
 
 
 

Video subject: How to Seize Asian Opportunities in Volatile Markets? 

Video highlights: 

• Despite recent market volatility caused by geopolitical tensions and high interest rates, 
the Asian stock market remains highly attractive due to resilient corporate earnings, deep 
valuation discounts, and strong structural tailwinds. 

• Asia dominates the technology supply chain, controlling over 90% of global wafer 
manufacturing and over 80% of packaging and testing capabilities. 

• Surging AI data center demand is directly benefiting Asian tech companies across 
advanced packaging, thermal management, power supplies, and automation, with Asia 
currently hosting 65% of the world's industrial robots. 

• Relevant Asian companies boast a 41% forecasted EPS growth rate, which is nearly double 
that of their US peers. 

• Valuations remain highly compelling, with Asian tech and innovation companies trading 
at a P/E ratio of around 11x—representing a steep discount compared to the Nasdaq 
100's P/E ratio of 24x. 

• Driven by a regional reform wave, countries like South Korea, through its "Corporate 
Value-up Program," alongside Mainland China and Singapore, are actively driving 
initiatives to improve capital efficiency, dividend payouts, and share buybacks. 

• Traditional banking and insurance sectors are being buoyed by wealth management 
growth and Middle East capital inflows, while Singapore and Australia REITs continue to 
offer defensive cash flows during market swings. 

• Demonstrating exceptional stability, banking stocks in Mainland China, Hong Kong, and 
Singapore have steadily hit new highs with only one-fifth the volatility and one-third the 
maximum drawdown of South Korean tech stocks. 

• Asian companies maintain significant room to increase future payouts and buybacks, 
given their average dividend payout ratio of 40% compared to Europe’s 60%. 

• Investors could consider targeting growing dividend payers that offer both dividend yield 
and capital appreciation, as well as undervalued, overlooked "dark horse" firms with 
strong fundamentals poised for substantial capital gains once recognized by the market. 

• A "dual-engine" strategy is recommended, combining exposure to long-term AI-related 
structural trends like semiconductors and automation with defensive allocations to high-
dividend financials and REITs for stable cash flow and downside protection. 
 

Full version is only available in Chinese language. 

 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

Important Note and Risk Disclosure Statement 
This document is issued by China CITIC Bank International Limited (“the Bank”) and used for reference purpose only. 

The information or opinion herein is not to be construed as professional investment advice or any offer of, or invitation 

by or on behalf of the Bank to any person to purchase or sell or acquire or invest in any investment products. The 

information or opinion presented has been developed internally and/or taken from sources believed to be reliable, but 

the Bank makes no warranties or representation as to the accuracy, correctness, reliabilities or otherwise with respect 

to such information or opinion, and assume no responsibility for any omissions or errors in the content of this document. 

For information which is provided by the Information Provider and other companies such as fund houses, it is being re-

transmitted by the Bank in the ordinary course of business to you for general information and reference purposes only. 

The Bank makes no warranties or representation as to the accuracy. This document is not intended to provide any 

investment advice. Investors should not make investment decisions solely based on the content of this document, nor 

should they consider any content in this document as guidance for determining whether individual markets are suitable 

for investment. Before making any investment decision, investors should carefully consider the risk factors relating to 

an investment product in light of their own financial circumstances, investment objectives and experiences and other 

personal circumstances, and should seek appropriate professional advice if necessary. The Bank accepts no liability for 

any direct, special, indirect, consequential, incidental damages or other loss or damages of any kind arising from any 

use of or reliance on the information or opinion herein. 

Investment involves risks, investment value and return may go down as well as up. Past performance of each investment 

product is not indicative of its future performance. Losses may be incurred but may not necessarily result in profits as 

a result of buying and selling investment product. Investment in emerging markets involves above average investment 

risks, such as possible fluctuations in foreign exchange rates, political and economic uncertainties. The price of securities 

fluctuates, sometimes dramatically. The price of securities may move down or up and may become valueless. It is as 

likely that losses will be incurred rather than profits made as a result of buying or selling securities. 

When investing in high-yield or unrated bonds or related products, investors face higher default risk, credit risk or 

liquidity risk, and are more susceptible to the impact of economic cycles. During economic downturns, their value 

typically declines more as (i) investors become more risk-averse and (ii) default risk increases. Foreign currency 

investments are subject to exchange rate risk which may result in gain or loss. The fluctuation in the exchange rate of 

foreign currency may result in losses in the event that customer converts the foreign currency into HKD or other foreign 

currencies. Renminbi is not freely convertible at present. The actual conversion arrangement will depend on the 

restrictions prevailing at the relevant time. 

China CITIC Bank International Limited is an authorized institution under the Banking Ordinance and is regulated by the 

Hong Kong Monetary Authority 

This document is issued by the China CITIC Bank International Limited and has not been reviewed by the Securities and 

Futures Commission ("SFC") or any regulatory authority in Hong Kong. 

No part of this document may be reproduced or transmitted in any form or by any means without the prior written 

permission of the Bank. 


