLET and other financial institutions (12,516) - - (12,516)
FEIRTT ~ PRIRTTR Placements with and advances to
HEorigEmmEaRk banks, central banks and other
B financial institutions (3,607) - - (3,607)
BPEER MBI Loans and advances to customers (105,283) (344,896) 1,076,085 625,906
HAnBRIE Other accounts (482) - - (482)
LWARBEAEMEE  Financial assets at fair value through
WEemEE other comprehensive income 10,011 - (60,830) (50,819)
B FORHE RER Loan commitments and guarantees
(BRExBEAE (included in contingent liabilities
FoEHE) and commitments) 2,888 - - 2,888
(108,989) (344,896) 1,015,255 561,370
Ug o] 458 Recoveries (14,837)
546,533
RIZER1T (BIFR) BIRA T

CHINA CITIC BANK INTERNATIONAL LIMITED
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(12) FEWBERFIRIWETEH (12) Income tax in the consolidated income statement
B Z6H30H1L6fEA
Six months ended 30 June
2020 2019
B¥TT BT T
HK$’ 000 HKS$' 000
AHABIE—BFERE Current tax - Hong Kong Profits Tax
HA (B8 ), (Reversal)/Provision for the period (6,809) 189,567
AEABLIE—EINBLIE Current tax - Overseas
BRI ZEE Provision for the period 42,189 31,674
R 1T F 2 T TE AR B 4 Over-provision in respect of prior periods (1,081) (11,715)
41,108 19,959
EERIE Deferred tax
R AR A (HFE26()) Origination of temporary differences (note 26(b)) 207,087 76,187
241,386 285,713
FHAHARE A AT IR FE AR TR A E 48 Taxes on income in the interim periods are accrued using the tax rate
WEIT R E - that would be applicable to expected total annual earnings.
78 15 B0 T8 LA B 79 51 1B AR B s A1l % The provision for Hong Kong Profits Tax is calculated at 16.5% (six
FiE16.5% (EZE2019%F6 A30H IL6@ A : months ended 30 June 2019: 16.5%) of the estimated assessable
16.5%) 5T & © BINDTT R B A BIMFIIER profits for the period. Taxation for overseas branches and subsidiaries
RIBAARRAEE RITH R IR R - is charged at the appropriate current rates of taxation in the relevant
countries.

SEoSEYEERS 019
Interim Report 2020
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(13) RERERIT - PR|ITREALSE

Notes to the Interim Financial Report — Unaudited

(13) Cash and balances with banks, central banks and other

HENER financial institutions
20206 A30H 2019 12H31H
At30June 2020 At 31 December 2019
BETT BT T
HK$' 000 HK$' 000
Re Cash in hand 221,043 472,127
P RIBITHET Balances with central banks 1,280,369 8,090,649
FRITOES Balances with banks 16,033,300 15,827,346
EEMEREENET Balances with other financial institutions 683,659 1,619,018
18,218,371 26,009,140
TEERE BB EE — F1/EER Expected credit losses allowances — Stage 1 (3,088) (3,576)
18,215,283 26,005,564

HZE 202056 A30 B RIEEF RIBITIHIHN
PE & I AN 25 BT PR 5l MY B2 BB 2 7B 15 422,626,000
7t (2019412 A31H : 5#436,310,0007C) °

HZE 202096 A30H M2019%F12A31H » &K
SEERIT R EM S RIEEN ST ERE

+
/%EI%O

(14) HET FPR|TRE S BEED

Included in the balances with central banks are balances subject
to exchange control or regulatory restrictions, amounting to
HK$422,626,000 at 30 June 2020 (31 December 2019: HK$436,310,000).

There were no impaired balances with banks and other financial
institutions at 30 June 2020 and at 31 December 2019.

(14) Placements with and advances to banks, central banks

BERHH and other financial institutions
20206 H30H 2019812 A31H
At 30 June 2020 At 31 December 2019
BT T BT
HK$’ 000 HKS' 000
FERITHE R Placements with banks 51,068,238 54,322,011
FEIRITHIZAR Advances to banks 1,258,298 158,158
52,326,536 54,480,169
TEERE BB EE - F1RER Expected credit losses allowances — Stage 1 (8,750) (11,272)
52,317,786 54,468,897
2EA - Maturing:
—1EAR ~ Within 1 month 49,315,674 48321816
—1BAZE1FER - Between 1 month and 1 year 3,002,112 6,147,081
52,317,786 54,468,897

202056 A30H &% 201912 A31H » &R&E
BIERTT R E b & p R R B 3P I SR E

e
TR e

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

There were no impaired advances to banks and other financial
institutions at 30 June 2020 and at 31 December 2019.
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(15) LD AREBHEFAEBEZNEREE

(a)

(b)

(BfE)

UARBESARSNERHEE

Notes to the Interim Financial Report — Unaudited

or loss

(15) Financial assets/(liabilities) at fair value through profit

(@) Financial assets at fair value through profit or loss

2020%F6 A30H 2019812 A31H
At 30 June 2020 At 31 December 2019
BT T BT
HK$’ 000 HKS'000
B ES Debt securities 4,522,022 1,908,370
Bl Treasury bills 548,318 -
5,070,340 1,908,370

BITHBIT ¢ Issued by:
BRAT 8 Sovereigns 2,700,695 341,717
BTN EM & kiR Banks and other financial institutions 1,475,387 690,114
1% Corporate entities 832,985 824,619
NHEHE Public entities 61,273 51,920
5,070,340 1,908,370
=il Listed 4,514,089 1,907,604
e il Unlisted 556,251 766
5,070,340 1,908,370

UAREBEFABSNEHEE

(b) Financial liabilities at fair value through profit or loss

20206 A30H 2019%F12A31H
At30June 2020 At 31 December 2019
BT T BB
HK$' 000 HK$" 000
ESERER ort sale of debt securities , ,
BElELER Short sale of deb 209,108 146,500

SECBEYEERE
Interim Report 2020
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(16) fTTE €T A (16) Derivative financial instruments
(@ FTEIENEREE (@) Notional amounts of derivatives
PTET AERERE BN ZBEEBEESIE Derivatives refer to financial contracts whose value depends on
HHEERETEBENTEEL - BET the value of one or more underlying assets or index. The notional
ENZRBBRRRTHHZ S8 - LK amounts of these instruments indicate the volume of outstanding
FEREE o transactions and do not represent amounts at risk.
UTRAKEERBTFENMETANER SR The following is a summary of the notional amounts of each
M significant type of derivative entered into by the Group:
20206 A30H 20195124318
At 30 June 2020 At 31 December 2019
Hit (B1E i (BRI
B{FEE) FIEEE)
REHESE Others RS Others
Held for (including held et Held for  (including held ke
hedging for trading) Total hedging for trading) Total
BETT BETT BETT BETL BB BETT
HK$' 000 HK$' 000 HK$' 000 HKS 000 HKS 000 HKS 000
EX{TETA Currency derivatives
BHR S Forwards - 81,392,669 81,392,669 - 84,167,658 84,167,658
HHZ S Swaps - 875824071 875,824,071 - 696539371 696,539,371
B\ Options purchased - 31373862 31,373,862 - 34,547,603 34,547,603
E g Options written - 31,016,108 31,016,108 - 34,563,815 34,563,815
FEfTETR Interest rate derivatives
EHRHERS Forwards/Futures - 666,517 666,517 - 3,858,214 3,858,214
BHERS Swaps 857,482 712,022,577 712,880,059 3,230,287 687,402,549 690,632,836
857,482 1,732,295,804 1,733,153,286 3,230,287 1,541,079,210 1,544,309,497
THORAEENSRIEELEEEARK Trading includes the Group's proprietary positions in financial
HRITEFHNR SIS EHREE ME instruments, positions which arise from the execution of trade orders
ERER URBHHAEMR S ITEMEE from customers and market making, and positions taken in order to
RER - hedge other elements of the trading book.

0221 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

FTETIAENAABERGERBINERE (b)  Fair values and credit risk-weighted amounts of derivatives
202056 A30H 2019124318
At 30 June 2020 At 31 December 2019
FERK =ERR
AREE AREE S AREE DREE IniEEEE
BE =R Credit risk- BE BE Credit risk-
Fair value Fair value weighted Fair value Fair value weighted
assets liabilities amount assets liabilities amount
BETT BETT BETT AETT BT BT T
HK$'000 HK$'000 HK$'000 HKS$' 000 HKS$' 000 HK$'000
EX{TETA Currency derivatives 6,012,252 6,623,045 8,353,703 5,271,339 5,365,547 6,333,303
FEFTETE Interest rate derivatives 4,273,580 4,182,439 668,907 1,012,269 997,609 200,143
10,285,832 10,805,484 9,022,610 6,283,608 6,363,156 6,533,446
EERRINESERIERBCRITE (BX) The credit risk-weighted amount is the amount which has been
RANDBEELRFTEZHENR - WHURRZ S calculated in accordance with the Banking (Capital) Rules on capital
HFNTBAOR KB HER TEE - AR adequacy, and depends on the status of the counterparty and the
STEEER  MEXEEMITETASONEE maturity characteristics. The risk weights used range from 0% to 150%
BB hniE S EE A RS DIAE R 0% = 150% T~ (31 December 2019: 0% to 150%) for exchange rate, interest rate and
(20194F 12 A31H 0% Z150%) ° HTEL RS other derivatives contracts. Both of the fair values and credit risk-
Iﬂﬁ’]ﬁfﬁﬁ@ﬂ*ﬁfﬂrgﬂﬁ IniEEER weighted amounts of derivative financial instruments are shown on
BRI TR AREREME R FEEE LY a gross basis and do not take into account the effect of any bilateral
‘?‘3@ ° netting arrangements.
EEREHPIANTEIANAREE (c) Fair value of derivatives designated as hedging instruments

AT AR EREE PRGN ITE T ARE

The following is a summary of the fair value of derivatives held for

mEBRIEIDM AR EBEMRE hedging purposes by product type entered into by the Group:
20206 H30H 019FF12 431 H
At 30 June 2020 At 31 December 2019
AREBEEE LQREBEEE ALK EEEE LQnEEAE
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BET T BT IT TEMETIT
HK$’ 000 HK$’' 000 HKS$'000 HKS$' 000
%le/zl\:ﬂ] Interest rate contracts
— RNREBEEE — Fair value hedge - 70,176 16,280 18,475

A BEEHESEREREETEEF
EAELEEND A BERTSHEEBT
IR LA RIS o

Fair value hedges principally consist of interest rate swaps that are
used to protect against changes in the fair value of certain fixed rate
assets or liabilities due to movements in the market interest rates.

CECSENEERE
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Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

(d) Remaining life of derivatives

The following tables provide an analysis of the notional amounts of

EENBRTEEL the Group’s derivatives by relevant maturity grouping, based on the
BRSO - remaining periods to settlement at the end of the reporting period:
202056 A30H
At 30 June 2020
BRTEHNEREE
Notional amounts with remaining life of
1EUERSF
s 1EHET  Over1yearto 5ENE
Total  1yearorless 5 years Over 5 years
BETT BETT BETT BETT
HK$’' 000 HK$’ 000 HK$’ 000 HK$' 000
EXITHETHE Currency derivatives 1,019,606,710 976,070,284 37,941,997 5,594,429
FELTHETA Interest rate derivatives 713,546,576 442,190,447 250,224,490 21,131,639
1,733,153,286  1,418,260,731 288,166,487 26,726,068
2019612 A31R
At 31 December 2019
BRTIFHNEESHE
Notional amounts with remaining life of
1FU EZESF
1B TFEHRIAT  Overlyearto S E
Total 1 year or less 5 years Over 5 years
BETT  AMTRT  EETR BETx
HK$'000 HK$'000 HK$'000 HK$'000
EX{THETHE Currency derivatives 849,818,447 814,521,315 35,218,927 78,205
FETHETA Interest rate derivatives 694,491,050 477,501,287 202,708,717 14,281,046
1,544,309,497 1,292,022,602 237,927 644 14,359,251

FRIEIRTT (EIFR) AR AR

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

EEEFNRAR K HMEREHEREERX (@) Loans and advances to customers and other accounts less

expected credit losses

202056 A30H 2019128318

At 30 June 2020 At 31 December 2019

BT BT

HK$' 000 HKS$'000

HPER BB Gross loans and advances to customers 192,679,964 189,377,329
— JBEE EIR K ER ~ Expected credit losses allowances (1,530,763) (3,596,987)
191,149,201 185,780,342

HbR1A Other accounts 8,562,843 7,831,244
— BEE BB K EE - Expected credit losses allowances (39,275) (39,360)
8,523,568 7,791,884

FHESE Right-of-use assets 686,436 679,507
200,359,205 194,251,733

SECEEREERE

Interim Report 2020
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(17) EFERRBRRHMIRE (&)

(b) BITESTNEFERRER (b)
A MREBEITRETHN N RRIESE BT

RANDBEERIED

Notes to the Interim Financial Report — Unaudited

(continued)

and definitions used by the HKMA.

(17) Loans and advances to customers and other accounts

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories

202056 A30H 2019F 124318
At 30 June 2020 At 31 December 2019
EEERD R
EFERRER EPEFRRBH
EFEX BEASR EPER BEENE
RBREE % of gross &L % of gross
Gross loans loans and Gross loans loans and
and advances advances to and advances advances to
to customers customers to customers customers
BT T covered by BB covered by
HK$' 000 collateral HKS'000 collateral
TrEew Industrial, commercial and financial
- MEER ~ Property development 5,193,190 24 2,892,578 31
-WELE - Property investment 17,575,724 95 17,394,845 94
- ERGE - Financial concerns 13,035,007 29 16,997,699 40
- REER - Stockbrokers 4,839,364 17 1,929,344 26
- HERTEX - Wholesale and retail trade 10,713,240 76 9,427,728 77
—BEE - Manufacturing 10,000,919 28 9,940,067 32
- EHREHHRRE - Transport and transport equipment 740,931 62 1,379,288 32
—REED - Recreational activities 2,307,771 2,858,389 6
— BB - Information technology 6,630,350 6 6,678,785 6
- Efts - Others 9,224,162 74 7,154,646 81
(G Individuals
-BEIEERHEHE] - - Loans for the purchase of flats under the
[(ABREBH2EEE S Home Ownership Scheme, Private Sector
K[ EEEEER S Participation Scheme and Tenants
MEBFER Purchase Scheme 26,513 100 27410 100
-BEHEMEENENER - Loans for the purchase of
other residential properties 20,311,613 100 17,848,823 100
- EAREX - Credit card advances 425,673 - 452,680 -
- HEft - Others 15,243,235 94 14,725,757 93
EEBFERNERK Gross loans and advances for
28 use in Hong Kong 116,267,692 65 109,708,039 67
EHRE Trade finance 6,100,174 25 5,442,284 28
TEEBIMERRER R Gross loans and advances for
PHEE use outside Hong Kong 70,312,098 29 74,227,006 20
EFERRBIAE Gross loans and advances to customers 192,679,964 51 189,377,329 47

026] HfERIT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)
(0 EXNBRNEREAENRHEEELESE (c) Reconciliation of gross carrying amount and ECL allowances for
¥R loans and advances to customers
2020
Z1RA EVL L £3RA ]
Stage 1 Stage 2 Stage 3 Total
BEfE RHEE HE#E BHRE BELE BHRE BELE BHRE
Gross BAER Gross BAER Gross BAER Gross BXER
carrying ECL carrying ECL carrying ECL carrying ECL
amount allowances amount allowances amount allowances amount allowances
BRI BRI BRI BRI BRI BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
202051716 At 1 January 2020 175,081,473 761,692 12,025,091 1,749,793 2,270,765 1,085,502 189,377,329 3,596,987
hEREBNEE Movements with income
statement impact
Eoy Transfer:
-E\Z1RR - Transfer to Stage 1 4213817 19,519 (4,213,780) (19,482) (37) (37) - -
-BAZIEG ~Transfer to Stage 2 (10,547,041) (15,241) 10547327 152,527 (286) (286) - -
-BAZIER ~Trensfer to Stage 3 (38,508) (1) (5417664)  (1506928) 5456172 1,507,040 - -
BRERELZEE  Netremeasurementof FCL
FERRERER allowances arising from
HEFE transfer between stage - (14,318) - 360,004 - 149,377 - 495,063
EREERE/ Net financial asets originated
(BB AER) 8 (derecognised orrepaid) 6,979,262 146,924 (980,847) (191,027) (193,930) (36,530) 5,804,485 (80,633)
EBAHMENRERS Changes inrisk parameters and
model inputs - (140,079) - 22,206 - 186,816 - 68,943
BHEEBLMEEE  Unwinding of discount on ECL - - - - - (47,747) - (47,747)
hEE Amounts written-off - - - - (25018500 (2501850) (2501850 (2501,850)
202056 430 At 30 June 2020 175,689,003 621,385 11,960,127 567,093 5,030,834 342,285 192,679,964 1,530,763

SECBEYEERE
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)
(0 EXNBRNEREAENRHEEELESE (c) Reconciliation of gross carrying amount and ECL allowances for
S ER (22 loans and advances to customers (continued)
2019
Z1lE5 EYE ERIE @8
Stage 1 Stage 2 Stage 3 Total
SEzE BlEE Sk RHEE Smiek REfEE KHSE RBEE
Gross BRER Gross BRER Gross BREE Gross BRER
qarying EL qarying EcL qarying ECcL qarying ECL
amount allowances amount allowances amount allowances amount allowances
BRI BRI BT BT BT BT BT BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
20191 A1 At 1 January 2019 184,853,695 631,370 15,250,049 162826 1716138 399,302 201,819,882 2658898
YaREHNTE Movements with income
statement impact
Eoy Transfer:
L ~Transfer to Stage 1 4271584 18,99 @271517) (18969) ) ) - -
-E\5K8 - Transfer to Stage 2 (12958957) 0079 12959477 90980 (520) (181) - -
-BAZIER ~Trensfer to Stage 3 (265526) (936) (1977967) (756476) 2243493 757412 - -
BRERELZEE  Netremeasurementof FCL
FERRERER allowances arising from
HEFE transfer between stage - (14,989) - 258139 - 142250 - 385400
EREERE/ Net financial assets originated/
(RIEBARET)FE  (derecognised or repaid) (819,283) 200,086 9934.951) 3370 (1359013) (124208 (12113247) 79,250
EBAHMENRERS Changes inrisk parameters and
model inputs - 17,964 - 544523 - 286,65 - 849,143
BEEERETEEE  Unwinding of discount on ECL - - - - - (46,399) - (46,399)
ke Amounts written-off - - - - (329306) (329306) (329306) (329306)
2019% 128318 At 31 December 2019 175,081473 761,692 12,025,091 1,749,793 2,270,765 1,085,502 189377329 3,596,987
(d REEZEFERRBR (d) Impaired loans and advances to customers

202056 A30H 20196124318
At 30 June 2020 At 31 December 2019
BETT BETT
HK$’ 000 HKS'000
BREEFERRBATAE Gross impaired loans and advances to customers 5,030,834 2,270,765
EHEEEAER - F3ER Expected credit losses allowances - Stage 3 (342,285) (1,085,502)
4,688,549 1,185,263

BEERRBREEERP Gross impaired loans and advances as a % of
ERkBARBENE X total loans and advances to customers 2.61% 1.20%

028) RIFIRAT (EIFR) BIRA T
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)

(d BEFFEZRERBIR(EZ) (d) Impaired loans and advances to customers (continued)
KRERFPEFRRBRNEEEEBRERE Collateral amounts of HK$3,493,293,000 (31 December 2019:
S BEEMEBEE RN EREES HKS$1,296,240,000) have been taken into account in respect of the
7513,493,293,0007T (2019 12 A318 : & assessment of the expected credit losses allowances on impaired
#1,296,240,00070) ° FIiS R EZEBIEE loans and advances to customers. Collateral mainly comprises
EREEDFERIBE R RIFRAREENIR mortgages on residential or commercial properties and cash placed
% o with the Group.

HEPERRBRBTE 0% L - WiE(E An analysis of impaired loans and advances to customers by individual
MERAESBARERT P ER KBRS loan usage, which accounted for 10% or more of the gross loans and
m advances to customers, is as follows:
202056 A30H
At 30 June 2020
E1RER 2R FE3WR HEEF
BAHEE HHEE HHGEE ERRBR
BREE BRER BLEHE Impaired loans
Stage 1 ECL Stage 2 ECL Stage3ECL  and advances
allowances allowances allowances  to customers
BET T BETT BETT BETT
HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000
BEEMBEEMENER Loan for the purchase of
other residential properties 264 453 - 14,373
BB LAIME R Gross loans and advances for
ERRBREE use outside Hong Kong 294,258 430,938 134,069 3,469,626
294,522 431,391 134,069 3,483,999
2019124318
At 31 December 2019
1P EMEER BIRER HEEP
HHEE HHEE HHEE BERRBHR
BREE BREE 1BREE  Impaired loans
Stage 1 ECL Stage 2 ECL Stage 3ECL  and advances
allowances allowances allowances to customers
BT BT AT AT
HKS$'000 HKS'000 HKS'000 HK$'000
BB LAIME R Gross loans and advances for
ER BN EE use outside Hong Kong 422,424 1,520,150 145,667 845,373

CECTEYEERE |029
Interim Report 2020



PERRT TS SRS MR — RAEEZ Notes to the Interim Financial Report — Unaudited

(18) UL AREEFAHEMZEHKEN S (18) Financial assets at fair value through other comprehensive
BE income
2020%F6 A30H 201912 A31H
At 30 June 2020 At 31 December 2019
BT T BT T
HK$' 000 HKS$'000
BEERS Debt securities
- BENERE - Certificates of deposit held 4,851,855 5438918
—BlEH ~ Treasury bills 20,108,119 21,767,173
— B EBES — Other debt securities 53,019,032 49,353,873
77,979,006 76,559,964
EREF Equity securities 113,666 108,336
78,092,672 76,668,300
BITHBOT Issued by:
TRITH R Sovereigns 21,648,630 23,516,040
RITREM SRR Banks and other financial institutions 43,030,060 41,724,151
1 Corporate entities 12,347,349 11,048,234
NS Public entities 1,066,633 379,875
78,092,672 76,668,300
=il Listed 46,653,871 43,990,382
FEm Unlisted 31,438,801 32,677,918
78,092,672 76,668,300
(19) BEERRAIRE (19) Amortised cost investments
202056 A30H 20198124318
At 30 June 2020 At 31 December 2019
BT T BT T
HK$’ 000 HKS'000
BERS Debt securities
HEH Treasury bills 54,317 -
— BEEERAEE — Expected credit losses allowances (34) -
54,283 -
BOTHBOT Issued by:
BT Sovereigns 54,283 -
F L Unlisted 54,283 -

030 FIFIRAT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(20) MERRE (20) Property and equipment
BR - BERE
EL
REME HiwE Furniture,
Investment Other fixtures and wE
properties premises equipment Total
BET T BETT BET T BETT
HK$’ 000 HK$’ 000 HK$' 000 HK$'000
A EE Cost or valuation:
202051 A1 H At 1 January 2020 229,130 666,008 1,038,240 1,933,378
2 Additions - - 56,948 56,948
BN Reclassification 60,000 (60,000) - -
HE Disposals - - (38,187) (38,187)
BB (BXR) Surplus/(Deficit) on revaluation (22,744) 58,686 - 35,942
B RAE Elimination of accumulated
depreciation on revaluation - (3,023) - (3,023)
B 5 SR Exchange adjustments - - (2,241) (2,241)
72020%F6B30H At 30 June 2020 266,386 661,671 1,054,760 1,982,817
201941518 At 1 January 2019 241,970 666,008 946,708 1,854,686
& Additions - - 107,376 107,376
HE Disposals (11,381) - (19,106) (30,487)
EHEX Deficit on revaluation (1,459) - - (1459)
BEE i, 58 B Exchange adjustments - - 3,262 3,262
R2019F12A31H At 31 December 2019 229,130 666,008 1,038,240 1,933,378
ZIHE - Accumulated depreciation:
720201 418 At 1 January 2020 - 358,085 847,130 1,205,215
REAFTE (FEE10(0)) Charge for the period (note 10(b)) - 7,891 48,282 56,173
HIEEMERANE Elimination of accumulated
depreciation on revaluation - (3,023) - (3,023)
& i [l Written back on disposals - - (37,844) (37,844)
b 5 Exchange adjustments - - (1,868) (1,868)
R202056 A30H At 30 June 2020 - 362,953 855,700 1,218,653
20191418 At 1 January 2019 - 342,298 777,564 1,119,862
FEHE Charge for the year - 15,787 85,706 101,493
B S T [l 4 Written back on disposals - - (18,508) (18,508)
b 5 SR B Exchange adjustments - - 2,368 2,368
20195128318 At 31 December 2019 - 358,085 847,130 1,205,215
REFEE Net book value:
72020F6B30H At 30 June 2020 266,386 298,718 199,060 764,164
72019612 A31 At 31 December 2019 229,130 307,923 191,110 728,163

SECSEEEERE |03
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(20) MERRZRE (&)

REYHE

72020F6 A308 + AEBEEEELXRHE
SOAIERTREN Y EGERSEHAER
MILEME - MEGHEUNAATSEEAE
ERFE(BEBMBRELEDE 13RI AN
BEFEINER AKBEEMRHBLAREE
22,7440007C (2019412 A31 BEE  $:15&
{HIBK A1 459,0007T ¢« K 201946 A30
AEIfE : EHASBRAE7073,0007T) I
B A2020%F 6 A30 BEARIMUREE R -

2020F6 A30R IEHIFE - EARAMERSEZ
R - —IRBRENFELEME1,314,000TTHYER
TYFEBEERNEYE - At - AREEZ
ZREOA SR EEFTEITHRY ST - AT
THEREAFTMBRITMEN A EE - &BR
BERARITHENREESEAREN AL EEBER
EB A EROAEHBBRES8,686,000
7T WE R EEGHREEANRER -

20206 A30H IFEAME © I EWE R ERE
LB (201956 A30H : 12,600,000
7T) BRUES RIER o

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(20) Property and equipment (continued)

Investment properties

All investment properties of the Group were revalued and assessed
by the management of the Group at 30 June 2020 with reference to
a property valuation report which was conducted by an independent
firm of surveyors. The basis of the property valuation is market value,
which is consistent with the definition of fair value under HKFRS 13,
Fair value measurement. The revaluation deficit of HK$22,744,000 (year
ended 31 December 2019: a revaluation deficit of HK$1,459,000; and
period ended 30 June 2019: a revaluation surplus of HK$7,073,000)
was recognised by the Group and has been charged to the income
statement for the period ended 30 June 2020.

During the period ended 30 June 2020, one bank premises with a net
book value of approximately HK$1,314,000 was required to transfer to
investment properties for the purpose of change in use. Accordingly,
the fair value of the said bank premises before the transfer has been
assessed by the Group with reference to a property valuation which
conducted by an independent firm of surveyors. As a result, a surplus
on revaluation of approximately HK$58,686,000 was recognised in
the property revaluation reserve, which represented the difference at
the date of transfer between the carrying amounts of the said bank
premises and its fair value.

During the period ended 30 June 2020, a loss on disposal of
investment properties of HKSNil (30 June 2019: HK$2,600,000) was
recognised to the income statement.
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Notes to the Interim Financial Report — Unaudited

(21) Intangible assets

E -G

Software

BT

HKS$ 000

B Cost:
M2020F1 A18 At 1 January 2020 1,380,991
#Zhn Additions 103,657
HE Disposals (1,749)
ERRIECE Exchange adjustments (1,617)
720206 H30H At 30 June 2020 1,481,282
2019%1 A1 H At 1 January 2019 1,270,593
il Additions 115,308
HE Disposals (100)
VE 5, B Exchange adjustments (4,810
201912 831H At 31 December 2019 1,380,991
ZET e Accumulated amortisation:
20201 A1H At 1 January 2020 796,182
NERHEESE (MIRE10(0)) Charge for the period (note 10(b)) 97,477
HE Disposals (1,749)
Rk Exchange adjustments (1,502)
72020F6 H30H At 30 June 2020 890,408
20191 418 At 1 January 2019 618,383
F Charge for the year 181,354
HE Disposals (100)
TE 5 F % Exchange adjustments (3,455)
2019412 A31H At 31 December 2019 796,182
RRENFE : Net book value:
7A2020F6 H30H At 30 June 2020 590,874
MR2019%F12 A31H At 31 December 2019 584,809

—E_EFRH¥FERSE
Interim Report 2020

033



hEAR TS R MY — RSB

22) RITREMERMBBNEARER

Notes to the Interim Financial Report — Unaudited

(22) Deposits and balances of banks and other financial

institutions
20206 A30H 20194F12H31H
At30June 2020 At 31 December 2019
BETT BT
HK$' 000 HK$ 000
RITMER M ER Deposits and balances from banks 16,005,933 7,121,633
(23) EFFEX (23) Deposits from customers
20206 A30H 20194F12A31H
At 30 June 2020 At 31 December 2019
BETT BT
HK$' 000 HK$ 000
AR RER PR Demand deposits and current deposits 31,798,351 24,280,861
BEER Savings deposits 54,900,297 52,480,417
TH - BIER A BB AN AR Time, call and notice deposits 188,606,314 200,111,402
275,304,962 276,872,680
(24) ERTERNE (24) Certificates of deposit issued
20206 A30H 20194F12A31H
At 30 June 2020 At 31 December 2019
BETT BT
HK$'000 HK$ 000
R ARETE At amortised cost 193,755 3,112,919
(25) BBTEKRES (25) Debt securities issued
202056 A30H 20194F12A31H
At 30 June 2020 At 31 December 2019
BETT BT
HK$' 000 HK$' 000
RN AT E At amortised cost - 3,346,067
BEIEEFR2017FBARITEIT - BEFER The debt securities was issued by the Bank in 2017 and bore a coupon
BEA44%  WE 202056 301 |FHfH interest rate at 4.4% per annum. The debt securities was matured
FHR - during the period ended 30 June 2020.
034] FFRIT (B BRAFE

CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)
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Notes to the Interim Financial Report — Unaudited

(26) Income tax in the consolidated statement of financial

position
FEMBERRRATNABHIES ! (@) Current taxation in the consolidated statement of financial
position represents:
20206 A30H 201912 431H
At 30 June 2020 At 31 December 2019
BETT BT T
HK$'000 HK$000
EEMEH Hong Kong Profits Tax 827 698,549
TBINEIR Overseas Taxation 36,110 446
36,937 698,995
Hep: Of which:
EEELE Tax recoverable (28,141) (6,842)
AEHHIBRE Current tax liabilities 65,078 705,837
36,937 698,995
CHERANELHELEEREE (b) Deferred tax assets and liabilities recognised
ERGAET B RERNELERE (& The components of deferred tax (assets)/liabilities recognised in the
E)/ BENEE RNABRMESINT consolidated statement of financial position and the movements
during the period are as follows:
TERHEA UARBESTA
BRERIE ERRER Hit2EKE
Depreciation HEERE MemEE
allowances Impairment NEEHRE EfRE
in excess allowances Revaluation Revaluation
of related for loans and adjustments adjustments Httr aE
depreciation advances for properties for FVOCI Others Total
BETR BERTR BRTT BT A%TR EETrR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EERERE Deferred tax arising from:
R2020€1 818 At 1January 2020 107,026 (454,177) 1,965 43,755 (11,594) (313,025)
ZAUERAMES /  Charged/(credited) to
(%) (MsE12) consolidated income
statement (note 12) 3,201 218,987 (586) - (14,515) 207,087
PR ERME Charged to reserves - - - 33,773 - 33,773
BEHRHMmAE Exchange and other adjustments 8 153 (1) - 35 195
202056 A30A At 30 June 2020 110,235 (235,037) 1,378 77,528 (26,074) (71,970)
20191 A1H At 1 January 2019 118,357 (438,235) 7,951 (84,688) (8804)  (405419)
FEMERARE Credited to consolidated
income statement (11,525) (16,168) (5.976) - (2,790) (36,459
BRI,/ Charged/(credited) to
(E1%) reserves - - (10) 128,443 - 128433
B 5 R H fh 5H % Exchange and other adjustments 194 226 - - 420
2019F 128318 At 31 December 2019 107,026 (454,177) 1,965 43,755 (11,594) (313,029

CECSENEERE
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(b) ERIANELEHHREEREE (F)

Notes to the Interim Financial Report — Unaudited

(26) Income tax in the consolidated statement of financial
position (continued)

(b) Deferred tax assets and liabilities recognised (continued)

20206 H30H 2019 12831H
At30June 2020 At 31 December 2019
BT BT
HK$'000 HK$" 000
EiRa MR R ERE Net deferred tax assets recognised in the consolidated
SFEERIAEE statement of financial position (73,349) (315,216)
iz e SRR R R Net deferred tax liabilities recognised in the
FIRERIAE E consolidated statement of financial position 1,379 2,191
(71,970) (313,025)

() RERMELHEEE
RAARKRAIEE S B EANE BRI HENE
ARt A AR B B K - 202066 A30
B - REEWARER R HIBIBRAELET
IHEE AR5 %636,0007T (2019F 12 A31 8 -
761,000 ) o WRIBFIREFRIE GG - B
MBS EEIEA -

(27) bR &

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$636,000 as at 30 June 2020 (31 December
2019: HK$761,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

(27) Other liabilities

20206 H30H 2019F12831H

At30June 2020 At 31 December 2019

BET T BT

HK$' 000 HKS$'000

JEET T2 Hoqth FE T BR IR e 24 Accruals and other payables and provisions 11,016,026 10,155,293
HEEE Lease liabilities 707,448 695,870
11,723,474 10,851,163

20206 A30H N EBRTEB® S HE UK
ERERNFE 1IBEBBHEEBRERES
7E#70,531,0007C (20194F12 A31H « B
70,663,0007T) °

036] FIFIRIT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

At 30 June 2020, included above is the provision for expected credit
losses (Stage 1) on loan commitments and guarantees amounted to
HK$70,531,000 (31 December 2019: HK$70,663,000).
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(28) EHEX

Notes to the Interim Financial Report — Unaudited

(28) Loan capital

202056 A30H 20194F12A31H
At30June 2020 At 31 December 2019
BET T BT
HK$’ 000 HKS$'000
BEEE - BRI ARETT Subordinated notes, at amortised cost
DREBEEEHRE with fair value hedge adjustments:
R2020F E B B &K 56.875% US$500 million Subordinated Fixed Rate Notes
TE1E 500,000,000 T B & (E E K * at 6.875%, due 2020* - 2,384,710
20295 BB 4F 8K 54.625% US$500 million Subordinated Fixed Rate Notes
[E1E 500,000,000 7T )18 B &+ at 4.625%, due 2029%* 3,850,478 3,864,472
3,850,478 6,249,182

*%

R IER 2007 612 A 817#92,000,000,0003 7T
PEASEIRETEI ([ EIEEETEI]) RA2010
FoAMMIEEERBEK - R1THR20105F6 A
ARBITEEFIREFBER6875% K H
{E.500,000,000 7T (B & ¥ 3,888,900,000

TU)MBEZRE SLZEBREMNERS
FrERAR LM - EEEERIDHATT
f8M0 - m{EA195616,000%7C KEA

204,548,000 7T (F8E R &% 1,605,959,000
7T) @?2019¢6ﬂ30 BIEREE
BRANELITDEHEANIBRAEY
58,995,0007T ° =R IEE 202096 A24
BEEf -

AATIRIE DA £ AR BREEHE AT 8] IR 20194F
DRHBEHMWHABEEEEA - R20195F2A
28 B 37T E500,000,0003 7T (S EBE
3,925,600,00070) BB BRI - ZEERE
HEC(EEBBE=Z)N_RELERK - 14
ET%FE’JKEE%MEEM@S% T¥F
IKEE2024F2 8288 1 - BEBRETTE
BEOE - RENEEMNEBIREE RS FH
ERREEFESEM SN TR RENE
o BEBBRTEREHARIAERAA]
T 2029082 A28 AEIES - RA2024
F2 A28 A AERIRATAED o

*%

Under a US$2 billion Medium Term Note Programme (‘the Programme”)
issued in December 2007 and the Offering Circular issued in June
2010, the Bank issued subordinated fixed rate notes on 24 June 2010
with a face value of US$500 million (equivalent to HK$3,888.9 million).
The notes beared an interest rate of 6.875% per annum, payable semi-
annually. The notes were listed on the Singapore Exchange Securities
Trading Limited. The notes were redeemed partially by the Bank with
a face value of US$195,616,000 at a consideration of US$204,548,000
(equivalent to HK$1,605,959,000), and a loss of partial redemption of
HK$58,995,000 was recognised accordingly to the income statement
for the period ended 30 June 2019. The notes were matured on 24 June
2020.

Under the Programme and supplemental offering circulars released
in February 2019, the Bank issued subordinated notes on 28 February
2019 with a face value of US$500 million (equivalent to HK$3,925.6
million) and which qualified as Basel lll-compliant Tier-2 capital. The
notes bear interest at a fixed rate of 4.625% per annum, payable semi-
annually until 28 February 2024, and thereafter fixed at the interest
rate of the prevailing five-year US Treasury bonds yield plus 2.25% per
annum if the notes are not redeemed on the call date. The notes are
listed on The Stock Exchange of Hong Kong Limited and mature on 28
February 2029 with an optional redemption date falling on 28 February
2024.
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(29) EXK f#E

Notes to the Interim Financial Report — Unaudited

(29) Capital and reserves

@ BE (@) Share capital
(i) ZER (i)  Ordinary shares
202066 A30H 2019128318
At 30 June 2020 At 31 December 2019
[N 4= BETT A% E BT T
No. of shares HK$’ 000 No. of shares HK$' 000
ERTRHBEZER . Ordinary shares, issued and fully paid:
R1H18,/6A308,  At1January/30 June/
12A31H 31 December 12,111,121,568 18,404,013 12,111,121,568 18,404,013
(ii) (ii) Dividend

KRE

BB E AR RIET R EIR A
B MEBRATHRRAE LiZE
B—ENTARE - IEEBRAE
RIFMAZFERNTTHRIGEE ©

(b) REEHEERBN
(i) BIX@#E
BARREEII A DK TR ©

(i) —REE
—RFEHEENRBENEH — B K
R - WHATD IR TR ©

(iii) (B ZEFEFE
BN E=RREGBRIEMERBRE GINE
TR RS TR R M E £ R IE R ZE5E -

(iv) HREGEE
MEEHFHZ A DIRTBER
RIBBEFHEOEECRRGED) (F622
B)FoRER  aLHETEBNRE
BEIHR) -

v) REEM@#E
BREBLRBEERGEERRANIA
AABEFAEMEEBENEHE
ENRFHFRAABEES -

038) RIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

(b)

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at shareholders’ meetings of the Bank. All ordinary shares
rank equally with regard to the Bank’s residual assets.

Nature and purpose of components of reserves

(i)  Capital reserve
The capital reserve is not available for distribution to
shareholders.

(ii) General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

(iii)  Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

(iv) Property revaluation reserve
The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

(v) Investment revaluation reserve
The investment revaluation reserve comprises the cumulative
net change in the fair value of financial assets at fair value
through other comprehensive income held at the end of the
reporting period.
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(29) EXK #E (&)

(b)

HETEREN (&)

(vi)

(vii)

(viii)

ZEEBBAE

REFERBEIOBRE - ATHE
EBEAMEFRT  PERITER
(FBEDARAR ([FERTEER (F
) 1) BENETFABILE )
10%1E BT B Ik T AR 8)E TE &8k
NE - BEEAERBROBERAER

IR 2 50%H) 7K o

EE—RAE

RIBHBIERITAMR - RERITEER (f
B) BRIDEE MR BBREF
ERMBEIE  BERERIENERE
EEEERNAREEM BIES—R
g LR IREIRMEERRK -
/zm RERBEARAEEERNHE

RE&=F
REEEB(RITEGRD) EHASFE
E*H’*E’J%Em RITHREHREREF Z’E
HtLE%«ﬁE% BEBEBEANES
BEEANERERE E’Jﬂfﬁ%@?&ﬁ

°£<<<m’ﬁj ERE  BENEFHE
E&E%mmﬂmam R20204F
6 H30H  REB&RMNFBIEELERH
WEARETAITRRENSE B
1,521,729,0007C (201912 A31H : /&
?—*1¥243 313,0007T) + BRIREAIATTA
A u@i%% °

Notes to the Interim Financial Report — Unaudited

(29) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)
(vi) Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited ("CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

(vii) Regulatory general reserve

Pursuant to the banking regulations of Mainland China, CBI
(China) is required to set up a regulatory general reserve through
a direct transfer from the current year's profit appropriation,
as determined based on 1% of the total risk assets at the end
of the reporting period to cover its unidentified potential loss
exposures. The regulatory general reserve forms part of the
equity of the Group.

(viii) Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and
advances. Movements in the reserve are earmarked directly
through retained profits and in consultation with the HKMA.
At 30 June 2020, HK$1,521,729,000 (31 December 2019:
HK$243,313,000) was included in retained profits in this respect,
which is distributable to equity holders of the Bank subject to
consultation with the HKMA.
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(30) BEIMERZT A (30) Additional equity instruments

20206 H30H 2019F12H31H
At30June 2020 At 31 December 2019
BET T BT
HK$' 000 HK$ 000
{8 500,000,000 3 7T B sk A AL Undated non-cumulative subordinated
HEREEERES capital securities with US$500 million* 3,863,084 3,863,084
fE{B.500,000,0003F JTHY K E R Undated non-cumulative subordinated
FEBREERES capital securities with US$500 million** 3,907,328 3,907,328
7,770,412 7,770,412

BIEPHEEAE RPN 201658 A &9 A
EERMOBESHBRFBITEE - K17
R2016F9 A28 AFAC(EERBE=)
B {E500,000,000F LA K ERIERE R (E
BIN—REABHETTEE  WHEELAF
EEHFRNNRERZE - HEAEEREAS
500,000,0003 7T (& (B 3,877,860,0007T)
BIN—REARBLFERBEEBEARINER
AR LHREETIHA  B%THE
202110 A1 B EERAER B R E
AEDIREEBFNEL2% - HEEFAB
TEERE D RERNFRERBIZE
RS FHERBEEES B X MNFRZE3107%
BRE—IREFEL] °

RIBIERRIEH - EIN—BREAWTHE
ANEESWESER DR (B DK) B
o BEABTANBEASIKE RS
FW4ANTBMOA N BIREFEE—R -
AATRAIABATIRTE + BIEBRUS S IR 5Kk
BOEN—REX  BEBIEERNE
SEERE - ANTAIREEEEAIEAIITIE
B IR KT8 IE TR R AIE R E R EE
BIN—MERFBHFNEE - REBE(S
BhAIE (FREWHH)) 150 (F628F) R T
BfiE D - BIERIITIEE SRR B8
EERGIERIITEEEEEREMSE
BRERAEARREEEIN —RELRELFR
B o i E 202056 A30 HEARNM 2R R HY
14 A10,625,000%F 7T (S B8 182,355,000
70) (20194E12 831 8 : 21,250,000 7T (55
B8 166,745,0007C) ) °

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Under the Programme and the supplemental offering circulars released
in August and September 2016, respectively, the Bank priced its US$500
million Basel Ill compliant Undated Non-Cumulative Subordinated
Additional Tier 1 Capital Securities with the legal binding subscription
agreements signed on 29 September 2016. The AT1 Capital Securities
with a face value and principal amount of US$500 million (equivalent to
HK$3,877.86 million) are perpetual and listed on The Stock Exchange of
Hong Kong Limited, and bear a coupon of 4.25% per annum for the first
5 years from the date of issue to the optional redemption date falling
on 11 October 2021. The distribution rate will be reset every five years
if the AT1 Capital Securities are not called by the Bank at a fixed rate
equivalent to the then-prevailing five-year US Treasury rate plus 3.107%
per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrears on 11 April
and 11 October in each year. The Bank may, at its sole discretion, elect
to cancel the distribution payment or redeem the AT1 Capital Securities
subject to prior written consent of the HKMA. The outstanding amount
of AT1 Capital Securities can be written down by the Bank following
the occurrence of a non-viability event as defined and set out in the
terms and conditions. At the sole discretion of the relevant Hong Kong
resolution authority following a non-viability event, the outstanding
amount of AT1 Capital Securities can be adjusted upon the exercise
of Hong Kong resolution authority power in accordance with the
Hong Kong Financial Institutions (Resolution) Ordinance (Cap. 628). A
distribution payment of US$10,625,000 (equivalent to HK$82,355,000)
was paid during the period ended 30 June 2020 (for the year ended 31
December 2019: US$21,250,000, equivalent to HK$166,745,000).
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(30) FESMERTEH (&)

*%

BIZ2018F 10 A B MR EI MM R ZH1TiR
B ARTTR2018F 11 Ao B ARA(EE
MIHE =) 21T T EE%500,000,0003% 7T
HKBRIFERIBEREEIN—RERES -
I B & AR 4 500,000,000 7T (SEB
3,916,900,0007T ) FEIN—RE KRB HRE
AR HMABRA R L RERETE
B R2023F 11 Be B & EIRATEE [ B #p1
D IRB R AEFIER710% & EEFRET
FERE DK EEHNFFEFEER
SEHERREES B EMFFEL51%T
AFEIREFER] -

RIRGERRAGH  BIN—RERNEHFE
FHEABERSWBIERA DR (FRD
) MES - BEEETEMNEASIK
R NIRBERNSBcBMI AeBIRFEF
B—R o RATRAIABITRTE « BERUED
RN RREREN—RER - BFFEE
ERMEBELEEARE - RTARETED
FERT AT B0 BR B e P SR B M AU
BEAREERIIN—REREFSFNEE - RIB
ER(C RIS (EERSH) 5KH) (Fo28
E)RETEREN - EIERITHEHE
£ BERERSE BATEMEBES
BEEHGE RERTEHEREEEIIN R
BARBHMEE - HE2020F6 A30BHA
DR FREY S5 A17,750,0003 7T (B1E
PE#137,615,00070) (2019512 A31 8 -
35,500,0003 7T (5B 278,390,0007T) ) °

Notes to the Interim Financial Report — Unaudited

(30) Additional equity instruments (continued)

*%

Under the Programme and supplemental offering circulars released in
October 2018, the Bank issued the US$500 million Basel Ill compliant
Undated Non-Cumulative Subordinated Additional Tier 1 Capital
Securities on 6 November 2018. The AT1 Capital Securities with a
face value and principal amount of US$500 million (equivalent to
HK$3,916.90 million) are perpetual and listed on the Stock Exchange
of Hong Kong Limited, and bear a coupon of 7.10% per annum
distribution rate until the first call date on 6 November 2023. The
distribution rate will be reset every five years if the AT1 Capital Securities
are not called by the Bank to a fixed rate equivalent to the then-
prevailing five-year US Treasury rate plus 4.151% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 6 May
and 6 November in each year. The Bank may, at its sole discretion, elect
to cancel the distribution payment or redeem the AT1 Capital Securities
subject to prior written consent of the HKMA. The outstanding amount
of AT1 Capital Securities can be written down by the Bank following
the occurrence of a non-viability event as defined and set out in the
terms and conditions. At the sole discretion of the relevant Hong Kong
resolution authority following a non-viability event, the outstanding
amount of AT1 Capital Securities can be adjusted upon the exercise
of Hong Kong resolution authority power in accordance with the
Hong Kong Financial Institutions (Resolution) Ordinance (Cap.628). A
distribution payment of US$17,750,000 (equivalent to HK$137,615,000)
was paid during the period ended 30 June 2020 (for the year ended 31
December 2019: US$35,500,000, equivalent to HK$278,390,000).
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31) ZFEBRERERME

Notes to the Interim Financial Report — Unaudited

(31) Notes to consolidated statement of cash flows

(a) RETFHEKLEER RS TFHENYIER (@) Reconciliation of operating profit to net cash flows from
operating activities
20204 20194
6H30H 6 H30H
At 30 June At 30 June
2020 2019
BT T BT
HK$’ 000 HKS$' 000
R Operating activities
¢ A e A Profit before taxation 1,446,595 1,783,579
JERSIEH AR Adjustments for non-cash items:
TREERBEEERX Expected credit losses on financial assets 503,191 546,533
HithEERERK Impairment losses on other assets (4,176) 74,029
HENAR BETAEME2ERE Net gain on disposal of financial assets at fair value
BEmE EF through other comprehensive income (16,734) (35,866)
HEMEREEFERK Net loss on disposal of property and equipment 343 2,630
SEYEBMBL (Wa) Revaluation loss/(gain) on investment properties 22,744 (7,073)
R B2 S Share of profit of associates - (841)
SR S Gain on disposal of interest in associates - (9,226)
&5 BT E AR K Loss on partial redemption of loan capital - 58,995
TR ST 8 Amortisation of deferred expenses 25,617 29,234
& EEE Amortisation of intangible assets 97,477 89,040
L EYS G Depreciation on property and equipment 56,173 50,638
CRAEEERE Depreciation on right-of-use assets 145,053 149,515
PR B AR B A Dividend income from equity securities (2,890) (2,910)
BHREAREBTERES Interest expense on loan capital and
MBEXH debt securities issued 221,860 289,543
E N =% Foreign exchange differences (167,054) (54,552)
EEESEEAMNLERT Operating profit before changes in working capital 2,328,199 2,963,268
KEEEFRL (Em) Net decrease/(increase) in operating assets
[REEA BB @ 3 (8 H B9 8R1T Placements with and advances to banks, central
rhERTT M E A & B R banks and other financial institutions with original
TR ER maturity beyond 3 months 1,451,000 (4,522,400)
RE|EA A3 EANBEES Treasury bills with original maturity beyond 3 months (1,357,247) 4,566,921
[RE|HA B B8 318 A &) Certificates of deposit held with original maturity
BB FHE beyond 3 months 765,318 7,112,086
DWARBESABENCREE Financial assets at fair value through profit or loss (3,161,971) (1,315,615)
PTESRMT A Derivative financial instruments (4,002,223) 1,445,431
EEERERBF L EMIETE Loans and advances to customers and other accounts (6,591,696) 2,390,058
AR EBEG AHLMEZEYED Financial assets at fair value through other
SREE comprehensive income (3,436,061) (4,987,558)
(16,332,880) 4,688,923
KEBERCRD) #h Net (decrease)/increase in operating liabilities
RIT R EAM & B R Deposits and balances of banks and
Tk &ETT other financial institutions 8,884,300 1,104,110
EPER Deposits from customers (1,572,327) (11,905,012)
TESmIA Derivative financial instruments 4,442,328 (1,709,097)
BEITFE Certificates of deposit issued (2,913,626) 1,848
Hi & fE Other liabilities 1,039,863 343,662
9,880,538 (12,164,489)
ARREEKENESE Cash flows used in operating activities (4,124,143) (4,512,298)
EFEH Income tax paid
B EBREH Hong Kong Profits Tax paid (690,913) (366,398)
EAEINHIA Overseas tax paid (5,414) (47,357)
ARKEEKNE S FR Net cash flows used in operating activities (4,820,470) (4,926,553)
REEREENRSRESTE - Cash flows from operating activities include:
=R &IPS Interest received 4,757,683 5,985,597
BRFE Interest paid (2,357,346) (2,643,889)

042 RIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(31) KEBEERERMTE (& (31) Notes to consolidated statement of cash flows (continued)
(b) RERREEEBBBNEEIN (b) Analysis of the balances of cash and cash equivalents
2020566 A30H 20196 A30H
At 30 June 2020 At 30 June 2019
BET T BEET T
HKS$’' 000 HKS 000
R& MIEIRTT « PRIFFTME  Cash and balances with banks, central banks and other
fth & IR 41T financial institutions 17,795,745 20,656,387
FEIRTT - PRIBITREAMERE  Placements with and advances to banks, central banks
B T7 3R R B and other financial institutions with original maturity
(ERA3EAREE) within 3 months 49,197,532 47,398,359
BlE 5 R iFH M 17 5k Treasury bills and certificates of deposit held with
(RA3MEAREIH) original maturity within 3 months
— UARBEFAEMEE - Financial assets at fair value through other
W= H % & E comprehensive income 12,578,474 16,297,761
— BRI E - Amortised cost investments 54,317 -
79,626,068 84,352,507
(0 ®MEXBELNEERL (c) Changesin liabilities arising from financing activities
2020 2019
BE1T BT
BRES BRER B EH ERER
Debt securities Loan  Debt securities Loan
issued capital issued capital
BT BT BT T BT T
MEXBHNEE Liabilities from financing activities HK$’ 000 HK$’ 000 HKS' 000 HKS' 000
MW1B1H At 1 January 3,346,067 6,249,182 3,408,077 6,283,542
REIRFTELT New issue during the period - - - 3,908,552
fE o Redemption (3,252,833) (2,359,017) - (3,902,486)
EHZE% Foreign exchange differences (94,911) (24,078) (7,239) (21,206)
HinIERM S AR Other non-cash adjustments 1,677 (15,609) 2,153 6,857
M6H30H At 30 June - 3,850,478 3,402,991 6,275,259

CECTEYEERE |043
Interim Report 2020



hERRF TSR T RE — R4

(32) ZIHAE AT

UTRHESMRAEERS

SEZ

(32) Maturity profile

BHHMER

Notes to the Interim Financial Report — Unaudited

The following maturity profile is based on the remaining period at the

RN HARE B o end of the reporting period date and the contractual maturity date.
ZEDING %ﬁﬁkﬁ? A& T REEEIER AT ﬁg As the trading portfolio may be sold before maturity or deposits from
&P FR AR 2 B HE R BRI A 1S, customers mature without being withdrawn, the contractual maturity
T Bt - /:1\,%’] JHE A3 Tﬁi@i‘ﬁuﬂéﬁfﬁ dates do not represent expected dates of future cash flows.
ﬂziﬁi/mgm H HH
200861308
At 30 June 2020
MEARE  3ERML 180
E3fEA 3k 113
3 months 1year 5 years
PEEE 1EAR or less or less or less SENLE
B8 Repayable Within butover ~ butover  butover Over HEHHAH
Total  ondemand 1 month 1 month 3 months 1year 5 years Undated
BETT BETT AR BETT BETT AR eI BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$' 000
BE Assets
RERERT hRBITR  Cashand balances wiith banks, central banks
Hit e RsBnGEE and other financial institutions 18215283 17,792,657 - - - - - A6
(T PRBARAM Placements with and advances to banks, central
SREBROERREN banks and other financial institutions 52,317,786 - 49315674 2611347 390,765 - - -
R BB ABRA Financial assets at fair value through
TREE profitor loss 5,070,340 - 2,482 11,448 63201 3339883 1,078,326 -
ik} Derivative financial instruments 10,285,832 - 1,059,052 1,058,693 4,491,777 2,854,624 821,686 -
REERRBHRERER  Loansand advances to customers and
other accounts 200,359,205 5204778 19516415 18845978 73961567 48684915 24,775,456 9,370,096
DURABESARMREME  Financial assets at fair value through other
ReBAE comprehensive income 78,092,672 - 5832,846 13,957,983 20,031,779 37,818,729 337,669 113,666
BRRIRE Amortised cost investments 54,283 - 48,493 5,790 - - - -
AYEEE Taxrecoverable 28,141 - - - 26,141 - - -
EHMAREE Undated assets 1,428,387 - - - - - - 1428387
BEER Total assets 365851929 22,997435 75774962 36491239 99542230 92,698,151 27,013,137 11334775
af Liabilities
BIREbSREES Deposits and balances of banks and other
BRRER financial institutions 16,005,933 3,016,280 9,577,731 2,151,598 603,066 657,258 - -
XPEH Deposits from customers 275304962 86,698,648 75307675  83,048976 29,883,790 365,873 - -
Wi B ABED Financial liablities at fair value through
2RER profit orloss 209,108 - 86 - 8811 123,070 77,141 -
fE2RTE Derivative financial instruments 10,805,484 - 1,075,896 1,040,388 4,897,455 2,757,083 1,034,662 -
BETERE Certificates of deposit issued 193,755 - - 193,755 - - - -
TERRAE Current tax liabiites 65,078 - - - 65,078 ; B} B}
HftgfE Other liabiltes 11,016,026 - 1,604,764 414,241 867,771 712,031 - T4
mEHERE Operating lease liabilties 707,448 - 22612 45,113 191,567 448,156 - -
EHER Loan capital 3,850,478 - - - - 3850478 - -
EIRAREE Undated liabiliies 1379 - - - - - - 1379
Lt Total liabilities 318,159,651  89,714928 87,588,764 86,894,071 36,517,538 8,913,949 1,111,803 7,418,598
BE-BfEF Asset-liability gap (66,717,493)  (11,813,802)  (50,402,832) 63,024,692 83,784,202 25,901,334
0441 RISERIT (EIRR) BIRAR

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) EIE 247 (&) (32) Maturity profile (continued)

0198124318
At 31 December 2019
1EANE  3BAUME 15 E
23{EA ZE E5E
3 months 1 year 5 years
ABEE 1{ERA orless orless orless SELLE
BF  Repayable Within but over but over but over Over  EHHAH
Total  ondemand 1 month 1 month 3 months 1 year 5 years Undated
Bt A%Tn AETn BT AT BT AEfr BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000
BE Assets
BERERT hRHFATR  Cashand balances with banks, central banks
AeBRENER and other financial institutions 6005564 25569254 - - - - - 436310
AT PRETRER Placernents with and advances to banks, central
SRERNEIREN banks and other financial nstitutions 54468897 Sm3BI6 258998 355709 - - -
WA B ABAD Financial assets at fair value through
LRAE profitorloss 1908370 - 54447 45635 104364 128593 417989 -
e8I Derivative financial instruments 6,283,608 - 08916 1155376 2905078 974180 166,058 -
REERRBEREMEE  Loansand advances to customers and
other accounts 1451733 25M515 14500736 2517544 6BOT4ATT 528530710 24876730 8867707
DA BEGFAZMZERE  Financial assets at fair value through
MeREE other comprehensive income 76,668,300 S 0N08%8 T39S N6 BEBIBT 0BT 108,336
lERE Tax recoverable 6,342 - - - 6,842 - - -
ERg Y Undated assets 1628188 - - - - - - 168188
EE4E Total assets 61221502 8110769 73090773 37688052 96000257 88786536 26504554 11040561
8 Liabilities
PRt EREES Deposits and balances of banks and
FRER other finanial institutions 7121633 88601 283783 333713 629231 446,365 - -
EPEH Deposits from custorners V6872680 76761278 71250565 01542450 36804443 4394 - -
AR BEABELD Financial liabilites at fair value through
SRR profitorloss 146,500 - - - - 2339 123,107 -
fESBIA Dervative financial instruments 6,363,156 - 1005055 1157591 2921560 970,738 208212 -
BEAERE Certficates of deposit issued 3112919 - - 3112919 - - - -
BEAEBES Debt securities ssued 3,346,067 - - - 336067 - - -
THREERE Current tax liabilities 705,837 - - - 705837 - - -
ARk Otherliabilites 10,155,293 - 1689963 584638 641,529 609,204 - 6629869
mEHERE Operating lease liabiities 695,870 - 20315 40,042 173201 162312 - -
EBER Loan capital 6,249,181 - - S BKTIO 3864472 - -
BHEAEAR Undated liabilties 2191 - - - - - - 2101
BEAE Total liabilities 3477138 7199879 76349621 99761355 47696578 6800516 B30 6632060
BE-BEZE Asset-liability gap (49089110)  (3258848)  (62073303) 48303679 81986020 26,173,235
SECEEYEERE [045
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R HRBT S 3RS R — RAEEZ Notes to the Interim Financial Report — Unaudited
(33) EXBHAERS (33) Material related-party transactions

BAEAMBRREMBOBRENRZ S LA
Oh s REBETTATERBHR TS

(a HEBQAARS (a)
B - REBEAEE Hﬁfﬁ?ﬁ%fxﬂ%&qﬂﬁﬁiﬁﬂ
BEHET T ZER S  EREReEER

B &Tmﬂifﬂ /AﬁIEM‘EX
WITRHMINER H - BEZSFHELNTE
BRZBECETRZEMMBEMSMNER
E o WERHEGASEREMRZ S5 REFPH
BMER - EEERA  BERSHEIRIER
P SEARFGETT o

BN FEA - BT RINBERNE

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

Transactions with group companies

During the period, the Group entered into a number of transactions
with related parties in the normal course of its banking business
including, inter alia, lending, acceptance and placement of inter-bank
deposits, and participation in loan syndicates, correspondent banking
transactions and foreign exchange transactions. The transactions
were priced based on relevant market rates at the time of each
transaction, and were under the same terms as those available to
other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.

The amount of related-party transactions during the periods and

FEAMNSERAT outstanding balances at the end of the period/year are set out below:
BREERR
PEEREAE BRI (M)
Ultimate holding and BREREAR RANELR Beng (W) Related
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) companies (note (ii))
HZ6A308L6fER
Six months ended 30 June
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
AT BT BETn  BETn BRI AT B¥Tn BETn B8In EETx
HK$"000 HKS'000  HK$'000 HKS'000 HKS'000 HKS'000  HKS'000 HKS'000  HK$'000 HKS'000
HEHA Interest income 36,596 13,143 - - 14262 1082 22314 132% 38215 45762
gz Interest expense (6110 (1530 (10300 (6239 (1471) @546 (34599) (742 (2,69) (2506)
ERRESWA /() Feeand commission income/[expenses) 71 (29) - - - . - B } N
st Operating expenses (1) - - - (4971) (7:483) - - } .
FXANE/(BR)  Nettrading gain/(loss) 11,681 (29494) - - 967 (2861)  (9,586) (800) 1,046 -
FREER1T (EIRR) BIRAF

CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) EXBHAERS (&)

Notes to the Interim Financial Report — Unaudited

(33) Material related-party transactions (continued)

() HEBEQARAXRZ (&) (a) Transactions with group companies (continued)
BABERR
THEREAR BEAR (W)
Ultimate holding and ERERBAF RANELAR Beng (W) Related
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) companies (note (ii))
202056308 /20195124318
At 30 June 2020/31 December 2019
2020 2019 2020 219 2020 2019 2020 2019 2020 2019
EBTn  BNTT  BETn  BETn A%t AMTn BMTn  B%Tn BT BETx
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000  HKS'000
BE Assets
WA BEFFALMRE Financial assets atfar value through
hanepiE other comprehensive income - - - - 117,210 119,037 868,275 - - -
fTEeRIA Dervative financial instruments 21567 15769 - - 10119 3416 4316 11,197 - -
EfENEE Other receivables 244,620 86401 - - 4,124 3897 12,026 2,265 - 31
af Liabilities
fEeBIA Derivative financial instruments 361,985 163,006 - - 65,936 44965 - - - -
A ERER Other payables 92,083 56,086 1,957 1716 10335 12515 4583 6,895 n 140
EED Lending activities:
R6A308 /1128318 At30June/31 December 52422482 6631306 - - 852,522 869,691 121,253 359,981 - 2,200,000
HBR/EETHEE  Average for the period/year 6,148736 386693 - - 858337 92714 418799 590446 1466667 2200000
BEH Acceptance of deposits:
R6A308,/R12A318 At30June/31 December 410,227 417758 2,288994 1404767 4373016 6579461 1,692,632 3277237 550,167 578447
B/ EETHLE  Average for the periodyear 483407 2810036 1699066 1097447 5788399 5306533 2973055 3553411 544004 738046
BBMRRMER Off-statement of financial
position items
RRES  BRR Acceptances, quarantees and
ik letters of credt
—ERANEE - contract amounts payable - - - - (3,000 (3,000) - - - -
Eft Other comrmitments - - - - - 3465 871283 116701 - -
fieBIa Derivative financial instruments
— %558 - notional amounts 70,768,587 65959440 - - 1,898,859 1892832 4,569,675 192,964 - -

3 k- BB 7 B R e R AR R (E 2

e

GEE

0] $%E’]E§%§£QT&%J§BAFWT
N EEERE QRS E AR

FL/\

(h  FBABE DR RIEEPEERSAREE KR
PRER -+ LARe AR RSB} X RIBCER B F A7)

No impairment allowances were made in respect of the above loans

to and placements with related parties.

Note:

(i) Associates of the Group include the associates of the ultimate
controlling party and immediate parent respectively.

(i) Related companies refers to companies which are common
shareholder, and subsidiaries of shareholders of the intermediate

parent.

_7_
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hEAR TS R MY — RSB

(33) EXBHAERS (&)

Notes to the Interim Financial Report — Unaudited

(33) Material related-party transactions (continued)

(b) HEIEEBAENRXS (b) Transactions with key management personnel
AEENRTEEEBEAEMSEEBEEN The aggregate amount of remuneration of key management
TRIEERETERFESES FBW personnel of the Group, including the amount paid to the Bank's
Nk directors and certain employees with the highest emoluments are as

follows:
BZ6A30H1t6fEA
Six months ended 30 June
2020 2019
BT BET T
HK$’ 000 HKS 000
HHEB R Short-term employee benefits 37,117 47,921
BEER 121 A Post-employment benefits 1,751 2,371
38,868 50,292
emmEe st A8 T (FiFE10@)) © Total remuneration is included in “staff costs” (note 10(a)).
HiR - RITRAAITASBEEERARNER During the period, the Bank provided credit facilities to key
B A B MM PIRATH K AAb FIHE il sk S management personnel of the Bank and its holding companies and
MEARFENATRREERE - FERE their close family members, as well as to companies controlled or
eEABREBRETRE - R HELA significantly influenced by them. The credit facilities were provided in
TREEMESR (WER) TR LRRS the ordinary course of business and on substantially the same terms
E A BAER] - as for comparable transactions with persons of a similar standing, or
where applicable, with other employees.
2020 2019
BT BET T
HK$’ 000 HKS 000
1 A1 BEE R At 1 January 12,832 16,247
20206 4308 At 30 June 2020/

2019612 A31 B AY#E R 31 December 2019 6,548 12,832
HIR,/ FRR S REE Maximum amount during the period/year 12,832 18,003
KNEBSHRFBEE A BRENGE /XL No impairment losses have been recorded against balances
BREMREERL  WEARETEERAE outstanding with key management personnel during the period,
FOHPI Y 3T ER A HA SR ) 45 x 2B IR BRI 50 4 and no individually assessed impairment allowance has been made
HRE S o on balances with key management personnel and their immediate

relatives at the period end.

HIER1T (EIRR) BIRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report — Unaudited

(34) APREEENEMIA

(34) Fair value measurement of financial instruments

(@) UDAAEEFENERIA (@) Financial instruments measured at fair value
(i) EBRIELALEE (i)  Fairvalue hierarchy

AR BEATERESR T AT
MAMMmSERNE - FERREE
o Btk —REEEN - Ao EER
BETIIAABEBRET

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value
hierarchy:

14202056 A30B A ABEE
Fair value measurements as at 30 June 2020 using

HREEE HitxE TEMmH*
ERTHEHRE TEENEE  TEENRE
(B1ER) (F2B%) (F3ER)
Quoted prices in Significant Significant

active market for other observable unobservable

DABE(BE)  identical assets inputs inputs
Fair value (Total) (Level 1) (Level 2) (Level 3)
BETT BETT BETT BETT
BEEDNAEETE Recurring fair value measurements HK$' 000 HK$' 000 HK$' 000 HK$' 000
BE Assets
DA EBER ABER Financial assets at fair value through
SRMEE profit or loss
- REES - Debt securities 4,522,022 4,417,176 104,846 -
-BES ~ Treasury bills 548,318 - 548,318 -
5,070,340 4,417,176 653,164 -
fTHESRTA Derivative financial instruments
—TEIANEARERE - Positive fair value of derivatives 10,285,832 159 10,285,673 -
UDABEFAEMZEKE  Financial assets at fair value through other
HeREE comprehensive income
— BENETE - Certificates of deposit held 4,851,855 515,422 4,336,433 -
= ~Treasury bills 20,108,119 18,791,843 1,316,276 -
- EHES - Debt securities 53,019,032 46,207,082 6,807,950 4,000
—ERES - Equity securities 113,666 - - 113,666
78,092,672 65,514,347 12,460,659 117,666
93,448,844 69,931,682 23,399,496 117,666
af Liabilities
fTHESRIA Derivative financial instruments
—{THETARNELRERE - Negative fair value of derivatives 10,805,484 1,682 10,803,802 -

“E_EFHEFERSE |04
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(34) PAEENENESHRIA (&)

Notes to the Interim Financial Report — Unaudited

(34) Fair value measurement of financial instruments

(continued)
(@) UXAEEENERIA(E) (@) Financial instruments measured at fair value (continued)
(i) BRFEALIEHEE) (i)  Fair value hierarchy (continued)

R2019%512 831 B AR BETE

Fair value measurements as at 31 December 2019 using

HREER
EETHRE
(B1ER)
Quoted prices in
active market for

H T2
BENHE
(B2B%)
Significant

other observable

TEMFE

IBRNHE

(F3EMR)
Significant
unobservable

AREE(BE)  identical assets inputs inputs
Fair value (Total) (Level 1) (Level 2) (Level 3)
BT BB BB BB
mEELLEEE Recurring fair value measurements HKS' 000 HKS' 000 HKS' 000 HKS' 000
BE Assets
AR BEGABR Financial assets at fair value through
EWEE profit or loss
- BEES - Debt securities 1,908,370 1,724,403 183,967 -
fTHEERMIA Derivative financial instruments
—ETANERREE — Positive fair value of derivatives 6,283,608 2,261 6,281,347 -
UAREBEFARLME2ERS  Financial assets at fair value through
HeREE other comprehensive income
— BENETE - Certificates of deposit held 5438918 403,526 5,035,392 -
-BESR ~ Treasury bills 21767173 21488349 278,824 -
- EBES - Debt securities 49,353,873 46,012,472 3,337,401 4,000
—ERES - Equity securities 108,336 - - 108,336
76,668,300 67,904,347 8,651,617 112,336
84,860,278 69,631,011 15,116,931 112,336
a8 Liabilities
THEEmIA Derivative financial instruments
—TETAMERAEBE - Negative fair value of derivatives 6,363,156 152 6,363,004 -

HZE2020%6 A308 HM K 20194F
2ANBEE  AnBEERE1ER
ME2EHREWRBEANESHTE
% o UEIERFTTENEAREER
LA B 534 () (i P IR EE o

050] {ZRIT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED

During the period ended 30 June 2020 and year ended 31 December
2019, there were no significant transfers of financial instruments
between Level 1 and Level 2 of the fair value hierarchy. For transfer in
and out of Level 3 measurements see the note 34(a) (iii) below.
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(34) DAEBEFENEMIA (F)

(a)

URABEFENESRMTIA(B)

(ii)

RABENEE
AEBATHHEBRFAELABEIN
RBREANBELHEEAABENE
E-JE

F1EK-2ZER-—TAEERTS
BUSHMISHRE CRERAE)

HEM —

() 2ZER-—=BEUNERIENT
HERIE

(i) WEBEUTBEROESE 2 HEER -
WANEIREEE S EEIRT
IHBERSHEE - WERME
MTE BESBRIA: pAEE
TEEERMSIENMSEHRE
MRS AE T AEIEERT
BEBHTISRE -

FIER - REE2MITERSE
M ABE 2 AERN - HEERERX
BRE—EXZEEENBABERI
AEENEE -  LELEEERTA
HitEREESR TANTISRE
HERBEELIFA AR ZHABLR
& ARBRAFEEETAZEHZER -

REEMS LETRINEREER
TR AERENSRE L HHRE
NEFEERAAEE - MERAEEM
ERTANDABEARASEHRRAMG
EER - HERABFEFREMRES
MEFHRELMEMEERR - AR
HEER KRR MNE AR 2EER
@A R R EERNE - FHEEMEAM
BHAUGRTRE - EFERMI
PEFER o

Notes to the Interim Financial Report — Unaudited

(34) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 — Quoted (unadjusted) market price in active markets for
identical instruments at the measurement date.

Level 2 -

(i) Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3 — Valuation techniques using significant unobservable
inputs where the valuation techniques include one or more
significant inputs that are unobservable. This category includes
financial instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments
or assumptions are required to reflect the differences between
the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.

—E_EFRH¥FERSE
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hEAR TS R MY — RSB

(34) DAEBEFENEMIA (F)

(@) HUAAREEFENSHIA(E)

(ii)

AREENEE ()

AEERETTR IANQIABER
A& EANEETDENRN R ME Kis
H ERUEUESHNAEEMSH
B WAFEETRE RN ARG
Ao BRERMELNE ABIER
FRAIARTEAR ETHES KRG E
#  IMNEEEMITAETAMBENS
SNZGHTHE T EAR K - i -
A B EE A B TISE R M A BUE
BORRAEMNERNTS  TEEE
RIS BRI E A —RIER A TR

AL TANBERAFTE —@EX
ZEFABEENTIERARE B
TR TABRGBIERE - flmgsh
RPEBUEOTETER R —%RFE
BMSHNES - ZEHANEERMIE
AERNBENHERS  FRERE
BARAHE S bFHARBREEE Wb
EEN AAHENERTRARER
BHINARRRERE - KHZHFED
FEROIAEK - N SOEBEE T

REE -

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(34) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter (“OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.



hEAR TS R MY — RSB

(34) PAEENENESHRIA (&)

(a)

(continued)

URABEFENESRMTIA(B) (@)
(iii) FE3ERE LA B ETEEH

TEMFTHEENEE
Significant
unobservable inputs

Notes to the Interim Financial Report — Unaudited

(34) Fair value measurement of financial instruments

Financial instruments measured at fair value (continued)
(iii) Information about Level 3 fair value measurements

FABENBBHDR
BEFEZHBE
Fair value
measurement sensitivity
to unobservable inputs

REERX
Valuation techniques
EBES BenEmRER

Debt securities Discounted cash flow model

BEmES BB RAER

Equity securities Dividend growth model

7 Note:

REIBR A BEFENEBES MR
EHF—REBR/ARABEAAEMER
WENSRMEE - B IERNERTISET
BE - ARMZRBERHNTS - HAR
EBENBEIZZ2BRARTSEERE -

TEEIR &R R4 E
B E b M X
Forecasted cash flows and
estimated risk-free rate

FEET R B R AT
B B ) X
Forecasted dividend and
estimated risk-free rate

market valuation models.

ERBNREE L
SIHRENAABE
Significant increase in the
estimated risk-free rate
would resultin a lower

fair value

SE M7 34(a)(iv)F
BB AT
Refer to sensitivity analysis
in note 34(a)(iv)

Both of debt and equity securities under level 3 fair value
measurements are generally classified as financial assets at fair value
through other comprehensive income and are not traded in the active
market, accordingly, the fair value is estimated by reference to common

SECBEYEERE
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(34) PAEENENESHRIA (&)

(@) HUAAREEFENSHIA(E)
(i) FE3EREAABESEEH (F

Notes to the Interim Financial Report — Unaudited

(34) Fair value measurement of financial instruments

(continued)

(a) Financial instruments measured at fair value (continued)
(iii) Information about Level 3 fair value measurements

(continued)
TRETFEIBRN R BEERBRY The following table shows a reconciliation between the
KEAREREERH RGN opening and the closing balance of fair value measurements in
Level 3 of the fair value hierarchy:
2020F6A30H
At 30 June 2020
URAEEA
Htt2ERRNEREE
Financial assets at fair value “E
through other comprehensive income Total
ERES BEES
Debt securities Equity securities
BETT BETT BETT
& Assets HK$' 000 HK$’ 000 HK$’ 000
7202051518 At 1 January 2020 4,000 108,336 112,336
MBI BREA Transfer from level 2 40,843 - 40,843
RNEERBANBR Losses recognised in the income statement - (4) 4)
REM2EKREER Gains/(losses) recognised in
Wi/ (BX) other comprehensive income (40,843) 5,334 (35,509)
R2020F6 A30H At 30 June 2020 4,000 113,666 117,666
REERHENEERNEA Total losses for the period included in the
BarTREINBEXSE: income statement for assets held at the end of
the reporting period recorded in:
- BENMEBR - Losses from dealing in foreign currencies - (4) (4)
Rt 2 U a B SR A Total (losses)/gains recognised in
(B%)/ e other comprehensive income (40,843) 5,334 (35,509)
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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(34) PAEENENESHRIA (&)

(@) HUAAREEFENSHIA(E)
(i) FE3EREAABESEEH (F

Notes to the Interim Financial Report — Unaudited

(continued)

(34) Fair value measurement of financial instruments

(a) Financial instruments measured at fair value (continued)

(iii) Information about Level 3 fair value measurements

(continued)
20195124318
At 31 December 2019
AR EE
STABEN
TRAE AR BE AR
Financial assets at cENGENEREE
fair value through Financial assets at fair value B
profitor loss  through other comprehensive income Total
REES EBEH EREs
Investment funds Debt securities  Equity securities
EETT BETT BB BT
BE Assets HKS'000 HK$'000 HKS'000 HK$'000
R2019%1 At T January 2019 513 13837 95,801 110,151
Bl Sales (514) - - (514)
7 Repayment - (87,521) (87,521)
RERRBARME /(1B Gains/(losses) recognised in the income statement 1 77,684 (16) 77,669
REM2EYE ﬁPﬁEEuEWZﬁ Gains recognised in other comprehensive income - - 12,551 12,551
H201912A318 At 31 December 2019 - 4,000 108,336 112336
REERNEENEERER Total losses for the year included in the
BRRTRANELES income statement for assets held at the end of
the reporting period recorded in:
- BEJNEEX - Losses from dealing in foreign currencies - - (16) (16)
\,\@ﬁﬁﬂﬁl AR Total gains recognised in
[heayit: other comprehensive income - - 12,551 12,551

CECSENEERE
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(34) PAEENENESRIA () (34) Fair value measurement of financial instruments
(continued)
(@ HUAAAREEEMNSEBIAE) (@) Financial instruments measured at fair value (continued)
(iv) AREESHBENSETTSEER (iv) Sensitivity of fair values to reasonably possible alternative
assumptions
FIBBARAR BEFTAHMEEKEG For the level 3 financial assets at fair value through other
E’Ji?&ﬁﬁ?(ﬁﬁﬁﬁ =) EAREE comprehensive income (equity securities), its fair value
ERBEAMAERLNYERITHERM is measured by using a valuation model to incorporate
SEIBENRERGE o TRETRTIN assumptions that are not based on observable market data.
ARBEFAEMEZEKENZEIER The following table shows the sensitivity of level 3 fair value
AR BENGRE o REERRF = measurements on the equity securities measured at fair value
RaBr{THE D Z THEENAETE through other comprehensive income. The basis of 10% change
AR BEFENE AR o in reasonably possible alternative assumptions on risk-free rate
will determine the favourable and unfavourable changes on the
fair value measurements.
202056 A30H
At 30 June 2020
A A2 s R
NN Effect on other
Effect on income statement comprehensive income
EA (RF) BA (FF)
Favourable (Unfavourable) Favourable (Unfavourable)
BETR BETR BETT BETR
EE Assets HK$' 000 HK$’ 000 HK$’ 000 HK$'000
IAAREEFAEME  Financial assets at fair value through
BN ER S REE other comprehensive income
—BHER - Equity securities - - 7,187 (6,528)
019124318

At 31 December 2019
AR A0 2 T s R

AUz TR R Effect on other
Effect on income statement comprehensive income

A (H) B (RAH)

Favourable  (Unfavourable) Favourable  (Unfavourable)

BETFT BT BT BT

BE Assets HK$' 000 HK$' 000 HK$'000 HKS' 000
AAREEFAEME  Financial assets at fair value through

ARENEREE other comprehensive income
-~ ERESH ~ Equity securities - - 5,364 (4,785)

056 HIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(34) PAEENENESHRIA (&)

(b)

Notes to the Interim Financial Report — Unaudited

(34) Fair value measurement of financial instruments

(continued)
UARBEUAINMIENSMTIANAEE (b) Fair values of financial instruments not measured at fair value
BREEZHAIN - FESBIAHUARER All financial instruments are stated at fair value or carried at amounts
HIER + S ABREZE 202096 H30H K& 20194F not materially different from their fair value at 30 June 2020 and 31
12AAN AR BEEZRNTARHNEKREES) December 2019 unless otherwise stated.
(i) HAREBEUIINENEHBEE (i) Financial assets not measured at fair value
FEENEREEFERRERES R The Group's financial assets mainly include cash; placements
T R[N EMSBHEBETZR with banks, central banks and other financial institutions;
ERPEREB  RERSBITET loans and advances to customers; investments; and financial
Ao derivative instruments.
HRIT - P RIRIT R H M S B BT K The fair values of placements with banks, central banks and
WARBEXIEZERBMENEEE - other financial institutions are mainly priced at market interest
W FERZE - Bt - BREEREA/R rates, and mature within one year. Accordingly, the carrying
BEMES - values approximate the fair value.
BEFPFEREBFHNAABEHELER The fair values of loans and advances to customers, taking into
BT 5 F R IR R T35 8 8 account the relevant market interest rates and being mostly
FEAEEE - WLERIMEARNER priced at floating rates close to the market interest rate which
EE - BHEENEREE - are mainly repriced within 3 months, approximately equals their
carrying amount.
(i) HURAEBEUNIEHEHBEE (i) Financial liabilities not measured at fair value
BrTuiEIN  FTEEREBEHUAR All financial liabilities are stated at fair value or carried at
BE2SIRREE# % 202056 A30 amounts not materially different from their fair values at 30 June
AX2019F 12 31 B AR EED 7! 2020 and 31 December 2019, except the following:
PARREREE AR
202056 A30H
At 30 June 2020
RESE
Carrying AREE F1BR F2BR EEY=5
amount Fair value Level 1 Level 2 Level 3
BT BT BT B¥TT ABETrx
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’' 000
TRIEE Financial liabilities
BEBITERG Certificates of deposit issued 193,755 193,755 - 193,755 -
BEBER Loan capital 3,850,478 4,092,743 4,092,743 - -

4,044,233 4,286,498 4,092,743 193,755 -

SECBEYEERE
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(34) PAEENENESHRIA (&) (34) Fair value measurement of financial instruments
(continued)
(b) UAAREBEUMIERNESHMIAENAEE (b) Fair values of financial instruments not measured at fair value
(&) (continued)
(i) HURAREEUIIFRYZBEE (E) (i) Financial liabilities not measured at fair value (continued)

201912 A31H
At 31 December 2019

FREER
Carrying NREE FIER F2ER FIER
amount Fair value Level 1 Level 2 Level 3
BT BT BT BT BB T
HK$'000 HK$'000 HK$'000 HKS$ 000 HK$'000
cRIEE Financial liabilities
B BT NGE Certificates of deposit issued 3,112,919 3,116,629 - 3,116,629 -
BEITEBES Debt securities issued 3,346,067 3,366,484 - 3,366,484 -
BBEER Loan capital 6,249,182 6,469,575 6,469,575 - -
12,708,168 12,952,688 6,469,575 6,483,113 -
(35) A{EIRIHMNEE (35) Assets pledged as security
202056 A30H 2019612 A431H
At 30June 2020 At 31 December 2019
BETF T BETF T
HK$’000 HK$'000
REERNEE Assets pledged as security
UNAanBEF AL MEEREN Financial assets at fair value through other
SREENEREEFR (GL) comprehensive income pledged as
statutory deposits (Note) 178,255 202,408
R Note:
REEHFERFNEEREATTAEIINITHEAT The assets pledged represented statutory deposits pledged by the overseas
EEEBERRAEEFNK branches of the Bank to the Office of the Comptroller of the Currency in the

United States.

058 HIFIRIT (EIFR) BIRAF
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(36) NEEE - BENARE

(a)

RHFENRBEEERERE

NTEBREEXEREEAENAOEE

Notes to the Interim Financial Report — Unaudited

(36) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit

The following is a summary of the contractual amounts of each

M - significant class of contingent liability and commitment:
20206 A30H 201912 A431H
At 30 June 2020 At 31 December 2019
BET T BT
HK$' 000 HKS'000
ET’?ETR & Direct credit substitutes 472,591 1,972,142
R BEBENHEIER Transaction-related contingencies 751,657 435,081
,\m%ﬁﬁﬁmﬁﬁlﬁﬁ Trade-related contingencies 5,389,333 3,059,713
EIBHEER Forward forward deposits placed 3,340,482 12,873,035
H A - Other commitments:
— SRITAI AR OB - which are unconditionally cancellable or
HEBRANEEMRLR automatically cancellable due to deterioration
MR BE)EUE in the creditworthiness of the borrower 85,340,464 80,912,845
REEFREIFRIAT - with an original maturity of not more than 1 year 2,649,667 1,967,519
— REEBEEIFU L - with an original maturity of more than 1 year 4,407,940 3,812,284
102,352,134 105,033,519
EERRBINESE Credit risk-weighted amounts 4,890,742 7,599,154
ﬁﬁﬁ%&%%iéﬁiﬁfﬁfﬁml B Contingent liabilities and commitments are credit-related

ZMBHRER - EH

\E-I—;'—f I:l/\
O%iJSO%(XJ9¢i2H3
TE o

BARMHAE
AHE o p REER AR FRAIRFREER
By MONEERRER - SN BEIEES
M BURRBUR B E B PR M % AR A
TR ANBV AR BE R BRI RE A
WEHNSBIIEEIRKIBELSRE °

ERERE

S D0 BUER A LB
C0%ZE150%)

instruments, which include forward forward deposits placed, letters
of credit, guarantees and commitments to extend credit. The risk
involved is essentially the same as the credit risk involved in extending
loan facilities to customers. The contractual amounts represent the
amounts at risk should the contract be fully drawn upon and the

client defaults. As the facilities may expire without being drawn upon,

the contractual amounts do not represent expected future cash flows.

2 N4

The risk weights used in the computation of credit risk-weighted
amounts range from 0% to 150% (31 December 2019: 0% to 150%).

CECTEYEERE
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(36) WEEE - REREE(F)

(b)

(c)

BEAEYE

M2020F6 4308 - TEZFARIEE KEA
FAEARE X RIET B IRE NI EER
BARAENAT

Notes to the Interim Financial Report — Unaudited

(36)

(b)

Contingent assets, liabilities and commitments (continued)

Capital commitments

Capital commitments mainly for projects and the purchase of
equipment outstanding at 30 June 2020 not provided for in the
financial statements are as follows:

202056 A30H 2019F12A31H

At 30June 2020 At 31 December 2019

BETT BT T

HK$'000 HKS$' 000

ERRERAT4 Authorised and contracted for 113,469 134,027
EREIERENREAE (c) Contingent liability in respect of legal claim

MR20205F6 A30H &2019%12 8310 » A&
B8 A ES T e E Y BBk E
HEREETE -

(37) kB BE

MM EE3 AT - AKRBHR Y BHRE BB E
20205F6 A30 BRI/NME AEE] T T RIEGE
7 FIAR 2 B Bz 89 30 P o9 B A1 3 LA AR 5 il
7% o REREREHAZM 3 ¥
—HIM & D HER LR EEE LB IBAT ©

(38) FABMEERBRESH

20206 A30 B FEEE BB R EERIR
BERNN—RIBALERIHES - 5
20204F7 A EAJAZR - BEEF A TR RS R
BRRREE - BEAMBEDREIAEM
AR BEBRINE B NBI R - BatE iR
AT AN ]2 2 IRAC B R PR S R A E &
2o F2020F THF - HAEMRRSRIBN
RBUATEE I se S RHEFE - EHBIK
KOEHIRTAITE R EDE - AEIRE Mk
B o FERAAT I TRORI A LA HIET AN S Bl 72 2020 F
THEFRIB(EBM RS ER) F oS mat
HEMTREBEERIEE  BERLQEE—D
TRMA RN (MRE) UETRIZEE KB
EidD

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

(37)

(38)

The Group is not involved in any legal action that would be significant
to the financial position of the Group as at 30 June 2020 and 31
December 2019.

Comparative figures

The Group has revised its segment allocation and certain cost
allocation methods among different operating units and unallocated
units for segment reporting purposes for the six months ended 30
June 2020 as explained in the Note 3. Certain comparative figures in
the prior period’s business segment reporting have been restated in
order to conform with current period's presentation.

Non-adjusting post balance sheet event

The expected credit losses allowances at 30 June 2020 was estimated
based on a range of forecast economic conditions as at that date.
Since early July 2020, rapid evolvement of the COVID-19 pandemic
with increasing number of local confirmed COVID-19 cases in Hong
Kong, as well as exacerbating international diplomatic tensions
were observed. These development are expected to bring negative
impact to the pace of local and global economic recovery. For the
second half of 2020, the COVID-19 pandemic as well as political
uncertainties are likely to persist, resulting with unpredictable volatility
to the global economy and challenging business environment. The
economic forecast to determine the Group's expected credit loss
allowances under HKFRS 9 for the second half of 2020 will incorporate
the likelihood of further economic downturn, if any, as well as the
different level of severity.



REECRHTMIEEMN

(A)

Unaudited Supplementary Financial Information

(BR¥ERIFIBASN - BB R EL) (Expressed in Hong Kong dollars unless otherwise indicated)
HBRABE (A) Summary of financial position
20206 A30H 20195124318
30 June 2020 31 December 2019
BETT BETT
REX /&R At period-ended/year-ended HK$' 000 HKS'000
RPERREN Loans and advances to customers 192,679,964 189,377,329
REEFNBIEREEBLEE  Expected credit losses on loans and advances to customers 1,530,763 3,596,987
EERE Total assets 365,851,929 361,221,502
XPEHBE Total customers deposits 275,498,717 279,985,599
R Total equity 47,692,278 46,450,174
B & Financial ratios
TARE-RERL X Common Equity Tier 1 ("CET1") capital ratio 13.8% 14.3%
—MEALE Tier 1 capital ratio 16.6% 17.2%
BERLE Total capital ratio 19.1% 20.0%
BEk® Loans to deposits 69.9% 67.6%
ERYAERBLX Loans to total assets 52.7% 524%
FURBHUBEL X (BEEFK)  Average liquidity coverage ratio (for the half-year ended) 248.2% 236.9%
MAHRALE (BELFR) Cost to income (for the half-year ended) 48.4% 42.4%

(B)

RITHBURENEERERK

AEENEERBREEXKAERA
EHEERBEREMNIEERE
WER | HBEEEAAERITH S
www.cncbinternational.com N EY [ Bs & 1 2% |
BHRERUAREFERS
e ERBEMBCRITE (B
B RANERHFTBIKRE -

EE - RIWEE
MEECES

(B) Regulatory disclosure statements available on the
Bank’s corporate website

The Group’s regulatory disclosure information is published by
using standard disclosure templates as specified by the HKMA
(Regulatory Disclosure Statement’) and that can be viewed in the
Regulatory Disclosures section of our Bank's corporate website
www.cncbinternational.com. The Bank’s Regulatory Disclosure
Statement, together with the disclosures in the interim report,

contained all the disclosures required by the Banking (Disclosure)

Rules issued by the HKMA.
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() EARER
BAFRLER
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(BAR)BRRDME » LIRS ERERNAIT

Unaudited Supplementary Financial Information

(C) Capital adequacy

(i) Capital base

Capital adequacy ratios ("CAR") comply with the Banking (Capital)
Rules issued by the HKMA. The CAR are computed on a consolidated

REE \$M‘ﬂ% 79’]@\ HENE - BTIR basis covering the Bank and some of its subsidiaries as required by
RTEEREIFEEERR LTS RRD

[\ NREEURR - 1 AR T’EJ_L B Al

AEEIEA] ©

SRR TE

the HKMA. The Bank has adopted the “standardised approach” for
calculating the risk-weighted amount for credit risk and market risk

and the "basic indicator approach” for calculating operational risk.

20206 A30H 20195128318
At 30 June 2020 At 31 December 2019
BETT BETT
HK$'000 HKS'000
EERE-REXATARRE Common Equity Tier 1 ("CET1") capital instruments and reserves
ERBIRARMERRE—RERTIAR  Directlyissued qualifying CET1 capital instruments plus
HEROEE any related share premium 18,404,013 18,404,013
RERT Retained earnings 20,669,005 19,681,132
BERE Disclosed reserves 907,815 646,882
NREERREANEBRE-REX CET1 capital before regulatory deductions 39,980,833 38,732,027
ERERE-RELR  EERE CET1 capital: regulatory deductions
ERREEERELEEETE Deferred tax assets net of deferred tax liabilities 73,349 315216
EEVEE (RRELHEAETE) Other intangible assets (net of related deferred tax liability) 590,874 584,809
REEEMG T REEMEEH Cumulative fair value gains arising from the revaluation of land and
ZEHDABERT (REERREENE) buildings (covering both own-use and investment properties) 185,378 149,436
—RRIEREERE Requlatory reserve for general banking risks 1,521,729 243313
HERR Valuation adjustments 11,100 6,409
BRTETAGHNEBERRERE Debt valuation adjustments in respect of derivative contracts 2,633 2512
ERRE-RERLTHEARAE Total regulatory deductions to CET1 capital 2,385,063 1,301,695
ERRE-RER CET1 capital 37,595,770 37430332
BH-RER Additional Tier 1 ("AT1") capital
BEH—FER Additional Tier 1 capital 7,772,060 7,772,060
—RER Tier 1 capital 45,367,830 45,202,392
“RERIARRE Tier 2 capital instruments and provisions
BERZRARREERDEE Qualifying Tier 2 capital instruments plus any related share premium 3,875,098 4365474
RENDRREREEERMESD Reserve attributable to fair value gains on revaluation of holdings of
RABEEVNERGHRE land and buildings 83,420 67,246
BERZREA—RFIRE Collective impairment allowances and regulatory reserve for general
GARELEEREERE banking risks eligible for inclusion in Tier 2 capital 2,794,006 2,841,791
MBREERI — REX Tier 2 capital base before deductions 6,752,524 7,274,511
“RER EEHE Tier 2 capital: regulatory deductions
ZRARKAERE Regulatory deductions to Tier 2 capital - -
—HER Tier 2 capital 6,752,524 7274511
BRAHE Total capital 52,120,354 52,476,903

062 RIFIRIT (EIFR) BIRAF
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Q) BEXZRE(E)

(i) EeinEEEE

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(ii) Risk-weighted amount

20206 A30H 201912 A31H
At 30 June 2020 At 31 December 2019
BETT BT T
HK$’ 000 HK$' 000
- ZERR - Credit risk 243,541,757 234,172,753
— miEER — Market risk 13,771,575 12,866,425
— ZiEE R - Operational risk 15,283,950 15,393,163
272,597,282 262,432,341
(i) EXFTELEZR (iii) Capital adequacy ratios
20206 A30H 2019912 A31H

At30June 2020 At 31 December 2019

— EmRE-RERLE - CET1 capital ratio 13.8% 14.3%

- —RERLE ~Tier 1 capital ratio 16.6% 17.2%

— BEXRLE - Total capital ratio 19.1% 20.0%
(ivy, EAXITH (iv) Capital instruments

AEBEN T BRE-RER  BHIN-—FER

BAENRZMERTBLENT

and Tier 2 capital instruments.

The following is a summary of the Group’s CET1, AT1 capital securities

20206 A30H 2019 12A31H
At30June 2020 At 31 December 2019
BETT BT
HK$’ 000 HKS'000
FIBTHEERE-REXIR CET1 capital instruments issued by the Bank
Timlk Ordinary shares:
EETREEL@ER12,111,121,5680%  12,111,121,568 issued and fully paid ordinary shares 18,404,013 18,404,013
20206 A30H 2019 12H31H
At30June 2020 At 31 December 2019
BET T BT
HK$’ 000 HKS'000
BN —RERES Additional Tier 1 Capital Securities
1 f8.500,000,0003 TR K B R Undated non-cumulative subordinated capital
FERBREERES securities with US$500 million 3,863,084 3,863,084
M & 500,000,000 JT R K EEY Undated non-cumulative subordinated capital
FEREEERES securities with US$500 million 3,907,328 3,907,328
7,770,412 7,770,412

:g:§¢¥¢§ﬁ%|%3
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Q) BEXZRE(E)

(ivy EXTA(#E)

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(iv) Capital instruments (continued)

(v)

2020F6 A30H 201912 A31H
At30June 2020 At 31 December 2019
BT BT T
HK$’ 000 HK$' 000
“REXTH Tier 2 capital instruments
FATELT Issued by the Bank
2020 B A F B & 56.875% - - US$500 million Subordinated Fixed Rate Notes
T fB500,000,000F LR 14 (B E & at 6.875%, due 2020 - 2,384,710
R 2029F B A BE 54.625% - - US$500 million Subordinated Fixed Rate Notes
T fE500,000,000F LR & (B E & at 4.625%, due 2029 3,850,478 3,864,472
3,850,478 6,249,182

mERER

BREFRIFIEASN - ZANFh BRBA HS s M RO P A A
BERHIUB T S MiREe ERER o 45
EARY M EREEMsNEESD A
ERAIEBREATRAITFABEMB AR - M
BERRBERITRAITETHE AR © 5F
ELUENE

A@:%E&t}ﬁwﬂﬁ%ﬂfﬁ"%(ﬁﬁi)%ﬁ

BIYEE28(2)(a) & » BT FIMIEB A A LA EE —4R

a% betE Kﬂﬁ’]é%}fitt?f AR 3%
%M"—

(v)

Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared on the consolidation basis for
accounting purposes. The main difference between the consolidation
basis for accounting and regulatory purposes is that the former
includes the Bank and all its subsidiaries whereas the latter includes
the Bank and only some of the Group's subsidiaries, which are
discussed below:

The HKMA has granted approval under section 28(2)(a) of the Banking
(Capital) Rules for the Bank to calculate its CAR on a solo-consolidated
basis instead of on a solo basis in respect of the following subsidiary:

202056 A30H
At 30 June 2020
Total assets  Total equity
BETR BETT
MEBARER Names of subsidiary TEEK Principal activities HK$’ 000 HK$’ 000
EFEFBERAA Viewcon Hong Kong Limited &iBRE Mortgage financing 1,324 1,320

0641 RIFIRIT (EIFR) BIRAF
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Q) BEXZRE(E)

(v)

REER(B)

Unaudited Supplementary Financial Information

(@

(v)

H—HmE RTARB(RITR (BX) &

Capital adequacy (continued)

Basis of consolidation (continued)
On the other hand, the Bank is required under section 3C(1) of the

BIYEICIE - BETHIME A RILAGR & £ b Banking (Capital) Rules to calculate its total capital on a consolidated
STEHBENR basis in respect of the following subsidiaries:
20206 A30H
At 30 June 2020
BELH ERAE
Total assets Total equity
BETT BETT
MELRAE Names of subsidiaries FEER Principal activities HK$' 000 HK$' 000
ERERERAA Carford International Limited NERA Property holding 37,318 14,594
FRERITEE (FE)ARAR CTICBank International (China) Limited  $&7T Banking 9,621,370 1,474,599
hERBBREERAF CITIC Insurance Brokers Limited TRl a Insurance broker 383,146 363,476

CKWB-SN Limited

CKWH-UT2 Limited
BREAMBERAA
REARMBERRRA

RERT(ER)ARAA

EEEEARARA

CKWB-SN Limited

CKWH-UT2 Limited

HKCB Finance Limited

Ka Wah International Merchant
Finance Limited

The Ka Wah Bank (Trustee) Limited

Viewcon Hong Kong Limited

BATEBERE  Issue of structured notes

Gilky e and investments - -

BITEERE  Issue of subordinated notes - -
HBEE Consumer financing 6,137,460 561,192
REER Inactive

3,033 2,986
EFEIR% Trustee services 5,402 5,402
wIERE Mortgage financing 1,324 1,320

CECSENEERE
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Unaudited Supplementary Financial Information

CHINA CITIC BANK INTERNATIONAL LIMITED

Q) BEXZZE (&) (C) Capital adequacy (continued)

(v) FEE®RE) (v) Basis of consolidation (continued)
HEREARBMEEEENNBE A FHEH Subsidiaries not included in consolidation for regulatory purposes are
BESTENEERBIUERES  M&ZSE nominee services companies and assets management companies
BRPER(RITR (BAR) RAD REB (R which are authorised and supervised by regulators and are subject to
ﬁ%{l%ﬁwF‘aﬂﬂﬁ%ﬁ%ﬁﬁ}f%ﬁ$l&(§%% supervisory arrangements regarding the maintenance of adequate
%%@JZ 115 $H5{I gl . R R ?‘I% capital to support business activities comparable to those prescribed
(A7) RAEI - AT GG Bt for authorised institutions under the Banking (Capital) Rules and the
BHEEARKLTNEEATHBAR : . , , o

Banking Ordinance. The following subsidiaries are deducted from the
Bank's capital base under Part 3 of the Banking (Capital) Rules:
20206 A30H
At 30 June 2020
Total assets  Total equity
BETT BETT
MEBARER Names of subsidiaries TEEK Principal activities HK$’ 000 HK$’ 000
BBEAEIT(REA) The Hongkong Chinese Bank REARFE  Nominee services
BRAT] (Nominees) Limited 4 4
RERT(RE)ABRRAR  TheKaWah Bank (Nominees) Limited ~ REEABRTS  Nominee services 3,680 66
Security Nominees Limited Security Nominees Limited KRIEABR Nominee services - -
FEREERERAA Sino-Allied Development Limited BEEE Inactive 10 10
EIRBEBREEERBR AT CNCBI Investment Holdings Limited REER Investment holding 586,076 484,634
EREREEEEARAR  CNCBI Asset Management Limited EEER Asset management 33,795 33,604
ZREREKERAR AR CNCBI Financial Consultant Limited RERFEE Not yet commenced business 1,165 (3,651)
Prosperous Century Global Prosperous Century Global Investment & EE Investment fund
Investment Fund SPC Fund SPC 682,909 571,836
EIR% OFRY)) B #EI EEIR  China CITIC Bank International Asset EEEE Asset management
BRAR Management (Shenzhen) Limited 14,481 13,886
HZE2020%6 B30 IFHAKR » REEWIRE As at 30 June 2020, there are no subsidiaries which are included
MEBAREE:t REEMS RS TSRS within both the accounting scope of consolidation and the regulatory
HEN - EMENEGRE T EEFIER © scope of consolidation, the method of consolidation of which differs.
AN - REBERBEMHEARRBEERM There is also no subsidiary which is included in the regulatory scope
EBME MR HEN - MAREEETM of consolidation but not in the accounting scope of consolidation.
EGEARBENA -
FREER1T (EIRR) BIRAF
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(D)

EFERRBRN D HER

Unaudited Supplementary Financial Information

(D) Segmental information on loans and advances to

- R EE D customers - by geographical areas

20206 A30H

At 30 June 2020
EFEX BHEF HEEF E1MEER SE2MEER EIMER
RBHK BERRBR BERRBR HHEE HHGEE HHGEE
Loansand Overdue loans Impaired loans BRER BREE BREE
advancesto andadvances andadvances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BT BT BT BETT BT T BT T
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000
BE Hong Kong 124,787,968 3,173,241 3,281,350 340,092 56,891 120,923
B A3 Mainland China 42,508,195 1,400,851 1,425,772 154,876 510,193 119,229
XE United States 9,344,588 - 160,457 17,848 - 16,144
Hih Others 16,039,213 132,124 163,255 108,569 9 85,989
192,679,964 4,706,216 5,030,834 621,385 567,093 342,285

2019 12H31H

At 31 December 2019

BFER  ANES  AEEF 21HE EP L B3R
R#k BB BB BEEE BEEE BHEE
Loansand  Overdue loans  Impaired loans 1BRAEAE PR BRAEE
advancesto  andadvances  and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers to customers to customers allowances allowances allowances
BT T BT T BT T BT T BT BETT
HK$'000 HK$'000 HKS 000 HKS'000 HK$'000 HK$'000
B8 Hong Kong 112,057,703 256,698 314,262 329,070 1,594,234 38,488
R A3 Mainland China 54,737,559 1,520,887 1,553,281 294,806 148,190 913,919
Ee United States 7,812,490 164,436 323,273 11,770 299 85,989
HAth Others 14,769,577 79,949 79,949 126,046 7,070 47,106
189,377,329 2,021,970 2,270,765 761,692 1,749,793 1,085,502

HiltnR AN R ZHFHREBE D -
WEEEERER - HEAXSHFER TR
BRM— T EREROEERRGEEER
TTHBERARIAS -

BHER K

B RIEB B3 EANER -

The above geographical analysis is classified by the location of the
counterparties after taking into account the transfer of risk. For a
claim guaranteed by a party situated in a country different from the
counterparty, risk will be transferred to the country of the guarantor.

Overdue loans and advances are loans that have been overdue for

more than three months.

— % —

— =
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(E) BHEFERRBR

Unaudited Supplementary Financial Information

(E) Overdue loans and advances to customers

202066A30A 2019F12A31H
At 30 June 2020 At 31 December 2019
EEFERK EEPEFR
BHAEEIE PHBEENE
% of total % of total
loans and loans and
BETT advances to BETT advances to
HK$' 000 customers HKS'000 customers
BB EBERNE The gross amount of loans and advances has been
overdue for periods of:
-3EANLEZ6MEA ~ 6 months or less but over 3 months 3,109,801 1.61 1,273,990 067
-6l EE1E ~ 1 year or less but over 6 months 1,039,813 0.54 113,496 0.06
- 1F0E - over 1 year 556,602 0.29 634,484 034
4,706,216 2.44 2,021,970 1.07
BEARHESIREH Secured overdue loans and advances 2,918,596 866,415
ERFAEET R Unsecured overdue loans and advances 1,787,620 1,155,555
4,706,216 2,021,970
HFEEEARHESNRERE  Market value of collateral held against
HARmE the secured overdue loans and advances 3,173,657 1,031,977
EHEEERER Expected credit losses allowances 258,296 1,045,362

BRMEER B ZER MR BERESIF
EC@H  YREBKRIDARER - R7ER
HigEE - ISR MNER - EERBRAZX
EEFCBA  BERANRRERER
% /S ERE B ERAEBNOIER
B MULERFERE s R - 755
TEE ARG IR o

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Loans and advances with a specific repayment date are classified

as overdue when the principal or interest is overdue and remains

unpaid at the period end. Loans repayable on demand are classified

as overdue either when a demand for repayment has been served

on the borrower but repayment has not been made in accordance

with the demand notice, and/or when the loans have remained

continuously outside the approved limit advised to the borrower for

more than the overdue period in question.



REEZ TR BER Unaudited Supplementary Financial Information

(E) AMEFERREBR(£Z) (E) Overdue loans and advances to customers (continued)
HRBHEREER  AEERENEGRE Eligible collateral held in respect of the overdue loans and advances,
BEERRITERRFMEDE - SBERm is “Eligible Physical Collateral” which mainly comprises real estate
BfEE THMRM - properties. The eligible collateral should generally satisfy the

following:
@ ZEENMERUAEKREXASE @  The market value of the asset should be readily determinable or
hiEERBE o can be reasonably established and verified.
b) ZEENRMBHERBE Z_FMiHA (b) The asset is marketable and there exists a readily available
IR BELS © secondary market for disposing of the asset.
© AITHBULEBRERNER T RE (€ The Bank’s right to repossess the asset is legally enforceable and
EITREREIEEMER - without impediment.
d) FITEBEBERRHZEETERE (d)  The Bankis able to secure control over the asset if necessary.
1
7202096 H30H & 201912 318 » A& There were no advances to banks and other financial institutions
5] 0 £ g HA R i 3 A A BV SR 1T S Efth & Bh ik which were overdue for over three months at 30 June 2020 and 31
B o December 2019 respectively.

SEoSEYEERS |06
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(F) REHER

Unaudited Supplementary Financial Information

(F) Rescheduled loans

20206 A30H 20194 12H31H

At 30 June 2020 At 31 December 2019
HEFERRK HEFERK
BRBAEET R BRREE DK
% of total % of total
loans and loans and
BEF T advances to BET T advances to
HKS$' 000 customers HKS 000 customers
KEHER Rescheduled loans 27,827 0.014 36,160 0.019

REHEERRIEERARE RN 2 ERE
NINEREFR ML T R R EK EAHE G E
HVER TR - GBS RT B SR AN SR T
SWIF—MREEER - FPEAERSHIR
H1g s BA R 83 (8 A I S AR L () EE ) i
HRZASK

202056 A30H %2019 12 A31H » &R&E
B B EAARRIT M E S BB -

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note

(E).

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2020 and 31 December 2019
respectively.

CHINA CITIC BANK INTERNATIONAL LIMITED

(G) ENEI&EE (G) Repossessed assets
202056 A30H 201912 A31H
At 30 June 2020 At 31 December 2019
BETT BT T
HK$' 000 HKS'000
BEAARPERRBRK Included in loans and advances to
HApRIEH customers and other accounts 126,767 118,334
VA 882202046 H30H 2019412 A 31 The amount represented the estimated market value of the
HEEI&EMAFTTISEE ° repossessed assets at 30 June 2020 and 31 December 2019
respectively.
RERIT (B BRAE
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(H) International claims

International claim refers to the sum of cross-border claims in all
currencies and local claims in foreign currencies determined as based
on the calculation methodology specified in the HKMA's Return of
International Banking Statistics. International claims are on-balance
sheet exposures of counterparties which attributable to the country or
segment, after taking into account risk recognised transfer, constitute
to not less than 10% of the aggregate claims are shown as follows:

202056 A30H
At 30 June 2020
FRITHABE
Non-bank private sector
FeRAT
SRIHE Fen
BER#E Non-bank AKE
#®17 Official financial Non-financial HmE
Banks Sector institutions private sector Total
BETT BETT BETT BETR BETT
HK$'000 HK$'000 HK$'000 HK$’ 000 HK$'000
BERAX Developed countries 36,394,367 88,008 3,083,780 4,446,795 44,012,950
BEEH L Offshore centres 8,799,257 33,357 9,984,671 49,191,536 68,008,821
HpEH of which Hong Kong 2,242,564 33,004 9,112,686 36,841,718 48,229,972
BRMOKE Developing Asia-Pacific 40,138,307 4,271,131 6,099,733 48,750,987 99,260,158
EE A of which Mainland China 36,600,233 4,258,483 6,099,733 46,947,831 93,906,280
201912 H31H
At 31 December 2019
JESRITRLAMES
Non-bank private sector
JERTT
SRS Fem
BhHKE Non-bank AR
R1T Official financial  Non-financial mE
Banks Sector institutions  private sector Total
BT BB BETT BT BT
HK$'000 HKS'000 HKS$'000 HKS$"000 HKS$'000
BERER Developed countries 32,246,182 33,691 2,628,932 4,531,552 39,440,357
BEE L Offshore centres 13,106,799 32,505 9,613,134 41,823,801 64,576,239
HpEH of which Hong Kong 6,293,883 32,003 9,203,500 30,860,173 46,389,559
BRAGDAE Developing Asia-Pacific 46,644,129 2,400,773 8,683,970 53,873,468 111,602,340
ErhE A of which Mainland China 42,891,517 2,400,110 8,683,970 52,313,249 106,288,846
—E_EFRH¥FERSE
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(I RHER () Mainland Activities
N B R IEASEHIFRITISEFH Mainland Activities are Mainland China exposures to non-bank
Wb EfRESE - LTIRBEEE R(RME counterparties and their categories and the type of direct exposures
BB ISRz R R B Rk < 38 defined by the HKMA’s Return of Mainland Activities.

RIS -

20206 A30H
At 30 June 2020

HMBRRERA FBMRR RS
WERAE MEREE

On-statement Off-statement
of financial of financial
position position “E
exposure exposure Total
BET T BET R BT
HK$'000 HK$'000 HK$' 000
(1) PREF - FREFFEROEER (1) Central government, central government-owned
HMBARINAALE entities and their subsidiaries and joint ventures (JVs) 38,047,016 1,107,747 39,154,763
Q) AR HHBEROEER () Local governments, local government-owned
AMBRARMNAELR entities and their subsidiaries and JVs 10,308,939 1,710,401 12,019,340
() FEATELRIETEAML (3)  PRC nationals residing in Mainland China or other
PR E A entities incorporated in Mainland China and
REMBRAMSERE their subsidiaries and Vs 59,324,331 6,773,007 66,097,338
(4) TRELAEIEN (4)  Other entities of central government not reported
Rt RBIFHE initem 1 above 5,687,424 66,258 5,753,682
(5 ARELMEIEN (5)  Other entities of local governments not reported
it 7T in item 2 above 327,107 40,406 367,513
(6) EEERARFERL (6)  PRC nationals residing outside Mainland China or
N entities incorporated outside Mainland China where
B AN the credit is granted for use in Mainland China 17,492,210 2,633,685 20,125,895
() Et#REEEss (7)  Other counterparties where the exposures are
HRERIERITR S considered by the reporting institution to be
HF Rk non-bank Mainland China exposures 9,926,548 3,159 9,929,707
B Total 141,113,575 12,334,663 153,448,238
ENHEREENEELS Total assets after provision 365,851,929
EERBERNERABEAEERDE On-balance sheet exposures as percentage of total assets 38.6%

072 RIFIRAT (EIFR) BIRAE
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()  Mainland Activities (continued)

20195128318
At 31 December 2019
HBIRARA HBIRREIN
ol el
On-statement Off-statement
of financial of financial
position position fk
exposure exposure Total
BETT BETT BETT
HKS'000 HKS" 000 HKS' 000
(1) RREFT - PREBFEROEER (1) Central government, central government-owned
HBARINAEE entities and their subsidiaries and joint ventures (JVs) 38,930,094 1,047,110 39,977,204
Q) WHBM HFBFEROEER () Local governments, local government-owned
EMBRAMEERE entities and their subsidiaries and JVs 12,837,141 713,237 13550378
) BATELRKERENM (3)  PRCnationals residing in Mainland China or other
XL AL MR entities incorporated in Mainland China and
REMBARANSELE their subsidiaries and JVs 59,852,632 3,776,776 63,629,408
(4 TRELREIER (4)  Other entities of central government not reported
EthR RBTHE initem 1 above 5695927 491,794 6,187,721
(5 TRELREIEN (5)  Other entities of local governments not reported
H it 7 TR S in item 2 above 299,800 10295 310,095
(6) EEEARPEANLL (6)  PRC nationals residing outside Mainland China or
BB RS entities incorporated outside Mainland China where
HEEINK the credit is granted for use in Mainland China 19,289,655 2,767,733 22,057,388
(7) EftmBERERs (7)  Other counterparties where the exposures are
HERIERITR S considered by the reporting institution to be
HF Ak non-bank Mainland China exposures 9,120,511 144720 9,265,231
wE Total 146,025,760 8,951,665 154,977,425
ENRERENEERSE Total assets after provision 361,221,502
EEGBXRAERAREREEANK On-balance sheet exposures as percentage of total assets 404%
—ECEEYFERS
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(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management
Group has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group
is exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments. The Group has developed standards, policies and
procedures to measure, monitor and mitigate the risk of its lending
business. The policies and procedures are reviewed as required, to
respond quickly to the changing market environment and to better
reflect the risk factors for the Group's credit considerations.

Throughout the first half of 2020, the Group continues to enhance
its risk management framework and internal control practices by
solidifying its three lines of defence, promoting risk culture and
reviewing its risk appetite and policies to ensure its compliance with
regulatory requirements. Various risk management enhancement
projects and initiatives are underway to keep pace with the
evolving regulatory landscape and increasingly stringent regulatory
requirements. These projects included Initial Margin Standard for non-
centrally cleared over-the-counter derivatives, Standardized Approach
to Counterparty Credit Risk, and Basel Ill reform on the calculation of
risk-weighted assets for credit risk. Furthermore, the Group continues
to enhance the existing risk governance, control process, reporting,
disclosure and variance analysis on its risk framework and metrics.



REECZMHAYBER

0

(a)

EREE (F)

FERBER (&)
CERREENERETIMEEZEEET
ZEBREERR  WEFEEESREENME
F PEIRR B GER Eié/\.a%TKEIE’JJ—L

EE%‘fszfﬂi(éﬂ 5 HESERK
ﬁ&ﬂ ]U%Hﬁ ”éi%ﬁﬁ%ﬁﬁiilx
TR E@PK/UMEEIEIE%R AN B SRS T 2E A
MEERE -

EmME RS EE R8T B KE
B - BEXHEFHEERRBEEABRE
REBNED 2 e 5T AR AR METE -
SERFUZERBERME - WHIETER
BHNEEABSEERZERRE -

AEERBISERRMERERALR S L
?%TIEHZCH?L”E’J‘Hﬁﬁ‘i&é%ﬁ%ﬁﬁ%

By - LORIEEER

B KESTEEARNEHUZRZY
FERELRLURE - ﬁ'ﬁLJﬁbl EREER
ﬁ/.:l\uﬁ_?!(ﬂ$‘ilﬁ’]%@ﬁf mEBEKR

REELEER EPE!’]FEJ% ° KEI
E’\J\,FHEIH?E/\’WEETHE’]ME TI%M
EmfER o

MERXZEERRNEESRN - BAEEE

EAREER E’JE‘WEH WIREEES
FITARERTA - REERERBEE

BRABR NS BEERN fo RHEFRER

SIREA SR E B KA R M%%H LBZ

%Wﬁﬁﬁ&i%%%oL%ﬂﬁm

B BE PR [ — B 2R R B2 ﬁfu%Emel
RS B RE R E L BT RIEHIEER
FHE ANERRR o

Unaudited Supplementary Financial Information

0

(a)

Risk management (continued)

Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
('RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee (‘CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the
Group's adopted strategy.

Credit risk embedded in products is identified and measured in
product programmes. Credit risk pertaining to individual customers is
identified and measured by credit officers utilising internal risk rating
models. Credit applications are approved by credit officers under
delegated authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally
established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is
scattered across various geographic, industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate lending risk. Risk grading is applied to
the debt issuers, with individual credit limits set.

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial
institutions under an umbrella country risk limit for each country.

—E_EFRH¥FERSE
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(a)

Risk management (continued)

Credit risk management (continued)

The Group applies the same credit policy in respect of contingent

liabilities as in respect of financial instruments recorded on the

statement of financial position, based on loan approval procedures,

use of limits to reduce risk and monitoring. Credit risk is also mitigated

by obtaining collateral in the form of pledged assets and guarantees

from borrowers and third parties.

(i)

Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group's reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.
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RpEE (&) (J) Risk management (continued)
EERKBERE (&) (@) Credit risk management (continued)
(i) FEEZXE(E) (i)  Credit quality (continued)
BAEFPHERETRE S ET HR Customers' risk ratings are reviewed regularly and amendments,
A WiRFEERF SN - LEER where necessary, are implemented promptly, particularly
@JE’JW%F?RT AEBENNBLZES in times of fluctuating market conditions. The Group also
BETHERRIBENEE (AR TR maintains a committee to regularly oversee weaker credits
2%619;.;62 FOUBEAEBERA (which have lower risk ratings of G19-G21) to preserve the
BHEE - TRIITAEERFRE Group's quality portfolio. The table below outlines the Group's
ERE RN EEMERTR rating scale benchmarked against external credit agencies:
BEECAIFR
Reference ECAI Rating
BH AR BE REER EEER TRHS
Obligor Grade Moody's S&P Fitch Rating Description
GOT Aaa AAA AAA ERHRRAGEERANBUMBE S - MR AR B A EE R
REORHRIFBOERT - FAZNERRARKT A&RE -
Obligations are judged to have the highest intrinsic, or standalone, financial
strength, and thus subject to the lowest level of credit risk absent any possibility of
extraordinary support from an affiliate or government.
G02—G04 Aal/Aa2/Aa3  AA+/AAAA-  AAHANAA- BBRRARGEERSNBEUNBE S - AMER LR A A AE A RRBA
REFRIZFNERT - FAXHERRARIERE -
Obligations are judged to have high intrinsic, or standalone, financial strength, and
thus subject to very low credit risk absent any possibility of extraordinary support
from an affiliate or government.
G05—G07 AT/A2/A3 A+IAA- AINA- - BERRARGAET %X%&%\Jmﬁiﬁﬁkfﬁfﬂ AR ATRE IR B 1 A
FBROBHFNBELT - AXNERERRERR -
Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.
G08—G10 Baal/Baa2/Baa3 BBB+/BBB/BBB- BBB+/BBB/BBB- ERHARAFABPEXHUMNNBES  AMEA AR RLERIEEER
% MEAEFNBHEERIFRESBNER T AN ERRRAE
,_g o
Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess certain
speculative credit elements absent any possibility of extraordinary support from an
affiliate or government.
GI1-GI13 Bal/Ba2/Ba3  BB+/BB/BB- BB+/BB/BB- ERERARFABREMIBUMNAKE S - LA R I B R X

BFHRERRISHOERT - #eARRANERAR o

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.

—E_EFRH¥FERSE
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(J) Risk management (continued)

(@) Credit risk management (continued)

(i) EEEX(E) (i)  Credit quality (continued)
BEECAITR
Reference ECAI Rating

EBARE B BREELER EEEER RS

Obligor Grade Moody’s S&P Fitch Rating Description

G14—G16 B1/B2/B3 B+/B/B- B+/B/B- EBERRAFABRMMIBUNHNBEN - BRI ERE T RBHERES
BRRERISBEONOERT  eAXSERER -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.

GI7-G18 Caal/Caa2 CCCH/CcC CCCH/CCC %%wmﬁﬁﬁﬂﬁhﬁﬁiﬁim%%ﬁﬁ (EDEEP Y]] N
REEARFHISFEOERT @AZFERRNERER -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.

GIOREMT Caa3 cc- ccc EXHRARFEERENREYE - TARTRENSELEY  BNE—T
BRSNS A AT

Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or near,
default, with some prospect of recovery of principal and interest.

GUFERMT Ca e C EBRRAATEERERENE - AR ERENBOIIFERTENNMR
R RN el 0 e R NN EIE GO TR

Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or very
near, default, with some prospect of recovery of principal and interest.

NFEBT C C C EBTRARE  BEEBERL - HRASIF S AR LR -

Special Mention Obligations are the lowest rated and are typically in default, with little prospect for
recovery of principal or interest.

G AR D D D R - BEEELENBHEK -

Substandard Substandard. In accordance with the Asset Quality Classification Policy.

GBRM D D D ® o REEEE RN BHEK -

Doubtful Doubtful. In accordance with the Asset Quality Classification Policy.

Uk D D D Bk REAEEEHERE -

Loss Loss. In accordance with the Asset Quality Classification Policy.

078] fZR1T (EIF) BIRD A
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(J) Risk management (continued)

(@) Credit risk management (continued)
(i)  Exposure of credit risk

The maximum exposure to credit risk at the end of the reporting
period, without considering any collateral held or other credit
enhancements, is represented by the carrying amount of
each financial asset in the statement of financial position after
deducting any impairment allowances. A summary of the
maximum exposure is as follows:

202056 A30H 2019412 A31H
At 30 June At 31 December
2020 2019
BT T BT T
HK$’ 000 HKS$ 000
RERIERIT ~ PRIBITR Cash and balances with banks, central banks
Hit & R ENET and other financial institutions 17,994,240 25,533,437
ERTT - PRI|BITNEMEEL  Placements with and advances to banks, central
HERE 17 30 S B3R banks and other financial institutions 52,317,786 54,468,897
AR BEABZMESEEE Financial assets at fair value through profit or loss 5,070,340 1,908,370
PTHEemIA Derivative financial instruments 10,285,832 6,283,608
BEFEFRBFH L] Loans and advances to customers and
other accounts 199,039,654 193,065,725
AR EBEFAEMEZEIESA  Financial assets at fair value through other
TREE comprehensive income 77,979,006 76,559,964
B AR E Amortised cost investment 54,283 -
B IS AR R B B Financial guarantees and other credit-related
SBEEE contingent liabilities 9,954,063 18,340,871
BEFRERHMEEE Loan commitments and other
B R EE credit-related commitments 92,398,071 86,692,648
465,093,275 462,853,520

BEESERBESHNESREERN
E— WEE@JEA*

BRHIEEQ)

EE XTI

Further detailed analyses of the credit quality of financial assets
by credit quality and stage distribution are provided in the note

(J)(@)(vii) of the Unaudited Supplementary Financial Information.
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) RRERE(E) 1))
(@) EEERREE(Z) (a)

(i) FEFEEEGZ
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EEmRemEENCr B EMNAEEH

Risk management (continued)

Credit risk management (continued)
(iii) Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group's recognised financial assets and recognised

EA) o inancial liabilities, on the Group’s financial position.
TR fi [ liabil he G f |
202066 A30A
At 30 June 2020
EEBRREAES ERERRRANREREN RS
MFESRTA Related amounts that are not offset
Derivative financial in the statement of financial position
instruments presented SRIAE  BERSER
in the statement of Financial Cash collateral bk
financial position instruments received Net amount
BETR BRI BRI BETR
HK$'000 HK$' 000 HK$' 000 HK$' 000
SREE Financial assets
— TS BT A (F16(0) - Derivative financial instruments (note 16(b)) 10,285,832 (4,560,286 (1,873,059) 3,852,487
SRAE Financial liabilities
—{TEEBT A (FIE16(0)) - Derivative financial instruments (note 16(b)) 10,805,484 (4,560,286 - 6,245,198

2019124318
At 31 December 2019

EERRRENER ERBRREASERENIEEEE
BEESBTA Related amounts that are not offset
) in the statement of financial position

Derivative financial
instruments presented eHIE  HERGER
in the statement of Financial  Cash collateral et
financial position instruments received Net amount
BETT BT BETT BETFT
HKS" 000 HKS"000 HKS"000 HK$'000
PHEE Financial assets
TS BT A (FH16(0)) - Derivative financial instruments (note 16(b)) 6,283,608 (4,103,014) (1,644,063) 536,531
SRARE Financial liahilities
—$TE2BTA(F16(0) - Derivative financial instruments (note 16(b)) 6,363,156 (4,103,014) - 2,260,142

080 HIFIRAT (EIFR) BIRAF
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Risk management (continued)

Credit risk management (continued)
(iv) Mitigation of credit risk — Collateral and other credit

enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group’s ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities, accounts
receivable assignments, standby letters of credit and listed debt
securities acceptable to the Group. In some cases, depending
on the customer’s position and the types of credit products,
some loans may be granted and backed by corporate or
personal guarantees only.

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group's policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk at 30 June 2020 and 31
December 2019, excluding impaired exposure, is broken down
as follows:

202056 A30H 20196124318
At 30 June 2020 At 31 December 2019
BET T AT T
HK$'000 HKS'000
ERRkBFBEREAERES Lower of gross loans and advances and
MEEERmREMERRE fair value of collateral and other credit
ARRABEMEZREES enhancements held against financial assets
that are:
- REBHRE — neither past due nor impaired 92,476,516 87,080,130
- WA R ERE — past due but not impaired 1,747,652 1,554,412
94,224,168 88,634,542
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration

Portfolio management

As part of the Group’s portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.

Risk concentration

A Credit Risk Concentration Policy is in place and the
Group constantly reviews its loan exposure to monitor the
concentration of credit risk relating to customers, countries,
market segments and products.

Concentration of credit risk exists when changes in geographic,
economic or industry factors affect groups of linked
counterparties whose aggregate credit exposure is material in
relation to the Group's total exposures. The Group's portfolio of
financial instrument is diversified along geographical, industry
and product sectors.

Expected credit losses measurement

Expected credit losses allowances are recognised on all financial
assets that are debt instruments classified either as amortised
or fair value through other comprehensive income and for loan
commitments and financial guarantees that are not measured at
fair value through profit and loss. The ECL allowances represents
an unbiased scenario that is determined by evaluating a range
of possible outcomes, the time value of money and reasonable
and supportable information about past events, current
conditions and future economic conditions. Forward-looking
information is explicitly incorporated into the estimation of
ECL allowances and expert judgement on economic forecasts
becomes one of the important factors to the ECL.
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(J) Risk management (continued)

(@) Credit risk management (continued)

(vi)

Expected credit losses measurement (continued)
Measurement of ECL

ECL allowances are measured at amounts equal to either:
(i) 12-month ECL; or (ii) lifetime ECL for those financial
instruments which have experienced a significant increase in
credit risk (‘'SICR') since initial recognition. The calculation of
ECL allowances is based on the expected value of probability-
weighted scenarios with a combination of upside, base and
downside scenario(s) to measure the expected cash shortfalls,
discounted at the effective interest rate. A cash shortfall is the
difference between the contractual cash flows that are due and
the cash flows that the Group expects to receive. The calculation
of ECL allowances for Stage 3 is based on probability-weighted
recovery amount from an impaired financial asset that is
determined by evaluating a range of possible outcomes and
time value of money.

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

- The probability of default ("PD") is an estimate of the
likelihood of default over a given time horizon;

- The loss given default ("LGD") is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ("EAD”") is an estimate of the
exposure at a future default date.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Stage transfer

Stage 1 is comprised of all non-impaired financial assets
which have not triggered a SICR since initial recognition.
Their credit risk continuously monitored by the Group and in
assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial
instruments as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of its initial
recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SICR since initial recognition. The
Group recognises lifetime ECL for stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SICR since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back stage 1.

Stage 3 financial assets are those that the Group has classified as
credit-impaired. The Group recognises lifetime ECL for all stage 3
financial assets. The Group classifies financial assets as impaired
when one or more events that have a detrimental impact on
the estimated future cash flows of the financial assets have
occurred after its initial recognition. Evidence of impairment
includes indications that the borrower is experiencing
significant financial difficulties, or a default or delinquency has
occurred.

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the remaining life of the financial instrument,
even if, for risk management purposes, the Group has the right
to consider a longer period.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Significant increase in credit risk

An assessment of whether the financial instruments have
experienced SICR since initial recognition is performed at each
reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument.
The assessment is rule-based, unbiased and forward-looking,
and considers all reasonable and supportable information,
including information about past events, current conditions and
future economic conditions.

The financial instruments will be considered to have significant
increase in credit risk when:

(@)  The contractual payments of the instruments are with
more than 30 days past due; or

(b)  The credit rating of the financial instrument has been
went down by 5 notches since initial recognition; or

(c)  The financial instruments have been classified as special
mention.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
each portfolio.

These economic variables and their associated impact on
the PD, EAD and LGD vary by financial instrument. Expert
judgement has also been applied in this process. Forecasts
of these economic variables (the 'base economic scenario’)
are provided by the Group's economic experts and include
consideration of a variety of actual and forecast information.
The Group formulates a ‘base case’ view of the future direction
of relevant economic variables as well as a representative range
of other possible forecast scenarios such as 1 upside and 3
downside forecast scenarios.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

In particular, the base scenario represents the most likely
scenario of continuing the current economic situation; carrying
a weight of 55%; the upside scenario represents likelihood of
further improving the current economic prospect; carrying
a weight of 10%; and the downside scenarios, namely, mild,
medium and severe represents the likelihood of economic
downturn of different severities, carrying a weight of 10%,
20% and 5% respectively. The economic forecasts will be
reviewed regularly to reflect the latest economic conditions.
The ECL recognised in the financial statements reflect the
probability weighted outcomes of a range of possible scenarios
above and the management has continuously assessed the
appropriateness of the provision made against the borrowers
concerned taking these information into consideration. If any
adjustment in provision is deemed necessary, management
overlay(s) would be applied to ensure conservativeness.

The Base scenario

The Group's Base Scenario is characterised by a slower growth
over the forecast period of 2020 - 2024, which refers to the
global economic growth rate will slow significantly in these
five years and lower than that during 2010 — 2019, with cyclical
slowdown added by a de-globalization trend and uncertain
developments in the COVID-19 pandemic.

Mainland China GDP growth is forecast to soften over the
forecast period, as a joint result of a continued while gradual
slowdown amid sustained economic rebalancing and reforms
from a development stage point of view, and the negative
impacts of China — US conflicts, global economic slowdown,
and the uncertainty on the COVID-19 pandemic.

Hong Kong economy is expected to face multiple challenges
in terms of local social unrest, US sanctions and the COVID-19
pandemic, and forecast to see growth slow down further over
the forecast period.

Inflation is anticipated to remain below the central banks' target
in major advanced economies over the forecast period. Most
central banks have resorted to an ultra-loose monetary policy
this year, and as a result over-liquidity and debt problems are
poised to worsen in the years ahead.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

The Base scenario (continued)

Unemployment rates have risen sharply in most economies
including Mainland China and Hong Kong this year, as a result
of the COVID-19 pandemic and economic downturn. The
unemployment rates are expected to fall back gradually but
unlikely return to normal levels any time soon over the forecast
period, while the situation in Hong Kong would be more serious
facing another challenge from the social unrest.

The Severe Scenario

Under the Severe Scenario, the global economy falls into
recession hit by persisted COVID-19 pandemic, escalating China
- US and global economic and trade conflicts, fast downturn in
the US and China economies, policy failures by governments
in major economies, or intensified geopolitical tensions. GDP
growth is forecast to become deeply negative in most of
the advanced economies, including Hong Kong, and see a
significant slowdown in Mainland China. Consequently. Property
markets see significant falls, equity markets experience sharp
corrections, commodity prices and hence inflation witness deep
declines, and unemployment rates show considerable rises.

The Benign, Mild and Medium Scenarios

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster-than-expected pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario is s slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario is in the middle position between the
Base Scenario and the Severe Scenario, with the global GDP
growth rate and other key economic indicators standing at the
medium points between those of the two scenarios.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Definition of default and credit-impaired assets

The Group defines a financial asset as in default when
contractual repayment of principal or payment of interest is
past due more than 90 days or fulfill certain assessment criteria
as defined in the Asset Quality Classification Policy.

Moreover, in assessing whether a borrower is in default, the
Group considers various indicators comprising: (i) qualitative —
such as in breach of financial covenant(s), deceased, insolvent
or in long-term forbearance; (i) quantitative — such as overdue
status and non-payment on another obligation of the same
issuer to the Group. These criteria have been applied to all
financial assets held by the Group and are consistent with the
definition of default used for internal credit risk management
purposes. The default definition has been applied consistently
to model the PD, EAD and LGD throughout the Group’s
expected loss calculations. The Group considers a financial asset
to be in default when contractual repayment of principal or
payment of interest is past due more than 90 days.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original or revised contractual terms of
the financial assets with all criteria for the impaired classification
having been remedied.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

(vii)

Expected credit losses measurement (continued)

Write-off

The Group writes off a financial asset in whole or in part, when
it has no reasonable expectations of recovering the financial
asset in its entirety or a portion thereof. Indicators that there
is no reasonable expectation of recovery include: (i) ceasing
enforcement activity; (i) where the Group's recovery method is
enforcing collateral and the value of the collateral is such that
there is no reasonable expectation of recovering in full; and (i)
debtors in state of insolvency. The ECL allowances changed
from HKD3,596.9 million as of 31 December 2019 to HKD1,530.7
million as of 30 June 2020. It was mainly as a result of the Group
writing off certain loans that have no reasonable expectation of
full recovery. The Group will continue to objectively and timely
assess the ECL allowances according to HKFRS 9 to ensure its
sufficiency.

Credit quality of financial assets

The Group manages and monitors its risks, and has an Asset
Quality Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery of non-performing loans, which
include loan restructuring, taking legal action, repossession and
disposal of collateral, etc.

Distribution of financial instruments to which the impairment
requirements in HKFRS 9 are applied, by credit quality and stage
distribution.
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U) EpERE (&) (J) Risk management (continued)
(a) EEERBREE(£) (@) Credit risk management (continued)
vii) TREENEEEE (&) (vii) Credit quality of financial assets (continued)
202064300
30 June 2020
RA/ 4528
Gross carrying/notional amount
\ RS
i B YT
BE WE BeEk Credit B ECL  Netcarrying
Strong  Satisfactory Hi%her risk impaired Total  allowances amount
B¥rn BETT BETR BETR BETR BETR BETR
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TEFT PRFTREMEE  Balances with banks, central banks and other
BENETRERN financial institutions at amortised cost 17,997,328 - - - 17,997,328 (3,088) 17,994,240
- E1[8B - Stage | 17,997,328 - - - || 17,997,328 (3,088) || 17,994,240
- FMBE - Stage 2 - - - - - - -
- E3kE - Stage 3 - - - - - - -
TERIT PRFIREMER  Placements with and advances to banks, central
BRNERRBTIRES banks and other financial institutions at
AR amortised cost 52,313,283 13,253 - - 52,326,536 (8,750) 52,317,786
- E1JE8 - Stage 1 52,313,283 13,253 - - 52,326,536 (8,750) || 52,317,786
- BfEE - Stage 2 - - - - - - -
- E3ER - Stage 3 - - - - - - -
REEFRBTRRBIA Loans and advances to customers at amortised
cost 110,377,880 67,280,813 9,990,437 5,030,834 192,679,964 (1,530,763) 191,149,201
- 188 - Stage 1 108,198,237 66,119,680 1,371,086 - |1175,689,003 (621,385) |[175,067,618
- FIRR ~Stage 2 2,179,643 || 1,161,133 || 8,619,351 - 1] 11,960,127 (567,093) || 11,393,034
- B3B8 - Stage 3 - - - 5,030,834 5,030,834 (342,285) 4,688,549
EtheBAERERNE Other financial assets at amortised cost 569,474 537,615 - 4,719 1,148,808 (39,275) 1,109,533
-F1BE - Stage | 569,474 537,615 - - 1| 1,107,089 (1,395) || 1,105,694
- E)ER - Stage 2 - - - - - - -
- F3MBE - Stage 3 - - - 41,719 41,719 (37,880) 3,839
ERRARE Amortised cost investments 54,317 - - - 54,317 (34) 54,283
- F1KER - Stage | 54,317 - - - 54,317 (34) 54,283
- E)EE - Stage 2 - - - - - - -
- E3ER - Stage 3 - - - - - - -
%ﬁ%\%\%ﬂ] IBERAN Loan commitments and financial quarantee
(FsE1) contracts (Note 1) 98,983,652 28,000 - - 99,011,652 (70,531) 98,941,121
- 188 - Stage 1 98,983,652 28,000 - - || 99,011,652 (70,531) || 98,941,121
- RER - Stage 2 - - - - - - -
- F3kE -Stage 3 - - - - - - -
g Total 280,295,934 67,859,681 9,990,437 5,072,553 363,218,605 (1,652,441) 361,566,164
Qﬁ Ffﬁﬁ/\ﬁﬁﬂi@ Financial assets at fair value through other
e E‘]?mﬂ‘lé comprehensive income
- BHES (M) - Debt securities (Note 2) 72,360,078 5,618,928 - - 77,979,006 (181,535)
F1EE - Stage | 72,360,078 || 5,618,928 - - || 77,979,006 (65,282)
- %2%& - Stage 2 - - - - - -
- B3 - Stage 3 - - - - - (116,253)
ag Total 72,360,078 5,618,928 - - 77,979,006 (181,535)
090 F{FER1T (B BRAF
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J) BEREE(E (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) THREENEEZX (1Z) (vii) Credit quality of financial assets (continued)
20198124318
31 December 2019
BE/ 5558
Gross Carrying/notional amount
AR i
\ B B BXEE  BEIE
BZ e BaER Credit it ECL  Netcarrying
_ Stong  Satisfactory ther risk impaired _Total  allowances _amount
BT BT BT BRI BT BT BT
HKS"000 HKS"000 HKS"000 HKS"000 HKS"000 HKS"000 HK$'000
TEsRT - o g%ﬁi/f&,ﬁ?ﬁﬁﬁﬁ? Balances with banks, central banks and other
BENEFRERIA financial institutions at amortised cost 25519378 17,635 - - 25537013 (3576) 25533437
- F1ER ~Stage | 25519378 17635 - - 1[ 5537013 3576 |[ 25533437
- ;%;2&5% - Stage 2 - - - - - -
- E3ER - Stage 3 - - - - - - -
TE8RAT ~ RARES &Hfﬁ?@ Placements with and advances to banks, central
BENTIRBIRES banks and other financial institutions at
AR amortised cost 54,084,307 395,862 - - 54,480,169 (11,272) 54,468,897
- :ﬁ; HEE - Stage | 54,084,307 395,862 - - || 54480169 (11272) || 54468897
*%2%&1 - Stage 2 - - - - - - -
- F3MREE - Stage 3 - - - - - -
R ER LB TR Loans and advances to customers at amortised
cost 110,205,539 66,396,611 10,504,414 2,270,765 189,377,329 (3,596,987) 185,780,342
- B[R - Stage 1 108,193,871 || 65441247 1,446,355 - |[ 175081473 (761,692) || 174319781
- %2%&1 - Stage 2 2,011,668 955,364 9,058,059 - 12,025,091 (1,749,793) 10,275,298
- B3KR ~Stage 3 - - - 2270765 2270765 || (1,085502) 1,185,263
AtheREAERERNE Other financial assets at amortised cost 425,535 1,823,186 - 41,719 2,290,440 (39360) 2,251,080
- Z1RR ~Stage | 425535 || 1823186 - -] 2248721 (1480) || 2247241
- %2%5& - Stage 2 - - - - - -
- B3R - Stage 3 - - - 41,719 41,719 (37,880) 3839
BRmARE Amortised cost investments - - - - _ _
- %1 [ - Stage 1 - - - - - -
*%2%&1 - Stage 2 - - - - - - -
- F3MEE - Stage 3 - - - - - - -
g?ﬁ%%ﬂ FBEREN Loan commitments and financial guarantee
(1) contracts (Note 1) 92,138,084 22,400 - - 92160484 (70663) 92,089,821
- E1BE - Stage | 92,138,084 22,400 - - || 92160484 (70663) || 92,089,821
- FIRR - Stage 2 - - - - - - -
- E3kE - Stage 3 - - - - - - :
faE Total 282,372,843 08,655,694 10,504,414 2312484 363,845435 (3,721,858) 360,123,577

YN F@uﬂ\ﬁi@%@qy“ Financial assets at fair value through other
' comprehensive income

%W% GEY) - Debt securities (Note 2) 74,203,301 2300623 - 56040 76,559,964 (137,371)
il ~Stage | 74,203,301 2300623 - —|[ 76503924 (61,963)
*;%;2&5& - Stage 2 - - - - - -
- E3EK - Stage 3 - - - 56,040 56,040 (75.408)

ek Total 74,203,301 2300623 - 56040 76,559,964 (137,371)
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) RRER(E) (J) Risk management (continued)
(a) EERKREE(&Z) (@) Credit risk management (continued)
(vii) THREENELE (E) (vii) Credit quality of financial assets (continued)
BaE - Note:
) EAENPBEREANEESETE (1) The notional amount of commitments and financial guarantee
HEACE BT B IS AER]) BT contracts refer to those commitments and financial guarantees
EIRTEREEMEERELD - Bl which subject to impairment requirements under HKFRS 9.
VAR BT Bdrp HR B 75 S 2 P 5T Therefore, figures disclosed in the above do not agree with the
36(a) B FT A ° figures disclosed in note 36(a) of the interim financial statements.
(20 F2020%F6A30H  LMAREBERA (2)  Debt securities measured at FVOCI are held at fair value at 30
Hitt 2 EKmHERBZFARAEE June 2020. The expected credit losses allowances in respect of
PR o AR BEFAEME2EKE debt securities measured at FVOC are held within reserves.
RS FE AR TEHEERREEN R
fE g e
Q) FEEERE R (3)  Classification of credit quality
REBEBLATRE R TR LORTE The Group adopts the following internal risk ratings to determine
CREEMNEREEER - the credit quality for financial assets.

Internal ratings

FEEERFHSA Credit quality description A EREE AR
BE Strong GO1-G12
WE Satisfactory G13-G16
BB Higher risk G17-G21
ERE Credit impaired G22-G24

0921 RIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(J) Risk management (continued)

(@) Credit risk management (continued)

(viii) Credit quality of financial assets at debt securities

measured at FVPL and FVOCI

For the application of credit rating to debt securities, primarily

the issue specific rating would be taken as reference for credit

risk rating assignment. Where this is not available, the issuer

rating would be adopted. When the issuer rating is not available,

the rating of the guarantor of that debt securities (if applicable)

would be adopted, otherwise it would be treated as unrated.

The following table presents an analysis of the credit quality

of investments in debt securities at the end of the reporting

) BERAEERBFRSPIENZE - period.
BRZFHEITHEBERARTFR - TK
2INEEERBEBEFNREZEE
BEofe
202056 A30H
At 30 June 2020
UAARBERA DS 12350
NAREETA HEtZEKEN RENSREE
BRNERNERE tREE - BRES
- RS - EH®EH  Debt securities
Debt securities  Debt securities measured at
measured at measuredat  amortised cost B
FVPL Fvodl investment Total
BETR BT T BT BETT
HK$'000 HK$’000 HK$’ 000 HK$' 000
Aaa Aaa 67,705 5,841,493 - 5,909,198
Aa3ZAal Aa3 to Aal 526,033 19,101,446 54,283 19,681,762
A3EA A3 to Al 2,671,914 42,174,780 - 44,846,694
ERA3 Lower than A3 1,014,193 8,815,398 - 9,829,591
4,279,845 75,933,117 54,283 80,267,245
RAFAR Unrated 790,495 2,045,889 - 2,836,384
ek Total 5,070,340 77,979,006 54,283 83,103,629

SECBEYEERE
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J) BEREE(E) (J) Risk management (continued)
(@ FERKBER (&) (@) Credit risk management (continued)
iii) LA EBEFABERZ UL EHEET (viii) Credit quality of financial assets at debt securities
ABEMEEKREHERESFTHEE measured at FVPL and FVOCI (continued)
HIEHEE (&)
019F12A31H
At 31 December 2019
PR EERA PABEBRRY K
MOABEAA EthzEKEN RENSBEE
BaEmerEE SREE - BEBES
- EKESR - BERES Debt securities
Debt securities Debt securities measured at
measured at measuredat  amortised cost k]
FVPL FVOC investment Total
BB BETT BETT BETT
HKS'000 HK$'000 HKS'000 HKS'000
Aaa Aaa - 4446,128 - 4.446,128
Aa3E Aal Aa3 to Aal 304,817 20,691,330 - 20,996,147
ASEAT A3to Al 315,173 39714114 - 40,029,287
KRA3 Lower than A3 936,797 10,055,043 - 10,991,840
1,556,787 74,906,615 - 76,463,402
KT Unrated 351,583 1,653,349 - 2,004,932
k) Total 1,908,370 76,559,964 - 78,468,334
(b) THiZEERE (b) Market risk management

SRR RERANTR IREETHH G
BB PIEKHNBRRER - &K ER
Eﬁé%ﬂ% *HNE - B - EENEmTS
HMEATETANER - B8 - BEHA
%Dé?/ﬁé%%ﬁﬁ@é%ﬁ o REETER
BERXZMESEHEEETISRERMA
RHEBRA/TIETFPHES - B8R
BEFE  MEEBNTEE AEBEER
Bt BREAPERRER  WHESBIF
X oEa CARABEFAEMEEEED

BERES) ETRBUEESEEMRENE
E’\jO
PIEIRIT (ER) AR AR

CHINA CITIC BANK INTERNATIONAL LIMITED

Market risk is the risk of loss caused by an adverse change in valuation
associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
non-trading portfolio (debt securities measured at fair value through
other comprehensive income).
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(b)

Risk management (continued)

Market risk management (continued)

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolios and, by doing so, optimise financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group (‘RMG’) is responsible to
independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee ("MRC") and then to RMG. RMG is responsibility for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement ("‘RAS”) in measuring different types of risks
including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk ("VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
balance sheet and capital consumptions. The results are regularly
reported to senior management and CRO and to MRC and CRMC.

Methodology and characteristics of market risk model
Value-at-risk (‘"VaR’)

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.

—E_EFRH¥FERSE
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) BEBRER(E) (J) Risk management (continued)
(b) WHEEREE(Z) (b) Market risk management (continued)
FI‘J_ SR ER LR () Methodology and characteristics of market risk model (continued)
BriE (&) Value-at-risk ("VaR’) (continued)
aﬂﬁéﬂ fRENGE  NEBEFAZKROMFLN For the calculation of VaR, the Group uses the most recent two years
[E L TG AR - ERFERARIEIERR o of historical market rates, prices and volatilities.
— HXFEEE RBRERMIKEEH - For the trading positions, the VaR is calculated for one-day
Ket® o holding period.
20204F - 247 117 353 JRU R 322 5 ) 9 4 A i £ 20194F b2 47 1 353 JEU B 8 34 -2 5 ) 2 4 4 JRUBgR AL
Trend in Market Risk — Trading Portfolio VaR Trend in Market Risk — Trading Portfolio VaR
for the half-year ended 30 June 2020 50 for the half-year ended 30 June 2019
5 §
240 lV £40
& @
§ 30 1 /J % 30 A H‘A
o w/v\w VVWAVAﬂ /M 5o \"UJ \
z o~ : |
M40 W g']o W\\/.. A/‘A'\'AVAV.‘ A AN\A.J/\‘F\ h
0 : 0 :
1 3 4 5 6 1 3 4 5 6
A#r  Month H#» Month
— HUAARBETAEMEZAENRZENS - For the FVOCI debt securities and related positions, VaR is
REEGKBAABNEE - REE calculated for 250-day holding period.
PA250 K ¥ A B 2R &
20204F_b-2F24¢ 1 5 B 34 201945 k24113 355 I i g 34
PAZ ARt A At 2 v 4 P <l 2 i 0 5 2 AL 9 25,0 RSB AL PAZ S BT A\ AU 2 TV 2 Y 4 i 2 7 8B 2 AL 45 A 25,0 K JRUBG AP

Trend in Market Risk — FVOCI Debt Securities Portfolio 250

Trend in Market Risk — FVOCI Debt Securities Portfolio 250
Days VaR for the half-year ended 30 June 2019

Days VaR for the half-year ended 30 June 2020
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(J) Risk management (continued)

(b) Market risk management (continued)

Methodology and characteristics of market risk model (continued)

Value-at-risk ('VaR’) (continued)

- The Group back-tests the accuracy of its VaR model by
comparing the actual and hypothetical daily profit and loss,
adjusted for items including fees and commissions, against
the corresponding VaR figures. For the period from 1 July 2019
to 30 June 2020, there were 4 exceptions in the back-testing
results (for the period of 1 July 2018 to 30 June 2019, there were
1 exception), which corresponds to the green zone specified by
the HKMA and the international Basel principles.

201947 H 220204F6 7 Il B wl B2 TR 4 B W Wi 2 B 4R 2R
The Group's actual profit and loss backtesting model in July 2019 - June 2020
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The Group's actual profit and loss backtesting model in July 2018 - June 2019
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(b)

Risk management (continued)

Market risk management (continued)

Methodology and characteristics of market risk model (continued)
Value-at-risk ('VaR’) (continued)

For the six months ended 30 June 2020, the average daily mark-
to-market revenue from the Group's trading portfolio was a gain of
HKS$1,041,000 (30 June 2019: gain of HKS$1,426,000). The standard
deviation of the daily revenue was HKS$8,943,000 (30 June 2019:
HK$4,786,000). The graphs below show the histograms of the Group’s
daily mark-to-market revenue for the period ended 30 June 2020 and
2019, respectively.

202046130 H 1k 3 1l 0t W A 2 B2 H 24
Histogram of daily mark-to-market revenue
for the half year ended 30 June 2020

20194630 H 1k 3 1l fF A e A 2 L F 43 4 B
Histog of daily mark-t ket revenue
for the half year ended 30 June 2019
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) EREEE) (J) Risk management (continued)

(b) WHEEREE(Z) (b) Market risk management (continued)
SRR AE R B LR R (4E) Methodology and characteristics of market risk model (continued)
R (B Value-at-risk ("VaR’) (continued)
TRER T RSBHFRMELRRBEA The tables below decomposes VaR by risk factors for the trading
Hin 2 HKRN SR E EEEES A BN positions and the FVOCI debt securities-related positions.

B RBEGAET -

REBER -1 XERE
1-day VaR for the trading positions

20206 A30H LL6fEA 201956 H30H 1E61H A
Six months ended 30 June 2020 Six months ended 30 June 2019
Hst #2020F Hzt R2019F
Approximate 68308 Approximate 6300
B& BIE 15 At30June 5= =K F15 At30June
maximum minimum mean 2020 maximum  minimum mean 2019

BRI BRI BRIt BT
HK$'000  HK$'000  HK$'000  HK$'000

BT A%TT ARETT AETT
HKS'000  HK$'000  HK$'000  HKS$'000

BN &b Foreign exchange risk 31,032 3,158 11,304 26,851 15,432 2,494 7,389 14,128
F = & B2 Interest rate risk and

EEMZRAB  credit spread risk 24,171 8,513 15,291 21,538 36,081 4,462 10,990 10,004
B E4a%8 Total VaR 44,497 9,909 20,082 40,166 36,124 6,036 13,138 17,359

RARBEFAHMZEAKENEREERBESEANTR —250KARME
250-day VaR for the debt securities measured at FVOCI related positions

202056 A30H LL6fEA 201946 A30H 1E61E A
Six months ended 30 June 2020 Six months ended 30 June 2019
Hst 2020 Hzt R2019F
Approximate 630K Approximate 6300
-] BIE 15 At30June 54 =K F15 At30June
maximum minimum mean 2020 maximum  minimum mean 2019

BRI BRIt BERTrT BT
HK$'000  HK$'000  HK$'000  HK$'000

AT A%TT ARETT AETT
HK$'000  HK$'000  HK$'000  HKS'000

FEE Rk Interest rate risk 1,162,221 752,505 1,035,430 1,113,904

612,771 410,965 506,768 505,459

EERMZRB  Credit spread risk 1,326,916 780,097 1,109,374 1,129,865

555,271 423,341 486,397 554,866

250 KRB ELLTE Total 250-day VaR 1,324,027 641,417 1,020,947 1,064,040

405,912 340,157 378,133 400,835
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U) EpERE (&) (J) Risk management (continued)

(b) WHEEREE(Z) (b) Market risk management (continued)
SRR B LR (E) Methodology and characteristics of market risk model (continued)
JE 7,857 Stress testing
AR EREEERERREER AR Stress testing is implemented as a compliment of the VaR model in
7T BMERREERBEAREBEENSH - order to capture remote, but plausible events. The Group uses both
AEBRBENGRENE L ERETTS sensitivity-based and historical-based scenarios for market risk stress
RRRE AR - ARERERaREERRE - testing. The results are reported to senior management, MRC and
msREREZEeNEEREREELZESE CRMC.
SME 7 B2 Currency risk
REBEHIMNER IR E RN EE FKFINITH The Group's foreign exchange risk stems from taking foreign exchange
MBARIMNEERS  INEFHFKRERE positions from commercial dealings, investments in foreign currency
EMINEEERL - AEEMINEEFHR securities, and operations of the Group and its overseas branches and
R MSERREZEGZE - AUE subsidiaries. The Group's foreign exchange positions are subject to
EHNER R AR BIEE R &ML F exposure limits approved by the MRC. Methods adopted to measure
BRBEULRBRENFRER GERARIMNE foreign currency risk exposure against corresponding limits include
HARE) - BE2020F6 H30R LE6fEl A - A& individual currency positions, overall foreign exchange positions and
WINEE BB TFHERBERAENE sensitivities such as Greeks (for foreign exchange options). For the
#177,0007T (2019F6 A30R k6@ A : B period ended 30 June 2020, the Group's average daily trading profit
i KB ¥ 1,135,0007T) REZLERZE BAEK and loss from foreign exchange positions was a profit of HK$177,000
15,484,0007C (2019F 6 A30B IF6E A : & (six months ended 30 June 2019: a profit of HK$1,135,000) with a
#5,094,0007T ) ° standard deviation of HK$15,484,000 (six months ended 30 June 2019:

HKS$5,094,000).
REEBERINERBRIAT - Significant foreign currency exposures at the end of the reporting
period were as follows:
202056 A30H 2019% 128318
At 30 June 2020 At 31 December 2019
ES ARE  Hthgw L] XN ARE  HtE% as

BERBRT T Equivalent in HK$' 000 usD RMB Others Total UsD RMB Others Total
RERE Spot assets 172,457,226 19513486 23203334 215174046 155397093 21679191 26317487 203393771
REaf Spot liabilities (121,747,870)  (20,987,019)  (15,655,770) (158,390,659) (111503,584)  (21,591,724)  (15393598)  (148,488,906)
BHEA Forward purchases 451,758,563 208,980,774 94,628,408 755,367,745 366,026,392 122,622,627 79498934 568,147,953
EHEL Forward sales (496,311,526) (208,406,063) (102,711,709) (807,429,298)  (406919,637)  (122,158607)  (89,612,241)  (618,690,485)
HEREE Net options position (1,701,298) 1,899,652 (195,566) 2,788 (1720295 1521450 235,99 37152
®/(8) 858 Net long/(short) position 4,455,095 1,000,830 (731,303) 4,724,622 1,279,969 2072938 1,046,578 4399485
HERFE Net structural position - 657,258 48,542 705,800 - 669,549 48518 718067
HER FREIRREERMZENENFRA The net option position is calculated using the Model User Approach,
EEETE o which has been approved by the HKMA.
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Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading book.
For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arised from its assets and liabilities
management. The function of central treasury units is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes repricing risks,
basis risks, yield curve risks and embedded option risks, and are
governed by the Interest Rate Risk Management Policy for the Banking
Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2020, the Group's average daily
trading profit and loss related to interest rate and fixed income
trading strategy was a profit of HK$864,000 (30 June 2019: a profit of
HK$290,000), with a standard deviation of HK$16,111,000 (30 June
2019: HK$4,483,000).

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.
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Risk management (continued)

Liquidity risk management (continued)
The liquidity risk management framework is as follows:

The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, concurred by the Asset and
Liability Committee ("ALCO") and the CRMC, and approved by
the Board of Directors.

The CRMC is delegated by the Board of Directors to oversee the
Group's liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors the
Group's liquidity risk profile to ensure current and future funding
requirements are met. In addition, the ALCO monitors a set of
risk indicators for liquidity risk. Daily liquidity stress testing, which
includes market general, bank-specific and combined (market
general and bank-specific) stress scenarios, is conducted by the
Risk Management Group, and the stress results are regularly
reviewed by the ALCO to assess the current risk tolerance level
and the level of the liquidity cushion. A Contingency Funding
Plan is established which sets out the strategies for addressing
liquidity stress situations. The plan contains a set of policies,
procedures and action plans, with clearly established lines of
responsibility, as well as invocation and escalation procedures.
This plan is reviewed and approved by the ALCO on a regular
basis.
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Risk management (continued)

Liquidity risk management (continued)

- Daily liquidity management is managed by the Central
Treasury Unit to monitor funding requirements. This unit is
supported by other functional departments including the
Financial Management Group and Risk Management Group,
which monitor the liquidity risk and provide regular reports
to the management, committees and local regulatory bodies.
Limits for net cash flow per different time bucket under stress
scenarios have been set to ensure that adequate funding and
liquid assets are available to meet liquidity needs. Moreover,
limits, triggers or alerts are set for other liquidity risk indicators
such as the statutory liquidity ratios, the loan-to-deposit ratio,
the currency mismatch ratio and the maturity mismatch ratio.
Both quantitative and qualitative measures are employed to
identify and measure market liquidity risk. Limits and alert levels
related to market and funding liquidity risk are monitored
and reported by the Financial Management Group or Risk
Management Group to the ALCO to review and approve on a
regular basis. The Audit Department performs periodic reviews
to ensure liquidity risk management functions are carried out
effectively.

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.
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Risk management (continued)

Liquidity risk management (continued)

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

- Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
ratio against internal and/or regulatory requirements;

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

- Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;

- Conducting liquidity risk assessment before launching a new
product;

- Maintaining High Quality Liquid Assets (‘HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HQLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;

- Maintaining access to the interbank money market;

- Maintaining a funding programme to tap debt funding on a
regular basis;
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Risk management (continued)

Liquidity risk management (continued)

- Monitoring the Group’s collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2020, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (‘CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

The Group was designated by the HKMA as Category 1 institution
with effect from 1 October 2017. Under the Banking (Liquidity) Rules,
the Group being a Category 1 institution is required to maintain a
Liquidity Coverage Ratio (‘LCR") and Net Stable Funding Ratio (‘NSFR”)
above the statutory minimum requirements.

An appropriate level and currency mix of HOLA has been maintained
to ensure that the Group could handle sudden drains in market
liquidity due to adverse or unexpected economic events under the
HKMA's regulatory framework. Besides, the Group also monitors
and reports the LCR for each individual significant currency to ALCO
regularly to control the currency mismatch in the LCR. The changes in
average LCR in the first half of 2020 was mainly driven by the changes
in Level T HQLA.
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U) EpERE (&) (J) Risk management (continued)
(0 RBELEABER (&) (c) Liquidity risk management (continued)
IFEHE (FHE)
Weighted amount (average value)

20204 20204 2019% 2019% 20194
6H30H 3A31H 12A31H 9H30H 6H30H
Lt2EE toHEE “tZEE ‘2 ZEE EZ=E
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2020 2020 2019 2019 2019
FHEREBMEBEELE  Average LCR 223.8% 272.2% 225.7% 207.6% 224.0%

REERERERCRENRBES MEE
MBEEEANESBR TURGZETE
T RBUBELRTAESNEERDE
EHAZHARECRT OREME) RAD E
B MEE - TREIRBUEEELRIE
RAEAKEEREREDEEMNMAMN ©

The Group always maintains sufficient cash and liquid positions as
well as a pool of HQLA as a liquidity cushion that can be liquidated in
stress scenarios. The majority of HOLA included in the LCR is Level 1
assets as defined in Banking (Liquidity) Rules. The below table shows
the composition of the Group’s HQLA in the LCR framework:

neEREE (F19ME)

Weighted amount (average value)
20205 2020F 20194 20194 20194
6H30H 3A31H 12A31H 9H30H 6H30H
L2 FE bz Z=E b2 Z=E b2 ZEE L2 ZEE
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2020 2020 2019 2019 2019
BYTT BT BT BETT BT
HK$’ 000 HK$’000 HK$’000 HK$’000 HK$’ 000
—REE Level 1 assets 34,012,891 38,613,525 28,625,081 25,471,958 27,902,986
—REE Level 2 assets 8,373,110 8,398,230 6,840,970 7,596,810 6,648,674
b Total 42,386,001 47,011,755 35,466,051 33,068,768 34,551,660

106] h{ER1T (B BIRAF
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Risk management (continued)

Liquidity risk management (continued)

The Group also maintains sufficient available stable funding in support
of its longer-term assets to meet the statutory NSFR requirements.
The changes in the NSFR in the first half of 2020 was mainly driven
by the movements in deposits from retail customers. There is no
interdependent asset and liability as defined in the Banking (Liquidity)
Rules in the Group.

20204 20204 20194 20194 20194

6H30H 3H31H 12A31H 9H30H 6H30H

IEZZEE IEZZEE IEZZFE IEZZEE LEZZEE

Quarter ended Quarterended Quarter ended Quarterended Quarter ended

30 June 31 March 31 December 30 September 30 June

2020 2020 2019 2019 2019

BEESFHELEE  NSFR 139.7% 138.4% 145.0% 139.5% 143.1%

BIEGERITE (WE)HA)  RNEBEXKEAS For the purposes of compliance with Banking (Disclosure) Rules,

ERETHEERBEERFEEEAAEEH information relating to the Group's liquidity are published by using

MEESHER - WA EARTTHELEwww. standard disclosure templates as specified by the HKMA and they

cncbinternational.com ™ [ BE5 B # 55 | S 151 can be viewed in the Regulatory Disclosures section of our Bank’s
TERH - corporate website at www.cncbinternational.com.

BERER (d) Capital management

AEBEERERFUTEIZEN

—  ARREA B FERRE
FAEMBRTEERBOEAEEE

—  BBEENERER R R
B R

— HEASERELENEN  ARE
RECRRHER N A E BRI E

PR o

The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- tosafeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.
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Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintain
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 ("CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. In accordance with the Banking (Capital) (Amendment) Rules
2014 which came into effect on 1 January 2015, the Basel Il capital
buffers, namely capital conservation buffer (‘CCB") which is designed
to ensure that banks build up capital outside periods of stress of 2.5%
of risk-weighted amounts and countercyclical capital buffer (‘CCyB")
which is set on an individual country basis and is built up during
periods of excessive credit growth, came into operation. Both have
been fully implemented on 1 January 2019. The HKMA announced the
CCyB ratio for Hong Kong is 2.5% of risk-weighted amounts effective
from 1 January 2019, reduced to 2.0% effective from 14 October 2019
and is further reduced to 1.0% effective from 16 March 2020. Basel
Il framework also introduced a leverage ratio as a non-risk-based
backstop limit, to supplement risk-based capital requirements. On 1
January 2018, the Banking (Capital) (Amendment) Rules 2017 came
into operation and prescribed the statutory minimum leverage ratio
of 3%.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements that
seek to reflect the varying levels of risk attached to assets and off-
balance sheet exposures.



REECZMHAYBER

0

(d)

EREE (F)

EXREE (#)
AREBER S E e ME R ERGERE
AR S AR W A e AR R KA B
HER R B AT RV E RN 2 IS
E 2 G - WRETR A EAR R
EERGRE - RTALERRENER SE
REVEATERENR  AEEETAMERT
RAGEREFUATEHEE - ERBKNE RS
Ko BAMETERE-XHERE-_IETHNE
ARER o fpIN  AERBERNEEBEREFH —
BOARBRANEEE T EEAER - NE
BEFETEANRE BT ERRITER
RESER  RREBER - BT MEE
EXR - EARENBIERBEETZIEARAT
B DHERAKENEAT R RERRA
EREVES TR MESE Bk - N E HiHE
TR - ARERIEMGRIRIEA AT BEHEREY
BAHRET  HRABRMERNKINZECHK
R - BORAFERR SAEEREMRTERT
NEHNEBEZEZ R - AKRE 280
RIEE o

BRITRERME - ARBAEART R X
EREENER - REA > AEENEXE
BHRRYESREH -

20206 A30BMEBEART R R TIEARE
ERESEREERTABRESETHEAR
REREEE LFETE - WHEBB(RITE
01 TCRTTE (BAR) RADBVARTE -

B E2020F6 A30H K%2019F 12 A31 HIEF
B AEBERERENZEENEKI—HE
STRAINTEMRERESR - BEBRERL
KRENEERERNHEELRKTF -

Unaudited Supplementary Financial Information

0

(d)

Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts the Internal Capital Adequacy Assessment
Process, which assesses the capital requirement for Pillar 2 risks and
hence the capital requirement for Pillar 1 and 2 is derived. Moreover,
as part of the capital management policy and to ensure capital
adequacy, the Group conducts capital planning annually, which takes
into account the strategic focus, future business growth, risk appetite
and regulatory requirement. The plan covers the issuance of capital
instruments, if required, to ensure the Group's capital ratios are well
above their respective internal monitoring levels and regulatory
requirement. Regular stress testing is performed to ensure that the
impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group’s policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2020 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2020 and year ended 31 December 2019, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.
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Risk management (continued)

Operational risk management

Definition of operational risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

Governance framework

The Group has established an Operational Risk Governance
Framework (“ORGF") to identify, assess, mitigate, control, monitor
and report operational risk. The ORGF encompasses every member
within the Group and is governed by policies and guidelines which
define the minimum requirements to ensure a consistent approach
to manage operational risks. The Operational Risk Management
Committee ("ORMC") is established by the Chief Executive Officer
("CEQ") and ratified by the Credit & Risk Management Committee
("CRMC"), which is a Board delegated Committee to oversight
Operational Risk Management (“ORM") and relevant matters.
Implementation of ORM plans and tools is driven by a Group-level
ORM department with the support from other key participants in ORM
including subject matter experts on specific operational risk areas
including Controls and Compliance Group, Financial Management
Group, Information Technology Group and Human Resources Group.

Management of operational risk

To ensure effective management of operational risk across the Group,
the Governance Structure presents three lines of defense as depicted
below:

First line of Defence — Day-to-day operational risk management lies
with our business units, support units and the Business Operational
Risk Officer ("BORO") of each unit assists the respective unit heads in
this regard.

Second line of Defence — ORM department assists management
in meeting their responsibility of understanding and managing
operational risk and ensures the development and consistent
application of operational risk policies, processes and procedures
throughout the Group. Business and support units are responsible
for identifying, assessing, managing and monitoring operational risks
and tracking Key Risk Indicators in their areas. The ORM department
monitors the Group's overall operational risk exposures and ensures
that all material risks are promptly and appropriately escalated to
the ORMC, CRMC and senior management of the Group for their
attention.
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Risk management (continued)

Operational risk management (continued)

Management of operational risk (continued)

Third line of Defence — The Internal Audit Group examines and
evaluates the adequacy and control effectiveness of the ORGF on an
ongoing basis.

Risk assessments are conducted on all outsourced activities, new
products and large projects.

Key tools and methodologies
The Group identifies, assesses, monitors and reports on operational
risk through the ORM tools and systems as set out below:

- Operational Risk & Control Self-Assessment (‘RCSA") is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

- Key Risk Indicators ("KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit and support unit with
reference to the risk appetite of the Group or the acceptable risk
level for the unit under each risk factor.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies (continued)

- Operational risk incidents are reported into a centralized
operational loss database. The ORM department ensures all
material operational risk incidents are registered in the database,
and are properly investigated, with corrective and preventive
actions promptly executed according to agreed timelines. The
loss data serves as a centralized database to produce regular
reports for senior management, ORMC and CRMC review
on the impact of significant incidents and monitoring of the
operational risk loss trends. An escalation protocol is in place
to ensure that operational risk incidents with significant impact
are reported to the regulatory authorities, if deemed necessary.
Lower impact operational risk events are also collected to assist
trend analysis and provide a more forward looking perspective
of potential risk issues that warrant for closer attention.

- Operational Risk Dashboard (‘ORD") provides management with
an overview of the key operational risk issues including but not
limited to the progress of the RCSA reviews and KRI evaluation
results. This information is submitted to the ORMC and relevant
summarized information is submitted to the CRMC quarterly as
part of the Group-wide Risk Status Update Report. The Group-
wide Risk Status Update Report captures the implementation
status of ORM initiatives, contains analyses on the trend of
operational losses, highlights operational risk incidents that
have a material impact on the Group.

The Group will continuously fine-tune and enhance its operational risk
governance framework to progress with industrial developments. A
web-based learning programme on operational risks is required for all
new joiners and an annual refresher training on ORGF is compulsory
for all staff. Training workshops led by the ORM team department
are offered to business and support units with the objectives to raise
operational risk awareness among staff, familiarize them with the
ORM tools and enhance understanding of the ORGF along with their
roles, responsibilities and accountabilities. This is further reinforced by
strong management support which encourages staff to embrace and
pursue operational excellence.

The Group'’s long-term goal is to cultivate a proactive, responsible
and accountable culture on ORM, and achieve operational excellence
through robust and continuous operational risk management.
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Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure
legal and regulatory risks are identified, monitored and mitigated.
Any significant matters that arise relating to such risks are reported
as appropriate by the Legal and Compliance function to the Group's
CRMC or senior management.

The Legal and Compliance Department has been one of the key
partners in the business, providing legal and compliance advice and
support to all parts of the Group and working with business and
support units to ensure relevant controls are in place. In the first half
of 2020, the Legal and Compliance Department had actively involved
in new product launches and new business initiatives, strategically
important transactions and commercial agreements, outsourcing
arrangements as well as day-to-day matters arising from the Group's
business. The Legal and Compliance Department will remain heavily
involved in monitoring and ensuring compliance with changing
regulatory requirements in various areas impacting the Group, and
will continue to advise and support the Group in meeting the legal
and regulatory challenges that lay ahead.

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.
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Risk management (continued)

Strategic and reputation risk management (continued)

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group'’s business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and functional units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group’s reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.

New Product Risk Governance

Definition of New Product Risk

- New Product Risk comprise the risks associated with launch
of new products and services (including changes to existing
products and services), encompassing credit, market, interest
rate, liquidity, operational, reputation, strategic, legal and
compliance risks.

Governance Framework

- The Group has established an enhanced product governance
framework to instill more stringent and comprehensive
assessment and approval processes prior to launch. The
framework is governed by the New Product Approval Policy,
which is approved by the Board and under the oversight of the
New Product Committee ("NPC") and the CRMC. The effective
implementation of the controls and monitoring measures is
driven by the dedicated New Product Governance team under
the Risk Management Group, with the support from other
risk management functions and subject matter experts on
specific risk areas, including the Controls & Compliance Group,
Financial Management Group, Operations Management Group,
Information Technology Group and CEO Office.



= HHE

PR E N FMRE
B ERT (BB ARARESS
(REEEMAZHBRLDF])

515

AAZEEN (AT &M BB EREIE
60 B ERBI IR - R AR E BIERE
RIT (R AR AR ([E1T)) REKBAR (&
BIEEE]) R2020F6 A30 AMERELZEE MK
R EEE EZ H IE6E A BRI MRS W
= BRge2ERER  BRRAEREEER
MEPRGARLRER  URTESHHERE
MEAMKARE - BTESBAERERSEE

M AEEMAICEBEHAER]) F345% [ P EAM
WE I BERYRZER PRI BHRS - ZRMINE
ARBBERMOBEHEZER AR BREIELE
W WERBRMBENERNTKKA BT
(ERZEE) MERMNER - BILZINRIRE R
BmEMBH RMITERARENABREME
AT B ERFEBEEREE -

EHEE
BPERBEEESTMASRMEN(EBENE
A1) 5824105 [ (A E RSB L X BT TP HIR 7%
EREN ETEN - FEHPHMEREEEE
ZRBEVBENEFEHEOABELER  RE
AT EMEMREEF - FENBERERE
(BABEANETETNEER ) WIS
BT RE R I BT D AL IR AT
BEAFH - Bt ZAITSHXRBFAER -

&
BRBMOER  RALEEREANEER <X
e ERENTHMBEREREEEEKRT
EARBCE B G ER D) FE 3458 [ P HIM RS
#ifE o

BORUKEBEETMEHA
S AT

FB - 202098 A25H

Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 3 to 60,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2020 and the condensed
consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The directors of the Bank are
responsible for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report of the Group is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2020
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CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

During the first half of 2020, we experienced challenges that have never
been seen before with the global outbreak of COVID-19 and intensifying
tension between China and the US as conflicts extended from trade to areas
such as high-tech, pandemic prevention and control as well as diplomacy.
As a result, the risk of decoupling increased. As Hong Kong battled against
the COVID-19 pandemic, social events have somewhat subsided but
continued to linger. Hong Kong's economy was severely impacted with
GDP decreasing by roughly 9.0% during the first half of the year while the
unemployment rate rose to a 15-year high of 6.2%. Cross-border activities
between Hong Kong and China were almost stagnant as a result of the
COVID-19 outbreak.

During such challenging times, China CITIC Bank International Limited
("CNCBI) and its subsidiaries (together “the Group”) remained resilient and
steadfastly implemented its established strategic plans by building a more
solid foundation, enhancing cost efficiency, continuously strengthening
internal controls and risk management capabilities and spearheading
business transformation via the adoption of Fintech, in order to empower
itself to overcome significant challenges and achieve high quality and
sustainable development. At the same time, the Group proactively
fulfilled its corporate social responsibilities and provided support to the
underprivileged affected by the COVID-19 outbreak. In addition to arranging
loan facilities for its customers in support of the relief measures launched
by the Hong Kong Government, the Group also encouraged its employees
to participate in a donation matching program and provided support to
various charity organizations.

Operating Environment

The global economy fell into recession in the first half of 2020 as it was
hit severely by the COVID-19 pandemic. Though various governments
launched ultra-loose monetary and fiscal policies, unprecedented
pandemic-containment measures still suffocated production and
consumption activities on a large scale, sending growth in major economies
into negative territory. The US economy expanded mildly in the first quarter
but posted a 9.5% drop in the second quarter, while the Eurozone, UK and
Japan economies all reported negative growth during the first quarter
with significantly deeper declines registered in the following quarter. The
emerging market economies also reported sizable declines.
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Report of the Chief Executive Officer

Mainland China's economy registered a slump of 6.8% in the first quarter,
which is the worst in history, while a decline of 1.6% for the first half of the
year was recorded despite a positive turnaround in the second quarter.
The Hong Kong economy was even worse with a negative growth of
9.1% registered for the first quarter and a further significant drop of 9.0%
registered for the second quarter. Meanwhile, the tension between China
and the US intensified and extended from trade conflicts to high-tech and
financial wars. The US announced sanctions on Hong Kong in the wake of
the establishment of the Hong Kong National Security Law by the Central
Government which did not create immediate material impact but may still
lead to negative consequences in the future. Pre-tax profits of retail banks
in Hong Kong decreased by 7.7% in the first quarter, indicating a noticeable
deterioration of the banking environment.

Financial Review

The Group posted profit attributable to shareholders of HKS1.21 billion,
representing a 19.5% year-on-year decrease. Operating income for the first
half of the year was HK$3.82 billion, down 10.2% from the same period last
year. Net interest income fell by 21.2% year on year to HK$2.51 billion on
the back of a decrease in net interest margin. Net interest margin decreased
by 37 basis points versus the full year of 2019 to reach 1.48% mainly
because the decrease in asset yields exceeded the drop in funding costs.
Non-interest income surged by 22.9% to reach HK$1.30 billion driven by a
notable increase in treasury-related income.

Operating expenses increased by 2.6% year on year to HK$1.85 billion, while
the cost-to-income ratio was 48.4%. The Group was able to strengthen cost
control measures and spearhead investments in technology and human
capital at the same time to ensure a solid foundation for future business
growth.

Impairment loss for the first half of the year was HK$499.01 million. On the
other hand, impaired loan ratio was 2.61%, representing a 141 percentage
points increase versus that of end-2019, largely due to the downgrading of
isolated large-size loan exposures. The overall quality of the Group's loan
portfolio remains healthy and the Group has also successfully passed the
relevant stress tests. For the remainder of the year, the Group will step up
its collection efforts for impaired loans and aim to improve the quality of its
loan portfolio.

—E_EFRH¥FERSE
Interim Report 2020

117



118

AHMEEERFELANCEEERR A%
EREENTER  THABREEMAEGURS
BARERAME - HE2020F6 308 » BEEA
3,658 5B TT * B019FFREF13% - BRFEE
H(BERESFER) BEFFREF1.7%E19268
BATL TEXTEERIINBRAEE) o H)it
FE @ B (BRIETRE) AR —FFRTE
1.6%%2,7550188 7T - BfF L& /R69.9% © R IE
BAF o

EBEE

NGIES S

2020%F B 4F - BIFRAE AT 205 B B A 2L T AR
RERIERE  RELXEBER  ARFEE
= Bl Rh B A RE BB RER X2 A
PAIRENEE  AEENAREBHERIIRA
TE  HMHBRRNEERE  ARERREHR
REBBI - ANAREREP - BLEMMR
B - E¥FRREBNERTIERBENUT
PaqEDs mE

BE - W BRPCE+EMCIE | & E&E
REH - MRBBPIESE  IRERXNHEER - +
FFERREBIRCETE MIRBKMISB A E
HEZHEHLEERTP  EMEBENREEER
MmEmEENEEEW - #=6A308 @ JEF
BURA L =S RIHAEAN15.7% » FEFI BURA G 421k
AL RER|27.9% @ L AFREIEMT67EE

DE e

HR o e SREREETHERENER - &
RBAREBHERERE LY TEIHHEHREE
BHER SFNEEERMSHTEETR &
REIE M 2019F KM E 41 BT E 2020 —FE
REZE224L  WH2020F ¥ FRE—FRAZE
Eefr - A THELCERELESMERRS
EEER MEBEETHERE  HIRREEZS
MEDBRBHEES

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

Given the volatility of market conditions and increasing corporate credit
risk, the Group was cautious in granting new credit facilities and proactively
adjusted the mix of assets to enhance capital efficiency. As at 30 June
2020, total assets at HK$365.85 billion was 1.3% higher than the end-2019
level. Customer loans (including trade bills) increased by 1.7% from the
end of 2019 to HK$192.68 billion on the back of a 9.3% rise in retail loans.
Meanwhile, customer deposits (including certificates of deposit issued)
amounted to HK$275.50 billion, down 1.6% from the end of 2019. The loan-
to-deposit ratio remained healthy at 69.9%.

Business Review

Wholesale Banking Business

During the first half of 2020, the global economic situation was volatile.
Coupled with an outbreak of the COVID-19, many enterprises registered
stagnant business growth while expansion plans have been temporarily
suspended. There was a significant negative impact on Chinese corporates’
cross-border businesses with Hong Kong, which led to corresponding
adverse consequences for the Group's Wholesale Banking business. In
the face of a challenging operating environment, the Group's Wholesale
Banking business continued to spearhead business transformation,
proactively expanded its fundamental customer base, and enhanced
product and service offerings. The key business focuses in the first six
months are manifested in the following four areas:

Firstly, implemented “Relationship Manager + Product Manager” marketing
strategy, built up the performance appraisal system, strengthened
cooperation amongst different departments and enhanced cross-selling.
In the first half of the year, the Wholesale Banking Group deepened
collaboration with the Treasury and Markets Group by co-marketing and
maintaining customer relationships together, so that business referrals and
customer penetration rates increased, thereby improving the customers’
overall profitability. As at 30 June 2020, non-interest income increased by
15.7% year on year, while the ratio of non-interest income to total income
reached 27.9%, an increase of 6.7 percentage points compared to the same
period last year.

Secondly, strengthened marketing of key products and continued to
launch new products. Based on the development strategy of the Wholesale
Banking business, there was a focus on promoting the syndication business
in the first half of the year. According to the latest rankings for syndicated
loans, CNCBI jumped from a ranking of 41st at the end of 2019 to 22nd at
the end of the first quarter of 2020 and further to 8th at the end of the first
half of 2020. At the same time, continuously optimized and developed trade
finance and cash management products, such as premium time deposits,
striving to provide better products and services to its customers.
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Thirdly, further deepened collaboration with the CITIC Group and parent
bank China CITIC Bank Corporation Limited (“CNCB"). In-line with the
strategic focus of the CITIC Group and CNCB, CNCBI also emphasized
collaboration as one of the key focuses this year. In the first half of the
year, actively conducted online communication with the CITIC Group and
CNCB, further clarified the communication channels between relationship
managers and CNCB branches, strengthened information sharing and
enhanced efficiency in collaboration with the CITIC Group and CNCB.

Finally, strengthened internal collaboration and improved its global setup.
Leveraged on the Group'’s branch network in the US, Singapore and Macau
and clarified the collaboration model between overseas branches and the
Hong Kong headquarters in order to provide customers with global services
and enhanced customer experience.

In the second half of 2020, the COVID-19 pandemic is expected to remain
unpredictable while volatility in the global economy will persist, resulting in
heightened uncertainties in the operating environment. Wholesale Banking
business will continue to spearhead its core strategic focus by strictly
enforcing compliance and regulatory requirements while actively expanding
its customer base and increasing the number of core customers to achieve
the goal of improving its customer structure. Meanwhile, the capabilities of
its product teams will be strengthened so that new products and services
can be launched steadily. Finally, internal processes will be reviewed while
documentation and operational procedures will be simplified to provide
better customer service and enhance customer experience.

Treasury and Markets Business

In the first six months of 2020, various teams within Treasury and
Markets business collaborated actively in light of a highly volatile market
environment and managed to achieve steady growth in both scale and
efficiency. Total operating income for the period increased by 17.3% year on
year.

The trading team continued to focus on building out market-making
business and managed to maintain a relatively stable competitive position
in the market. Its active participation in the market has earned awards from
the Bond Connect company as “Outstanding commercial bank” for 2019-
2020, as well as from China Foreign Exchange Trade System (‘CFETS") as
the “Best Overseas Participant member”. In response to the market volatility
in the Chinese dollar bond market in March, the fixed income trading
team actively responded by changing the trading strategies, resulting in
improved trading income in the second quarter.
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For client business, the corporate marketing team provided more market
intelligence and relevant advice to clients during this volatile period and
resulted in more flow business from clients. Stronger collaboration with
the Debt Capital Markets (‘'DCM") team and the fixed income trading team
allowed the corporate sales team to help corporate clients capture more
bond investment opportunities. Corporate marketing revenue for the
period increased by 48.6% year on year.

Meanwhile, the fixed income marketing team managed to capture good
trading opportunities for clients in the secondary market during the March
market volatility, resulting in a 643.6% year-on-year increase in secondary
market sales revenue. Strong collaboration with the DCM team in the
primary market also contributed to a 118.4% year-on-year increase in
primary market sales revenue. Fixed income marketing revenue for the
period rose by 153.8% year on year.

In the first half of 2020, the DCM team completed 60 deals for Chinese
issuers with an aggregate issuance size of US$24.85 billion, of which CNCBI
acted as global coordinator for 29 transactions. According to Bloomberg,
CNCBI ranked third among all Chinese financial institutions in Offshore
China USD Bonds issuance volume.

Securities Services successfully launched the new custodian business
in March and completed the onboarding of 9 financial institutions and
corporate clients during the first half of 2020 with close to US$500 million of
assets under custody.

The Central Treasury Unit ("CTU") carefully managed the mismatch in the
Group's liquidity gapping positions, FX funding swaps and debt securities
portfolio, delivering satisfactory financial performance. CTU enjoyed
significant gains in the bond investment portfolio amidst the central bank’s
monetary and fiscal stimulus due to earlier positioning in good credit quality
investment grade bonds at lower levels. CTU's total operating income for
the first six months of 2020 grew by 54.6% year on year.

Personal and Business Banking Business

Personal & Business Banking business implemented various management
and control measures to cope with the challenges from the COVID-19
pandemic. The measures focus on ensuring staff and customer safety while
sustaining the ability to service customers face-to-face and maintaining
smooth operations across 27 branches, private banking centre and 2
Business Banking centres despite significant challenges in the market
environment.
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Under social distancing and cross-border traffic restrictions, CNCBI
proactively enhanced its digital capabilities and increased the use of digital
channels to interact with and serve its customers. With the continued
enhancement of the inMotion mobile banking flagship platform and the
focus on customer-centric principles, digital wealth management and
investment business increased significantly. Fund investments and FX
transactions improved notably with business volumes at 5 times and 1.8
times that of the same period last year. The total number of customers
registered via digital channels also increased by 11%.

The customer base of the Personal and Business Banking business remained
solid while growth across all customer segments remained healthy. Number
of customers under Private Banking and Diamond increased 31.3% year
on year, while the number of customers under both Business Banking and
Retail Banking increased by 1.6% year on year. Loan balance was up 9.3%
to HKS$S66.81 billion which was mainly propelled by the increase in Business
Banking and secured loans from retail customers. Deposits at HK$155.26
billion was marginally lower than that as of end-2019. Investment income
increased significantly by 32.8% year on year, driven by CNCBI's digital
strategy and the ability to timely capture market opportunities for high-net-
worth customers.

To complement the steady growth of Business Banking, CNCBI moved the
Business Banking Centre in Central to a much better location at Infinitus
Plaza in Sheung Wan. Business Banking focuses on providing financial
solutions to small and medium enterprises. With solid capabilities to capture
new customers and the abilities of relationship managers to deepen
relationships with existing customers, Business Banking is poised to expand
in scale.

Meanwhile, Personal and Business Banking Group proactively supported
various debt relief measures rolled out by the Hong Kong Government
including business banking loans, mortgages, credit cards and personal
loans.

With the continued investments in Fintech transformation, CNCBI was
able to continue to provide innovative solutions for its customers. In June
this year, CNCBI was once again the first in Hong Kong to launch money
market fund via inMotion which required a very low minimum entry
amount, enabling customers to easily access flexible and convenient new
investment experiences. In March this year, CNCBI also announced the
launch of iChatBot, which is the first 24-hour artificial intelligence voicebot
phone enquiry service among banks in Hong Kong incorporating speech
recognition and synthesis technology into the phone enquiry scope of
services, further enhancing service quality via the adoption of Fintech.
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As a result of strong performance in Private Banking and the application
of Fintech, Personal and Business Banking business was awarded various
accolades, including Offshore China Fund Awards 2019 “Best Digital
Financial Service” offered by the Chinese Asset Management Association
of Hong Kong and Bloomberg, the 20th CAPITAL Outstanding Enterprise
Rewards “Outstanding Robo Advisory Service” offered by CAPITAL, ET Net
FinTech Awards 2019 "Outstanding Intelligent Personal Investment Service”
offered by ET Net, Quamnet Outstanding Enterprise Awards “Outstanding
E-Business Service 2019" and “Outstanding Private Banking Service 2019”
offered by Quamnet.

Personal and Business Banking business will continue to strive to become
a customer-centric digital savvy bank in Hong Kong and the Greater Bay
Area, and will focus on improving customer experience and providing
better and more innovative products and services to its customers via the
adoption of Fintech. At the same time, an online/offline integrated strategy
will be promoted to ensure that customers have access to the best kind of
experience. Coupled with strong support from its parent bank and closer
collaboration with the CITIC Group, we believe that Personal and Business
Banking business can continue to grow steadily.

Risk Management and Internal Controls

The Group attaches great importance to rigorous risk governance and
robust risk management and internal control practices. Throughout the first
half of 2020, the Group further enhanced its risk management framework
and internal controls by solidifying its three lines of defense, promoting
risk culture and reviewing and updating its risk appetite and policies on a
regular basis to ensure compliance with legal and regulatory requirements.

Meanwhile, additional resources have been deployed to enrich the risk
management capabilities of the Group to ensure that it keeps abreast of
new regulatory requirements and best practices. Various risk management
enhancement projects and initiatives are underway to keep pace with
the evolving regulatory landscape and increasingly stringent regulatory
requirements. These projects included initial margining for non-
centrally cleared over-the-counter derivatives, standardized approach to
counterparty credit risk, central clearing of derivatives related to secured
overnight financing rate in lieu of LIBOR, reform of interest rate benchmarks,
Basel Ill reform on the calculation of risk-weighted assets for credit risk and
Basel Il reform on the fundamental review of the trading book in relation
to minimum capital requirements for market risk. On the credit risk front,
the Group adheres to stringent credit policies, conducts in-depth credit
assessments and post-lending monitoring, as well as proactively performs
portfolio reviews and stress tests amidst the turbulent macroeconomic
environment.
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Outlook

The COVID-19 pandemic is expected to remain severe in the second half
of 2020 and hinder economic recovery. As such, the global economy is
expected to decline by 4.8% in 2020, which is the deepest recession since
the Second World War, with major developed economies registering
negative growth ranging from 5% to 10%.

The Mainland China economy is projected to recover quarter by quarter
and grow by 2.4% in 2020, which is 3.7 percentage points lower than that
in 2019. Staggered recovery is predicted for the Hong Kong economy with
a deep recession of 6.7% projected for the full year. Exacerbated by the
uncertainties surrounding local social events and US sanctions, the banking
environment in Hong Kong may further deteriorate in the second half of the
year.

Even though the operating environment is full of challenges, the Group will
remain cautious and adjust business continuity plans to ensure the safety
of its customers and staff. The Group will continue to spearhead business
transformation and deepen collaboration with its parent bank and the
CITIC Group. Wholesale Banking business will strengthen collaboration
with the parent bank, expand its customer base, enrich its product offering
and focus on building out its syndicated loans and transaction banking
businesses. Treasury and Markets business shall continue to maintain its
strong development momentum, strengthen its DCM operations, expand
the offshore RMB market-making business and continue to build out its
custodian business. Personal and Business Banking business shall steadily
spearhead transformation via the adoption of Fintech and promote product
innovation via inMotion mobile banking. At the same time, the Group shall
steadfastly leverage on the business opportunities arising from the Greater
Bay Area initiatives and proactively expand its Private Banking and cross-
border wealth management businesses. Meanwhile, the Group will continue
to fine-tune its cost control measures in order to achieve substantial results
in cost control and efficiency enhancement. The Group will also focus on
collection efforts of large-size non-performing loans, risk mitigation and
the continuous enhancement of risk management, internal controls and
compliance capabilities.
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The COVID-19 pandemic caused a significant negative impact on the
banking sector in Hong Kong and the Group was no exception. However, |
firmly believe that this economic cycle is just like countless other economic
cycles we have seen throughout history and shall reach its trough as well
as its peak. The special competitive advantages of Hong Kong coupled with
the strong resilience of China's economy should enable each and every
industry in Hong Kong to recover more quickly! The management team and
every member within the Group shall collaborate to overcome challenges
and ensure long-term sustainable development of the Group.
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