
 

 

Key Take Away for Investment Insights (Monthly) – Sep 2023 

 

 The overall bond yields went up and this put pressure on bond prices. However, 

the central banks have started to slow down the pace of rate hike. It is expected 

that global inflation will gradually be brought under control, signaling the end of 

the rate hike cycle and benefiting bond investments. However, before the Fed 

decides to pause or lower interest rates, the interest rate market will continue 

to fluctuate. It is beneficial to diversify the overall bond portfolio across different 

regions, especially in markets where interest rate hikes have been paused or 

rate cuts have begun, such as Asia and specific emerging markets. This 

diversification will help mitigate interest rate risks. However, the debt issues in 

China's real estate sector are difficult to resolve in the short term, and investors 

need to guard against the negative impact of these issues on Chinese high-

yield bonds and even the Asian high-yield bond market. 

 

 For the stock market, with the increase in cost of capital and the reduction of 

excess market liquidity, there is still room for downward adjustment in the high-

valuation sectors. This could potentially weigh on the overall US stock market. 

However, certain sectors such as energy and healthcare have shown contrary 

trends by rising over the past month. This highlights the importance of 

diversifying stock portfolios across different sectors and regions worldwide. 

Furthermore, both the Chinese and Hong Kong stock markets experienced 

declines in August, reaching their lows for the year. Nevertheless, considering 

the Chinese government's active support for the economy and capital markets, 

the current valuations of the Chinese and Hong Kong stock markets may 

present some long-term investment opportunities. However, it is important to 

note that the subdued market sentiment could still impact the overall market 

trend. When deploying investment strategies, it may be prudent to focus on 

sectors that benefit from supportive policies or have relatively reasonable 

valuations. 

 

 For the FX market, individual European countries have experienced negative 

GDP growth. While Germany managed to narrowly emerge from recession in 

the second quarter, weak local exports and a rapid decline in the manufacturing 

sector have raised concerns about the overall economic outlook in the 

Eurozone. Conversely, data suggests that the US economy continues to exhibit 

resilience, leading the market to believe that the US economy may not enter a 

recession in the short term. As a result, the USD has shown relative strength, 

putting pressure on the EUR. Meanwhile, commodity currencies may face 

greater volatility in this environment. 
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Important Note and Risk Disclosure Statement 

This document is issued by China CITIC Bank International Limited (“the Bank”) and used for reference 

purpose only. The information or opinion herein is not to be construed as professional investment advice or 

any offer of, or invitation by or on behalf of the Bank to any person to purchase or sell or acquire or invest in 

any investment products. The information or opinion presented has been developed internally and/or taken 

from sources believed to be reliable, but the Bank makes no warranties or representation as to the accuracy, 

correctness, reliabilities or otherwise with respect to such information or opinion, and assume no responsibility 

for any omissions or errors in the content of this document. For information which is provided by the Information 

Provider and fund houses, it is being re-transmitted by the Bank in the ordinary course of business to you for 

general information and reference purposes only. The Bank did not modify or otherwise exercise control over 

its contents, do not take responsibility for it nor do they endorse the accuracy of such information. The Bank 

makes no warranties or representation as to the accuracy, completeness or timeliness with respect to such 

information or opinion, and assume no responsibility for any omissions or errors in the content of this document. 

 

Investment involves risks, in particular those associated with investments in emerging and developing markets. 

Investment value and return may go down as well as up. Past performance of each investment product is not 

indicative of its future performance. Losses may be incurred as well as profits made as a result of investing in 

investment product. Investors should not make any investment decision purely based on this document. 

Nothing contained in this document should be construed as guidance to the suitability of the markets 

mentioned. Investment in emerging markets involves above average investment risks, such as possible 

fluctuations in foreign exchange rates, political and economic uncertainties. Investors should also note the 

risks of concentration of investment in a single country/market. 

Investors should read the offering documents of the relevant investment product (including the product 

features and risk factors stated therein) in details before making any investment decision. Before making any 

investment decision, investors should carefully consider the risk factors relating to an investment product in 

light of their own financial circumstances, investment objectives and experiences and other personal 

circumstances, and should seek appropriate professional advice if necessary. The Bank accepts no liability 

for any direct, special, indirect, consequential, incidental damages or other loss or damages of any kind arising 

from any use of or reliance on the information or opinion herein. 

Foreign currency investments are subject to exchange rate risk which may result in gain or loss. The fluctuation 

in the exchange rate of foreign currency may result in losses in the event that customer converts the foreign 

currency into HKD or other foreign currencies. Renminbi is not freely convertible at present. The actual 

conversion arrangement will depend on the restrictions prevailing at the relevant time. 

 


