
 
 
 

Video subject: Locking in High Yields and Seizing Investment Opportunities in the Space 

Economy 

Video highlights: 

• The current rise in inflation is mainly driven by surging oil prices, which heavily impact 
headline inflation but have a very limited pass-through effect on core inflation. As oil price 
pressures gradually fade, headline inflation is expected to pull back to around 2% by the 
middle of next year, showing a moderating trend overall. 

• Short-duration bonds offer attractive yield returns, they also effectively cushion portfolios 
against the potential shocks of long-term interest rate volatility, offering a relatively ideal 
risk-reward ratio. 

• Given the high uncertainty in the Fed's policy path, concentration in a single market 
should be avoided. 

• Active management allows for flexible adjustments to portfolio allocations based on 
changing market conditions, effectively managing risks while seizing opportunities. 

• Current yields in the bond market are much more attractive than they were a year ago, 
making now the ideal time to reassess and increase bond allocations for a balanced 
portfolio. 

• This year's US IPO craze has shifted toward being driven by future technology, with 
institutional projections estimating the space economy will reach $1.8 trillion by 2035. 
Massive capital injections from various private enterprises have significantly driven down 
rocket launch costs, completely revitalizing the entire space industry. 

• The applications of space have already exceeded expectations, such as satellite 
communications, the Internet of Things (IoT), agriculture, and even financial services all 
utilize space infrastructure. The entry barrier to investing in the space economy is lower 
than people think, as it includes satellite manufacturers, defense contractors, and 
semiconductor companies. 

• A key catalyst is the structural rise in global defense budgets, which heavily rely on the 
space economy for communications, reconnaissance, and threat interception. Also, 
another rapid technological catalyst is direct-to-cell satellite communication, which 
allows regular smartphones to stay connected anywhere without extra devices. 

• Investors could consider a barbell strategy by putting stable, core holdings like mature 
satellite operators and government-contracted defense firms on one side.  The other side 
of the barbell strategy targets early-stage companies with high growth potential to 
capture space investment opportunities. 

 
Full version is only available in Chinese language. 

 
 
 
 
 
 
 
 
 
 
 



 
 

 
Important Note and Risk Disclosure Statement 
This document is issued by China CITIC Bank International Limited (“the Bank”) and used for reference purpose only. 

The information or opinion herein is not to be construed as professional investment advice or any offer of, or invitation 

by or on behalf of the Bank to any person to purchase or sell or acquire or invest in any investment products. The 

information or opinion presented has been developed internally and/or taken from sources believed to be reliable, but 

the Bank makes no warranties or representation as to the accuracy, correctness, reliabilities or otherwise with respect 

to such information or opinion, and assume no responsibility for any omissions or errors in the content of this document. 

For information which is provided by the Information Provider and other companies such as fund houses, it is being re-

transmitted by the Bank in the ordinary course of business to you for general information and reference purposes only. 

The Bank makes no warranties or representation as to the accuracy. This document is not intended to provide any 

investment advice. Investors should not make investment decisions solely based on the content of this document, nor 

should they consider any content in this document as guidance for determining whether individual markets are suitable 

for investment. Before making any investment decision, investors should carefully consider the risk factors relating to 

an investment product in light of their own financial circumstances, investment objectives and experiences and other 

personal circumstances, and should seek appropriate professional advice if necessary. The Bank accepts no liability for 

any direct, special, indirect, consequential, incidental damages or other loss or damages of any kind arising from any 

use of or reliance on the information or opinion herein. 

Investment involves risks, investment value and return may go down as well as up. Past performance of each investment 

product is not indicative of its future performance. Losses may be incurred but may not necessarily result in profits as 

a result of buying and selling investment product. Investment in emerging markets involves above average investment 

risks, such as possible fluctuations in foreign exchange rates, political and economic uncertainties. The price of securities 

fluctuates, sometimes dramatically. The price of securities may move down or up and may become valueless. It is as 

likely that losses will be incurred rather than profits made as a result of buying or selling securities. 

When investing in high-yield or unrated bonds or related products, investors face higher default risk, credit risk or 

liquidity risk, and are more susceptible to the impact of economic cycles. During economic downturns, their value 

typically declines more as (i) investors become more risk-averse and (ii) default risk increases. Foreign currency 

investments are subject to exchange rate risk which may result in gain or loss. The fluctuation in the exchange rate of 

foreign currency may result in losses in the event that customer converts the foreign currency into HKD or other foreign 

currencies. Renminbi is not freely convertible at present. The actual conversion arrangement will depend on the 

restrictions prevailing at the relevant time. 

China CITIC Bank International Limited is an authorized institution under the Banking Ordinance and is regulated by the 

Hong Kong Monetary Authority 

This document is issued by the China CITIC Bank International Limited and has not been reviewed by the Securities and 

Futures Commission ("SFC") or any regulatory authority in Hong Kong. 

No part of this document may be reproduced or transmitted in any form or by any means without the prior written 

permission of the Bank. 


