11-23 P1507

PERT(ER)ERAT
CHINA CITIC BANK INTERNATIONAL LIMITED

S 4RAT (BIFR)

CHINA CITIC BANK INTERNATIONAL

This is an important notice which requires your immediate attention.
Dear customers

This document summarizes the Best Execution Policy (“Policy”) adopted by China CITIC Bank
International Limited (“CNCBI” or the “Bank”, “we, us, ours”) in relation to the following invest-
ment trading services provided to you. The Policy is designed to provide the best possible results
for your orders, subject to and taking into account any specific instructions, the nature of your
orders and the nature of the market and the product concerned.

The manner in which an order is executed can be affected by various factors. In determining how
each of your order will be executed the Bank will take into account one or more of the following
factors. Please note that the relative importance of each best execution factor may vary from
case to case.

+  Price and Cost of Execution;

+  Speed of Execution;

+ Likelihood of Execution;

+ Size of the order;

+ Nature of the order; and

+ Any other considerations relevant to the efficient execution of the order.

Where we receive an order from you that includes a specific instruction in relation to the
handling and execution of the order (this include, but not limited to, executing the order at a
particular limit price, executing at a particular time or venue, or the use of a particular strategy, or
specifying the characteristics of a bespoke product), subject to our legal, compliance and regula-
tory obligations, when we comply with those specific instructions, we will be deemed to have
provided you with best execution even though such specific instructions may prevent us from
taking steps that we have designed and implemented in the Policy to obtain the best possible
result for the execution of that order.

We have listed below the transaction types within the Investment Trading Services provided by
the Bank that are subject to the Policy and we have tried to explain below how to obtain the best
possible result on execution of the orders.

+  Collective Investment Scheme (“CIS")
Generally, CIS itself is the only venue in which to transact in a particular CIS. An
individual CIS will state in its prospectus the manner in which subscriptions and / or
redemption can be purchased / made. As such, the Bank always endeavors to ensure
that the CIS transaction concerned is processed and submitted to the fund house
before the cut-off time so as to ensure that the order can be executed according to the
terms as set out in its prospectus.

+ Listed Securities
The Bank may execute your order through our affiliates or third party brokers. Orders
of listed securities are processed on a timely basis for submission to brokers and then to
the exchange according to the sequence of order receiving time.

+ Debt Securities (including Bonds)
For secondary market bonds not issued by the Bank, you may provide specific
instructions (e.g. limit price) as to how you require trades to be executed and this will
limit the duty of best execution to those matters which are not covered by specific
instructions. The ranking of the execution factors should typically be price and
likelihood of execution and settlement. The Bank may execute your order internally as
a market maker in a principal role by providing you a fair bid or ask quote that is
consistent with the best execution application. In such case, no external quote will be
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obtained. On the other hand, the Bank may also execute your order externally in a
back-to-back principal role by sourcing and obtaining the best quote from two or more
other market makers or liquidity providers. The price we quote as either principal or
back-to-back principal role shall be inclusive of a reasonable spread.

For secondary market bonds issued by the Bank, the Bank will act as an agent to
execute client orders and receive a fee for the execution service provided. CNCBI will
source and obtain externally the best quote from two or more other market makers or
liquidity providers. CNCBI will rank price, speed and likelihood of execution as the
priority factors in delivering best execution in such cases.

In the case where there is only one external quote available for your order in the
aforementioned quote sourcing activities, the Bank shall place speed and likelihood of
execution factors with a higher priority and execute such order for you and provide
adequate disclosure.

For primary markets bonds, the Bank will process your order before cut-off time to
ensure the execution of the order.

«  Currency-linked Deposits (“CLD") and Structured Deposits (“SD”)
The Bank is acting as the principal when issuing CLD and SD to the client which means
the orders are solely executed with our Bank (i.e. acting as your counterparty and
dealing on our own account).

+ Equity-linked Investments and Notes

The ranking of the execution factors is typically as follows:

o Price

o Speed and Likelihood of Execution.
In the situation where you provide specific instructions (e.g. limit price) as to how you
would like the trades to be executed, please note that this will limit the duty of best
execution to those matters which are not covered by specific instructions. The Bank
shall provide disclosure in the situation where there is only one quote is available.

«  OTC Foreign Exchange (“FX") and Interest Rate Derivative Products (“OTC derivatives
products”)
Spot FX is not a Financial Instrument and so will not be covered by the Policy. CNCBI is
subject to regulatory obligations to treat you fairly as well as to manage any conflicts of
interest.
For other OTC derivative products including FX and interest rate derivatives, CNCBI acts
as a market-maker in a principal role which means the client orders are solely executed
with the Bank (i.e. acting as your counterparty and dealing on the Bank’s own account).
Typically, orders for FX NDFs, FX forwards, FX and interest rate swaps and options
involve highly prescriptive specific instructions from the client, and CNCBI will deem
best execution to be applied by following the client’s specific instructions.
Given the high liquidity of the FX market with prices in currency crosses constantly
changing, it is not feasible to obtain competing quotes from dealers prior to execution.

In general, the Policy does not apply to client who is classified as Institutional Professional
Investors as defined under paragraph (a) to (j) of the definition of “Professional Investor” in
section 1 of part 1 of Schedule 1 to the Securities and Futures Ordinance of Hong Kong, or client
who is classified as Corporate Professional Investors as defined under paragraph 15.3A and 15.3B
of the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures
Commissions (the “Code”), who has issued requests-for-quote (“RFQ”) or engaged in other
similar quotes-driven activity, where the client does not place legitimate reliance on the Bank to
provide best execution on debt securities, CLD, SD, and OTC derivatives products, as the case
may be.

CNCBI will monitor the effectiveness of its execution arrangement according to the Bank'’s Policy
on aregular basis.

The English version shall always prevail in case of any discrepancy or inconsistency between
English version and its Chinese translation.
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